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100tH CONGRESS REPORT
9d Session HOUSE OF REPRESENTATIVES [ 100-526

IN THE MATTER OF
REPRESENTATIVE CHARLES G. ROSE III

March 23, 1988.—Referred to the House Calendar and Ordered to be printed

Mr. DixoN, from the Committee on Standards of Official Conduct,
submitted the following

REPORT

1. ProceEDURAL HiIsTORY

On October 15, 1986, the Committee on Standards of Official Con-
duct received a properly filed complaint against Representative
Charles G. Rose, III. Pursuant to Rule 9 of the Committee’s Rules
of Procedure, the complaint included letters from three Members of
the House of Representatives who refused, in writing, to transmit
the complaint to the Committee. The three signing Members were
Representative Gene Chappie of California, Representative Eldon
Rudd of Arizona, and Representative David S. Monson of Utah.
After the receipt of the complaint, the Committee did not meet
again during the 99th Congress.

The new Committee formed for the 100th Congress held its first
meeting on February 25, 1987. The Committee addressed the issue
of whether a complaint filed in one Congress (99th), which included
letters of refusal signed by three Members of the House, was still
valid in a new Congress (100th), even though none of the signing
Members were currently seated in the new Congress. The Commit-
tee adopted the position that a properly filed complaint remains
valid from one Congress to a subsequent Congress. Thus, the new
Committee took up the complaint at its first meeting as required
by the Committee’s Rules of Procedure. ]

The complaint alleged that Representative Rose violated House
rules by converting campaign funds to personal use and by expend-
ing campaign funds not attributable to bona fide campaign pur-
poses in eight separate transactions in 1978, 1982, 1983,. 1984, and
1985. The complaint alleged that Representative Rose violated the
Ethics in Government Act of 1978 (EIGA) by failing to report liabil-
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ities to his campaign on his Financial Disclosure Statements in
1982, 1983, 1984, and 1985. Finally, the complaint alleged that Rep-
resentative Rose failed to report, as giftg, the value of interest for-
given on loans from his campaign committee. ‘

The Committee decided to seek information from Representative
Rose relevant to the allegations raised in the complaint. Answers
to specific questions would facilitate its making a decision on
whether to initiate a formal Preliminary Inquiry. To this end, the
Committee sent letters to Representative Rose on three occasions.
In response to these inquiries, Representative Rose submitted an-
swers with documentation. Discussion of relevant issues also took
place with the congressman’s counsel. Based upon these efforts, the
Committee concluded that there were matters which should be pur-
sued through a formal investigation. Thus, on Jur_le .17, 1987, t_he
Committee adopted a Resolution to conduct a Preliminary Inquiry
based on the allegations raised in the complaint. (Appendix A.)

Following the Preliminary Inquiry, the Committee agreed to, and
issued, a Statement of Alleged Violations to Representative Rose
on October 28, 1987. The statement, included as Appendix B, con-
sisted of four counts. Count one alleged that Representative Rose
borrowed from his campaign in eight transactions from 1978 to
1985 in violation of House Rule XLIII, clause 6. Count two alleged
that Representative Rose pledged a $75,000 certificate of deposit be-
longing to his campaign as collateral on a personal loan, in viola-
tion of House XLIII, clause 6. Count three alleged Representative
Rose violated House Rule XLIV, clause 2 (EIGA), by failing to
report on his Financial Disclosure Statements, as liabilities, out-
standing indebtedness to his campaign from 1982-1986. Count four
alleged that Representative Rose violated House Rule XLIV, clause
2 (EIGA), by failing to report on his Financial Disclosure State-
ments, as liabilities, outstanding indebtedness to seven financial in-
stitutions from 1979 to 1984.

On November 16, 1987, Representative Rose, through counsel,
filed an Answer of Respondent to Statement of Alleged Violations
and Accompanying Memorandum of Points and Authorites. (Ap-
pendix C.) The response denied each and every allegation of count
one. With respect to count two, the response admitted that, on the
date in question, Representative Rose signed a paper entitled “As-
signment of Southern National Bank Savings Accounts/Savings In-
strument.” Representative Rose denied each and every remaining
allegation of count two. Representative Rose denied each and every
allegation contained in count three.

As to count four, Representative Rose admitted subsection (),
March 26, 1979, Waccamaw Bank $5,000 and $10,000 liabilities. As
to count four, subsection (b), Representative Rose denied the allega-
tion asserting that the February 29, 1980, First Citizens Bank
$20,000 liability was inadvertently reported as a liability to First
Union Bank. As to subsection (c), June 2, 1980, National Bank of
Washington $10,496 liability, Representative Rose denied this alle-
gation. As to subsection (d), August 1, 1980, $20,000 liability to
Southern National Bank, Representative Rose admitted this allega-
tion. As to subsection (e), February 7, 1981, Wright Patman Con-
gressional Federal Credit Union $13,000 liability, Representative
Rose denied this allegation and asserted this information “may
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have been erroneously, though inadvertently and unintentionally,”
submitted to the Committee. As to subsection (f), April 15, 1983,
Wachovia Bank $12,500 liability, Representative Rose admitted this
allegation. As to subsection (g), September 7, 1984, and September
11, 1984, Wright Patman Congressional Federal Credit Union li-
abilities, in the amounts of $500 and $10,000, respectively, respond-
ent admitted these allegations.

On December 7, 1987, Committee counsel filed Committee Coun-
sel's Reply Brief to Answer of Respondent to Statement of Alleged
Violations, wherein Committee counsel recommended that the
Committee move to sustain counts one, two, and three. (Appendix
D.) Further, Committee counsel moved to dismiss count four, sub-
section (b), based on respondent’s explanation, and moved to sus-
tain the remaining subsections of count four. Subsequently, the
Committee sustained counts one, two, and three, and dismissed
count four, subsection (b).

On December 15, 1987, counsel for respondent filed an Amended
Answer of Respondent to Count Four fo the Statement of Alleged
Violations, admitting count four, subsection (c). (Appendix E.) On
December 16, 1987, Committee counsel moved to amend the State-
ment of Alleged Violations to correct count four, subsection (e), to
read the National Bank of Washington, February 6, 1981,
$12,702.74. Respondent admitted this allegation. (Appendix F.)

The Committee and the respondent entered into a Post State-
ment of Alleged Violation Procedure agreement, in which Repre-
sentative Rose waived his right to phase one of a Rule 16 discipli-
nary hearing, should the Committee vote to go forward with such a
hearing. (See Appendix H.) The agreement provided that counsel
for the respondent and Committee counsel would enter into a stipu-
lation agreement identifying issues of fact both parties agreed on,
which would be submitted to the Committee. The agreement also
provided that both counsel would present oral argument to the
Committee on the issues in the Statement of Alleged Violations, in
lieu of testimony from witnesses at a hearing. Committee Chair-
man Julian C. Dixon and Ranking Minority Member Floyd D.
Spence approved and signed the Post Statement of Alleged Viola-
tion Procedure agreement on December 2, 1987. The respondent,
Representative Rose, approved and signed the agreement on De-
cember 8, 1987, and counsel for respondent, William C. Oldaker,
signed the agreement on December 10, 1987. The respondent and
his counsel also signed a Waiver of Phase One of Rule 16 Discipli-
nary Hearing on the corresponding dates. (See Appendix H.)

The Stipulations agreement between counsel was signed on De-
cember 15, 1987. (See Appendix G.)

On December 16, 1987, the Committee heard oral arguments on
the allegations in the Statement of Alleged Violations from Com-
mittee counsel and respondent’s counsel. Following deliberations,
the Committee sustained all counts by unanimous vote. On Febru-
ary 18, 1988, the Committee formally notified Representative Rose
of its decision that all four counts had been proved.

By letter dated February 19, 1988, Representative Rose formally
notified the Committee that he waived his right to phase two of th,e
disciplinary hearing. (Appendix I.) Rule 16(f) of the Committee's
Rules of Procedure explains that in phase two Committee counsel
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and counsel for the respondent may make a written and/or oral
submission to the Committee on the issue of sanction.

II. CoNDUCT OF INVESTIGATION
A. METHODOLOGY

The Committee proceeded with a number of investigative tech-
niques during the Preliminary Inquiry phase. Among them were
written interrogatories; the use of subpoena power to obtain vari-
ous financial institution documents; requests for various public doc-
uments—Federal Election Campaign Act (FECA) reports, EIGA fil-
ings, and North Carolina Corrupt Practices Act filings; depositions
from Alton Buck, Charles G. Rose, Jr., and Anthony Rand. The
Committee also contracted for the services of the certified public
accounting firm of Laventhol & Horwath. The respondent voluntar-
ily testified, under oath, before the Committee.

The depositions in this case were taken in executive session pur-
suant to the rules of the House of Representatives and this Com-
mittee. Consequently, they are not included in this report in their
entirety. Only the excerpts contained in the Committee Counsel's
Reply Brief to Answer of Respondent to Statement of Alleged Vio-
lations are included herein. The report gives certain factual infor-
mation that may be attributable to the deponents. The deposition
of the individual should be viewed as one of the sources of this in-
formation. '

The information obtained from all sources was considered in
adopting this report.

B. SCOPE

The Resolution adopted June 17, 1987, defined the scope of this
investigation. This definition included violations of clause 6 of
House Rule XLIII by failing to keep campaign funds separate from
personal funds, converting campaign funds to personal use, and ex-
pending campaign funds not attributable to bona fide campaign
purposes; violations of the EIGA by failing to report liabilities in
excess of $10,000; and EIGA violations by failing to report the for-
bearance of interest on loans from his campaign. The Committee
undertook to investigate alleged violations in these areas.

The allegation in count two, while not specifically included as a
part of the complaint, fell within the parameters of violations of
clause 6 of House Rule XLIII during the relevant time period and
was discovered during the regular course of investigation in the
Preliminary Inquiry phase. The Committee, therefore, included

this information as a basis for an allegation in its Statement of Al-
leged Violations.

C. FINDINGS OF FACT

The Committee adopted the December 15, 1987, Stipulations (Ap-

pendix G) si_gned by Committee counsel and counsel for the re-
spondent as its findings of fact.
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ITI. HigHLIGHTS
A. COUNT ONE

Count one alleged that on eight occasions Representative Rose
borrowed money from his campaign in violation of House Rule
XLIII, clause 6. This rule provides, in part, that a Member—

. shall keep his campaign funds separate from his per-

sonal funds. . . . and he shall expend no funds from his
campaign account not attributable to bona fide campaign
purposes.

The borrowings occurred from 1978 to 1985, and ranged in amount
from $895 to $18,000.

Representative Rose argued as a defense that the withdrawals
from his campaign were not borrowings. Rather, he argued that
they were repayments to him for money loaned to his campaign in
1972. Only $9,500, however, was actually loaned by the congress-
man himself. Mr. Charles G. Rose, Jr., the congressman’s father,
contributed $16,400 and also paid a bank note of $20,000. Repre-
sentative Rose explained that he reimbursed his father in 1975
with the proceeds of a $50,000 bank loan, in addition to property
transfers in 1978 and 1980. Thus, Representative Rose argued he
replaced his father as a creditor of the campaign and was entitled
to the withdrawals as repayments.

The Committee concludes that the evidence did not support Rep-
resentative Rose’s theory. The lack of documentation made at the
time of the alleged loans to the campaign, the carrying of the dis-
bursements as loans to Representative Rose on FECA and Clerk of
the House of Representatives (Clerk) reports from 1978 until 1986,
the characterization as repayments of loan of deposits back to the
campaign on FECA reports, and the failure to establish a valid en-
titlement to funds the campaign may have owed his father, were
significant factors which caused the Committee to hold that the
withdrawals from his campaign were indeed borrowings by Repre-
sentative Rose.

Finally, and perhaps most importantly, the Committee adopts
two key positions: (1) a Member may not borrow money from his
campaign; and (2) a Member’s withdrawal of funds from his cam-
paign as repayment to himself of prior unreported campaign loans
will be construed as borrowings, in violation of House Rule XLIII,
clause 6. It should be stressed, however, that these two positions
did not govern either the Committee’s findings or disposition in
this case.

B. COUNT TWO

Count two alleged that Representative Rose used a certificate of
deposit belonging to his campaign as collateral for a personal loan
during the years 1985 and 1986.

House Rule XLIII, clause 6, states that a Member of the House of

Representatives—
shall convert no campaign funds to personal use in
excess of reimbursement for legitimate and verifiable cam-
paign expenditures. .
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Additionally, House Rule XLIII, clause 2, states:

A Member, officer, or employee of the House of Represent-
atives shall adhere to the spirit and the letter of the Rules
of the House of Representatives and to the rules of duly
constituted committees thereof.

The argument and evidence presented established that Representa-
tive Rose did indeed use his campaign’s funds for personal benefit
by pledging the certificate of deposit on his own loan. _

Representative Rose did not dispute that he signed an assign-
ment of his campaign’s certificate of deposit. He argued, however,
that, since he had no legal authority to make this assignment, it
was not valid and, therefore, no House rule was violated. Repre-
sentative Rose testified before the Committee that the purpose of
executing the assignment was to receive a lower interest rate on
the loan in question, and that he had indeed received a lower inter-
est rate.

The Committee rejected Representative Rose’s position for sever-
al reasons. First, a strong argument could be made that the assign-
ment was enforceable because it had been validated by a letter sent
to Southern National Bank by the Assistant Campaign Treasurer,
Mr. Alton G. Buck, four days before the transaction was entered
into, which stated that Representative Rose’s campaign funds were
his to do with as he pleased. Secondly, the Committee concluded
that Representative Rose violated the spirit of Rule XLIII, clause 6,
by attempting to assign the certificate of deposit, regardless of
whether the assignment would have been legally enforceable had
the bank attempted to seize the collateral. And, Members are re-
quired by House Rule XLIII, clause 2, to adhere to the spirit and
the letter of the rules. Finally, the Committee noted that the bank
had accepted the certificate of deposit as collateral, in that no al-
ternative collateral was ever requested and, in fact, the bank low-
ered Representative Rose’s interest rate on the loan because of it.
Using the campaign’s funds to obtain a lower loan interest rate on
a personal loan constituted personal use in violation of the rule.

For these reasons, the Committee concluded that Representative
Rose received a personal benefit from the use of the funds and,
therefore, violated Rule XLIII, clause 6. The attempt to accomplish
something which may not be legally enforceable is not recognized
as a valid defense to violations of House rules. A violation of the
spirit of the rule in this case constitutes a violation of the rule.

C. COUNT THREE

Count three alleged that Representative Rose failed to report, in
the liabilities section of his Financial Disclosure Statements, the in-
debtedness incurred to his campaign for the years 1982 through
1986, resulting from the borrowings alleged in count one. EIGA re-
quires that_Mg:mbers report obligations over $10,000. A finding on
this count is inextricably tied to the finding in count one. Given
that Representative Rose denied borrowing from his campaign, his
concomitant argument was that he had no reportable liability to
his campaign.

Committee counsel and counsel for the respondent stated in the
Stipulations that the Committee’s finding with respect to count one
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would result in a like finding as to count three. The Committee
found that the evidence presented supported a finding that count
one had been proved—Representative Rose borrowed money from
his campaign on eight occasions from 1978 to 1985. The concomi-
tant finding then, was that count three also had been proved in
that Representative Rose’s Financial Disclosure Statements for the
years in which his indebtedness exceeded $10,000, 1982 through
1986, did not disclose these liabilities to his campaign.

D. COUNT FOUR

Count four alleged that Representative Rose failed to report, as
liabilities on his Financial Disclosure Statements, obligations to
various financial institutions. The respondent admitted most of the
allegations, explaining that the omissions were unintentional. He
promptly filed amendments to his Financial Disclosure Statements.
The amendments were filed at the Member’s own initiative with-
out the request of the Committee. The two-pronged test to establish
a presumption of good faith set out in the April 23, 1986, memoran-
dum to Members, officers, and employees of the House of Repre-
sentatives (Appendix N) does not apply to circumstances where the
amendments are filed after a Statement of Alleged Violations has
been issued. Here, the respondent is merely taking appropriate cor-
rective action.

Subsection (b) of count four was dismissed by the Committee. In
his Response to the Statement of Alleged Violations, Representa-
tive Rose informed the Committee that an effort was made to dis-
close this loan. Erroneously, the loan was reported as an obligation
to First Union Bank, not First Citizens Bank. The Committee ac-
cepted this explanation and dismissed this subsection of the count.

IV RESULTS OF INVESTIGATION
A. COUNT ONE—REPRESENTATIVE ROSE BORROWED FROM HIS CAMPAIGN

Count one alleged that Representative Rose borrowed from his
campaign on eight occasions from 1978 to 1985, in violation of
House Rule XLIII, clause 6. The rule states:

A Member of the House of Representatives shall keep his
campaign funds separate from his personal funds. He shall
convert no campaign funds to personal use in excess of re-
imbursement for legitimate and verifiable prior campaign
expenditures and he shall expend no funds from his cam-
paign account not attributable to bona fide campaign pur-
poses.

The Committee began by trying to determine what evidence ex-
isted that would bear on whether the eight campaign disburse-
ments to Representative Rose were actually loans to the congress-
man as alleged in the complaint, or whether the disbursements
were repayments of prior loans to the campaign attributable to
Representative Rose. The evidence considered included campaign
reports filed with the Clerk of the House of Representatives (Clerk)
in 1972; FECA reports filed with the Clerk from 1978 through 1987,
campaign reports filed with the Secretary of State of North Caroli-
na pursuant to the North Carolina Corrupt Practices Act; cam-
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paign checks written to Representative Rose; checks from Repre-
sentative Rose to the campaign; check stubs from the campaign
checkbook; a promissory note executed April 21, 1987; letters be-
tween Mr. Alton G. Buck, Assistant Campaign Treasurer, and the
Office of the Clerk; two loan transactions between Representative
Rose and North Carolina National Bank (NCNB); a loan transac-
tion between Mr. Charles G. Rose, Jr. and First Citizens Bank; and
two property transfers between Representative Rose and his father.
All evidence was considered in light of what it appeared to show on
its face, the surrounding circumstances, and the explanation of
events as put forward by Representative Rose. It is, therefore, nec-
essary to understand the explanation and defense put forward by
Representative Rose.

1. Representative Rose’s Explanation

Representative Rose asserted that the disbursements to him were
not loans but, rather, payments to him of prior loans made to his
campaign. The explanation began in 1972 when, during his first
successful run for Congress, Representative Rose and his father
contributed $45,900 to the campaign. The contributions consisted of
six separate “seed money” loans (hereinafter referred to as seed
money loans) and are reflected in 1972 filings with the Secretary of
State of North Carolina under the North Carolina Corrupt Prac-
tices Act and the federal campaign report filed with the Clerk. In-
formation provided by Representative Rose from those documents
indicated contributions as follows:

Date of loan Source of contribution &Tﬁ:’g‘l}tfn’n Total contribution

Apro7,1972 .. . .. . ... CG. Rose, Jr $8,750 $8,750
Apr 20, 1972 .. CG. Rose Il .. 7,500 16,250
May 5, 1972. ... . CG Rose, Jr.. 5,150 21,400
May 23, 1972.... - ..... First Citizens Bank 20,000 41,400
June 2,1972. o o ... GG Rose M. 2,000 43,400
June 2,1972 oo L C.G ROSE, Jr. oo e e 2,500 45,900

_As the chart shows, campaign reports indicated that Representa-
tive Rose contributed $9,500 of his personal funds, although he tes-
tified to the Committee that the original source of this money may
also have been from his father, Mr. Rose, Jr. In addition, the
records show the campaign borrowed $20,000 from First Citizens
Bank (the note was later discharged by Mr. Rose, Jr.), and the re-
maining $16,400 was contributed by Mr. Rose, Jr. (Campaign law at
that time did not limit the amount of contribution a family
member could make.) It was Representative Rose’s contention that
these monies were intended, at the time they were made, to be
loans to the campaign. ’

The next element of the respondent’s defense rested on the re-
payment arrangement for the so-called loans. Representative Rose
asserted that, at the time the loans/contributions were made to the
campaign, he and his father entered into an oral agreement where-
in the congressman agreed to personally reimburse his father for
any money he (father) loaned to the campaign. Thus, by virtue of
this oral agreement, the congressman contended he made himself,
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not the campaign, liable to his father. As a result, the campaign’s
liability was to the congressman, not his father, for all the seed
money contributions.

The defense explained that the Congressman’s father consolidat-
ed or made a benchmark of the seed money debt owed to him re-
sulting from his campaign contributions, by borrowing $50,000
from First Citizens Bank in November 1973. Although the six seed
money contributions from 1972 totaled only $45,900, the additional
$4,100 represented interest from 1972 to the time of the 1973 con-
solidation loan, at 6 percent, the legal rate of interest at that time.
Thus, under Representative Rose’s theory, a $50,000 obligation,
stemming from 1972 campaign contributions, accrued to the cam-
paign in favor of Representative Rose.

Representative Rose asserted that he did, in fact, repay his
father the $50,000 and was, therefore, entitled to receive disburse-
ments of this amount from the campaign. The repayment occurred
in January 1975 when he borrowed $50,000 from NCNB. In add-
tion, the Congressman said he transferred property he owned in
tﬁe State of Alaska to his father in satisfaction of all debts between
them.

The final part of his defense stated that his payments to the
campaign, which appeared to be repayments of his borrowings from
the campaign and which were reported as such on FECA filings,
were, in fact, reloans made by him to the campaign. He stated,
under oath, to the Committee that he felt these loans were neces-
sary to keep his campaign balances high. The net effect of these
reloans was that the campaign currently still owes the respondent
$50,000, und a promissory note evidencing this was executed in
April 1987.

2. Committee Analysis of the Evidence

After considering Representative Rose’s explanation, the Com-
mittee then examined it in light of all available evidence.

a. Seed Money Loans

The evidence supports the fact that contributions totaling
$45,900 were put into the campaign in 1972 by Representative Rose
and his father. The campaign filings with the Clerk and with the
Secretary of State of North Carolina clearly indicate these transac-
tions occurred. (Exhibit 1 of Appendix D.) These documents do not,
however, justify the conclusion that the entire amount was loaned
to the campaign and repayment was expected. _

Examining first the North Carolina filings, Representative Rose
correctly asserted that the North Carolina Corrupt Practices Act
filing procedure did not require that a distinction be made between
contributions intended as gifts/donations to the campaign and
those intended as loans. Both categories of receipts were reported
as contributions. The reports indicate Representative Rose contrib-
uted $9,500 and Mr. Rose, Jr. contributed $16,400. The $20,000 loan
from First Citizens Bank was not reported on these forms. Thus,
the face of these documents did not conclusively establish that
$45,900 in seed money contributions were loaned to the campaign.

The next set of reports examined on this issue was the campaign
reports filed in 1972 with the Office of the Clerk. (See Exhibits 3
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and 4 of Appendix D.) The Federal Election Campaign Act became
effective April 7, 1972. As of that date, all congressional candidates
were required to file campaign reports with the Clerk, which in-
cluded information on receipts and expenditures up to and includ-
ing April 7. These reports provided a separate schedule for the re-
porting of loans. Thus, unlike the North Carolina filings, there
should have been no ambiguity about which contributions were in-
tended as loans and which were intended as gifts/donations.

The separate loan schedule included in Representative Rose's
filing with the Clerk did not indicate loans of $45,900 to the cam-
paign. Only two loans were disclosed—one on May 23, 1972, for
$20,000 from First Citizens Bank, and one for $5,150 from Mr. Rose,
Jr. on May 5, 1972.

Respondent’s counsel offered, in submissions to the Committee,
that the instructions for reporting to the Clerk did not require the
reporting of loans which were not evidenced in writing. Counsel
agued that, since no written loan agreements were executed con-
temporaneously between the campaign and Representative Rose,
nor were any executed between the campaign and the Congress-
man’s father, no obligation existed to report any of the these loans
on the separate schedule.

The instructions on the face of the report read:

Every debt incurred, or a contract, agreement, or promise
to make a contribution or expenditure entered into on or
after April 7, 1972, which is in writing and exceeds the
amount of $100, shall be reported in separate schedules on
the reporting forms prescribed by the Clerk. . . (Empha-
sis supplied.)

The respondent urged that the emphasized language supported his
position of not having included the entire $45,900 on the separate
schedule. None of the seed money loans to the campaign from the
respondent and his father were in writing. The oral nature of the
loans made them exempt from the reporting requirement under
the respondent’s theory.

_The Committee did not take a position on the proper interpreta-
tion of instructions. FECA law and the instructions for completing
the reports promulgated by the Clerk’s office are not within the ju-
risdiction of this Committee. Instead, the Committee chose to look
at the surrounding circumstances in determining what the face of
the reports, as filed, meant. The Committee noted that, notwith-
standing the arguments put forth by respondent’s counsel, the cam-
paign did report at least two of the seed money loans on the sepa-
rate schedule. The fact that these loans also were not evidenced in
writing strongly suggested that the filer was not under the impres-
sion that only loans in writing had to be reported on the loan
schedule. Rather, it suggested these two contributions were the
only ones considered as loans at that time.

Further, respondent’s counsel argued that the beginning cash-on-
hand ba_lance of $14,428.12 shown on the 1972 Clerk filing included
the April 7, 1972, seed money loan/contribution of $8,750. However,
all loans made on or after April ?, 1972, were required to be report-
ed separately, not as part of the start up cash-on-hand balance.
Representative Rose’s North Carolina campaign filing clearly indi-
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cates April 7, 1972, as the date of the $8,750 contribution. Thus, ac-
cording to the instructions, the contributions should not have been
reported as part of the cash on hand. The contribution should have
been itemized separately, either as a regular contribution or as a
loan. Again, the evidence, on its face, does not support the conclu-
sion that this contribution was a loan.

Representative Rose did put forth a promissory note in the
amount of $50,000 as evidence of the loan obligation to him. (Exhib-
it 1 of Appendix C.) The note was executed on behalf of the cam-
paign by Assistant Campaign Treasurer Buck and made payable to
Charles G. Rose, III. The respondent alleged that the note repre-
sents the campaign’s indebtedness to him resulting from the 1972
seed money loans and the agreement with his father. The note re-
cites an interest rate of zero and is due on April 20, 1988. The note
was not executed contemporaneously with the loans made to the
campaign in 1972. The date of the note was April 21, 1987.

A note executed fifteen years after the transactions giving rise to
the indebtedness was not sufficient as conclusive evidence of the
nature of the original transactions. The signatory, Mr. Buck, testi-
fied during his deposition (Exhibit 11 of Appendix D.) that he was
not an officer of the campaign in 1972 when the transactions took
place, and that he had no independent, personal knowledge of
whether or not the contributions were intended to be loans at the
time they were made. Mr. Buck stated he relied on three things in
executing the promissory note in 1987 (as well as amending the
FECA reports to reflect repayments to the Congressman and loans
to the campaign): (1) a conversation with Mr. L.B. Julian, a former
official of the First Citizens Bank; (2) a bank ledger card evidencing
a $50,000 loan from the bank to Mr. Rose, Jr. in November 1973;
and (3) North Carolina Corrupt Practices Act filings with the Sec-
retary of State.

The Committee was not satisfied that these factors were conclu-
sive evidence that the contributions were loans. The statement of
Mr. Julian, a former official of First Citizens Bank, said that he re-
called Mr. Rose, Jr. coming to the bank in November 1973 to apply
for a $50,000 loan. (See Appendix J.) He recalled that Mr. Rose, Jr.
said that the purpose of the loan was for his son’s campaign debts.

The bank was not able to produce any loan records which showed
the purpose of the loan. Due to the passage of time, these records
are no longer available. The Committee does not question the best
intentions of Mr. Julian’s statement. However, the numerous busi-
ness transactions with the bank that Mr. Rose, Jr. had over the
last two decades required stronger evidence than recollection to es-
tablish that the purpose of this particular loan in November 1973
was related to campaign debts of Charles G. Rose, I11. )

The ledger card relied on by Mr. Buck in creating the promissory
note also was insufficient. (See Exhibit 5 of Appendix D.) A bank
ledger card did reveal that Mr. Rose, Jr. received a $50,000 loan
from First Citizens Bank in November 1973. The ledger card does
not prove, however, that the loan was related to the campaign
debts of the respondent. As explained, Mr. Rose, Jr. had numerous
transactions with First Citizens Bank. .

The final evidence relied on by Assistant Campaign Treasurer
Buck was the North Carolina campaign reports listing contribu-
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tions from the respondent and his father. As explained above, how-
ever, these reports merely raise the possibility that the contribu-
tions may have been loans. The Committee recognizes that the re-
ports leave open the possibility that the contributions were dona-
tions. However, they do not resolve the issue.

Although Assistant Campaign Treasurer Buck felt there was suf-
ficient evidence to support the execution of a $50,000 promissory
note, fifteen years after the fact, the Committee viewed the avail-
able evidence as too sparse to substantiate using the document to
verify the existence of prior loans. Thus, the promissory note was
not persuasive evidence on the issue of whether the respondent was
responsible for $50,000 in campaign loans in 1972. The Committee
is firmly convinced that the respondent is not entitled to collect on
the note.

b. The Benchmark or Consolidation Transaction

The respondent explained the purpose of the November 1973
$50,000 loan from First Citizens Bank to his father was to make a
benchmark in one place of the money owed to him as a result of
his seed money contributions. Recall that the $9,500 listed from the
respondent was also said to come from Mr. Rose, Jr., so that the
campaign’s indebtedness to him, with interest, was $50,000. The
money was also alleged to have been borrowed to consolidate and
retire the campaign’s debt from 1972. Examination of campaign
records, including FECA reports and bank records revealed that, in
fact, no true consolidation occurred. The $50,000 was not deposited
into the campaign account and paid out to creditors, nor was it
used to retire the $20,000 note at First Citizens Bank.! The con-
gressman testified that his father simply kept the money as repay-
ment. Mr. Rose, Jr. testified in deposition (Exhibit 7 of Appendix
D.) that he recalled giving the money to the campaign. The confus-
ing and contradictory testimony on this point did not aid in resolv-
ing the issue of whether the seed money was intended as loans.
The Committee concluded that the evidence established that Mr.
Rose, Jr. did receive a $50,000 loan in November 1973. But, the pur-
pose of the loan and ultimate use of the money was unclear.

c. Payment to Charles G. Rose, Jr.

In response to questions, Representative Rose explained that he
repaid his father the $50,000 seed money obligation. The Commit-
tee was interested in this as a key to the respondent’s theory of en-
titlement to campaign funds.

The respondent argued that he repaid his father the $50,000 with
the proceeds of a loan from NCNB in January 1975. As evidence of
the transaction, respondent produced a copy of the nonnegotiable
portion of a NCNB bank draft made payable to him. (See Exhibit 9
of Appendix D.) The Committee was unable to obtain any other evi-
dence of the transaction. Bank records for this time period are no
longer available. Neither the respondent nor his father recalls
whether the payment was made by endorsing the bank draft over
to the elder Rose, by depositing it into the respondent’s account

1 . 1
unt;?lltdha()}zu%?, tll'gl)%g.Z0,000 note was eventually retired by Charles G. Rose, Jr., that did not occur
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and writing a check, or otherwise. As in the case of the November
1973 loan to Mr. Rose, Jr., the Committee again concluded that the
evidence supported the fact that a loan of $50,000 was made. How-
ever, it is unclear what the purpose of the loan was and whether it
related to any campaign transactions.

The Committee asked the certified public accounting firm of La-
venthol & Horwath to use all available bank records, and other
documentation submitted by the respondent, to determine how the
proceeds of the $50,000 may have been used. The firm’s final report
traces the transactions of the respondent through several years,
and concludes that there is strong evidence to support that the
January 1975 $50,000 loan from NCNB was used to satisfy a De-
cember 1974 obligation of $50,000 to People’s Bank. The transac-
tions leading up to this were illustrated in a flow chart included in
the firm’s report. A complete analysis required the firm of La-
venthol & Horwath to examine numerous personal transactions of
the respondent not directly related to the issues before this Com-
mittee in preparing its report. For this reason, only excerpts from
the final report are included. The report stated:

It is our position, based on the documentation made
available to us, and after reviewing all relevant aspects of
these transactions, that Rep. Rose then obtained the sub-
ject $50,000 loan from NCNB in January 1975 to satisfy
the People’s loan. . . . We are unable to reconcile this
[Representative Rose’s] assertion with contemporaneous
documentation, facts and circumstances surrounding these
events. . . .

Absent further documentation from the respondent, the Committee
finds the position of Laventhol & Horwath persuasive.

However, in addition to this payment, Representative Rose ex-
plained that he transferred two parcels of Alaska land to his father
in May 1978 and April 1980 in satisfaction of the debt. The land
was purchased with the proceeds of a $100,000 loan from NCNB by
Charles Rose, III and guaranteed by Mr. Rose, Jr. in December
1975. Fifty thousand dollars of that loan were used to retire the
$50,000 January 1975 NCNB note. The remaining fifty thousand
dollars were used to purchase the Alaska property.

After unsuccessfully attempting to sell the Alaska property, Rep-
resentative Rose conveyed it to his father. The evidence obtained
by the Committee indicated that the respondent had invested ap-
proximately $91,535 of his personal funds into the land at the time
of the first conveyance. The congressman’s father took over the
notes on the property at some time after the conveyance. Later,
Mr. Rose, Jr. sold the property at a substantial profit. Both father
and son acknowledged that the property transfer satisfied all debts
between them, including debts not related to the campaign. Howev-
er, neither could put a dollar figure on how much the respondent
owed. )

Thus, the Committee concluded that it is impossible to determme
if the property transfer was adequate to repay all previous debts
between father and son, as well as the $50,000 campaign obligation.
Further, the Committee’s position that the evidence failed to sub-
stantiate that $45,900 was actually loaned to the campaign in 1972,
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necessarily means that any repayment by the respondent to his
father would not legitimize the withdrawals the congressman made
from his campaign.

d. Use of Campaign Funds for Personal Purposes

The respondent began withdrawing funds from his campaign in
November 1978 and continued with seven other withdrawals
through 1985. House Rule XLIII, clause 6, requires that all cam-
paign expenditures must be for bona fide campaign purposes. Rep-
resentative Rose has not asserted that he used the money for cam-
paign purposes because he relies on the fact that he was entitled to
the funds as repayments of prior loans. Consequently, however, if
he were not entitled to the withdrawals, then the money would
have to have been used for campaign purposes in order to avoid a
violation.

The Committee’s investigation revealed that at least two of the
withdrawals were used for personal purposes. In one instance, the
respondent used funds borrowed from his campaign to purchase
property in New Hanover County, North Carolina, and, in another
instance, an automobile was purchased. On September 15, 1983,
Representative Rose’s joint account with his wife was credited with
$18,000 according to a Statement of Account from Wright Patman
Congressional Federal Credit Union for that time period. Records
from Southern National Bank in Fayetteville indicate that on Sep-
tember 20, 1983, the respondent’s campaign account was debited
for $18,000. On September 23, 1983, a check for $15,000 cleared the
respondent’s account completing the transaction. (Exhibit 18 of Ap-
pendix D.)

A copy of the check indicated that it was written on July 27,
1983, to Gleason Allen, the trustee of the property, as a downpay-
ment. The back of the check revealed that it apparently was held
until September 21 when it was deposited into the realty compa-
ny’s account. Thus, the sequence of events was as follows: Repre-
sentative Rose wrote a check for the property in July. In mid-Sep-
tember, the campaign loaned the Congressman $18,000. He deposit-
ed the money into his Credit Union account. The check which had
been held since July was deposited into the realty company’s ac-
count. The Committee is satisfied the money from the campaign
was used to purchase the property.

Similarly, the Committee has traced the source of the funds for
the purchase of an automobile to the respondent’s campaign ac-
count. The campaign check to Representative Rose for $9,600 is
dated August 19, 1985. (Exhibit 19 of Appendix D.) The notation on
the bottom left corner of the check says “loan”. The check is en-
dorsed by the Congressman’s wife and deposited into the Credit
Union account. On_August 21, 1985, the Congressman wrote a
check on the Credit Union account for $9,600 to Michael Gavlak for
a 1984 Jeep Station Wagon. (Exhibit 20 of Appendix D))

These two transactions evidence personal use of ¢ ign fi
in violation of the rule. P ampaign funds

e. Deposits into the Campaign

Six deposits went from Representative Rose into the campaign
account. Four of these deposits corresponded exactly to amounts
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withdrawn from the campaign within a relatively short period of
time. The final deposit of $11,895 made in September 1987 was the
total of the three withdrawals made in 1978, 1982, and 1983, which
had not been matched with identical deposits within a short period
of time.

FECA reports filed from 1978 to 1985 characterized these depos-
its from the Congressman as repayments of loan. (Exhibit 2 of Ap-
pendix D.) The respondent explained that FECA reports filed from
1978 to 1985 were in error. On January 6, 1987, all of these FECA
statements were amended, so that they currently reflect that the
disbursements to the respondent from the campaign from 1978 to
1986 were repayments to him of loans and the deposits from the
Congressman to the campaign were reloans to the campaign.

. FECA Amendments

The Committee holds that the FECA amendments filed in 1987
are not supported by the evidence. Alton Buck prepared and signed
the original filings which characterized transactions between the
campaign and the respondent as loans and repayments of loans.
The communications from his office suggest he believed this was
the correct characterization at the time he prepared the reports. In
an affidavit submitted to the Committee, however, he stated he was
unaware of how to obtain advice from the Federal Election Com-
mission in preparing the reports and, therefore, mistakenly charac-
terized the transactions. Later, in 1986, when confronted with what
he believed correct information, he amended his reports.

One communication between Mr. Buck and the Clerk of the
House dated May 18, 1982, read:

In response to your letter of May 13, 1982 to Mr. Rand
concerning the April 15 report of receipts and disburse-
ments, and more particularly, items that should be includ-
ed on Line 13a of the report, your letter indicates that you
are under the impression that the committee has borrowed
money during this reporting period. This is not the case.
The line-by-line instructions for FEC Form 3 directs that
loans made to the committee during the reporting period
are to be reported on this line. There were no loans made
to the committee during this period. _

The candidate did receive a loan from the committee
during this period and this has been reported in the dis-
bursement section, i.e., Line 17 “Operating Expenditures”
We were instructed by FEC personnel to report this loan
expenditure on Line 17. (Exhibit 12 of Appendix D; empha-
sis supplied.)

A second letter, in June of 1984, also confirmed that the dis-
bursements were loans to the Congressman:

Although all of the information relevant to Mr. Rose s loan
was disclosed in our Pre-primary report, we failed to list
the information again on supporting Schedule C. Page 2 of
2, Schedule C has been amended and is enclosed for your
records. (Exhibit 13 of Appendix D; emphasis supplied.)
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Finally, a letter signed by an employee of Alton Buck on Janu-
ary 21, 1986, read:

Enclosed are amended pages to the July 31, 1985 Mid-
Year Report. After a telephone conversation today with
Mr. Stuart Herscheld, Reports Analyst, we were informed
that loans repaid by the Congressman should be reported
on Line 14—“Offset to Operating Expenditures” rather
than Line 15—“Other Receipts”.

We have included all amended pages to the report appli-
cable to this amendment for your records. (Exhibit 14 of
Appendix D; emphasis supplied.)

The Committee took into consideration the FECA reports as
originally filed, the FECA reports as amended, the close proximity
in time of the withdrawals and deposits, checks written to the cam-
paign, letters from the office of Alton Buck to the Clerk of the
House, and all evidence relating to the seed money contributions.
These factors cause the Committee to conclude that the transac-
tions between Representative Rose and his campaign were loans
from and repayments to the campaign, notwithstanding the amend-
ments.

The Committee takes note of the fact that the respondent repaid
in full all monies borrowed from his campaign. There is no out-
standing indebtedness to the campaign at this time. Nevertheless,
the Committee iterates its position that Representative Rose is not
entitled to repayment of $50,000 from his campaign.

B. COUNT TWO—REPRESENTATIVE ROSE USED A CAMPAIGN CERTIFICATE
OF DEPOSIT AS COLLATERAL ON A PERSONAL LOAN

~Count two alleged that on or about March 26, 1985, Representa-
tive Rose violated House Rule XLIII, clause 6, in that he converted
campaign funds to personal use. The Statement of Alleged Viola-
tions charged that Representative Rose used a campaign certificate
of deposit as collateral on a personal loan. Specifically, the evi-
dence showed that Representative Rose had an existing loan of
$56,2’(7 7 at Southern National Bank (SNB) in Fayetteville, North
Carolina. The respondent’s campaign committee also did its bank-
ing at this financial institution. The campaign had a $75,000 certifi-
cate of deposit with the bank which was used to secure the

$56,27 1.77 loan. The purpose of the collateral was to obtain a lower
rate of interest.

1. The Nature of the Loan—Personal or Campaign

The first issue was whether the loan was actually a personal one
for Representatlye Rose or whether the loan actually was a cam-
paign loan. waously, if the loan were for campaign purposes,
there was no impropriety in pledging the campaign’s certificate of
ggr}:;)lsn as collateral. A violation could only lie if the loan were per-

During the investigation, respondent’s counsel raised the point
that the loan may have been a campaign loan. A March 26, 1985,
credit memo in the bank’s loan file for the respondent, lists the cer-
‘tllﬁcate as collateral, and states that the purpose of the loan was to

regroup campaign expenses and secure.” (See Exhibit 21 of Ap-
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pendix D.) A review of all available bank records and FECA reports
led to the conclusion that, indeed, the loan was personal.

The Committee asked the private accounting firm of Laventhol &
Horwath to assist in this aspect of the investigation. In its final
report to the Committee, the conclusion of the firm, after tracing
the financial transactions giving rise to the $56,277.77 loan, was
that the loan to Representative Rose was “obtained to satisfy
precedent personal liabilities of Representative Rose and resulted
in a commingling of personal and campaign obligations.” Recall
that the collateral was pledged on an existing loan of $56,277.77
from SNB. This loan represented a consolidation and/or refinanc-
ing of two prior outstanding personal loans—a June 1982 loan for
$40,000 and a December 1983 loan for $16,000. The report of La-
venthol & Horwath concluded:

Based on a loan analysis provided by Representative Rose
and confirmed to the fullest extent possible through the
documentation made available to us, we constructed the
loan flow analysis . . . detailing the relationship of . . .
precedent loans to the March 1985 borrowing. In view of
this summary, it is clear from the relevant loan documen-
tation that at least [some] of the . . precedent loans were
for personal use. Assuming that if a given loan was for
personal use, any subsequent loan used to satisfy that debt
would carry that personal use “taint”, it is clear that each
path to the aforementioned $40,000 loan from SNB in June
1982 passed through a personal use juncture.

The report to the Committee included a loan flow analysis illus-
trating this point.

Under House Rule XLIII, clause 6, commingling of personal and
campaign money is also prohibited. Although some of the money
may have been borrowed to repay the campaign for prior with-
drawals, this did not constitute a true campaign obligation. Since
the original borrowing from the campaign was for personal pur-
pose, notwithstanding the source, the repayment loan was also a
personal obligation. In addition, the campaign’s FECA reports did
not reflect a $56,277.77 liability to the bank. This should have been
the case if the loan was a campaign obligation.

The Committee accepts the finding of Laventhol & Horwath that
the loan was a personal loan to the respondent and not a campaign
loan, in that it resulted from commingling of funds.

2. Evidence of a Violation of House Rule XLIII, Clause 6

After determining that the loan in question was a personal loan,
the Committee turned to the issue of whether a violation of House
Rule XLIII, clause 6, occurred by converting campaign funds to
personal use. ‘ L

The evidence presented included a document entitled “Assign-
ment of Southern National Bank Savings Accounts/Savings Instru-
ments”’ signed by the respondent. The assignment read:

The undersigned warrant(s) and represent(s) that the
above described savings account(s) instrument(s) 1s (are)
owned solely by undersigned and is (are) free and clear of
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all liens and encumbrances and the undersigned has (have)
full power, right and authority to execute and deliver this
assignment. (See Exhibit 21 of Appendix D; emphasis sup-
plied.)

The document, dated March 25, 1985, recites the identification
number of the collateral instrument used to secure a $56,277.77
loan to Representative Rose, and the amount of the security is
listed as $75,000.

The March 26, 1985, credit memo notes the respondent’s existing
$56,277.77 loan is secured by a $75,000 “SNB certificate.” The iden-
tification number shown on the face of the certificate matches the
number listed on the assignment instrument. The name listed on
the certificate is “Committee for Congressman Charlie Rose.”

Respondent acknowledged that he signed what purported to be
an assignment for use of a certificate of deposit as collateral on a
loan. He also acknowledged that the certificate of deposit was prop-
erty of the campaign. His defense centered around the legal argu-
ment that, although he had endorsed the assignment for use of the
campaign’s certificate of deposit as collateral, the assignment was
legally ineffective because he did not have the authority to sign on
behalf of the campaign. The bank’s signature card for the cam-
paign’s certificate listed Alton G. Buck as the authorized signatory
for the account. Consequently, respondent argued the assignment
was invalid and no actual converting to personal use in violation of
House rules could have occurred.

Southern National Bank submitted to the Committee a letter
dated October 29, 1987, which included an opinion from the bank’s
counsel. (Exhibit N of Appendix C.) Counsel’s opinion, after review-
ing the signature card and the assignment, was that the assign-
ment endorsed by Representative Rose was invalid.2

Regarding the assertion that the assignment was invalid, the
Committee notes that a letter was sent from Assistant Campaign
Treasurer and Campaign Accountant Buck to Southern National
Bank on March 22, 1985, 4 days prior to the date of the assign-
ment. (See Exhibit 21 of Appendix D.) The letter appeared to have
been written in response to a previous bank inquiry regarding pro-

priety of the respondent’s use of the campaign’s certificate of de-
posit. Mr. Buck responded:

In regard to the use of the Committee for Congressman
Charlie Rose’s Certificate of Deposit with Southern Nation-
al Bank as collateral for his loan, this would be permissa-
ble; (sic]. Since Congressman Rose was elected to Congress
prior to 1980, he may use any campaign funds he has
raised in any manner in which he sees fit. He, of course,
would have to pay income tax if he makes personal use of
the funds other than to carry out the objectives of the elec-
tion committee.

I hope this answers your question—if not, ple
hesitate to call. q , Please do not

% A second letter from the bank’s counsel to the Committee dated D
ecember 12, 1987, stat
that a March 22, 1985, Buck letter was also considered in their legal opinion. ' s
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The letter indicated that the individual, who did have authority
to sign for use of the certificate of deposit, was aware of the re-
spondent’s intended use of the campaign’s savings instrument and
had no objection to it.

In the Committee’s view, by endorsing the assignment, the re-
spondent showed an intent to obtain personal benefit from the use
of the campaign’s certificate. In addition, the respondent stated
under oath that he did, in fact, receive a lower interest rate on the
loan as a result of pledging the certificate of deposit. (See Appendix
L, at p. 27; see, also, Appendix M, at p. 102.) Thus, not only did the
respondent have an intent to obtain a personal benefit, he actually
received such a benefit from the use of the campaign’s money.

In response to the argument that the assignment was invalid,
the Committee notes that this fact would be irrelevant, unless the
loan was in default and the bank decided to seize the collateral in
satisfaction of the loan. The bank’s attempt to seize the collateral
would fail in a court of law should the campaign contest the action.
This does not change the fact that the certificate was encumbered
while the loan was outstanding.

House Rule XLIII, clause 2, states:

A Member, officer, or employee of the House of Represent-
atives shall adhere to the spirit and the letter of the Rules
of the House of Representatives and to the rules of duly
constituted committees thereof.

In its Advisory Opinion No. 4 dated April 6, 1977, the Select Com-
mittee on Ethics of the 95th Congress cited this provision to show
that a narrow technical reading of a House rule should not over-
come its “spirit” and the intent of the House in adopting the par-
ticular rule. Although the original purpose of the rule, as described
in the report of the Select Committee on Standards of Official Con-
duct for the 90th Congress, was to deal with questions of decorum
and legislative practice, this application has been expanded to in-
clude other provisions of the Code of Official Conduct (House Rule
XLIID and House rules. Thus, as evidenced by his endorsement of
the assignment, the mere attempt by Representative Rose to use
the certificate as collateral was improper and tantamount to a vio-
lation, even though he may have failed to meet the legal require-
ments to accomplish this task. ' .

Finally, the bank accepted the assignment as valid at the time
the transaction occurred. No additional or alternative collateral
was ever requested by the bank. The bank’s counsel did not render
an opinion rejecting the validity of the assignment until recgn@ly
reviewing the records, probably as a result of the Committee's in-
vestigation. The campaign funds, therefore, remained encumbered
during a portion of the time that the loan was pending. The cam-
paign could not have used those funds during that time. .

The Committee believes the evidence, viewed in its totality, best
supports a finding that a violation of House Rule XLIII, clause 6,
did occur. The assignment document endorsed by the respondent
clearly purports to pledge a $75,000 certificate of deposit on what
has been established as a personal loan. The certificate was the
property of the campaign. The bank accepted the collateral, and
the respondent received a personal benefit from the use of the
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funds. The Committee finds these factors satisfy the elements of a
violation. While it may not have been the respondent’s intention to
violate the rules of the House, it was his intention to use the cam-
paign’s funds to secure a lower interest rate for himself. The Com-
mittee charges every Member of the House with knowledge of
House rules.

C. COUNT THREE—REPRESENTATIVE ROSE FAILED TO DISCLOSE ON HIS
FINANCIAL DISCLOSURE STATEMENTS LIABILITIES TO HIS CAMPAIGN

Count three alleged that Representative Rose failed to report in
the liabilities section of his Financial Disclosure Statements, the in-
debtedness incurred to his campaign resulting from the borrowings
alleged in count one.

Members of the House of Representatives are required, under
the Ethics in Government Act of 1978, to disclose liabilities over
$10,000. (Public Law 95-521, as amended, at section 102(a)4).)
These provisions have been adopted by the House in the form of
House Rule XLIV, clause 2. The indebtedness referred to in this
count was the obligation incurred by the respondent to his cam-
paign resulting from his borrowings as alleged in count one. The
Committee found count one has been proved.

An analysis of the borrowings and repayments in count one re-
veals that for calendar years 1982, 1983, 1984, 1985, and 1986, re-
spondent owed his campaign in excess of $10,000.

Date Disbursement to Deposit to Total owed by
Congressman committee fose

Nov 17,1978 . e $4,000 0 $4,000
Feb 25, 1982 T 7,000 0 11,000
July 21, 1983. .. . 895 0 11,895
Sept. 12, 1983 29,895
Dec. 15,1983 . 11,895
Apr 1, 1984 . 21,895
Apr 17,1984 .. . . 11,895
Sept 5, 1984 ... . . ... 16,895
Sept. 28,1984 . .. . ... ... 11,895
Jan 31,1985 . 21,395
Mar 21,1985 .. ... 11,895
Aug 19,1985 .. s 21495
Dec. 31,1985 .. .. .. .. 11,895
Sept 26, 1986 0

*The congressman wrote a check to the campaign for $10,100 of which $500 was for an unrelated transaction,

A look at the Financial Disclosure Statements for the relevant
years show that these obligations were not reported. (See Appendix
K.) Neither the statute nor the House rule exempt from disclosure
indebtedness to the campaign of the filer. In the Stipulations
signed by respondent’s counsel and the Committee’s counsel, it was
agreed that a finding against the respondent on count one would
result in a finding against the respondent on this count as well.

In adopting the Stipulations as agreed to by both counsel, the
Committee accepted the view that the sufficiency of the evidence to
support a finding against the respondent on count one, coupled
with the omission of the liability information on the respondent’s
Financial Disclosure Statements, support a finding against the re-
spondent on count three.
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D. COUNT FOUR—REPRESENTATIVE ROSE FAILED TO DISCLOSE ON HIS FI-
NANCIAL DISCLOSURE STATEMENTS LIABILITIES TO FINANCIAL INSTI-
TUTIONS

Count four alleged that Representative Rose failed to report, as
liabilities on his Financial Disclosure Statements, obligations to
various financial institutions. The count included subsections (a)
through (g). Representative Rose responded to each count as fol-
lows:

1. Subsection (a)

Waccamaw Bank—March 26, 1979—$5,000, $10,000.

Admitted.

Respondent stated that these were two distinct loans owed to two
separate branches of Waccamaw Bank in two separate cities in
North Carolina. His staff was unaware these should have been re-
ported. The omission was inadvertent and unintentional.

Action Taken: Financial Disclosure Statements appropriately
amended. (See Exhibit 22 of Appendix D.)

2. Subsection (b)

First Citizens Bank—February 29, 1980—$20,000.

Denied.

Respondent stated that this loan was disclosed on the 1980 Fi-
nancial Disclosure Statements, but was erroneously and inadvert-
ently typed as a liability to First Union Bank.

Action Taken: The Committee accepted this explanation and dis-
missed this subsection of the count.

3. Subsection (¢)

National Bank of Washington—dJune 2, 1980—$10,496.

Admitted.

The respondent explained that this was a 6-month salary ad-
vance from the Office of the Sergeant at Arms of the House of Rep-
resentatives to which he believed no reporting requirement at-
tached.

Action Taken: On December 15, 1987, Representative Rose filed
with this Committee his Amended Answer of Respondent to Count
Four of the Statement of Alleged Violations, wherein he admitted
obtaining a 6-month salary advance from the Office of the Sergeant
at Arms which was not contained in his Financial Disclosure State-
ments. (Appendix E.) The amended answer states that the omission
was inadvertent and unintentional, in that he, nor his staff, was
aware that such a salary advance was subject to disclosure.

4. Subsection (d)

Southern National Bank—August 1, 1980—$20,000.

Admitted. .

Action Taken: Financial Disclosure Statements appropriately
amended. (See Exhibit 22 of Appendix D.)

J. Subsection (e)

Wright Patman Congressional Federal Credit Union—February
7, 1981—$13,000.
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Denied.

Respondent stated that, even though his counsel may have pro-
vided this information to Committee staff in a previous submission,
his records show no evidence of this liability. Committee counsel, in
its Reply brief to the Answer of Respondent to Statement of Al-
leged Violations, stated it had no other evidence of this obligation
beyond the earlier submission of respondent’s counsel. (See Exhibit
25 of Appendix D.)

Action Taken: Subsequently, on December 16, 1987, the Commit-
tee filed an Amendment to Statement of Alleged Violations as to
count four, subsection (e), to reflect Washington National Bank—
February 6, 1981—§12,702.74. (Appendix F.) The respondent admit-
ted this allegation.

6. Subsection (f)

Wachovia Bank—April 15, 1983—$12,500.

Admitted.

Respondent states any omission was inadvertent and uninten-
tional.

Action Taken: Financial Disclosure Statements appropriately
amended. (See Exhibit 22 of Appendix D.)

7. Subsection (g)

Wright Patman Congressional Federal Credit Union—September
7, 1984—§500; September 11, 1984—$10,000.

Admitted.

Action Taken: Financial Disclosure Statements appropriately
amended. (See Exhibit 22 of Appendix D.)

With respect to count four, the Committee accepted the admis-
sions of the respondent as to subsections (a), (c), (d), (e), as amended,
and subsection (f), and dismissed subsection (b). The Committee also
took note of the respondent’s self-initiated action to promptly
amend his Financial Disclosure Statements. The Committee recog-
nizes, however, that the amendments were not timely as described
in its Memorandum of April 23, 1986, to all Members, officers, and
employees of the House, and reprinted as Appendix F to the In-
structions for Completing Financial Disclosure Statement. (Appen-
dix N.) Thus, the respondent does not escape a finding of a viola-
tion. The Committee does not believe the amendments were an at-
tempt to “paper over” a violation, since the amendments were sub-
mitted in direct response to a Statement of Alleged Violations.

Rather, the Committee views the respondent’s filings, together
with his Answer to the Statement of Alleged Violations, as admis-
sions and appropriate corrective action. The two-pronged test to es-
tablish a presumption of good faith, as set out in the April 23, 1986,
memorandum, applies to amendments filed prior to the issuance of
a Statement of Alleged Violations. Such amendments are an at-
tempt to avoid a charge related to disclosure. The action taken in
this case, following an admission to a Statement of Alleged Viola-
tions, is viewed as a positive gesture toward correcting his Finan-
cial Disclosure Statements.



23

V. LEGAL ANALYSIS
A. HOUSE RULE XLIII, CLAUSE 6, AND COUNT ONE

1. A Member of the House of Representatives May Not Borrow From
His Campaign

The allegations in count one stem from the respondent’s with-
drawals from his campaign from 1978 through 1985. The Commit-
tee found that these withdrawals constituted borrowings and there-
by violated House Rule XLIII, clause 6. The Committee has dealt
with the issue of Representatives borrowing from their campaign
committees most recently in two reports—Investigation of Finan-
cial Transactions of Representative James Weaver with his Cam-
paign Organization, House Report 99-933 (Weaver report) and In
the Matter of Representative Richard H. Staliings, House Report
100-382 (Stallings report). The rule states:

A Member of the House of Representatives shall keep his
campaign funds separate from his personal funds. He shall
convert no campaign funds to personal use in excess of re-
imbursement for legitimate and verifiable prior campaign
expenditures and he shall expend no funds from his cam-
paign account not attributable to bona fide campaign pur-
poses.

Borrowing from the campaign violates the rule’s prohibition
against expending campaign funds not attributable to bona fide
campaign purposes. In the Weaver report, the Committee stated:

When a candidate borrows money from his own campaign,
a presumption is raised that a candidate is receiving a per-
sonal benefit—i.e., the use of the money. This presumption
can be overcome by demonstrating that, notwithstanding
the appearance of personal benefit, the purpose for which
the funds are borrowed is a bona fide campaign purpose—
i.e., a political objective.

Representative Rose made no assertion that the withdrawals were
for bona fide campaign purposes. Rather, his defense was that the
withdrawals were not borrowings at all, but repayments to him of
prior loans to the campaign. The Committee rejected this explana-
tion, due to a lack of sufficient evidence to substantiate that the
1972 seed money contributions were indeed loans. '

The Committee, in the Weaver report and, again, in _the Stallings
report, stated that “a bona fide campaign purpose is not estab-
lished merely because the use of campaign money might result in a
campaign benefit as incident to benefits personally realized by the
recipient of such funds. . . .” The Committee feels that there is no
circumstance in which a Member could borrow from his campaign
and satisfy the requirement that the use of the funds would exclu-
sively and solely benefit the campaign. Therefore, the Committee
takes the firm position that a Member may not borrow funds from
his campaign. The act of borrowing shall be construed as a v1pla—
tion of the provision of House Rule XLIII, clause 6, which requires
that all campaign expenditures must be for a bona fide campaign
expense.
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2. A Member of the House of Representatives May Not Collect for
Prior Unreported Loans to His Campaign

Representative Rose’s defense rested on the proposition that he
was entitled to collect from his campaign committee repayment for
loans made to it in 1972. These seed money contributions were not
carried forward as obligations on FECA filings. No liability to the
congressman was shown.

The Committee takes the firm position that there is a presump-
tion that a Member has borrowed from his campaign in violation of
House Rule XLIII, clause 6, when funds are withdrawn under the
guise of repayment of prior unreported loans to the campaign. In
the case of Representative Rose, the Committee found that the al-
leged seed money loans in 1972 had not been carried forward as
campaign obligations on FECA reports. This raised a presumption
that the withdrawals were borrowings in violation of House Rule
XLIII, clause 6. The fact that no loan agreements were contempo-
raneously executed further reinforced the established presumption.

The Committee does accept the premise that a Member may le-
gitimately loan money to his campaign, and does not want to dis-
courage such activity. The appropriate course of action, however,
must be complied with if the Member intends to be repaid. The ob-
ligation should be properly reported on FECA reports and should
continue to be carried forward as long as the obligation exists.
Such action would avoid the presumption against receiving repay-
ment. The Member should also execute a written loan document
which recites all essential terms of the loan.

The intent of the Committee, in construing the withdrawals as
borrowings in violation of the rule, is to prohibit Members from
resurrecting a prior unreported loan to his campaign. The Commit-
tee feels strongly that the integrity of the institution is weakened
when questions arise due to the withdrawal of funds from cam-
paign accounts when no tangible evidence of the underlying obliga-
tion supports such a withdrawal.

B. HOUSE RULE XLIII, CLAUSE 6, AND COUNT TWO

Representative Rose endorsed an assignment document which
purported to use a $75,000 certificate of deposit belonging to the

campaign as collateral on a personal loan. The relevant portion of
the rule reads:

He shall convert no campaign funds to personal use in
excess of reimbursement for legitimate and verifiable prior
campaign expenditures. . .

Pledging the certificate in this manner constituted converting to
personal use in violation of the rule.

The Committee finds that Representative Rose attempted to
commit an act which, if completed, would have been a clear viola-
tion of a rule of this body. Putting his signature on a document
which was intended to assign campaign funds as collateral on a
personal note constituted an attempt to violate the rule Tke cor-
nerstone of the defense was the document’s invalidity which re-
sulted from the respondent’s lack of authority to sign it.
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The defense failed, however, when viewed in the context of
House Rule XLIII, clause 2, which compels Members to adhere to
the spirit of the rules. To hold otherwise would permit a Member
to circumvent the rule through fraud. This Committee has long
said Rule XLIII, clause 2, stands for the proposition that a Member
may not do indirectly what he cannot do directly. In this instance,
the attempt to use campaign funds must be recognized as a viola-
tion of the spirit of the rules, much the same way as an attempt in
the criminal code has been recognized as a criminal code violation,
e.g., burglary and attempted burglary.

The Committee finds the argument even more powerful here, in
that the act accomplished its desired purpose through the bank’s
acceptance of the document and actual lowering of the respond-
ent’s interest rate. The Committee holds that such a violation of
the spirit of the rule in this instance is also a violation of the rule
itself.

VI. ConcLusION

The Committee concludes that—

(A) Representative Rose borrowed from his campaign on eight
separate occasions from 1978 to 1985 in violation of House Rule
XLIII, clause 6, as follows:

(1) $4,000 on November 17, 1978
(2) $7,000 on February 25, 1982
(3) $895 on July 21, 1983

(4) $18,000 on September 12, 1983
(5) $10,000 on April 1, 1984

(6) $5,000 on September 5, 1984
(7) $9,500 on January 31, 1985

(8) $9,600 on August 19, 1985

(B) Representative Rose pledged a $75,000 certificate of deposit
belonging to his campaign on a personal loan at Southern National
Bank in Fayetteville, North Carolina, on March 26, 1985, in viola-
tion of House Rule XLIII, clause 6.

(C) Representative Rose failed to list as liabilities to his cam-
paign the borrowings referred to in subparagraph (A) above on his
Financial Disclosure Statements for 1982, 1983, 1984, 1985, and
1986, in violation of the Ethics in Government Act of 1978 and
House Rule XLIV, clause 2.

(D) Representative Rose failed to list liabilities to certain finan-
cial institutions on his Financial Disclosure Statements, in viola-
tion of the Ethics in Government Act of 1978, as follows:

Bank Date Amount

(1) Waccamaw Bank e e e+ v Mar. 26, 1979 $5,000.00
(2) National Bank of Washington .. ... ..oocoooooreveeciies s ceveevvccereseirirens oo June 2, 1980 .... 10,496.00
(3) Southern National Bank Aug. 1, 1980..... 20,000.00
(4) National Bank of Washington ...........ccouvvcmmircmnicis oo i e v Feb. 6, 1981 .cccoovvies v e 12,702.74
(5) Wachovia Bank . . Apr. 15,1983..... ... ... .. 12,500.00

(6) Wright Patman Congressmnal Federal Credlt Union Sept. 7, 1984 ..o 500.00

Sept 11, 1984 oo v 10,000.00
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VII. RECOMMENDATION

The Committee recommends that Representative Charles G.
Rose, I1I, be issued a formal and public letter of reproval from this
Committee. (Appendix O.) While we recognize that violations have
occurred, the Committee believes that there are mitigating circum-
stances which prevent these violations from rising to the level of a
recommendation of sanction to the full House of Representatives.

The letter serves as a public rebuke for the violations, while con-
doning the positive action taken by Representative Rose which
served as mitigation. The Committee adopts and incorporates the
letter as part of this report.

This report was adopted on March 23, 1988, by a vote of 9 yeas, 3
nays.

StateEMENT UNDER RULE XI, CLAUSE 2(1)0(3)XA), oF THE RULES OF THE
House oF REPRESENTATIVES

The Committee’s oversight findings and recommendation are as
stated above. ~
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Committee on dtandards of @fficlal Conduct
Suite HT-2, WS, Copitel
Sashington, BC 20515

June 17, 1987

RESOLUTION

WHEREAS, a complaint has been properly filed with the
Committee on Standards of Official Conduct alleging that
Representative Charles Rose violated (1) clause 6 of Rule XLIII
of the House of Representatives by failing to keep campaign funds
separate from personal funds, converting campaign funds to
personal use, and expending campaign funds not attributable to
bona fide campaign purposes in eight transactions in 1978, 1982,
1983, 1984 and 1985; (2) the requirements of Section 102(a)(4) of
the Ethics in Government Act (EIGA) in 1982, 1983, 1984 and 1985
by failing to report obligations to his campaign committee and to
an unrelated individual 1in excess of $10,000; and (3) the
requirements of Section 102(a)(2)(B) of the EIGA by failing to
report the forbearance of interest on loans from his campaign
committee in each of the years 1978-1985,

NOW, THEREFORE, BE IT RESOLVED that the Committee
determines, pursuant to Committee Rule 10(b), that violations
alleged in the complaint are within the jurisdiction of the
Committee and merit further inquiry; and

BE IT FURTHER RESOLVED that this Committee conduct a
Preliminary Inquiry, pursuant to Committee Rule 11l(a), to
determine whether such violations have occurred; and

BE 1T FURTHER RESOLVED, that the Chairman and Ranking
Minority Member may authorize and issue subpoenas, either for the
taking of depositions or the production of records, and that all
testimony taken by deposition or things produced by deposition or
otherwise shall be deemed to have been taken, produced, or
furnished in Executive Session; and

BE IT FURTHER RESOLVED, that Representative Rose be

immediately notified of this action and informed of his rights
pursuant to the Rules of this Committee.

(27)
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- APPEIDIX B -

COMMITTEE ON STANDARDS OF OFFICIAL CONDUCT
IN THE MATTER OF REPRESENTATIVE CHARLES G. ROSE, III, RESPONDENT

STATEMENT OF ALLEGED VIOLATIONS

COUNT ONE

From 1978 to 1985 Representative Rose borrowed from his
campaign in violation of paragraph 6 of the Code of Official
Conduct of the House of Representatives, Rule XLIII, the Rules of
the House of Representatives. Specifically, Representative Rose
borrowed:

$4,000 on November 17, 1978
$7,000 on February 25, 1982
$895 on July 21, 1983

$18,000 on September 12, 1983
$10,000 on April 1, 1984
$5,000 on September 5, 1984
$9,500 on January 31, 1985
$9,600 on August 19, 1985

o ———
g Mme A0 o
e e e St ot et o et

Representative Rose thereby violated the prohibition against
converting campaign funds to personal use and the requirement
that all campaign expenditures shall be for a bona fide campaign
purpose.
COUNT TWO

On or about March 26, 1986, Representative Rose pledged
$75,000 in certificates of deposit from his campaign as
collateral on a personal loan at Southern National Bank in
violation of the Code of Official Conduct of the House of
Representatives, Rule XLIII, clause 6, the Rules of the House of
Representatives. Representative Rose thereby violated the

prohibition against converting campaign funds to personal use.
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COUNT THREE

From 1983 to 1987 Representative Rose violated House Rule

XL1V, clause 2, of the Rules of the

House of Representatives

(Ethics in Government Act of 1978) by failing to report on his

Financlal Disclosure Statements, as 1liabilities, outstanding

indebtedness to his campaign exceeding the reporting requirement
threshold on disclosure statements for the following years:

1982
1983
1984
1985
1986

COUNT FOUR
From 1980 to 1985 Representative Rose violated House Rule

XLIV, clause 2,

of the Rules of the House of Representatives,
(Ethics in Government Act of 1978), by failing to report on his

Financial

Disclosure Statements, as liabilities, outstanding
indebtedness to financial institutions as follows:
Bank Date Amount
(a) Waccamaw Bank March 26, 1979 $ 5,000
10,000
(b) First Citizens Bank February 29, 1980 $ 20,000
(c) National Bank of June 2, 1980 s 10,496
Washington
(d) Southern National August 1, 1980 $ 20,000
Bank
(e) Wright Patman Federal February 7, 1981 $ 13,000
Congressional
Credit Union
(f) Wachovia Bank April 15, 1983 $ 12,500
(g) Wright Patman Federal September 7, 1984 S 500
Congressional September 11, 1984 10,000

Credit Union
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- APPENDIX C -

UNITED STATES HOUSE OF REPRESENTATIVES
COMMITTEE ON STANDARDS OF OFFICIAL CONDUCT

IN THE MATTER OF

THE HONORABLE CHARLES G. ROSE III

P

Answer of Respondent to
Statement of Alleged Violations
and Accompanying Memorandum
of Points and Authorities

Respondent, the Honorable Charles G. Rose III (hereinafter
"Congressman Rose") hereby submits the following Answer to the
Committee on Standards of Official Conduct (hereinafter the
"Committee") pursuant to Rule 12{(a)(l) of the Committee's Rules
of Procedure (hereinafter "Committee Rules"). Congressman Rose has
incorporated herein the relevant Points and Authorities, pursuant
to Committee Rule 12(a).

Statement of the Case

This matter arose from charges made by the Republican Party
of North Carolina during the 1986 election for the United States
House of Representatives from the seventh district of North
Carolina. These charges were contained in a complaint filed by
the Republican Party with the Committee.

On October 28, 1987, Congressman Rose received a Statement
of Alleged Violations from the Committee. Congressman Rose states
that he never intended to violate any Rule of the House of
Representatives, nor did he believe that any of‘his actions

violated those Rules.
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COUNT ONE

Congressman Rose denies each and every allegation of Count
One of the Committee's Statement of Alleged Violations.
Congressman Rose denies that any violation of the House Rules

occurred.

A. Congressman Rose Never Borrowed Money From His Campaign;

Mr. Rose Lent Money To His Campaign For Which He Received

Partial Repayment.

As the evidence overwhelmingly demonstrates, Congressman
Rose never borrowed any funds from his campaign committee. 1In
fact, just the opposite occurred. 1In 1972, Congressman Rose and
his father, Charles G. Rose, Jr. lent a total of $45,900 to the
Congressman's campaign as necessary seed money for a race against
an incumbent Representative. This money was a combination of

personal funds and loans obtained from banks in the seventh

district.

1. Contemporaneous reports filed by the campaign verify
the existence of all loans.

All loans were reported either on federal reports submitted
to the Clerk of the House, pursuant to the Federal Election
Campaign Act of 1971, 2 U.S.C. §431 et seq. (hereinafter the
"FECA") or on state reports submitted to the North Carolina
Secretary of State, as required by the North Carolina Corrupt

Practices Act, N.C. Gen. Stat. 163.259 163.268 (repealed in
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1975).1/ Thus, Congressman Rose's federal reports show a direct
bank loan of $20,000 from First Citizens Bank of Fayetteville,
North Carolina (Exhibit A), and a $5,150 contribution by Charles
G. Rose, Jr. (Exhibit B). The latter, as the uncontroverted sworn
testimony in this matter indicates, was a loan made pursuant to
an oral agreement by Charles G. Rose, Jr. to his son's campaign. E/
(Exhibit C€). As with all loans made by or obtained through the
assistance of his father, Congressman Rose became obligated to
his father for the repayment thereof.

The effective date of the FECA of 1971 was April 7, 1972.
Until that date, even though candidates were raising funds for
the 1972 primaries, they incurred no federal reporting
requirements. As of April 7, 1972, candidates were required to
complete federal reports including a start-up balance of cash-on-
hand comprising previously raised contributions. Congressman
Rose's initial FECA filing reflects a beginning cash-on-hand of
$14,428.12. (Exhibit D). This amount includes an oral loan from
the Congressman's father of $8,750. This loan was reported
separately on the Congressman's North Carolina filing. 3/

(Exhibit E).

1/For the probative value of federal and state filings, see In
the Matter of James Weaver, H.R. Rep. No. 99-933, 99th Cong., 2nd
Sess. at 63; In the Matter of Charles H. Wilson, H.R. Rep. No.

96-930, 96th Cong., 2nd Sess. at B8 (Part 2).

2/Under the FECA of 1971, oral loans were permissible.

3/Loans were reported as contributions under North Carolina
campaign law; the North Carolina forms contained no separate
schedule for the reporting of loans.
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Thus, standing alone, Congressman Rose's federal filings
account for $33,900 in loans to his campaign. 1In addition, loans
of $7,500 and $2,000 by the Congressman and a loan of $2,500 by
Charles G. Rose, Jr. are separately disclosed on filings made to
the North Carolina Secretary of State, for a total campaign

indebtedness of $45,900. f/ (Exhibit F).

2. From 1979-198S, Congressman Rose received partial
repayment for loans made to his campaign.

4/Congressman Rose charged his campaign interest on this debt
until November 21, 1973, when the indebtedness had reached $50,000.
Oon that date, Charles G. Rose, Jr. obtained a $50,000 bank loan
from First Citizens Bank for the purpose of satisfying the
Congressman's prior debts which included monies lent to the
campaign. (Exhibit G). Thus, while the campaign owed the
Congressman $50,000 for the loans made to it in connection with
the 1972 election, Congressman Rose owed his father the same
amount for his assistance in obtaining and satisfying a portion
of the original loans. The Congressman and his father assert
that the extent of the son's debt to his father for this and
other intra-family financial assistance exceeded the $50,000 sum.

In 1975, the Congressman extinguished the 1972 campaign portion
of this indebtedness by obtaining a $50,000 bank loan and
transferring the proceeds immediately and directly to his father.
In 1978 and 1980, this intra-family debt was extinguished for all
time upon the conveyance, in satisfaction of all debts, of two
parcels of real property located in Alaska from the Congressman
to his father.

It should be noted that the Committee staff's focus on the chain
of repayments between the Congressman and his father is misguided.
Even though Congressman Rose fully repaid his father, both the
Rules of the House and the Federal Election Campaign Act would have
permitted Mr. Rose's father to make an unlimited gift to the
Congressman by forgiving the obligation, and such a gift by a
relative would not have been reportable under the Ethics In
Government Act. Only under the circumstances where these loans
had been made by a non-relative would a legitimate inquiry exist
into their repayment. Since the loans here were made by a
relative, such an inquiry does not pertain to whether the House
Rules were violated.
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Beginning in 1978, Congressman Rose sought repayment from
the campaign's accountant on the debt owed to him by the campaign.
As the campaign's accountant has stated under oath to the
Committee, he was aware of the original loans and repayments, but
mistakenly reported the repayments as loans to Congressman Rose,
since he had not reviewed the campaign's earlier FECA filings.
(Exhibit H).

The repayments are set forth in the chart below:

TOTAL OUTSTANDING INDEBTEDNESS OF COMMITTEE
AT ANY GIVEN DATE

RELOAN TOTAL AMOUNT
DATE OF AMOUNT OF TO REPAID BY
REPAYMENT REPAYMENT COMMITTEE COMMITTEE
11/15/78 S 4,000 $ 4,000
12/25/82 7,000 11,000
7/21/83 895 11,895
9/12/83 18,000 29,895
12/31/83 $ 18,000 11,895
4/01/84 10,000 21,895
4/30/84 10,000 11,895
9/05/84 5,000 16,895
9/30/84 5,000 11,895
1/30/85 9,500 21,395
3/21/85 9,500 11,895
8/19/85 9,600 21,495
12/31/85 9,600 11,895
9/26/86 11,895 -0-
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As this chart illustrates, Congressman Rose never received, on

any one date, more than $29,895 in repayments, far below the

$50,000 owed to him by the campaign. i/ All amounts repaid by

the campaign were, of political necessity, reloaned by the

Congressman to his committee in order to ensure a sufficient war

chest for subsequent re-election campaigns.

B. Because Congressman Rose's Campaign Was Obligated To Pay Its
Debts, All Repayments To Mr. Rose Were Bona Fide Campaign
Expenditures Permitted Under House Rules.

Paragraph 6 of Rule XLIII of the Code of Official Conduct of
the Rules of the House of Representatives states in part:
A Member ... shall convert no campaign funds
to personal use in excess of reimbursement
for legitimate and verifiable prior campaign
expenditures and he shall expend no funds
from his campaign account not attributable to
bona fide campaign purpose.

-~Plainly, Congressman Rose did not violate this Rule. No
conversion occurred. Loans were made to the campaign as permitted
by the FECA. These were actual verifiable campaign obligations;

a note has since been executed by the Campaign for this debt.

(Exhibit I). The campaign, in part, repaid its obligation to

Congressman Rose. Rather than a conversion of funds from campaign

to personal, the campaign was attempting to satisfy its obligation

and extinguish its debt.
Moreover, the existence of the debt establishes the repayment

as bona fide campaign expenditures. Obviously, a campaign

committee must pay all of its debts and obligations, as any other

5/This figure is also well below the $33,900 in loans which are
reflected on the Congressman's 1972 FECA filings, without even

considering the additional $12,000 in loans evidenced by his
North Carolina reports.
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debtor.ﬁ/ The actual repayment of campaign debt establishes the
bona fide campaign purpose, notwithstanding the use to which the
funds may have been ultimately put by Mr. Rose. Given the
obligation to repay loans rather than to default, the repayment
thereof is clearly a bona fide campaign purpose. Because the
repayments to Congressman Rose were bona fide campaign

expenditures, no violation of Rule XLIII, paragraph 6 occurred.
COUNT TWO

Congressman Rose admits that on or about March 26, 1985, he
signed a paper entitled "Assignment of Southern National Bank
Savings Accounts/Savings Instrument." Congressman Rose denies
each and every remaining allegation contained in Count Two of the
Committee's Statement of Alleged Violations. Congressman Rose
denies that any violation of the House Rules occurred.

A. Congressman Rose's Campaign Never Effectively Pledged A
Campaign Certificate Of Deposit For A Loan Made To Congressman
Rose; Therefore No House Rules Were Violated.

1. In complying with his bank's request to sign an

assignment, Congressman Rose never intended to violate
House Rules.

In March 1985, Congressman Rose had an outstanding unsecured

campaign loan at Southern National Bank in the amount of

Q/Undgr the FECA as amended to date, a candidate's principal
campalgn committee is not permitted to terminate until all debts
are satisfied. However, such a committee may continue to raise

funds for a previous election, as long as the committee has net
debts outstanding from that election.

7
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$56,277.77.Z/ (Exhibit J). During that month, bank officials
requested that this loan be secured with a Certificate of Deposit
owned by Mr. Rose's campaign. (Exhibit K). Congressman Roge
signed an assignment of "savings instruments" at the request of
bank officials. However, Congressman Rose states that he never
intended to violate any Rule of the House by signing this paper,
nor did he believe that his action so violated the Rules.

2. A valid assignment did not occur.

Moreover, even though Congressman Rose signed a piece of
paper at the request of bank officials, no valid or effective
pledge of a Certificate of Deposit occurred. Records maintained
by Southern National Bank reflect clearly that the only lawful
signatory for the campaign's Certificate was the campaign's
accountant, Alton S. Buck. (Exhibit L). The purported assignment
does not contain Mr. Buck's signature; without it, no assignment
occurred. (Exhibit M).

An effective assignment requires the party with ownership
rights over property to make a transfer of those rights. Here,
the Certificate of Deposit was property of the Committee for
Congressman Charlie Rose; only the Committee could effect an
assignment. Southern National Bank has since recognized that no
assignment occurred and has so stated to the Committee.

(Exhibit N). Moreover, counsel to the bank has stated that the

7/Congressman Rose was fully aware that this was a campaign loan
of the full amount, $16,000 was loan to the Committee for
Congressman Charlie Rose and $40,000 was used to repay banks for
prior campaign loans.
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assignment was invalid (Exhibit O0). In fact, the balance of this

loan remains unsecured to date.

3. No Rules of the House were violated.

Paragraph 6 of Rule XLIII of the Code of Official Conduct
states in part:

A Member ... shall convert no campaign funds to personal
use in excess of reimbursement and verifiable prior
campaign expenditures ...

The plain language of this rule requires both (1) conversion
and (2) personal use. Because Southern National Bank, as a matter
of law, did not have a legally effective assignment of the
Certificate of Deposit, no conversion of campaign funds to personal
use occurred.g/ Simply put, Congressman Rose's signature was not
sufficient to effect a conversion. The loan at Southern National
Bank was initially unsecured and remained without collateral. 1In
view of these circumstances, no violation of the House Rules

occurred.

COUNT THREE

Congressman Rose denies each and every allegation contained
in Count Three of the Committee's Statement of Alleged Violations.
Congressman Rose denies any violation of the House Rules occurred.

A. Because Congressman Rose Did Not Borrow Funds From His
Campaign, No Liabilities Existed For Him To Disclose.

8/Had a legally effective assignment been executed, no violation

of Rule XLIII, paragraph 6 would have occurred, since the loan
was for campaign purposes.
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Congressman Rose incorporates his answer to Count One of the
committee's Statement of Alleged Violations herein. For the
reasons previously stated, Congressman Rose had no indebtedness
to his campaign for the years 1982-1986. Because he had no such
liability, Congressman Rose incurred no reporting requirement for
such on his Financial Disclosure Statements. Accordingly, no
violation of House Rule XLIV, clause 2, (Ethics in Government Act
of 1978) occurred.

COUNT FOUR

With respect to Count Four of the Committee's Statement of
Alleged Violations, Congressman Rose states that he did not intend
to violate any provision of the House Rules nor did he believe
his actions were in violations of such Rules. Congressman Rose
responds as follows with specificity to each of the subparagraphs
contained in Count Four.

Subparagraph (a)

Congressman Rose admits making two loans from Waccamaw Bank
in 1979 of $5,000 and $10,000 which were not contained on his
Financial Disclosure Statement and further states that any omission
was inadvertent and unintentional. Congressman Rose states that
the liabilities listed in subparagraph (a) were two distinct
loans owed to two separate branches of Waccamaw Bank, located in
separate cities in North Carolina. As a result, the Congressman's
staff in 1979 believed that these were two separate loans for
reporting purposes and was unaware that disclosure was required.

If these loans should have been included on the Financial

10
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Disclosure Statement, their omission was inadvertent and
unintentional.

Subparagraph (b}

Congressman Rose denies the allegations contained in Count
Four subparagraph (b). Mr. Rose states that this $20,000 loan
was in fact disclosed on his Ethics in Government Act filing for
1980, but was erroneously and inadvertently typed as a liability
to First "Union" Bank, rather than First "Citizens" Bank.
(Exhibit P). For 1980, Congressman Rose had a loan to First
Union in the amount of $10,000 below the required reporting
threshold; therefore there was no corresponding liability to
First Union Bank which required disclosure.

Subparagraph (c¢)

Congressman Rose denies the allegations contained in Count
Four subparagraph (c). Mr. Rose states that this subparagraph
refers to a six month salary advance from the Sergeant-at-Arms of
the House of Representatives to which there attaches no reporting
requirement under House Rule XLIV, clause 2.

Subparagraph (d)

Congressman Rose admits that a loan was made from Southern
National Bank in 1980 in the amount of $20,000 which was not
contained on his Financial Disclosure Statement and further states
that any omission was inadvertent and unintentional. Moreover,
this loan was disclosed the following year on Congressman Rose's
1981 Financial Disclosure Statement (Exhibit Q); thus, this

information was on the public record.

11
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Subparagraph {(e)

Congressman Rose denies the allegations contained in Count
Four subparagraph (e) and further states that while this liability
may have been erroneously though inadvertently and unintentionally
submitted to the Committee, his records show no such liability.

Subparagraph (f)

Congressman Rose admits that a loan was made in 1983 from
Wachovia Bank in the amount of $12,500 which was not contained on
his Financial Disclosure Statement and further states that any
omission was inadvertent and unintentional. Although this loan
was entered on the worksheets prepared by his staff, it was

inadvertently dropped from the filed version.

Subparagraph (g)

Congressman Rose admits that in 1981 he obtained a line of
credit for $10,000 and a loan for $500 from Wright Patman Federal
Congressional Credit Union which was not contained on his Financial
Disclosure Statement and further states that any omission was
inadvertent and unintentional. Neither he nor his staff was
aware that a line of credit offered by the Credit Union was subject
to disclosure.

With respect to any inadvertent and unintentional violations
of House Rule XLIV, clause 2, Congressman Rose will undertake to
have the necessary amendments made to his Financial Disclosure

Statements.

12
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Conclusion

With respect to Counts One, Two and Three, the evidence
clearly and convincingly demonstrates that no violations of the
House Rules occurred, nor were any intended. The allegations of
the complaint are without merit. With respect to Count Four,
Congressman Rose is willing to rectify any inadvertent errors
which may have resulted. Accordingly, Congressman Rose
respectfully requests the Committee make a determination regarding
the allegations against him based on the record currently available
and further urges the Committee to dismiss Counts One, Two and
Three and Count 4(b), (¢) and (e) of the Statement of Alleged
Violations.

Respectfully submitted,

Manatt, Phelps, Rothenberg
& Evans

< , ,
—ayT T .axﬂ/éiféf>cégz47
William C,”Oldaker
Eric F. Kleinfeld

1200 New Hampshire Avenue, N.W.
Suite 200
Washington, D.C. 20036

923 Fifteenth Street, N.W.
Washington, D.C. 20005

Counsel for the
Honorable Charles G. Rose III

13
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I concur with and swear, under penalty, to the accuracy

of the foregoing Answer.

HOMorable Charles G.

14
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SCHERULE A
ITEMIZED RECRIPTS—CONTRIBUTIONS, TICKET PURCHASES, LOANR, AND TRANAFERS
— —Chyrlee \J, Roge, Il _ _— PartNa _3
(PRt Name of Candidate or Commitise) (Use for itemising Part 1,2.8, 4, o0 8)

S8EE REVERSE SIDE FOR INSTRUCTIONS
(Use separates page (n) for sach numbered Part)

Dais (aw Ful Name, Malling Addres, sad ZIP Code N —
h1.1-# (eccupation and principal place of busineus, I any) [‘Empsuv-»a:-
—— R —_ - smpivte f applicadle) 0 __ .

§-23-72 | Firet Citisens Bank - e
Fayatteville, N.C. [ e Yamodn 20, 400. 60

200001 11,010
i

Aggrepats Yaar-to-dats i
1 ]

| Aggregate Yearto-date
K ) _—

l’ Aggregate Yeaar-t-dste
]

TOTAL THIS PERIOD _$20,000.90
(Lt g of this Part cely)

P._l__
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u—.m—n-_g‘_""_.“_w; -
SOMMARY REPORT COVERDNG PRRIOD FROM 34y 29, 1972 qppy Moy 31, 1972
Tt ==

& Moy (e schedule A°). +..5000,00
s =
Tota) ndividua! cemtributions 324,512, €0
Part £ Sales and cv'loctions:
Tomsed (mes echodule B°)___ - =0: -9

Pot L Lesas recaived.
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d -0~
w U
Tl o e ¢ Z8O0000” 420,000, 00

Part ¢ Other recsipts (refunds, pobabes, interest, ot.)

& Tmised teoe achodule A%) —_-0.
A U . [ =Q-
Totnl ether renipts § =0 [a— X

Part & Tranafers bn:

Dossmian all (wew submbale A®). . =0- 900,00
TOTAL RECKIPTS sAdald0.00, o45.415.00,
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Fart 8. Leans madte:
) -
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» T d " -0-
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& Nemised (we erhodule C°) 57932, 68

b o yvsgi—

- : +20.847,00

Pant 16 Trensters out: Total ethar s

Termise all (wne schadule D*). _ o 4000. 20 . 4595,00

ToTAL TxrENDITUADS sl 800. 90 (59,047.27

SECTION C-CASH BALANCES:

Cash on hand a1 bagianing of reperting pariod. . 3%10,892. 2%
Add total recelpts (saction A adewe) .. .23.790,00.
Subtotal 014,897, 75
Subtrect tetal expenditures (methes Babove) ... .. ... ___ u_.l_ﬁ_m\_n,
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SUNDRYE A
ITENEED ROCEPTS DN EITION. TICKET PUBRCRANER, LOANR, AND TRANSFERS
___Charies G Rese M, S
(i Name of Candidntn or Copanitier (Una for Remizing Part 1,21, 4 or 8)

SEB REVERAE SIDE FOR INSTRUCTIONS
(Use saparate page(s) for ench aumbered Part)

Date (meath. | MNAN Adiress, a0d TP Ovde Amownt of
7 P | (coraretian aad prilial s ¢ e ¥ ey ) P ey o foried ™
- — Sappliendle) | -
$-26-72 Harold Greene
Fayetteville, N.C, I Agyrean Year wodots 1, 000. 00
]
§-30-72 Hugh Cannon
Raleigh, N.C. . 756. 00
Aggregaie Tearin-datn
' § _ }500.00
o
o -30-72 Manley Eubank 750. 00
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- LB 1
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i
1
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!
i
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— - s —
i
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(Last pagre of this Part only)
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{Use separste page (s} for ench aumbered Part)
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$.26-73 Murchison & Bailley Radio, TV, & newspaper
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$.31-71 Pine Forest High School Ad in High School
Fayatteville, N.C. Paper X 27.00 {
_ _ SR T 1 S R R
*
1
- [ b - PSR b e
|
i
i ) |
i i '
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SCHEDULE D

MTENBED EXPENDITURES PERIJONAL SERVICKS, LOANS, AND TRANSFERS

Charles G._Rage, 10 _ __ PartNo 1 __

(Full Name of Candidate or Commities)

(Use far ftemizing Mart 7,8, or 1u)

SEE REVERSE SIDE FOR INSTRUCTIONS
(Use separste page(s) for aach sumbered Part)

It (manty,
day, year)

5-24-72
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(urlpluon“l-l.‘ principal place of businem, if any) , %m:
Ray Hughen .
Fayetteville, N.C. 250.00

‘20001

TOTAL THIS PERIOD _$250,00
(Last page of this Part enly) &
Pm_l_
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SCHEDCLE D
NEMZED EXPENDITURES-PERWONAL SERVICER LOANS AND TRANSFERS

Charles G. Rose, W rurt No. 10
“Full Name of Candidate ot Cammittee) {Use fur itemizing Purt © 2, ar 10)

SEI REVERSE 8 "E FOR INSTRUCTIONS
{Use separate page(s) for each numbered Part)
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(Last pag» of this Part only)
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EXHIBIT C

{Previously submitted April 2
1987) P 7

BEFORE THE HOUSE COMMITTEE
ON STANDARDS OF OFFICIAL CONDUCT

AFFIDAVIT OF CHARLES G. ROSE, JR.

Charles G. Rose, Jr., first being duly sworn, deposes
and says:

1. I reside in Fayetteville, North Carolina and am
the father of Charles G. Rose, III, a Member of the House of
Representatives. I am a partner in the law firm of Rose, Rand,
Ray, Winfrey & Gregory of Fayetteville, North Carolina.

2. In 1972, I entered into an oral agreement with
my son, Charles G. Rose, III, to make three loans to his
campaign: One on April 7, 1972 in the amount of $8,750; one on
May 5, 1972, in the amount of $5150; and one on June 2, 1972 in
the amount of $2500. Under this agreement, my son was to repay
me for the sums lent to the campaign.

3. In November 1973, I assisted my son by obtaining
a loan in the amount of $50,000 from First Citizens Bank and
Trust Company of Fayetteville, North Carolina, for the purpose
of consolidating outstanding campaign loans. In my opinion, it
was necessary to obtain this financing because the campaign was
without sufficient funds to repay the loans, and my son was
still unable to repay primary debts from 1970.

4. Further, I had an oral agreement with my son
that he was to make all payments and be financially responsible

for this $50,000 loan to consolidate campaign debts.
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5. Further, Affiant sayeth naught.

Charles G. Rosé, It 1%

st
Subscribed and sworn to before me this é\ day of
<lpm! ., 1987,

-2 -
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SwCieal Ul Lunirbuiions  and  bLxpenditures

GENERAL INSTRUCTIONS

1. Statements of Contributions end Expenditurcs must be filed with the Sc;fu
daTe in any orimary for federal, State or district office or for the Stafc Senfite in ¢ di. 'c(;m)nau of more
tRan onc county ercept where there is a rotation agreement in effect. Such ulnlmm%l lhwltfbHig d by the
candidate and verfied beforc an officer authorized to administer caths. 26

2. Compaign commitices covering more than onc county in any pri yqux ral or #,
quired fo file like sfafements with the Secretary of Stale. Such statemen 335@‘1 e-na.zged'by the phairman or
treasurer of the commattee and verified before an officer authorized to ml‘o P S

3. The first statement is required 10 days before the elcction. The second stateme
days after the election.

(Detailed requirements of law sre printed oo back of this form.) 1*’!!!! ! . -

TPreviously submitted April 27,
T0 THE SECRETARY OF STATE, RALEIGH, N. C. 1987)

'réq:u'red within "0

The following itemized statement of contributions and expenditures is made in comphance with Article 22,

Chapter 163, General Statutes of North Carolina by _ Charles G. Rose, 11T
{Name of candidate or campaign committee)

in the FPrizary election for Congressnan
(Primsry, General or Special) (Oftfice)
CONTRIBUTIONS

Name of Contributor Address Date Amount
Wayne Collier Rt. 1, Linden, N.C. 1-25-72 ' 20.090
Dr. S.1. Elfmon 117 Stedman St., Fay.,N.C. 2-29-72 25.00
Floyd Ammons First Citizens Bldg Fay, N.C. 4-1-72 100.00
Ed David 1942 Forest E1ll Dr., Fay,N.C. 4-1-72 250.00
W.G. Sullivan Rt.1, Winmahaue, N.C. 3-21-72 £0.00
Sam Noble 211 By-Pass, Lumberton, N.C. 3-27-72 50.00
Earl's Jewelers 413 Elm St., Lumberton,N.C. 3.27-72 50.03
Bruce Cemeron 2219 Blythe Rd., Wilmington,N.C. 3-31-72 100.02
Norman Suttles Union St., Fay., N.C. 2-15-72 100,03
Bruce Riley Fayetteville, N.C. 2-21-72 100.00
Mel Thompson Box 1540, Fayetteville, N.C. 3-15-72 50.00
John P. Manos Fayetteville, N.C. 3-15-72 75.00
Ira S. Meiselman Fayetteville, N.C. 3-1E-72 100.00
Ivan Popkin Jacksonville, N.C. 4-3-72 500.00
HB.G. Stiles 126 Northview, Fayetteville,N.C. 4-3-72 1500.00
John C. Pate Box 1540, Fayettevalle, N.C. 4-4-72 200.00
Norman Bellamy Shallotte, N.C. 4-5-72 500.00
W.C. Tripp Fayetteville, N.C. 4-5-72 25.00
Henry Renkin Jr. Fayetteville, N.C. 4-24-72 200.0C
B. Lacy Godwin Fayetteville, N.C. 4-24-72 100.00
Billy Eunt Fayetteville, N.C. 4-19-72 100.00
Harold Arnette Fayetteville, N.C. 4-19-72 75.00
¥Mr.&¥rs. George

Vossler Fayetteville, N.C. - 4-17-72 50,02
John Wyatt Summertime Dr., Fay., N.C. 4-5-72 350.00
Burney Rivenbark 541 Lennox Dr., Fay., N.C. 4-20-72 10.02
Arthur Wilkins Fayetteville, N.C. 4-6-72 25.00
Mitchell Nauce Fayetteville, N.C. 4-1%9-72 75.02
K.T. Bellamy Shallotte, N.C. 4-4-72 40.02
Rosell Hewett Rt.2,5hallotte, N.C. 4-3-72 50.00
Barry X, Benrett Little River, 5.C. 4-4-72 10.00C
Jessie Simmons Shallotte, NW.C. 4-5-72 10.0C
Palmer Bellary Shallotte, N.C. 4-4-72 100.0;
Mr. John Holden Supply, N.C. 4-5-72 10.05
Mr. Bubert Bellamy Shallotte, N.C. 4-4-72 25.02
Mr. Robert Bellamy Shallotte, N.C. 44712 20.00
Fred Duckworth Norfolk, Va. 4-15-72 200.02
Riddick Revelle Fayetteville, N.C. 4-20-72 20.00
William Zimmer Wilmington, N.C. 4-10-72 50.03
George Caplan Wilmington, K.C. 4-13-72 50.3?
Sam Mendlesohn Fayettennlle, N.C. 4-15-"C 25.00
Frances Rankin Payetteville, N.C. 4-17-72 50.2°
Billy Horme Fayetteville, N.C. 4-10-72 150.80
John Koester Fayetteville, N.C. 4-17-72 100.00
Gerald Beard Vander, N.C. 4-18-72 175.00
Leon Borne Fayetteville, N.C. 4-20-"2 200.C3
Johnny Wood Spring Lake, N.C. 4-15-72 200.02
Victor Tally, Jr. Fayetteville, N.C. 4-14-72 180.22
Alex Bethune Lingen, N.C, 4-10-72 65.00
Davad Blalock Linden, N.C. 4-8-72 135,20

(continued on attached sheet)

(Over)

Total Contributions $_54,994:00



Continuation of Campaign Contributions for Charles Rose III

NAME

Lewis Wilson

Ernest Freeman

Henry Clark

Ear]l Faircloth
Curtis Dowd

Clifton McNeil

Gordon Newton

Johnny Evans

W.L. McDonald

R.C. Pugh

Luke Hales

A.G. Cooper,Jr.

Charles_ Rose IIT .
Charles Rose, Jr.

Misc unidentified
contributions
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ADDRESS

Fayetteville, N.C.
Stedman, N.C.

Rt. S5, Fayetteville, N.C.
Rt. 1, Rosedboro, N.C.

Rt. 5, Fayetteville, N.C.
Rt. 1, Hope Mills, N.C.
Rt. 3, Fayetteville, N.C.
Rt. 5, Fayetteville, N.C.
Rt. 5, Fayetteville, N.C.
Rt. 5, Fayetteville, N.C.
Rt. 1, Roseboro, N.C.
Falcon, N.C.
Fayetteville, N.C.
Fayetteville, N.C.

DATE

4-4-72
4-3-72
4-16-72
4-23-72
4-18-72
4-3-72
4-4-72
4-3-72
4-6-72
4-11-72
4-9-72
4-18-72
4-20-72
4-7-72

AMOUNT

200.
175.
150.
200.
100.
160.

80.
110.
125.

75.
.00

95

117.
7500,
8750.

112,

$24,594.00

00
00
00
00
00
00
00
00
00
00

00
00
00

Qo
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Swemcst vl Lonirwuluons abd Lxpepditures

GENERAL INSTRUCTIONS

1. Statements, of Contributions and Ezpenditures must be filed wunth the, Sceg;a very cand:-
dale in any primary for federal, State or district office or for the State Senfite in a'di ':g‘:;onwosc of more
fhan onc county except where there is @ rotation agreement in effect. Such "“""Jfﬂ},,' should” b&Tigntd by the
candidate and verified before an officer authorized to administer oaths. 26 e

2. Campaign commillees covering more than one county in any pri VTMI ra] or tp‘e‘éigl elecfion are re-
wircdmmm with the Secretary of State. Such statemen a&E@‘l Nime{by the fhairman or
treasurer of the committee ond verified before an officer authorized to > Ml’OF P N

3. The firat statement is required 10 days before the election. The second statem L,
days after the election.

réqlu'ud within 0

(Detslled requirements of law are printed on back of this ferm.)

(Previously submitted April 27,
TO THE SECRETARY OF STATE, RALEIGH, N. C. 1987)

The following itemized statement of contributions and expenditures is made in compliance with Article 22,

Chapter 163, General Statutes of North Carolina by _ Charles G. Rome, ITT
(Name of candidate or eampalgn committee)

in the Pramary election for Congresaman
{Pramary, Genersl or Specul) (Office)
CONTRIBUTIONS

Nume of Contributor Address Date Amount
Wayne Collier Rt. 1, Linden, X.C. 1-25-72 ' 20.00
Dr. S.L. Elfmon 117 Stedman St., Fay.,N.C. 2-29-72 25.00
Floyd Ammons First Citizens Bldg Fay, N.C. 4-1-72 100.02
Ed David 1942 Forest Eill Dr., Fay,N.C. 4-1-72 250.00
¥.G. Sullivan Rt.1, Winmahaue, N.C. 3-21-72 $0.00
San Nodle 211 By-Pasts, Lumberton, N.C. 3-27-72 50.00
Earl's Jewelers 413 Elm St., Lumberton,N.C. 3-27-72 50.00
Bruce Cameron 2219 Blythe Rd., Wilmington,N.C. 3-31-72 100.00
Rorman Suttles Union St., Fay., N.C. 2-15-72 100.00
Bruce Riley Fayetteville, N.C. 2-21-72 100.00
Mel Thompson Box 1540, Fayetteville, N.C. 3.15.72 50,00
John P. Manos Fayetteville, N.C. 3-15-72 75.00
Ira 5. Meiselman Fayetteville, N.C. 3-18-72 100.00
Ivan Popkin Jacksonville, N.C. 4-3-72 500.00
B.G. Stiles 126 Northview, Fayetteville,N.C. 4-3-72 1500.00
Jobn C. Pate Box 1540, Fayetteville, N.C. 4-4-72 200,00
Norman Bellamy Shallotte, N.C. 4-5-72 500.00
¥.C. Tripp Fayetteville, N.C. 4-5-72 25.00
Benry Rankin Jr. Fayetteville, N.C. 4-24-72 200.00
H. Lacy Godwin Fayetteville, N.C. 4-24-72 100.00
Billy Bunt Fayetteville, N.C. 4-19-72 100.00
Harold Arnette Fayetteville, N.C. 4-19-72 75.00
Mr.&Mrs. George

Voesler Fayetteville, N.C. - 4=17-72 50.00
John Wyatt Summertime Dr., Fay., N.C. 4-5-72 350.00
Burney Rivenbark 541 Lenmnox DIr., Fay., ¥.C. 4-20-72 10.00
Arthur Wilking Fayetteville, N.C. 4-6-72 25.00
Mitchell Fance Fayetteville, N.C. 4-19-72 75.00
E.T. Bellamy Shallotte, N.C. 4-4-72 40.00
Rosell Hewett Rt.2,Shallotte, N.C. 4-3-72 50.00
Barry K. Bennett Little River, S.C. 4-4-72 10.00
Jesnie Simmons Shallotte, N.C. 4-5-72 10.00
Palmer Bellamy Shatlotte, N.C. 4-4-72 100.00
Mr. John Holden Supply, K.C. 4-5-72 10.00
Mr. Bubert Bellamy Shallotte, N.C. 4-4-72 25.00
Mr. Bobert Bellamy Shallotte, N.C. 4-4-72 20.00
Fred Duckworth ¥orfolk, Va. 4-15-72 200.00
Riddick Revelle Fayetteville, N.C. 4-20-72 20.00
William Zimmer Wilmington, N.C. 4-10-72 50.00
George Ceplan Wilmington, K.C. 4-10-72 50.00
Sam Mendlesohn Fayetteville, N.C. 4-15-72 25.02
Frances Rankin Payetteville, K.C. 4-17-72 50.00
Billy Horme Fayetteville, N.C. 4-10-72 150,00
John Koester Fayetteville, N.C. 4-17-72 100,00
Gerald Beard Vander, N.C. 4-168-72 175.00
Leon Horme Fayetteville, ¥.C. 4-20-72 200.00
Johnny Wood Spring Lake, N.C. 4-15-72 200.00
Victor Tally, Jr. Fayetteville, N.C. 4-14-72 180.00
Alex Bethune Linden, N.C. 4-10-72 65.00
David Blalock Linden, ¥.C. 4-8-72 135.00

(continued on attached sheet)

Total Contributions $.24:594.00
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N EILAT INSTILEOTTTGNS
1. Stalenaouts of Codsimhions and fapondieees g 4 be fded anth the .Sr.rerr‘w of Stale Ly cviry tundie
iy promee g for foidveal, Statc oe detael affiec or fur the Staie Soaple an o dvdne! corapsod ] more
TAT one eminrtto ¢ oo pd witere thive oy i vebabaen uegescnnd o offoel, Suchocatatements shoyld be aigned by the
sauddate and verpod b fore an affocry anthoiized to adoane der ayths,

3 Campuean camumd (e covering weon e thuw one cnanly v any pramioy” yracrel & apeciul slectivn ure 1e-
T ATt s s ot the Sococbaay of Stale, Suekotatements should freg sagned Ly the chuirman or
reasnicr of the emmmedics and werificd hefore an of ficer uniharaed to udminisler, ,uU.n

S, The just staicment 1y required J0 dawy before the electwn. The sceond statement ns reyuired within 24
fags after the clection.

pnred

(Deiaided foquiremenia of law are pronted on hack of thia form.)
TPreviously submitted April 27,
PO THE SECRETARY OF STATUE, RALEIGIL N. C. 1987)

The following ilemized nlotement of eantributions and expenditurcy is mode an compliance with Art.cie 22,

shapter 163, General Stalutes of North Curolina by ___CBARLES G. ROSE, I1I1

(Nama of cand.date of ComamiKn comm.Atce)
th

1 the — Second Primary cleclion for . _Congressman - - District
(Pronary, Cenoral or Speclal) {Glfice)
CONTRIBUTICNS
‘ame of Contnibutor Address Date Amaur
3
Balance previously reported 42,659.00
Bugh Cannon Raleigh, N. C. 5-23-72 500.00
Manley Eubank Raleigh, N. C. 5-23-72 500.00
J. A, Bouknight Fayetteville, N. C. 5-24-72 25,00
J. 0. Tally "o 5-24-72° 100.00
L. Stein Jacksonville, N. C. 5-~24-72 275.0%
L. Radosevich Fayetteville, N. C.s 5-24-72 390.00
Jesse Champion " 5-28-72 15.00
Mrs. S. C. Rankan " " 50.00
Mre, Clsude Rankan, Sr. " " 25.00
John C. Pate " " 100.00
A, Buck " " 500,00
D. White Pinehurst, N. C. " 200.00
A McCaunley Fayetteville, N. C. 5-~26-72 200.00
wm, Fitzgerald " " 325,03
F. Ammons " " 100,00
Gene MerTitt Wilmington, N, C. " 100.00
H. Greene " " 1,000.00
John Wyatt Fayetteville, N. C. 5-26-72 350.0
George Purvas, Jr. " " 500.03
B. Rivenbderk " " 150,00
W, Coleman " " 10.00
H. Colezan " " 40,00
W, H, White Pinehurst, N, C. €-1-72 1,000,020
H., G. Stiles Fayetteville, N. C, 6-1-72 1,000.02
Charles Rose, III " 6-2-72 2,000.02
Charles Rose, Jr. " n 2,530.00
Miscellanesus 6-6-72 162.¢02

s

Total Contributions $—S3,873.30

(Gver)



Continuation of Campaign Contributions

NAME

Lewis Wilson
Ernest Freeman
Benry Clark

Earl Faircloth
Curtis Dowd
Clifton McNeil
Cordon Newton
Johnny Evans

¥.L. McDonald
R.C. Pugh

Luke Hales

1..G. Cooper,Jr.
Charles Rose III
Charles Rose, Jr.
Misc unidentified
contributions

ADDRESS

Fayetteville, N.C.
Stedman, N.C.

Rt.
Rt.
Rt.
Rt.
Rt.
Rt.
Rt.
Rt.
Rt.

5,
1'

Fayetteville, N.C.
Roseboro, N.C.
Fayetteville, N.C.
Hope Mills, N.C.
Fayetteville, N.C.
Fayetteville, N.C.
Fayetteville, N.C.
Fayetteville, N.C.
Roseboro, N.C.

Falcon, N.C.
Fayetteville, N.C.
Fayetteville, N.C.”
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for Charles Rose III

DATE

4-4-72
4-3-72
4-16-72
4-23-72
4-18-72
4-3-72
4-4-72
4-3-72
4-6-72
4-11-72
4-9-72
4-18-72
4-20-72
4-7-72

AMOUNT

200.00
175.00
150.00
200.00
100.00
160.00
80.00
110.00
125.00
75.00
95.00
117.00
7500.00
8750.00

112.00
$94.55¢.00
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7637
PREPARED IN TRIPLICATE
FIRST - CITIZENS BANK & TRUST COMPANY
Fayetteville, N.C. DFFICE paTe—_November 21, 1973
NET WORTH

arrLicanT__Lharles G. Rose, Jr, s . AMOUNT 3_.50,000,00
ENDORSER__P. 0. Box 1239 ' . TIME 90 days
eNporsER___Foyetteville, N.C, N .
ENDORSER s .

(* 1f current statement nat been sent 10 NOMS office, INJICate Dy (5) DUt DE SUFe 3 COPY NES been sant or s aliached)
VALUE

SECURITY

LLLL

At Maturity

METHOD OR PLAN OF PAYMENT

OCCUPATION OR BUSINESS OF MAKER

PRESENT LINE
OIRECT INDIRECT

LOANS PREVIOUS YEARHIGM o Tris veanwiaH o JO0fl _ unsecureo s »

ow s LOW 6 SECUREO S . =
DATE PRIOR LOANS PAID OUT INFULL
AVERAGE BALANCE LAST YEAR § THIS YEAR § LAST MONTH » Hed
AFFILIATED ACCOUNTS BALANCED BORROWING
NAME THIZ YEAR LAST MONTH NOW

3 3 3

3 ) 3

4 3 3

REMARKS AND RECOMMENDATIONS OF BRANCH MANAGER

Purpose of Loan- Business

(OVER)
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AEZMARKS AND RECOMMENDATIONS (CONTINUED)

APPROVED:
BRANCH

FINANCE
COMMITTEE

DO YOU (BRANCH MANAGER) RECOMMEND THAT THIS LOAN BE MADE AS SET OUT ASOVE! |r NOT GIVE REASON)___

NTES O, Z e,
/ GRANCH MANAGER

(SPACE BELOW FOR HOME OPPFICE LSE)}

NERAL FINANCE COMMITTEE

BY \:?f/ /7 7>L’TrrAJ .

"ES!DENY VIJE "(SIDENT

/B

DATE.
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BEFORE THE HOUSE COMMITTEE
ON STANDARDS OF OFFICIAL CONDUCT

AFFIDAVIT OF ALTON G. BUCK

Alton G. Buck, first being duly sworn, deposes and
says:

i, 1 am currently a Certified Public Accountant in
Fayetteville, N.C., practicing as a sole practitioner. I was the
Assistant Treasurer of the Committee for Congressman Charlie
Rose from July, 1986 to the present. To the best of my recollection,
I was the accountant for the committee from about 1974 to the present.

2. Prior to the time I became accountant for the
Rose Campaign, the campaign books and records were not kept in
an orderly or complete fashion. As a result, I was unable to see
all prior filings. Further, I did not retain any of the prior
filings except for the last filing made prior to my assumption of
the accountant position.

3. I did not see any of the 1970 or 1972 filings
made under the North Carolina Corrupt Practices Act.

4. As the campaign's accountant I was aware of a
debt the campaign owed the Congressman, however, I had no actual
knowledge of the transaction which gave rise to the debt. 1
gained this knowledge through discussions with Campaign Treasurers,
Anthony R. Rand and Herbert G. Stiles, as well as Congressman Rose.

5. I was aware that Charles G. Rose, Jr., had lent

money to the campaign; that Congressman Rose had assumed
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financial responsibility for those loans; and that the campaign
would have to yrepay Congressman Rose for the loans wben it was
financially and politrically able to do so.

6. The issue of repayment arose in 1978. Because
I was unable to find any records of the loan transactions 1 was
concerned about reporting a past loan fof which no records were
available. As the Assistant Treasurer, I consulted the Federal
Election Campaign Act but was unfamiliar with the avenue of
seeking an advisory opinion and I was also unfamiliar with any
other services offered by the Federal Election Committee to
address the issue. Therefore, I thought that the best way to
handle the repayment of loans to Congressman Rose was to
characterize them as loans. I reported all repayments of loans
to Congressman Rose as loans to him.

7. Thereafter, I learned that records were avail-
able which would help me correctly characterize the transaction
in questions. I learned what the early filings contained
with respect to loans made by the Congressman and his father.
Further, I saw the bank ledger card of the November, 1973 consolidated
loan.

8. The documentation I have reviewed, in my opinion,
establishes a valid loan of $50,000 from Congressmen Rose
to his principal campaign committee.

9. Further, Alliant sayeth naught.



W=

Alton G. Buck

Subscribed and sworn to before me this éz.)} day of

&4554 ., 1987. /J%MM%/J;W

}'lotary Public

My Commission expires: 9- /7‘”




PROMISSORY NOTE

e 50,000.00 April 21 , 19_87

Twelve (12) months after date, for value received, L promise
to pay the order of  Charles G. Rose, IT1 the sum
of Fifty Thousand and no/100 dollars,
at Fayetteville, N.C. with interest at the rate of 0 _
centum per annum until paid; said interest payable annually
No 1 Committee for Congressman Charlie Rose

=)
Assistant Treasurer

Due April 20, 1988 Address P.0. Box 1178

Fayetteville, N.C. 28302

[

L9
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CLoz313-16 50709 22252 JANK OL SCUTHERN NATIZHAL BANK PASE 1
Gawz) 13220622322 9300 CITY u6 FAYETTEVILLE DATE 05/01/85
ALLUUNT 231022 URJHERCIAL L,ad [9ANSACTLIN HISTERY
NAME (HAALES G KOSE 1] ADDRESS 2435 RAYRUPN BLOG
WA SHINGTON oC
205150000

LCAN C0e2i32)

CATE T/C FLELDS

062532 301 Trl LFFAaC 3C LN FED57SD 29 Pl 17.5002%8 PRIN 40000,00 FNI2982
062482 S21 PrIN .02 UNT 1579. 71 a0d .00 DATE 09=23-82
093082 471 F5T 12=20+82 LST 122)=492 INCR J1 AMT 41446,03 INT CD 9
$93032 472 NCR 1SG O FIN vSG 0 AMT .30 NXT SILL DT 12=20=82 TYPE 1
093082 561 44T 42000.0C DT 25=20-82 FEE .00 OFF AWC INT ADJ .00
122082 491 FST 33-21=33 LST 03%21+33 [NCR O AMT 41313.41 INT €D O
122042 4592 PR 1S, 0 FIN %53 0 AMT .00 NXT AILL DT 03=21=83 TYPE 1
122782 221 P<IN L0 1T 1313.61 A0y .0 DATE 12-~20-82
122082 531 LOTE 1313.41 0153 1313.41 OT 12=-2C0=82 CFF AWC SC UN
122082 5331 FEE .00
122132 541 AT 41313.41 DT 12-20-82 FEE .00 CFF AWC INV ADJ .00
022133 451 FST 09=17=33 LST 09=17<83 INCR 01 AMT 43656.39 INT CD O
032183 492 NUR M35 0 FIN MSG O ANT .00 NXT BILL DY 09=17=83 TYPE 1
032103 521 PRI .00 INT 1313.41 ADJ .00 DATE 03=-21-83
032183 541 a4¥ 41313.41 DY 03eil1-83 FEE .30 OFF AWC INT ADJ .00
0E2693 522 PRIN 3300.C0 INT  .0G DT N8=26=83  NXT DUE 00-00=00 0
062753 521 PRIN ) .00 INTY 22€4.36 AOJ .00 DATE 09=26=83
052783 531 NOTE .CO DISB 2264.36 DT 09=26-83 OFF AWC SC UN
052733 531 FEE .0C - o
092983 4»1 FST Ud=lo=84 LST 03=16=84 INCR Ol AMT T42674.57 INT €O O
0929383 492 NCR MSG O FIN MSG 0 AMT .00 NXT BILL DT 03=16-84 TYPE 1
092983 541 A4T _ 40277.77 OF 09-17-83 FEE .00 OFF AWC INT ADJ .00
032284 521 PRIN .00 INT  2390.10 ADJ .00 DATE 03=22=84%
041684 631 FST 09=12=-84 LST 09=12=84 INCR N1 AMT 42649.75 INT CD O
041684 452 \CR 456 O FIN NSG O ANMT .00 NXT_S31LL DV_09~12-84 TYPE 1
041684 541 AMY 40277.77 DT 03=16-84 FEE .00 CFF AEC INT ADJ .00
050334 401 AaC
091184 521 PRIN  .CO INT_ 2685.37 ADJ .00 DATE 09=10=84
091384 491 FST 03=11=85 LST 03=11-85 [NCR Ol AMT " 743558.59 INT €D O '
091384 492 HOR 4SG O FIN MSG O AMT .00 NXT BILL DT 03-11=35 TYPE 1
91384 541 AMT 40277.77 OT 09=12-84 FEE .00 OFF AWC INT ADJ .00 _
0435945 521 PRIN 40277.77 INT  2658.33 404 .00 DATE 03=26=85

NO PAYMENTS  INT PAID ORIG NOTE aMT TIMES RENEWED  LAST PAYMENT
T : O 14,204.69 _ _ __4C,000.00 ___ _ 06 _ ____ _ 03=26=85______

_PAST CUE CATA__ __ _ _CURRENT_BALANCE

1=14 15=29 30+

.03 __ _c)1_ 900 .00,



69

AUTOM 11
PRI AL e S SRR, 904024
accr wo _nu.muu:‘_.soumuu nmom unu Of N.C. FAYETR

sinLeY [T -

T e

ociAL Ferukity wn
b OPPOBITID 1v THIS BANN

”~.
1“1[ TG YoM | ;5@0 LaARS ¢ 93 800,00,
Poytin in hmmmm‘-‘n o pmiirdwtroter o, W or
g eerprt o-:: pootion 41-3 1, o metver of mors Man ""O'I,'\Nm:lm:;mllltnc
endorsed on The martwrity dete. Thie ru -y
Tord sed shot utyres ot uhwhm“m it Comeodntnirion-d 4 ond oyrrentersd
Tow t [ -ﬂh::nd-n -": axtended matvt :n."ﬁ mhzﬂﬂ«bm?lb: :y-qnn.—-mon
‘W"u ot bt ton doys prior shection st the NI P o Bl puPPosse Icisding vt
NP“"""‘"" kmmdwm:kmwmhh‘\m bm- "y rpeeH .‘)‘nmo
Popable Quertarly. Serni-Annun Arrarml Mgty ¥ -
D GOTWB TRAMY O 4 S
$41-  (NOT BUBJECT TO WITHONAWAL 8Y CHECK) P
sl
LAYT Y PN IV UOIIIN N WIGPupr) WURee. V6 NNy P e W Aon e PN oS

EXHIBIT K




70

To 60 o

AUTHONGES vmmtd VI (P70 S8rovel B 8 lnrone & goa st Cone
k—...-......w Oy Shactirg Inks ginch | Qetly Pt | heve et e ~eU0 By SRerrgl Reverws Survige Sus

o b & By SWHGRRNg A 5 FoA o hAu e 0 At 8 Soarast & @vigend W | et ity e
[ ] 1 . rgsr Slyec] Y bacing L]
77 y 4 g
e [
LLEL
/
— - —y————
—— e !
-~y
- — )
—_— — - e Spwcamen Dupabre o ruhad o Pomir of Niwrngy §f
Snsent arvy vun Puser of ARy b a8 By

T Apaterc & S tiid Shave B Syves (Ut STl BN g +6 e S lnne B puyet o dn & Gy et
& O boaram i g = Dpas w0 DUTERTe R sy et B B ket Sl repuitern T e bun S0 Tt W iy e,
M Mt o Vo prmtani PAvnd o B Sverm e & T ol

L‘.-’;-h-l 1 aority bugl B0 bprmguan P on T owred L and
LR
A 7 ~
ot Lo Dt 27 0y
c»r
w SOUTIFwl WA 1WOmAL BAN OF H.C.
BIOKA TV CARD
N EPERATY BV IS ¥ N AN
D Checking A indivicusd
O Bevigm O Joint Yerarts-Survivorship
B Cormtome of Daguas O Jusiness
_ 1D Ome 0 On
, Rocroves By D Joia Tonards in Common
s il emuel 10 O fihenireg
PR Y 2. A
> PRI L8
v {
E )

P2
RN AP Date w5




71

EXHIBIT M

AS2)QNMENT OF BOUTHEAN NATIONAL BANK SAVINGS ACCOUNTR/GAVINGS INSTAUMENTE
- Harch 26 185

#OR VALUE RCCUIVED, TO WIT, MONRY LOANED, the undersigned (jointly und sevarally) hereby assign(e} and set(s) over to
SOUTHLAN NATIONAL BANK OF NORTH CAROLINA __ Fayetteville - . North Caroling 8nd ns

- e —
SUCCEIBOS And sasigne (hereinaling " SNB") the savinge eccauntis) snd/or ssvings Inslrumentis; identitied below

O Sadngs Accountfe) Nows) . o e
(Full Accaunt Numbaet (s}

AmourtetFunds Assegred. § . ———
xX3 Savings ialrument.9) Nois) —_ 04S-D028R2. __ _ _ _ __ __ . _ .. _____
180 81y ronewsin the e o') 1Aceourt Numpd-/1h}
904824

(Carnticere Numb a4y}
ard ait Jaena tghls aplons. priivitogeu (llle @nd nterest the:ew ard thereunde: The exercine of any right oplion privilege or
power yl Pi. heresn 1o BNB shali bé al the oplion of $NB

Thug Assi@runant 1s g'van a9 security 101 a loan{s) muoe by seld SNB to __Charlesn G. Roge, IJ1 #a*

n ihe emount of __ $ 22f L eynR Y

This Assignmuni shel! be a continulig one end shali remaln eMuctive for any ¢ 1(3) o1 1"¢ wbove loan(s). H furthe
any other oblgations end/or llabiiitles of sny one or More of the sbove named DEBTOR(6} 10 BNB, due or lo become due. whelher
nuw exmting of hereilfier arising and howsoever evidenced or acquired. whather direct ind.rect absolute or conlingent a~d
wheitiat lhe indiv10usl, seversl, 01 joinl aho sdveral obligation(s) ot liablliity(ias) of said DEBTOR(S).

Said SNB Is herowith authorizad 10 s ply the funds In of represented by the abo .2 described savings sccouni(s)/Insirumens.,
to the payrnent of any and sil otilgatians of any 016 or mare of the above DEBTOR(S) on the due date of any Instialiment ang .-
on maluiidy vf the enlire Indubledness or therasliar, together with af' accrued Inteies!, COslk and reasonable ariorneys feea, ) nol
otherwise 086 Sa.d SKB may witbdraw funds for these purposes rt such tirnes and In auch mmountis! sz It she't in He sote
discielion, delerming

The unde signed warruniis) snd representis) INat the above Yes:ribe 3 88,0, S ACPOUT(E) 1nstiumenlis) is(are} owned solely by
undersigney and is(are) ltos and claar of sl ens &nd encombrancys Bnd 1he urdi-agned has(have), futl por er, right ano
auincnly tu erecule gnd dellver this assignment

If 5810 savinga account(s) instrumeni{s] 13(a78) reprasemad 'y « pessbook Cecutcals or viher document svidancing ownership
suclh paper wrlting(a) has(na ve) been delivered und istare) né ewith 8ssigned and 0ledaed 10 said SNB by undersigned

&ech of Ihe undereigned scknowiedgcs that the 8bove Apruwment wai complete, with ali blanks fiiled in, prior 1o Ris{iheir)
sxecutng same, one Assignof having received a copy hmecl. _

Witnesa the Hand(s) and Seulis) of the undersgned thia sealad Insirument being ersculed and delivered on ihe dale lirst sbove
writlen Each of the unduraigned hurewiih espressly sdopis as his ses! the word *, ing bestde or near his signature
betow,

’ -
WITNESE: . :¥n . . _ ... _ _._ ASSIGNO (SEAL)
N

WITNESS: . _ e ime e—ecacem - —_ ASSIGNOR: _ —_—— . —{8EAL)

15.000.00

The Signature(s) a8 shown aboyve (¢ *ng 81 COACly v Ll our hiws Presesl Balance ls [{
ACOve assgnment has bean propert 1ecorded on ledge: and signelure cards

]

,ﬁ_f{/!“-_k__,l,._{ i

£AVINGS TELLER

OHIGINAL.SNB / CUPY-ABSIONOR
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Southern National

\ ﬂ"' A EXHIBTTR
g:l‘i:.i
-y

October 29,1987

Committee on Standards of Official Cenduct
U.S. House of Representatives

Sui{te HT-2 Capitol

Washington, D.C. 20515

Attention: Elnefta Hutchine-Tavler

Thie {a to advise that on this date we firat diacovered in a collateral file
8 purported Assignment of a Certificate of Deposit by the Committee for
Congresgman Charlie Roge to Southern Mational Bank of “orth Carolina tn
secute a loan of Congressman Rose's. 1In reviewing our signature cards in
connection with this Certificate of Depoait, we discovered that the only
authorired signatory on that signature card is Mr. Altou C. Buck who did
not sign the Assignment of the Cert{ficate of Deposit to the bank., Conse-
quently, in the opinion of our counsel, for lack of an authorized committee
signature, we did not have a valid Assignment of the Certificate of Deposit
in the name of the Ceamittee for Congressman Charlie Rose to secure the
Congremsman’e peraonal debt.

Nevertheless, in response to vcur subooena, we are fcr-arding vou a cop f
the purported Assignment, a copy of tre Certificate cf Deposit and a copv of
the signature card for this certificate {n explanat!~n of this transacti .

Very truly yours,

CRE ol 4

Jo B. Hendrickson
Assistant Vice President

SOUTHERN NATIONAL BANK OF NORTH CAROLINA / P 0. BOX 969 / FAYETTEVILLE, N C. 2830°
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EXHIBIT O

McLE AN, STaCY, HENRY & McCLEAN
PROFESSIONAL ADSOCIATION
ATTORNEYD AND COUNSELORD AT L AW
POVTREAN RATIONAL Bans PUILDIRG
P & BAAwWEA noY
e e araer. on WMBEATON, NORTH CARDLINA §0288

vERMETT L NEwWAY TELAPROHE ®iQ V30 000
ave
WicLiaM B WeLEAN

November 11, 19607

Mr. Vince Nelson

vice Prasident

southern Wational Pank ¢f M. C.

P. O. Box 969

Fayetteville, North Carolina 28302

Dear Mr. Nelsoni

On October 29, 1987, you showed me an assignment of
a certificate of dsposit vhich was formerly sssigned to
Southern National Bank of North Carolina to secure & loan made
by the bank to Charles G. Rose, III., After reviewing the
assignment document, a copy of the certificate of deposit and
the signature card held by the bank for this certifciate, I
gave you my orsl opinion that the purported assignment of the
certificate of deposit was not valid because it did not have
an authorized signature on the assignment,

You have now tequested that my opinion be put in
writing. Hence, thig letter.

The purported assignment of Southern National's
certificate. of depoait ¢ 904828 for account ¢ 045-007887,
dated March 26, 1985, was signed only by Charles G. Rose, I11I,
as assignor. Tha bank's certificate of deposit § 904028 was
ismsued on February 27, 1985, to Committee for Congresaman
Charlie G. Rose, as depositor. The signature card shown to me
for this account in the name of Committee for Congreseman
Charlie G, Rose, for account § 045-007887, showed only one
suthorised signatory, the signature of Alton G. Buck.

8ince the depositor of the certificate of deposit
wvas the Committee for Congresaman Charlie G. Rose and the
signature card (contract between the bank and the depositor)
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for this account had only one authorized signatory, Alton G,
Buck, in my opinion the signature of Alton G, Buck was
necessary to assign the certificate., 6ince Mr. Buck's
signature was not on the assignment of the certificate of
deposit, in my opinion, the assignment was not a valid
assignment of the certificate.

Very truly yours,

EN, ACY, HENRY & MCLEAN

E. Stacy, Jr.

HES3r/e
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EXRIBIT P
R 006
UNITED STATES HOUSE OF REPRESENTATIVES
o | BAR Commitiee on Btandards of Ofcial Condoct

ETHICS IN GOVERNMENT ACT—FINANCIAL DISCLOSURE STATEMENT FOKR 1980
PORM A—Vvr wae by Massburs, effoers, ead employees

P
P,
Lo Py
>
>

2435 RAYBURN BLDG Mo
B T '
T L -
WASHINGTON, D.C 20518 (Offcs Use Only) - .. "
Chosk the sppevpriste bax and &1l in the blanka. O Check f amended Stytamedh i one
@ Mamber of the Ul Honm of Rupressate Lives—Distriost _ZthState _ NC_ -
O OSiew or Employss—Ea Ofiee

shonts W nesded) Mdantify cach shest by shewizg your mame sad the section being continned
Counpiote o1l purta. (If Nena, o0 Indiantn.) Plazse type or print dearty.
1 INCONE
A Tha sures, type, and smennt of inecme (Imeiuding bomoreris and date roceived) aggregating $100 or mors in valwe
mh‘mmmhmum.mmhmtulme
Do et indduds bovre inssvss repriad in pori -8 bolow.
SOURCE e AmoUNT

— SEE-ATTACUHED

The svarca, iype, and mtagery of valu of inosme frem dividonds, Imivreet, rent, and copital goings received frem say
woares during the protading -slondar yesr whish atseeds §100 iz valua Aely: Per this part snly, Indicats Catagory of
Yalss, as fallews: Colagery A—act mers than §1.000; D—$1001-50000; C—42,501-§3,000; D—85,001-$185,000;

[ vrs CATROORY

1L GIFTS AND REIMBURSEMENTS

A m—.ﬂ.hﬂw—aﬂtdwww food, or rntersairasct aggregs Ung 1350 or moTc
promding ealendur

B valas rensived fron sy e during the
BRINY DERCRIFTION

L}
—dNE
2 The sowwn, ¢ Woial Sonripthn, and valus of off ather go/ls 2P ugaling 9100 ar mere ta ve!we ressived frem any oource
dustag the presnding wivnder yous.
L SIXF SEICRIFTION vaLOB
—
C. Toe mawwe aad ¢ Wrisd Garrigtios of rvumbarwrerets pTregELrg 1230 07 Sore 3 valw reewved frow SRy oo -
Garing the puewsiing abveder pas.
oy EIRY BESCRTITION
BLL ATIACHRD 0000

{OVER)
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s11-00500 0
NOTE: Por Parts [TL IV, and ¥ belww, tndicats Categery of Yatun, 00 folleve: Category A—sel mors than §3,000; B—43.001-
$15,000; C—$15,001-980,000; D—§30,001-0100,000; E—§100.001-4130,000, Fovver §350,000.
M. BOLDINGS

{dentit; wau(urydm-u{nthhmwm'mMuMmh-Mn“
T'M" !lt{nnm-nlor\h-mdm'&hw.mr—:hu“oudullm"dlh-‘.lu-,‘;

O carmooRY
NONE
IV. LLANLITIES
The Jdamtity and catagory of valus of Loe total Hablliths ev-ud 4 exy erediter which anensded §10,000 at axy time during the
preceding calendar your.
moToY cATSOORY
SEE_ATTACHED
¥. TRARKBACTIONS
A brid descripilon, the data, snd catagory of valee of axy purchass, ssle, or enshungs during the proseding calendar yeur
which sxcesded §1,000 Ln real property, or in slocks, bonds, cormmeditios futures, ar other formes of sprurities,
BRIZY DESCRIPTION M caTROORY
NONE
V1. POMITIONS
mm«mmm--unmudmmu.m“m.-“.mn—;
partaer, propristse, o axy i, o othar bmainam
-u-m-,uy_,A n,llht mtien, or axy sdnmtisnnl or other
PORTION BAME OF OBRANIEATION
NONE_

VI AGREEXCINTS
Ammdmuwmundawcwmmmmwxm

of shewnes during period of g sarvics; formar amployer other thas the US. Gon
-d part tnem vd.hn-b-dt’ln d by & formar
TR PARTIES TO TERMD OF ACRROMENT
—HOHE

VIIL ADDITIONAL INFORMATION

A Are ywu aware of any iatarests in property er Uabilities of & Epouse or depandent child or property transsctions by s
spouss or dependent child which yeo lave not reported because they meet the thres standards for exsption?
(Ses \nstrections) YES . NO.RO.

8. Do yws, pour spovme or dapendenti chlld recsive income from o have & bemalcia) intawst in & wst or sthey Aanoad
arreagument vhees heldings were st reperted bacaase the trust is & “qualified bilnd trest” or ether exavptad r

(Sen Lnstructisns) Yes____No N
NOTER: I vidual who knvwingty 'ﬂ!llly folsibem, or whe knowingly and wiltfully fuils to
ke may be subject o tnal sanctione, (3 URC. § 706 and 18 USC. § 1081).
' N

=

D INAAY “n g4
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417277005090

B ADDED TO AND BFCOME A PART OF:

FINANCTAL DISCLOSURE OF CCONGRESSMAN CHARLES G. ROSE,
FOR CALENDAR YEAR OF 1980
INCOME :
Feb. 7 Honorarium National Independent
Meat Packers Ass'n
Apr. 9 " Scientific Time Sharing
May 19 - Nat'l Cable TV Ass'n 1,
June 16 " Control Data Corp
Aug 12 - Atlanta Cable Club/
Scientific Atlanta/
South Media
Sept. 9 - Distilled Spirits Council 1
Ooct 24 " Maryland-Delaware Cable TV
Dec 4 ° Farn.!land Indistries
Dec 11 . Caljfornia Community TV Assn 1,
GIFTE AND REIMBURSEMENTS:

C. Reimbursements aggregating $250 or more:

Source frie

1,

1,
1,

1,

f Description

California Comaunity ™V
Parmland Industries Adr
Distilled Spirits Council Alr
Control Dats Corp Alr
National Cable TV Air
YMCA Southeant Region Alr
National Independent Air
National Symposium on Alr

Electronic Marketing of
Agricultural Commodities

fare - lodging
fare- lodaing
fare - lodging
fare lodging
fare lodging
fare lodaimg

fare- 1lodging

111

000.00
750.00
000.00
000.90

000.00

,002.00

609.00
000.00
000.00

Alr fare - lodging - mealy

mealsy

meals

meals
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Page #2

FINANCIAL DISCLOSURE ''F CONGRESSMAN CHARLES . ROSE,I111
for Calendare year 1980

IV. LIABILITIES:
ldentify Category
Unitd Carolina Bark c

Pirst Union c
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PN %

BR20/07931798)

UNTTED STATES HOUSE OF REPRESENTATIVES
Committor on Standards of Oficial Conduct

wed)
ETHICS IN GOVERNMENT ACT—PNANCIAL DISCLOSURR STATEMENT FOR 1361

POAN A—Fur 0 by Menbary, sfiocs, sad emplayess

CHARLES G. ROSE, IIT hd
=T

2435 RAYBURN BUILDING
L - ]

e B
WASHINGTON, D.C 20518 Dintnoed £
Chack the spproprisds bog snd £ in the bimnba. 0 Gk ¥ smanded Satument.
& Member of the UL, Bowse of Distrint L SaaseNC
O OCemr & Bmpleyee—ts O ___BOUSE_OF REPRESENTATIVES

Note: Planse vead strustions arefylly. Bign Ghis form e the soveres déa Attnh aditiennl
L §

A The wewrm, type, aid ancunt of neeme (Indinding b zia and date ting §300 or mese i Swiw
wmy oave during elmadr yoar 1981 Eminds lncvme frem esrvet UL Governmast swpleyweent
De nat inshads hove tncome repavied tu port I-B below.

OURCE wre AROTHY

SER ATTACHED

I GIFTS AND EEKTMBURSEMENTS
A The source and s brief description cf gi/ts of wransportation, ladging, foed, ar entortoinment aggrogating (X150 or moTe
v6'Je recenned from sny source duriag ealendar pear 1981,
ot BAIEF DRSCRIFTICH
NONE

B. The soures, 8 brief deseription, and vaine of all othor gifte aggregatiag §100 or mors tn valve sessived frem axy sseros

during calender yunr 1961
SOURCS SRIEP DESCRIFTICH VALUS
NONE
C The sonros and & buied o £240 ar more in vales Fmabved foam amy semres
during ealendar yenr 1581,
3 xacs SMEF PESCRErTION

S8EE ATTACHED
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820/003)9920
) TIL TV, and ¥ Seivw, Indisnie Cotegery of Yalua @ folewst Cologery A—aet mere thea $0.000) B—98.001-
'm:;'o:;hcfuthx D—150,001-0100,000, E—$100.001-0354,000; F—over £254,000.
il BOLDINGS

tagory of val dmh“hmﬂlhh-hﬁrmlhr‘mﬂ&l—,
mwm:mﬁ#_wu.&m*mw-dhﬁdhm.

worTTr nNONE SATRgORY

. UARITINS
The identity snd eatagery of value of the 5tal Nabiltiies ovnd & any erediter which evsnndnd §10.000 ot sny thme during
your 190L

wewrrEry SEE ATTACHED ovsmmey

V1. POSITIONS
The Mantity of all posttions hald en or befars the date of flling during the current cslander yosr as an efiear, Svester, rostm,
partner, pr ~ - N of eny [ 9 or othar bouin
entarprios, say -l tien, amy loher o aay obn ] o other institution.
rosTION NANS OF CRAANIIATION
—RONE

VIL AGREXMENTS

A deseription of the date, parties to, and terma of any agresment or arrangement with paspect bo: fetase employnent; lesve
of absence during period of gavernment service; continuation of payments by & former amploysr sther than the US.
srament; and eontinning participation a an employee welfare or benefit plan maintained by & former
DTS PANTIED 70 TEXES OF AREENINT

VIL ADDITIONAL INPORMATION

A Ar you sware of eny imk n or Mol of & opouse or dopendent child or property toansactisns by a
pouse er dependeat child which yws hive met reperted hecsuse they mest the thres standards far \]
(See lnstructions) YRS NO

| § unw—.“ﬂlmh—h—-hnmh—-h.m-*w
m_hﬂ“mumb—mmh.‘—muw-d-—ﬂ 3

(Bes Instrustions) YRS ___ X0
m:mwmwumm&-mwu-un&n
flo this repurt may by eubject mm_au;c.muuuu:.um).

) WA ""\\ oy 92~
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829 0 )i 199
TO BI' ADDED TN AND BFCOMI: A PART OF FINANCIAL DISCLOSURE OF
CONARFSSMAN CHARLFS 6, RNSF, 111 POR CALENDAR YEAR 1981

I. INCOMF
A.
S Pebruary Texas Cable TV $1,000.00
1 Mitre Corp 750. 00
3 Aprild Bational Peanut Cruncil 1,000.00
17 Society for Private and Commcercial
EBarth Stations $00.00
29 July M. C. Assoclation of Educators 250.00
14 Auqust Gult 0il 1,000.00
9 November University of N. C. $00.00
4 November International Systems 600.00
B .
II. REIMBURSEMENTS
S5 Pebruary Texas Cable TV Alr Pare - hotel
25 April tniversity of California Air Pare -lodgqing - meal
14 Augqust Gulf 0il Alr fare
2 November N. C. Medical Society Alr Far - hotel
Iv. LIABILITIES
Identify Category
Southern National Bank and Trust (o

Planters Bank & Trust (o
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Amendment to Flwanclal Dlsclosure
1V. TRANSACTIONS 1979

Cong les G. Rose, III

GENERAL GUIDELINES: .
A briel description, the dnte, and calegory of value of any PURCHASE, SALE, Ol EXCHANGE during

colendnr yenr 1985, which exceeds $1,000 in renl property, stocks, honds, commodities futures, or olher forms
of accurifies. The amount Lo be reporied in disclosing transactions in renl properly or Rc‘c'u‘nucg is the
cnlegory of valuc of Lhe Lotal piechase price or Lolnl anles price, and is NO'Y refnled Lo an CALL T'AL GAIN or
LOSS on the tiansaclion. ]Nl)lUA'l' 5 WIHIETHER THE PROUERTY WAS PURCHASED, SOLL, OR
EXCITANGED.

EXCLUSIONS: Any purchase or sale of n personal 1esidence, and nny transactions solely by and belween the
vepot ling achividunl, his spouse, or dependent children.

NUTE: A compuler printoul may be allached Lo this form f it contains the information tequested.
For mare mfurmativn, see delnsled Instruction Booklet ot page 14

BRIEF DESCILTTION DATE CATEGORY

V. LIABILITIES
GENERAL GUIDELINLES:

AN persunal cbhigations aggregating over $10,000 owed Lo une creditor AT ANY TIME du!'ing 1985,
whether secured or not, and regardless of the repayment terms or inlerest rates, MUST be lisled The
idenfily of the halnhity should include the name of the individunl or o1gnuization to which the liability is
owed, and Lhe amount disclosed shauld bhe the category of value of the largest amounl owed during the
calendaryear Any contimgent halnlity, such as that of a guaraniar or endorser, o1 the lialuhtics of a business
w wlich the sepor g individual Tas an interest need not be histed

EXCLUSTONS Any imotigage sccuned by the PERSONAL RESIDENCE of the repohung individuat or spouse
tinchindinge i second residence or vacntion homel that 1s NO I hield o the PRODUCTION OF INCOMIE,
Aoy demn secueed by o PERSONAL MO TOR VETICLE, or hausehiold Twiniture o apphances, provided
such loan does wot exceed the purchase price of the itens, nid any lability owed Lo o 1elalive

For more et hion s detmled lostruction Haoklel at joge 10

IBENTHEY CATEGORY
_Maccamaw Bank *
-_Haccamaw Bank *

—* Two separate hranches located in two separate cifies; ____
— combined liahility listed B

Vi GIFTS
GENERAL GUIDELINES:

The term "“gsft” means a payment, advance, forbearance, rendering, or deposit of money, or any thing of
value, unless consideration of equal or greater value is received by the donor.

EXCLUSIONS: Gilts from s elatives, and gills of personal hospitality of an individual, and political campaign

contributions need not be 1eporied Gilts with a value of $35 of less need nol be aggregated towards the
$100 or $250 disclosure Whireshuld

HOUsE RULE XL, clause 4, prolibils acceptance of gifts aggregating $100 or more o value from any
svurce having a “direct interest in legislation" before Lhe Congiess, or Mrom a foreign national. Thus, this
checlosure tequirement applies primanily to gilts from personal frsends, constituents, and other individ-
uals or groups that de not hiave a “diredl inteiest n Tegislalion™,

For mone mformtiom, see detaided Instrachion Hoaklel at poge ||

A The source e a briel de<criphion of gifts of trans<pon tutron, fodging, foud. ot catertomment aggregaling $270 or more in value
recerved from nny svurce during colendar year 1985
SouBCE BRIEF DESCRITION

B The source. n brief description, and value of aif other gfts nggregatmg $1U0 or marc an saluc recerved from nny source during
entendor yenr 1995

SuuRce DBRIEF DESCRIPTION VALUE
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Amendwent tu Financlal blsclosure

IVOTRANSACTIONS yggo

GENERAL GUIDELINES: Cong. Char, @( Rose, IILI

A brief description, the date, and culegory of value of any PURCIIASE, SALE, O EXCIHANGE during
calendnr year 1985, which exceeds 31,000 in real property, stocks, bonds, commodities futures, or other forma
of sccurilica. ‘The amount to be reported in diaclosing Lrnnsactions in real properly or sccurilies is the
cnlegory of value of the lotnd rurchnm- price or Loln) raler price, ond in NOT relaled Lo any CAVETAL GAIN or
LOSS en the tinvanction. INDICATE WISTHER TIE PROPERTY WAS PURCHASED, SOLD, Oft
EXCHANGED,

EXCLUSIONS: Any r\nchqsc or sule of a personal residence, and any Lunusactions svlely by and between the
reporting individual, his spouse, or dependent childien

NOTE: A computer printout may he aliached Lo this form il it contains the information tequested.
For more informntlon, see detailed bnatruction Dooklel ot pnge 10,

BRIEF DESCRIFTION DATE CATEGORY

V. LIABILITIES
GENERAL GUIDELINES:

All personal obligntions aggregaling vver $10.000 owed to vne crediloc AT ANY TIME during 1985,
whether secured or nol, and regardless of (he 1epnyment terms or anterest rates, MUST be listed The
identity ol the hability should include the name of the individual o organization to which the hobility is
owed, and the amonnt chiselosed shoukd be the enfegory of value of the Iaigest mmount owed during the
ealemlar year, Any contingent linhility, such as (hat of a guarantor or endotser, or the lalnlihes of « business
in which the teporting indivicdual has ancinterest need not be hated

BXCLUSIONS: Any motlgage seonied hy the PERSONAL RESIDSNCE of the reporting nehieidual or spouse
timeluding asecond resnlence o vacalion e thal is NOT beld (o the PRODUCTION OF INCOME;
iy loan secured by a PERSONAL MOTOIL VEHICLE, o1 household turmiture or apphances, provided
such loan does nol exceed the prachase phce of the itens, amed any halnlily owed Lo a relalive

For mure infuriwation, see ddetniled Tnstrnction Boaklel ol e 16
IDENTITY CATEGORY
(Delete reference to First Union and replace with the
following entrty:)

First Citizens DBank T
s thar Mational Bank C
S geant At Arm Salary_Advance, Wational DBank of Washington B

VI GIFTS
GENERAL GUIDELINES:
The term “gifl" means a payment, advance, forhearonee, rendening, or deposil of money, or any thing of
value, unless considerntion ol equul or grealer value is 1eceived by the donor

XCLUSTONS: Gilts iom aelutives, and gifts of pevsenal hospilalily of an individial, and politienl campaign
conttibutions need nol be 1eported Gilts with a value of $15 or less need not be agpregated lowards the
100 or §250 disclosure threshold

HOUSE RULE NLIE, clause 4, probinis aceeplance of gifts apgregating $100 or mote in value from any
sowrce having a “ditect interest i lepiskation™ before the Congress, or fron a foreign nabional Thus, thes
disclaswie 1equitement applies primanly to gifls from peesoaal [iiends, constituents, and sther ndivid-
uals o1 groups that do nol have a “duect inlerest n legislation”

Cor more mfecmalion, gee detmled Insteuction Boaklel ol pge 11

A The source aml o biiel deseriplion of grfts of franeportolion, fudgmg, foud, o entertoment aggregating §2%1 or wmore i value
recesved from any soutce during calendor year 1ING

SOURCE BRIEF DOSCRITTION

B. The source, o el description, and value of all vther gifts aggregating $100 or more 1w value received from any sousce during
colendar yrar 1985

SOURCE DBRIEF DESCRIPMTION VALUE
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IV IRANSACTIONS 1983 .
C . Charle .gose,
GENERAL GUIDELINES: ong ' p

A briel desey iption, he date, ond entegory of value of any PURCIHIASE, SALE, O EXCHANGE during
enleudnr year 1URG, which exceeds $1,008 in real property, stocks, hunds, cutnnadition futiies, or viher forms
of securiliea. Thie amount o be reparled in disclosing Lenusaclivna in resl progerty or s(:c}l.rnllq is tho
entegory of value of the totn! purchase price ar tofnl anles price, and s NO'T* relnl;cd Lo nny (,Al\l I A!.(‘AIN or
LOSS on the (rousnction. ‘Nl)l\f/\'l' 2 WHITTDER THE PROPERTY WAS PURCHIASEKD, SOLD, Oft
EXCHANGED.

EXCLUSIONS: Any puschinge or sale of n personal tesidence, amd any Linnsactions solely by aud between the
reporting imliviJunl. his spouse, nr dependent children

NOTE: A compuler printout may he altached to Uns form il it containg the information 1eyuested.
For more Informntion, ace detuiled Tustriction Hooklot ot puge 19

BRIEF DESCIULTTION DATE CATEGORY

V. LIABILITIES
GENERAL GUIDELINES:

Al personal obligations apgregaliog over $10,000 owed to one Dlor AT ANY TIME during 1985,
whether sccured or not, amd sepnrdless of the repayment fenns o inferest ates, MUST be listed. The
dentity of the fiubility shouid incinde the tame of the mdividuad ac angnaization to which the Tiability is
awed, and the amount disclosed shoudd be (he ealegory of value ol the lovgest nmount owed during Lthe
enfendar yenr Any contingent lialdity, such as fhat of a gnaranion or endoser, or the liabnlities of 2 business
v wlhiel the vepor b idbvidual has o interest need not be listed

ENCLUSIONS: Any mentage secuned by the PERSONAL RESITDENCE of (e vepor fing individunl or sponuse
fanchuding o second esidence o vacnton ket that w NOT hebd for $hie PRODUCTION OF INCOMIS;
any loan secured by a PERSONAL MOFOR VENICLE, or hauschall tunilute o1 applinuces, provided
such toan does not exceed the purchase puoce of the item, and any linbilily owed o a iclative.

For more mfutmatson, see detarled Tustuctnm omklol ot e U

1DENTITY CATEGORY
Wachovia B

VE GIFTS
GENERAL GUIDELINES:

The term "gill” menns a payment, advance, fothear
value, uniess consider ation of equal or meater value is 100

e, rendening, o deposit of money, or any thing of
eived by the dooer.

EXCLUSTONS: Gilts (rom 1elatives, and gifts af personal haspitalily of an idiv
conliibutions need not be 1eported Ghlts withy o
$100 or $208 disclosnre thieshold,

sduad, and pohticnl campaign
wlue of $45 or less need not be aggr egated towards the

1noyse RULE XL, clause 4, prohibits aceeplance of gifis nggreguting $100 o more in value from any
source having a divect interest in tegistation” belore the Congress, o lrom o foreign national. Thus, this
disclosuie requitenient applies primarily (o gifts from personal friends, constituents, nud other individ-
uals or gronps that do not have a “direct intesest in legislation”.

For more snfornmtian, <o detmind Instruction Heskit @3 g H

A The source and o Leiel description of fifts of transpor fafiom, dndgung, finl, o entes et nggregaling $250 or more in vulue
received {rom oy source during calender year 105

SOUNCE HIIEF DESCRIUTION

D. The source. o briel descraption, and value of ol ofher i . )
‘ 3 #1fs npgregating §1on N
calendar gear 1985 sating $100 or mure in value reccived frum any sourco during

SOURCE BRIEF DESCRIPTION VALUE

Amendment Lo Flaanclial Dlsclosure
1
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Amendmeut to linancial Disclosurs

1984
IV TRANSACTIONS cong. Chg bff'f Rose, I11
GENERAL GUIDELINES: a

A Lrief description, the date, and calegory of value of nny PURCIIASE, SALE, OR EXCIIANGE during
colendar yenr 1985, which exceeds $1,000 in renl property, stocks, bonds, cormmedities futures, or other forims
of securities. 'T'he nmount to be reported in disclosing transnclions in real praperty or mecurilles is the
catepory of vatue of the total purchnse price or totnl anles price, nnd is NO'T related Lo nny CAPYIAL GAIN or

LOSS on the tranenction. INDICATE WIETHER THE PROPERTY WAS PURCHIASED, SOLD, oR
EXCHANGED.

EXCLUSIONS: Any{

(NS: Any purchnse or snle of a personal residence, and any transactiona solely by and between the
reporling individ

ual, hia spouse, or dependent children.
NOTE: A computer printout may be nitnched to this form 1f it contains the infermation 1cquested.
For more information, eee delniled Instiuction Dooklot nt pge 10

DRIEF DESCRUIMTION DATE CATEGORY

V. LIABILITIES
GENERAL GUIDELINES:

All personal obligations nggregating over $10,000 owed to one credilor AT ANY TIME during 1985,
whether secured or not, and 1egardless of Uhe repayment terms or interest rates, MUST be listed. The
idenlity of the linbility should include the name of the individhual or arganization Lo wlich the liability is
owed, and the amount disclosed should be the eategary of value of the largest amount owed during the
ealendar year Any contingent linbihity, such as that of a guaiantor or endoiser, o1 the linbilittes of a business
in which the teporting individual has an mterest need nol be histed.

EXCLUSTONS: Any motigage secured by The PERSONAL RESIDENCE of the 1epotting individual or spouse
Gueluding o second residence o1 vacation home) thal ss NOT held [or the PRODUCTION OF INCOMT,
any lonn secured by a PERSONAL MOTOR VEHICLE, or househokd furmture or appliances, provided
such loan does not exceed the purchase price of the ttem, and any liabihity owed Lo a 1elative

For more inlormatian, ece detaded fnstruction Buoklet at page 10

1UENLYY
(The combined sum of the following two items necessitates
The following rYeporting?)

CATEGORY

_MWright Parman Federal Congressional Credit Union-Line of Credit) x
_Mright Patman Federal Congressional Credit Union-Lloan B

YL GIFTS
GENERAL GUIDELINES:

The term “gift” means a payment, advance, forbearance, rendering, or deposit of moncy, or any thing of
value, unless consideration of equal or greater value is received by the donor.

EXCLUSIONS: Gifts from relatives, and gifis of personal hespitality of an individual, and pohilical campagn

contributions need not be repoited (hils with a value of $3% o1 less need not be aggregated towards the
100 or $200 disclosure Lhieshold

1HOUSE RULE XLIIL, clause 4, prolubits acceplance of gifts aggregating $100 or more 1 value [rom any
source having a “direct interest in legislation” before the Cungs ess, or [1om a fureign national Thus, this
disclosute requirement applies primarily to gifts ftom personal fuends, constituents, and olher individ-
uals or groups that do not have a "dnect interest in legislalion™,

Fur more mformalinn, <ee detsiled Inslructon Buokletat page 11

A The source and n brief description of gifts of transportation, lodging, fowd, of cntertainment aggregating $25 or more in value
received (ramn any source during cniendnr year 1985,

SOURCE BRIEF DESCRIION

B, The source, n brief description, and value of alf other gifts aggregating $100 or more in value received from ang source during
calendnr yenr 1985.

SOURCE BRIEF DESCRIPTION VALUE




COMMITTEE ON STANDARDS OF OFFICIAL CONDUCT
IN THE MATTER OF REPRESENTATIVE CHARLES G. ROSE, III, RESPONDENT

COMMITTEE COUNSEL'S REPLY BRIEF TO ANSWER OF RESPONDENT
TO STATEMENT OF ALLEGED VIOLATIONS

I. COUNT ONE

1
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Count One charges Representative Rose with borrowing fram
S 1

his campaign on eight separate occasions in violation “of Housé
= M

-~ —

Ay,

Rule XLIII, clause 6, which states:

'

A Member of the House of Representatives =7

shall keep his campaign funds separate from
his personal funds. He shall convert no
campaign funds to personal use in excess of
reimbursement for legitimate and verifiable
prior campaign expenditures and he shall
expend no funds from his campaign account not
attributable to bona fide campaign purposes.

The respondent denies that he borrowed from his campaign on
these eight occasions, asserting that he was merely being repaid
for loans to his campaign in 1972. Committee staff refutes his
explanation and asserts that there is clear and convincing
evidence of the allegations in Count One.

A. 1972 Seed Money.

The respondent relies on 1972 filings with the Secretary of
State of North Carolina under the North Carolina Corrupt
Practices Act as proof that he and his father actually loaned
money to the campaign in 1972. (Exhibit 1.) These filings do
reflect "contributions"” made by the respondent and his Ffather
which shall be referred to hereinafter as the "seed money". The

respondent stated that his father actually was responsible for

the entire $45,900 in contributions during his 1972 campaign even
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though the ©North Carolina campaign reports indicate that
Representative Rose himself contributed $9,500 of this amount and
the campaign itself borrowed $20,000.1

The assertion that 1972 filings with the Secretary of State
of North Carolina, showing "contributions" by the congressman and
his father, evidence that money was indeed “loaned" to the

campaign is not entirely accurate. The respondent is correct, in

that, according to the statute, "loans" were to be reported as
"contributions." However, gifts or donations were also reported
as contributions. The state reports filed by Representative

Rose's campaign in no way distinguish which contributions were
intended as gifts or donations and which were intended as
loans. Thus, the reporting of the money as a "contribution"
serves only to raise the possibility that they may have been
loans. Likewise, the reports equally raise the possibility that
the money may have been donated to the campaign.

The view that the contributions from Representative Rose and
his father were intended to be donations at the time they were
made, 1is supported by Federal Election Campaign Act (FECA)
reports from 1978-1986. (Exhibit 2.) These reports characterize
the disbursements to the respondent from his campaign as 1loans.
There is no documentation that the respondent intended to receive
repayment for any campaign contributions made by him or his

father, such as a written loan agreement with the campaign.

lCampaign law at that time did not limit the amount of
contribution a family member could make.

_2_
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The FECA reports filed by the respondent with the Clerk of
the House also fail to substantiate $45,900 in loans to the
campaign by the congressman. Unlike the state filings, the
federal forms specifically provided that loans to the campaign
should be reported on a separate schedule. This was the
respondent'a opportunity ta clearly identify all contributions
which were intended to be loans. These reports also do not
evidence that the congressman loaned $45,900 to his campaign in
1972. The loan schedules for the 1972 FECA filings indicate two
loans--one on May 23, 1972, in the amount of $20,000 from First
Citizens Bank, and another on May 5, 1972, for $5,150 from
Charles G. Rose, Jr., the congressman's father. (Exhibit 3.)
Again, these reports, on their face, do not substantiate the
respondent's claim of $45,900 in loans to his campaign, nor do
they entitle the respondent to withdraw money from his campaign
as repayments. These filings show $20,000 owed to a bank and
$5,150 to the respondent's father.

Respondent argues that one additional loan of $8,750 by the
congressman’'s father 1is reflected in the FECA filings. The
amount is said to have been included in the cash-on-hand balance
of $14,428.12. (Exhibit 4.) An $8,750 contribution on April 7,
1972, was reported in the North Carolina state filing. As
explained, instructions for the FECA filing require the reporting
on separate schedules of every contribution made on or after
April 7, 1972. If the $8,750 was a loan received on April 7,
1972, it should have been reported on the separate loan

schedule. Thus, the document does not support the conclusion

_3_
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that $8,750 received on April 7, 1972, was included in cash-on-
hand. Respondent has submitted no working papers or other
documentary evidence to support the conclusion that the $8,750
was included in that balance, only his own assertion. Since the
amount does not appear on any loan schedule as required by the
instructions, the only inference to be drawn from the FECA
reports is that the $8,750 was not intended to oe a loan.

B. Contract Privity.

The respondent asserts that a private agreement between him
and his father created his entitlement to the $50,000 repayment
from the campaign. Essentially, the agreement was that for every
dollar put into the campaign by his father, he, the congressman,
would personally reimburse his father. Thus, the campaign would
then reimburse the respondent $45,900 instead of his father.
Interest from 1972 to 1973 brought the total to $50,000. Only
sworn testimony of the congressman and his father attest to
this.? No written document exists between father and son of any
agreement regarding repayment of loans.

This approach totally ignores any concept of privity of
contract. Even if the respondent entered into an oral contract
with his father to repay him the money he contributed to the
campaign, this would not bind the campaign to reimburse the

respondent. It would simply represent a private agreement

2During a deposition, Mr. Rose, Jr., the congressman's father,
acknowledged that his affidavits, as well as his responses to
written questions, were prepared by his son and he merely signed
them. Further, he acknowledged contributions of only $36,000 in
1972.
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between father and son. There is no evidence of any contract or
agreement with the campaign to reimburse the respondent for money
he agreed to pay his father.

Wwhile Committee counsel realizes that loans between parent
and child are often based on mutual understandings and may not
require a writing, this does not explain the failure of the
campaign to have written documentation of an agreement oetween it
and its creditors. There 1is no written agreement between the
campaign and the father attesting to the fact that all
contributions from him were loans and should be repaid to his
son, nor is there any written agreement between the respondent
and the campaign in which the campaign agreed to reimburse the
congressman for the money he repaid his father.

cC. November 1973 Consolidation/Marker.

Representative Rose has presented this Committee with a
complicated explanation of transactions between himself and his
father. They begin with a November 1973 loan obtained by Charles
G. Rose, Jr., the congressman's father, which "consolidated" or
served as a marker for the 1972 seed money loans. (Exhibit 5.)
In fact, however, the $20,000 First Citizen's Bank note was not
consolidated or retired by this loan. Bank records indicate that
the note was not retired until 1976. (Exhibit 5.)

Committee counsel rejects the congressman's assertions that
a November 1973, loan obtained by Mr. Rose, Jr. was loaned to the
campaign for consolidation of campaign debt stemming from the
1972 race. By affidavit of Aapril 23, 1987,

Representative Rose

asserts:
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Because of the difficulty in making payments
on the loans from the 1972 race as they were
due, I sought help from my father, Charles G.
Rose, Jr., 1in consolidating these loans. 1In
my recollection I caused to be executed a
$50,000 note on November 21, 1973 to
consolidate all outstanding 1972 campaign
debts. 1 assumed financial responsibility
for the repayment of this debt until such
time as the Committee was financially and
politically able to repay me when I wculd
cause it to do so. (Exhibit 6.)

In fact, this money was never deposited into the campaign account
and checks written to campaign creditors. Committee counsel
asserts that while there is evidence that Mr. Rose, Jr. borrowed
$50,000 in November 1973, there is little tangible proof this
loan had anything to do with the congressman's 1972 campaign.
Respondent asserts that Mr. Rose, Jr., his father, kept the
$50,000 he borrowed from First Citizen's Bank in 1973, to pay.
himself back for money he loaned to the campaign in 1972. In
other words, he borrowed money to retire the campaign's debt to
him. The testimony of the congressman's own father was that he
did not believe the November 1873 $50,000 was used to pay him.
In the words of the respondent's father--
a. . . . I don't believe any of that
$50,000 [November, 1973] was paid to me
to repay me for the §$16,400 or the
36,400 debt of the '72 campaign. Now,

I'm honest about that. That wouldn't
make sense.

Q. I understand, because you would have had
to go out and borrow money to pay
yourself.

A. That doesn't make sense. (Exhibit 7,
Deposition of Charles G. Rose, Jr., pp.
52, 53.)
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Mr. Rose, Jr. testified that he gave the $50,000 to his son for
the campaign. (Exhibit 7, Deposition of Charles G. Rose, Jr.,
pp. 19-20.)

FECA reports do not reflect a deposit of $50,000 into the
campaign at this time. Since Mr. Rose, Jr. does not believe he
kept any of the proceeds of the November 1373 loan to pay
himself, then, the money must nave added to =zne amount nis son
owed him for campaign related loans. He testified during his
deposition that, in fact, this $50,000 added to the $36,400 he
had loaned the campaign in 1972, for a new total of $86,400.
(Exhibit 7, Deposition of Charles G. Rose, Jr., pp. 24-25.) This
testimony was at variance with previous affidavits submitted by
Mr. Rose, Jr. The respondent's father was confronted with the
following statement from his affidavit dated September 14, 1987:

3. To the best of my recollection, by 1973
my son owed a total of $50,000 in principal
and interest to me and various financial
institutions from his 1972 congressional
race. Because of difficulties 1in record
keeping and variances in payment schedules,
in November 1973, my son's debt from the 1972
campaign loans was moved to one place by my
obtaining a $50,000 loan from First Cizizens
Bank and Trust Company.

4, A $50,000 loan from First Citizens was
not turned over to the campaign but, rather,
to the best of my recollection was used to
pay the various financial institutions that
were in November 1973 carrying the 1972
campaign loans made by my son and me to his
campaign. I am unable to recall with
precision the payees who may have received
proceeds or the dates and amounts thereof.
(Exhibit 8.)

The congressman's father acknowledged that this statement
was incorrect and that he had not prepared the affidavit; his son

had. (Exhibit 7, Deposition of Charles G. Rose, Jr., pp. 28-29.)
~7=-
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D. January 1975 Repayment.

The next step in Representative Rose's explanation is that
he repaid his father for the 1973 consolidation in January
1975. At that time he obtained a loan for $50,000 from North
Carolina National Bank (NCNB) in Fayetteville, North Carolina.
(Exhibit 9). The proceeds of this lcan were used to pay off his
father. As evidence oI <this payment, Representative Rose
produced a copy of the front of the nonnegotiable portion of a
NCNB bank draft to him. There is no proof this loan was used for
the purpose described. Respondent does not recall whether he
deposited the check in his personal account and wrote his father
a personal check, or whether he endorsed the check directly to
his father; nor does Mr. Rose, Jr. recall the disposition of the
funds. Neither man recalls how the repayment took place, only
that it did. Again, based on nonspecific representation without
proof, the respondent asks the Committee to believe he is
entitled to withdraw $50,000 from his campaign.

The certified public accounting firm of Laventhol and
Horwath, has been able to trace earlier bank loans of the
congressman. Their analysis strongly suggests that the January
1975 $50,000 could have been used to pay other bank notes owed by
the congressman. (Exhibit 10.) To date-the congressman is still
paying off that January 1975 $50,000 debt. He has refinanced
this note many, many times with his father, the recipient of the
proceeds of the original note, serving as the guarantor on some
of these subsequent notes. (See, Laventhol and Horwath report,

Exhibit 10.) In fact, Mr. Rose, Jr. was the gquarantor on the

_8_
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original January 1975 $50,000 note which Congressman Rose says
was to repay his father.

in the alternative, respondent asserts that, even if he did
not repay his father for the money he allegedly loaned to the
campaign in 1972, he (respondent) would still be entitled to
withdraw $50,000 from his campaign. As support for this
conclusion, the respondent cites that ai3 fatner could make an
unlimited gift to him under the rules of the House and the
FECA. The gift would be forgiveness of the debt owed from the
1972 campaign.

Committee counsel refutes this arqument on the basis that it
is illogical. The only basis the respondent has for asserting
that he is entitled to withdraw funds from his campaign is that
he repaid his father the money owed to him by the campaign. 1In
other words, the campaign would reimburse him for reimbursing his
father. If the respondent never repaid his father, then the
campaign is not obligated to reimburse the respondent. Any other
interpretation flies in the face of fairness and equity and, at
the very least, is unjust enrichment. Under these circumstances,
the expenditure clearly would not have been for a bona fide

campaign purpose and, therefore, violates House Rule XLIII,

clause 6.
E. Amendments.

Respondent has not adequately addressed the FECA filings
that for eight years reported the disbursements to him as "loans"
and his deposits back to the campaign as "repayment of loans".

Committee counsel asserts there 1is insufficient evidence to

-9_
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substantiate the validity of the transactions as changed. Mr.
Alton Buck, certified public accountant and campaign treasurer,
says that, when recently presented with the 1972 North Carolina
Secretary of State reports evidencing contributions of $45,900,
the ledger card at First Citizens indicating a $50,000 loan to
Mr. Rose, Jr. in November 1973, and the statement of Mr. I. B.
Julian that the loan was ZIor campaign debts, he was convinced
there was sufficient evidence to amend the FECA reports.
However, as explained above, none of these factors are sound
evidence. The 1972 reports do not positively establish the money
was loaned to the campaign, and the November 1973 ledger card
does not prove the money was used to consolidate campaign debt.
During deposition, Mr. Buck acknowledged he had no independent
knowledge that the 1973 loan actually went to the campaign.
Neither did he know beyond general talk in "bull sessions" in
North Carolina whether the 1972 seed money was loaned or donated
to the campaign. (Exhibit 11, Deposition of Alton Buck, pp. 26,
28, 30.)

Mr. Buck, the preparer and signatory on the reports, has
submitted an affidavit stating he was unaware of the avenue of
getting advice from the Federal Election Commission and,
therefore, mistakenly characterized the disbursements to, and
repayments from Representative Rose on FECA reports. However, on
two separate occasions, he did communicate, in writing, to the
Clerk of the House regarding proper filing procedures. Each time

he characterized the disbursements as loans to the congressman.

_lo_
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In a letter to the Clerk of the House of Representatives
dated May 18, 1982, Mr. Buck wrote:

In response to your letter of May 13,
1982 to Mr. Rand concerning the April 15
report of receipts and disbursements, and
more particularly, items that should be
included on Line 13a of the report, your
letter 1indicates that you are under the
impression that the committee has borrowed
money during th:is reporting perind. This is
not the case. The line-py-iine 1nstructions
for FEC Form 3 directs that loans made to the
committee during the reporting period are to

be reported on this line. There were no
loans made to the committee during this
period.

The candidate did receive a loan from
the committee during this period and this has
been reported in the disbursement section,
i.e., Line 17 "Operating Expenditures”. We
were instructed by FEC personnel to report
this loan expenditure on Line 17. {Exhibit
12; emphasis supplied.)

Again, in June of 1984, by letter to the Clerk of the House,
Mr. Buck confirmed that the disbursements from the campaign were
loans to the congressman:

Although all of the information relevant to
Mr. Rose's loan was disclosed in our pre-
primary report, we failed to list the
information again on supporting Schedule C.
Page 2 of 2, Schedule C has been amended and
is enclosed for your records. (Exhibit 13;
emphasis supplied.)

The Schedule C attachment has the word "loans" at the top of
the page. Identified on Schedule C as the loan recipient is
Representative Rose. The dates shown correspond to the dates the
respondent received disbursements from his campaign.

One additional letter to the Clerk of the House dated as

recently as January 21, 1986, and signed by Cindy Bennett, a

_ll_
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bookkeeper for Mr. Buck, again does not support the respondent's

position. It reads:

Enclosed are amended pages to the July
31, 1985 Mid-Year Report. After a telephone
conversation today with Mr. Stuart Herscheld,
Reports Analyst, we were informed that loans
repaid by the Congressman should be reported

on Line 14 - "Offset to Operating
Expenditures” rather than Line 15 - "Other
Receipts".

We have included all amended pages to
the report applicable to this amendment for
your records. {Exhibit 14; emphasis
supplied.)

On at least three occasions between 1978 and 1986, Mr. Buck
could have corrected the record to reflect that the disbursements
were not loans. Instead, he reiterated the fact that they were
indeed loans to the congressman and repayments to the campaign.
These letters do nct attempt to explain that he did not know how
else to characterize these disbursements, or that he was
unfamiliar with getting advice.

Finally, Committee counsel has copies of actual disbursement
checks to Representative Rose signed on behalf of the campaign by
Mr. Buck. (Exhibit 15.) The checks bear the notation "loan" in
the left hand corner. Respondent's checks to the campaign,
signed by his wife, for $5,000 on September 29, 1984, and $11,895
in September 1986, say "repayment of loan." In addition, the
ledger portion of the campaign check stubs characterize the
payments by the respondent to the campaign as repayment of
loans. (Exhibit 16.)

The promissory note executed in April 1987, after much media

attention and controversy surrounding the issue arose, is not

-12_



98

sufficient evidence of a transaction alleged to have taken place
fifteen years earlier. Again, no documents exist, which were
created contemporaneously with the transactions, that evidence

loans to the respondent's campaign of $45,900.

F. Respondent converted campaign funds to persogal use §nd
expended campaign funds for other than bona fide campaign
purposes.

There 1is no evidence =t©nat any funds witndrawn by the
respondent were put to bona fide campaign purposes. In fact, in
two specific instances, Committee counsel can establish that the
funds were used for personal purposes.

Committee counsel is satisfied that Representative Rose used
funds from his campaign to purchase property in New Ranover
County, North Carolina, and to purchase an automobile.

On September 15, 1983, Representative Rose's joint account
with his wife was credited with $18,000 according to a Statement
of Account from Wright Patman Congressional Federal Credit Union
for that time period. (Exhibit 17.) Records from Southern
National Bank in Fayetteville indicate that on September 20,
1983, the Member's campaign account was debited for $18,000.
(Exhibit 17.) Finally, on September 23, 1983, check number 1441
for $15,000 cleared the Rose account completing the
transaction. (Exhibit 18.) Check number #1441 indicates that it
was written on July 27, 1983, to Gleason Allen, the trustee of
the property, as a down payment. The back of the check reveals
that it apparently was held until September 21 when it was
deposited into the realty company's account. Thus, the sequence

of events was as follows: Representative Rose wrote a check for

-13-~
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the property in July. In mid-September, the campaign loaned the

congressman $18,000. He deposited the money into his Credit
Union account. The check which had been held since July was
deposited into the realty company's account. It is clear the

money from the campaign was used to purchase the property.

The respondent has stated that the money came from his

wife's Credit Unicn account, This statement 1S accurare oyt
misleading. The original source of the funds was the campaign
account.

Similarly, Committee counsel has traced the source of the

funds for the purchase of an automobile to the Member's

campaign. The campaign check to Representative Rose is dated
August 19, 1985. (Exhibit 19.) The notation on the bottom left
cormer of the check says "loan". The check is endorsed by the

congressman's wife and deposited into the Credit Union account.

On August 21, 1985, the congressman wrote check number 2080 for

$9,600 to Michael Gavlak for a 1984 Jeep Station Wagon. (Exhibit
20.)
G. Summary of Count One.

Representative Rose has relied on three key transactions to
establish that he is entitled to payments from his campaign. To
summarize, Committee counsel lists these three transactions and
the weaknesses in each:

1972 Seed Money

° North Carolina filings do not prove these
were loans.

° No loan agreements, promissory notes or IOU's
executed at the time, exist to substantiate
that the respondent expected repayment.

_14-
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° FECA reports do not prove $45,900 in loans by
the congressman.

1973 Debt Consolidation

° No proof the loan is related to the 1972
campaign.

° Seed money notes were not retired.

° Mr. Rose, Jr. testified that this transaction

was not related to> 1972 campaign.

1975 Repayment to Father

° No proof the January, 1975 $50,000 bank loan
of the Member was paid to his father.

In addition, the respondent relies heavily on documents
recently created to reconstruct events of fifteen years ago in
the case of the promissory note, and up to ten years ago in the
case of the FECA amendments. The weaknesses in these areas, plus
other controverting evidence, including the letters of Mr. Buck
to the Clerk of the House confirming the campaign payments to the
congressman as loans, the 1978-1986 FECA reports as originally
filed, the campaign checks to the respondent with the notation
"loan", the respondent's checks paid to the campaign with the
notation "repayment of loan", and the Member's own financial
position versus that of his campaign, create clear and convincing
evidence that the eight disbursements to Representative Rose from
his campaign between 1978 and 1985 constituted borrowings. Even
if this Committee believes that Representative Rose is owed
$50,000 by his campaign, the most reasonable interpretation of
the evidence is that his state of mind at the time he received
the disbursements was that they were 1loans. It follows then,

that the most reasonable interpretation of the deposits back to

_15-
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the campaign-is that they were intended at the time they were
made to be repayments of the loans. The amendments appear to be
a reconstruction after the fact.

II. COUNT TWO

Count Two charges.-the respondent with violating House Rule
XLIITI, clause 6. The allegation is that on March 26, 1985, he
converted a campa:gn certificate of deposit to personal use by
pledging it as collateral on a personal loan. The respondent
denies this allegation, asserting that the assignment was
invalid. Committee counsel refutes this and asserts it has clear
and convincing evidence of the allegation in Count Two.

The respondent's defense is that a valid assignment never
occurred because the only lawful signatory for the campaign was
Mr. Alton Buck, the campaign treasurer. Contrary to this
position, hawever, the assignment was accepted by the bank as
collateral. (No subsequent alternative collateral was
required.) Further, on March 22, 1985, four days prior to the
date of the assignment by the respondent, Mr. Buck signed a
letter to Southern National Bank which stated:

In regard to the use of the Committee
for Congressman Charlie Rose's Certificate of
Deposit with Southern National Bank as
collateral for his 1loan, this would be
permissable [sic]). Since Congressman Rose
was elected to Congress prior to 1980, he may
use any campaign funds he has raised in any
manner in which he sees fit. He, of course,
would have to pay income tax if he makes
personal use of the funds other than to carry
out the objectives of the election committee.

I hope this answers your question -- if

not, please do not hesitate to call.
(Exhibit 21.)

_16_
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Clearly, this letter to the bank indicated knowledge of and
consent to the use of the certificate of deposit in this
manner. After receiving the letter from the treasurer, the bank
then had the respondent endorse the assignment.

The document signed by the respondent read:

The undersigned warrant(s) and represent(s)
that the abcve described savirnas account(s)

instrument(s) 15 (are) owned solely by
undersigned and is (are) free and clear of
all liens and encumbrances and the

undersigned has (have) full power, right and
authority to execute and deliver this
assignment. (Exhibit 21; emphasis supplied.)

If Mr. Buck's letter did not confer on the respondent the
authority to execute this document, then the congressman
willfully and knowingly perpetrated a fraud on the bank by
representing that he had authority to assign this account.

Even though counsel to the bank now represents that it
believes the assignment was invalid, the bank obviously accepted
it at the time. Again, no additional collateral was ever
requested.

Respondent asserts that an effective assignment requires the
party with ownership rights over property to make a transfer of
these rights, that the certificate of deposit was property of the
committee for Representative Rose, and that only the committee

could make wvalid assignment. Committee counsel asserts Mr.

Buck's letter constituted a transfer of those rights. This

transfer was effected by the treasurer, the individual with the

authority to do it.

..17_
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The respondent’'s alternative argument is that the
assignment, even if valid, was for a campaign loan, not a
personal loan and, therefore, no violation occurred. The report
from Laventhol and Horwath, however, refutes this assertion.
(Exhibit 10.) The loan was traced back to previous loans which
are clearly personal. Thus, since the loan was used to pay off
some noncampaign deots, tne transaction became personal.

In addition, this loan was never reported on any FECA
reports as an obligation of the campaign. If the respondent's
assertion is correct--that it was a campaign loan--then his FECA
reports should reflect the loan obligation and any payments made
on the loan. They do not.

III. COUNT THREE

This count is predicated on the Committee’'s adoption of
count one. The respondent's loans from his campaign created
indebtedness which should have been reported as liabilities on
his Financial Disclosure Statements. The respondent denies this
allegation based on his denial of the allegations in Count One.
Committee counsel asserts that the evidence presented on Count
One; the February 25, 1982, disbursement to Representative Rose
of $7,000 which put him over the threshold reporting limit; and
the absence of these liabilities on the respondent's Financial
Disclosure Statements, are clear and convincing evidence of the
allegations in Count Three. Thus, his Financial Disclosure
Statements for 1982, 1983, 1984, 1985, and 1986 contain the
omissions. Representative Rose violated House Rule XLIV, clause
2, the Ethics in Government Act, which requires the listing of

liabilities over $10,000 on the Financial Disclosure Statement.
_18-
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Iv. COUNT FOUR

A. Waccamaw Bank; March 26, 1979, $5,000, $10,000.

Respondent has admitted this allegation and amended his
Financial Disclosure Statements to reflect this liability,
(Exhibit 22.)

B. First Citizens Bank; February 29, 1980, $20,000.

Committee counsel aoes not dispute respondent's explanation
that the liability was erroneously disclosed as First "Union"
Bank. Committee counsel recommends this allegation be dismissed.

c. National Bank of Washington; June 2, 1980, $10,496.

Committee counsel submits a copy of a cashier's check from
National Bank of Washington in the amount of $10,496.66 dated
June 2, 1980, (Exhibit 23.) Respondent's explanation is that
this represents a six-month salary advance from the Sergeant-at-
Arms. Committee counsel refutes this by submitting statements
from the respondent's Sergeant-at-Arms account which, for the
following six months July through December, evidenced monthly
salary deposits by the respondent. (Exhibit 24.) In addition,
$10,496.66 does not represent six times the Member's monthly
salary. Thus, the $10,496.66 could not have been an "advance" on
salary. This constitutes clear and convincing evidence of this

allegation.

D. Southern National Bank; Augqust 1, 1980, $20,000.

Respondent has admitted this allegation and amended his
Financial Disclosure Statements to reflect this liability.
(Exhibit 22.)

~19-
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E. Wright Patman_ Congressional Federal Credit Union; Feb
7. 1981, $13,000,. i ruary

Respondent denies this allegation, even though Respondent's
counsel provided this loan information to the Committee as part
of a submission on July 21, 1987. (Exhibit 25.) Committee
counsel has no other evidence of this liability.

r. Wachovia Bark; April 15, 1983, $.2,500.

Respondent has admitted this allegation and amended his
Financial Disclosure Statements to reflect this liability.

(Exhibit 22.)

G. Wright Patman Congressional Federal Credit Union; September
7, 1984, $500; September 11, 1984, $10,000.

Respondent denies this allegation and asserts that these
amounts represent a line of credit and that he was unaware that
these should be reported as a 1liability. Committee counsel
submits a Statement of Account for the period July 1, 1984, to
September 30, 1984, which reflects these amounts as "loans".
(Exhibit 26.) The available loan limit (credit line) is shown as
"0.00". Thus, evidence reflects the respondent, in fact, had
loan liabilities 1in these amounts, not an unused line of
credit. This constitutes clear and convincing evidence of this
allegation.

V. CONCLUSION

The evidence presented in Counts One, Two, and Three meets
the clear and convincing standard required to sustain each
allegation. Committee counsel respectfully requests that this

Committee vote that these counts have been proved.

-20-
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Regarding Count Four, the respondent has admitted
subparagraphs (a), (d), and (f). Committee counsel requests the
Committee vote that these counts be sustained.

Committee counsel accepts respondent's explanation regarding
the allegation in Count Four, subparagraph (b), and recommends
this allegation be dismissed.

Furcner, on Count Four, Committee counse. nas presented
clear and convincing evidence on subparagraphs (c¢) and (g), and
requests the Committee to vote that these allegations have been
proved. The information on the liability in subparagraph (e) was
supplied by the respondent, and Committee counsel has no
independent proof; however, based on the respondent's own
submission, Committee counsel recommends this allegation be

sustained.

Respeptfully submitted,

v - ;L/;—
eita Hutchins-Taylor
COmmittee Counsel

December 7, 1987

-21_
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11.

12,

13.

14.

15.

16.

17.

107
EXHIBITS

1972 filings of Charles G. Rose, III, with Secretary of
State of North Carolina.

FECA reports for years 1978-1986,

FECA reports documenting $20,000 loan of May 23, 1972, and
$5,150 loan of May 5, 1972.

Summary Report of FECA filing covering period Aprii 7, 1972,
thru April 14, 1972.

Records of First Citizens Bank & Trust Company documenting
$50,000 loan of November 21, 1973.

Affidavit of Charles G. Rose, III, dated April 23, 1987.

Excerpts from October 9, 1987, deposition of Charles G.
Rose, Jr.

Affidavit of Charles G. Rose, Jr., dated September 14, 1987.

Records of North Carolina National Bank documenting $50,000
loan of January 30, 197S.

Report of Laventhol and Horwath, certified public accounting
firm.

Excerpts from October 9, 1987, deposition of Alton Buck.

Letter from Alton G. Buck to Clerk of U.S. House of
Representatives dated May 18, 1982.

Letter from Alton G. Buck to Clerk of U.S. House of
Representatives dated June 22, 1984.

Letter from Cindy Bennett to Clerk of U.S. House of
Representatives dated January 21, 1986.

Disbursements checks to Congressman Charles Rose from
campaign committee.

Checks from Representative Rose to campaign committee for
repayment of loans.

Records from Wright Patman Congressional Federal Credit

Union and Southern National Bank documenting $18,000 loan of
September 15, 1983.

-22-
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19.

20.

21.

22.

23.

24.

25,

26.
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Copy of check number 1441 for $15,000 dated July 27, 1983 to
Gleason Allen.

Copy of campaign check number 946 issued to Representative
Rose for $9,600.

Copy of check number 2080 from Representative Rose to
Michael W. Gavlak for $9,600 for 1984 Jeep Station Wagon.

Documentation of March 26, 1985, pledge of campaign
certificate of deposit as collateral on a personal loan.

Amendments to Financial Disclosure Statements for years
1979, 1980, 1983, and 1984.

Records of National Bank of Washington documenting $10,496
loan of June 2, 1980.

Statements from Office of Sergeant at Arms for period July-
December, 1980.

Statement received from respondent's counsel regarding
$13,000 loan of February 7, 1981, from Wright Patman
Congressional Federal Credit Union.

Statement from Wright Patman Congressional Federal Credit

Union documenting $500 loan of September 7, 1984, and
$10,000 loan of September 11, 1984.

-23-
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APPENDICES

Statement of Representative Charles Rose, I1I,
Committee on July 22, 1987,

October 9, 1987, Deposition of Charles G. Rose, Jr.

October 9, 1987, Deposition of Alton Buck.

Statement of Representative Charles

Rose, III,
Committee on Novemper 5, 1987.

-24-
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Utattwscus Vi LULMALMLIVLS BDA  CXpenditures

EXHIBIT 1

1. Stat

GENERAL INSTRUCTIONS
ond Expenditures must be filed with thefSeclito

date in any primary for federal, State or district office or for the Stats Se
n one county except where thore {3 a rotation agresmant in effect. Such

candidate and verifisd befors on officer suthorizsed to administer onths,
8. Campaign committess covering more than ons county in any pry
emenls with the Secretary of State. SucA statemen)
treasurer of the committae and venifisd befors an officer authorized to
8. The first statement is required 10 daye befors the election. TAe second statem

quired o 7]

doys after the elsction.

ts. of Contrid

(Detalled requirements of law are pristed ou bock of this form.)

TO THE SECRETARY OF STATE, RALEIGH, N. C.

The following |

Chapter 163, Genera! Statutes of North Carolina by

d of contrib and

Charien G. BRose, TTT

is made in compliance with Article 22,

{Name of i or
in the Pripary election for Cong
(Prmary, General or Special) (Oftlce)
CONTRIBUTIONS
Name of Contributor Address Date . Amount
Wayne Collier Rt. 1, Linden, K.C. 1-25-72 20.00
Dr. S.1. Elfmon 117 Stedman St., Pay.,N.C. 2-29-72 25.00
Floyd Ammons Firet Citizens Bldg Fay, K.C. 4-1-72 100.00
Ed David 1942 Forest Hill Dr., Fay,N.C. 4-1-72 250.00
¥W.G. Sullivan Rt.1, Winmahaue, N.C. 3-21-72 $0.00
Sam Noble 211 By-Pass, Lumberton, N.C. 3-27-72 50.00
Earl's Jevelers 413.Eln St., Lumberton,K.C. 3.27-72 50.00
Bruce Cameron 2219 Blythe Rd., Wilmington,N.C. 3-31-72 100.00
Norman Suttles Union St., Fay., N.C. 2-15-72 100.00
Bruce Riley Fayetteville, N.C. 2-21-72 100.00
Mel Thompson Box 1540, Fayetteville, N.C. 3-15-72 50.00
John P. Manos Fayetteville, N.C. 3-15-72 75.00
Ira S. Meiselman Fayetteville, N.C. 3-15-72 100.00
Ivan Popkin Jacksonville, N.C. 4-3-72 500.00
H.G. Stiles 126 Northview, Fayetteville,N.C. 4372 1500.00
John C. Pate Box 1540, Fayetteville, N.C. 4-4-72 200.00
Norman Bellamy Shallotte, N.C. 4-5-72 500.00
¥.C. Tripp Fayetteville, K.C. 4-5-72 25.00
Henry Rankin Jr. Fayetteville, N.C. 4-24-72 200.00
H. lacy Godwin Fayetteville, N.C. 4-24-72 100.00
Billy Bunt PFayetteville, N.C. 4-19.72 100.00
Harold Arnette Fayetteville, N.C. 4-19-72 75.00
Mr.&Mrs. George

Voaseler Fayetteville, N.C. 4-17-72 50.00
John Wyatt Summertime Dr., Fay., H.C. 4-5-72 350.00
Burney Rivenbark 541 Lennox Dr., Pay., N.C. 4-20-72 10.00
Arthur Wilkins Fayetteville, N.C. 4-6-72 25.00
Mitchell Nance Fayetteville, K.C. 4-19-72 75.00
K.T. Bellamy Shallotte, X.C. 4-4-72" 40.00
Rosell Bewett Rt.2,5hallotte, N.C. 4-3-72 §0.00
K. Bennett Little River, S.C. 4-4-72. 10.00
Jessie Simmons Shallotte, N.C. 4-5-72 10.00
Palmer Bellamy Shallotte, N.C. 4-4-72 100.00
Mr. John Holden  Supply, K.C. 4-5-72 10.00
Mr. Bubert Bellamy Shallotts, N.C. 4-4-72 25.00
Mr. Bobert Bellamy Shallotte, N.C. 4-4-72 20.00
Pred Duckworth Borfolk, Va. 4-15-72 200.00
Riddick Revelle Fayetteville, K.C. 4-20-72 20.00
William Zizmer Wilnington, N.C. 4-10-72 50.00
George Caplan Wilmington, ¥.C. 4-10-72 50.00
Sam Mendlesohn Fayetteville, ¥.C. 4-15-72 25.00
Prances Rankin Payetteville, X.C. 4-17-72 50.00
Billy Horne Payetteville, K.C. 4-10-72 150.00
John Koester Faystteville, NH.C. 4-17-72 100.00
Gerald Beard Vender, I.C. +~16-72 175.00
Leon Eorne Fayetteville, K.C. 4-20-72 200.00
Johnny Weod Spring Lake, E.C. 4-15-72 200.00
Victor Tally, Jr. Payetteville, N.C. +~14-72 180.00
Alex Bethune Linden, ¥.C. 4-10-72 65.00
David Blalock Linden, ¥.C. 4~8-72 138.00
Total Contributions §.24,594.00

(continued an attached sheet)

{Over)



Continuation of Campaign Contributions for Charlea Rose III

JAME

Lewis Wilson
Ernest Preeman
Claxrk

Earl Faircloth
Curtis Dowd

Clifton McNeil

Gordon Newton

Johnny Evans

W.L. McDonald
R.C. Pugh

Luke Eales

A.G. Cooper,Jr.
Charles Rose III
Charles Rose, Jr.
Misc unidentified
contributions

ADDRESS

Fayetteville, N.C.
8

Rt.
Rt.
Rt.
Rt.
Rt.
Rt.
Rt.
Rt.
Rt.

S,
1,
5'
1,
3,
S,
S,
5,
1,

, N.C.
Fayetteville, H.C.
Roseboro, N.C.
Fayetteville, H.C.
Hope Mille, K.C.
Fayetteville, N.C.
Fayetteville, N.C.
Fayetteville, N.C.
Payetteville, N.C.
Roseboro, N.C.

Falcon, N.C.
Fayetteville, K.C.
Fayetteville, N.C.

111

DATE

4-4-72
4-3-72
4-16-72
4-23-72
4-18-72
4-3-72
4-4-72
4-3-72
4-6-72
4-11-72
4-9-72
4-18-72
4-20-72
4-7-72

AMOUNT

200.00
175.00
150.00

100.00
160.00
80.00
110.00
125.00
75.00
95.00
117.00
7500.00
8750.00

__112.00
$24,594,00
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SLMCIICIL O Lomrinniions  and  xpendilg

GENERAL INSTRUCTIONS
TIpendituras must bo filod with the Secerclory of Stale by overy |
than one connty cf

Fg 11 ‘? diA rict office or [or lho Stals Soneic in o district compored of wm
¢ pl oI ra thers in a rolylion agraement in offect. Such slatements should: bo signed by ths
eandidate and verilicd beforn ﬁ r autarized to administer vaths,
2. Campaign ummr & %nr x{ tord than one counly im any primary, genaral or spaciul eloction are re-
quired To [ilc (ke Fgloy ! ﬂllﬂl F piury of State. Such statements should bo higmod by the chairman or
G

1. Statements
date in any prima|

treasurer of the copn  JE/bre an officer uullmrigad to administer vathy.
3. The firat s éﬁﬁﬂﬁ 2 uré 1 1

days after the election,

iua.before the

Ths second statement is ral/ul'nd.withl'nl_o

(Detailed requirementn of law sre printed sn back of this form.)

TO THE SECRETARY OF STATE, RALEIGH, N. C.
Tho following ilemized statement of contributions and expenditures is made in compliance with Artlcle 22,

Chapter 163, General Statutes of North Carolina by __ _Gbu‘lgn_ﬁ._xnln.._lu__ ——
(Name of cand:d

in the Second Primary election for ____LCon eosman
(Primary, Genoral or Speclal) (0ffice)
CONTRIBUTIONS
Name of Contributor Address Date Amount
BALANCE PREVIOUSLY REPORTED $24,594.00
H. G. Stiles 126 Northview Dr. 5-2-72 1,500.00

Fayetteville, N.C.

¥.H. White Box 1407 5.2-72 1,500.00
Pinehurst, N.C.

Artheneus Dew 1602 Edgecomb Ave. 4-26-72 15.00
Fayetteville, N.C.

Bruce McFadyen 1710 Winterlochen Rd. 4-26-72 50.00
Fayetteville, N.C.

Total Contributions $27,659.00
{Over)
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catement of  Conleibutions and Expenditures

. a any primary for federal, Stata ar district office or /hr the Alulr .\rmur in o district compone

GENERAL INSTRUCTIONS
'.~s.-h-mruln of Cantributionn and Krpenditures vt ba filed with the Seerelary of Stale by every candi-

uf myre

Zem ae enunly execpl where thera in a volalion ayrocment in n//rgl Such Wutcmonts should be aignod by the

‘,(.dnlr and verificd befora an of ficer authorized to adminixtor ugihe.
2. Campaign commitices covering wmare than one county in ady priaary, Qgrerud or ap

ewired To Jilc Uike alatlements with tho Scerofury of Stale, Such

treasurer of the commiltea and verified bofore an officer anthn x
3. The first statemont ia required 10 dam before the electi

days ofter the cleetion,

(Detailed requiremenia of law arc printed on back of thia form.)

Il ¥7

cial election are re-

menta shouldbd kignef by the chuirman or

'ngm.nu.gcr oqllu
& Yvoetid oy required within 30

T0 THE SECRETARY OF STATE, RALEIGH, N. C.

The following it

Chapter 163, General Statutes of North Carolina by
in the Primary

t of contributiona and expenditures is made in compliance with Article 22,
Charles G. Rose, III

(Name of candidate or

(Primary, Genoral or Special)

Nama of Contribulor

Balance previously reported

Charles Rose, III
Charles Rose, Jr.
A. Rand

H. Thorpe

B, G. Stiles

B. Bailey

3ary Smith

Albert McCauley

1rs. Peter McKay Cromartie

4. Coleman

i. Williams
\lton Buck

iugh Cannon
fanly Eubank

i. Popkin

.. Stein

l. G. Stiles

. S. Radosevich

CONTRIBUTIONS

Address

Fayetteville, N.C.
Fayetteville,N.C.
Fayetteville, N.C.
Fayetteville, N.C.
Fayetteville,N.C,
Fayetteville,N.C.
Fayetteville, N.C.
Fayetteville N.C.
Fayetteville, N.C.
Fayetteville, N.C.
Fayetteville,N.C.
Fayetteville, N.C.
Raleigh, N.C.

Charleston, S.C.
Jacksonville, N.C.
Jacksonville,N.C.
Fayetteville,N.C.
Fayetteville,N.C.

{Over)

election for M_—_J&h.mmiﬁt—.

{Office)
Date Amount
$27,659.00
4-26-72 900,00
5-5-72 5,150,500
5-12-72 1,250.00
5-12.72 1,250.00
5-12-72 150.00
5-16-72 1,000.00
5-16-72 450,00
5-16-72 300.00
5-16-72 200.00
5-16-72 140.00
5-14-72 200.00
5-13-72 500.00
5-10-72 1,000.00
5-10-72 1,000.00
5-15-72 450,00
5-15-72 200.00
5-16-72 1,000.00
5-16-72 60.00

Total Contributions $-42.859.00
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GENFERAL l\\l RUCTIONS

1. Statentonta,of Conlribndvins and forpenditure, vt be fied with the Srrrctur_y nf, Stata by svery cundi.
dase inany privwry for fedocal, Stale or dedrict of fsce ar for the State Sengle in u diiricl compns rd o] mors
Than wue county crecpl wintre thore 10 a rotalson uqrecwent o effect, Such atutementa ahnuld Lo myned by the
¢m,([,‘,,,-,',- and verificd befure an officer wuthorized to wlwivedee qulha.

wmitlecs eovering mn e llmu nne n,.ml,/ " um] primary; gracral f’r apncial rle:ll’lm uro Te-

. Canpa
qulrul T fite
tregaurcr of the camnilice mul verified lu:/mn an officer uull.unud [ ad‘mu\ulon,yulhn

$. The first stutement ia required 1o day before the clection. The second staicmeit ms roquired within 20
days aftcr the clection. -

(Detailed requiremenin of law are printed an lack of thin form.)

TO THE SECRETARY OF STATYE, RALEICI, N. C

Tho followiny ilemised stalement of conlribulions and experditures is mado in complisnce with Arucle 22,

Chapter 163, General Statules of North Carolina by . w__,_._
{Name of cand
in the —_Second Primary clection for _ Congresaman - 7the District
{Primary, Genoral or Special) (OfLico)
CONTRIBUTIONS
Nams of Contributer Address Date Amount
3

Balance previously reported 42,859.00
Bugh Camnnon Raleigh, N, C. 5-23-72 500.00
Manley Budank Raleigh, N. C. §-23-72 500,00
J. A, Bouknight Fayetteville, N, C. 5-24-72 25,00
J. 0, Tally L 5-24-72 100.00
L. Stein Jacksonville, N. C. 5-24-72 275.00
1. Radosevich Fayetteville, N. Cs 5-24-72 390.00
Jec:e Champion " 5-28-72 15.00
Mrg, S, C. Rankin " " 50.00
4re, Claude Rankin, Sr. " " 25,00
‘-~n C. Pate " " 100.00
Buck " " 500.00
wWhite Pinehurst, N. C. " 200.00
McCauley Payetteville, N. C. 5-26-72 200,00
4. Fltzgerald " " 325.00
. Ammons " " 100.00
rene MerTitt Wilmington, N. C. " 100.00
1, Greene " " 1,000,00
John Wyatt Fayetteville, N. C. 5-26-72 350.00
George Purvis, Jr. " " 500.00
B. Rivenbark " " 150,00
W. Coleman " " 10.00
H. Coleman " " 40.00
W, H. White Pinehurst, N. C. 6-1-72 1,000.00
H. G. Stiles Fayetteville, N. C. 6-1-72 1,000.00
Charlee Rose, III " £§=2-72 2,000.00
Charles Rose, Jr. " L 2,500,00
Miscellaneous 6-6-72 160.00

Total Contributions $_54,974.00

(Gver)
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swatement ol Lontributions and Expenditures

GENERAL INSTRUCTIONS

1. Statements, of Contributions and Ezpenditures must be filed with the Secretery of Stats by every candi-
date (n any primary for federal, State or district offics or for the State Senats in o district composed of more
than one county ezcept where there is a rotation agreement in offect. Such statements should be rigned by the
oandidate and verifisd before an officer authorised to administer oaths.

8. Campaign committees covering more than one county in any primary, general or special election are re-
quired To Jils Like slalements with the Secretary of Stote. Such statements should be signed by the chairmdn or
trecsurer of the committee and verified defore an officer authorized to administer oaths.

8. The first stotement is required 10 days defore the election. The secohd statement ‘is required within 20

days ofter the slection.

(Detolled requirements of law are printed on back of this form.)

TO THE SECRETARY OF STATE, RALEIGH, N. C.

The following itemized of contr and ditures is made in )i with Article 22,
Chapter 163, General Statutes of North Carolina by Charles G, Rose, 11
(Namae of candid . L
in the General lection for a\a‘ngressman - 7th District
{Primary, Genera!l or Special) (Office)
CONTRIBUTIONS
Name of Contributor Addrass Date Amount
Balance previously reported ’54' 974, 00
“ferbert Thorp Fayetteville, N.C. 6-6-72 1,250.00
Tony Rand " 6-6-72 1, 250, 00
William Bailey " 6-6-72 1, 500. 00
L. Stein Jacksonville, N, C. 8-6-72 250. 00
Albert McCauley Fayetteville, N. C. 6-4-72 500. 00
John Wyatt Fayetteville, N. C. 6-4-72 500. 00
Art Cobb Dunn, N. C. 6-4-72 500. 00
Bill Jackson Fayetteville, N. C. 6-4-72 100. 00
George Breece Fayetteville, N, C. 6-4-72 400. 00
Effective Government Association  New York, New York 7-27-72 500, 00
Mr. & Mrs. Durwood Roberts Linville, N. C, 8-22-72 100, 00
N. C, Democratic Club Washington, D. C. 9-29-72 100. 00
Democratic Study Group US House of Representatives
Washington, D. C. 9-25-72 1, 000, 00
Democratic National Congressional
Committee U. S. House of Representatives
Washington, D. C. 8-19-72 1, 000, 00
Tildon Walker Fayetteville N. C. 9-1-72 200, 00
McCoy, Weaver, Wiggins Fayetteville, N. C. 9-5-72 200. 00
Manley Eubank Charleston, S. C. 9-8-72 100, 00
Bill VanStory Fayetteville, N. C. 9-8-72 100. 00
C, Franklin Jones Fayetteville, N. C. I9I-8-'12 lgg gg
Marshall Warren " , 100.
A, C, Parker " : 100. 00
Rogers & Breece Funeral Home " .: 100. gg
Beanna V. MacMillan :Fayetteville, N. C. o 11-72 ;gg o
Allen Smith ! 9-11- .
H. H. Williamson :: ! lgg gg
Jordan Skenteris . 9-12-172 020, 00
Mr. & Mrs. J, Melvin X " 1, o0, 00
Joe Barr ) .
Mr. & Mrs. Denis Leahy Hope Mills, N. C. :: 200. gg
Mrs. Mamie Horne lI':ayetteville. N, C. N :gg o0
Ed David .
Hugh Cannon Box 389, Raleigh, N.C. 9-12-72 100. 00
Willie's Auto Parts 1905 Gillespie St., Fay. 100. 00
Mitchell A. Nance Fayetteville, N. C. 9-13-72 100. 00
A & H Cleaners " " 100. 00
" " 50. 00
. C. Parker " " 50,00
Johnoy Wood " " 250. 0C
Y e " " 100. 0C

W. A. Holland

Total Contributions §_

(continued)
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Statement of Centributions und Expeadilures

CENERAL INSTRUCTIONS

1. Statements, of Contributions and Ezpendilures must be filed with the Sceratary of State by cvery cond:-
date in any primary for federal, Stols or disirict office or for the Stato Senale in o district composcd of more
Than one county sxcept whers thers is o votation agreoment in eof/ect. Such slatements should be sipned by the
candidate and verifisd befors an of ficer suthorised to administcr oaths.

2. Campaign commillees covering more than oms coundy in any primary, gencral or apecial clection are re-
quired To Jile like sialements with the Secrstary of State. Such siatements showld bo signed by the chairzen or
trecsurcr of the commitise and verifisd bafore an officer authorized to administer oaths.

3. The first stotement is reqmired 10 days defore the slection. The second staicment ia required wilkin 20
days after the elaction, I -

(Detailed requirements of law are prioted en back ef this ferm.)

TO THE SECRETARY OF STATE, RALEIGH, N. C.
The following itemized statement of contributions and expenditures is made in compliance with Article 22,
Charles G, Roge 1l

Chapter 163, General Statutes of North Carolina by

(Name of candidate or i i
In the General 1 for __Congressman - 7th District
(Primary, Ceseral or Special) (Offics) 4,720
CONTRIBUTIONS
Nume of Contrdutor Address Date Amotnt
$
tinuation ----- Page two)
'Za.n):i u 'lf'ayet!evﬂle, N. C. 9-13-72 300. 00
eric asty " 100, 00
am Wellons, Jr, " N 100. 00
Wellons :: " 100. 00
)_e:[azes y :: 100, 00
. Brvent : : 100,00
3. Floyd Comstruction Co. ! " 200. 00
*b Thorp " " 100. 0
uis Radesovich " " 100.‘0(
& D Chevrolet N " )
P. Riddle " " :gg. gr(
stace Griffin " 9-12-72 )
—.nie Massei, Jr. " " :ggg
Dr. Jack V. Hill " " 100, 0
H. B. Farrell " " 100.0
R. W. Stankwytch " " 00.¢
John W. Costin " " :oo'(
Thomas A. Clark " " 100, (
William F. Clark " " 100.(
Speros Nasekos " " )
Lewis P. Wilson " " Yoo,
Clyde Sullivan " " Too
R. J. Whaley " 100,
J. W. Pridgen " e 00,
C. L. Wilhams " " oo,
Chas Backer " M oo,
John Stiles " " 1.
Lem Williford " " oy
James E. Lawrence " " 100,
Dick Irving " " 100,
Irvin Adkins " " 100
100
;:;‘?; M)chZuley Jacksonville, N, C, " 100
A.lbenyM :C a“\]xley Jacksonville, N C, h 100
Ken Mchnaaldey f’lyenew'.lle. N. C. . 100
"
Adolph Dial P 10¢
Howard & Brenda Brooks PGMbPOkE. S :: 1
Joe Stout embrok‘g N, C. 10(
Maurice Fleigh pyetteville, N, C. . 101
ishman Fayetteville, N. C. 9-14-72
Harold Mazzan " " 10
Alton G. Buck " " ll:

(continued)

Total Cortributione s
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Statement of Cortribuiions and Expendiiures

date fn sny primary for federal, Stats or diatrict office or for the State Senste in & district compos

GENERAL INSTRUCTIONS
1. Statements, of Contributions and Ezpondilures must bo filed with the Secrelary of State by cvery can.

of sav

Dhan one counly excent whers thove is o rotation agrosmont in effect. Such statemants should be signed by 4

candidale end verifisd before an officer aulhorised to administer oaths.

2. Campaign commitlees _covering more Lian ons county in any primary, general or spectal elocliox are 7
od To Jils Bks slal

v of State. Such statements should be signed by the chairucs .
oatks.

quir: Cwith
treasurer of the commitles and verified before an of ficer authorized to administer
3. The first stalement is required 10 days before the alsction. The sscond statoment i required within .

krn ofter the elaction.

(Detailed requirements of lnw are priated on back of this form)

TO THE SECRETARY OF STATE, RALEIGH, N. C.
The following itemized statement of contributions and expenditures Is made in compliance with Articls {

Chapter 163, General S

of North Carclina by

Charles G. Rose 1II

In the General

(Name of candi or

lection for _Congressman - 1th District

{Priumary, General or Special)

Name of Coatributor
(continuation_ -~ page three)

George Purvis, Jr.
Danny Dell

Murchison & Bailey
Luther Packer

W. B. Applewhite

Ben & Cecile Allen

J. M. Person

James Hancock

John C. Pate

Upton Tyson

J. M, Miller

Mrs. Rowena Hooks
Jerry Glen Heath

Joseph W, Baggett, M.D.
Robert T. & Ruth C. Stepleton
A. G. Cooper, Jr.,

John C. Cook

Cleo Katsoudas

John Henley

Tom McLean

Leon Sugar

Haigh & vonRosenburg
Thomas H. Williams
Fleishman's Tiny Town
Mr. & Mrs. G. W, Vossler
Adams Real Estate

CONTRIBUTIONS
Address

Fayetteville, N. C.
|

Fayetteville, N. C.
Coral Gables, Florida
Fayetteville, N. C.

"

Godwin, N. C.
Fayetteville, N. C.
"

(Oves)

{Offico)

T
Je, ity

Date Axo

300.0
200. 0
" 300.0
” 50. ¢
" 50.
" 100.
" 100,
9-19-72 25,
9-22-72 100,
" 100.
" 25.
9-29-72 35,
" 25,
" 100, ¢
10-2-72 25..
" 50,
10-2-72 50.

10-3-72 20.
" 60.
" 100.
" 100.
" 100.
" 100.
" 100.
" 50.
" 100.

P N N T

Total Contributions S-——“ 539,
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GENERAL INSTRUCTIONS

1. Statements, of Contributions and Ezpenditures must de filed with the Secretary of Stale by svery esadi-
date in any primary for fedsrcl, State or district office or for the State Senate in & district composed ef wmors
Ko one county ezcept whare there {s o rotation agresment in offect. Such stotements should be signed by ths
candidats end verifisd before on officer suthorized to administer cuths,

2. Campoign commitices covering more than one county in any primary, general or special elsction sre re-
quired 8 with the Secretary of Stats. Such statements should de signed dy the chairman or
treasurer of the commities and verifisd before an officer anthorised & odminister caths.

2. The first statement {s regquired 10 dayl before the election. The sscond statement is required within k]
lnyl after the elaction.

(Dutaled requirements of law are printed oo boak of this form.)

TO THE SECRETARY OF STATE, RALEIGH, N. C.

The following itemized of contributions and dit is made in compliance with Article 22,
Chapter 163, General Statutes of North Carolina by Charles G. Rose, III
G f (Nams af candidate -—rdsw-meh\w;
In the enera Jection for ongressman - 7th District
{Primsry, General) or Special) {Offles)
CONTRIBUTIONS
MName of Costributor Address Date Amouny
s
Balance forwarded 74,539.0
Mrs. Loren F, Marcroft Wilmington, N. C. 11-6-72 10.0
Mr. Bryan Grimes Southport, N. C. " 10.(
Mr. & Mrs. Lawrence Cook Wilmington, N. C, " 100.
Committee for Thorough
Agricultural Political P, O. Box 32287
Education San Antonio, Texas " 1,000.C
F. C. Lennon Wilmington, N. C. 11-9=72 100.-
T. L. Cotses 2018 Market St,
Wilmington, N. C. 11-9-72 100.
John McArthur Wakulla, N. C. 11-9-72 1, 000.¢
Total Contr .76, 859.00
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EXPENDITURES MADE BY OTHERS ON BEHALF OF CANDIDATE
OR CAMPAIGN COMMITTEE

By Whom Made Address Dute Purpose Anesnt
Balance brought forward ’
69, 899,15
Public Works Commission Fayetteville, N. C, 10-2§ Utilities 4.65
Norvin H. Collins Wilmington, N. C. 10-27  Salary
campaign worker 250,00
Mary Faith Memory Whiteville, N. C, 10-27  Salary - Sec. 175.00
Mary Faith Memory " 10-30 Travel Expenses 108.06
U, S. Postmaster Fayetteville, N, C. 10-31 postage 24.00
Murchison & Bailey Fayetteville, N, C, 10-30 newspaper &
radio ads. 2, 000. 00
Southern Bell Tel & Tel Co. Wilmngton, N. C. 11-2- telephone 17,66
Norvin H, Collins Wilmington, N, C. 11-3 salary 250. 00
Mary Faith Memory Whiteville, N. C. 11-3- salary 175.00
Norvin H. Collins Wilmington, N. C, 11-3 travel 15.00
The Fledgling Douglas Byrd High
School, Fayetteville 11-6 Advertisement 6.00
Hoke County Jaycees Raeford, N.C. 11-8 Donation 100, oC
Norvin H. Collins Wilmington, N. C. 11-8 travel expense 88.2:
Norvin H. Collins " 11-10  salary 250. ¢
Mary Faith Memory Whiteville, N. C. 11-10 salary 175. ¢
Piedmont Airlines Fayetteville, N, C, 11-13 travel 74.(
Catharin Knight Wilmington, N, C. 11-15  books 17.¢
Norvin H. Collins Wilmington, N. C. 11-17 salary 1751
Patrick Ford Fayetteville, N.C. 11-17  auto expense 227,
American Express Phoenix, Arizona 11-17  travel expense 73.
Corder-Vossler Fayetteville, N, C. 11-17 auto expense 160.
Jordan Florist Fayetteville, N.C, 11-17 office expense 28,
Timme Plaza Wilmington, N. C. 11-17- travel expense 41,
Rite-Way Safe & Lock Co. Fayetteville, N. C. 11-17 office expense 20.
Williams Office Equipment Fayetteville, N.C. 11-17 office supplies 117
U. 5. Postmaster Fayetteville, N. C. 11-21 postage 8
Norvin H. Colling Wilmington, N. C. 11-24 salary 25(
Mary Faith Memory Whiteville, N. C, 11-24- salary 175
Mary Faith Memo Whiteville, N, C. 11-24 travel expense 50
LaMar Mclver Insurance Wilmington, N. C. 11-24 insurance 15C
Total &
Total Expenditures §_757 105:76
o —
{

STATE OF NORTH CAROLINA
COUNTY OF.

g-for

This is to certify that an this day of 7) tvemiZor 122
personally appeared before me wh

being duly sworn, declared that he aigned the f

the facts contained therein are trus.

of Contril

and E: ditures and th.

going Sta

My Commission expirea _ﬁéu,lzi_.
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EXPENDITURES
Address

sslance previocusly reported
office & Worker Salaries
Worker ‘s Expenses
Advertising

Dale

Purpose Amousy

%23,481.08
141.50
168.51
498.00

Total §_24,289.89
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wade Address Dt Purpose Azmeuny
Balanoe previously reported 24,209,089
Workers expenses 3,0898,77
Offioe expenses 181,41
Advertising 24,667.89
Telephone 80.87
Contritutions 20.00

Tolal § 53,14t
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e timm ot et Wiy LEnALE WF CANDIDATE
OR CAMPAIGN COMMITTEE

Dy Whom Made Address Date Purpess Anveas
3

Total §_=%=

Total Expenditures $AR3,148.83

B

Stmmx Candidate or Person Filing for Campaign Commiut

STATE OF NORTII CAROLINA H. G.\Stiles, Finance Chairman - Rose
' for ngress Committee
COUNTY OF! TRLA A

£ -
This is to certify that on this Z3 day o{ dune 17
personally sppeared before me > ‘Tiee "
being duly aworn, declared that he signed the foregoing S t of Contributi and Expendi and th

the facts contained therein are true.

. 4.0
Officar Autborized to pdminfator Oud

My Commission Expi
My Comrinsion expires 0 Expires August 8, 1976
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'wﬂ_nﬂon COMMITTEE
d - owsde.
Congressman Tth

Office District

| s 3 General

Report No. Election

anything else of value 'hll.lo.'ll’. and includes s
contract, ":d of t Dl'. dis ta,
, loan, or
ﬂI:. of vnhuv:mnm,
IN-

'huh- af not ench

is legally enfo
6. The term “person” includes an lndlvﬂ\n.l, p-r(—
pership,

force-
otber organilzation or group of persona

163-260. Detalled Accounta to be Kept by Can-
tu-ndmh-n. It shall be the duty of every

STATEMENT
OF
CONTRIBUTIONS
AND
EXPENDITURES

Required by the following peclipus of the
Corrupl Practices Act,

did and the and ol m
and every umpdn committse to kesp & detalled
exact sccount of:

1. All contributions made t. or for such d:

st out In the nreceding eentrnce:  Provided, how.
ever, that candidates for the House of Representa.

file coples of the ith the Clark of
Supcﬂor Court of each county in the representative

ltlhl“bolh!dutyo!th‘:hllmndthoeonn
boudnld-c lons to send 8 written notice to
s P!

or eomnlm- ek
2. The name and sddress of fury person ng
sny auch conwlbuunn. and the date thereof;
3. All expenditures made by or on behalf of such
andld-h or committes;
. The name and sddresa of svery parson to whom
lw such upondlwn Is made, and date thereof;
§ 163-281. Detailed Accounting to Candidstes of
Persons Receiving Contributions. Every person who
recelves & mnlnbuthn for & candidate or for a cam-
paign committes In primary, general or special
ola:lhn shall rendar -uc candidate or campaign com-
o el sccogn tareet{nlsding the cime
bntlon s detailed accoynt thereof, inc! nz e name
and sddress of the pefson making such contribution.
§ 163-262 Detailed Accounting of Panon Mak-
Expenditurea. ery person who makes any ex-
p-ndlu.\n in bebalf of any cand or eampsign
tommltut o nny P m‘nl or speacial election
shall render to » ldate or uﬂ-ln commit-
wn-hln five dAyl after mlHn expenditure,
detallad sccount’ thereot ing the mame s
Addm-olmpcr»nhwﬁounuhuw ture was

§ 183-263. Statements Under Oath nl gﬂ
mary Expenses of Cstdidates; Raport Af
mary. It shall be the du o(tnrypcnon'bo
be & candidate for nominstion In any primary f
any federul, State or distriet office, or lor the Shu
Senate jn s district eompoud mun than one

mary and was Mmm.ud without party opposi!
§ 163 26" Contents of Such Shumlnh. ‘l'lu

qumd by the yr«sdm‘ Sections of this Ankh lhll

or for his campalgn committes within the
ye:l w‘em-r with the amount and date of such con-
tion;

2, The total sum of all contributions mads to or for
such candidate or to or for his

Aty s..........’."’!ﬁ.n.:."
o -
‘:m:nlti-:,rt n:ix"y gensral -
an!
-pcerl“:iuunn.uhn&u’-.hr-ﬁﬂh-:
lately to such candidate or cammition, to
apois el bl by Ay s Vg
= v,
oamickion thall b Tiekd or mprivemets o boc,
n n - -
i the discratioa of the court
(b) It shall be unlawful for any candidate or say
al T reake oo ek th gl
a oa . -
quired of bim or it by §§ 163-; uusr:(':
J. mpalgn commities to fall to furnish & & can-
didate a duplicate copy of the report to be made by
it or its chsirman or treasurer, Any vbht::
n ba guilty of &
upon conviction shall be fined or
in tha discretio the court.

|
P

during the calendar year;

3. The name and address of sach person to whom,
during the calendar year, an expenditure has been
made by or in behalf of wuch undldnu or by or in
behalf of his campaign committee, lnd the amount,
date, and purpose of such up-ndl

4. The name and eddress of each p‘m n by whom
an expenditure has besn lnlda durin‘ tho ellendar
yoar r:hthlll of such

district officed who have
m:nl lﬁcomplu?:: ?&mpm‘:ﬂh

pon receipt of said npnﬂfn— Secretary
orlsz?ulz-nub-u‘duv [ the Aftersey Gen-

committee and reparted to such undldlh or eam-
paign committes, and the smount, dste, and pur-
poss of such up-ndltun;

6. The total sum of all trpcndmlnl made during
tho ealendar year such eandidata or hh
ﬂﬂvl‘n tommltun hy lny person
au dl

to notify the pmpu:‘vm .me:-t“ﬁ

prosecuts an; rson violating providess of the
pncdln‘ S-: ona of this Article.
| 163-268. Secretary of Suh and Court

to uest Raports; A
ta

amount, date, lnd purpou of such expenditure;
8. The '.nul lum of all upmdiuu't- nud- by such

, except where there sball be for
::‘:unn a ':u\ddud in 183—116 to ﬂl-. under oa

mndo by him or vhhh he kno
an om for him, and of sl eunlﬂbuﬂom mads to
h!m I L or Indirectly, and also to fils undus::rtb

o by anyone else for bim, and also of all con-
jbutions te him, dlmuy or lndlncu by sny
person, with |Iad sccount of such ributions

did of an] rson
o bl bl dachog e ea o aes o7 1Y P

§ 163-265. Stetements Required of Campaign
Committees Covering More n-n One County; V
fication of Statements Required. A like

as that required in the pmodln( Sectlon shall be
ﬂlcd by -ny u\d nII c g:cln ecommittees as herein-

n? general or apecist election, and not more

20 daya after sy such primary, generat or special
election, if sald esmpaign cnnmltu- Is making ex-
pandlhlltel more than one mumzyj wnd If such

and mnuto\nlnllss-zuAndlt

be the duty of svery person who shall be &

for nolnlntl,don !or the State Senate, sxcept thoss to

mm the p sentance applies, for the House
n.pr.um.uv.., -nd m- any county office, to file

a lika Jumz I-rk of the dup-n"

by

t the Hmi
hnhhden un-trl‘-d for nn-. -

0 lhmlxld lhA{

makl
one counly a like or umlllr
be m to the Clerk of the

within the same peri
SuDCrior Court of such county.
All of the atatements or r‘pnr'.' of contributlons
or Olrlndlllllll as In this Articls required of any

must be verified

and

Sah:hon ta osecuf It ahall be L hr the

end the seversl clarke of the

Sumr&mucmuwnmml-ﬂm
and paign

men treasurers of eam commitines for the
reports required to be made by §§ 163-23 te 163-208.
If any candidste of chalrman or treasurer of & cam-
g::ln shall fail or naglect to maks to the
retary of State the reports required My sald Sec-
ns, the Sacretary of Stats shall ouch
failure to the attentios of the Atiormay Gemeral,
whose duty it shall they be te lnitiate s presecntion
sgainst such candidate or chalrman or Ouwawrer of
such commities for such vielalies of this
Article. If the Attornsy Geseral shall be ¢ candidate
In any such p of election, such duty as harwin
vequired to be performed by him with respart te an;
eom&-:mu“ b u--hnh—-h-‘
solicitor ol solicitoria) distriet of which
Ja.amzyu.mu.nw-mm”
o ts

5
?
:
:
|

o requires by sald oo 254
Superlar T Cotrt. shall being. sk faiecire o the
Conrlan o doa- ol ar g Eetrics tn

whish xiirh eounte fe o ne

1
H
8
H
e
H
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~XPENDITURES MADE BY OT {ERS ON BEHALF OF CANDIDATE
OR CAMPA GN COMMITTEE

By Whem Made Address Dute Purpoes Amownt

Total §.

Total Expenditures . 59> 899-15

s of Candidate "
STATE OF NORTE CAROLINA
COUNTY OF_CUMBERLAND
This is to certify that on this _ 26th _ day of October 19 12
personally appeared before me Charles Rose who

being duly sworn, declared that be signed the foregoing Statement of Contributions and Expenditures and that
the facts contained therein are true.

é it lga /F //;4//6 /4/4 )
’ J Officar Autborized to Administer Oath
Notary Public
My Commission Expires: 5/20/76.
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«dDITURES MADE BY OTHERS ON BEHALF OF CANDIDATE
OR CAMPAIGN COMMITTEE

s Meds Address Dasta Purpose -

Total SNONE

Total Expenditures $24, 289,89

bl e

ShymxtGre of Candidats or Peraon Filing Ior_ﬁn‘-pnnr'ewnmmfﬁ

STATE OF NORTII CAROLINA.
COUNTY OF_Cumberland

This is to cerufy that on this —26th_ day of _May 1972,
personally appeared before me who
being duly sworn, declared that be signed the foregoing Statement of Contributions and Expenditures and that
the facts contained therein are true

6
. = .
Officer Authorized t/Adoiinistor Osth

My Commisyjy, .
My Cammission expires " Epie: At 3, 1975




Chanlen) G- Rear IT

CANDIDATE OR COMMITTEE

Otfice Congressmarbhm th

) ¢ | hat. , and inclodes &

-ny\hln[ .-. gt vaiae what:caver 2rd taclades +
sz or. upo-u any mauy or any-
‘ of uh. mow 'hnt- t such
ntrect, promise, ov egrescent -leqully cnlnxeo’

l.‘l‘h t..rm‘?cmn"lmlndun!ndlvﬁ\.dm
lnnhlp. rporation or any

General

Report No. \d Liﬂxdon

ar group of puwu

m-m Detalled Accounts to be Kept by Can-
stes and Otbare.’ u-mw.mduzyn:ww

Final

STATEMENT
OF
CONTRIBUTIONS
AND
EXPENDITURES

Required by the following sections of the
Corrupt Practices Act:

183-258. Dafinitions. Whan used in thie Arti-

L‘l'hh- n-pl‘neom-mn"'lzgl:d- w'

advance ar depoelt MmoRey
of vitia to o0 for the benafit of a2z vandidate st ang
primary, o and whather

Mﬁwcmpmwmw‘w-md
axact sccount

L Al.l :onmbuﬁuu made to or for such eandidats
or commi

2 Th num sond address of every person making
any such conuributlon, and the date thersof;

& All axpenditures mada by or on bahalf of yuch
candldats or committes; 'o

4 The namae and lddnu of ovi to whom
any such expenditure Is made, lnd 3 d.ln thereof;

§ 108261 Detailed Aea:umll\g to Candldates of
Parsons Recelring Contributis very parson who
receives a contribution for a nnd!dnu or for s cam-

mittes, within five dny- aftar recsipt of such gon;ﬂ-
bation, a detalled account tharsof, incl
and eldress of the person making such contribution.
165-262. Dﬂ‘ild Accounting of Pereon Mak-
In;‘ Expenditures. very person who makoes any ex-
penditure in behalf of any candidate or ampll;n
committse ix any primary, general of special
shall render to such candidate or campaign eomm[b
tes, within five days -mr mlkl such expenditure
letailod aceount thores ing the nems and
address of tHs person to e hom -uhnpcndnun was
made.

§ 165.263 Statecients Under, Ot of Propel

mary Expenses of Candldates;

mary. It shall be the duty oy iy penon 'ho shal

be & candidate foy nomination in any p

a0y | t.aml, ‘State or district offies, or for the W
In a distriet composed of more then aone

wut qut In the nreceding sentence: Provided, how.
over, that candidatas for the H

tives o multicounty representative

fils coples of the
Buperior Court of each county in the repi
district.

1t shall be the duty of the chalrman of the coun
board of electlons o sand & writian notics to
candlaate by s primary actlon whe fled 4 notiew of
idacy with said chairman, end
prvesrmt A
primary, of this requir
Campalgn atatement
ot R Soperlor Cours bath before e efise e et
Taary, ok matice thall not ba el n P
unopposed candidate did not have to rua in tha pri
mary and without party
1108284 Conteota of Suh Statameoe. Toe

resentative

atatement or report, tnh- bafors sng etficer author.
1ed to uizr:alnll(u

Bonﬂ

r.ud.lmnu ¢ Misdemesanor. (s) It shall be wn-
wiul for any parscn o make say

iture 10 ald, or in behalf of any candidate or
eunr:l(‘n t‘.g.ln.ny ', general

elaction, ucleas the same reported bmmed-
iataly to such candidats or emm; committes, to
the end that It may be included or it n the

statement of contributlons and as
Qquirsd by thy proeldlng Sectlons of this Article uh.u
be itamized ax follows

3
1. The name ndld reas of esch person who has
made & tunu'lbuunn to or for such candidats or to
or for hls esmpalgn committes within the calendar
yot:-l tog-unr with the amount and dats of sush con.
tlon;

§ 183207, Bacrel of Btate to Report Pallure
to File Heporte It shall b the doty o5 Toe Sere
tary of Stats, aftar the time hes exp! Lor the (1.

2. Tha total aum of all cuntrﬂmdan.l made to or for
such candidats or to or for b
during thy ulcnhr year;

@ name and sddresa of asch parson to -ham,
dunn; the calendar yur, an expenditure has been
made by or In behalf of such eandidats or by ot o
behalt of hin ump‘l(n commhm and the amount,
date, and purpose of such cxp'ndltun.

4. The name and addreas of sach person by whom
an sxpenditure has been made ds unng l.ht calendar
year in behalf of auch

Ladrdncy c-nelnlun( Pn'd -B-

addresses o cacdidates for fedarsl, Stats, of
diatrlet offices. wha have failed to flls ‘each. miate
ment in compliance with the pi o! aaid Sec-
tiony. Upon receipt of sald report from the Secretary
of State, it shall b.ﬂu:h: ;1:.(1 of tqu Attorsey Gem-

or
committes and reportad to such undudn- or cam-
psign committee, and c.h. amount, date, and pur-
poss of such expenditure,

5. The total sum of all expenditures made during
the calendar year in behalf of auch eandidate or hu
cu-l?uxn commllln by any person and nporudm‘:

amount, date, nmi purpou of such expenditurs;
6. The toul lum of sll expenditures mada by such

t ', axcopt whers there shell for
Fotation ;:’:oﬂd“.:; i u&x:,mu g und-&:;&:l
lemized statimant of all & andifures
n made

20 days after such p
tary of State an ltemised statement of -ll n‘plndh
tures made by him or which he inows to have boan
roade by anyone slse'for him, snd also of all eon-
tributlons u\u? hl: dlncl;ly l" l.urﬁ‘u‘:ﬂy. byulxz
perzon, with detsil account of o:
and axpecditures as st out in § 163-264 And It aball

or
Inhhbcbllldurlngmnlondu e

17 general or special election, and not more than
20 dtys after any such primary, aenen.l of speclal
electien, If said campalgn commit
pnndllunl in more n o one county; and Il .

be tha duty of every parson who shail be s

the
hareinbaf r‘ul for filing Ow.h lhtnnl‘ by
undl:n-ﬂ"’ fodaral, State and Qs rict offices a.

king
ons county, s like or nlmlhr re) [ Imnlnd du{
be made w sama periods to the Clerk
Supertor Court of auch county.

Al of the etatemsnts or r-pom af costributions
or o ndlmhl as In this Article required of any

or cam| commll

by the un or

eral, in 4 of §1
To folfy the proper proserviiag st s any
proseculs any person viclating of
preceding Sectiona of thly M provisiems of the
§ 163-268. Sacretary of State and Count
Clerks ta uest lu':om Attorne:
Solicitors to Prosecute. It shall be L duty of the
Secretary of State end the severs]
Superior Court W call npon the candidates sad
men and treasurers of campsign commi! for
npam required t.u h- s made by ll 163-240 @ 1

o
g“mue:,mm‘ltéznh&l.buuwu-m
Tl of te Toports required by eald See-
it S 7 S 408 e
allure o attention
whos duty ft ahall zhan be gy e
ageinat such candidats or ehnlr-n.
such esmpaign mnu- for wach viclaties of this
Article. TF the Attomay Geaara; chall o o
in any such primary or alsctisn, such duty as herein

ul mb-p.rfemubuluvmmwam-n
contest in which tas ahall be md
nnlklu:rhl district

i

it
ek

:

g.
1

solicitar of
ake County is & part. Ii
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CBARLES G, ROSE, IIX

CANDIDATE OR COMMUVTEE

Office .Congresaman . District .. . 7th.. —

4. . . VFlection _2nd. Primary

CONTRIBUTIONS

ENPENDITURES

Required by the Tollowing sections of the
Corrept Practices Acts

jons. Whed uied fo this Arti-

-c3~3 an ir Zividual whose
ny oflice to be voied vy
aty primary, gereral or special ¢

cntribation™ reeans any Cift, paye
\ance, deposit of money,

Peu)
contract, promise or agrc

e “expendiure” means
oan advares derodit or

ctre of value whstsocser, and includes &
contmety promise of ageeament ta pag, distribute,
Sve Joan, mdvanca, or deposit auy inoncy or any-
of value whatseerer, ard whether or not such
e, vr sgrecaent is legally enforce-

anthing

1, part-
neesh p minilice, a83e% poration of any
ation of givup of persons,

0. Detailed Accennts to be Kept by Can-
T Others. Bt shall be the Jduty of wvery
rd the chairman aad treasurer of any
A cvmimittee 1o heep a detailed and

and e
exact aecount of:

1, Al contnibutions wade to e fur such candidate
or commitice; *

2 The 1ame and address of cvery person making
any such contnlulion, and the date theceof;

3. AN erpendstuges made by or on behalf of such
candidate or commitics;

1. The name and address of cvery person to whom
sny tuch eaperditure i3 made, and the date thereof;

§ 163-261. Detarled Accounling to Candidates of
Persors Roveiving Contributions. Every person who
» cantribution for 3 candidate or for & cam-
n commitlee I any primary, general or specisl
o shall render such eandidate or campaign com-
mitiee, nihin (e days after seccipt of such conlri-
Lution, 1od aceount thereof, including the name
and sddness of the person making uch contribution.
ailed Accounting of Person Mak-
ures.  Every person who makes any ex-
in tehall of any candidate or_ campaign
Eommiciee in any pramary, Cenctal or special eliction
Shall rerder to such candidate or campaicn commit-
tee, w.hia five days after making such expenditure,
R ed weveunt. {bereof, including the name and
sdéress of the person to whom such eapenditure was
made.

§ 163761 Statements Under Osth of Prepri-
mary Expenses of Candidates; Report Alter is
mary. It ska)l be the duty of every person who shall
be » cardidste for romination in any primary for
any federal, State or district office, or for the State
Serate in s vistrict composad _of more than one
cour.:y, except where lhere shall be agreement for
27 as provided in § 183-116, to fue, under osth
3 P urh primary, with the Secretary of
an siemized statemert of all expenditus
:ra or which he hnows 1o hare been made
for him, and of all conlnbutions made to
rwcily or indirecily, ard also to file under oath,
0 Jyuy after such primary, with the Secre-
tary of S'ate an itemi

rmized ytazement of all expendi-
tures rade by him or which ke knows to have n
rcace by epyone else fIr him, and abo o con-
tntuiiors made o him, directly or indirectly, by any
berson, with detailed account of such contributions
and exzendiures as set out in § 163-264. And it shall
te tte Cuty of every person who shall be a candidate
for ronination for the State Senite, except those to
whom the preceding senience applies, for the louse
of <entatn ey, and for any county office, to 1
@ lle statement wih the Clerk of the Superior
Court of the cuunlLol his residerce at the times
b

it our -~
evee, thit enndidates for the Jlanis of Represcntas
lives in multi-county representative distrivts :hal
fite ‘copics. of the said statemeat with the Cleck of
Supeawr Court of cich county in the represcntative
distelet
1t ~hall be the duty of the chairman of the :ounl{
Board of vlectivns to send & wntten nolice to eac
te in a prunuy vlection who filid 3 notice ot
an, ard who had vne or
n<t the candulate in the
ent to file wr hee pei-
¢ of expunses with the Clerk
tur Ceurt Luth before and aflter the pri-
mary. Such nobice shall not be required where aa
unapposed candidite did not have to run in the pri-
mary and was nominated without party opposition.

§ 103:264. Contents of Such Statements The
slatement of contrilutions and expenditures o3 re-
quired by the preceding Sections of this Acticle shall
Le newized as follow:

1. The name and address of cach person who has
made & contributivn to or for such candidate or to
or for his campangn comiittee within the calendar
year together with the amount and date of such con-
tnibution;

2, The tutal sum of all contributions nade to or for
such candidate or ta or for his campaign committes
duning the calendar year;

3. The name ard aldress of each person to whom,
daimg the walendir year, an expenditure has been
made by or behall of such candidate or by or in
hehall of his campagn commitice, and the amount,
date, and purpese of such expenditure;

1. The name ard address of cach person by whom
an evpendilure has been made during the calendar
scar 1 behalf of such candidate or his campaign
comnuitee and reported to such candidate or cam-
paign committee, and the amount, date, and pur-
pose of such expenditure;

5. The total sum of all expenditures made during
the calendar year 10 behall of such candidate or his
campaign commitice by any person and reported to
such cardulate or his campaiyn comnutice, and tha
amount, date, and purpose of such expenditure;

6. The total sum of all experdituzca made by such
candidate or his campaign comuitice, or nny person
in his behalf duning the calendar year,

§ 105265, Statements Required of Campaign
Committees Corering More Than Ono County; Veri-
fication of Statements Required. A like stalenent
as that required n the preceding Sectlon ghall
filvd by any ard all cmug:ign cammiltees as herein-
before defined with the Sccectary of State not more
than 15 days Ror less than 10 dsys before any pri-
mary, general or spacial election, and not more than
20 dm 1 aficr any such primary, gaicial of specral
clection, of said campaiga commiltee is making ex-
penditures in more than one county; and if such
campaign is making expendi in onl.
one county, 3 hke or similar report 3o itemized shall
be made within the sane periods to the Clerk of the
Superior Court of such county.

Al of the statements or reports of cantributions
or exf:ndiluru es in thls Article required of any

J must be verified

creintefore prescnbed for fding such st y
s for federal, State and dustrict offices s¥

or
by the cath or affinnation of the person filing such

1er 1 10 61 abi b f s ae
31 ires to Pepart Cortrite
r;:-hlnrn Mate dcmeanar. {a) [t
Sl for aag (£6,an to mahe an/ copifil:l
experditurs ta acd, or in buhall of any eardh
campaign conumtlee, in any pricar
special eloction, uale.s the same te r:
Jately to such cindidate of camzaiza co
the o} that st nay b <l 1ty * o ool
reports
this Sic
upod com et
in the dizcretion of the court
(b} It shall te unlawful for any cardilate or any
chairtnan or of 3 i i 1
fail 10 make under oath the report of reports re-
quired of him or y $§ 163-263 to 183.2¢8, oc for
any campaign cemnutice to fail to furnish to 2 caa-
dufate a duplicste copy of the report to te inale by
1t or its chaican or treasurer. Any person iolatio
this Section shall be guilty of & inisdimeanar an
upon com

miitiey, to
i

iun shall be find or Imprisored, of
in the discretion of the co ? b
163-267.  Secrelary of State te Report Fallure
to File Reports. 1t shall be the duty of the Sxre.
tasy of State, after the time has expired for the fil-
ing af 3 ts o P itutions ard ex.
endliures with the Scerelary of State by candidates
in 3 primary election as is provided in 35163-243 te
163-265, to inuncdiately thereafter report te the At
torney Genwral af North Carclirs the rames and
addresses of all camdidates for fuleral, State, of
offices who have fald o file sech states
mont l': coniphiance v;ilh the pry
tirs. Upon receipt of said report feom the Secrel
oF Fiter 3t hatl'be the wuiy of i i
eral, in accordance with the prov
10 nouly the proper prosecuting of fices
prosecute any person violaling the provis
precoding Sections of this Article.
163-263.  Secvetary of State and §
Clerks lo chucu Reports; Altorney nera) and
Solicitors to Prosccute. It ehall be the Jduty of tte
Sccretary of State and the seversl clecks of the
Superior Coust to ¢all upon the cardidates ard chain
men sod lreasurces of campaiyn commiltees for the
163-2¢3 te 143-26%

th.
iocs of the

S:rior Court

Swretary of State the reports_reguired by ssid Sec-
tions, then the Sceretary of State shall bring suwh
falure o the attention of the Atorcey Gereral,

te 3 prosoutive
a o7 treasurer of
ch vielation this

ich Cunpaign com
Article, If the et
in any such pei
required Lo by
cantest i which he partily
by the suliciter of the sehiat
Wale County 1 2 part Ul a
sueer of 3 campaixn cemmittee fals te
ort to the Clerk of the Superier Cou
ctions, them said Cleek of the
S lure 1o the at.

Superior e
tenton of the soheitor of the aolivil, civt in
which such county is 3 part, and sad sckiiter shall
instilute a prosccuton (o vivlatica of saul Sevtions,

Lol



C}\M_\es Q Ro:‘.z r_

CANDIDATE OR COMMITTEE

Dffice Congroasman  District __ 7

Report No. ___ 1 Election Primary

STATEMENT
OF
CONTRIBUTIONS
AND

Paeposugys

APR 26 1012

THAO LUHE
SECRETARY OF STATE

Required by the followiny sections of the
Practices Act:

§ 163268, Delinitiens. Whea used I this Arti-

5 term “campaign tise™ includes any
L o eaniza which accepta

anything elee of valua whetscever, and (ncludes »
contract, pro of agreament W' pay, dlstributa,
ve, loan, advance. or deposit any money or any.
g of Yalue whatsoever, and whether or rot such
contract, promise, or agresment ls legally enfores-
able;
8 The teres “person” includes an individual, part-
nership, or any
other orgsnization or group of persons

163-260 _ Detalled Accounta to be Kept by Can-
didates and Othera. It shell be the duty of svery
cindidate and the chalrman and tressurer of any
and every campaign committas to keop & detatled and
exact account of

LAl contributions mada to of for such candidats
or committes,

2 The name end address of every person making
any such contrbution. and the date’thereof,

3. All sxpenditurss made by or on behalf of such
candidate or committes,

4. The name snd eddress of svery parson to whom
any such expanditure is made, and the date thereof;

5 163-261. Detailed Accounting to Cendidates of
Parsona Receiving Contnbutions. Every person who
receives & contnbution for & candidate or for & cam-
Paign commitiee 1n any primary, general or special
election shall render such candidate or campaign com-
mittee, within five days after receipt of such contri-
bulion, a deLsiled account thereof, ineluding the name
and ad of the person making such contribution.

§ 163-262. Dstmilsd Accounlng of Person Mak-
ing Expendituses. Every person who makes any ex.
penditure in behalf +.f any candidate or campaiyn
committes in any primary, genaral or special election
shall render to such candidate or cnm%alm ecommit-
tee, within five daya after makin expenditure,
a detailed account thereof, Including the nams and
address of the person to wham such expenditurs was

§ 183-283 Statements Under Osth of Prepr-
mary Expenses of Candidates; Raport After grl
mary. It shall be the duty of every person who shall
be & candidate for nomination in any primary for
any federal, Stale or district office, or for the Stats
Senate :n a dutrict eomposed of more than one
eounty, except where there ghal! be for

tet out In the nreceding arnfence  Peovided, how-
wver, that candidates for the House of Representa-
tivea in multicounty repressniative districts sl
flle coples of the sald statement with the Clerk of
Buperior Court of each county In the representative
dustrict.

1t shall be the duty of the chajrman of the :ou:‘z
board of elections o send a written notice to e
candidste n & prmary election who filed & nolice of
candiducy with said chairman, end who had one or
more candidates to run against the eandidate In the
primar., of this requircment to file his or her pri-
mary campaign statement of expenses with the Clerk
of the Superior Court both before and after the pri-
mary Such notice shall not be required where an
unopposed candidute did not have to run in the pr-
mary and w d without party

§ 103-264 Contents of Such Statements. The
slatement of contributions and expend:tures as re-
quired by the preceding Sections of this Article shall
be itemized as follows.

1 The name and address of each person who has
made a contribution to or for such candidats or to
oc for his campalgn committee within the calendar
year togsther with the amount and date of such con-
tribution,

2. The total sum of all contributions made to or for
such candidate or to or far his campsign commitien
during the calendsr year;

3 The name and address of each person to whora,
during the calendar year, an expenditure hts been
made by or in hehaif of h candidate or by or in
behalf of his campaign committes, and the amount,
date, and purposs of such expenditurs,

4. The aame and address of each persan by whom
on expenditure has been made during the calendar
year in behalf of such d. T his

stalemaent or report, taken before any affioer ssthor-
to administer oaths.

§ 163-268 Failurs to Raport Coatribotioss or Ex-
ecditures Made Misdrmeanor. (a) It shall bo wn-
Batal tor ARy person to make any comtrimtos er
axpenditurs to ald, ar In bebalf of any camdidate e
campaign commities, In any primary, gomsrsl or
special election, unless the same be reported Lmused-
iataly to such candidate or campalgn committe:, to
the end that it may be included by him or it In the
reports required of him by law. Asy person viols
lhr: Section siaal) be guilty of » mi
upan coaviction shall ba fined or impi
in the discretlon of eourt.
(b) It shall ba unlawful for any candidats or aoy

alrman or &K :h i to
(ml to make under oal ¢ repart or re-
quired of bim or it by §§ 163-263 ua':': for
any campalgn committes to fail 1o {urnish t» o can-
du{-z. a duplicats copy of the report ta be made by
it or ils chairman of treasursr. Aoy m:::
this Section shall be guilty of & el
upon conviction shall be fined or or beth,
n the discrelion of the court

103-267. Secretary of Stats to Report Failure
to’i‘lle Reporta It shall be the duty of the Secre-
tary of State, after the time has axpired far the fil-
g af ol and ax.
pencitures with the Secretary of Stata by camdidates
in & pnimary election as s provided in §§163-283 o
163-285, to immediately thereafter report » the At
torney General of North Carulina the pames and
sddresses of all candldates for federal, Binte. or
district offices who have failed to flle sach stats-
ment 1n compllance with the provisioas af esld Sec-
tiona. Upon receipt of sawd repaet from the
of State, it shall be the d'::y of the Au:-:, Gen-

o
committee and reported Lo such candidate or cara-
paign committee, and the mmount, dats, and pur.
pose of such expenditure;

6. The total sum of all expenditures mede during
the calendar year in behalf of such candldate or his
ampaign commitiee by any person and reported to
ndidsts o h tha

such

eral, in rd with £3-263,
to nolify the proper prosecul offbees whall
prosecule any person violating provisiens of the

preceding Sectlons of this Articke.
1€3-268. Secretary of Siats and

Clerks Lo Request Reports; Ami‘m and

Solieita rn w"?mm.._ It shall bs duty of the

S of State and the

i

v
amount, date, and purpose of auch expsnditure;
6. The total sum of all expenditures made by such

rotation as provided in § 163-118, to file, under oath
10 days before such primary, with the Secretary of
State, sn itemuzed statemant of all expenditurea
made by him or which ho knowa o have been mado
by anyone for him, and of all contributions made to
Rl directly ar mdivectly. and s1s to £iia dpder oath
within 20 days after such primary, with the Secr
tary of State an jtemized statement of all expen
tures mads by him or which hs knows to have been
muads by anyone else fof bim, and elso of ali con-
tnbutions made to him, dicectly or indirectly, by any
person, with deteiled sccount of such contributions
and expenditure: a3 sot out i § 163-264 And it shal
L}

or his or any parson
in bia behalf during the calendar year.

§ 163-265. Siatements Requred of Campalgn
Comnmiitteea Covering More Than Ons County; Veri-
fication of Stalements Required. A like statement
as that required in the preceding Section shall be
filed by wny and sli campalgn committees aa hersin.
before defined with the retary of State not more
than 15 days nor less than 10 days befors any pn.
Ir\n? weneral or apecial election, and not more t:nn
20 dayy after any such primary, genaral or apecial
election, if said campoign committea ls making ex-
penditures in more than ane county; and if such

il is making in ~nl

for nomination for the State Senate, sxcept thoss to
whom the preceding sentence applies, for the House
of Representatives, and for -3 count{ offics, to tils
o like statemsont with the Clack of the Superior
Court of the eounty of his residence at the times
Bareinbefors prescribed for filiag soch statemenss by
candidates for federal, Stats and distriet offices 84

ona county, & like or similar report so itemized
be made within the same peri to the Clark of tha
Superior Court of such county.
All of the statements or reports of contributions
or expenditures aa in this Article required of any
ta or enm}nlxr- committes must be verified
Mhuﬁordlmmol&amﬂﬂumﬁ

i a or or of & cams-
g:gn committee ahalt fail or seglect to make to the
relary of State reports onid Bec-
tions, then the Secretary of 3tats shall wach
fatlure to the attention of the A Camersl,
whoss duty it shall then o taitiato &
against such candidate or chairmer or Gwassrer of
such eampaign mittes for sach of thiy
Article. If the Attorney Genaral shall bo & candidate
in any such primary or such duty ag berein
requi be performod by him with respect to an;
contest in patas shell be

£y the sl . ]

Wake County (s & part. If & candidats o the caaio
raake th ' 1he Tlerk of the

make the report to o Ceurt
& reited B sld Sectians, am said Corn
Superior Court shall brii sach farlure ts the at-
tention of tha solicitor of (ne soliciterial darict 1a
which such county (s & part, smd maid eeliciter shall
instituts & prosecution for vi ton of said Bections.

8¢1



. CHARLES G, ROSE, IIT = =
"CANDIDATE OR COMMITTEE

[

Office __Congreasman. District

STATEMENT
OF
CONTRIBUTIONS
AND

Required by the follo®
Corrupt Practices Act:

§ 163239, Definitions. Wheo used in this Arti-
cle:

1 The lermm “carupaign comm.ites” includes any
cammittee, association of orgsruzatan which accepls
cortriLations or makes expenditures for the purp
of 1nfluencing of attempling (o nfluence (be nomi-
ratica or electon of sny candidate at any primsry,
gereral or special election;

2. The term “cardidate”™ means an individusl whose
rame 15 presented for any office Lo be voted upon
::ry tallot at sy primary, general or specisl elec-

on;

1 The Lerm “contribution™ reans any gut, pay-
ment, subscription, loan, advance, deposit of money,
o eaything of ralve, and includes any contract,

rumiie or agreement to (ive, subscnbe for, pay,
an, advance or depotit any money or other thing
of value to or far the benefit of any candidsta st any
primary, ij:null or speaial clection, and whether
ar rot s2id contract, promise or agreement is legally
enfasceable;

4. term “expenditure™ means 3 payment, dis-
wribulion, loan, advance, deposit or gift of money or

contray

exact account of

Per:ons Receiving Contributions.
recencs 8 contnbution for a candidate or for & cam-
paign comntiee in any primary, general or specisl
P lection shall render such candidale or campaign com-
mittee, nithin five duys after receipt of such contri-

anvihing elre aof sl whateagver, and Inclides &
promise of ngrecment to’ pay, distribute,
Yean, advance, or deposit uny inoney or any-

.
thing of value whatsoerer, and whether or not such
n;;un;l. prinise, or agTew
able;

nient la logally enforce-

6. The term “person” includes an individual, part-
nerchip, comimittoe, aswciation, corporation or any
other erpan on or group of persons.

183-760.  Detailed Accounts to be Kept by Can-
ot ard Others. It shall be the duty of every
man and treasurer of wny
ttee to heep a detailed and

Jidat

wt gut In the weoreang .
cver, thot cumlidates for the re1enta-
Ures In multl-county sepreacutative divirlcts shall
e coples of the anid atatement wnith the Clerk of
Sugerior Court of cach county in the represestative
district.

It <hall be the Jduty of the chairman of tha count
boand of vlections to «end 8 wrilen notice to end
Tfutate in & primary cestion who filed a aotice of
realulicy wath zaud ch and who had une or
more candidales to min against the eandulate in the
Cvunaty, of this nguiremeat to flle his or her pri-
art catupuign stutement of expenses with the Clerk
of the Superivr Court Loth befare and aftee the pri-
mary Su:)n n\:‘[l:'e shall not _be required where sn

1. AD contributions made ta or for such

or comimittee;

2. The name and address of every person making

any such contribuliun, and the date thercof;

3. All expenditures made by or on behalf of such

eandidate or committce;

4. The name and addeess of every person to whom

eny such expenditure Is made, and the dete thereof;

§ 163261 Detaled Accounting to Candidates of
very person who

bution 3 detaited account theradd, including the name
and address of the person making such contnbution.

§ 163-262. Detsmled Accounting of Person Mak-
ing Experditures, Every pereon who maokes any ex-
berarure in behalf of any caniidate or campsiyn
commiiles 0 ANF Prunasy, gereral ar speaial eloction
shall render to such candidate or can‘amn commit-
tee, miibin five days after making such expenditure
o detared account thereof, ircluding the na d
address of the person to whom such expenditure wsa
mada

§ 163-263  Statements Under_ Osth of Preprl-
mary Evpensaa of Candidstes; Report After i
roary. It <hall be the Juty of every person who shall
be s cardidate for rominauion in sny primary for
any federal, State or district office, or for the State
Serate in 8 distnct cumposed of more than one
coun‘y, excepl where there shall be agreement for
rota-ion as provided in § 163-116, to file, under oath,
10 dars before such primary, nith the Secretary of
Staze, sn itenuzed statement of all expenditures
made by him of nhich ho knuws lo have been made
by aryore for bum, and of all contributions made to
bim derectly or indirectly, and also to file under oath,
wathin 20 dags after such primary, with the Secre-
tary of State an rermizcd tazement of all expendi-
tures niade by him or which he hnuws to have been
made ty enyone else for him, snd also o con-
Tbiions made to him, direct)y or indirectly, by any
person, with delailed account of such contributions
i s as set out in § 163-264. And it shall
s of every person who shail be & candidste
for roringtion for the State Scnate, except those to
whorm tre preceding sentence applies, for the House
of Pepresentatives, and for any county office, to Nils
T tement "with_the Cleck of the Superior

not have to run in the pri-
mary ond was nominstod without party apposition.

§ 163.264. Conlents of Such Stalements The
atatemnent of contributions snd cxpenditures as re-
quired by the preceding Scctions of this Articls shall
bo itemized as follows:

1. The name and adiress of each person who has
made s contribution to ar for such candidate or to
or for his campalgn comnuttce within the calendar
yenr together with the amount and date of such con-
tribution;

2. The tota) sum of all contribulions made to or for
such candulate of to or for his campaign committes
during the calendar pesr;

3. The name and address of each person to whom,
during the ealendar year, nn ependituce has been
inade by or in behalf of such candidate or by or in
behalf of his campaign comimittce, and the smount,
Jate, and purpuse of such expenditure;

4. The name and oddress of each person Ly whom
an espenditure has been wade during the calendar
year in Lehalf of such candidate or his campaign
cumnuitec and reparted to such candidate or cam-
paign committee, snd the anmount, date, and pur-
pose of such eapenditurs;

5. The total sum of sll expenditures made during
the calendar year in behalf of such candidate or bis
campaigu committce by any person and reported to
such did or his i , and the
amount, date, and purpose of such expenditure;

6 The total sum of all expenditures mnde by such

did: i i of any person

13 p
in his behalf dusing the calendar year.
§ 163-265. Slatcments Required of Campsign
Committces Covering More Thon One County; Veri-
fication of Statements Required. A like statement
as that required 1 the preceding Section shall be
filed by any and all campangn committces as herein-
before defined wilh the Seceetary of State not more
than 15 days nor less than 10 doye Lefore any pri-
mary, general or special election, and not more than
20 days after any such primary, goiceal or special
clection, M said campaign comunittee is making ex-
penditures in more than one county; and if such
is making s in onl
one county, 8 like or siuniar report 30 itamized sha
be made within the same peric to the Clerk of the
Supertor Court of such eounty.
Al of the statements ar rcports of cuntributions
or Elfl."l\lllul’l'l os in this Article required of any
di i i must be venficd

Court of the cmm(t’-ea(r humruldencc at the times
hereintefore prescribed for fihag suc y
candidates for federal, Stata and district offices as

of
by the oath or affirmation of the person filing such

T2l to b iy’ 1 v s
5 Fulurs 1o eport Cantribullons or Ex.
re1 Made M1t meanor, (s} It shall be wa-
v ful for anf - rion 10 make any coouitution er
~tperditure to all, or in behalf of aay candidate o
in aay primacy, general o
be rportod immed-
committes, to
ety coqnireed of Lin by Jaw. A l-"ir'h:il.(‘h
rapurts cosuirel of Lim by law. Any persea violatin
lhpl £ ot ohall be x\n’lly of a m?:dc-f\mr nn’
upud v cton shill be fined or imprisoscd, o both,
in the dizcretion of the court,
(b) It shall be untauful for ssy candidsts or any
hai of & ! i [y

fait to make under oath the repart or reports re-
quired of hun or it by §§ 163-263 to 163285, or for
any canipalgn commtiee to fail Lo furnish te & cag-
didate a duplicate copy of the report to be mads by
it or ite chairman or treasurer. Any persea violalin
this Section shall e ity of oL Widemeanor. 2

upon conviclivn shai H or lw.m
|.f°u«. Jiscretion of the e 4

§ 133-267. Secrelary of Stats to Beperi Failure
to File Reports. It shall be the duty of the Secre-
tary of Stale, after the time basg expired for the fil-
ing of ts o i ibuti e
penciturcs aith the Secrelary of State by candidates
in & pelmary election as is provided in 1§163-243 to
183-265, 0 {mmedi:lrly thercafter report te the Al
torney Gencral of North Caroling the msmes and
addrosses of all cardidates for fodersl, Stste, of
Jisteiet offices who have failed to file smch state-
mont in complisrce with the provisions of sald See-
tiors. Upan receipt of saul cuport from ke Secretary
of State, it shzil the duty of the Altorney Geo-
eral, in sccordance with the provisions of {183
o nolify the proper proscculing officer -L ﬁ
prosecute any persun vwlating the provisieas of the
preeoding Sectivns of this Article.

163-268, Sccretary of State and Suj Court
Clerks to Request Reports; Attorne; neral and
Solicituis to Prosecute. It shall be the duty of the
Seceetary of Siate and the seversl clerks of the
Superior Court to vall upon the candidates and chair
men = teeazurcrs of campaign committees for tha
reports tequirad to be made by £f 163-263 te 163-268
1f any caadidate or charman or treasarer of & cam-
Eangn whnimitt.e shall fail or seglect to make te the
Secrvtary of State the reports required ssid See-
uans, then the Secectary of State shall bring such
fodure to the atteation of the Attorswy Geaersl,
whose duty 1t shall then be to initiale & prosecution
agrimst swh ey nAs of Irsssurer of
suvh L unpagn con ve for such violstion of this
Artwle 1 the Atorrey
in au J.'.hlprin 63 of clov
rogsied b performed him with respect lo
ventest i whih he parti n b U b perfol o
sial district of which

waa or teeasurer of 3 apagn committcs fails te
1 Lo the Clerk of the Superior Coul

Superior Court sha o
tention of the wlicitor of the solivilarial distrwt la
which >ooh county is a part, ned said saldivitor shall

vtioas

wnslitute & prosevulion for violation of said

631
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EXPENDITURES MADE 8Y OTHERS ON BEHALF OF CANDM
OR CAMPAIGN COMMITTEE

By Whom Made Address Date Purpose Aneany

Total §_ FONE

Total Expenditures $57,242.97

Signature of Candidal erson Fahifg for &mw

STATE OF NURTH CAROLINA
COUNTY Or__Cumberland

_24th __ day of May 1972-

This 18 to certify that on this

personally appeared before me
being duly sworn, declared that he aigned the foregoing Statement of Contributions and Eapenditures and ti

Lol & Aot

Qfficer Authonzed to Administor Osth ( Trla

the facts contained therein are true.

My Commi expires __May 6, 1975
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EXPENDITURES
To Whoa Made Address Date Purpose Anrg;
Balance previously reported $23,481.68
Office and worker salaries 2,678,00
Vorkers' expenses 405.00
Office Suppliee and exjense 1,242.5¢
Donation 20.00
Telephone 166.80
Advertising 8,979.16
?vmn texes 269.57

Total $37:242.97



To Whea Made

Public Works Commission
Wma Office Supply
Carolina Tel & Tel
Southeastern Broadcasting
Carolina Tel & Tel

U. S. Postoffice

Jordan, Morris & Hoke
Southern Bell Tel & Tel Co
Timme Plaza Motor lnn
Lovering Office Service
Cooper D. Cass Co.
Carolina Clipping Service

Seven Mountains Restaurant

Cumberland ABC
Order of the Tents
U. S. Postoffice
George Breece
Person St. Crown
McNeill Poultry
Fayetteville Aviation

Norvin H. Collins
‘M. F. Memory
urchison & Bailey

thern Bell Tel & Tel
ra G. Rose

Cash

Norvin H. Collins

M. F. Memory
Timme Plaza Motor Inn
American Express

N. H. Collins

M. F. Memory

Reid Ross High School
U. S. Postmaster
Gray & Creech
Highland Printers
Gray & Creech
Murchison & Bailey

Barbecue Lodge

N. H. Collins

Tw T, Memory

Internal Revenue Service

Chas. G. Rose III

Employment Security
Commission of N, C,

Murchison & Bailey

Timme Plaza

U. S. Postmaster

Cardlina Tel & Tel

N. H. Collins

M. F. Memory

Curnberland County
Democratic Party
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EXPENDITURES
Address Balad¥¥ previousty S8t ted . 53 s
Fayetteville 6-29 utilities office 39.27
" 8-29 office supplies 158. 85
Tarboro 6-29 office telephone 74. 49
Lumberton 6-29 advertising WJSK 9. 00
Tarboro 6-30 office telephone 62,00
Fayetteville 7-18 & 19 box rent 20,80
Raleigh 8-29 film reels 56.19
Wilmington 8-29 office telephone 24.79
" 8-29 candidate travel 21.52
" 8-29 telephone answerinb 5.00
Winston-Salem 8-29 office equipment 32.72
Raleigh 8-31 clipping service 175.59
Fayetteville 9-13 Fund raising dinner 1, 798.25
v 9-12 refreshments dinner 625,00
" 9-14 Donation 20, 00
" 9-14 stamps 100. 00
" 9-19 survey, research fee 3, 000,00
" 9-21 workers expense 25.42
" 9-21 rally luncheon 101, ©
" 9-21 use of plane travel
cxpense 69. 37
Wilmington 9-22 workers salary 500,00
Whiteville 9-22 workers salary 175. 00
Fayetteville 9-22 Fay. Observer 289.52 1, 806.56
outdoor signs 632.80
Ross sign co. 55,00
newspaper ads_2z8 49
sub. adv. 1205.81
bal 600. 75 for other than media
Wilmington 9-22 office telephone 25.12
Fayetteville 9-25 for decorations
9-12 dinner 126,00
Fayetteville 9-27 for office supplies 100. 00
Wimington 9-29 workers salary 250.00
Whiteville 9-29 workers salary 175. 00
Wilmington 9-29 expenses YDC conv. 45.84
10-2 ~andidate travel exp. 172.81
Wilmington 10-6 workers salary 250.00
Whiteville 10-6 workers salary 218.75
Fayetteville 10-5 ad 1n school paper 9.00
Fayetteville 10-7 stamps 32.00
Raleigh 10-9 stencils, ink 25,10
Fayetteville 10-9 Letterheads & eps 135.20
Raleigh 10-10 service mimeo mach. 16.70
Fayettevalle 10-10 TV advertising
Channel 3 & 6 1, 500. 00
Fayetteville 10-12 election night
headquarters 500. 00
Wilmington 10-13 workers salary 250,00
Whiteville 10-13 workers salary 175.00
10-12 FICA taxes 114,00
Fayettewnille 10-13 candidate travel 40.00
Raleigh 10-13 taxes salaries 29.70
Fayetteville 10-18 TV, Ch. 3&6 2,639.00
Wilmington 10-16 candidate expense 26.46
Fayetteville 10-17 stamps 40. 00
Fayetaeville 10-18 telephone office 428. 42
Wilmington 10-20 workers salary 250. 00
Whiteville 10-20 workers salary 175. 00
Fayetteville 10-23 advertising 100. 00
88, 898, 15

Total
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EXPENDITURES

To Whom Mede Address Das

Salaries

Offics Supplies
Transportation & Workers
Advertising

Donstions

Ballies and Dimners
Telephone

Payroll Taxes

Tulal

$ _27.191.6_.
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EXPENDITURES MADE BY OTHERS ON BEHALF OF CANDIDATE
OR CAMPAIGN COMMITTEE

By Whom Made Address Date Purpose Armsoont

Total §

Total Expenditures

JM«QLA%% w

Slzmuure of Candidate or Person Filing for

Camma?iy Commiiee
3TATE OF NORTH CAROLINA
JOUNTY OF _Cumherland.

This is to certify that on this __261th. day of April 19 22,
rersonally appeared before me Lharlen G, Roge, IIT who

«ing duly sworn, declared that he signed the foregoing Statement of Contributions and Expenditures and that
he facts contained therein are true.

has (/(.4],:/

Otficer Authorféed to Administor Oath{Notary)

7 C jon expires May 8, 1975




Charles G. Rose, III@

CA

IDATE OR COMMITTEE
——

OfficeCongressman District .__2th .

STATEMENT
OF
CONTRIBUTIONS
AND
EXPENDITURES

Required]
Corrupt

§ 163-259. Dafinitiopr Wheo used in this Arti-
.:
1. The term “campalgn commities™ includes sny
ian of organitation which accepls
coninbulions or makes evpenditures for the purpose
of influencing of altempting 1o influence the oomle
raticn or election of any candidale at any primary,
gereral of special election;

2 The term “cardidate” means eu lodividoal whose
care is presented for any office to be voted uTon
A‘r;: ballol at any primary, geners) or special elee.
toa;

3 Tha lerm “contribution” means sny gift, pay-
Y, subscrption, loan, advance, deponit of mocey,
ything of value, snd includes any contimet,
e ur agreement to give, subscribe for, pay,
n, Ydvance or deposit any fooney or other thing
of valde 1o or for the benefit of any candidate st any
{:mry. general or sperial election, and whether
0ot 1314 contract, promise of agreement is legally
Farceabis;
The term “expenditure™ mear s payment, dis-
tribution, loan advance denncit oc vift of money or

anathing elre of value whatsoever, and includes &
contract, promise or agreement to pay, Jistribute,
sire, losn, sdvance, of duposit sny inoncy or any-
thing of value whatsoerer, and whether or not such
c\t;i-uu(. promlse, or agreement is legally enforce-
able;

6, The term “pervon™ includes an individual, part-
nership, © (lee, agsvciation, corporation or wny
other or, ation or group of persons,

163-230,  Dvtailed Accounts to be Kept by Can-
:cr and Others, 1t shait be the duty of svery

B2 Bloction SEME Primari, i i ind the charman snd treasurer of any

3nd every campatgn comnittee (o keep a detailed and
exact account of:
1. AlU contributions made to or for such

wt out in the nreceding sentence:  Proviied, how.
aver, \hat candidates for the Monae of Reprusenla-
tives in multl-county represcntative diztricts chall
Gl copies of the said statement wilh the Clerk of
Superior Court of cach county in the representative
district.

It shall be the duty of the chairman of tha count
boand of elections to send 8 writien notice to eaci
candislate in a primary olection who fited & notice of
eandidicy with said chairman, and who had one or
awre candidates 1o run against the candulste In the
primary, of this rcquircment o file his or her rri«
mary campeiyn statement of expeases with the Clerk
of the Sup-:rtxr Court bolh before and after t LY
mary. Sufh w)\i‘re l'::“ not be required where sn

ar camunitlee;

2. The name and address of every person making
any such contribution, and the date thereof;

3. All expenditures made by or oa behalf of such
candidate ar committes;

&. The name and address of every person to whom
any suck expenditure is made, and the date thereo!;
Detsiled Accounting to Candidates of

Every person whe

date or for a cam-
paign committes in any primary, general or special
elocuion shall reader such candidate st csmpsign com-
mittee, within five days after receipt of such contri-
butian, s detailad account thereof, Including the name
and address of the perion making such contribution.
Detaited Accounting of Person Mak-
res. Every person who makes any ex-
peaditure in behalf of any candidate or campsign
commicles in sny primary, generst or special election
thall render to such candidate or campaign commit-
tee, wiilun five days after making such expenditure,
<detated aceount thercof, including the nsme and
sddress of the person to whowm such expenditar
madn,

§ 163-263. Statements Under Oath of Prej 3
mary Expenses of Candidates; Report After -
mary. 1t sball be the duty of every person who shall
be » candidste for nomination in any primsry for
sy federnl, State ar distriet office, or for the Stats
Semate on 8 district composed of more than ons
county, except where there sball be sgreement fof
rotaison 33 provided wn § 183116, 1o file, under oath,

dase before puch primary. aith the Secretary of
o

id not have to Fun in m«&d-
mary and was nominsted without pasty opposition.

§ 163-264. Contents of Such Statements. The

o b o a3 re-
quired by the preceding Scclions of this Astlcle shall
e itemized as follows:

1. The name and sddress of each person who has
made a contribution to or for such candidate or to
or for his campaign commitice withio the calendar
year together with amount and date of auch con-
tribution;

2. The tolal sum of all contribulions made to or for

such candidete or 1o ar for his

P
Lz¢4 to adminiater oatha.

1 15324 Falure to Report Contributlons or Fx-
re—titures Made Mislemcanor. (s} It shall be sa-
[as 20t tor ang perias to make say ceatributios oF
eszenditure to ald, or in behalf of eny canlidsta or
camprign commitlee, in any primary, gesersl or
special eleckion, unless the same be reperted immed-
1atly te such Jidate at ! [
ke end that it may be included by hiss or & is the
ceports required of hima by Law, Aag porssa violatls,
this Section shall b guilty of & misfrmenaor -J
Gaan cuaviction shall be fined or imprisensd, or dath,
i the discreilon of tha court,

L (B) It shall be unL\'h‘l.l for any candidats or any
d is

or = 3
fail to make under oath the ry, - e
quired of him or it by §§ 163-26) t» u:-m for
any campaign eommittes to faf} to a €3t~

it or its chairman or treasurer. A vielatin
this s“'bnu'h&%uﬂtﬁ" -"-ma-v -J
pon conviction o imprisened,
inw the di:c‘:tlgoa of the e-‘-n.
§_183-267. Secretary of State to Repert Fullure
ta File Reports. l;:zﬂhmduvdlh&:m
tary of State, after the tims hay expired for e 1l
ing and ax-

during the calendar gesr;

3. The name and address of each person to whom,
during the calendar year, sn expenditure has been
nade by or in Lehalf of such candidate or by or ia
behalf of his campaign committes, nnd the smount,
date, and purpose of such expenditure;

4. The name and address of each person by whom
an expenditure has been made during the ealendar
year in Lehall of such candidata or his campsign
committee and Feported to such candidate or cam-
paign committee, and the amount, dste, and pur-
pose of such expenditure;

5. The total sum of sli expendilures imade during
the calendar year in behalf of such candidate or hus
campaign committes by any person and reported to

uch did, or his and the
amount, dute, and purpose of such expenditure;

6. The 10tal sum of all expenditures mede by such
candidate or his campaign commitite, or any person
n his behalf during the calundar year.

State, an itemized f al

rosde by him or nhich ho knows to havs been made
by sryore for him, and of all contrhutivay made o
him. J:recﬂ or indirectly, and also to file under osth,
withup 70 days after soch primery, with the Secre-
tary of State sn itemized statement of all expendi-
tures made by him of which be hnows Lo hare been
made by enyone else for Bim, and also of all con-
tnbutions made lo him, directly or indirecly, by any
person, with detasied account of such contributions
and expendirures a3 set out in § 163-266 And it shall
be tLe cuty of every person who shall be s candidata
for norcinstion for the State Senate, except those W
whom the preceding sentence apples, for the House
of Pepresentatives, and for any county office, to fils
» lile statement with the Clerk of the Superior
Count of the ”‘"“Lc‘ his residence st the times

§ 163.265, Statements Required of Campsigan
C il Covenng More Than One County; Ven-
fication of Sialements Required. A lke statement
a3 that required in the preceding Section shall be
filed by any and all campaign commitlees ss hertin-
befure defined with the Sccretary of State not more
than 15 days nor less than 10 dass Uefors sny pri-
ma?. genecal or apecial election, and not more than
20 days after any such primary, general or special
clection, ¥f said campaign committee is making ex-
penditures in more 1han one counly; and if such

i s making i ia on}
one county, s like or similar report so itemized sha
be made within the same periods to the Clerk of the
Superior Court of such county.

All of the slatements or reports of contributions
or ufenox(uru as in this Artiie required of any

d i urt be verdfied

Bareintefors prescribed for fihag such Y
candidatas for federsl, State and district offices as

of m
by the oath or affirmation of the person filing such

of

penci with the of State \I eandidates
in & prinary election au is provided in §§163-243 te
163-265, to immedlately therealter reg 1o the At-
torney Gencral of Narth Caroline the nsmes and
addresses of all capdidates for federal, State, or
district offices who have (ailed to file swch stste-
ment in compliance with the provisions of 3aid Sees
tar;. Upen receipt of said report from the Secretary
of Suste, it shall
eral, in accordance wilth the provisions of {193
broveuls any Dersas viteting. ha precivicen af the
prosecute any person vialati of
preeading Sections of this Articla.

§ 163-268. Secretary of State snd Court
Clerks to Rza:::l Reporta; Attorne; and
Soficitors to Prosecuter Tt shall bo the duty of e
Secretary of State and the several clerks of the
Superior Court Lo call upon the candidates axd chain
men +nd of ! for the
reporls requirad to be made by §§ 163-263 te 163265,

any candidate or or of & caxn-

3ign committce shali fast or seglect to make lo the
Secevtary of State the reports required by saMd Sec-
tions, then the Secrelary of Stete ehall Wwing such
f2ilure to the auention of the Attomey Gemeral,
whoie July it shali theo be to Initiate & prssecction
agzinst such candidate or chainmas oF treasurer of
such campaign avnnntice for swch vielation of this
Article. If the Atturney General shall be & canlidste
in 10y such primary or elction, such duty as heeein
required to be performat by him with respect to an:
vantest in wWhich he psrtivipates shall be perform
by the slicitor of the solicitorial district of whick
Wale County 1s & part. If & cxmdidate or the chalr-
min ar of & paig feils to
make the n-Eurl to the Clerk of the Superior Court
a5 required by said Sections, thew said of
Supeitor  Couct shall bring sweb_failure te the
tenton of the sohvitor of the soliiterial datrict {a
whih such county is @ part, and said selcitar shal)
instilute & prosecution for riotation of said Sectiens

Se1
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EXHIBIT 2

2 1D Me
N ot Caregoamms o CBrmewiipe fon Bl

P. 0, Box 1691 s _U. 8, Bouse of Repressnts A
Adares {ommrne s GTOR ) Soug, Sutn/Owseriet bl arraiviel
__Fagettervills, Borth Carolins 26302
City St ana 21P Code (3 Orech 1t midrtm @ o Heremt Phon provicanty raperad Year of frceen _ 1A

4 Type of Meport Wchech ZErcOr ot b0 o)

[ R g, J— ]

Q Ao 10 Quarterty Repart (premary ., greevst Or convention} O Termungtion Repert
O Ay 10 Ousrrerty Maport on - e Sew of 0 -
=)
0 Ocrotas 10 Ouarrerty Ampart —_—
SETR et duy ropon toftowny _ GEDETRL  eecuen tninach rport)
O dormsery 31 Anust Agoont Oomary generst or corvamen)
O Monthiy Meport on BOYSRDAT 7 o e teove o Harth Caroliia
imonm =]
Tht @ 8 DO or Primary Liection ) Geroral Einction 0 Prvvary snd Generdl 3 Oven pwmnss, rumnf?, our)

SUMMARY OF RECENTS AND EXPENDITURES
(Figuren taoy o rexonied oo smpract deller

§ ey Poros Q0LODAT 24_ e Bcymmbaz 27, 1978 T Parit ot e Yo 2
§ Conn wn Aers Jersnry 1T s S 5720
? Canr on NN 1 Do ey O e Loy P v s 25,525.3
8 Tow worDn (trom lire 19) E 9,256.00 s 58,212.75

{ad Swbrow (Add s 7 and 3 k Colume A pnd haws 8 o 8 for Column B} L 34,781,351 s € ,500.26
9 Toust sarmnchrurm (rom lew 740 ] 19.5“-51 [} “'m“
0 Conh on hand ¥t Clost of PO EITiod [Subirac e § from [ine Ge) 3 15,214.80 s 15,214,060 i}
11 Value 0f COMowTed (s o0 hend 10 te |iguedetsd )

IATach (rnred twt} 3 _J‘___.

12 Dwots snd Sbigmt-one ovd t0 tha ComemiTene ACandedets {wrnue oll sn Scheduie CY [} q'ooo_a)
13 Owtrts w2 0t sprtOns Owed by the Cammertoma /Canddsts Ut ue i on Scheduie C) s N

1t covtity that | have exernined this Rapon and to the bast of my knowledge end beteef 1t n true,
Dacember 4, 1978

(Oone) (Typar Narne of Tressurer or Condvdste!

Mew  Salmeion of (s #wrONeoNI, OF INCOMErR MIOrMBtOn MOy BAMCT e SErson gnmg th Repert 3 the pensitws of 2 U.5.C. Sectna 420,
o Sac e 441 (o revorne sedle of form)

For borecs Fedeve Elerion Commas.on
berangtass I K Sren, N W o eplt BODH M 830
Conam

All previowus veruons of FEC FORM 3 ers otuoiets and thoukd no longer be used

Ay SRR raperwd Movew Ay WOt it COPanS Nor iy 00 vuR By BYY SO0 190 Burpaem 81 MLV CORTi e O P Y COTERRtaE ).

004544
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Lot by v o e Bereton 0 8 __ "0 )
) Devewd ol spnerivtion lrem ngividunts
Tromsiorn Srom Pubitosl Commirmmn
) Fonhs from offilmadiurtheriing oomwriTine (hemiss on Schetute A
ngrden of oreen). . .
.l'“mmmlquAde)
) Comurtoutions m-tond fram pulisingl COmmATIeE
(hwonim on Schaguie A ragarden of smeum) |
Ulwlmn“mmmwlwwm

SlUnvem L
mwuu—-ummuw
A, Patases, Roturns of Oupesie

@) fmmlad (e Schade )

WUnane . .. L L
mu-.«m m—,mum-

Tow Ruwon. . .

1,870.00 . 17,948.00

hlwdmomm

. _u—wummm

o} homises twe Scheduie B)

DUneniay . 0. . . L.l

nlmd_nbwmnmm

Tewaters Ow w0 Politicsl Comwnitiem .

o} Te oifliowc/ovtho-Lng commitie (Hemun on Scheduie § regerdien
otemoem). ... . . ... L. L o s

Nhnnlmlwnmlupd—dml

3,000.00

* (o |de

46,373.46

RECELIPTY ANO EXPENDITURSS, -
NET OF TRANSFERS TO AND FROM AFFILIATED COMMTTES

0. Tow Ressww tramline 19} .. .. ... $ 9,256.00
7. Trovsten in (from e 18400 . . . . R s 0=
0. o1 Aomsipn (Saburact ling 77 e Hne 29) . . L] ,00
. Tew Lapenrtws trom line 28} s 19,%86.51
M Trosten Owt (frem o 224} e - LI U
»n. -lmm-umn-m .............. L4 l‘LM-:l
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O bnoseh, Amows of b amad-

-, your} may Shis ping
10-17-78 4.
Ouote Imgath, Amnn of e
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“19 w RIMT%RIGNMW ? /
o Autheriond Commivme 54,//89
CERTIFED MAL (sumenry Poge

——— N
1. Name ot Comenitie Bn Put} Y Vo] ‘m
Cosmittes for Congressman Charlie Ross oum‘ IS AKK: 45
Addrem (Nurniser snd Brrese) 1 the Nened o0 AR~ *
P. 0. Box 1891 Y X o - s
iy, Sams and 29 Code O Cnach 1 sddrvms & 0¥ Swrent then promioumty sovse ot
Fayotteville, North Carolins 28P
. TYPt OF REFOAT
April 18 Querterty Report 1] Tweifih doy remmnt procabiny
sTyne ot v wcvoni
€3 uty 15 Querterty Report
slectmaon the
{3 October 16 Quarterty Report 0 e Sue of
1 Thetewth dey report tollowing rhe
O 31 Yeer End " the Gerwral Llecton
on el — w the Sime ot
3 July 31 Mid Year Report (Non-election Year Onty)
Tevminstion Report
This report contsira sctivity for — B Primery Election T Gevwesl Electhon 11 Spacist Electior. + Aunof! Bechon
smaeany Terwiet | Comi v b on
) v
5. Covering Period _1Ah/fe2 Thmudt_ﬂj.’.‘k[ﬂ_z_
& Net Contributions (other than loans)
{a) Totsl Contribartions {other than ioens) {from Line 11e) . . . $ 33,012,00 s 4~ ¢
) Tote Contribwstion Fetunds (from Line 204} . . . . . . s 0= %
) Net Contribution lother than loans) (Subtrescy Line 8b from 84} % 33,212.00 % 27,212.00
7. Nt Operating Expenditures:
{) Totsl Opersting Expendrtures {from Line 17). ., . . . . P K 36,207.98 s 36,207.96
®) Towl Otfets tv Operating Expenditures (rom Line 14).. . . .. J$ 50.00 50.00
fe) Nat Operating E e (S LreTotrom?sl . .. 1§ 36,157,98 $  36,157.96
& Cash on Hand st Com of Reporting Period tfrom Une 27). ... ... .. S 42,346.18
9 Dabts snd Obligetions Owed T the Committee
(hamize all on Scheduie Cor Schedube O) . ... ... . . e 11,000,00
10. Osbts snd Obligations Owed BY the Commities
{(hemize oll on Schedule Cor Schedule O) . ... ............ R -0
| atreity Yot | hove cxamiced this Aaport end 10 the bert of vy knowiedys end bellet Por further infrrnstion, SO
R & s, Gurrect end compirm.

Anthorny B, Rand
Tyo or Pring Mame of Tramsursr

gﬁl & DePYTRO

ATHWHD PUBLIC ACCDUNTANTS
fb:ﬁz__ .. eox h17e
FATETTIVILLE, M.C 2R30X

®OTS: of tohw, . or ey abjact the paron signing B\l Rabon T B perartm of 2USC SN
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DATAILED SUMMARY PASE
of Ressipt andd Disburument
(Pege 2, H1C FORM 3)
Mome ol Comemirim Un Full} Fenet v ing S0 Poriey
Committes for Congressman Charlie HKoee row 3100 Yo 3/31/82
oL & coLUm &
Y Tt Poriod Catometsr ¥ o 20-Ouns
1. AECEPTS h
11.COMTRIBUTIONS luther then lasna] F ROM '
10} InchvchasinPovions Other Than Pulitical Comemitten i R T,137.00 ]
(Morno Entry Unitomimd 319,987,900 . )
©) Politics Party Comvmirwems. . . . . . - =0~
1 Orhar Postice Commores ) X 11,0700 11,075,00 |
19) The Cancicom . .. . .. .. . o X - 0 ]
8} TOTAL CONTRIBUTIONS lother then Wensliad 116 1B 116 ond 119! AR, 2100 3 ,212,00
12 TRANSEERS FROM OTHER AUTHORIZED COMMITTEES =0- Q-
13 LOANS
14) Macte or Gruarsresmed by the Candudow A -0 - .
&1 At Oorer Lowa( 108D TOPATTERt-See Sch. B and C) 2,000, 0 2,900.00
K1 TOTAL LOANS lodd W g 10} . . £4000. 00 £,000,00
14 OF F 3£ TS TO OPERATING EXPENDITURES (Retunda, Aebaws, s } 50,00 50,00
18 OTHER RECEIPTS (Dividends, merset o | . .o 541..4 541.34
16. TOTAL RECEIPTS (Add 135, 12, 13c, 14 end 18] . ——wﬂ-—‘—mﬂ_{
1. DISBURSEMENTS
17 OPEAATING EXPENDITURES ... .. . . . 36,207.98 36,207,908
18 TRANSF ERS TO OTHER AUTHORLZED COMMITTEES . . =0~ ~0-
19.LOAN REPAYMENTS.
@) Of Losrs Mack or Guarsnimd by the Cancidese . . .. ... . .. . .1 ....... =0 R
1Ot A Othar LM - .. ... e e e o =0+ -0-
€1 TOTAL LOAN REPAYMENTS (acd 19 ond 1) . . . . =% =0
20.AEFUNOCS OF CONTRIBUTIONS TO.
(o) Incivicusia/Persons Other Then Policical Committess . .. . . .. ... [ B 0 e 0
) Poteical Party COMMIORIE. . . .. .. oee et d e - .
) Other Poiitiont Commiresss . . . .. ..o e O 0=
10) TOTAL CONTRISUTION REFUNDS (add 20a, 300 end 20c). . . . .. .. . .. =0~ =0
IIOTHER DISBURSEMENTS. . ... ... ... \nireernainnin =0~ =9
72 TOTAL DISBURSEMENTS (Add 17,18 18¢, 00 s 20, . .. .. .o .o oo L__36207,90 |  26,207,90 |
1. CASH SUMMARY
23 CASH OW HAND AT BEGINNING OF THE REFORTING PRRIOD . . .. . ......... ... s 39,250,800
24 TOTAL RECEIPTS THIS PERIOD (From Line 18) . . .. ... o\t enetannnns 3 38,603,.34
2 RAETOTAL ASS L DD and me M), ... ..o .. .. ... s 78,5%4.1¢
28 TOTAL DIBURBEMENTS THIO PRRIOO (From Une 20) . .. ... .ooovnernnon » J6,207.98
27.CASH ON MAND AT CLOSE OF THE ALPORTING PERIOO (ubrraet Line 26 from 28) . . . . . s 42,346.10

000?56



r

1

q

SCHEDULE B

141

A-vhiww«oummmumwmmﬂumwnmbm;mumm«m
POMMIrtiol g, ST an Wity e e an ) sidru of G0y peBical

& oxale trom g
Morma of Comenimmm (in Full}

Coomittee for Congressman Chsrlie Ross
A Pub facee Mty Anttren et IP Cac (R —— [ aPnp—y Dm0 e

Charlie Rose oy va@e) | Dersamen Tox Puren

2435 Rayburn Houss Office Building] - hd il

Washington Outnompmen s OPrimery O Gerare

O Oar (gpucity) 2-25-82 2.000,.00
S Full duea, Moling Addwm ond 29 Codo Porpom of Disburmaasn Cow imonsh, Armcnsn of Tt

David R. Ramage, Imc. Invitations and envelopes| dov.ves! |Dubursoros Tho Pormd

Canal & D Street, WA-29 Undor ~printipg aexvicen- 1-22-82 69.75

Plaza OCurbermmem tir - OPrimory DGerers | 2-5-82 209.00

¥aahington, D, C, 20518 O Owrar tmaoity) 2-6-82 95.00
C. Fub lama, dlefhay Aders @3 T2 Cot [y S um— [ emyrw—— pUNpy—y

David B, Ramage, Inc. Invitations and envelopes! dey.vewm) |Duburwmen The Moeg

Canal & D Street, ¥WA.29 Underground -printing services-

Plaza Dixrssmwnn tr Ofrimary OGermrw | 2-12-82 30,00
|_Vashington, D. C. 2051%5 O Ouhar pecity) 3-26-62 245,00
O. Full Kpr, luiling Advrus ond I Cade Prrpems of Capurammarn Dt tmomth. Amauert of Eoh

Public Commnications Group dov. vir) | Daburmant The feree

227 Maspachusetts Avenue, N, E, hozh 1 1 liats

VWaghington, D, €, 2051% Oatosrursment for: OPrimey OGonersl | 1-26-82 7%0.C0
O Oueer fpoeity). 2-19-82 2,450,00
€. Fob tios, Rinbieg Adires o 20 Cadem PAwrpom of Distrarmment Owo {erpeven Arncurm of Emsd

Bi11 Lee Repeirs to office drv vew) | Deetrmrom Th Pored

8513 Eirby Street

Manngase, Virginia 22110 Coetnausorans for- O Mremery O Gorwrw

D Qv siity) 2-2-9% 50,00
F. Fufl Mame, Nalieg Addren sed 23 Codn Aspom of Dty orawrem O 4month, Armoucw of Bazh

Buck & DePietro CFPis Aoy, vaw | | Degtasrmrmom Tho Porust

P. 0. Box 1178 Accounting services 2-5-82 755.67

Fayetteville, Borth Carolina 28302| Owtarwmart tor OPrmory O Gererst 2-15-82 50.00

O Ovhar tapacity | 2-17-82 665,00
Q. Fudl Mama, Moy Atdrea snd TP Codd Purpo of Oltbrament Duce imonth, Ao of Exeh

U. S, Postmaster dev. yer) | Denorwreram Tha Poraw

House of Representiatives Postage stamps

Washington, D. C. 20515 Oiatoarisvmant &, O Primiry O Genersd

© Ovher ispecity)- 2-6-82 600,00
M. Full Name, Daling Addren onadl 2P Canfn Parpom of Distzurserngnt Dusa wRonth, Anount of Caen

J. J. Mailing, Inc. dre. vear) | Disburmment Tha Meeod

41 Coumerce Averue Dizect Lieta

Hollywood, Maryland 20636 Distrsrmarcaon ter O Primory O Gororpd

© Ocwer tapacity) 2-10-82 2,621.00
1. Pull Mowe, Melling Addrem st 2P Cade Purpa et Digwrmeeriam Dien IMOPGh, Areoue gd Geeh

Zets Pni Bets Sorority dov, ver] | Nezbormomont Thi farag

c/o Mas Villiams Averiisiog

1847 Broadell Drive Octurrsrnent bor O Mvimary O Gaerad
| Fayetteville, BoTih Caxo)ina Z2OJ0Ll O Ovar kpewrry) 2-10-82 70,80 -
SUSTOTAL of Otgbrmwmants This Pags loptionel) .. . .. .. ... ... ... .. 15,670, 42

TOTAL Tha Period (Lan page this fire Aumber onby |

60076n
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scHEDULE ¢ b T d
Povimd YN U aveut stutic
LoANS for aut asthared Ragt
pt of Comumivens in Pt
{ Cosmittee for Congressman Charlie Rose
A Pkt e, Maing Aderem ® Cods of Loor Beawes Oviglngt Ampuss Satumey o
Charlie Rose ki o Lagn To o Glow of Ty Pustend
2435 Rayburn BOB
Veshington, D, C. 20515 #4,000,00 $ -0- $4,000.00
Bection OMwmary  OQenersl O Ovhar iapumity)
Yo oo vewres _11=17-76 Owmeowe_HQDR tveecom ow _ 1 _Siasr) O fecwway
L AN Endorns o Guarseesns 01 svy| v em A
\ ;\ﬂ““mﬂ!'&t Nore ot Erglover
Oxxpasion
Aot Guarwrmed Ovtsendg
2 Full Nome Mgl Addrem ot ZWF Code Mome of Evglove
Cocupmreon
Amaum Ovtsandry
3 Full Nome. Moy Addrem sno 2 Code Merne ot Erpioyer
Occupption
lnn:-nG-n—m
B Fui Nome Aareng Addrem eng 2V Code of Losn Soerce Origiogt Asngunn Snteney Ovestuading &
Democratic Study Campaign Pund o Lo Te Do Cooan of T Porimt
419 Bev Jersey Avenue, S, B,
Vaghington, D, C. 20003 $5,000.00 $5,000.00 $ -0-
Gmuon Chemery  OGeners O Owwr lmcityl o
Toms  Owew curres L1=B=81 Du-hn._mﬂz. Inwremt Rowe D viaow) 0 Secwed
Lot AN Endorens or Gusrentors Uf sy} o hem B j
1 Fult N Madwwy Addrem ond 2IP Code Nere of Evpleyer ]
Occupstion
An:-u&-»—m
2 Full Meme, bawing Addrem snd Z¥ Code Nome of Ereiover
Ouxwpation
Amourt Suarerreseg Ovtownding
3 Pl Narre, Maileny Addrem ond 2 Code Morre of Enpraver
Decupetivn
Amount Buersnmed Outrendirg
SUSTOTALS This Poriod This Pugs optieonmlt . ... ... . .. ..... \000709 M
TOTALS This Portad Nompaps v thig e %) . . .. . . ... ................ el e
u-n-—-n—--nnuna.h-o.o-uu--n-.,-m-—-m-uu—n
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soousc whcds
Revinst 300! LOANS eNE Afsivin
[y Y =T
Teame 0f Comumiriss Un Pull)
Committee for Congreseman Charlie Rope
A Puil fnme, Mying Aseren snd T Coge of Laon Bourme Oripingl Avtoumt Ocines Ouptaatny &
Charlie Rose o Lown To Soe O of Paio Sesas
2435 Rayburn HOB
Mashington, D, C, 2051 $7,000,00 8 -0- $7,000,00
[ Dsctwon Coremaey  C Gererst D Ovrer [
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4 Foll heme, bicaling Ascree wra 25 Coes Momre of Gngeove
Cacvpatpn
Arnaam Susrormg Ovamesang |
3. Pl buri, biniang Adirens ond WP Coda e ol Nraossver
Canaoasn
Aneunt Sarertend Suomnon 5
BATOTALS The Fories Tha Page otensl} o 7, 000,00

...| 11,000,001
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Congress of the Enited Mtates
Thouse of Representatives
Sashingten, B.C. 20515

June 22, 1984

O3/ &

Mr. Benjamin J. Guthrie, Clerk
Office of the Clerk

U. S. House of Representatives
washington, D. C. 20515

Dear Sir:

A3 per requested in your letter dated May 30, 1984, {copy enclosed)
we have corrected the one item brought to our attention by your office.

Although all of the information relevant to Mr. Rose's loan was

d.sclosed in our

Pre-prima report, we failed to list the information
again on supporting Scheauie C. Page 2 of 2, Schedule C has been amended
and i{s enclosed for your records.

We apologize for this error and any inconvenience we may have caused
your office.

Sipcerely,

(Wan 8 Bt

Alton G. Buck
Assistant Treasurer

AGB:ch

Enclosures

cc: Mr. Alex Brock

R. C. Campaign Reporting Office
Ralelgh, NC

COMMITTEE FOR CONGRESSMAR CHARLIE ROSE

00097,
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Zommittee for Congressman Chaclie Rose w?
e

b, Box 1891 ves

sare anet ot Love [ “rm ot samennn rieant inan ornoudd T TG Ve

B IALEI

fagtteville, North Carolina 28302

TYPE O+ AUPORT

[] An 15 Quartdiy Repont D Tt ith fay reqn

|

YR BT
fasrnicn 9 st.050.9

Jvre W

Vs 15 Quarteny Hepont . o ine Siess ot

Ve ST Y a e M : B ik State ot

I:] Ph e 4 Quaetiony Hepon [T 5 ietn o i g e (o (s v

by 1 M Tu B e e o T (3 i e

e aer - Oe v O O v s tiemron O funotr €tacrion

SUMMARY COL\RME A COL R B
. S T-1-H1 . 12=31-H 1 | Therens Catomtnr Vew & Ozee
L) Tae t LUnIGBULON Y CTRe Than by
« T Conts . 10the thun cany) iFinm L e 11 (o)
013 Cont: but:om 10Thr: 1hyn acy) 1Einm L 50,760,00 80,530.00
01 Tolm Contnout.on Relund ttiom Line 20 1d11 100.00 100,00
el Net Contibuiian (Dthes 1har Icamt nubiract Line 6 (b} trom 6 (a1} 50,660.00 80,430.00
, . R .
! Net Operaning £apendituren
'at Totat Onerating Esoendetures iom L ns 17) L 19,359.64 50,191.01
) Total Ofhsets 1o Operating € wpenditures (trom Line 14) I, 180.00 25¢.00 —
__ 1 Net Opeanieg Eapenduures (Suotrea Line 7 b} from 7 {a)} 19,219.64 49.937.01
8 _ah on Hand a1 Close ol Reporting Per o t1eom Lane 27) 92’775'64
9 Urbiy a0 Obvigetiont Owed TO The Commitiee
lemize 31t on Schedule C of Schedute O} H, 895;00
10 Dbty ang Otigat-om Owed BY The Comrmuttee
l1em.se ait on Schedule C or Scheaduie D) -0-
Loty (a1 ) Rave 8RamMINEC 1)1 RASOr 300 10 1he DL Of My knowiedge Fer turtinr darmRtion, GEETH:
400 Dot 1l 13 LU0 COECT AN COMDIATY Focoro) Edcteen Commommanean

Todt £100 BTD 424 F230
Locel 200 973 4058

2roert G. Stiles, Sr.

™ \-r\l ~ema ot

1-31-84

Cote

’

£11ONEOL OF (COMPpEEte 1NTONMETION My WibeC! 1he P 0N 1gnng thiy Aeport (o the pensttan of 2USC faddy
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wupge 4, TEL FURER 3

Nema of Commitims Tin Punt m

Lommitree for Congressaman Charlie Mose 034118 7-1-83 to 12-31-83
- COLLAN A COLUMN 8
Calender ¥
| RgcawTs Totsl Thus Poried ‘oo vo-Owtn
1 CUNTIIBUTIONS (oiher than loem) FROM - . o ]
lel tntnduslsPersom Other Than Politcsl Commirten 32__;9_‘_ ,_0, h],lG0.00 sl
(Mema Entey Unnemursg 8 8,290.00 L e . —
W1 Poiins Party Commirioss %,000.00 1,000.00 nm
S ther Poihicsl Commitiem 12,820.00 3, 370,00 _Jow
L1 The Candudate -0- , -0- ™
(=t 1TOTAL CONTRIBUTIONS lother thac Ioens leskt dtia) 111k} Hhie1 00, 760,00 HOL530.00 e
=t Y1ig) 0 —
12 THANSEERS FAOM OTHER AUTHORIZED COMMITTIES i . s —"
13 LOANS —l
141 Mede or Guaranteed by th == -0- 3
- ry the Condidate
M) Al Other Lasnt S0 -0- 3w
-0-
it FOTAL LOANS fad 1] (s} ana 13 ib)) bl . 1w
14 OFUSETS TO OPERATING EXPENDITURES (Hetuich Motmim st ) 180,00 Y.,‘ﬁﬁ(’____ "
1S U1HEH RECEIPTS (Divdends. Interest ooc | <1, 188,54 ; 23,519.62 .
16 TUTAL RECEIPTS taso 11 (s} 12 1 Ic) 14 200 15} . 72,128,54 | 104,3C].62 1"
It DISBURSEMENTS :
17 OPERATING EXPENDITURES 49,296.0! ::l 7
18 TRANSFEAS TO OTHER AUTHORIZED COMMITTEES 1"
19 LOAN AEPAYMENTS
s Of Loam Made or Guardcteed by the Condidne e
(b1 Q1 Al Other Lo o L X
€ TOTAL LOAN REPAYMENTS leaa 19 (s} and 19 (b)) _J " u
20 REFUNDS OF CONTRIBUTIONS TO
(8} Indiwdala/Persons Other Than Politxcsl Committes 100.00 |
b} Poirtics: Pary Comemittaes L B » e
' Other Pulincal Committaes . f -0- -0- __low
g} TOTAL CONTRIBUTION REFUNDS Ldd 20 (a}, 20 (b), end 20 k)t 100.00 100,00 o W
71 OTHMER DISBURSEMENTS . 19,920.00 19,920.60 n
22 TOTAL DISBURASEMEINTS Ladd 17,18 19 {e] 20 {9) end 211 38,524.64 69,316.01 -]
11, CASH SUMMARY
23 CASM ON HAND AT 8EGINNING OF REPORTING PERIOD . - S 59,171.74 n
24 TOTAL RECEIFTS THIS PERIOD (From Line 18) 3 72,128.54_ _
79 SUBTOTAL (Add Lime 23 end Lire 24) $ 131,300.28 -3
76 TCTAL DISBURSEMENTS THIS FERIOD (From Line 22) ] 38,524.64 »
27 CASH ON HAND AT CLOSE OF THE REPORTING PERICO (Subrtract ime 28 from 25) § 92,775.64 o
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(TENZED DICSUNSEIENTS
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atatuics] tor e
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Asy whermesion eapind rom suh Ruperts srd Gz svams Moy Aot be ol or Wi by Gy parans fov T PP oF eoluliing SonT By len oF bty

Sarvnersial purpemn, other han wing G neme ond sddrem of vy paiiviest - ookl X ]
Mome of Convnivam (n Fult}
~ mmittee for Congressman Charllie Rose 034118
A Puti Noma, Mallig Addvan and TP Code Purpem of Dlsburtaomant Oow monh, Arngumm of Ussh
thisr'l {e Rose awy, vaar) Chipvrarman This Portag
>0 Rayburn Building loan i
A1 -hington, D. C. 20515 Olstursemant for Primory OGenersl | 7-21-83 895.00
O Ovhar (specity)
0. Pub tuma, biniiey Addren sy 20 Case Purpam of Disburssrrant Oute imgnch, Ao of Exsh
(hatlie Rose oy, yeur} Oisbunament This Peried
22+ Rayburn Bullding lam
Wi-hington, D. C. 2051% Dribarsrnat tor 'OPrimary OGeneea | '1-17-83 1R,000.00
© Owher lapeacity).
C. Full Name, Moling Adirem o T Coda Purpom 0i Cicbursement Cuwe tmoneh, Ao ot Eaoh
ey, vasr) Dladurmme-1 This Porus
Ouburgrrent tor  DPrimary O Genece!
O Orher (mpacity)
©. Full Neme. Malling Addrax ong 2% Code Purpom of Diburmament Cees imonth, Acnonam o Eoc
oy, yer) Disurmmant This Purieg
| Outruresment tor O Primary O Gascarsd
O Ower pucity):
§. Fubl Mams, Malieg Addres omd 2@ Code Purposd of Cisburcamen: Cow imeeits, Aengen of Eah
oy, ve) | Dicmormameny This Paries
Digourmmant for: Ofvimary O Geaersl
D Qovwr peeityl
P. Full Mams, Mollirg Addren sad 2% Caco Pumom of Disburmmen Omte ot Armauen &t Each
oy, vew) | Qigburcarmont This Poieod
Disurceergnt tor O Primery O Gererd
O Othver (apscity)
Q. Fubl tinms, Melting Addren cx 2P Codo Purpose of Dishurnament Distrp o, Amount of Caoh
oy, vowr) Digtresant T Parod
Disburamant for: O Primory O Gamersd
O Ottty ):
H. Pull Kosme, ey Addrem ot I Codn Purpos of Cwrsment e G=onh, Armeen of Euch
. vars) epungsrmcr: This Fancs
Oistruremwcs foe: OPyinary O Geners
Q Osher bmeeity):
L Fub Nesm, Dislting Addrem end 20 Cado Purpom of Cigourmenent D5 waneh, Agua ol Each
vy, veer) Dtz Do This Fortod
Bishrmment tor: OPrimary O Genered
© Over tpecty):
SUBTOTAL of O This Pagl ODBOAM) . . . .. e e 18,895.00
TOTAL Thes Perod (hast DGe tha Kne mxavow OAd ] . ..o oo oonn o0 o e 18,895.00
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Samvarsial perpesis, sther S wiing $he s end el we of

Murve of Commizee n Pull)

semunimss 0 aafish senwiuthons e Suth somvRivES.

Committee for Congressman Charlie Mose 034118

A Full uma, Maliing Addran st 2 Casle Nasme of Smplover Ove busneh, Amanen of et
Charles G. Rose, III -, voar) Aasips iy Purind
2230 Rayburn Building
washington, D. €. 20515 N/A ’

' pa ) 12-10-R 11,000,00

Awcwign For O Primery O Genared —_——

XX Orher & JRepaygrpt of loan of 9-12-8}———— :'_'““_;:_TTHT\WU‘U
6. Pull Rume, Malitng Addrem ond 25P Cose Morme of Bmpiuver Oute tnenth, Amount of fash
auy, yasr) oottt Thia Puries
R
Aaceign For O Pomery U Qenerst | o . —— - AL;_—.
O Ovhar (specsty} B-V-uh--'
€. Full Mome, Maliing Addrem ond 2P Code Norra of Emptoyer Onwe bnonth, Asngan of Egeh
dy, yoor) Rassipt This Peries
Oecupation

Paceign Fer O Primary O Ganersl
O Owner peity) Agprepn Yeur-w-Dow—0

©. Pull Fissna, Maling Addrem and 2P Cote Nome of Emplorer Dum menth, Asnpernt of Gash

dy, your) Ausaigt This Peries

Recuign For O Primary O Generst
O Ocner lapacity): Yow49-Osen—§

€ Pull Memn, Maliny Addren snd 20 Cosle Mame of Eaployer Cum tmonth, Asmuners of Sosh

sy, vourt Roguipn This Paried

Aecepe For. O Primary O Genarsl
O Ovher lupacity)* Yeur4e-Ose—§

P. Pull Name, Maling Addem snt 29 Code Nown of Guplover Oum imenth, Amguny of Sosh

oy, veur) Pugsips This Purtes

Fancougrt For . O Primery O Gangred
O Ovvar apecity). Your-Oow-$

Q. Full dams, Maling Addren snd I Code Mo of Gmployer Outs bmanth, Asnguen of Sash

aay, vowr} Rassipe This Perted

Aacaior For: Q Priwary O Genarel
O Other apacity): Agaregste Yeur<a-Osw—4

SUSTOTAL of Meceipe This Page leonal) . . . . .. ... ...ttt irenaraaannns

e 18,000.00

TOTAL This Parted flom supe ols e suripey oady} . .. .. . . ferereaeans

fhraciscsasaene 18,000.00
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- 'H‘WE’ E 20 R G g o i 2eoait A Shbadaudbaninsn i W Bl o 1 ¥ g
RIPORTE OF RECSIFTE AMND GHBURSEURLTS
[= =

_ PR 10 1984 —

A ama’ Summary '
T NE et Cormmities i Fot T2
vimmittee for Congressman Charlie Rose T 0341

an

Nmues and Sirent
P00 Box 1891 3 ves

Favetteville, North Carolina 28302
4

TVYPE OF AZeOAYT

O vt 15 Quarrery ere &

Twatiin Gov reporroreceumng . Pelmary
1Tyoo o ke an)
O s Quarterty Arport etectionon MY 8, 1984 |\ ogpeor  M.C.

O oot 15 quarierry Aeom a

Thetiath day report 1010wy the General EMxion am

D dauary 11 Year End Aepornt

n the Sune ot
O v 0 Mg e Repees (Nun elrcrion Year Oniyt O recminanon Report
This 1-porT s anitaing actevely tor [0 eomay tiection [ Genrar Erecvon (] somcs €loctaon O Auvort trecicon
w
SUMMARY COoLUMM & CO4 U &
N o e Peoa 4-1-84 o . 4s18-84 Th Porad Cutonds Vew
" 6 Net Contbat@ns wsiher Mye Ingn |
o . a0y other than tne] (£ om Lo
<! 1 Vot Contitatom tother than el (F1om Line 11 fabh 15,680.00 47,835.00
o W Total Cantribaytan Retundy (hom L 70 (d1) _u- T

Ict Net Contiibutions (oiher than (caml hubiixt Line 6 (b} Irom & (al)

. 15,680.00 4r,87,.00
7 Nri Operating Enpenditures

a1 Totws Operating & spendhiures thiom Line 171 | 712139 16,937.43
[w]
-0- \ 2.51
151 Toue Otfsets to Operating € apenditures. (from Line 14} L 4
<
7,127.39 16,934.97
— I} Net Opetaning E 1Subiract Lne 7 @) from 7 (a))
8 Cawn on Hand at Close of Reporting Per.od {eom Line 27} 125,568.20
k] Ueons and O0iigetions Owed TO The Comemuitee
{Itemize an on Schedule C or Scheduie O} 11,895.00
10 Debts ang Obirgatons Owed BY The Committee
{{temire all on Schadube C or Schaduie DI 2,122.60
1 CRTity thal 1 Nave examuncd IR REROM bAd 10 169 et of My kAOwNGE For horther ideraceisn, Soowet:

ANT DeIMt 11 13 Irue. COFOCt ANG COMDMTS teserdl €laction Commumonan

Toil # 100 BOD 424 5430

Locel 202 570 4080
Herbert G. Stiles, Sr. N

3 oo

4-20-84

T 00096

My DG 1he DIION $9ning th Rept 1o the penalimn of 2 US € §437y

All premous versans of FEC FORM J ard FEC FORM I ore sheniow ond thoukd ae lsctw by sesd

l j T T ! T T 1 }r:cron-:uml
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OETANED BABMAY PASE
of Reseipts and Dishursemenss
Puge 2, FEC FORM 3)
Name 8! Comwnitan (i Poll} g e Puried
Cnmmittee for Cungressman Charlie Rose rgm. _4-1-84 To_ 4-18-84
coLunt A coLuMN 8
1. AECEIWTE Towl This Poried Caterdes Y oer -w9-Dwre
11 CONTAIBUTIONS iother than loanal FAOM —
151 Indnchusts Persons Othes Than Polrica Comemiciems . 8,710.00 16,890.00 "W
{Mermo Entry L . 1,960.00 )
) Poiitical Party Commitiens i . -0- —_250.00
tch Other Politccal Committom . | 6,970.00 _30,695.00 |y
@1 The Concedes . ~0- P "
10} TOTAL CONTRIBUTIONS lother then kosrw (s0d 11(a), 115}, 114c) 15,680.00 47,835.60 "
- 11 -
12 TRANSFERS FAOM OTHER AUTHOR(ZED COMMITTEES -0- -0- “
1) LOANS 0
(3] Macie or Guarenteed by the Canchdute L 0-_ 4 0 v
) AN Other Loss ¢ -0~ ey — -0-_ ” o
i} TOTAL LOANS ladd 13 la} end 13 -0- -0- e
14 OFFSETS TO OPEMATING EXPENDITURES (Retunde, Retatm, etc.) =0- 2.51 AL
15 QTHER RECE(PTS (Dindench, Intevent, #5c } 10,040.30 12,217.53 "
P
18 TOTAL AECEIPTS lacd 11 lel, 12, 13 lci, 14 snd 16} 25,720.30 60,055.04 )
1. DISBURSIMENTS
17 OPERATING EXPENDITUNES 7.127.39 18,537.18 ”
18 TRANSFERS TO OTHER AUTHORIZED COMMITTEES -0~ -0- "
19 LOAN REPAYMENTS
) Of Losns Made or Guarsntsad by the Candidate ~0- -0-
@) Of AN Other Losne . . . =0-_ -0~
le} TOTAL LOAN REPAYMENTS lacd 19 (al end 18 (b)) . . -0- -0~
20 REFUNDS OF CONTRIBUTIONS TO
(3} Indvcusts/Parons Other Than Politcal Commrtess . -0- I -0- 20 ()
D] Politicel Perty Committes -0- | -0- om
&) Other Poiitxcsl Commettans . R ceee s -0- 4 -0- 20 )
6] TOTAL CONTRIBUTION REFUNDS lsdd 20 ). 20 (b), and 20 kch) -0- -0- E X"
4+ OTHER DISSURSEMENTS 10,000.00 10,325.00 n
22 TOTAL DISBUASEMENTS iadd 17, 18, 19 ic), 20 id) and 21) 17,127.39 27,262.48 z
111, CASH SUMMARY 000983
23 CASH ON HAND AT BEGINNING OF NEPORTING PERICO . s 116,975.29 n
24 TOTAL MECEIFTS THIS PERIOOD (From Line 18} s __ _ _25,720.30 »
75 SUBTOTAL (AddLme Dond Lme M} ...... . 162,695.59 n
7 TOTAL DISBURSEMENTS THIS PERIOD (From Lins 22 . . . L p— 17,127.39
e N 2 1
27 CASH ON HAND AT CLOSE OF THE REPORTING PERIOD (utaract Lone 3§ from 75} §

125,568.20
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7 exed

IR

Mhlmw'mwmmmmmumnumwmmhmmd
Commarciel purbosss, other then using the neme wd sddrom o eny pofiticsl

nlishireg aanirtnaions or for

o soHoit fran mah
Nsme of Comenitioe lin Puil}
Committee for Congressman Charlie Hose 034118 .
A. Pull Home, Meliing Addson od TP Cate Purpom of Diswrsemon Ozn Gmonth, Amovw of fach
Charlie Rose Gy, var) | Citmrmonant This foriod
2230 Rayburn Building Loan
Washington, D. C. 20515 Dissromment for- DPrimery OGansrss | 9=1-84 10,000.00
R Othar (woecity)
8. Pt Nome, MeSing Adiéram end 2 Cods PurDoes of Disdurermeny [ Amoum of Each
Gov, vesr) Otbesmmont Thie Periad
Diedvrgment for  OPrimery O Qanora!
O Other lepocity)
€. KR Mo, Wating Addren and 2IP Codo Purposs of Cigburmmresnt O Imonth, Srocum of Each
dmy, veer) Ontwarsprmont The Pormg
Orgusvammant for  OPrimary O Gonersd
O Crhor tmacity)
0. Put Moro. Muiting Adiéram oxd 20 Codo Purposa of Disb ureorment Dot (manth, Amount of Egeh
doy. year) Disbursonent Thig Pae s
—
Owburgmeni for O Prirnsry O Gongrat
O Ovher bepacity)
€. it Noons, Meolitng Adetrem end 20P Contc Purpges of Draburesment Oate (morth, Argurn of Each
dov. vear) Ctsburmament Thi Poriog
Digburmmant for- QPrimery O Ganera
O Ouhvr tapucity):
&, Foll Name, Mellirg Addram ord 2P Code Purpom of Disturmnent Oors manth, Amoum of Esch
day, yoor} Beurmmant Ths Porad
Ovbrmrgorant for O Promary O Gomorsd
O Ot {epacity)
Q. Puil doma, Moliing Addrem and 20 Codo Prpom of Disturesmant Dats braerth, Asnour of Each
Sy, your) Digburmmant This Paricd
Dieursorant tor. OPrimaory O Gesergd
O Other lmpezity).
H. Fob Meme, Mafleg Addrom sad 2B Code Purpom of Disburanmant Qo bmoath, Agrsyen o Each
doy. vaas) Qigurenrron? Thiy Period
Digturapmant foe: O Primery O Genarel
O Oxhor lepeciy):
1, Fult Rowe, diafing Addron ead TI Casa Purpom of Disbumsrrent Outo bmoneh, Amou of Each
dary, vear Dutrsrcmant This Gering
Dtstwasgrmant for: DPrimery O Gowred
G Ovher trpecity):
SIATOTAL of Oiebwrmnents Thic Pagd U] . .. . .. v ih e i e e 10,000,00
T
TOTAL The Period (lest Pegs thil Bro Mavem 6] . . . .o oo v v e v v o vnia e e cncsn o m e 10,000.00
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Ay durmotion supind o sush Auports o usemans My ant be eotd or e by by Pesens iy e pupum of enlsliing SantGustom o for

| semvaretsl other than [ Y ¥ opsmivens t9 sulinl o outh
Howe of Commizns fis Pull}
Committee for Congressman Charlie Rose 034118
A i S, Wiy Adiven wd £P ol Name of Septover Com fowath, | Amgue of Gust
Charles G. Roae, 111 oo, yoort Poasion s Paries
2230 Rayburn Buildiny N/A
Washington, D. C. ;015 . 4-17-84 10,000.00
Mgy For: O Primary O Genared N/A
& Owner ety ). rEfIR@ENnt o 4=1-84 loan in full Agyegon Yewrse-Oun—$ 10,000
8. Pull Niomn, Maling Adtren s 2P Cate Same of Gugplover o i, A of b
-, vor Aonsion This Aurtes
Racipe For: O Primgry © Qenersl
0 Ocher (mpecity}: Agpregets Yeur-Oon—8
€. Full Moma, Maling Addun end 29 Cote Mome of Saployer Ouss bmanth, Amousn of S
oy, your) Roasipt Tob Pariee
Aosuign Por: O Primary O Qenarst
O Ower pasity): Agpregets Vewr-w-Ouw—§
D. Pl Ne, iy Addvems wt 29 Cods Nams of Spioyer Do touneh, | Amowss of fash
oy, yew) Posstpn This Peries
Aacaign For: C Promary O Ganersd
O Ovhar fwpecity): pmv-.-np-o
€. Fofl Nyma, Mallny Addvem enst 20 Coe e of Employe Oues mann, Amgusy of loth
-y, yowrt Ragaipe This Poriest
Pacgn Por O Primary O Ganerst
O Ouhar lapamity): Yau 49-Onte—§
¢. Full Name, Maling Addup sxd ZP Come Mo of Employer Oow manth, Amgan of Gush
ooy, year) Mossipt Ty Poried
Racmpr For. O Pimery O Genarel
O Oy lupucity): Amv-.n-.-o
Q. Full Nams, Maling Addren end 2P Cote an of Smployer Oum pmanth, At of Gash
doy, yveur Ausign This Pavies
Roceign Fer: O Promary O Ganered
O Owhar lapify | AQpegs® Year wo-Ooe—8
SUBTOTAL of oastps This Pags MPUORE} . . . . . . ...t iieeeinenannneerenneeroaannnnnnennns 10,000.00
’ .
TOTAL This Moriad St pupe b v s @y} . . ... ... ....... J R 10,000.00
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w\lu v o REFOATS OF RECEIPTS AND DISBURSEMSENTS

JUL ,31 mg For Authotized Committee é);qﬁ J

(Summary Pagr®

™ e tor gt Fman Charlje Hose %1
PR =

(e fartmnn v (0 o “mar Leee bus,

sttev s, torth cardlane 26402

TYPE OF REPORT
o]
} e O remin sy woort scea g

PP oo or - R X

P Lt Heeg [0 treier oy ceoo oitommng e Gorera & -

—

~

_

. 4. -1 EntRepo neSure o
3. o G ame et an Yra Onoyt O 1em ~aror Aepor-

s B pmas ticron ] Genes Eecron ) Sowew Ermrior O avere =

SUMMARY : COLLREN A COLLas &
Lo Pe 1-1-8% iouon 6-30-8% L Tha Pwoo Cavengre Ve w0 Dome
1 i
e Gner Thun ey i .
- [ - -
d
e Lt Dt 0Ny 101N Lren et thoam e 110 .
¢ Tee T mran e et L Ve i 49,690.00 49,690.00
!
Lo L e Aetungs hem L s UG
v 1,500.00 1,500,00
Netl rt a oM OLre TRAT Lans auliert Line 6101 IroT 6 e ! 48,190.00 48,190.00
. . . , .
P IR TR RNTY Y
0 Tera 1o mglapend Loy s @ ompd 17,156.36 17,156.36
414 s 5 Lpest ey Lanendiuie (hrom Line 14) , 219.00 219.00
N Coean g Ba0mngitere Sublect Lne 2 {b) trom 7 la)) o337 S k
¥
Zov 1 San= st L Gye 0l Hepo t ng Perou liam Line 27) 193,732.35 | 1
Ders ot _trgat ans Owed TO The Commutter l |
;:-n"_‘(‘ or Scready r C 0 Scredu e DI A_l‘l,895.00 —_—
Temty ani Dtsrgal ony Owes B Toe Commuttee b
1r= 1o 3 3 wnegue Cor Schacu'e DI -0- ]
s 4t maer eeum nen RIS RED T NG In the DENI O My ¥AO#09S Foe turtne intos mat.on contert
See s sna comoiate eses Uit or Lomr ma-

Ton ! we 900 424 €530
Lae 202 373008

_Boroer T Sgles,_Sx‘ [ —

g,(}ziul_* e G6:ily

- L e mregs O ACOmGIrte A lOMBT 1 My sl e CIRe DB Gn G TR e - N

1 previous sorsans of $EC SORM J and 31C FORM Jo ors sbanists 4N’ Shauld mu long Do won
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OETAILED SUMMARY PAGE
of Mecs 011 ) Dislwrsementy
(Page 7 FHL HL,AM

Te = S Curmitee i Fors Ao e Lo ~e o Ta o —
.amuttee for Congresgman Gharlie Rosc 0341IR ) 1-1-8% 6-30-89
cOoLUNN & COLuam 8
| RECEIPTS , Tore Tha Poc ot ) Catontu ¥ v Owee
TUNTHIBUTIONS (other than loenst FROM B ) -
0 Invouai Persont Other Than Poitical Comwn(tess R 8,72%.00 f,725.00 M
IMemo Entey Unitemiied § 1,025.00 ) .
U Pasicat Parly Comminen -0- -0- BETTS
€ Uthes Poince: Commiites 40,96%.00 40, 965.00 "
101 The Canaicets " -
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Fayetteville, NC 28305

it At Dt rrme oy

trat gt
Inelvwwmeng tear ey e

B inheo (uwm ity )

€. Fub Nome, Maiiing Addrem end 2P Code

Puttvme of Dradior e ormnt

[ --

eie oyl
oy ye l

[T AR

Hor veer!

:
S0
f

1a1e (rusut

Mmmmmmmwmnw\ PR i oodd B W B B0 RO L pa e e o Bt Hmg TRt EBUtioNS ©F f0r
SUTVITIol SwrDORN, Sther Than vaing the ROT Gr GAOE 1 Gy FRCH COITVRITIEe B ©50 1 b0ty e v frrn G B rren i ten

Amount of Each
Ihennwment This Perad

16.00

Anwiunt of Esch

edurarreat This Peroe

140,00
Anvsunt of Each

O Full Name, Malling Acdrem smd ZIP Code

Congressional Black Caucus
Foundataon
1094 Penn. Ave., S.E.

Fonynem ol Myalsrreoweny
Ul Annal desnedbat s

Woohond

et amrirany dor

Finwy ey

e e 1

Dgtn fnumits
any yooo

HO

-4

Congress a lie R ay oo ! 1w ment Thiy Poroc
2230 Rayburn HOB e s ,
Washington, DC 20515 et HRmen e e e | 0,000,00

TR e ity ) - 4

A 1 of Ench

'
Plstanw —e=1 This Ferac

~".00

€. PR o Waiiig oo i XIF Code

Fuipa of gl weoent

1se1e (mueneh

Amcoer of Exch
Tt =ent Thn Ponce

N

Lumbrrton, NC 28358

R e (upee ity }

George Tatuw Fundraiser . ey yaet
c/o Bobby Muarphy, Treasurer ettt ion . R i -
. O. Box 53474 etvmnmnt T Paman e e s R KR 150,00
Fa\'cttcv) l?e, N- 25305 R Moty iy b R
F. Ful Neme Mailing Addram end 2IP Code FPunvome ot Digtnnwineny Date (ramngt 7‘ Amcu~1 0ot Eech
7th Congressionyl District Black | ot o Txat Loy day weact Ut =esy This Perme
Cascus, ¢/o Mrs. E. B. Turner )
306 Lincoln Ave {riiimenttor - tPoneny Gl 10-1-8" 200.00

G. Full Neme, Wailwp £ddrom ond 21 Code

Purpoms of Dishurmement

|
|
D Ganers ‘1

Ceve imonth

Amount of Exch

Southern National Bank dev.vear} | Dishurerment Thi Perme
P. O. Box 969 | Bk charqe 10-3-8% 8.00
Favetteville, NT 28302 Ditbormment for UPrimony
K Ones taracity)
M. Ful Nams, Maimng Addrea end 21F Code Purpow ot Dabuarment Qets Imont~ Amount of Each
. . day yesr! Dabunemsnt Tha Pernoe
Will Rehder Fiarist, Inc. Flow s for constitvent ’
P. 0. Box 3166 D&-;«-nl ler OPrimgry O Genemnt
Wilmington, NC 28406 B Ove: toomcttyl: 10-9-85 41.80
3. Kot Nerse, by Adérep end 2 Cado Papos of Dobcsement Dote pmonth, Amount of Esch
. . : o n Oy mant Tha Porod
Joung's Purniture Of f1cv Table To-J6-85 | 412.77
- . >4
- . Diburmment lor - DPysmary DGerorat
High Point, NC 27262 H Ovher (apecity)
BUTTOTAL of Ovtourmmend Tho Page loptonal? . ... o oven - ... ... 001 30%9..... ] 10,528.57

TOTAL Thia Poreod! (art page thn line numiosr oniyl .
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ITELIZED RECEIPTL

m—-—a——-mmu—mu-—m-m—---—au—v-—uunv—umm.o.

SIErTisl Bl ST Pur uring e ASrTe Bnd ilirem of sy Polhmel 9 b Som ssh
Mg of Cowontum b Pulll
Camittee tin Cnnaressman Charlie Ross 0 uniN
A. Put o, Metiwg Adiiren ot I Cote e 8! Lmpwre e buarvn, Avraurn ot hash
Congmi=-man sharhe Rose doy. yame} oot Bb Parieg
2230 Haybvin 1sma
washiaton, 120515 N/A 1-3t-#0 | 9,600.00
D upotion
[ © Mimury © Generst N/A
§ Oche bowety) Jirer of 8-19-85 romnd 10 full [ oueern Yer <o Oow-919,100. 1100
8. Pt tuma. Makay Asdrep sud 28 Coue e of Empicyer Cuw iarrye., Armour of loeh
dny, your) Aaosior This Pertad
Cox upertion
Raceicn For D Prmey O Genew
D Orwr lapacity] Agorerts Ve o-0n oo
C. Pull v, oty Addiram snc I Conde e ot Erpioye [ YL Amount of kxch
-y, vew} Pamstpt This Paricd
Cxcupetion
Focmic For O Primery © Ganerst
© Otrwr lmity) rqpwan Yer 4o-lwe-1
D, Fok hures, Matey Anorex st 20 Coos cavr ol Empioye Derw imons., Armomar of kact
¢-w,n-’1 Recnigrt This Period
Occucetion
Racm ot For O Primany O Generw
O Ovrrax (poacity) Agoregets Yoo 4c-Dwn -3
€ ot e Maiiing Addrem st 28 Code om0 Emeoye Dwm (mant, Amoun of kach
- yoar) Pecaior This Partod
Cecupatior.
Racepn For © Primary O Ganerw
© Ovw: bowcity) 4precris Yeer 4c-Detr -4
P, Fuk e Makeg Adcrem st 20 Cove erra cf Empioyw Dow o, Amourn of bedt
awy, yewr) Paceict This Perioc
Cacupetion
ezt For O Prmary 0 Genary:
© Owwe ittty ) Agremte Yoo 4--imn-$
G. Pl s, bnking Adires oot 2P Con ewera of Empiove Dew émomh, Amourn of ket
€y, yer) Pagsigt Thip Puried
Oncupecion
Recicr For O Mwnery © Gererw
O Ochec lavacity). AGoregeT Yeer toDwtr§
SUETOTAL of Recelom This Puge foomional] . . . ..ottt i e UU‘[d"‘{ 9,600.00
TFOTAL This Pociod (et pups $is e rurrtasr endy | 9,600.00
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TREPOHTE O RLELH )6 AKD UTEFURGCRMEn v
;uwem

H Y s

Ramwory Pegs)

SiaG iy
Qewittee for Congresasen Chnar)ie Roge

ALOree (Franchar geud Pesea)

.0, 2x 1179
Oy, Bisen wve 10 Cose Dmnmnmvawm op
_Payetigville, BC 28302
4 TYPY OF REFORT
At V3 Quarwrty Rapert 'D Tosl b @y Fepor precssdong lA;c
11 0 of Bloatian)
My 18 Ceormrty Ragort [ 5 G Sustn of

Cossdr 18 Cagrioty apent {0 Terurs ey rpen totooiag the Caxey Baction 80

Srazary 31 Yo Bed Ppen e S of

Ay 3V 8ord Yaur Fagon Blon-caction Yew Osty) D Tarrmwmaton Rapon

coBeoag

£ rrocary Frection

TLGTEARY
8 CoarrgPewd_ 1-1-86 rovgr _ 923086

Tha reant accasre srsty s — quaacu-: Dh&:dlamu Dwm—

8 Kot Conviutane e e kers)
u-rwmmvawrmmnm 69,425, 00 153,595, 66
B Tood Covuetxa Potonds (hem L W WY .. . L, L - -0
B A Sxd 2vesw B fon kel bous Leo § B koo § ) $9,42%, 600 143,995,665
1 Bn Cowsung Expescrtum
B Teew Oporotiag Epanhiurm oo Limed?) L. ... ... 92’119'29 1281403-30
B Tou Oty 55 Quesmtog Epondawm tran L 1) 43.00 43.00
. bt 2 92,076, 29 128, 360. 30
= o Sy,
$ CmA N dm G B g Pl ren L D) L. 241,789.16% A
Db ot Oxtegriona Gand TO Tt Comvmerin ety
Gommis ot o oosmute Cor Smhle O ... L0 0 L ¥ 4
w Mawasqas:o:mhm&awm 0 , & %
!mwuummcum . . L b 3 Z R
Ve Ry Bt | N9 8Os B Magant pd M B dew of Sy noetiags F’ftﬁsmm

2 22 B8, SO RS GO

Alten G,

Yaw

Bock

S lbr—u et Traoow

[ A Lk polelie 061243 .

BOTE Ltnxomsn o 16 trioracus B FEOTTRN AlOrmet on Ay 2D,201 I3 59 200 spnich Tt Rupor) 1o T porat i ol J WS € Eu:l'g

L]

L gt s ol FAC PORY 3 st PEC POTH 33 500 33 3 i @eint A3 o7 Be o

I

T
PECFORMW I ) P01
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e e T TR 7T

Committes for Congrosssnn Charlie Rome {034]]8)

11 CONTRIBUTIONS st e loaral F RO
B aduerPusre Ot Than fpitiast Comveivem
Shpme fary Uniammies §

8 Poinine Paty Commaen

k] Ot Poirice Covemimm

) T Cragom

W TOTAL CONTRIBUTIONS ot than e e 110! 111 Vil

LA

13 TRANE EAS FAOM DTHER AUTHORIZED COMMITIENS

13 (OANS

B Al o Guaranied 3y e Cxncawes

) AS OOuw Lusse

&) TOTAL LOANMS u~u |;| oo 1] BN
14 OF FEETE TO OPEAATING EXPINDITURLE Moty ~n Ratwia oo |
18 OTH{A AECEINTY (D udmls Imem: o}
M TOTAL RECEIPTE ke 11 et 13 1D k! 14w 180
A O ARSI NTY
17 OFERATING EXPENOKTURES

18 TRANES ERE TOOTHER AUTHOR JED C b TTLES

1% LOAN AEPAYMENTS

AFL R UR LY
'

DETAILED BUMMARY PAGE
o Resspn v Drabursamern
P 2. PRCPORN 3

COL AN & S0L\amn
Tew Tas Poudt Ovionthe Yusr 40-Owes
5,100, 00 2.000,00
N0 84,450.66

AR
g t)
= - /
ARV
-0
: o
-{)
23 bt e ]
LANLY

Croh >Ryt ik
1, J41.¢¢

Ea B

P -ty
Ro, b0 tQ

@} Of Loore Mate o Guuprpmmsnc by 1he Concdane —

) Ot A% O Loww

) TOTAL LOAN REPATEENTY wao 19 16! end 19 )

X REFUNCS OF CONTRIFLTIONS TO
B balrdenPuces Cotve Than Poit o Camv coa
®) Fokuce Pury Coooasom
! Cow Pl low Conviunm
P TOTAL COMTR/BUTICN REFUNDS Laa 2T ! XX ! end X k)

21 OTRER Disimoest wmEnTh

T TOVAL S/R2 *SLiwTh taso 17,18 1% k1 2C Wi amo 211

R CAZA BRBLRRY

. N

3.730,0¢

PRV RAR)

101.869,29

130,213, 3

D AT HamD AT BLO N 447G OF RLACO TS ZER100

O TOTAL MECEIFTE THIS PERIOD (F (om Lo 1€

P OSUSTOTAL ASS Lre 71 0 L M)

M OICIACD SH RIIMI NI TS PLROD U v |~ 57

661200

s 257,048.85
s 86,609, 60
' 343,658, 45
. 101,869, 29

241,789, 1¢

17 CALH Oh maAXD AT CLORL OF Trl RIPORT iU PERIOD Subs sr | A 26 vorr 25 §

HC)

"
"
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111 »w e mgey ol -
EUIRD RECEPTS S b ooy
1 |}
wb—m—n—m--bmumhm»bnﬂumm..-_-
o, e Ot wiigy e omm sk pCirun of Sy pediud eEmEDum W o ben nrb SSvE—
‘s OF GCORSITTES Bn Puid
* Committoe for Congrosaman Charlie Rose 034118
A el S, Kinlcy fifcem sad 32 Oute Nome o oo RN ™
Congresamn Charlie Rose i N W Paring
2230 Rayburn HB . /A 9-26-86 11,895.00
Washington, OC 20519 R
[ =¥ 1)
Mossign far . [Jtreer | B _ _NA ]
O [ Aewr o Yo v 8 |] w5 00
& Pof Kave. MoFrg Acm we I¥ Ouin Maren of L piorer Owos fupont, Atunats gl Gash
. vawr! Aouipe s Periey
- -
| ) et et s oo Yo e o S 8 ]
€ oI Muoa, £ Adciece andf TP Code N o § Agsaye Come posaeh Ao ol ek
_ . i Rarrge g Pociet
~ L
- o [
c [T] o5 scmityt Aty wpw Y 2 Oves S'
8. Fud texma, PTeg A-iam ead TN Cor'e Koo of Boigtvepe o banemi, Ao of fae
R &y, v ) Froeton des Ferwe
P —_—
hel wﬁw- IR [Je=s ! S —
laprecsty) Ay vt Yow Oty 4
1 K8 Boig Adden imt 1P Coilw Lo X g Ousa isomm LeSusony of Lac
a e am, o iasomm g Purme
~ .
ot -
« Suscxion Far [Ty [Josmew _
[[Swm saamy) Ay e Vo o Coee > § 1
S
FoRS e DU g 240 5 o B Cate Faarra of § iy [ - somoyan o ket
57, ) Frezigan Qi3 P
Ozt 02
e Fer [ _Jreemen T Jowmw
[ Josece smcay) A7 wpxs Yew o-Do > 8
B P T, By At & Rerin o Lre v Cra aze Ak of §emh
Puct o4 &7 Cotm D £yl Fuesin o Pisieg
.
3 ’ Couron
Posogn Fer [ Jrecary |
[ ove wmtn A s Vw1 Ooie > § .
EBIOTAL o Aecys Tha Pap Larized) > 11,895.00.'
TOTAL Tha Pond lhor page: #a e comdar iy ] 17,14) g
L R
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Toomcond (e rehadols B )_

Part L Lowms rareived: Ve
& lwmeioed (euw oebednle 4°). -
& Ushenin -3
Part & Other recoiptn (refunda, robedes, lDtereat, @b}t '\ V) T . f N o
o Damstud (e schodals 4°). 0 P S .
b Oniembat - ~ & _on_ s oy
ot . - other ‘& =V .
Ptk Trosaten u- - Pead i S “
Rencies a2 (weo erduls 4%)_20 " - Y =0-
. r - -
L TOTAL BECEPTE tmbdadd0eil, odid.415.00.
ABCTION B EIPENDITURRS: /».. ‘,‘- P .
Purt @ &—-hu-._a..,’.;...'n -~
N 52075.95 | ¢ 30,074,27 :
) 3 N
. .
Tyt 3831, 00
Part £ Lacse mods: 4 ad &
& Resdeod (wp =) [ »0-
b Untvmbed _~ My N
Tutal are @ods 2= Py -0
Part & Clber expenditares:
& Nemined (we orinodule C*). 0 _7932.68
% Unitem M 43,27
o 3075. 3% 022, 847,00
Part 16 Tracafers et Fota] otber s
Turmise o2 (w80 achadule D*) 3. 4000. 30 45935, 00
ToTAL ExPRNDITURES L8401, 90 59,347,27
SBCTION C—CASH RALANCES:
Cazh @ kand 24 buginning of repaviig parted . 3%10,892. 28
Add total recsipts (caction A abeve) 3. 190,00
Sabtotal ¢ 14,897.75
4
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. LONRDNE A
mmmmnmwnwmmm

B

_ﬁ[ﬂ Q. Roes, I PartNo 3

{Full Name of Candidate or Commities) (Usa for itemizing Part 1,2,8, 4, or )

SEE REVERSE BIDE FOR INSTRUCTIONS
(Use separate page () for each aumbercd Part)

Date (meath, Fall Name, Malling Address, E1P Code ALwant of Racwl,
hy.‘y—r) (mwunmdvﬂndnlphuef:-i—, {f any) | t» Yeartodate h's‘. Pertod o
. I, ( H applicable}

5-23-72 | First Citizens Bank

[ gremts Yurwdan
)

Fayetteville, N.C. 20, 000.00

)
! | AgzTegats Year-to-date
J—— ]

o !

’ [Agzreeats Taurw data
-— K]
- H [ Aggreqats Yeartodate
—_ o ) ‘
© | !
c l I 2.gxTegnts Year-ta-dutr
o . _ is
o~

AggTegats Year-todate
$

Aggregute Year toniate
[} —

TOTAL THIS PERIOD _$20,9000.00
(Last pageoflhu?arwb) >,

Pagr l,, 000354



charles 6. Fose, 111 P N
(o Nenec et Landiayt rdemr ey ol R TR LI . Lol B
SEFE REVERSE SIDV oD INSTREUCTIONS
Ne wras e (0 ' RERENANYIN
(NPT Full Name Mailing Addreas and 7100 -
day veav Gaeepst or and frine pal place Chuaness s Nooreats Voar e dae
R Y N
R P M. wWillia-s
Fayetrteville, N.C.
f 00 X -
5271 Charles Rose, Jr.‘ Axgrecate Year todate
Fayettevillc, N.C, s

72000042632

1 EMIZED RECHIPTS—CONT L

croas, Itk

174

SCREDUEL A

PERCHASES, LOANS,

Argregatr Year to-dstr
3

Argrerals Veartodate
1)

Agrreaate Year to-dnte
Agrregsic Year to-datr

3

AgETeEsr Year Lodate

L3

Aggregste Year Wodale

3

Aggregate Year lodate
s

Agrrvgatr Yrar to date
1

AND TRANSEFRS

Lar sy

A=oant of he
TH « Verval
<O

5,170,000

06004
tLast page of this Part only)

by - %
Page .2 lqu

TOTAL THIS PERIODB14,1%50.00
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Name of Candidate . . Charles G. Bose, IJ1

e ——— -

SUMMARY REPOK I COVERING PERIOL FROM _ApTil1 7, 1972 THRU _aApril ;

eyl o
BECTION A—RECEIFT: by Aud
Pert 1. Indivwial contrbutions.

a ltamised  use schedule A®

b Unitemmed e e e

Part 2 Saies and collections:

larm sed (use la B*).

Part 3 loans recersmi

& Itemizcd (umo schedule A®) ... [
B, UNMEMIBCE . ooeooiim e vammmmme e mme e e mecetinmne s e e eoiee s e Weee L
Total lonas recuived $—zi= —_l
Part 4. Jtner receipts {refunds, rebatss, intarest, ete.) :
a ltemized (use schedule A°) 3.
p Unitemused ... .. & N
Total sthar reewipts $—=0= L =0-
Part 5  Transfersan
Iterupe all (use schadule A*) =0~ -
TOTAL RECEIPTS $-2X-20 2200
SECTION B—EXPENDITURES:
Part 6. Communications media expenditures:
ltemuse all (use achedule C*) $ 547679 45476.79
Part 7. Expenditures for personsl sarvices, salaries, and reimbursed expenses:
o Itezused {use schedule D*) $.318.00
a. Unitamized JUSUS— &
Total itares for sarvices,
P ket e
Part & Loans made
a Itemuzed (use achedule D*)..___ ... ST
b Unitemizes e e anmmmma Smememmeseem e

Tota! loans made
Part 9 Other expend:itures.
o [temized use schedale C*).

e BT

S Unitemized . .. .. .. e - . i
Total other expenditures dlil_.ﬁ.__-s m—
Par 10 Tranalers aut
< P
Tterr.ze as. (use scheduie D*) . . .. ... . . 595.00 558 .¢
5 3541.05
TOTAL EXPENDITURES £22% 35 [Eeatr .

SECTIUN C—L ANH BALANCES:

.+n 0 mand at dennning of report.ag penod
AG. tota’ receipls (section A above)

Suptotal B
~antract total exdenditares (sertion B ahove
Caxc o nand a.ciose of fepUrtng PeTOG
o v aree e - e s A
- T e L T em o a s mrme e m b e e for melammes W LeanlER T D I Puliay
r - e - Ra Ter v o em o i As T - Ar e «aunJl-mu\bﬂu;wQ.hN-iU—

w en  me e enin e e aap ote ol Ar Bumma. 7 RIp 0T A Mo CRIUAL 4 By TReTIEG
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e v EXHIBIT 5
- . 8763

PREPARED IN TRIPLICATE FORWALD TWO COMLS TO YOUR SUPERVISOR

FIRST - CITIZENS BANK & TRUST COMPANY

Foyetteville, N.C. DFFICE DATE Noyember 21, 1971
NET YORTH
arrricant__Charles G. Rose, Jr. s 5256 (1) AMOUNT 3_50,000,00
snporsea__P. 0. Box 1239 s . g0 days
gnponrsen__fayetteville, N.C, s .
ENDOASER ’ .

{* 10 curront 118LIMON1 At Bean 18N1 10 ROMe OTTCo, INGICHIE BY (5) Dl B6 SuUr0 8 COPY Aot hoon AL o It S11scNed)
VALUE

SECURITY

o L w .

WETHOD OR PLAN OF PAYMENT At Maturity

OCCUPATION OR DUSINESS OF MAKER

PRESENT LINE
oIRECT INDIRECT

LOANS PREVIOUS YEAR HIGH S _Jwis veanmian o O Unsecumeoe__ 4

Low v o LOW &

SECURCD S o

DATE PRIOR LOANS PAID OUT IN FULL

AVERAGEDALANCELASTYEAR $____ __ ~ THISYEAR § LAST MONTH § Med.
APFILIATED ACCOUNTS BALANCED BORROVWING
NAME THIS YEAR LAST MONTH NOW
3 3 5 }
3 3 ")
3 [} 3

REMARKS AND RECOMMENDATIONS OF BRANCH MANAGER.

Purpose of Loan- Business

{OVER)
12 4403



£EB 173 .3,204 16.88 .01 APR20|73FEB 1]73 2,500.0Q++ 2,500.0q 12,500.
1373 4,361 18750 01 N1t 10,000.00++" 22,500
PR 30 3,204 37.50 .01 JUL1973APR30T3 2,000.00++. 2,500.04 22,000.0
\ B 4,670 18750 .01 a3yl 10,000.00++ 32,000.00
UN 117 2,695 < 157.50 01 AUG18P3JUN1ILD3 9,000.00H++ 10,000.04 31,000.0
UN 25°73 4,361 1@ 7.50 .01] SEP 993 JUN 25931 0,000.00++ 10,000.04 31,000.00
2673 3,204 JUL 2673 2,000.0d 29,000.0
26'T3 4,670 1/87.50 01| 0CT 2973 26'7310,000.00++ 10,000.00 29,000.00
AUG 23773 2,695 / 1/70.00 .01 Nov 1693AuUc 2393 8,000.00++  9,000.0Q 28,000.00{" o
SEP 13773 4,361 196.87 .01 DpEC 8[73SEP 13173 9,000.0d++ 10,000.04 27,000.00)
NOY 2773 4,670 191.25 .01 JAN 277480V 2173 9,000.00++ 10,000.04 26,000.00 -7~ -+
NOV 21°73 2,695 ~148.75 9 .01 FeB 14[74nov 21173 7,000.04++ 8,000.0( 25,000. od
v 21173 7,637 1,062.50 .01 FeB18Y4 50,000.00+ + 7 000, oo'
DEC 1873 4,361 175.00 01 MAR 8h740EC 16173 8,000.0Q++  9,000.0 ,000.00
FEB 4'74 4,670 180.63 .01 apR27{74Fes 474 3,500.00++  9,000.04 73,500.00
FEB 20'74 2,695 13812 e 01 MAY 15/74FEB 20174 6,500.09++  7,000.00 73,000.00———
FEB 22'74 7,637 1,062.50 C1|  MAY 19174 FEB 227450,000.0d++ 50,000.0( 773,000.00
AR 13774 4,361 15313 Q1 Jun 6'pa MAR 134 H ' R
4AY 174 4,070  120.63 01| JUL 254 MAY 1% ;4 3’%8888 +3 &%8888 » 3288888:
m-:lo:.::u.:on ctmerer FIRST-CITIZENS BANK & TRUST COMPANY
- I e (OVER)

LLT
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l STy
e . L
VYU . ey L . LI 3
¢ \ - LiapiLrry F.EDGRR. . RN, I 7 :
Account . =
SHEET No. CHARLES G. ROSE, JR. CERENRe ;&
CREDIT LIMIT P. 0. Box 1239 ljtf‘,?j"
-t - Fay. N. C. 28302 N u‘\-
DATE NOTE NUMBER INTEREST MEMORANDA coot | OATE DUE [DATE PAID OEBITH CREOCITS BAL , F ORWARDED
] 72,000.00
Wy 17'74 ~e s RS O1f s 1T P S0n0ccts o 0.0 71,500.00
LAY 23474 7,637 1,109.59 L01] AUG 17V MAY 23 %50,00 0.00j++ 5¢,000.0d 71,500.00
}nw 74 2,%¢1 1|40.24 (C1f SEP 4APIUUN 77t S SO0.C0F+  7,000.04 71,000.00]

" ]
L 25'74 LETN 7753 01| nCT 2P g 25 8,000.0CH+  B,500.CQ 70,500.004
A,an'n B NG -k 01| Nov 1294 ,4-313 4 S500.0CH+  6,000.04 70,000.004

b Y RSOE EER A T | el Re 1 oy 13'PaAne 229:30.000°CH + 50,000.044 70,000.00T™
PoAT EISAE T | R WG nEG IPESEP 3l S0n0ccHE+ 6,500.00 59,500.004
T 3T BT B A L1 s 22hient Y TG00+ 8,000.C4 69,000.004
ORI A - 1 revindsay 7P =m0 v+ 5200.0d 32,270,008
oy Ut LT 1, Sdu O rEs 1350y 201.50,000.0 L+ + 50,000.0d 19,£00.004
Fro3e 1ol 7 L1 v 395060 3 FECOSLEY £360.0H sa.ooo.ooz

o ‘oo

!

i

f

|
_—

|

- 1..'.

i

COOL EXPLANATION FIRST CITIZENS BANK & TRUST COMPAKRY T
:t:é?vé:}:lqw-nw . . —_— [ - — e | RTX TR

\  Eisiinm T LT
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BEFORE THE HOUSE COMMITTEE
ON STANDARDS OF OFFICIAL CONDUCT

AFFIDAVIT OF CHARLES G. ROSE, III

Charles G. Rose, III, first being duly sworn, deposes
and says:

1. I am a duly elected Member of the House of
Representatives from the 7th Congressional District of North
Carolina.

2. In 1972, I made two loans to my campaign: One
on April 20, 1972 in the amount of $7500 and one on June 2, 1972
in the amount of $2000. I obtained these loans from banking
institutions in the regular course of business, and both were
duly reported on th%e North Carolina Corrupt Practices Act fil-
ings as prepared by Herbert G. Stiles, Campaign Finance Manager
for the Rose for Congress Committee in 1972.

3. On May 23, 1972 my campaign secured and I
guaranteed a $20,000 note from First Citizens Bank in
Fayetteville, North Carolina. This loan was properly reported
on June 16, 1972 to The Clerk of the House of Representatives.
I assumed financial responsibility for this campaign debt
because the campaign was without sufficient funds to repay the
note.

4. In 1972, I entered into an oral agreement with
my father, Charles G. Rose, Jr. Under the terms of this

Agreement, Charles G. Rose, Jr. made three loans tomy campaign:

EXHIBIT 6
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on April 7, 1972 in the amount of $5750, on May 5, 1972, in the
amount of $5,150 and on June 2, 1972, in the amount of $2500.
I guaranteed and assumed financial responsibility for the
repayment of those campaign debts, until such time as I believed
the campaign was financially and politically able to repay me,
when I would cause it to do so.

5. Because of the difficulty in making payments on
the loans from the 1972 race as they were due, I sought help from
my father, Charles G. Rose, Jr., in consolidating these loans.
In my recollection I caused to be executed a $50,000 note on
November 21, 1973 to consolidate all outstanding 1972 campaign
debts. I assumed financial responsibility for the repayment of
this debt until such time as the Committee was financially and
politically able to repay me when I would cause it to do so.

6. I fully expected the campaign to repay me for
all loans when it was financially and politically able to do so.
Moreover, I believed that my campaign, specifically, Herbert G.
Stiles and Anthony E. Rand, fully understood its obligation to
repay me for all loans when it was financially and politically

able to do so.

7. In 1978, I requested repayment from my commit-

tee for loans made to the campaign.
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8. Further, Affiant say aught.

I NN

harles G. Rose, III '~ .

CITY OF WASHINGTON
DISTRICT OF COLUMBIA

. Subscribed and sworn to ore me this;,z 3 day of
@,_{ , 1987. ’ ;

Nofary Public”

My Commission expires: Hoven . ooKsey

Commission Expires July 14, 1990
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EXEIRIT 7
KAME: HS0282002 PAGE 1
11 RPTIS DOTSON
2| DCHX SPRADLING
3
y
5 DEPOSITION OF CHARLES G. ROSE, JR.
3
7 Friday, October 9, 1987
8
9 House of Representatives,
10 Committee on Standards of Official Conduct,
M Washington, D.C.
12
13
14 The committee met, pursuant to call, at 2:00 p.m., 1n Roon
15| HT-2M, the Capitol, Hon. Charles Pashayan presiding.
16 Present: Representative Pashayan.
17 Staff Present: Elneita Hutchins-Taylor, commission

18| counsel, Ralph LotKkin, committee chief counsel; Richard

19 Powers, committee investigator.

20 Also Present: Robert Spearman, counsel for witness.
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A This may sound stupid, but I honaestly don't knoy.

I think I could have applied it to some other debts bacauge
I owed every bank in town for as far as that goes. and the
chances are I paid it on some of those other debts.

- Now, 1t was your testimony earlier today that yoyu
borrowed tha money in November 1973 for the purpose of
paying off campaign debts.

A That's right. You are right about that. I was
thinking about what he paid me in '75 is what I was thinking
about. I was wrong--in other words, this November '73 money,
he got that money and I had nothing to do with that. You
are right about that. I was thinking January '75 instead of
Novenber '73. I thank you for clearing that up for me.

MR. PASHAYAN: Could I interject a couple questions
here just to clarify my own thinking here. In November 1973
you borroued %50,000.

THE WITNESS: Yes.

MR. PASHAYAN: The bank wrote « %$50,000 check to
you.

THE WITNESS: Yes, sir. They would have to do that
since I borrowed it.

MR. PASHAYAN: Yes. Then you endorsed the check
over.

THE WITNESS: I honestly don't know what I did with

it. In other words, to the best of my recollection, I gave




KANE:

47

u72

473

u74

w78

476

477

478

479

480

481

ugz

ug3

uguy

48s

486

487

488

489

490

491

493

4oy

186

H50283002 PAGE 20
it to Charles to apply on the dabts that he ands/oxr the
campaign would need.

MR. PASHAYARN! So, in othar words, you think you
just endorsed it over to him ox to his campaign?

THE WITNESS® That's a good possibility, sir, but
definitely~-he got a major portion if not all of that $50,000
which I borrowed from the bank.

MR. PASHAYAN: It might have been divided, but 1t
probably was not?

THE WITKESS: Probably was not.

MR. PASHAYAN: If 1t was divided, the vast
majoraty, 1s it your testimony., went to your son for the
purpose of his campaign?

THE WITNESS: That's right, yes., siz.

BY MS HUTCHINS--TAYLOR:

Q Is 1t at all possible, Mr. Rose, that the proceeds
of that check were not endorsed over to the campaign but
that you Kept the proceeds of that $50,0007?

A I do not think so, no, ma'am. I think definitely
that was the purpose. The fact of the matter is I presented
you, or rather I got Mr. Julian to present you an affidavit,
he was the manager of the bank, that it was a political
lean, and he confirmed that fact in an affidavat.

=] So you don't Kknow exactly how much the campaign

owed you at the point that you got that loan?
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werae loans that tha ocampaign owed Mr. Rosae, thae
Congressnman's father, for that monay.

THE WITNESS:! But I was looking to my son. Khat
the legal aspects of it were, I leave it for you.

MR. PASHAYAN: Let ma ask this question. In other
words, it was a matter of honor batween you and your son
that he would pay you?

THE WITNESS: Yes, sir. Definitely. I never
doubted the fact I would be paid. I didn't Know when or
where.

MR. PASHAYAN: You were not interested in the legal
or the technical way 1t was reported or anything liKe that.
In other wWords--

THE WITKESS: Well, obviously had I Known all this
was coming up I would have, but I don't Keep records with
any members of the family, my son least of all.

MR. PASHAYAN: I appreciate that.

In your opinion, could there have been a political
reason for putting your name down on the state's filing form
rather than--

THE WITNESS: I didn't f£i1le it. I don't Know why
they did it unless they just needed the source of it. In
other words, they just gave the source of the funds.

MR. POWERS: Mr. Rose, go back to that same money.

you say you know for a fact about $16,400--we are saying
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there's also a $20,000 loan you guaranteaed. You also say
you borrowaed in 1973 another $50,000 for the oanpaign, which
would make it approximately 86,000 you were now owed by
your son.

THE WITNESS: That exactly right.

MR. PONERS:' Ne are not dealing with 16, we are not
dealing with 36 or even 50, we are dealing with $86,000.

THE WITNESS: $86,400. You are exactly right, Mr.
Powers. I'm glad you made that point.

BY MS. RUTCHINS-TATLOR:

Q Have you at any time then been repaid for this
approximately $86,000 that you say you were lookKing to vour
son for?

A Yes, ma'am. As I said a while ago, I was paid
$50,000 1n the first part of 1975. It was my understanding
ny son had gotten a loan from NCNB and paid me $50,000 on
his indebtednesses to me.

MR. PASHAYAN: Do we have any record of that, a
cancelled check?
THE WITNESS: As far as--I don't Know honestly, sir.
MR. PASHAYAN: I'm just asking on our side here.
Do we have it?
MS. HUTCHINS-TAYLOR: Let's go off the record for a

minute.

[Discussion off the record. ]
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A I am saying that he owed me these $16,000 and the
$20,000 he owed on the '72 ocanpaign, and I'm saying in
effact that to the best of my recollaction ha owed me
$50,000--now, to be honast with you again, I don't know, and
I'n not trying to be evasive, whether that %50,000 included
it, but I'm inclined to believe it did not include the monay
that we are talking about, the 16--

MR. SPEARMAN: The %16,0007?

THE WITNESS: Yes. However, it says otherwise, I
agree with you. I'm aware of that fact. But, now,
let's--well, that's what it says. In other words, that is
not in accordance with what I just told you I'm aware of
that fact.

BY MS. HUTCHINS-TAYLOR:

e You stand by your testimony as you have given it
today?

A Yes, ma'am. I say that definitely he owed me the
$16,400 and the 20, and when I say this, the 50 is all he
owed me, that was apparently in exror or inadequately
stated, let's put it that way.

e So it is your testimony today that the way you get
to the approximately $86,000 that your son owed you in 1973
was the $16,400 that you had loaned in 1972 plus the %$20,000
loan that you guaranteed plus the %$50,000 loan that you

obtained in November '73.
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A That's right. But what I'm saying though, and I'll

admit, now lat's ba honast about it, what we put right in
here, to the best of my recollaction, my son owed a total of
$50,000 to ma in various financial institutions from his
1972 campaign, becausa--I mean we just read it--in other
siords, actually, my best recollection was that the $50,000
that I paid to him was not paying back the $36,000 that he
owed me for the '72 campaign, although I will admit what
I've said and what this says are two different things.

MR. LOTKIN: You are presenting us with a dilemma
and, quite frankly., you are the best and perhaps the only
person to resolve the dilemma for the committee. We have
testimony saying that perhaps your son owed you $86,400.

THE WITNESS: That is after this.

MR. LOTKIN: We have an affidavit which intuits the
amount as exclusively $50,000.

THE WITNESS: That is right.

MR. LOTKIN: Now, as I understand your response to
Ms. Hutchins-Taylor, the affidavit is incorrect?

THE WITNESS: Nell--

MR. LOTKIN: Let me ask a question from a different
perspective.

Did you prepare that affidavit or did you--

THE WITNESS: No, sir, my son prepared it.

MR. LOTKIN: Did you fully understand that
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the campaign and the Novenber 1973 transaotion? Was therae
any relationship whatsoever?

A I'm going to be honest, Mr. Spearman and 1 were
discussing that, it's not clear from the affidavit whether
it was or was not, I will ba honest with you. And to say
that it was, I just honestly don't Kknow. It is a
possibility now that the $50,000 that I borrowed from the
bank in '73 could have paid some or all of those 16,400 or--I
say could have, but I honestly don't Know. You understand?
And I'm not going to tell you all one way or the other
unless I believe it. So really, in other words, I just
don't Know.

In other words--put it this way, this is something
that makes me realize of the 50,000 that I borrowed and
gave him, I would say I have no independent recollection of
his paying me any of that money in that amount. Understand
that.

[° That's clearer than you were the first time. Your
first recollection was you didn't have a recollection--

A Mr. Spearman and I have not discussed this
particular feature. I'm going to see what you are driving
at. Not that you were hazy before.

2 Drive me through it.

A What I'm saying, I'm honestly saying it doesn't

make practical sense. This affidavit says that--I don't
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balieve any of that $50,000 was paid to ma to repay me for
tha 16,400 or the 36,400 debt of the '72 campalign. Now, I'n
honest about that. That wouldn't nake sense.

-] I understand, because you would have had to go out
and borrow money to pay yourselsf.

A That doesn't makae sense.

[*] That's right. Why wWould you incur intaerest on a
loan you were getting interest on to negate whatever benefit
you had in the transaction.

A You are exactly right on that. I honestly do not
see--1n other words, this paragraph 3 of my affidavit of
September 14, '87, doesn't speak to the point of whether
that does or does not include the 18,400--

MR. SPEARMAN: 16, 400.

THE WITNESS: I mean the 16,400. I'm honest about
that. Why would I borrow money to pay myself?

MR. LOTKIN: I don't have any further questions.

MR. PASHAYAN: All right, sir. Ne will conclude
here.

Do you wish to amplify--excuse me, do you have any
questions of Mr. Rose? You are free to asK questions to get
whatever testimony you would like.

MR. SPEARMAN: Just a couple.

BY MR. SPEARMAN:

Qo Mr. Rose, you have been requested by the committee
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AR Hbﬁwﬁ“"a e EXIBIT 8 T

cEp.14 ‘87 12133 M P R AND T WASHINGTON, D.C. P.@2

BEFORE THE ROUSE COMMITTER ON
STANDARDS OF OFFICIAL CONDUCT

APFIDAVIT OF CHARLES G. ROSE, JR.

Charles G. Rose, Jr., first being duly sworn, ?

and says:

l. I am a resident of Fayetteville, North Carolina and
the father of Charles G. Rose, III, a duly elected member of the

Hovee of Representatives.

2. 1In 1972, 1 made loans to my son's campaign committee,
which, to the best of my recollection, were obtained Erom banking
institutiona. At the time the loans were made, my son became

liable to me for the principal and accrued interest on these loans,

3. To the best of my recollection, by 1973, my son
owed a total of $50,000 in principal and interest to me and various
tinancial institutions from his 1972 congressional race. Because
of difficulties in record keeping and variances in payment
schedules, in November 1973 my son's debt from the 1972 campaign
loans was moved to one place, by my obtaining a $50,000 loan from

First Cltizens Bank and Trust Company.

4, The $50,000 loan from Pirst Citizens was not turned
over tC the campaign, but rather, to the best of my recollection,
was ueped to pay the various financial institutions that were in

Novemier 1973, carrying the 1972 campaign loans made by my gon
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and me to his campaign. I am unable to tecall with precision the

payees who may have received loan proceeds or the dates and amounts

thereof,

$. Thus, the $50,000 loan did not "consolidate” the
prior loan notes but did bring into one place my son's 1972
campalign debt. As of November 1973, my son owed me the full

§50,000, Further, my son pald interest to me on this loan as I

requested,

6. My son's campaign never bacame obligated to me for
any of the loans made, The campaign's obligation for 1972 loans

was solely to my son.

7. Further affiant sayeth naught,

Charles G. Rose, Jr. C/

Subscribed and sworn before me this / 0(126 day of September,
1987.

kotary %ué%?c ( % 77

ey me,,,,gw; 7-/3-91
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OV, L‘i’ ﬁ&@’ S . ."_, _’_'__ : ’ s . P — Dollars
Commereial Loan

— \_/ o
Remiller of Purchased by Authorized Signature /

— #OLELLE® 12054 2w09500 050200005

e e e e — i




198

- EXHIBIT 10 -
Y S

Final Report
Cong. Charles G. Rose, III

December 9, 1987

(NOT INCLUDED),

IH

Laventhol & Horwath

Certified Public Accountants




XAnp

-

199

30282000 PAGE M’
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DCMNK DANIELS
DEPOSITION OF ALTON BUCK
Friday, October 9, 1987

House of Representatives,
Committee on Standards
of Official Conduct,

Washington, D.C.

The committee met, pursuant to call, at 10:00 a.m.,
in HT-2M, The Capitol, Hon. Charles Pashayan presiding.
Present: Representative Pashayan.
Staff present: Elneita Hutchins-Taylor, Counsel; and
Richard Powers, Investigator.

Also present: John R. Wallace, on behalf of the witness.
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some money, borrow monaey, this, that, and the other, that
just from night bull sessions or Wwhat have you that they
ware borrowing money. That was just & bunch of men sitting
around talking, so I was aware--
e Excuse me. That who was borrowing money?
A That the campaign was borrowing roney »r Rose was
borrowing money to put into the campaign.

MR. PASHAYAN: TFrom the bank?

THE WITNESS: From the bank, and probably from
individuals, too., because you Know there were--

MR. PASHAYAN: Rose, the younger, or Rose the
eldexr?

THE WITNESS: Well, the younger, his campaign, so
there was considerable conversation in bull sessions and
drinking sessions at night that I Knew that you Xnow he had
borrowed a considerable amount of money, and then when I
came along and something said about, boom, we need sonme
notes. So then in the fall of 1986 when it became such a
concern, then I went to the bank and finally did--apparently
Mr. Rose, Senior, who either endorsed or co-signed or in any
way helped his son borrow the money at First Citizens Bank,
apparently disposed of the note when it was paid, dbut in
about that time the bank was becoming computerized, and I
think they required to Keep the records about six or seven

years and then they dispose of them and the only thing that
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. ] ¥Was thare anything that led you to beliave that the
noney the Congressnan oxr his father put into the ocanpaign in
1972 was aotually loanad to the canpaign as opposed to just
being donated or given to the canpaign?

A I don't know. Speaking in retrospeot, you Know, I
don’'t know what they callad them then. They did make a
record of it.

MR. PASHAYAN: At the time, how was the reference
made?

e There wasn't any. See, when they started, there
wasn't any FEC then.

MR. PASHAYAN: My question .s when you uwere sitting
there at these sessions and I understand what you say--what
you mean when you say that, what the conversation in the
vernacular that, well, the Roses are loaning money to the
campaign or was 1t in the vernacular the Roses are giving
noney to the campaign?

THE WITNESS: Loaned money to the campaign.

BY MS. HUTCHINS-TAYLOR:

Q So back then when you were preparing these reports,
you were aware that the Congressman ands/or his father had
loaned money to the campaign?

A Not specifically. I didn't see the document, but
from these bull session conversations and--

2 Aside from these--I am sorry.
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and the son didn't pay it baok, he would have to.

[} OKay. MWas there any indiocation at that time that
the Congressman--excuse na--that Mr. rose, the father,
expeotad to be repaid by the campaign or was he expeoting to
ba repaid by his son? You mentioned earliaer that the
Congraessman loaned money to his son. Axre you saying that he
expected repayment from some source other than his son?

A Nell, I don't Know what he thought.

MR. PASHAYAN: EXcuse me. You said the Congressman
loaned money to his son. Reask that question.
BY MS. HUTCHINS-TAYLOR:

Q Excuse me. The father loaned money to the
Congressman—-was he--was there any talk that you were aware of
that Mr. Rose, the father, was expecting to be repaid by
some source other than his son?

A I don't Knou.

MR. PASHAYAN: Is the reason you don't kKnow because
of the discussion--

THE WITNESS: Well, I don't know what Mr. Rose,
Senior was saying to his son about his money. Connotation I
get of your question is was he saying, '‘'Young Charlie, are
you going to pay me or 1is the campaign going to?'' I don't
know whether he asked that question or not.

Was that what you meant to ask me?

MS. HUTCHINS-TAYLOR: Tes.
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EXHIBIT 12

BUCK & DePIETRO
Cosfud Padle Mmmtants

‘w \%g 211 FAIRWAY DAIVE - POST OFFICE BOX 118
PAYSTTEVILLE, NORTH CAROUNA 301
nn asran
ALTON G MK, CPA

€ V. DeFITRO, CPA

May 18, 1962

0182

Bmund L, Hanshaw, Jr., Clexk
U. S, Bouse of Representatives
1034 longworth Building
Vashington, D, C. 2061%5

Dear 8ir:

C ) ,US FELRLESFET
N

I am the CPA who prepares the FEC reports for Mr. Anthony E. Band, who
is the Treasurer for ths Committee for Congressman Charlie Rose, ID O34118.

1In response to your letter of May 13, 1962 to Mr. Band conoerning the
4pril 15 report of receipts and distursemsnts, and sore particularly, items
that should be included on Line 13a of the Teport, your lettar indicates
that you are under the impressicn that the ocommitise has dorrowed monay
during this reporting periocd. This 1s not the cass. The line-by-line
o instruotions for FEC Fors 3 directs that loans mads to the commities during
the reporting period are to be reported en this lins. There vers no loens
made to the ocmmittes during this period.

61824

¢ The candidate did Ieceive a loan from the ccamittee during this pariod
o~ and this has been reported in the distursement seotion, 1.e., Line 17

"Operating Rxpenditures”. Ve were instruoted by FEC persczmnel o report
by this loan expenditure om Line 17.

I hope that this will snswer your question. If not, please glve me a *
call st 919-483-8101.

VYery truly yours,

[l . bl |

800771
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EXHIBIT 13

. G Conm $040)
Pmmy s Guge $4, JAD-0000
0t b o
Muste Camesn A
R e €Congress of the Enited Mtates 2=
Thouse of Reprrsentatives %_%
Wastingten, B.L 20818 -\t
= 3
¥ =
\“L‘. June 22, 1984 £ 2
CERTIFIED WAR
- O3¥/ &
- Mr. Benjamin J. Guthrie, Clerk —————
NS Office of the Clerk
U. S. House of Representatives
- ¥ashington, D. C. 20515
= Dear Sir:
- As per requested in your letter dated May 30, 1984, (copy enclosed)
- we have corrected the one item brought toc our attention by your office.
I Although all of the information relevant to Mr. Rose's loan was
d.sclosed in our Pre-prima report, we failed to list the information
- again on supporting Scheauie C. Page 2 of 2, Schedule C has been amended
o and is enclosed for your records.
< We apologiie for this error and any inconvenience we may have caused
your office.
Sigcerely,
Alton G. Buck
Aasistant Tressurer
COMMITTEE FOR CONGRESSMAR CHARLIE ROSE
AGB:ch
Enclosures
cc: Mr. Alex Brock
R. C. Campaign Reporting Office 0
Raleigh, AC 5
& g1 009 R
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2193 EXHIBIT 14
HE‘E‘- l D
ALTON G, Buck, P.A.
CENTITIED PURLIC ACGOAMT ANT

211 PAINWAY DRIVE + FOST OPFICR BOX 1178
PAVETTEVILLE. NORTH CANOLINA BOS08

LAl b 11 1)

rew S A
]
Lot

—yn O

e 1w v January 21, 1986 -

YW )

¢ <1 HY czu%

Y.

Clerk of the House of
Representatives

1036 Longworth HOB

Washington, OC 20515

1y
>
o
&
s
s
r

Dear Sir:

Line 14 - "Offset to Operating Expenditures” rather than Line 15 - "-Other
Receipts”™.

We have included all avended pages to the report applicable to this amend-
ment for your recards.

Very truly yours,

OOMMITTEE FOR OONGRESSMAN

CWALIE ROSE
i ﬂJ/&/MJL
Cindy

Enclosures

cc: N, C. Campaign Reparting Office
Raleigh, North Carolira
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SIATEMENT
IN ACCOUNT WITH SERGEANT AT ARMS
HOUSE OF REPRESENTATIVES

HONORABLE  iONe CHARLES ROSE o
[
. . 00001 oate
5/01/84
ACCOUNT
Accoumr | Jumate or °:;:m:," PREVIOUS BALANCE mm‘
5/01/84 2 4/02/84 69230056 «00
DEBITS DEBIT AMOUNT CREDITS CREDIT AMOUNT NEW BALANCE
2 15+5682000 4 100664070 19313426
OATE SUSTRACTIONS SUBTRACTIONS ADDITIONS ACCOUNT BALANCE
4/04 69582400 400,00 48456
4/06 10+ 000400 1040408456
/10 134,38 100182694
4/11 90000400 19182494
4/26 130432 193136206
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EXHIDIT 19

COMMITTEE FOR L ONGRES3MAN 346
LHARLIE ROSGE
Ve /9 3% em
Ly, .. By rnnd . Ay p -i3n
Senor Tovguesomr a4 1l Rrec 8 s Pl oo
Nvie bocand <o 2 ervin Oy ST BoLLaRS
* Southern National Bank .
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EXHIBIT 21

Arton G. Buck, P.A.
CERTIFIED PUBLIC ACCOUNTANT
21t PAIRWAY DRIVE - POST OFFICE BOX 1178
FAYETTEVILLE. NORTH CAROLINA 883082

919 483-8101

MEMBER OPF:

MEMBER OF
AMENICAN INBTITUTE OF CPAS

N.C ABBOCIATION OF CPAS

March 22, 1985

Southern National Bank
P. 0. Box 969
Fayetteville, NC 28302

Attention: Aundrey Meyer
Dear Ms. Meyer:

In regard to the use of the Committee for Congressman
Charlie Rose's Certificate of Deposit with Southern National
Bank as collateral for his loan, this would be permissable.
Since Congressman Rose was elected to Congress prior to 1980,
he may use any campaign funds he has raised in any manner in
which he sees fit. He, of course, would have to pay income
tax if he makes personal use of the funds other than to carry
out the objectives of the election committee.

I hope this answers your question -~ if not, please do
not hesitate to call.

Very truly yours,

(et t

AGB:cb
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o BANK Ol SOUTHERN NATIONAL BANK PAGE
® CITY 04 FAYETTEVILLE DATE 10701786
__COMMERCIAL LOAN TRANSACTION HISTORY
@ NAME CONGRESSMAN CHARLIE ROSE ADDRESS 622 FORT WILLIANS PARKWAY
. _ALEXANDR} A VA
- 223040000
o

LCAN 0326850

DAYE T/C FIELDS

7040985 301 TY3 OFFAWC SC (SDFED5700 29 PO 10.30002 PRIN  56277.77 F032186

@ 042685 521 PRIN INT 483.05 ADJ «00 DATE 04=25-85
_052985_521 PRIN DD INT ____483.05 ADJ . . .00 _ _DATE 05=29=85%
070285 521 PRIN <00 INT 483.05 ADJ <00 DATE 07=01=85
071685 521 PRIN 1000.C0 INT . =00 ADJ «00 DATE 07=]15-85
1080285 _521 _PRIN D0 INT ____483.05 ADJ --00 ___DATE 08«02~85
© 090485 521 PRIN <00 INY 471.31 ADJ «00 DATE D9=03~=85

@® 100285 521 PRIN <00 INTY 471.31 ADJ «00 DATE 09=-30-85
L 102885 521 PRIN 400 _INT __ _477.63 ADJ. ___.00 __DATE 10=28=85
112985 521 PRIN 525.53 INT 4T4.47 ADJ <00 DATE 11=27~85
122485 521 PRIN 100.00 INT 470.12 ADJ «00 DATE 12=24=85
1012486 521 PRIN  3D.96_INT_._ 469.04 ADJ. ____.00 ... DATE Dl=24=86
022686 521 PRIN «00 INY 468.82 ADJ «00 DATE 02=26=86

@ 032086 521 PRIN 2200.00 INT 390.69 ADJ «00 DATE 03=20-86
, 041086 411 _EFF _DATE 03-20-86_RATE 09.7900%3 ACC CODE D B -
04108¢ 491 FST 04=27-86 LST 08=27=86 INCR Ol AMT «00 INT CD 1

@ 041086 492 NOR MSG O FIN MSG O AMT <00 NXT BILL DT 04=27-86 TYPE 3
041086 521 PRIN____ 7000.00 INT _ . .00 ADJ . .00 DATE 04=08-8¢6
041086 541 AMT 45421.28 DT 03=-21=86 FEE -00 OFF AWC INT ADJ «00

@ 041886 522 PRIN 5858.C0 INT <00 DT 04=17=86 NXV DUE 00=00=00 0
(042586 521 PRIN .00 INT __ 475.68 ADJ «00 . _ DATE D4=25=86
051486 522 PRIN T427.00 INY <00 DT 05=14=86 NXT DUE 00=00-00 O
052286 521 PRIN «00 INT 306. 84 ADJ <00 DATE 05=22=86
LDE2T8& 521 _PRIN ____ _.CO INT __235.92 ADJ _ .00 . DATE D6=27=86
072586 521 PRIN «00 INT 262.18 ADJ -00 DATE 07=25=B6
0B8198€ 401 CMx
050586 521 PRIN .00 INT ___262.1B ADJ . .00 . DATE 09~04=86
062480 522 PRIN 2300.C0 INT «00 DT 09~19=86 NXT DUE 00=-00=00 O

062586 521 PRIN 30136428 INT 192.27 ADJ -00 DATE 09-19=86

o ND PAYMENTS INT PAID ORIG NOTE AMT TIMES RENEWED LAST PAYMENT

° 23 74360.66 56,277.77 01 09-19=86

'PAST DUE DATA CURRENT BALANCE
® 1-14 1529 30+

o8 02 o0 ' .00
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' . CREDIT MEMO
_3ReAIE Gon Aocind
DATE cy INCITY BRANCH D.Mww: b s 15 Mares Oy

NOTE NumBer _J32¢ f.ﬂ

vaveoste 032688

NAME
ADDRESS oanorf _AW L qua cp__ 20
ADORESS AMOUNT S _ 56, 277 77
FED CLASS So-39
CENSUS TRACT SUB TYPE
HO. PH. # comp.BaLs_ 20 ¢F/. oo
SOC. SEC. ¥ (New Acct. Only) oos FRinentpNF™
OCCUPATION / sice RECORDING FEES é@_é/b_ca 17
CONTACT NAME g FEES ki
) AGE (i Lite Ins.) REBATE
INSURED AMT. PREM. $
RATE_L O30 srvmprmmre — WHEN CHANGED MIN, MAX,
PREVIOUS RATE  FIXED variaeee _Y owp RaTEET o
! TOTAL OF ALL LOANS INCLUDING THIS LOANS __ 26, 27 7.7 7.
O CONSTRUCTION LOAN O FLOOR PLAN LINE O COMMITTED LINE #
O 1ST ADVANCE ON UNE D 2ND OR SUBSEQUENT ADVANCE
{COMPLETE MEMO IN FULL) {(NO ADDITIONAL INFORMATION REQUIRED UNLESS TERMS CHANGED)
REPAYMENT TERMS: 7. AL O TS
a( SINGLE PAY ~ DUE OATE S-Y-J& _ yoavs . Zo0 r-{u,:. AT mtﬁ
O RENEW *_TIMES O NO REDUCTION O REDUCTION OF §
O OTHER RENEWAL AGREEMENT
D TERM LOAN — SCHEDULE: # MO.'S AMT. § BEG. FINAL MAT.
AMORTIZE____FIXED PRIN. + INT. INT. ONLY
O DEMAND LOAN ~ INTEREST PAYABLE MO. QTALY. REPAYMENT AGREEMENT
O * RENEWED PER PRIOR AGREEMENT O RENEWED WITH CHANGES
O DDA DRAFT #

° NOT NECESSARY TO COMPLETE REMAINDER OF CREDIT MEMO IF ORIGINAL AGREEMENT UNCHANGED.

SOURCE OF REPAYMENT: _£ L0yt

-

AV
A B tiond s Pt

. ENl
SECURED O UNSECURED O BUILDING OR PDI REQUIRED EXP/SUSP OT.
F.S. FOLLOW UP: YES O NO AGENT:
NEXT DUE DATE: /= §6 CONFIRMED 8Y:
COLLATERAL DESCRIPTION VALUE AMOUNT PRIOR MORTGAGES
{Incicale 18t 2ng, Jid, mtg . eic }
S8 (ectifocede pagoviaygl 75, cco - Dre,on
Potr € [ F30

Dataaizy 2 £a1-%) -
\ S
IF HESIDEN‘&L PROPERTY: "~ 0 GWNER OCCUPIED O NON OWNER OCCUPIED
DISBURSEMENTS:  DDA: ACCT. ¢ C. CHECK ¢ AMT. § -/'_:J
NAME. NAME PAYABLE TO: (0 89RO ==

podeeFe B Sws5IZp J e, VP T

OMMENTS:

I8

A
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ot T 0 i 3y A

= CREDIT MEMO
"(Z/}O (N 77/; I{'z‘?,q@(: l/(_l’l CA Oniginal to be filed i credit folder
DATE IN-CITY BRANCH Dupiicate to be senl to Home Office

. NEW CONSUMER ACCOUNTS MUST BE SUPPORTED BY A CONSUMER APPLICATION _
o S o -

ACCOUNT LH

NOTE NUMBER __ D 32( 8§ L0
VALUE DATE __ &2 41 b e -
LOAN OFF A‘J"—‘ . QuaL co Lo
amounts_& 951 38

Ohlg Lo L fese T

AE

4E

SRESS (.02 Fot qenllin s o gL flace,

DRESS (LCCZ b ‘(/u w Ve “Z,
y

s A 50271 Zp Coae FED CLASS

f phe CENSUS TRACT ______SUBTYPE ______
O.PH # sus. pH+A0R_ 2354751 W come eaL s ]
OC SEC # (New Acct Only) F23-0560 DDA #'s m“
>CCUPATION oG ALY SIC # RECORDING FEZS _-c. g saine{
SONTACT NAME L‘““‘QU FEE § Pt b "} po

‘ AGE (If Lite tns ) AEBATE '
INSURED AMT PREM §

RATE ﬂ"/_,L IF VARIABLE — WHEN CHANGED MIN, MAX.

.
PREVIOUS RATE  FIXED ___X___ VARIABLE oLD RATE /0ZC &

TOTAL OF ALL LOANS INCLUDING THIS LOAN $ L/‘/"’ #d) A
0O CONSTRUCTION LOAN 0O FLOOR PLAN LIHE ) COMMITTED LINE #
O 1ST ADVANCE ON LINE O 2ND OR SUBSEQUENT ADVANCE
(COMPLETE MEMO IN FULL) {NO ADDITIONAL INFORMATION REQUIRED UNLESS TERMS CHANGED)
o TonTg P
REPAYMENT TERMS: / o~/ /\t T e >7

0X SINGLE PAY — DUE DATE §-2-86 y pavs 1 FULL%@'W lor Alew T/Jx/
LN A
O RENEW TIMES D NOREDUCTION 0O REDUCTION OF § :

XOTHER RENEWAL AGREEMENT _ 7~y Arded) (oo imuhe, (od (v a2 Oh
—T TR

O TEAM LOAN — SCHEDULE # MO.S AMT § BEG FINAL MAT _£p 1o 7o) 5t
AMORTIZE ___________FIXED PRIN + INT. INT. ONLY PR

) DEMAND LOAN — INTEREST PAYABLE MO. OTALY. AEPAYMENT AGREEMENT

O * RENEWED PER PRIOR AGREEMENT D) AENEWED WITH CHANGES

O DDA DRAFT ¢

* NOT NECESSARY TO COMPLETE REMAINDER OF CREDIT MEMO IF E‘»RIGINAL AGREEMENT UNCHANGED

o © @ °

SOUACE OF REPAYMENT: __Lioti wad  (icpnes! ans (0 N Tle LA’(:-\L./
purpose: ALusixal ~ P 7000 frday [ ey prdutliee 3¢50 H.

PR )

ENDORSE Al {‘u., Pierpsan TO Aliplecp wcd 2
A SECURED O UNSECURED O BUILDING OF PDI REQUIRED Expisush oT Y I
Fs Fouowupr A YES O NO AGENT'
NEXT DUE DATE Y-8 47 CONFIRMED BY
o DEaCRPTION VALUE AMOUNT PRIOR MORTGAGES
SN P Gt 4 TS 00l T AL i
Pale. Tbo e d 17

il { £/22/5 ¢

IF RESIDENTIAL PROPERTY. O OWNER OCCUPIED 0O NON OWNER OCCUPIED
DISBURSEMENTS  DDA: ACCT # C CHECK # AMT. § 47{ nescal
NAME: NAME PAYABLE TO-

EMMENTS’ )
/nTehsat poty - \
\ L .\j - 9\ > Ny

Al LENDING OFFICER'S URE
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2000 CREDIT MEMO
152587 oY , o/
vaTE =g TWCTT7 BRANGH Cumota 1 e by e s

NOTE: NEW CONSUMER ACCOUNTS MUST BE SUPPORTED BY A CONSUMER APPLICATION

e Qhodes b lese @

NOTE NUMBER

NAME vaLue paTE__ 2 21¥¢7
aooress O3 A Fn LoanoFF _WV N quaco_2R¢
ADDRESS < amounts (4, 274 8
FED CLASS
CENSUS TRACT SUB TYPE
HO.PH#________ _ _ BUS.PH.¢ comp.eaL s A4 402 bl
SOC. SEC. # (New Acct. Only) DDA ¥s %
occupation _Lneprasman sic s Recoroing FEes _C 0= '19,0¢0
CONTACT NAME dhankip FEE'S
. AGE (I Life Ins.) REBATE
INSURED AMT. PREM. §
RATE 959 IF VARIABLE ~ WHEN CHANGED MIN. MAX.
PREVIOUS RATE  FIXED A __ VARIABLE owo pate 7 -S04,
TOTAL OF ALL LOANS INCLUDING THiS LOANS ___ {9, 374 86 -~
O CONSTRUCTION LOAN O FLOOR PLAN LINE D COMMITTED LINE #
O 15T ADVANCE ON LINE O 2ND OR SUBSEQUENT ADVANCE
(COMPLETE MEMO IN FULL) {NO ADDITIONAL INFORMATION REQUIRED UNLESS TERMS CHANGED)
—
REPAYMENT TERMS: INE panthy

NSINGLE PAY — DUE DATE d Y- Y” # DAYS /80 IN FULL AT MATURITY; OR —
ORENEW_ . TIMES (O NOREDUCTION [ REDUCTION OF §
O OTHER RENEWAL AGREEMENT

O TERM LOAN - SCHEDULE: # MO.'S AMT. § BEG. FINAL MAT.
AMORTIZE________FIXED PRIN. + INT. INT. ONLY

£ DEMAND LOAN — INTEREST PAYABLE MO. QTALY. REPAYMENT AGREEMENT

O * RENEWED PER PRIOR AGREEMENT O RENEWED WITH Ct

0 DDA DRAFT #

* NOT NECESSARY TO COMPLETE REMAINDER OF CREDIT MEMO IF ORIGINAL AGREEMENT UNCHANGED.

SOURCE OF REPAYMENT: 'I\D\ AN MM

purpose: 1 ezl Polanes — Prod 10 T/ 4

ENDORSERS __ G4 g)

D SECURED X UNSECURED O BUILDING OR PDI REQUIRED EXP/SUSP DT.
FS. FOLLOwUP: o YES 0O NO AGENT:

NEXT DUE DATE-  4-3-{1 CONFIAMED BY- ;

COLLATERAL DESCRIPTION VALUE AMOUNT PRIOA MORTGAGES
(Indicate 1st, 2nd, 3rd, mig., stc.)

gz %22, 4,9.9] /
= 2497, 421.29 v

M/ = 595,04%.42
iF RESIDENTIAL PROPERTY: 0 OWNER OCCUPIED O NON OWNER QCCUPIED

DISBURSEMENTS: DDA: ACCT. # C CHECK #
NAME: NAME PAYABLE TO:

AMT $ /{Muwn/

COMMENTS: v
.'J~._) /\,_\\“-;\, y

S eV ) LENDING OFFICER'S §GNATURE
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CREDIT MEMO
9/23/86 S Eayetteville |  Rowan Origunal 10 be flied In Credit fokse:
DATE cmy IN-CITY BRANCH Duplicate 10 be seni to Home Office

NOTE NEW CONSUMER ACCOUNTS MUST BE SUPPORTED BY A CONSUMER APPLICATION

ACCOUNT #.

0919860 *use new nc

NAME Charles G. Rose. 1II NOTENUMBER ___ """ "~ npumher
NAME VALUE DATE __ 9/19/86
ADDRESS 622 Fort Williams Parkway Loan PR Y QUAL CD 20
ADDRESS Alexandria, VA 29513 22304 AMOUNT $ 10,136, 28
o s Zp Cooe FeD cLass S 700 -29
CENSUSTRACT ______SUBTYPE

HO PH. # 8US PH # COMP BAL. § 230,653
SOC. SEC # (New Acct. Oniy) 323 0260 DDA ‘.381
OCCUPATION _Congressman _ SIC # RECORDING FEES
CONTACT NAME Charlie FEE §

. AGE (If Ute Ins ) REBATE

INSURED AMT PREM $
RATE 9:30 _ f VARIABLE — WHEN CHANGED MIN MAX
PREVIOUS RATE  FIXED VARIABLE OLDRATE %
TOTAL OF ALL LOANS INCLUDING THIS LOAN'S ___30,136,28
0 CONSTRUCTION LOAN I FLOOR PLAN LINE 0 COMMITTED LINE #
O 15T ADVANCE ON LINE 0O 2ND OR SUBSEQUENT ADVANCE

(COMPLETE MEMO IN FULL) (NO ADDITIONAL INFORMATION REQUIRED UNLESS TERMS CHANGED)
.- .. - __________________________|]
AEPAYMENT TERMS: interest payable monthly
3 SINGLE PAY — DUE DATE __3/18/87  ypays 180 N FULL AT MATURITY; OR

D RENEW TIMES O NO REDUCTION O REDUCTION OF §
O OTHER RENEWAL AGREEMENT
D TEAM LOAN — SCHEDULE. # MO.'S AMT § BEG. FINAL MAT
AMORTIZE FIXED PRIN. + INT INT ONLY

DO DEMAND LOAN — INTEREST PAYABLE MO QTRLY REPAYMENT AGREEMENT
O * RENEWED PER PRIOR AGREEMENT D RENEWED WITH CHANGES

O ODA DRAFT #

° NOT NECESSARY TO COMPLETE AEMAINDER OF CREDIT MEMO IF ORIGINAL AGREEMENT UNCHANGED

SOURCE OF REPAYMENT: general income
PURPOSE: Ie al on unsecurpd basi R ign
ENDORSERS
O SECURED < UUZSECURED 0 BUILDING OR PD! REQUIRED EXP/SUSP OT.
F.S. FOLLOW UP" YES O NO AGENT.
NEXT DUE DATE 4/8/87 CONFIRMED BY
gﬁmﬁﬁf‘z’; aoiicg::TﬁN; VALUE AMOUNT PRIOR MORTGAGES
& 892746971
liab 297,421.2
net worth 595,048.43
IF RESIDENTIAL PROPERTY: (1 OWNER QCCUPIED O NON OWNER OCCUPIED
DISBURSEMENTS DDA: ACCT # C CHECK # 2 4
NAME- NAME PAYABLE TO: Chs. Rose III
COMMENTS:
LN LT Ay Y23 L

0 N\ (\F" .
s PRV LENDING OFFICER'S SIGNATURE
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IGNMINT OF SOUTHERN NATIONAL DANK SAVINGD ACCOUNTE/BAVINGS INSTAUMEINTS

March 26 w_ 8

FOR VALUE RECEIVED, TO WIT, MONEY LOANED, the undersigned (jointly snd se

SOUTHERN NATIONAL BANK OF NORTH CAROLINA ___ToYstteviile
SUCCOIN0's BNC 8

sliy) hezeby 88819n(s) 900 seNis) Over 10

: ! ¢ North Careling snd 1s
igns (herenatinr *ENBT), the SavIngs 3CEOUNUS) ANG/O! SBVINQE WRBtTUMENY(D) IG8NNITIET botow.

O Savings Actountis) Nowd)

{Puh Actoumt Numberis))
Amourtof Funds Assgned. §

X Savings Insirume .4} Nois ‘

(any any cenewals he*e0!) (ACCOS T Numbe  /2l} -
904824

1ICertilcate Numba-13))

and all ¢ls.ms. NYMS 0ptions privileges. titie, 8nc interest thete.r. and thereunder The sxercise of &ny right, option privilege or
power g-van hereir 10 SNB shall be a: the option of SNB.

This Assignment 13 g'ven as security for 8 1oan(s) Tade by seid SNB 1o Charles G. Rose, II] #s#

(hereireter “DEBYOR(S)")
in the amount of __ T1fty six thousand two hundred seventy seven lndogzulnﬂsﬂ(s _56,277.77 )

Tr:s Ass.gnment shall be B continuing one and gl emelr eMective 1or any renewsi(8]l of te above loan{s) I further shall secure
any other obligations and/or lisbllities of any one ot more of the sbove named OEBYOR!E)1c SNB. due or 10 beccme due whelner
now ex'stng o herecfler ansing and howsoever evidenced o° acqulrez wheihe- ¢ rect ind rect sbsolute or conungent and
whe!her (he individual, several, Of Joint anc seve-al obhgat:on(s) or habunty(ies) of sa g DEBTOR(S).

S8.¢ SNB 13 herewith puthonzec to app'y the 1unds In or representiec by 1 e abo~ 2 descrihed $avings 82Counhis)/MSlrumen” ¢
to the payment of £2y 81C 8h ObLGBLICAS Of ANy ©1& 0° More o' the ebave DEBTOR(S, on t~e due date of 87y 1"sial.mentanc ¢ -
on matu-ty of the etire iIndetledness or theceater. 109¢the” w 't ar' s
oike*wse 08¢ Sz ¢ SKNB may wird-sa tunds o these porpeser
discrelion. celermene

ues (nteces' coslt a7 reasorable attorneys ‘ees 1 not
Losh b gL &NC 1t such B OUNNS' g5 it Rt nats sale

The unde s 3nec warrant: s ang renresentis) the' the 820 ¢ ~estabs sen
undersigres anc 1siate; free 87¢ €23 ©f ' lens anc ence—
sulhonty 1o execute and delver this ass.gnment.

ST acceuatie csiuTeths) s ater Cwhe sotely By
87 the LoCetsgtel Ras(rave) ful pover nghtatc

I sa:d sawings accountis) instrument(s) 1s{are) represeniec by 8 pass-ook certif.cate or other docoment evidencing owne'shp
such gaper wriing(s) has(~ave) been delivered ang 1sfare he ewilh assignes anc pledoed 10 sa.c SNB by undersigned

Esch of the undersigned acknowledges hat the above Agreement wa: covTplete, with all blanks filied in, prior 10 h s{their)
execuling same, on¢ Assignor having received a copy herect.

Withess the Handis) and Seal(s) of the undersignec. this se.ied insiruren’ being executed and delivered on the dafe first above
wniten. Each of the undursioned herewith expressly adopts as his vez’ 'he word

L~ appearing beside or near his signature
below. !

A ]
’
;e wh
WITNESS: _ 1o\ = - ASSIGNO (SEAL)
N Charles G. Rose, I1I

WOINESS. __ . _ . . ASSIGNOR. ___ . {SEAL)

The S:gnaturels) as showr sbove compare correztly with our f.es Preset Balancels $ ’15_'000 .00
Aborve ass-anmen! has bee~ propefly recordes or lecger anc sigre'ure £a8’0s
1 .
A . ‘—/
Q-/L{Lu I }f oo (i

SAVINGS TELLER

SNB.ZI0D7 (78D ORIGINAL-SNB/COPY-ASSIGNOR
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wyu
EXRIBIT 22 Amendment to Flunaclal Disclosu
IV.TRANSALW!OLS 1979

Cong les G. Rose, III
GENERAL GUIDELINES: ‘

A briel’deocription. Lho date, and category of volue of any PURCIIASE, SALE, OR EXCHANGE during
calendnr yenr 1985, which exceeds $1,000 in real property, stocks, bonds, commodilies futures, or other forms
of securillen. The nmount Lo be reporled in disclosing Lransactiona in ren) properly or ucc'u‘nuc! is the
entegory of value of the Lotnl purchnse price ar Lotol aales price, and in NOT reinted Lo aty CAI:IIAI.bAlN or
Mg’ on Ihe transaction. ‘NDIUAT S WILETHER TIHE PROPERTY WAS PURCHASED, SOLD, OR
EXCHANGED.

EXCLUSIONS: Any purchase or gnle of n personal residence, and any Lransaclions solcly by and between the
reporling imliviJunl. his spousc, or dependent childien.

NUTE: A computer printout inay be attachcd to Whis form if it contains the information requested.
For more information, see delailed Instruction Uooklcl at pege 10.
BRIEF DESUIIITION DATE CATECORY

V. LIABILITIES
GENERAL GUIDELINES:

ANl personal oblignlions aggregating over $10,000 owed Lo one creditor AT ANY TIME during 1985,
whether securest or not, and regardless of the repayment terma or inlerest rates, MUST be listed. The
identity of the linbility should include the name of the individual or nrganization to which the liability is
owed, nand the nmount disclosed should be 1he calegory of value of the Inrgest nmount owed during the

cnlendar year. Any contingent linhility, such as that of a guarantor or endorser, or the linbilities of n business
in which the reporting individual has an interest need not be listed,

EXCLUSION
tincl

NS: Any mortgnge secured by the PERSONAL RESIDENCE of the veporting individenal or spouse
e n recond residence or vacntion homel that is NO'T helld for the PRODUCTION OF INCOME;
v seenred by o PERSONAL MOTOR VEICLE, or | hold furniture or appliances, provided
0 does not exceed the puichnse price of the item; and any liability owed Lo a relntive.

For mewe inlormalion, sce detoiled liateuction Booklrt nt pge 1.

IDENTITY

CATEGORY
Waccamaw Bank *
Waccamaw Bapk *
N .
combined 1iability lisred B

YL GIFTS
GENERAL GUIDELINES:

‘The terin "gill” means a
value, unless consideration olpn

yment, advauce, forbearance, rendering, or deposit of money, or any thing of
equal or greater value is received by the donor.

EXCLUSIONS: Gifis from relatives, and gilts of personal hospitnlity of an individual, and political cnmpaign

contribulinns need not be reported. Gifls with a value of $35 or less need not be nggregated Lowards the
$100 or $250 disclusure threshold. i eeree

ITOUSE RULE XLIII, clouse 4, prohibils acceplance of gifts aggregating $100 or more in value from any
rource having a “direct inlerest in legislation” before the Cungress, or from a foreign national, Thus, this

disclosure requirement applies primarily o gifts from personal friends, constituents, and other individ-
uals or groups that do not have a “direct intesest in legislation”.

For mure infuimation, xee detailed Instruction Booklel at page 1.

A ‘nn.mm and n briel description of aifts af trunspoutotion, lodging. fol, or entertainment aggregating $250 or more in value
received from any source during calendar year 198%

SUURCE BRIEF DESCRI"{IUN *

D. The source, a briel description, and vl . R )
colendar yoor 1995 ption, and value of all other gifts nggregoting $100 or more in snlue received frons any source during

SOURCE LRRIEF DESCRIFTION VALUE

83-496 376
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- Amcudment Lo Flnancial Dlsclosure
IV TRANSACTIONS 1980
[¢ SRAL GUIDELINES: Cong. Char, @( Rose, III
A Lrief description, Lhe dnte, and entegory of value of any PURCIASE, SALE, OR EXCHANGE during

calendar year 1985, which exceeds $1,000 in 1enl property, stocks, lmmls cummmllllcs futures, or other forms
of securities. The nmount to be repotted in disclusing Lennsnclions in renl properly or sccuiities is the
cntegory of value of the totnd purchase price or tutal sales price, nnd is NOT velated to any CAPITAL GAIN or
1LOSS an the tansaction. INDICATE WHETHER THE PROPERTY WAS PURCHASED, SOLD, OR
EXCHANGED.

EXCLUSIONS: I\l\annclmse or sitle of n perannal residence, amd any transactions solely by and between Lhe
reporling individual, his spouse, or dependent chiklien

NOTE: A computer printout may be atlached to this form if iL contnins the information 1equested.
For more infurmalion, see detailed Instruction Buoklet al pnge 19,

BRIEF DESCUITTION DATE CATECORY

V. LIABILITIES
GENERAL GUIDELINES:

All personni obligations aggiegating over $10,000 owed to one ereditor AT ANY TINME during 1985,
whether sccured or nol, and regnrdless of the repayment teams or taterest rales, MUST be listed The
identity of the lialility should include the name of the individual or organization to which the lability 15
owed, and the amount disclosed should be Uie category of value of the largest amount owed during Lhe
calendar year Any contingent liahility, such as that of a guaranlor m endoiser, ot the linbililes of a business
in which the reporting individual has an miterest need not be listed

EXCLUSIONS: Any mouigage secured by e PERSONAL RESIDENCE of thie reporting indivalual o1 spouse
tincluding n second 1esudence or vacation homel that is NOT Leld for the PRODUCTION O INCOMIE,
any loan sccuved by a PERSONAL MOTOIRVEHICLE, or household (uiniture or appbaaces, p|uvulu]
such loan does not exceed the purchase paice of the item, and any habilily owed Lo a relative.

For mote information, see ddetailed Instruction Buaklet at page 10
IDENTITY CATEGORY
(Delete reference to First Union and replace with the
following entry:)

First Citizens Baunk T
s thern Natiopal Bank ¢
Sergeant At Arm Salary Advance, National Bank of Washington B

VL GIEFrS
GENERAL GUIDELINES:

The term “gift” means a payment, advance, forbearance, rendermg, or deposit of money, or any thing of
value, unless consideration ol equal or grealer value is teceived by the dunor.

EXCLUSIONS: Gifts from relalives, and gills of personal hospitality of an individual, and pelitical campaign
contributions need not be reporled Gilts with a value of 335 o1 fess need not be sgeregated towards the
$100 or $250 disclosure thieshold

IMOUSE RULE X1 lll clouse 4, jnohibils acceplance of @fls agrregating $100 o1 more m value {romw any
source having a “direet inlerest i legislation™ before the Congiess, or from a fieign national Thus, this
disclosute 1equirement applies g ||n.u|lv o gilts from personal friends, constituents, and other individ-
vals or groups that do not have a "“dhrect miterest in legislation”

For swore mmformation, see dletniled Insteuclion Hooklet al page 13

A. The source and a buief description of gifls of transportation, ladying, fud, or entertumment nggregating $250 or wore in value
received from any saurce during calendar year 1985

SOURCE BRIEF DESCRIFTION

B. The source, o bricf description, and volue of all uthicr gifis aggregating $100 o more m vnlue recewved from any source during
calendor yeor 1985

SOURCE BRUEF DESCRIITION VALUE
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~ ] Amendment to Flnanclal Disclosure
“ IV. TRANSACHIONS 983

. Ct 1 Jose, 111
GENERAL GUIDELINI Cong. Char ep @

A brief desciiption, the dnte, and cntegory of value uf ouy PURCHASE, SALE, O EXCHANGE during
cnlendne year 1985, which exceeds $1.010 in renl property, slocks, bunds, comimodities futures, or viher forms
of securilien. ‘The nmount Lo be reported in disclosing Lenngnctions in real property or securitics is the
entegory of value of the total nirchase price or lolnl sales price, and is NOT related Lo any CAUITAL GAIN or

1035 on the tnnsaction. INDICATE WHITFLIER THES PROPERTY WAS PURCHIASED, S0LD, OR
EXCHANGED.

EXCLUSIONS: Any {unclmse or sale of n personal 1esidence, ond nuy Liansactions solely by nnd belween the

reporting indivilunl, his spouse, or dependent children.

NOTE: A computer printout may be alinched to this form if it containg the information reyuested.
For mare informntion, sce detoiled Instriction Buokict ot mge 10

BRIEF DESCRITION DATE CATEGORY

V. LIABILITIES
GENERAL GUIDELINY

Al personnl obligntions aggregating over $10,000 owed lo one creditor AT ANY TIME during 1985,
whether seemed or not, ond regardless of Lthe repnyment terms or inlerest rates, MUST be listed. The
identity of the finhility should include the name of the individunl or organization 1o which the linbility is
owed, and the amount disclosed should be the calegory of value of the largest amounl vwed during Lhe
cnlendar year Any contingent liability, such as that of a guarantar or endarser, or Lhe liabitities of o business
in which Use reportimg individual hins an interest need not be lisled,

EXCLUSIONS: Any morlgage sceured by the PERSONAL RESIDENCE of the veporting individund or sponse
tincluthing a second sesidence or vacalion homed that is NOT held for the PRODUCTION OF INCOME;
nay loan scemed by o PERSONAL MOTOR VENICLE, or houschold furnitute o1 applinnees, provided
such loan does not exceed the purchase price of the item; and any linbility owed Lo n relalive.

For more information, see detatied Instruction Booklet ot page W

IENTITY CATEGORY
Wachovia B

Vi, GIFTS
GENERAL GUIDELINES:
The term "gil nenns nr|

! v payment, advauce, forbenrance, rendering, or deposil of moncy, or any thing of
value, unless consideralion of equn! or gieafer value is received by the donor.

EXCLUSIONS: Gifls [rom relotives, and gifts of personal liospilality of an individuat, and political campaign

contributivns nced aot be reported. Gilts with o value of §45 or less need not be aggregated towards the
$100 or $200 disclusure thresholl. ELreE

110USE RULE XLl.I.I.. clause 4, prohibils acceptance of pilts apggregating $100 or more in value from any
source having a “direct interest in legishion” before the Congress, or from a foreign national. Thus, this

dirclosure requirement applies prim. to gilta from pevsonad friends, constituents, and other individ-
uals or groups that do nol have a “direet interest in legisiation'.

For more infarmatun, see detailed lnstruction Novklet at page 1.

A. The source and n bricl description of gufls of

P 2y

received from any source during calendor year 1985

, ndging. fiand, or entertninment nggregnting $250 or more in value

SOUNCE BRIEF DESCIUITION

B The -uu;..: :r;;)f description, snd value of all other pifts sggregoting $100 or more in value received from nny source during

SOURCE WRIEF DESCRIPTION VALUE

Y
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Amendment tu I'Inancial bisclosu

1984
IV. TRANSACTIONS Cong. Ch rlef{. Rosge, 111
GENERAL GUIDELINES: b—cf

A brief description, the date, and cntegory of value of any PURCIIASE, SALE, Ot EXCIIANGE during
colendar yenr 15, which excerdn $1,000 in rea) properly, slocks, bonds, commodities fulures, or olher forms
of mecuritica ‘The ninount Lo be reporled in disclosing trananclions in renl property or sccurilies is the
cnlegory of value of the tuta) \mn'hnsn price or Lolal anles price. nnd is NO'T yelaled to nny CAPTTAL GAIN ar

1OSS on the transnction. INDICATE WHETHER T111E PROPEICEY WAS PURCIHASED, SOLD, OR
EXCHANGED.

i chage or sale of n personal reaidence, nnd nny transactions solely by and Lelween Lhe

EXCLUSIONS: Any
{uul. fiia spousc, or dependent children

reprorling individ

NOTE: A compuler printout may be altached Lo this form il it coutains the information 1equested
For more infurmntion, see delniled Inatiuction Bovklet al pmge 14

DRIEF DESCRIFSION DATE CATEGORY

V. LIABILITIES
GENERAL GUIDELINES:

All personal obligations aggregaling over $10,000 owed to one credilor AT ANY TIME during 1985,
whether sccured or not, nnd regardless of the repayment lerms or interest rates, MUSYT Le listed. The
identity of the liability should include the name of the individual or mganization o wiuch the liability is
owed, ond the amount disclosed should be the category of value of the largest amount owed during the
calendar year Any contingent liahality, such as thatl of a guarantor or enduotser, o1 the linbilities of n business
in which the repuiting individual hias aun interest need not be histed

EXCLUSIONS: Any mortgage securcd by the PERSONAL RESIDENCE of the tepotting mdivadual or spouse

i cond 1esidence or vacalion home) that s NOT held for the PRODUCTION OF INCOMFE,
wicd by a "ERSONAL MOUTOR VEUICLE, o1 household furnitute or appliances, provided
such loan does not exceed the purchase price of the item, and any liabihity owed to a 1elalive

For wore mifarmation, see detmled Tnstruchim Hoakdet at page 10

IDENTITY

CATEGORY
(The combined sum of the following two items necessitates
Ehie Tollowing reporting.)J
_Wright Parman Federal Congressional Credit Union-tine of Credit!
_Wrighr Patman Fesderal Cong Credit Union-Loan
Y1 GIFTS

GENERAL GUIDELINES:

The terin “gift” means a payment, advance, forbearance, rendering, or deposit of money, or any thing of
value, unless consideration of equal or greater value is received by the donor.

EXCLUSIONS: Gilts from relatives, and gifts of personal hospialily of an individual, and pohitical eampaign

contribulions need not be reported Gifls with a value of $3% or less need nol be aggiepated towards the
$100 or $250 disclosure Uneshold

HOUSE RULLE XLIIL, clause 4, prolubils acceptance of gilts aggiegaling $100 or more in value from ony
source having a “direct inlerest in legislation” before the Congress, or from a fureign national Thus, Lthis
disclusure 1equirement applies primaiily to gifts iom personal mends, constituenls, and other individ-
uals or groups that do not have a “direct interest s legislalion™

For wore informinton, see detailed Instruction Juoklet at page 11

A. The source and n brief description of gfts of trun<por tafion, lodging, foord, or entertainment aggregating $250 or more 1n value
received from nny source during calendac year 1985,

SUURCE BRIEF DESCRIITION

B. Thie source, a brief description, and value of alf other gifts nggregating $100 or more in value received from any source durng
calendar year 1985

SOURCE BRIEF DESCRIPTION VALUE




240

EXHIBIT 23
L

Chacin.
ame wecre e

R R R P

T

e |9 6L

4 ENEAE T SN D

e i,

L vy e e b cawd



241




242

EXHIBIT 24
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SIATEMENT
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- APPENDIX E -

UNITED STATES HOUSE OF REPRESENTATIVES
COMMITTEE ON STANDARDS OF OFFICIAL CONDUCT

IN THE MATTER OF

™
"
=z

THE HONORABLE CHARLES G. ROSE III

e

06 R ST J3D Lew
(03A1103d

:
M

£
=2
=

Amended Answer of Respondent to Count PFour of the
Statement of Alleged Violations

Respondent, the Honorable Charles G. Rose III (hereinafter
"Congressman Rose") hereby submits the following amended Answer
to the Committee on Standards of Official Conduct (hereinafter
the "Committee").

COUNT FOUR

Congressman Rose admits that in 1980 he obtained a six month
salary advance from the Sergeant-at-Arms of the House of
Representatives which was not contained on his financial disclosure
statement and further states that any omission was inadvertent
and unintentional. Neither he nor his staff was aware that a

salary advance by the Sergeant-at-Arms was subject to disclosure.
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Respectfully swbmitted,

Manatt, Phelps,
& Evans

Rothenberg ~

i)

1200 New Hampshire Avenue, N.W.
Suite 200
Washington, D.C. 20036

William C. Oldaker
Eric F. Kleinfeld

Brand

By:

t ey M. an
Abbe David Lowell

923 Fifteenth Street, N.W.
Washington, D.C. 20005

Counsel for the
Honorable Charles G. Rose III

I concur with and swear, under penalty, to the accuracy of

Wt QL

norable Charles G. Rose III

the foregoing Answer.
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- APPENDIX F

COMMITTEE ON STANDARDS OF OFFICIAL CONDUCT

IN THE MATTER OF REPRESENTATIVE CBARLES G. ROSE, 111, RESPONDENT

AMENDMENT TO STATEMENT OF ALLEGED VIOLATIONS

The Committee on Standards of Official Conduct hereby

submits the following amendment to Count Four of the Statement of

Alleged Violations of the Committee. Subparagraph (e) of Count

Four is amended as follows:

Bank Date Amount

(e) The National Bank February 6, 1981

$12,702.74
of Washington

The remainder of Count Four remains unchanged.

7 —
COUNSEL FOR THE COMMITTEE ‘Oﬁﬁ
STANDARDS OF OFFICIAL CONDUCT

December 16, 1987



254

- fPPEADIX G

COMMITTEE ON STANDARDS OF QOFFICIAL CONDUCT
IN THE MATTER OF REPRESENTATIVE CBARLES G. ROSE, III, RESPONDENT

STIPULATIONS

Pursuant to the Agreement on Post Statement of Alleged
Violations Procedure signed by the Chairman and Ranking Minority
Member of the Committee on Standards of Official Conduct, counsel
for the respondent, and the respondent, this document is
submitted for consideration in the deliberations in the above-
teferenced matter.

In addition to this document, the members of the Committee
may consider any and all previously~submitted briefs, exhibits,
reports, presentations, and testimony in this matter.

NOTE: STIPULATIONS CONTAINED IN THIS DOCUMENT AS TO THE
TESTIMONY OF ANY WITNESS, EITHER BY DEPOSITION, AFFIDAVIT, OR
APPEARANCE BEFORE THIS COMMITTEE, GO ONLY TO THE FACT THAT THE
WITNESS ACTUALLY MADE THE STATEMENT. THEY SHOULD NOT BE
INTERPRETED AS A STIPULATION AS TO THE TRUTH OR ACCURACY OF THE
STATEMENT.

COUNT ONE

With respect to count one of the Statement of Alleged
Violations, respondent and Committee counsel stipulate to the
following facts.

1972

1. (a) $45,900 was received in 1972 by the principal campaign
committee for Representative Rose from Charles G. Rose, Jr.
(father) and Representative Rose.

(b) $20,000 was reported as a loan from First Citizens Bank

in the campaign's June 16, 1972, Report to the Clerk of the
House.

{c) $5,150 was reported as a loan from Charles G. Rose, Jr.
(father) in the campaign's June 3, 1972, Report to the Clerk
of the House. This loan was also reported on the May 26,
1972, North Carolina filing.

(d) $8,750 was reported as an April 7, 1972, receipt from

Charles G. Rose, Jr. (father) to the campaign committee in
North Carolina filings.

(e} §$7,500 was reported as an April 20, 1972, receipt from

Representative Rose to the campaign committee in North
Carolina filings.
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(f) $2,500 was reported as a June 2, 1972, receipt from
Charles G. Rose, Jr. (father) to the campaign committee in
North Carolina filings.

(9) $2,000 was reported as a June 2, 1972, receipt from
Representative Rose to the campaign committee in North
Carolina filings.

Representative Rose and his father stated, under oath, that
the sums received by the campaign from them were loans to
the campaign.

Representative Rose and his father stated, under oath, that
they entered into an oral agreement by which Representatxve

Rose was responsxble for repaying his father the monies lent
to the campaign.

The North Carolina Corrupt Practices Act reporting
requirements did not differentiate between donations and
loans; all campaign receipts were reported as contributions.

(a) The effective date of the Federal Election Campaign Act
(FECA) of 1971 was April 7, 1972.

{(b) The 1971 FECA is silent on whether loans should be in
writing.

(c) The 1971 FECA was amended in 1979 to include a
provision requiring that loans from financial institutions
to the campaign must be evidenced by a written instrument.

{d) The 1972 Clerk's Manual of Regulations provided that
"every contribution . . . in the nature of a debt incurred
.« . which is in writing and exceeds the amount of sl00,
shall be reported in separate schedules.

The campaign's April 14, 1972, Report of Receipts and
Expenditures to the Clerk reports a starting cash-on-hand
balance of $14,428.28.

No written loan agreement was executed in 1972 between
Representative Rose and his father regarding repayment of
campaign contributions.

No written loan agreement was executed in 1972 between
Representative Rose and his campaign committee regarding
repayment of campaign contributions.

On or about November 21, 1973, Charles G. Rose, Jr. (father)
borrowed $50,000 from First Citizens Bank.



1974

10.

11.
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The campaign's Statement of Organization filed in 1974 to
the Clerk stated that any residual campaign funds yould be
used "to repay outstanding debts from the 1972 campaign."”

On its final 1972 report to the Clerk, the campaign reported
total receipts of $76,870 and totai expenditures of
$86,932.95. Cash-on-hand was $6,366.86.

1987

1975-

12.

(a) In January 1975 Representative Rose bporrowed $50,000
from North Carolina National Bank.

(b) Representative Rose and his father stated, under oath,
that the loan in paragraph 12(a) was used by Representative
Rose to repay his campaign debt to his father.

{c) Neither Representative Rose nor his father recalls
precisely how the payment in paragraph 12(b) was made.

ALASKA LAND TRANSACTIONS

13.

(a) On October 1, 1975, Representative Rose executed a
purchase agreement with Bachner & Associates to purchase 640
acres of land in Alaska, for a total purchase price of
$160,000.

(b} On May 1, 1978, Representative Rose conveyed one-half
of the land in paragraph 13(a) to his father. This parcel
was not subject to a mortgage but was subject to the payment
of a patent of approximately $8,000.

(c) On March 13, 1980, Representative Rose conveyed the
other one-half of the land in paragraph 13(a) to his father,
subject to a mortgage of, at most, $90,000 and a patent of
approximately $8,000.

(d) Charles G. Rose, Jr. (father) testified his son was
unable to find a buyer for the property at the time the
property was conveyed to him.

(e) On September 16, 1981, Charles G. Rose, Jr. (father)
entered into an earnest money receipt and sales agreement to

sell the land in paragraph 13(a), which states a total
purchase price of $288,000.

(f£) Charles G. Rose, Jr. (father) testified in a sworn
deposition that "[his son] had been trying to sell it [land)
for three years and at the time I took it from his as the
satisfaction of all debts."
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(g) Representative Rose ‘testified, wunder oath, in an
appeatance before the Committee that, as a result of the
transfer of property to his father, "I didn't owe him any
more for the money that I borrowed from his or that he had
borrowed from the bank and loaned to me to handle the 72
[money].”

REPRESENTATIVE ROSE CAMPAIGN TRANSACTIONS 1978-1986

14.

(a) FECA reports filed with the Clerk of the House from
1978 .through 1985 characterize disbursements from the
campaign to Representative Rose as loans to Congressman
Rose.

(b) FECA reports filed with the Clerk of the House from
1983 through 1986 characterize deposits from Representative
Rose to the campaign as repayments of loan.

(c) There are no written loan agreements executed from 1983
to 1986 Dbetween Representative Rose and his campaign
committee.

{(d) Committee for Congressman Rose check number 670 written
to Congressman Charles Rose on July 21, 1983, for $895, and
signed by treasurer Alton Buck, bears the notation "loan".

(e) Committee for Congressman Rose check number 734 written
to Congressman Charles Rose on April 1, 1984, for $10,000,
and signed by treasurer Alton Buck, bears the notation
"loan".

(f) Committee for Congressman Rose check number 789 written
to Congressman Charles Rose on September 4, 1984, for
$5,000, and signed by treasurer Alton Buck, bears the
notation "loan".

(g) Charles Rose and Joan Teague Rose check number 2384,
Wright Patman Congressional Federal Credit Union account,
written to Committee for Congressman Charles Rose on
September 25, 1986, for $11,895, ©bears the notation
"repayment of loan."

(h) Charles Rose and Joan Teague Rose check number 1814,
Wright Patman Congressional Federal Credit Union account,
written to Committee for Congressman Charles Rose on
September 29, 1984, for $5,000, bears the notation "loan
repayment."

(i) Committee for Congressman Charlie Rose checkbook stubs,
on stub number 1008, bears the notation "loans repaid by CR
12/31."

(j) Committee for Congressman Charlie Rose checkbook stubs,
on stub number 1188, bears the notation "CR-loans repaid
9/26."
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16.

17.

18.

19.
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(k) Committee for Congressman Charlie Rose checkbook stubs,
on stub number 707, bears the notation "CR repd loan 12/15."

(1) Committee for Congressman Charlie Rose checkbook stubs,
on stub number 903, bears the notation "CR loan repd in full
3/21."

Charles Rose and Joan Teague Rose check number 1939, Wright
patman Congressional Federal Credit Union account, written
to Committee for Rose on May 12, 1985, for $9,500, bears the
notation "loan".

(a) In a letter to the Clerk of the House dated May 18,
1982, campaign treasurer Alton Buck wrote:

The candidate did receive a loan from the
committee during this period and this has
been reported in the disbursement section,
i.e., Line 17 "Operating Expenditures".
We were instructed by FEC personnel to
report this loan expenditure on Line 17,

(b) In a letter to the Clerk of the House in June 1984, Mr.
Buck wrote:

Although all of the information relevant
to Mr. Rose's loan was disclosed in our
pre-primary report, we failed to list the
information again on supporting Schedule
C. Page 2 of 2, Schedule C has been
amended and is enclosed for your records.

(a) On January 8, 1987, the Committee for Congressman
Charlie Rose filed amendments to their FECA reports of
receipts and disbursements.

(b) The amendments reflect that the disbursements made <o
Representative Rose from 1978-1985 were ‘“repayments of
loan."

(c) The amendments reflect that amounts received by the
Committee for Congressman Charlie Rose from Representative
Rose from 1983-1987 were reloans to the campaign committee.

Oon April 21, 1987, the Committee for Congressman Charlie
Rose executed a promissory note in the amount of $50,000 to
Representative Rose.

Representative Rose received a total of $63,995 from his
campaign from 1978 through 1985, The maximum amount
outstanding from these receipts at any one time was $29,895,
assuming Representative Rose's deposits to the campaign were
repayments of loans or reloans.
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COUNT TWO

With respect to count two of the Statement of Alleged

Violations, respondent and Committee counsel stipulate to the
following facts:

1

4.

{a) In 1985 the Committee for Congressman Charlie Rose
owned a Certificate of Deposit at Southern National Bank in
the amount of $75,000.

{b) Only Alton Buck's signature appears on the signature
card of the Certificate of Deposit.

(c) The Certificate of Deposit states on its face that 1t

is "Non-negotiable/Non-transferable” and "Not Subject to
Withdrawal by Check."
{a) In 1985 Representative Rose had outstanding

indebtedness to Southern National Bank in the form of two
loans, plus accrued interest. One loan was in the principal
amount of $40,000 and one in the principal amount of
$16,000.

{b) Southern National Bank records reflect that the two
loans in paragraph 2(a) were unsecured.

(c) Southern National Bank credit memos state that the
purpose of the loans in paragraph 2(a) was "campaign funds."

In a letter to Southern National Bank dated March 22, 1985,
Alton S. Buck stated:

In regard to the use of the Committee
for Congressman Charlie Rose's Certificate
of Deposit with Southern National Bank as
collateral for his 1loan, this would be
permissable. Since Congressman Rose was
elected to Congress prior to 1980, he may
use any campaign funds he has raised in
any manner in which he sees fit. He, of
course, would have to pay income tax if he
makes personal use of the funds other than
to carry out the objectives of the
election committee.

I hope this answers your question--if
not, please do not hesitate to call.

(a) On or about March 26, 1985, Representative Rose signed
a document entitled "Assignment of Southern National Bank
Savings Accounts/Savings Instruments."



260

(b) The assignment document signed by Representative Rose

states:
The undersigned warrant(s) and
represent(s) that the above described
savings account(s) instrument(s) is (are)
owned solely by undersigned and is (are)
free and clear of all liens and
encumbrances and the undersigned has
(have) full power, right and authority to
execute and deliver this assignment.
5. By letter dated October 29, 1987, the Assistant Vice
President of Southern National Bank stated to Committee
counsel that ". . . [Southern National Bank] did not have a

valid Assignment of the Certificate of Deposit in the name
of the Committee for Congressman Charlie Rose. . .

6. There is a letter of November 11, 1987, from the Bank's
lawyer on this matter.

COUNT THREE

With respect to count three, respondent and Committee
counsel agree to the following:

It is hereby stipulated that, if the Committee finds in
favor of respondent on count one of the Statement of Alleged
Violations, then respondent shall also prevail on count three.
It is further stipulated that, if the Committee finds against
respondent on count one of the Statement of Alleged Violations,
then the Committee will find against respondent on count three.

COUNT FOUR

There are no stipulations as to count four.

COUNSEL FOR RESPONDENT

— ’ )
Date: &Z%Azg‘ [,[‘ /9¥7 pates ™ 4 .- o 3 ‘e 7
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APPENDIX H

COMMITTEE ON STANDARDS OF OFFICIAL CONDUCT
IN THE MATTER OF REPRESENTATIVE CHARLES G. ROSE, III, RESPONDENT

WAIVER OF PHASE ONE OF RULE 16 DISCIPLINARY HEARING

Respondent hereby expressly and irrevocably waives the right
to phase one of a disciplinary hearing as set forth in Rule 16 of
the Rules of Procedure for the Committee on Standards of Official
Conduct.

Respondent understands that counsel for respondent and
Committee counsel may present oral argument to the Committee
regarding the counts alleged in the Statement of Alleged
Violations. Respondent further understands that the counts
charged in the Statement of Alleged Violations will be
considered, and the merit of each decided, by the Committee,
based on the response submitted by counsel for respondent, with
exhibits; the response submitted by Committee counsel, with
exhibits; a stipulations agreement, with exhibits, signed by
respondent's counsel and Committee counsel; and oral argument by
counsel.

Respondent hereby expressly and irrevocably waives the right
to present live witnesses to the Committee to testify on behalf

of the respondent as described in Rule 16 of the Rules of

Procedure for the Cgmmittee on Standards Official Conduct.
}&».Qv) g Wk l’/?/{)

L G. ROSE, III ({Date)

Ll o s

COUNSEL F RESPONDENT 7(Date)
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COMMITTEE ON STANDARDS OF OFFICIAL CONDUCT

IN THE MATTER OF REPRESENTATIVE CHARLES G. ROSE, III, RESPONDENT

POST STATEMENT OF ALLEGED VIOLATION PROCEDURE
T

Counsel for the respondent and counsel for the Committee
have agreed on a procedure to expedite the disciplinary hearing
process pursuant to Rule 16 of the Rules of Procedure of the
Committee on Standards of Official Conduct. The procedure would
eliminate phase one of the disciplinary hearing in the matter of
Representative Charles G. Rose, III. The Committee agrees to
this procedure pending the receipt of a signed copy of this
statement by the respondent and his counsel, and the accompanying
waiver of phase one of the Rule 16 disciplinary hearing. The
terms of the agreement are as follows:

(a) The respondent and his counsel will sign an
irrevocable waiver of the first phase of a
disciplinary hearing as described in Rule 16 of
the Committee's Rules of Procedure;

(b) Counsel for the respondent and Committee
counsel will meet, draft, and sign a
stipulation document, reciting all facts and
points of law about which there is no dispute.

(c) Counsel for the respondent and Committee
counsel will present oral arguments to the
Committee on or about December 14, 1987,
regarding those points about which there is

disagreement. In addition, counsel may argue



(d)

(e)

(£)
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the conclusions and inferences to be drawn from
the facts stipulated. Both Committee counsel
and counsel for the respondent will be given
one hour of argument, followed by questions
from members of the Committee.

The Committee will take the matter of the
Statement of Alleged Violations under
consideration, relying solely on the Response
to the Statement, with exhibits, submitted by
the respondent; the Committee counsel's
response, with exhibits; the Stipulations
Agreement, with exhibits, signed by 1lead
counsel for the respondent and lead counsel for
Committee staff; and oral arguments by both
counsel.

The Committee will make every effort to reach a
decision on each count of the Statement of
Alleged Violations before the December 1987
recess.

The Committee will make every effort to
schedule oral arguments by counsel for the
respondent and Committee counsel on phase two
of the disciplinary hearing, as described in
Rule 16 of the Committee's Rules of Procedures,
before the December 1987 recess, should it
determine that any of the counts of the

statement have been proved.
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(g) The Committee will make every reasonable effort
to conclude its disposition in the matter of
Representative Charles G. Rose, III, prior to
the December 1987 recess.

In order to facilitate this process, counsel for the
respondent and Committee counsel have agreed to a series of
meetings for the purpose of working out stipulations. Each side
agrees to having no more than three representatives at the table
at any one time.

The Committee is satisfied that this process is within the
scope of the Committee's Rules of Procedure, and that it does not
abridge the rights of the respondent nor wunfairly burden
Committee counsel. The respondent has been given two
opportunities to appear before the Committee and give sworn
testimony. Committee members utilized these opportunities to ask
questions of the respondent. Committee counsel has taken the
sworn depositions of three witnesses it believes critical in the
matter--the congressman's father, Mr. Charles G. Rose, Jr.; Mr.
Anthony Rand, campaign treasurer; and Mr. Alton Buck, campaign
treasurer, Finally, the stipulation agreement serves to clearly
identify the facts and points of law agreed upon by both sides.
Thus, the Committee's time can be spent 1listening to oral
arguments which will focus on the facts, issues, and matters of
law that are in dispute.

Under this agreement, no live testimony will be taken at a
Rule 16 disciplinary hearing. Counsel will appear before the

Committee to present oral argument on each of the four counts
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described in the Statement of Alleged Violations. Consistent
with the oral argument on matters not stipulated to, each counsel

may offer tangible evidence at this time, with or without a

supplemental brief.

IT IS HEREBY CERTIFIED that the Committee on Standards of
Official Conduct approves and agrees to the above-described

procedure in the matter of Representative Charles G. Rose, III.

: m A /f}
@: C. DIXON > | /(Da}!e)
haipman

12/2/27

IT IS HEREBY CERTIFIED that the respondent and counsel for

the respondent approve and agree to the above-described procedure

in the matter of Repregenghtive Cha , III.
A
. o «/?7
t ~

(Date)

/
ro
(Date)
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. )
APPEADIX | -

MANATT, PHELPS, ROTHENBERG & EVANS

ATTORNEYS AT LAW
1900 NEW HAMPENIRE AVENUE, N.W.
sVITK 800
e _anenss
AID SEET SLNENC BOLSS
LOS ANSLLEE, Causromees $00Se
| 2000

WASNINGTON, D.C. 30038

TELEPHONE (BOR) 4834300

February 19, 1988

The Honorable Julian C. Dixon
The Honorable Floyd D. Spence

Bouse Committee on Standards of
Official Conduct

Suite HT-2, U.S. Capitol
Washington, D.C. 20515

Dear Chairman Dixon and Ranking Minority Member Spence:

By means of this letter, Congressman Charlie Rose, through

counsel, hereby waives the second phase of the disciplinary hearing
to which he is entitled under Rule 16{(a) of the Rules of Procedure
of the Committee on Standards of Official Conduct. Accordingly,

Congressman Rose will not exercise his right to make an oral
and/or written submission to the Committee with regard to phase

two of the disciplinary hearing.
Should you have any questions, or should you desire any

additional information, please do not hesitate to contact me.

= =
= sy
= =
=
~
3 L, -:‘)'
= <
3~ -~
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A
- APPE.IDIX -

BEFORE THE HOUSE COMMITTEE
OF STANDARDS OF OFFICIAL CONDUCT

AFFIDAVIT OF I. B. JULIAN

1. B. Julian, first being duly sworn, deposes and
says:

1. 1 am currently retired and reside in Fayetteville,
North Carolina. In November, 1973, I was associated with the
First Citizens Bank and Trust Company of Smithfield, North Carolina,
in charge of the Fayetteville, North Carolina branch office.

2. To the best of my recollection, in November 1973, 1
was approached by Charles G. Rose, Jr., for a $50,000.00 loan,
which the bank made.

3. To the best of my recollection, Charles G. Rose, Jr.,
indicated that this money was borrowed for his son, Charles G.
Rose, III, to consolidate his son's campaign debts.

4, Further, Affiant sayeth naught.

St Lol
1. B.:jz}dan

Subscribed and sworn to before me this the 22nd day
of April, 1987.

,7/9)11_ gm /J_/L//LM’

Notary Public

My Commission Expires: 103)2 /90




268

FPPEADIX K

UNITED STATES HOUSE OF REPRESENTATIVES
Cosmittes em Standards of Official Conduct

w

llmtm

ETHICS IN GOVERNMENT ACT—FINANCIAL DISCLOSURE STATEMENT
FORM A—TFor use by Mesbers, offcers, and empiayees ] § :
g Z =,
E
_CONGESON CRARLIEEGSE < 2y it
mn o= o
2230 RAYBURN BLDG = 5
i W Eog
WASHINGTON,DC_20515 (Offce Ure Ouly) ~
(0 Check if amended Statemant.

Chack the appropriate box and fill in the blanks.
© Mexnber of the U.S. Houss of District .2th State _NC

O Offcaror Office

Note: Plasse read instructions carefully. Sign this form on the revarse side. Attach additional
aheets if needed; ldentify each shest by showing your name and the section being continned.
Complets all parta. (If None, 5o Indicsts.) Planse type or print clearly.

L INCOME
A. Tha scures, type, and amount of incoms Jud and date ived) $100 or more in value
ncdndmmymdﬁuuhbrmlmhdmhmntmm:m&wtmphmh
Do not include Aere incoms reported in part I-B delow.
BOURCE TR AMOUNT
SEE ATTACHED

B. The source, type, and category of value of income from dividemdn, interest, rent, and capital gains received from any
soures during calendar year 1982 which exceeds $100 in value. Nots: For this part only, Indicata Category of
Valoe, as follows: Category A—pot morw than $1,000; B—$1,001-32,500; C—$2,501-95,000; D—$5,001-$16,000;

CATEQORY

E—$15,001-350,000; F—3$50,001-$100,000; G—over $100,000
kees ]

oURCE
SEE ATTACHED

IL GIFTS AND REIMBURSEMENTS
m, lodging, food, or enteriainment aggregating $250 or more

A. The source and a brief d of gifts of P
in value received fram sny scurcs during calendar year 198
SOURCE BRITY DESCRIPTION
NONE
The source, & brief Gescription, and value of all other g1fts aggregating $100 or more in valus recsjved from any source
YALUB

during calendar year 1982,
BRIEP DESCRIPTION

0URCE
NONE

ting $250 or more in valua received from any sourcs

C. The scurce and a brief d
SNIEF DESCRUPTION

during calandar ysar 1982,
ouReE NG 191499 <) STroNgLs
_CHICAGD MERCNTILE Y Jjﬂiﬂﬁﬁg AIR FARE
ZSPACE LA YT I -
EELIENER S

{OVER)
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im-nmmn.uvwn. Indicate Categery of Velue, as folows: Catagory A—anet mere than $5,000; B--$3,001-
$15,000; C—-§15,001-$50,000; D—3$50,001-5100,000; E—0106,001-3150,000) F—over $250,000.

L HOLDINGS

The identity and category of valus of any intarest {a property held during cslendar year 1982 in & trade or businem,
-llhmtorthoMdmdw'hmm-wmmmmum"dhd:hm

EITITY CATEZOORY
HOUBE AT CARCLINA BEACH, NC E
TRACT OF IAND IN VIRGINIA = 3/4 Acre A

IV. LIABILITIES

The {dentity and category of value of the total Labilities owed to any creditor which exceeded $10,000 st any tima during
calendar year

OENTTY CATEOORY

- SEE ATTACHFD

V. TRANSACTIONS

A briat description, the date, and category of value of any purchase, sale, or exchange during calendar year 1982 which
«xceeded 31,000 In real property, or in stocks, bonds, commodities futures, or other forms of securitiea

EXIEY DEICRIPTION DATE CATEGORY
NONE
VL POSITIONS
The {dentity of all positiona held en or before the date of filing during the current calendsr year as an officer, director, trustee,
partner, e, of any firm, or other businesa
any f any labor or any 1 or othar
rogITION NAME OF ORGANIZATION

Camnissi
ADVISORY BQARD LIFE SPRING RESIGNED 9/82

VIL AGREEMENTS

A description of the date, parties to, and terma of any agreement or arrangement with respect to: future employment; leave
B by a former employer other than the U.S. Gov-

«of absence during period of g service; of p
and Inan 1 welfare or benefit plan maintained by a former employer.
DATE PARTIES TO TERMS OF AGREEMENT
DI

VIIL ADDITIONAL INFORMATION

A Anyoulnnnlnyinhmuhympemmmmdud.mmwd-mﬂmt:ﬂdwmmdamwa
spouse or dependent child which you bave not reported because they meet the three standards for exemption?
{Ses Instructions) YES.— NOT

B Dommmnnordemdantchﬂdn:dnlneomcfmmarhvolbeuﬂd.uInhrutlnntm-tvroﬂ:cﬂmdnl
mmt'hmhlﬁnpmmtmbmmmmhl“qmuﬂdbundm‘coMnapuﬂmr
(See Instructions) YES NoX __

NOTE: Any individual who kmowingly and willfully falsifies, or whe knowingly and willfully fafls to
flle this report may be subjeet to eivil and criminal sanctions, (3 US.C. § 706 and 18 U.S.C. § 1001).

o =7
:QLLMQ-J\\Q\/ ?W'l—b/y—)

A cvmsnart ures oI W USTLS- e
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FINANCTAL DISCLOSURE STATEMENT FOR CONGRESSMPN CHARLIE ROSE FOR 1982

HONCIRARTUM I. INOCOME

A. 18 January CHICAGO MERCANTILE $1,000.00
7 Fehruary Mitre Corporation 750.00
29 March UNIVERSITY OF NORTH CAROLINA 525.00
1 April N. C. ASSOCIATION CF ELBCTRIC CQOOPS 1,000.00
6 August SPACE 2,000.00
10 Sept SPERRY CORP 1,000.00
19 OCTCBER LUMBEE RIVER ELBCTRIC MEMBERSHIP 500.00
18 October NORTH CAROLINA SAVINGS AND LOAN ASS'N 250.00

B. SOURCE OF INCOME TYPE  CATHGORY

House in Carolina Beach, N. C. Rent D

IV. LIABILITIES

IDENTITY CATEGORY
Planters National Bank "B
Peoples Bank B
Southern Naticnal Bank (o]
First Citizens B
United Carolina (o]
United Carolina D
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UNITED STATES HOUSE OF REPRESENTATIVES
HAND DELIVERED Committee on Standards of Offcial Conduet

ETHICS IN GOVERNMENT ACT—FINANCIAL DISCLOSURE STATEMENT FOR 1983

FORM A—For use by Members, officers, and employess

CONGRESSMAN CHARLIE ROSE N M
T OFall Name} \{J
2230 RAYURN BLDG
(Malling Address)}
WASHINGTON, D.C 20515 (Omce 3o ogly) -
Check the appropriate box and fill in the blanks, [m] c:;k i lmmf_ed Statement.

§9 Member of the U.S. House of Representatives—District/ t1_gtate_ NC

0 Officer or Empl p g Office

Note: Please read instructions carefully. Sign this form on the reverse side. Attach sdditional
sheets if needed; identify each sheet by showing your name and the mection being continued.
Complete all parts. (If None, so Indicate.) Please type or print clearly.

L INCOME

A. The source, type and amount of income (including honoraria and date received) aggregating $100 or more in value
received from any source during calendar year 1983. Exclude income from current U.S. Government employment.
Do not include here income reported in part I-B below.
SOURCE TYPE AMOUNT
SEE_ATT. ED

B. The source, type, and category of value of income from dividends, interest, rent, and capital gaing received from any
source during calendar year 1983 which exceeds $100 in value. Note: For this part only, indicate Category of
Value, as follows: Category A—not more than $1,000; B—$1,001-$2,5600; C—$2,501-$5,000; D—$5,001-$15,000;
E—$15,001-$50,000; F—$50,001-$100,000; G—over $100,000,

¥6Tse in Carolina Beach, N. C. Aene b

. IL GIFTS AND REIMBURSEMENTS
A. The source and a brief description of gifts of transportation, lodging, food, or entertainment aggregating $250 or more
in value received from any source during calendar year 1983.

SOURCE
NONE

BRIEF DESCRIPTION

B. The source, a brief description, and value of all other gifts aggregating $100 or more in value received from any source
during calendar year 1983.
SOURCE

—NONE

BRIEF DESCRIPTION VALUS

C. The source and a brief description of reimbursements aggregating $250 or more in value received from any source
during calendar year 1883.
DESCRIPTION

SOURCE . BarEr
SPACE ol g AIR FARE

IS

L TR
J3AFq30
=y

{OVER)
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NOTE: For Parts IIL IV, and V belew, Indicate Category of Value, as follows; Categery A—not mere than $5,000; B—45,001-
$10,000; C—$15,001-850,000; D—3$30,001-$190,000; E—$100,001-§350,000; F—eovar §350,000,

III. HOLDINGS

The identity and category of valus of any intcrest in property held doring colendsr year 1983 in a trade or business,
or for Investmant or the production of income, which had a fair market valus axceeding $1,000 as of the end of the year,

IDENTITY CATEOORY

3/4 agre tract of land in Virginia B

ng;g and IQ: - Zz s"naet alexand:ja n!:g‘nja E
—EB

House in Carnlina Beach

IV, LIABILITIES

The identity and category of value of the total liabilities owed to any ereditor which exceeded $10,000 at any time during
calendar year 1983, B

IDENTITY
. REOPLES BANK AND TRUST
PLANTERS NATIONAL BANK

SOUTHERN NATIONAL BANK

BERYSHIRAVEARER ERURE ¥. TRANSACTIONS

A brief description, the date, and eategory of value of any sale, or during calendar year 1983 which
exceeded $1,000 in real property, or in stocks, bonds, commodities futures, or other forms of securities.

g
(=24 =N ]
%

BRJEF DESCRIPTION DATE CATEGORY
175 Yaterest in 1o Acres land New Hanover Ct. 8/1/83 E
VL POSITIONS
The identity of all positiona held on or before the date of filing during the current calendar year as an officer, director, trastes,

partner, i P pl or i of any fon, firm, par hip, or other business
enterprise, any or ixation, any labor i or any educational or other
POSITION NAME OF ORGANTZATION

Trustee N.C. Center for Puhlic Televiginn

Commissioner N, C. 2000 Commission

VIL. AGREEMENTS
A description of the date, parties to, and terms of any agreement or arrangement with respect to: future employment; leave

of absence during period of government service; of pay by a former employer other than the U.S. Gov-
ermment; and inuing participation in an employee welfare or benefit plan maintained by a former employer.
DATE PARTIES TO TERMS OF AGREEMENT

None

VIIL ADDITIONAL INFORMATION

A. Are you aware of any interests in property or liabilities of a spouse or d; dent chlld or ions by a
spouse or dependent child which you have not reported because they meet the three standards for exemption?
(See Instructions) YES NO X _

B. Do you, your spouse or dependent child receive income from or have a beneficial interest in & trust or other Anancial
arrangement whose holdings were not reported because the trust [s a “qualified blind trust” or othar excepted trust?
(See Instructions) YES_____ NO_x

NOTE: Any individual who knowingly snd willfully falsifies, or who mowingly and willfally falls to
file this report may be subject to ecivil and eriminal sanctions, (3 U.S.C. §706 and 18 US.C. § 1001).

L Van
S T VA TN,

b STEIVECHY FuATES WYICT 44— 1043 L
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CHARLIE ROSE
7th DISTRICT NC

A. HONORARIA AND DATE RECEIVED BY CONGFESSMAN CHARLIE ROSE IN 1983

SOURCE TYPE AMOUNT

North Carolina Senior Citizen 5/24/83 Honoraria 100.00
connell Rice and Sugar 5/16/83 " 2,000.00
McDonald Corp 4/27/83 " 500.00
Naegele Outdoor Advertising Co 2/17/83 " 1,000.00
Methodist College s/ 1/83 " 100.00
Concord Management Systems 4/15/83 " 1,000.00
Outdoor Advertising Co 2/17/83 " 1,000.00
North Carolina Medical Soicety 2/ 4/83 " 100.00
Tobacco Institute 11/29/83 " 1,000.00
Brown and Williamson Tobacco 10/31/83 " 1,000.00

$8.800.00
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AND DE\'NEKUN'ITED STATES HOUSE OF REPRESENTATIVES

Committee on Standards of Official Conduct
ETHICS IN GOVERNMENT ACT—FINANCIAL DISCLOSURE STATEMENT FOR 1984
PORM A—For use by Members, officars, and employes
0 ¢ =
o =2
v «l Z -1
ke i
2230 RAYBURN BLDG 114 ‘_ N
(hlmling Address) Ib{& 3 w
v g -
WASHINGTON, D.C. 20515 ©Offics Use Dnly =
MR -
Check the appropriats bz and All in the blanks. 3 Chock Statemant.
X] Member of the US. House of Represantatives—DistrictZth Stee NC b “
O Officer or Emplo plo? Office
Note: Plaase resd instructions carefully. Sign this form oo the reverss dde. Attach sdditional sheets if
pesded; identify each shest by showing your name and the section beung continued. Complets all parts. Gf
Nooa, 30 indicste.) Flease typs ar print clearly.
L INCOME
A The source, type and amount of incame (including honoraris and dats received) aggrogating $100 or more in valae recsived from soy
source during calendar year 1984, Exclude inoome from current US. Government employmant. Do not includs Aere incoma reported
wn part I-B belosa.
SOURCE TYPE AMO!
. SEE ATTACHED HONORARIUMS — HONORARIUMS  $17.650.00
B mmmmmdMudmmmmmmwmmﬁmmmm
calendar year 1984 which axomeds $100 in valus. Neds: For this part culy, indicate Category of Valoa, as follows:
more than $1,000; B—§1,001-$2.500; C—82,501-$5,000; D—3$5,001-$16,000; K—$15,001-$50,000; F—3$50,001-$100,000; G—ww
$100,000.
*YSsE AT 27 SUNSET LANE, ALEX. VA Rent e
L GIFTS AND REIMBURSEMENTS
A Tbe source and a brief of pfts of
plepiie o lodging, food, or entertainment aggregating $250 or more in value
OU"EPE ATTACHED LIST OF REIMBURSEMENTS FIRIEY DESCRIIION
NO GIFTS
B. The source. s bnaf descnption. and value of all othe
ey 1961 /s aggregating $100 or more in valus recwived from any source during
SOURCE BRIEFY DESCRIPTION VALUT
NONE
[ :.:‘u.u.w of 1250 or morw in valus recaived from any ecurce during calendar
SouURCR * BAIEP DESCRIPTION
NONE_ L .
OVER
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NOTE: Por Parta I11, [V. and ¥ below. tndicate Categury of Vaine, as follow: Category A—aot saore than $6.098; B—36.061
C—810.001-850,000; D—840.001-100,000; E—$100,001-5250.000, P—over $150,000. beon

1. HOLDINGS

‘The ideatity and categury of value of any interest in property bald during calendar year 1984 in a trade or business, or for Lavesten:
mwmdwmhﬂ-hbuﬁnmumnm-dm-ddmm « Lo

DEvTTY
3/4 Acra land in Virginia B

A1/3_awner 10 Acre tract Coastal Watera in North CAralina
—B.

IV. LIABILITIES
‘l'hh&ywmdmdhwwwhmmmwllmmnmymdurin(ulnd.lry-r

CATEGORY

IDENTITY
SQUTHERN NATTONAT, BANK o

V. TRANSACTIONB

A brief description, the dete, end categury of value uf any purchas, sala, ar exchange during calendar year 1984 which exceadad $1,000
in real proparty, or 1o stocks, bonds, commodities futures, ar other forms of secaritiss.

BRIRY DESCRIPTION DATE CATEGORY

YL POSITIONB

mwummmmum‘mmummmwmm-mm director, trustes, partner,
firm, or other businesm entarprise, any nonprofit

any labor San, or any aruthu
POSITION NAME OF ORGANIZATION

VIL AGREEMENTS

Ad.ucnﬂmdt.hndmmmmdmmdwm:wmnﬂ:muxhﬁnmpmghﬂn{m
dnrm(pu-mdd service; by & formar employer other than the US. Government; and
inan 'llﬁnwhmdtphnmnnhtndby-fmmplm

DATR PARTIES TO TERMS OF AGREEMENT

VIL ADDITIONAL INFORMATION

A AnmnnnulmymmmMwwmdawwmtchndmpmmmbylww
depandant child which you have nat reported because they moeet the three (See
YES NO x

B. Do you, your spouss or depsndant child receive income from or have & baneficial interest in a trust or other financial arrangement
‘whase baldings were not reported because the trust is a “qualified blind trust” or other excepted trust? (Ses Instructions) X
YES____NO

NOTE: Asy individual who knowingly and willfully faisifies, or who knowingly and wilifully fails
@la this report may be subject to civil and criminal mnctions (2 US.C. § 706 and 18 US.C.
1,

(e G T

LS COVERMMEONT PENTVN OFFCE: 1085 Q-1 (¢}
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1. INCOME

HONORARIUMS: 1984

TOBACCO INSTITUTE 1,000.00
1/11-14/85

MAJOR MEDIA MANAGEMENT CORPORATION 500.00

NATIONAL ADVERTISING COMPANY 500.00
CUMBERLAND CHEMICAL 1,000.00
(Joe Eller)

WESTERN PEANUT GROWER"S ASSOC. 1,500.00
COMPUTER & BUSINESS EQUIPMENT

MANUFACTURERS ASSOCIATION 500.00
PHILIP MORRIS INC. 500.00
CONNELL RICE & SUGAR CO., INC 2,000.00
ALABAMA FARM BUREAU FEDERATION 1,000.00
NATIONAL GRAIN & FEED ASSOC 1,000.00
XEROX CORPORATION 500.00
N.C. League of Municipalities 150.00
TOBACCO INSTITUTE 1,000.00
SPACE 1,500.00
NETWORK SYSTEMS CORPORATION 500.00

NATIONAL AGRICULTURAL CHEMICALS 1,000.00

Board of Trade of the City of

Chicago 500.00
Chicago Mercantile Exchange 500.00
RESTONIC CORPORATION 500.00
OUTDOOR ADVERTISING 1,000.00
NATIONAL ADVERTISING COMPANY 1,000.00

O Q @1& 17,650.00 TOTAL
M.C.
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II GIFTS AND REINBURSEMENTS

p. The source and a brief description of reimbursements aggregating $250
or more in value received from any source during calendar year 1984

SOURCE

OUTDOOR ADVERTISING

SATELLITE TELEVISION
INDUSTRY ASS'N

TOBASGY INSTITUTE

WESTERN PEANUT GROWERS

TOBACCO INSTITUTE

BRIEF DESCRIPTION

Outdoor Advertising Ass'n provided round-
trip air-fare, 3 days lodging and food, and
transportation to and from airport: for me
and my wife in connection with my speaking
to the Executive Committee and their Legal
and Legislative group. Reimbursed 1,526.00

SPACE provided round-trip transportion to
Nashville, lodging and transportation to
airport . Reimbursed 298.00

Tobacco Institute provided round-trip air-
fare, weeks lodging and food for me and
my wife while participating in their
legislative seminar. Reimbursed 4,086.00

Western Peanut Growers provided round-trip
air-fare, transportation, hotel, and food
for meetings with Association official
participate in hearings in Texas, Kentucky.
Reimbursed $1,224.00.

Tobacco Institute provided round-trip air-
fare, loeding and food for me wife and me
for a week Federal Legislatice Conference
in Palm Springs, California. Reimbursed
$3,029.43.
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WU.%. Douse of Pepresentatibes

COMMITTEE ON STANDARDS OF
OFFICIAL CONDUCT

SUITE HT-2, U.§. CAPITOL

&ashington, DC 20515

May 13, 1985

The Honorable Charlie Rose
2230 Rayburn HOB
Washington, D.C. 20515

Dear Colleague:

A copy of your Financial Disclosure Statement, recently filed
with the Clerk of the House of Representatives pursuant to the Ethics
in Government Act of 1978 (2 United States Code ¥3701-709), has been
received by this Office.

Examination of your Financial Disclosure Statement reveals an
apparent deficiency as noted below. Please complete the enclosed
form, correcting any deficiency noted and promptly return an original
and two copies to the Clerk, United States House of Representatives,
1036 Longworth House Office Building, Washington, D. C. 20515.

As an alternative, you may also amend your Financial Disclosure
Statement by letter, identifying the sections on the Statement that
you are amending. This letter would also be sent to the Clerk's office
at the above address.

Any questions concerning proper completion of the Statement should
be directed to the Committee staff at 225-7103.

< 1y, .
\mcgre _\V ‘ Q:D .
—_—\ ho——

Jilian C. Dixon
Chaifman

Enclosures

Remarks: Please amend 1984 FD Form to include dates of honoraria; don't
include 1985 honoraria.

PR VEPICINRES
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UNITED STATES HOUSE OF REPRESENTATIVES
Committee on Standards of Official Conduct

HAI\D L" V" el
GOVERNMENT ACT—FINANCIAL DISCLOSURE summ:&r FQE 1984

PFORM A—For we by Members, officers. and employees

Nama) -
2230 RAYBURN BLDG

WASHINGTON, D.C. 20515

Chack the approprists box and fll in the blanks.
X Mexber of the U8 House of Represemtatives—DistrictZED _State _ NG

O officerar Officn_

Note: Please read instructions carefolly. Sign this form on the reverse side. Attsch additional sheets if
“m-ﬁ“hﬁ-ﬁwmmndhﬂmbdummmmm
Nona, so indicate) Plasse type or print claarly.

L INCOME

A The ecarce, type sad amount of income (1 b and date recwived) ing $100 ar more in valos recsived from any
wource daying calendsr yesr 1964 Exciude (noume from current U.S. Government smployment. Do sot includs Aere income reportel.
hpﬂl—lbd-

TIPE AMOUNT
_——smmmamm;m___mm

B. The eoxrme, type, end catagory of valoe of tcame from dividends, ikrest, neu, and espital guine recsived fram aay soarcs duting
calendar yeur 1984 which axcesds 5100 in valoa. Nedx: For this purt coly, indicste Catagory of Vaios, s follows Catagery A—not
morw than §1.000; B—$1,001-42.500; C—82,501-85,000; D—$5.001-§15,000; E—$15,001-$50,000; F—3$50,001-§190,000; C—over
$100,000.

TYPR CATEGORY
*“PBse ar 27 sunser raNE, ALEX. VA Refe D

[P GIFTS AND REIMBURSEMENTS

A Mmd.wdedmecmmm-mhm
Tecsived from any soaroe during calandar

BEIEY DESCRIPTION
S*™BER ATTACHED LIST OF REIMBURSEMENTS

—_—— NO-CIFTS
B The eoures; a brisf description, and vaiue of ol otAer gifty aggregating $100 or more in value received from any souree during
calendar yesy 1984

OURCE BRIEY DESCRIPTION VALDE
NONB
C  The souroe and » briaf of rei WImhmnudhbmﬂ
yue 1984
SOURCE BRIEF DESCRIPTION
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e FUS 1B Lia 1T, MG T URIOW, INUICALE LALEXDTT 3 T8IUS, A4 TOlOWE Category A—not more than 35.000; B—35.001-315,000;
C—315.001-$53,000; D—3$50,001-$100,000; £—§100,001-8250.000; F—over $250,000.

1l HOLDINGS

Anqudvduduyhmlnmmmdmmwmlmh-uﬂacmwfwhm(w
mr::’dadmdm-mu-m:mﬂnwll.w-dmomd&lyw,

DRNTITY
A/4 Acre land in Virginia 'Y

Houaa and lat at 27 Sunset lape,. Alex, VUa .
1/31 owner 10 Acrs tract Cosstal Waters in North Chrolina .. g

T¥. LIARILITIES
The idagtity and cxtegory of value of the total Lishilities cwed to any creditor which axcesded $10,000 st sxy time during caleodar year
1984

CATEGORY

IENTITY
_SOUTHERN NATIONAL BANK n

V.TRANBACTIONS

A brief description, the date, and catagory of valos of any parchase, sals, or achangs during calendar year 1384 which exossded $1.000
ia real property, ar in stocks, bonds, commxditias fotares, ar other forms of sscuritien.

SEIRY DESCRIPTION [ - - P DATE CATEGORY
VI POSITIONS
‘The idantity of all positions hald an or befare the date of flling during the current calendsr year &s sn officer, dirwctar, trustes, partnar,
of eny firm, I other busin any oonprofit
sy labor or any wiu ar other
POSITION NAME OF ORGANIZATION
. VIL AGRERMENTS
A description of the date, parties to, and tarms of any sgresment or arrangement with respect to: future employment; laave of absenos
- during period of go ervice; o by s farmer smployer other than the US Government and
par iz an emplo: ifare or banefit plan by & former
AT .- PARTIERTO- TERMS OF AGEEEMENT
VIIL ADDITIONAL INFORMATION

A Arwyou sware of any intarests (n proparty or Lahilities of & spouss or depandent child or property transections by a spouse or
dependant child which you have not reportsd becacss they mest the thres d far Sew

YES NOx
B Do you, your wponss or dependent child recsive income fram or have & beneficial interset in & trost or other financial arrsngement
mwmmmmhmbummmn"cmwmmw x
YES NO

NOTE: Any individual who knowingly and willfully falsifise. or who knowingty and willfully
Gle this report may be sabject to civil and criminal sanctions (2 US.C. 1706 end 18 US.C.

_ TS
— Voo gl g5

NS
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U.S. Bouse of Repregentatives e

COMMITTEE ON STANDARDS OF
OFFICIAL CONDUCT

SWITE HT-2, UB. CAPITOL

Wastington, BE 20515

May 13, 1985

The Honorable Charlie Rose
2230 Rayburn HOB
Washington, D.C. 20515

6 2 W W U R

7
=
=
w

Dear Colleague:

A copy of your Financial Disclosure Statement, recently filed
with the Clerk of the House of Representatives pursuant to the Ethics

in Government Act of 1978 (2 United States Code $8701-709), has been
received by this Office.

Examination of your Financial Disclosure Statement reveals an
apparent deficiency as noted below. Please complete the enclosed
form, correcting any deficiency noted and promptly return an original
and two copies to the Clerk, United States House of Representatives,
1036 Longworth House Office Building, Washington, D. C. 20515.

As an alternative, you may alsﬁ amend your Financial Disclosure
Statement by letter, fdentifying the sections on the Statement that

you are amending. This letter would also be sent to.the Clerk's office
at the above address.

Any questions concerning proper completion of the Statement should
be directed to the Comnittee staff at 225-7103.

Enclosures

Remarks: Please amend 1984 FD Porm to include dates of homoraria; don't
include 1985 homoraria.
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HAND Ltuvaqﬁqncong

<how
IR

~
AnESes!

-

o | .

HONORARIUMS: 1984
—_—

[yl
1

TOBACCO INSTITUTE 1,000.00 <°
1/11-14/84 p iz
MAJOR MEDIA MANAGEMENT CORPORATION  500.00 —?i/4;%4.
NATIONAL ADVERTISING COMPANY 500.00 —ﬁ;/d?%d
CUMBERLAND CHEMICAL 1,000.00 é)l(ﬁsc
(Joe Eller) »
WESTERN PEANUT GROWER"S ASSOC. 1,500.00 2/16/84
COMPUTER & BUSINESS EQUIPMENT
MANUFACTURERS ASSOCIATION s00.00 =~ 1/31/84
PHILIP MORRIS INC. 500.00 3/22/84
CONNELL RICE & SUGAR CO., INC 2,000.00 3/16/84
ALABAMA FARM BUREAU FEDERATION 1,000.00 - 5/9/84
NATIONAL GRAIN & FEED ASSOC 1,000.00 - 6/7/84
XEROX CORPORATION 500.00 6/21/84
N.C. League of Municipalities 150.00 - 6/14/84
TOBACCO INSTITUTE 1,000.00 ~ 7/5/84
SPACE 1,500.00 ~ 9/6/84
NETWORK SYSTEMS CORPORATION 500.00 - °/14/84
NATIONAL AGRICULTURAL CHEMICALS 1,000.00 - 9/20/84
Board of Trade of the City of
Chicago 500.00 -11/28/84
Chicago Mercantile Exchange 500.00 - 11/28/84
ESTONIC CORPORATION 500.00 -~ 11/2/84
OUTDOOR ADVERTISING 1,000.00 - 11/5/84
NATIONAL ADVERTISING COMPANY 1,000.00 - 12/27/84

(]Q ‘ @1& 17,650.00 TOTAL
M.C.
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HAND DELINT UNITED STATES HOUSE OF REPRESENTATIVES

Committee on Standards of Officlal Conduct

ETHICS IN GOVERNMENT ACT~FINANCIAL DISCLOSURE STATEMENE

R385

- +
FORM A—For use by Members, officers, and employees e B 2m
- - 5
;" . =
Congressman Charlie Rose =
1Full Name) =

h

2230 Rayburn Bullding
\Mailing Addressl
Washington, D.C. 20515 H
Check the appropriate box and fill in the blanks.

[, Member of the U'S House of Representatives—Dustrct LD staze NC :

wae

A

O Officer or Employee—Employing Office

3 Check if amended Statement. -

GENERAL INFORMATION -
WHO MUST FILE AND WHEN: :

1.98E6Mh Member in office on May 15, 1986 must file a Fi

on or before May 15,

ial Disclosure St

@ Any officer or employee of the Legislative Branch compensated at a rate equal to or in excess of the annual

rate of basic pay in effect for grade GS-16, $61,296, as of J. 1, 1985, f iod i i
calendar year 1985 shall file a Fi i Discl Sta oty or a period in excess of 60 days in

re St: on or before May 15, 1986, if h h
continues to be such an officer or employee on May 15, 1986. Y € or she

@ Any employee of a Member who has been d d as a principal assistant for purposes of the Ethics in
Government Act of 1978 and who performs the duties of his or her position for a period in excess of 60 days in

calendar year 1985 shall file a Financial Disclosure Statement on or before May 15, 1986, if he ory:he
continues to be such an employee on May 15, 1986.

WHERE TO OBTAIN ASSISTANCE: Committee on Standards of Official Conduct, U.S. House of Represent-

atives, Room HT-2, Capitol Building, Washington, D.C. 20515. Telephone No. (202) 225-7103. Additional
forms and instruction booklets may be obtained from the Commuttee office.

REPORTING INSTRUCTIONS

NOTE: Please read instructions carefully. Sign this form where indicated. Attach additional sheets if needed;
identify each sheet by showing your name and the section being continued. For some categories of
disclosure, a filer may attach a computer (or other) printout listing assets, such as investments,
transactions, sales, etc. Such information may be obtained from f1 ial in: (or other}
organizations. In cases where such "printouts’ are used, the material should be attached with an
appropriate notation in the response area provided. Complete all parts. {If NONE, so indicate.) Please

type or print.
REPORTING PERIOD: The period covered by this Disclosure Statement is calendar year 1985 unless
otherwise indi d. Gifts or reimbi

recewved during any period in the calendar year when the
reporting individual was not a Member or employee need not be disclosed.

1. SPOUSE AND DEPENDENT DISCLOSURE
EXEMPTION

In general, the reporting individual is required to include financial information concerning his or her
spouse or dependent children. However, in RARE CIRCUMSTANCES, WHERE ONE OR MORE FINAN-
CIAL lNT’ERES’IE of a spouse °'};}iﬁ‘§'¥]g§m child meets the three standards listed below, such interest need
not be disclosed Tincl indi

e d by checking the space marked “YES”. If all spousal and
dent children’s fi ial interests are disclosed; “NO" should be checked in the space marked

STANDARDS FOR EXEMPTION

(1) The item 1s the sole interest or responsibility of the spouse or dependent child, and the reporting
individual has NO KNOWLEDGE of the item; and

(2) The item was not in any way, past or present, DERIVED FROM THE INCOME, ASSETS, OR
ACTIVITIES of the reporting individual; and

(3) The reporting individual neither DERIVES, NOR EXPECTS TO DERIVE. any financial or econome
benefit from the item.

NOTE: Only financial interests meeting the are

d from all other interests must ba reportad.

ARE YOU AWARE OF ANY INTERESTS IN PROPERTY OR LIABILITIES OF A SPOUSE OR DEPENDENT CHILD OR
PROPERTY TRANSACTIONS 8Y A SPOUSE OR DEPENDENT CHILD WHICH YOU HAVE NOT REPORTED BECAUSE THEY
MEET THE THREE STANDARDS FOR EXEMPTION? YES___ NO_&

For mare information. see detailed Instruction Booklet at page 7
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1. INCOME

GENERAL GUIDELINES:
ARNED INCOME is represented by earnings from employment, or personal efforts, such income when it
E exceeds $100 from any one source must be disclosed at Part 11-A. as to its SOURCE, TYPE, AND GROSS
AMOUNT. In reporting honoraria, do not include amounts acce, for actual travel and subsistence
expenses for yourself and , or aide, and amounts paid or incurred for any agent's fees or
commissions; the DATE 0; Rl-xt:m must be indicated. Earned income by Members is LIMITED to
30% of the Congressional they receive in a calendsr year. THE 1985 LIMIT FOR INCUMBENTS
IS $22,467.49, and for MEMB] WORN IN ON JANUARY 3, 1985, 8?0,527.3!. Earned income in
excess of the limitation may be d d to any ization described in 26 U.S.C. 170(c). ANY
honorarium, or other earned income, assigned to a charity (in whole or part) should be noted under
“DISPOSITION".
NS: Income from current US. Government employment need not be reported. Report the
EXCS%JSIO AND TYPE, but not the AMOUNT, of a spouse’s earned income which exceeds $1,000. Income
of & dependent child need not be reported.

For more information, see detailed Instruction Booklet at page 7
SEE ATTACHED HONORARIUMS HONGERRTUMEEPE, o0 P FFS ™™

A. SOURCE

UNEARNED INCOME includes, but is not limited to, earnings derived from assets or investments such as
tnterest, renta and dividends. Unearned income must be disclosed at Part [I-B when it exceeds $100 in
value from any source during calendar year 1985. The unearned income of a spouse or dependent child
must also be reported under this part. Filer may use a computer printout or similar listing, if so desired.
Only the category of value of such income need be disclosed. Category A—not more than $1,000; B—
$1,001-§2,500; C—$2,501-$5,000, D—$5,001-$15,000; E—$15,001-850,000; F—$50,001-$100,000, G—over
$100,000

B SOURCE TYPE CATEGORY

— HOUSF AT 27 SUNSET LANE, ALEXANDRTA, VA Hental

NOTE: For Parts II], IV, and V below, indicate Category of Value, as follows: Category A—not more than
$5.000, B—$5,001-$15,000; C—$15,001-$50,000; $50,001-8100,000;, E—$100,001-$250,000; F—over
$250,000.

1I1. HOLDINGS
GENERAL GUIDELINES:

ASSETS: Stocks and bonds, real estate, savings accounts, and any other investment or property held for the
production of income, duri lendar year 1985, including busi interests, that had a fair market
value exceeding $1,000 as of the end of the year, must be reported by category of value. In listing the
category of value of any item where it is difficult to determine an approximate fair market value, any
rwofniud indication of value may be used provided that the method of valuation is included on the
Disclosure Statement. (See Instruction Booklet at e 9 for methods of valuation.) In listing securities,
the name of each company in which stock worth over $1,000 is held must be listed separately. In
reszning real property holdings, a brief description of the Proper;y tsuch as number of acres and
indication of any imp and its 1 should be i ded Filer may use a computer printout
or similar listing, if so desired.

TRUSTS: Except for assets held in a Qualified Blind Trust, described below, the holdings of and income
derived from a trust or other fi iat arr in which a beneficial interest in principal or income
Enl:xleld by the reporting individual, his spouse, or any dependent children must be disclosed. (See.

usions)

EXCLUSIONS: Any deposita ating 35,000 or less in personal savings accounts as of the end of the year,
and any personal liability owed to the reporting individual by a relative. A personal residence would not
be reported UNLESS any part of the residence produces rental income. The cash value of a life insurance
policy need not be reported. The reporting individual need only report the category of the amount of
income recetved by him, his spouse, or dependents from; (1) a trust which was not created directly by
such individual, his s{ouse. or any dependent, and with respect to which such individual, his spouse, and
dependents have no knowledge of the holdings or sources of income of the trust; or (2) & * s(g‘.‘.ALlI"U::D
BLIND TRUST,” as defined in section 102(eX3) of the Act. Such a trust must be approved by the
COMMITTEE ON STANDARDS OF OFFICIAL CONDUCT before it will be deemed a qualified blind
trust under the Act. (Check the appropriate box below.)

DO YOU. YOUR SPOUSE OR DEPENDENT CHILD RECEIVE INCOME FROM OR HAVE A BENEFICIAL INTEREST IN A
TRUST OR OTHER FINANCIAL ARRANGEMENT WHOSE HOLDINGS WERE NOT REPORTED BECAUSE THE TRUST IS A
“QUALIFIED BLIND TRUST" OR OTHER EXCEPTED TRUST? YES .. NO__~

For more information, see detailed Instruction Booklet at page 8
IDENTITY CATEGORY
Rental Unit, 27 Sunset Lane, Alexandria

New Hanover Tounty, N.C. Acreage - I/3 owner, IU acPeS E
Cascade Mountaln, VA ski Iot, 370 acre a
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1V. TRANSACTIONS
GENERAL GUIDELINES:

A brief descri tion, the date, and category of value of any PURCHASE, SALE, OR EXCHANGE dunng
calendar year 1985, which exceeds $1,000 in real property, stocks, bonds, commodities futures, or other forms
of securities The amount to be reported in disclosing transactions in real property or securities 15 the
category of value of the total i)urchue rice or total sales price, and is NOT related to any CAPITAL GAIN or
ELQC on Cfg']:) transaction. INDICATE WHETHER TI-YE PROPERTY WAS PURCHASED, SOLD, OR

EXCLUSIONS: Apydpurchqse or sale of a personal residence, and any transactions solely by and between the
reporting individual, his apouse, or dependent children

NOTE: A computer printout may be attached to this form if it contains the information requested
For more information, see detailed Instruction Booklet at page 10

BRIEF DESCRIPTION DATE CATEGORY
NONE.

V. LIABILITIES
GENERAL GUIDELINES:

All personal obligations aggregating over $10,000 owed to one creditor AT ANY TIME duning 1985,
whether secured or not, and regardless of the repayment terms or interest rates, MUST be listed. The
identity of the hiability should include the name of the individual or organization to which the liability is
owed, and the amount disclosed should be the category of value of the largest amount owed during the
calendar year Any contingent liablity, such as that of a guarantor or endorser, or the liabilities of & business
1n which the reporting individual has an interest need not be Listed

EXCLUSIONS: Any mortgage secured by the PERSONAL RESIDENCE of the reporting individual or spouse
(ncluding a second residence or vacation home) that 15 NOT held for the PRODUCTION OF INCOME.
any loan secured by a PERSONAL MOTOR VEHICLE, or household furniture or appliances, provided
such loan does not exceed the purchase price of the item, and any Labihity owed to a relative

For more information, see detailed Instruction Booklet at page 10

IDENTITY CATEGORY
Southern National Bank Note c
Mortgage on 27 sunset Drive, Alexardriz =

VL. GIFTS

GENERAL GUIDELINES:

The term "gift” means a payment, advance, forbearance, rendering, or deposit of money, or any thing of
value, unless consideration of equal or greater value is received by the donor

EXCLUSIONS: Gifts from relatives, and gfts of personal hospitality of an individual, and political campaign
contributions need not be reported. Gifts with a value of 335 or less need not be aggregated towards the
$100 or $250 disclosure threshold

HOUSE RULE XLIII, clause 4, prohibits acceptance of gifts aggregating $100 or more in value from any
source having a "direct interest 1n legislation™ before the Congress. or from a foreign national Thus, this
disclosure requirement applies primarily to gifts from personal friends, consuituents, and other individ-
uals or groups that do not have a “direct 1nterest in legislation”

For more :nformation. see detailed Instruction Booklet at page 11

A The source and a bref descrption of gifts of transportation. lodging food or enferiaimment aggregating $.50 or more in value
recewved from any source during calendar year 1985

SOURCE BRIEF DESCRIPTION
NONE

R The source a brief descnption and value of all other gifts aggregating $100 or more in \alue recerved from anv source during
calendar vear 1925

SOURCE BRIEF DESCRIPTION VALUE
Al
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VIL. REIMBURSEMENTS
GENERAL GUIDELINES:

PART VII, includes items such as travel provided in ion with s SPEAKING ENGAGE-
MENT or FACT-FINDING EVENT related to official duties, whether those expenses were REIMBURSED to
the individual or PAID DIRECTLY by the sponsoring organization. Only a brief description of the itinerary
and the nature of the expenses aggregating 50250 or more in value received from any source during calendar
year 1985, is required rather than exact dollar figures.

EXCLUSIONS: Travel-related expenses provided by (ederal, state. and local governments, or by  fore

government within a foreign country, and reimbursements paid from campaign funds, need not
reported.

For more information, see detailed [nstruction Booklet at page 12

The source and & brief description of reim bursements aggregating $250 or more in velue received from any source during calandar year
1985

SOURCE BRIEF DESCRIPTION
SEE ATTACHED LIST OF REIMBURSEMENTS

VIIL. POSITIONS ,
GENERAL GUIDELINES:

The 1dentity of all positions held on or before the date of filing during the current calendar year as an
officer, director, trustee, partner, proprietor, representative, employee, or consultant of any corporation,
firm, partnership, or other business enterprise, any nonprofit organization, any labor organization, or any'
educational or other institution.

EXCLUSIONS: Positions held in any religious, social, fraternal, or political entities, and positions solely of
an honorary nature

For more information, see detailed instruction Booklet at page 13

POSITION NAME OF ORGANIZATION
NONE

1X. AGREEMENTS
GENERAL GUIDELINES:
A description of the date, parties to, and terms of any agreement or arrangement with respect to. future
employment, leave of absence during period of government service, continuation of payments by a former

employer other than the U S. Government; and continuing participation in an employee welfare or benefit
plan maintained by a former employer

For more information see detailed [nstruction Booklet at page 13

DATE PARTIES TO TERMS OF AGREEMENT
NONE

This Financial Disclosure Statement 1s required by the Ethics in Government Act of 1978,
as amended (2 U.S.C. §701 et seq.). The Statements will be made available to any
requesting person upon written application and will be reviewed by the Committee on
Standards of Official Conduct. Any individual whe knowingly and willfully falsifies, or

who Knowingly and willfully fails to file this report may be subject to civil and criminal
A:Y,io?s (see 2 US.C. §706-and 18 U.9.C. §1001).

] 1 /( (u\l T =
¥/ s ;
{\ AN KL\’\_[ MAY 13, 1986

-

WHERE TO FILE:

RETURN COMPLETED STATEMENT
(WITH TWO COPIES) TO:

The Clerk U.S. House of Representatives
Office of Records and Registration

1036 Longworth House Office Building
Washinpion. D.C. 20515

EXTENSIONS: The Committee on Standards of Official Conduct may grant reasonable extensions of time for
filing any Disclosure Statement. An extension request must be in wnting, and should state the reason
gl‘e extension 18 necessary, and be directed to the Chairman of the Committee, Representative Julian C
xon.
4
US VPN PTG OFTCE (M ! WD gy
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Date Name Amsuat Expense Phone Contact
Jan2,1985  Tobacco institute $1,000.00 $000 202-457-4800 Sam Chilcote
Feb4,1985  North Carolina Assoc. of $1,000.00 $3835.81 919-827-0800 James Hubbard

Electric Coops
Feb 25,1985  Connell Rice & Sugar Co. Inc $2,000 00 $1S000 201-232-0700 Martin Simon
Mar 28, 1985 American Paper institute $500 00 $000 202-232-1050 Carol Raulston
Apr 1, 1965 Space $2,500 00 $71400 703-549-6390 Richard Brown
Apr 26,1985 Phillips Petroteum Co 41,000 00 $000 202-785-1280 Jim Noble
May 29, 1985 Electronic industries $500 00 $684 00 202-457-4900 Gary Shapwo
Association
May 30,1985 AT&T $2,000 00 $525.00 919-252-6262 Tom Rabon
Jun 14,1985 Southeastern Peanut $1,500 00 $55€.00 912-868-2508 John ¥ Greene
Associzhon
Jul 15,1985 State of North Caroling Pubhe $000 60000 919-722-2212  Jane Worzham
nstruction
AugS, 1985  PLANT FOOD ASSOCIATION OF $0 00 $499 74 919-727-£262  Walton Denms
RC.
Sep 9, 1985  Space $2,000 00 $21000 202-827-0600 Robyn Nietert
Sep 19,1985  Dustilled Spirats Councatof US $1.00000 $0 () 202-€22-7544  Jeff Peterszon
Oct 16,1985 US. TOBACCC $1,000 00 $000 Z0Z-££1-1100 Micholaz 4
Eunmeconty
Hov 19, 1985 GAMNETT OUTDOOR OF TEXAS $500 00 3000 Z02-222-9966  Vern Dlark
GANNETT QUTDOOR OF $500 00 $000 Yern Clark
CHICAGD
GANNETT OUTDOOR OF $500 00 $000 2 Vern Clark
KANSAS CITY
GAMMETT OUTDOOR OF $500 00 $000 202-222-SSE£ Mern Clark
MICHIGAN
Dec 5, 1985 FOO0 MARKETING INSTITUTE $2,000 00 4000 202-452-8444  Anne Melhee

Date Name Amount Expense Phone Contact

Dec 12,1986  Smokeless Tobacco $2,00000 $000 202-452-1252 Mike Kerrigan
Total $22,00000  $4.424 55




VII.

SOURCE

N.C. Assoc. of Electric Coops

Socliety for Private and Commerclal

Earth Stations (SPACE)

Electronic Industries Assoc.

Southeastern Peanut Assoc.

N.C. Pablic Instruction

Flant Food Assoc. of N.C.
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REIMBURSEMENTS

BRIEF DESCRIPTION

Provided round-trip air-fare to New
Orleans for speakling engagement at

National Conference of Cooperative

Managers and Directors.

Reimbursed, $385.81.

Provided for round-trip air-fare to
Las Vegas, overnight lodgling and
transportation to ailrport for speaking
engagement at industry convention.
Reimbursed, $714.00.

Frovided for round-trip air-fare to
Chicago for speaking engagement at
Summer Consumer Electronics Show.
Reimbursed, $684.00.

Provided for round-trip air-fare to
Calloway Gardens, GA. for speaking
engagement to senicr executives of
Public Affairs Department.
Feimbursed, $525.00.

Provided for round-trip air-fare to
Nashville for speaking engagement at
industry convention.
Reimbursed, $556.00.

Frovided round-trip air-Tare to
Asheville, N.C. for speaking engagers -
to Ztate Cuperintenderts at Zuammer
Leadership Conference.

freimbursed, $600.00.

Frovided for round-trip air-rare to

Asheville, :.C. for me and my wife

speaking engagement at assoc. an

meetl

Seinbursed, 3459.7%4.

Provided round-trip air-Tare to
Nashvllle for spezking ergagement at
industry convention.

Reimbursed, $310.00.
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EXPLANATION OF CERTAIN EXCLUSIONS
1985 REPORTING

I1I. HOLDINGS

No reporting was made on 622 Fort Willlams Parkway, Alexandria because
it 1s the Member's personal residence.

v. LIABILITIES

No reporting was made of mortgage on 622 Fort Williams Parkway, Alexandria
because 1t 1s the Member's personal resldence.
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HAND DELIVERED
May 16, 1986 M@/ é -
Amendment to Bthics in Government Act - Financial Disclosure Sluen%';; r;é
1985 of Congressman Charlie Rose. ; o
Date

Name Amount Expense Phone = Contact

April 1, 1985 SPACE $2,500.00 $714.00 703-549-6990 Richard Brown

Honorarium was $500.00 over permitted limit. Of the total $2,500.00 figure,
$500.00 was donated to charity.

Signed
Charfie Rose, Member of Congress

N
&

A

R
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Nmﬂ) UNITED STATES HOUSE OF REPRESENTATIVES

HAND DEL

Committee on Standards of Official Conduct
e ——

ETHICS IN GOVERNMENT ACT-FINANCIAL DISCLOSURE STATEMENT FOR 198§

FORM A—For use by Members, officers, and employees

Charles Grandison Rose, II
(Full Name)

2230 Rayburn

(Mailing Address) C/
Washington, D.C. 20515 M (Office Use Oniy)

Check the appropriate box and fill in the blanka.
E) Member of the U.S. House of Representatives—Distnct _7th  State _N. C .,

O officer or Employee—Employing Office

O Check if amended Statement.

GENERAL INFORMATION

WHO MUST FILE AND WHEN:
[} }ijgsc_l; Member in office on May 15, 1987 must file a Financial Disclosure Statement on or before May 15,

® Any officer or employee of the Legislative Branch compensated at a rate equal to or in excess of the annual
rate of basic pay in effect for grade GS-16, $61.296, as of January 1, 1986, for a period in excess of 60 days in
calendar year 1986 shall file a Financial Disclosure Statement on or before May l%? 1987, if he or she continues
to be such an officer or employee on May 15, 1987, and receives compensation equal to or in excess of the annual
rate of basic pay in effect for grade Gg—lS, $63,135, as of May 15, 1987.

® Any employee of a Member who has been designated as a principal assistant for purposes of the Ethics in Govern-
ment Act of 1978 and who performs the duties of his or her position for a period in excess of 60 days in calendar
year 1986 shall file a Financial Disclosure Statement on or before May 15, 1987, if he or she continues to be
such an employee on May 15, 1987.

WHERE TO OBTAIN ASSISTANCE: Committee on Standards of Official Conduet, U.S. House of Representatives,
Room HT-2, Cz}?itol Building, Washington, D.C. 20515. Telephone No. (202) 225-7103. Additional forms and
instruction booklets may be obtained from the Committee office.

REPORTING INSTRUCTIONS

NOTE: Please read instructions carefully. Sign this form where indicated. Attach additional sheets if needed; 1den-
tify each sheet by showing your name and the section being continued. For some categories of disclosure, a
filer may attach a computer (or other) printout listing assets, such as investments, transactions, sales, etc. Such
information may be ogtained from financial investment (or other) organizations. In cases where such ‘'print-
outs” are used, the material should be attached with an appropriate notation in the response area provided.
Complete all parts. (If NONE, so indicate.) Please type or print.

REPORTING PERIOD: The period covered by this Disclosure Statement is calendar year 1986 unless other-
wise indicated. Gifls or rmmﬁrsements received during any period in the calendar year when the reporting
individual was not @ Member or employee need not be disclosed.

I. SPOUSE AND DEPENDENT DISCLOSURE
EXEMPTION

In general, the reporting individual is required to include financial information concerning his or her spouse
or dependent children. However, 1n RARE%IRCUMSTANCES. WHERE ONE OR MORE FINANCIAL IN-
TERESTS of a spouse or dependent child meets the three standards listed below, such mterest need not be disclosed.
Non-disclosure MUST be indicated by checking the space marked “YES". If all spousal and dependent children’s
financial interests are disclosed, “NO™ should be checked n the space marked.

STANDARDS FOR EXEMPTION

(1) The item 1s the sole interest or resgonsibility of the spouse or dependent child, and the reporting individual
has NO KNOWLEDGE of the item; an

(2) The item was not in any way, past or present, DERIVED FROM THE INCOME, ASSETS, OR AC.
TIVITIES of the reporting individual; and . ,

{3) The reporting ndivi neither DERIVES, NOR EXPECTS TO DERIVE, any finandal or economic benefit
from the item.

NOTE. Only financial interests meetng the dards are from disc| . all other interesta must be reported.

ARE YOU AWARE OF ANY INTERESTS IN PROPERTY OR LIABILITIES OF A SPOUSE OR DEPENDENT CHILD OR
PROPERTY TRANSACTIONS BY A SPOUSE OR DEPENDENT CHILD WHICH YOU HAVE NOT REPORTED BECAUSE THEY
MEET THE THREE STANDARDS FOR EXEMPTION? YES NO_x _ NA

For more mformation, see detaded Instruction Booklet at page 7.
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1. INCOME

GENERAL GUIDELINES:
EAR] INCOME is represented by earnings from employment, or personal efforts; such income when it exceeds
R o e suree must be disciosed at Part 11-A, as to its SOURCE, TYPE, AND GROSS AMOUNT,
In reporting honoraris, do not include amounts accepted for actual travel and subsistence expenses for yourself
and your spouse, or aide, and amounts paid or incurred for _anl u}ﬁem’a fees or commissions; the DATE OF
RECEIPT must be indicated. Earned income by Members is LIMITED to 30% of the Congressional salary
they receive in & calendar year. THE 1986 LIMIT FOR MEMBERS IS $22,630. Earned income in excess
of the limitation may be donated to any organization described in 26 U.S.C. 170(c). ANY honorarium, or
other earned income, assigned to & charity (in whole or part) should be noted under “DISPOSITION".
IF NONE, SO STATE.
: [ from current U.S. Government employment need not be reported. Report the SOURCE,
EX%[]J)S%% g,uctorr:::t LhemAMOUNT, of a spouse’s eamm!lJ income which exceeds $1,000. Income of a dependent
child need not be reported.

For mare information, see detailed Instruction Bookdet at page 7.

A SOURCE TYPE AMOUNT DISPOSITION
cee attached 1ist of honorariums Honorariums _ $21,250.00
Brown & Finn (SPACE) Honorarium _ $3,000.00 $1,000.00

ass ed
to charity

UNEARNED INCOME includes, but is ot limited to, earnings derived from assets or investments such as intepest,
rents and dividends. Unearned income must be disclosed at Part II-B when it exceeds $100 in value from any
source during calendar year 1986. The unearned income of a spouse or dependent child must also be reramd
under this part. Filer may use a cong:mv.er printout or similar liating, if so desired. Only the caf 5roy of value
of such income need be disclosed. Category A—not more than $1,000; B—$1,001-$2500; C ,501-$5,000;
D—$5,001-$15,000; E—$15,001-$50,000; F—$50,001-$100,000; G—over $100,000.

CATEGORY
Wrggsggn?atman Federal Credit Union Savings/CapiJﬁ?Checking TH
Dividends
Hous at—27-Sunset—Laney Alexandria, VA rental C

NOTE: For Parts [11, IV, and V below, indicate Category of Value, as follows: Category A—not more than $5,000;
B—$5,001-$15,000; C—$15,001-$50,000; D—$50,001-$100,000; E—$100,001-$250,000; F—over $250,000.

II1. HOLDINGS
GENERAL GUIDELINES:

ASSETS: Stocks and bonds, real estate, savings accounts, and any other investment or property held for the
production of income, during calendar year 1986, including business interests, that had a fair market value
exceeding $1,000 as of the end of the year, must be reported by category of value. In listing the uﬁedglory of
value of any item where it is difficult to determine an approximate fair market value, any recog\wed indication
of value mwusedpmvided that the method of v. jon is included on the Discl t. (See
Instruction klet at page 9 for methods of valuation.) In listing securities, the name of each company
in which stock worth over $1,000 is held must be listed separately. In reporting real property holdings,
a brief description of the pi rty (such as number of acres and indication of any imp! ta), and
its location should be included. Filer may use a computer printout or similar listing, if so desired.
IF NONE, SO STATE.

TRUSTS: Except for assets held in a Qualified Blind Trust, described below, the holdings of and income derived
from a trust or other fi ial ar in which a beneficial interest in principal or income is held by the

reporting individual, his spouse, or any dependent children must be disclosed. (See, Exclusions)

EXCLUSIONS: Any deposits aggregating $5,000 or less in personal savings accounts as of the end of the year,
and any personal liability owed to the reporting individual by a relative. A personal residence would not be
reported UNLESS an%hpm of the residence produces rental income. The cash value of a life insurance policy
need not be reported. The reporting individual need only report the category of the amount of income received
by him, his spouse, or dependents from; (1) a trust which was not created directly by such individual, his spouse,
or any de‘%;ndent. and with respect to which such individual, his spouse, and dependents have no knowledge
of the hols or sources of income of the trust; or (2) a “QUALIFIED BLIND KUST," as defined in section
102(eX3) of the Act. Such a trust must be approved by the COMMITTEE ON STANDARDS OF OFFICIAL
CONDUCT before it will be deemed a q ed blind trust under the Act. (Check the appropriate box below.)

DO YOU, YOUR SPOUSE OR DEPENDENT CHILD RECEIVE INCOME FROM OR HAVE A BENEFICIAL INTEREST IN A
TRUST OR OTHER FINANCIAL ARRANGEMENT WHOSE HOLDINGS WERE NOT REPORTED BECA! THE TRUST I3
A “QUALIFIED BLIND TRUST" OR OTHER EXCEPTED TRUST? YES NOA ____NA

For more information, see detailed Instruction Booklet at page 8.

Wriglgxi: Patman Federal Credit Unlon Savings/Capitol/Checking CAJEGORY
Rental Unit, 27 Sunset Lane, ARlexandria, VA E
Cascade Mountaln, VA "ski Tot, 3/% acre
New Hanover County, N.C. 10 acres o

B
E
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) IV. TRANSACTIONS
GENERAL GUIDELINES:
A brief description, the date, and category of value of any PURCHASE, SALE, OR EXCHANGE during calendar
enr 1986, which exceeds $1,000 in real property, stocks, bonds, commodities futures, or other forms of securities.
e amount to be reported in disclosing transactions in rea) propex.% or securities is the category of value of the total
Burchue rice or total sales price, and is NOT related to any CAPITAL GAIN or LOSS on the transaction. IN-
ICATE THER THE PROPERTY WAS PURCHASED, SOLD, OR EXCHANGED. IF NONE, S0 STATE

EXCLUSIONS: Any purchase or sale of a personal residence, and any transactions solely by and between the
reporting individual, his spouse, or dependent children,

NOTE: A computer printout may be attached to this form if it conteins the information requested.
For more information, see detalled Instruction Booidlet at page 10.

BRIEF DESCRIPTION DATE CATEGORY
Sale af honse at 27 Sunset Lane, Alexandria, VA _10-1-86 E
Purchase of 2/3 interest in New Hanover Co. property 12-29-86__ F

V. LIABILITIES
GENERAL GUIDELINES:

All personal obligations aggregating over $10,000 owed to one creditor AT ANY TIME during 1986, whether
secured or not, and regardless of the repayment terms or interest rates, MUST be listed. The identity of the Liability
should include the name of the individual or organization to which the liability is owed, and the amount diselosed
should be the category of value of the largest amount owed during the calendar year. Any contingent liability,
such as that of a guarantor or endorser, or the liabilities of a business in which tﬁe reporting individual has an
interest need not be listed. IF NONE, SO STATE.

EXCLUSIONS: Any mortgage secured by the PERSONAL RESIDENCE of the red)orti.n individual or spouse
(including a second residence or vacation home) that is NOT held for the PRODUCTION OF INCOME: any
loan secured by a PERSONAL MOTOR VEHICLE, or household furniture or appliances, provided such loan
does not exceed the purchase price of the item; and any liability owed to a rel};tiveA

For more information, see detailed Instruction Booklet at page 10

IDENTITY CATEGORY

Southern National Bank Note [¢

anfg:gp on 27 Sunset ﬁr‘luﬁ, A]pxgndrﬂz’ VA _B
Mortgage on 1/3 interest New Hanover County property, 10 __ D

¥Wilmington, N.C

-29-86 F
until end of year) owed to Gleason Allen, trustee,
Wilmington, N.C. V1. GIFTS

GENERAL GUIDELINES:

The term “gift” means a payment, advance, forbearance, rendering, or deposit of money, or;.nEy thing of value,
unless consideration of equal or greater value is received by the donor. IF NONE, SO STATE.

EXCLUSIONS: Gifts from relatives, and gifts of personal hospitality of an individual, and political campaign con-
tributions need not be reported. Gifts with a value of or less need not be aggregated towards the $100
or $250 disclosure threshold.

HOWSE RULE XLIII, clause 4, prohibits acceptance of gifts aggregoung $100 or more in value from any source
having a “direct interest in legislation™ before the Congress, or from a foreign national. Thus, this disclosure
requirement apPl.ies primarily to gifts from personal friends, constituents, and other individuals or groups that
do not have a “direct interest in legislation”

For more information, see detailed Instruction Booklet at page i1.

A. The source and a bref description of gifls of transportation, lodging, food, or entertainment aggregating $250 or more 1n value recerved
from any source duning calendar year 1986.

SQURCE BRIEF DESCRIPTION
None

B. The source, a brief descripton, and value of alf other qifis aggregating $100 or more m value recesved from any source during calendar year 1966

URCE BRIEF DESCRIPTION VALUE
one -
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VII. REIMBURSEMENTS

GENERAL GUIDELINES:

PART VII includes items such as travel expenses provided in connection with a SPEAKING ENGAGEMENT
or FACT-FINDING EVENT related to official duties, whether those expenses were REIMBURSED to the in-
dividua) or PAID DIRECTLY by the sponsoring organization. Only a brief description of the itinerary and the
nature of the expenses aggregating or more in value received from any source during calendar year 1986,
is required rather than exact dollar figures. IF NONE, SO STATE.

EXCLUSIONS: Travel-related expenses provided by federal, state, and local governments, or by a foreign govern.
ment within a foreign country, and reimbur paid from paign funds, need not be Teported.

For more mnformation, see detailed Instruction Booklet at page 12.
The source and a brief description of revnbursements aggregating $250 or more in value received from any source during calendar year 1886

SOURCE BRIEF DESCRIPTION
See attached 1ist of reimbursements

VIIl. POSITIONS

GENERAL GUIDELINES:

The 1dentity of all positions held on or before the date of filing during the current calendar year as an officer,
director, trustee, partner, proprietor, representative, employee, or consultant of any eorporation, firm, partner-
ship, or other business enterprise, any nonprofit organization, any labor organization, or any educational or other
institution. [IF NONE, SO STATE.

EXCLUSIONS: Positions held in any religious, social, fraternal, or political entities, and positions solely of an
honorary nature.

For more information, see detailed Instruction Booklet at page 13

POSITION NAME OF ORGANIZATION
None

IX. AGREEMENTS

GENERAL GUIDELINES:

A description of the date, parties to, and terms of any agreement or arrangement with reipect to: future employ-
ment; leave of absence during period of government service; continuation of payments by a former employer other
than the U.S. Government; and continuing participation in an employee welfare or benefit plan maintained by a
former employer. IF NONE, SO STATE.

For more information, see detailed Instruction Booklet st page 13.

DATE None PARTIES TO TERMS OF AGREEMENT

This Fi ial Disel e Stat t is required by the Ethics in Government Act of 1978,
as amended (2 U.5.C. §701 et seq.). The Statements will be made available to any requesting
person upon written application and will be reviewed by the Committee on Standards of
Official Conduct. Any individual who knowingly and willfully falsifies, or who knowingly
and willfully fails to file this report may be subject to civil and criminal sanctions (see 2
U.8.C. $706 and 18 U.S.C. §1001).

Q;QAAQ—M.\C“L/ -
May 15, 1987

WHERE TO FILE:

RETURN COMPLETED STATEMENT
(WITH TWO COPIES) TO:

The Clerk. U.S. House of Representatives
Office of Records and Registration

1036 Longworth House Office Building
Washington. D.C. 20515

EXTENSIONS: The Committee on Standards of Official Conduct ma grant reasonab) i i
> : tensions of time for
filing any Disclosure Sutemem_. An extension request must be in uynting, and shouldesgte rv.lhme reason the ex-
tension is necessary, and be directed to the Chairman of the Committee, Representative Julian C. Dixon.
1

D3 GOVERNMINT PRINTING OFPICL ot &-rm w
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Congressman Charlie Rose
Financial Disciosure, 1986
VIl. Reimbursements

Pfizer - Pfizer provided round-trip air-tare between Washington,
D.C. and Raleigh N.C. and one day food and lodging for a speaking
engagement.

SPACE Brown and Finn provided round-trip air-fare between
Washington, D.C. and Las Vegas, Nevada and one day food and lodging
for a speaking engagement.

U. S. Tobacco - U.S. Tobacco provided round-trip air-fare between
Washington, D.C. and Palm Beach, Florida and one day food and
lodging for a speaking engagement.

All American Beverage Association - All American Beverage
Association provided air-fare between Washington, D.C. and Palm
Springs, California for myself and spouse and three days food and
lodging for speaking engagement.

Meyers and White - Meyers and White provided air-fare between
Washington, D.C. and Dallas, Texas, including travel by car to
Ardmore, Oklahoma for myself and spouse and one day food and
lodging for speaking engagement.
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Congressman Charlle Rose

Financial Disclosure,

II. Income

1986

(Honorariums)

Date Rame Amomnt Dpease Phone Contaet
Jan 23,1986 PFEZER $1,000.00 $236.00 202-783-7070 BURT E. ROSEN
Feb 20, 1996  SPACE (BROWN & FNO £3,000.00 $648.7S 202-6687-0600 RICK BROYN
Feb 22,1986 US TUBACCO $1,000.00 $320.00 203-661-1100 BARDARA

STERLING
Mar 11, 1986 OUTDOOR ADVERTISING $2,000.00 202-223-5366 VERNON CLARK
ASSOCIATION
Mar 30, 1986  ALL- AMERICAN BEVERAGE $2,000.00 $1,40000 803-928-3966 OAL BRUCE
CD. NC
Apr4,1986  CONNELL RICE &SUDAR CO. $2,000.00 $106.00 201-233-0700 OROVER
CONNELL
Apr 17,1986  The TOBACCO INSTITUTE $2,000.00 202-457-4646 DBOB LEYS
Apr 29,1966 MCI COMMUNICATIONS $2,000.00 202-807-2696 ED HALL
CORPORATION
May 3, 1986  AMERICAN FARM BUREAU $500 00 202-484-2222 JOHNC. DATT
FEDERATION
May 0, 1986  NATICNAL RESTAURANT $1,230.00 20263686100 DENNIS CLARK
ASSOCIATION
Jn 11,1986 XEROX CORPORATION $500.00 703-247-6710 SHRLEY MYERS
Jul 24,1986 MEYERS & WHITE $2,000.00 $856.00 202-484-2773 LARRY MEYERS
Sep 19,1996 REAL ESTATE TAX RSTITUTE $2,000.00 202-520-5644 TERESAELLIS
Total: $21 25000 $3508.75
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CHARLIE ROSE RAND CEUNY o

Tt CraTMCT MORTN CaRGLNA

220 Rarevan MOUBI OSPCE BUILO™G
Warmagtin 0 C X818
Prcat Anpa C2Of 202 TSI

DaTC® GRS
200 7237 OIBICE BuRONG.
WamnGTON NC MG
Prona ARta COOL 919, MI-e0D

i e Qongress of the Rnited Mates

pacnt Atn oo 18, 170 20 House of Representatives
Mashington, 3.¢. 20513

May 15, 1987

Office of Records and Registration
1036 Longworth
Washington, DC 20515 M(‘/

Dear Donn:

The Honorable Donn Anderson
The Clerk, U. S House of Representatives /

COMMITTER ON AGRICULTURE
SURCOMMTTICS
CHAIAMAN TOBACCO AND PTANUTS
COTTON AICE ANO SUGAR

DEPARTMENT OPERATIONS RESCLAACH,
AND FQREIGN AGMICULTURE

UVESTOCK. OAINY AND SOULTAY

COMMITTTE ON
HOUSE ADMINSTRATION
UsCOMMITTIES
CHAIRMAN, CFFICE SYSTEMS
ELECTIONS

Attached please find amendments to previously filed Ethics in
Government Act-Financial Disclosure Statements for 1983, 1984

and 1985.
Thank you.
Sincerely,
Charlie Rose
CR:rgs

encl.
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Cong. Charlie Rose
2230 Rayburn
Washington, D.C. 20515

Ethics in Government Act- Financial Disclosure Statement

IV Lisbili

Mortgage on 1/3 interest New Hanover County property, 10 acres,
owed to Gleason Allen, trustee, Wilmington, N.C.

Category
D
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Cong. Charlie Rose
2230 Rayburn
Washington, D.C. 20515

1984 Amendment
Ethics in Government Act- Financial Disclosure Statement

IV_Liabiliti
Identity

Mortgage on 1/3 interest New Hanover County property, 10 acres,
owed to Gleason Allen, trustee, Wilmington, N.C.

Category
D
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Cong. Charlie Rose
2230 Rayburn
Washington, D.C. 20515

Ethics in Government Act- Financial Disclosure Statement

LV _Liabilities

Mortgage on 1/3 interest New Hanover County property, 10 acres,
owed to Gleason Allen, trustee, Wilmington, N.C.

Category
D
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APPLISIN L

HS03090 AGE 1

RPTS CANTOR

DCMN MILTOX

PENDING BUSINESS
EXECUTIVE SESSION

Thursday, Xovember 5, 1987

House of Representatives,
Committee on Standards of Official Conduct,

Washington, D. C.

The comnmittee met, pursuant to call, at 10:15 «.m., in
Room H-310, The Capitol, Hon. Julian C. Dixon {chairman of
the committee] presiding.

Present: Representatives Dixon, Spence, Fazio, Myers,
Duwyer, Hansen, Mollohan, Pashayan., Gaydos, Petri, AtKins and
Craig.

Staff present: Ralph L. LotXin, Chief Counsel; Jan
Loughry, Administrative Assistant; Keith Giese, Counsel;
Elneita Hutchins-Taylor, Counsel; Mark J. Davis, Counsel;
Richard J. Powers, Investigator; Linda R. Shealy, Secretary;
and Lee Ho, GAO Accountant.

Also present: Representative Charles G. Rose, accompanied
by counsel: William Oldaker, Eric Kleinfeld, and Heidi

Pender.
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The CHAIRMAN. 1A quorum baing present, the ocommittee will
come to order.

We are in executive session pursuant to the motion agreed
to yesterday %o cover one subsequant day in exeocutive
session.

The first order of business will be Congressman Charlie
Rosa. We would asX Mr. Rose and counsel in.

Good morning, Charlia.

Mr. ROSE. Good morning, Mr. Chairman.

The CHAIRMAN. Members of the committee, last week
Representative Rose along with his counsel Mr. Willian
OldaXexr, Mr. Eric Kleinfeld and Ms. Heidi Pender met with nme
and committee counsel Elneita Hutchins-Taylor and Ralph
LotXin 1in the committee office. At this meeting,
Representative Rose requested another opportunity to cone
before the committee. After my consultation with the
Ranking Member of this comrmittee, Mr. Rose was notified that
the comnmittee would honor his request.

Representative Rose's appearance today does not total the
21-day tine period for his response under Rule XII of the
committee's rules of procedure. Likewise, his appearance
today does not waive his right or the committee's right to
waive evidence at a disciplinary hearing should the
committee vote to proceed with such a hearing under Rules

XII and XVI.
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Let the record reflaect that Representative Rose's
appearance here today does not follow the nornal connittee
procedurs. Rule XII 1(a)(2)(a) states that the ocommittee
shall provide the respondent an opportunity to present an
oral stetemant respecting allegations at the preliminary
inquiry stage of the connitteae investigation.

On July 22 of this year, Mr. Rose axercised his right
under this rulae and appeared before this conmittee. on
October 28, the committee moved forward for the preliminary
stage by voting a statement of alleged violations. During
this stage, the committee procedure does not provide for
testimony or an appearance by the respondents. Rather, the
rule specifies that the response should be in writing.
Notwithstanding this, Mr. Spence and I agreed to acquiesce
and permit Representative Rose to appear.

Present with him today are his counsel William Oldaker,
Eric Kleinfeld and Ms. Heidi Pender.

Following Mr. Rose's testimony before the committee,
members may want to asX questions. I have instructed staff
counsel not to ask questions of the Congressman.

Finally, after that proceeding, Mr. Rose's counsel have
requested an opportunity to present oral arguments to the
conmittee regarding the application of Rules XVIII and XIX
of the rules of procedure. At the conclusion of

Representative Rose’s testimony, and any gqguestions form the
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menbers, wWe wWill hear occunsel's argument on these two rules
Wwith response forR ouxr oounsel.

Congrassman Roge, will you stand and be sworn. Do you
solemnly swear the testimony you are about to give before
this committea shall be the truth, the whole truth and
nothing but the truth, so help you God?

Mr. ROSE. I do.

[Witness sworn. ]
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The CHAIRMAN. Would you be seated and state your nana.

TESTINONY OF HON. CHARLES G. ROSE, A REPRESENTATIVE IX
CONGRESS FROM THEI STATE OF NORTH CAROLINA, ACCOMPANIED BY

COUNSEL WILLIAM OLDAKER, ERIC KLEINFELD AND HEIDI PENDER

Mr. ROSE. My narme is Charlie Rose, Member of the House of
Representatives form North Carolina.

The CHAIRMAN. I am informed by our counsel that you have
evidence here this morning, written evidence., that you wish
to put before the conmmittee.

Mr. ROSE. Yes, Mr. Chairman.

The CHAIRMAK. My first question to you, has this evidence
been submitted to our counsel in the past?

Mz. ROSE. Yes, it has.

The CHAIRMAN. So that everything that the members will
see Ms. Taylor ox Mr. LotRin have seen?

Mxr. ROSE. Yes, sir.

The CHAIRMAN. Without objection, we will pass out that
naterial.

Mx. ROSE. Shall we give it to them?

The CHAIRMAN. Yes, she has got it here. Give us a
minute, Charlie, to get that out, and then we will take your
statement.

All members of the committee have a copy of the material




XAML:

109

110

11

12

113

114

115

116

17

118

119

120

121

122

129

130

131

132

133

Menmbers of the cchrittese,

requast. I started b -
a relatively simple nm:i:-
me, but since that tin
violations, two charge
and I would lika to e
Ouxr count number
that I pledged a certa:
collateral on a person:
When I read that charge
I did not at that time
signed any paper with S
a certificate of deposi-
them to search their re
document. They found o1
your staff should have
With respect to the
with Southern XNational E
an outstandang loan. I

never intended to violat

I didn't believe that I

in signing that assignme:

306

HS0309000 PAGE 6
provided by Congressna: Rose, and, Congressnman., you may
procead.

Mr. ROSE. ThenX ‘ou, Mr. Chairman.

I oane before you in July at my
1111ng you that I felt that this wvas
. I still think it is sinpla to

1d the statenmant of alleged

ve been added by this conmittae,
to these first.
:s that on or about March of 1986
e of deposit for my campaign as
an at Southern National Bank.
was not sure what it was, because
11 havang had any discussion or
:xn National Bank with ©
ut I called the bank an

to see 1f they had any such

nd it has been sent to you, and
1d maybe you have seen it.
int, let me say that I did talk

«t their request about securing

ign an assignment for then. I
of the rules of the House, and
tolating any rules of the House

-cause it was not a valid
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134| assignment. HKowever, I did sign the piece of paper.
135 Only my campaign accountant could make a lawful assignment
136! of a certificate of deposit. He did not, nor did I direct

137f ham to do so. I don't believe that form that aspect, that

138] there has been a violation of the House rules, but I dad

139 sign that paper. I regret it, and should not have signed
140 1t.
141 As to count number 4, and these are the two new counts

142] that have come before, since I was before you 1in July.

143] Count number 4 1s with respect to loans that I have made
144 that your committee believes or your staff believes are in
145 excess of $10,000, and therefore should have been reported
146 on my financial disclosure statements.

147 I want to assure you gentlemen at the outset that any
148{ mistakes that I have made wWith respect to not reporting a
149/ loan in excess of $10,000 were inadvertent and

150 unintentional. I believe very strongly in full disclosure,
151 and for that reason w1ll have necessary corrections made to
152 my reports.

153 With regard specifically to this 1tem No. 4, I am unable
154 to explain why DFREG were omitted form my reports. The

155 omission was completely unintentional, and I believe that
156| one of the 1tems, 1tem B 1n count 4, was erroneously typed
157| as a loan form First Union rather than First Citizens Bank.

158 This 1s something that we can lookK into deeper with the
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staff at another point.

As for items listed as A, the Nacama Bank, you will see it
was 85000 and 810,000, the staff person who helped me #1111
out ny disclosure form did not beliave that loans form two
separate banks in two separate oities needed to de reported,
evan though it was the sane chartered bank in the state. If
that is incorrect, I was clearly wrong, and I will be happy
to amend ny report.

Item listed as I, on the chart is the Wright-Patman Credit
Union. I have no records to explain this loan, because I
don't have any records that show it. Therefore, I can’'t
explain why it was omitted.

The item listed as C, tha National Bank of Washington, is
an interesting item. Sone of you may have been around here
when the Sergeant at Arms would advance you your salaries.

We stopped doing that, but at the time you could get your
salary advanced by going down and signing a note down here
in the Sergeant at Arms office, and I got the sin months
salary advances, and kept rolling those notes every month,
and it amounted to $10,496, $U96 over the $10,000 limit, and
it certainly never occurred to me that that was over the
$10,000 lirit, and so that was an inadvertent violation on
my part.

Gentlemen, the most important count--I mean they are all

important, but the one that I came here originally on and
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the one that originally brought me here 1s count number 1.

Count number 1 1s a mirror reflection--count number 3 1s the

other side of count number 1, so I basically talk about
count number 1. Let me tell you what I am going to try to
show you about count number 1, which 1s the charge that I

borrowed money form my campaign in 1978 and at different
times through 1985.

I have amended by forms, my committee has amended, my
accountant has amended the files, that I have at the Federal
Elections Commission to show that my campaign committee 1is
in debt to me to the sum of $50,000. You don't have to
reach the conclusion, that my committee ouwes me a total of
$50,000. I believe it because I remember 1t and [ remember
the transaction, but you don't have to believe that to find
that I have not violated the rules of the House with respect
to borrowing, because what I want to show you 1s that the
most my campaign ever reimbursed me 1in the 1978 to 1985
period was $28,895, and 1f you are convinced that my
campaign owes me Just $28,895, then you can conclude that I
was entitled to be reimbursed in those reimbursements that I
received form 1973 through 1985.

The FEC reports show a loan made to the committee of
$20,000 in 1972. The FEC reports show a $5100 contribution
form my father. As I have previously told the committee,

this was an oral loan. The FEC reports reflect start-up
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cash on hand of nearly $14,000 which includes a loan form amy
father of €8,750. Thus the FEC reports themselves acoount
for 833,900 in loans.

Where have those FEC reports bdeen, and why weran't thaey
initially usaed? In 1970, I ran against an incumbent
Congressman and lost. Hhat parsonal funds I had to use for
campaigning were pretty well expended in 1970.

I zan again in 1972, when the incunbent decidaed not to
run, but there were many people who wanted to run, so I had
a vigorous primaxy. My friends and supporters in and around
Fayetteville Xnew that my father had some financial
resources, and that he could borrow money and help me use
that money, that we together could borrow money to run the
campalgn. That 1s in effect what we did in 1972, and those
borrowings were reported on State of North Carolina forms
and on Federal forms. But at the end of 1972, I left MNorth
Carolina and came to Washington.

I spent 1973 on the top #loor of the Longworth Building
getting accustomed to deing a first-year Congressman. I
discovered quickly that I needed an accountant. I wasn't
responsible for filling out the forms that had been filled
out and submitted in 1972, or have I been Tresponsible since
then. My campalgn committee has. But in 1974, we created a
new carpaign committee, the Committee for Congressman

Charlie Rose, and a CPA became the person in charge of that
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campaign comnittee, and he was not aware until 1986 of thaese
£11ings on Federal Llaction Canpaign Act forms that ware
filed in this Dduilding with the Clerk, and the filings that
were made in Raleigh at the Seoretary of State Ofifice.

I obviously an very sorry that we didn't nake an
exhaustiva search at the baginning of 1974 whan the naew
campaign conmittee wWas created, and bring these forns
forward at that time, but we brought then forward now, and I
will get to that i1n just a minute.

The statement of organization that you have in front of
you indicates that 1f there is a dissolution of the
committee, the excess funds will be used to pay off
preexisting debts.

Now let me go through what is in front of you entitled
*'Chart No. 1.'"' At the top of the chart, it says, ''Loans
made to Rose campaign in 1972.'' on May 23, $20,000 was
rzeported. If you will looK on the copy. the Xeroxed copy in
front of you, you will see it 1s my Federal reported filed
June 16 of 1972.

LooK on page 4 of that report, and you will see a loan
form the First Citizens Bank of $20,000. Evidence No. 1 of
a loan to the connmittee is this Federal Election Campaign
Act report filed with the ClerK. You have in the files of
the committee the sworn statement of my finance manager in

1972, of my father, of Alton Buck, accountant and assistant




MAHE!

259

263

264

265

266

267

268

269

270

271

272

273

274

275

276

277

278

279

280

281

282

283

312

HS0309000 PAGE 12
treasurer, that this wag o loan to the canpaign committae,
and as I have said previously snd say to you today, I beocane
responsible for any of the loans that were nade to the
comnittee by or through my father at the time that they were
nade, and your staff has a ledger card fora the First
Citizens Bank of rayetteville, my father's ledger card,
which shows the date that this $10,000 loan is reported on
this Federal Election Campaign Rct form that he made a loan
at the First Citizens Bank & Trust Company an Fayetteville,
and we have all sworn that that is $20,000 that we borrowed,
that I became responsible for, that care into the campaign.

You also have the sworn statement of Tony Rand, the
treasurer, and 1tem No. 2 in your folder is a statement of
organization that was filed with the ClerX of the House in
1974, and 1f you will looK on the second page of this
filing, 1tem No. 9 says, ''In the event of dissolution, what
disposition will be made of residual funds: repay
outstanding debts form 1972 campaign.''

Now, gentlemen, I wouldn't be goaing through all this
anguish that I have been through for over a year now if my
campaign had actually taXen these forms and incorporated
then into this new filing of the new Canmpaign Conmittee for
Congressman Charlie Rose in 1974, but they didn't, and
therefore I am faced with why I am here today. That is the

$20,000 loan on a Federal Election Campaign Act report.
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If you wWill go to the second page of this, you will saee
that on May 5, 1972, and 1f you will lookK in your folder
that is listed as item No. 3, you will go to your folder,
you will see a Federal Election Campaign Aot dg 1971 report
£1lad with the Clexrk, and on the second page it shows a
$5,150 entry. My agreement with my father is that that was
an oral loan that I was responsible for repaying it., the
sWorn statements of the people listed there coxroborataes
that, and I refer again to the 1974 statement of
organization filed with the Clerk, and the statement of Mr.
Rand. And that item is also listed on a North Carolina
report, which I will get to in a minute. That is $25,150 on
Federal reports at that point in tinme.

Item No. 4 1is a North Carolina report filed with the
Secretary of State in Raleigh. I didn't even Xnow thgse
forms were around until 1986 when we went back looking. If
I was going to create some forms, gentlemen, I did a pretty
good job in anticipating this back in 1972. If you will
look at the state form, and it says at the time, it is iten
4 in your folder, it says at the top, ''Statement of
contributions and expenditures.''

Now, under the State of North Carolina law in force at the
time, this form was to be used for contributions and loans.
There was no other form on which to place loans. Item No.

3, item No. 2 actually on that form, is %5,150, which
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corroboratas with what was f{led with the Clexk's 0Offjoce in
the House of Representatives.

Let's go to April the 7+¢h, 1972, and look at iten No. § in
your foldar. Item No. 5 in your folder is a Federal
Elaction Campaign Act of 1971 report filed with the Clerxk,
whioh indicates cash on hand.

The CHAIRMAN. They arae bad coples. Do you want to point
out to us the $14,428.12?

Hr. ROSE. What I want to point out to you is cash on hand
of $14,u28.12. And then on the North Carolina report, which
1s 1tem No. & on page 2, these two loans, $8,750 listed as a
loan form Charles G. Rose, Jr.

April 7 was the date of commencenent for filings under the
Federal Election Campaign Act of 1971, and therefore that
£11i1ng was made.

Now, what I am saying to you is that under the reports
that were filed with the Clerk, I believe that we have
evidence that has not been challended by any other evidence.
There is nothing to contradict what we have shown you, that
a 320,000 loan, a $5100 loan, and the FEC repoxrts reflect
start-up cash on hand of nearly %14,000, which includes a
loan form my father of $8750. Thus the Federal Election
Campaign Act reports themselves that we presented to you
account for %33,900 in loans.

Now, let’'s go to the State of North Carolina reports.
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Iten No. 6 again, I just mentioned iten XNo. 6, iten No. 6 is
a state report, and on the sacond page refexs to it again, a
loan by me of 87,500, the date baing April 20, 1972,

The next item i3 June 2nd, 1972. That is itenm No. 7, the
next to the last item~-the last item in your folder, and you
will notice a %2000 loan by Charles G. Rose, III, Juna tha
2nd, 1972 reported in this North Carolina form, same sworn
statements have corroborated this 1in 1974 statement of
organization with the ClexrK corroborates this, and that is
the last one.

Then on June 25--June 2, 1972, %2500 by Charles G. Rose,
Jr., the same corroborating evidence as mentioned before, so
that 1s where you get up to %$uU5,700.

When I was charged last fall with violating the House
rules by borrowing money form my campaign committee, I was
flabbergasted at the charge. I asked my staff to look into
1t. WNe talked to the House Ethics Committee, the person
that deals with FEC reports. He talked to the FEC. We
located these documents in Raleigh and in Washington, and
were told that what we should do was amend our campaign
forms to reflect this obligation.

The obligation that 1t shows is owed to me 1s $45.900, but
as I said earlier, you do not have to reach that conclusion.

You do not have to believe that my comnittee ouwes ne

$U5,900 to also find that I have not violated the rules of
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359 the House. Let me show that to you.
360 Theze is & chart No. 2, a printed chaxt in your £ile, and
361 1£ you look at that, you will see that in 1978, 11-15-78, I
362| received s repayment form ny oconnittee of %4000, and e
363] repaynaent on December 25 of 1982 of 87000, and right under
364 that is $895. If you will add up those four itens, you will
365| see it is $11,895. I repaid or relcaned that money to my
366] comnittee on 12-31-85--I mean on 9-26-86, excuse me. Look at
367] the last item on the sheeat.
368 Now go up and look at the $18,000 entry on Septenber 12,
369 1983. Just down below it to the right you will see $18,000.
370 Look at the $10,000, April the 1st, 1984. Down below it to
371] the right you will see $10,000, $5000, and the $5000 below
372 it, $9500, and $9500 below it, $9600 and $9600 below it.
73 The point I am trying to make here, gentlemen, is that the
374] most that I was ever reimbursed by my campaign committee at
375! any one time was $29,u495S.
376 Mow, the press has said that I borrowed $63,000 form nmy
377f campaign connmittee. First, I never borrowed any money form
378] my campaign committee, but the reimbursements that I
379! received form my committee all told maybe amounted to
380; $63,000, but never at any one tine was I reimbursed more
381 than $29,000, because I was reloaned that money to the

382| committee.

383 Why did I reloan the money to the committee? Because I
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d1d not have excessive balances in my oonrrittes outstanding
at that time, and I wanted tha oonnittee to show that it hed
sdequate funds.

After the 1972 campaign, I cane to Washington in 1973.
don't have to tell you what your first year in the House is
like, but in 1973, in the fall of 1973 my father said to ne
that it was time for us to get straight with one another.
The monies that I have recited to you that came form hinm
were loans foxm him, were loans that I was responsible for
by agreement with him at the time that they went into the
campaign fund, so in the fall of 1973, about two-thirds
through my first year in Congress, daddy said let's get
straight. Let's put Rind of a marker together. This 1s ny
best recollection the way that this occurred.

He went to the First Citizens Bank, and I with hin
obtained--obtained--my father obtained in 1973 a $50,000 loan
form First Citizens Bank & Trust Company, and I agreed with
him that I was responsible for the payment of that $50,000
loan.

Later an 1975, I got another $50,000 loan form Noxth
Carolina National Bank to help pay off the $50,000 Farst
Citizens Loan.

Now, I have given you a virtual path of checks and
payments to the committee, and they have then. They can go

over them with you. I think they are clear as to how I paid

I
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my fathear the $50,000 that he loaned ne for the 1972 effort,
but 4f you have trouble believing parts of that, there is
another piaece that I ocall to your attention.

I had an opportunity through Don Young, Jjust because a
real estate friend of his came to see me, to buy sone land
in Alaska, and I bought a seotion of land in Alaska, and in
1978 I transferred a half a section of land to my father; in
1980 I transferred the other half section of land to ny
father. My agreement with him was that that land was to
represent a cleaning of the decks as between us, and he sold
that land, I believe, 1n 1981, about 1981 or 1982, and he
made about $100,000. I paid $250 an acre, he sold it for
$500 an acre.

The bottom line was daddy and I were clean with each
other. Ne were clear. I didn't owe him any more for the
money that I had borrowed form him oxr that he had borrowed
form the bank and loaned to me to handle $72.

So, gentlemen, at the very ninimumn I plead wWith you to
understand and believe me that, at a minimum, I never was
advanced more form my committee than $28,895. If you don't
believe that, I am totally entitled--you don't have to
believe that I am totally entitled to receive $50,000 forn
my committee, but I think there 1s clear and convincing and
uncontroverted evidence that at least $33,000, or at least

$28,895 was loaned by me to the committee through the help
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of ny fathexr, and that I puid ny father back not only
through bank loans that I ate, but ms well through the
Alaska lsnd transaotion.

I beg you to ask ne quaestions. I know that whan you neke
decisions in this body, you are worriaed about precadents
that you might set. I want to be as helpful. I an deeply
sorry that I have created this misapprehension o4
wrongdoing, of violation of the House rules. I have never
intended to vioclate the House rules.

I had no control over the lacKk of this data in 1974. I
wish I had. I would have done a better job. But when ny
accountant found that this was 1in erxror, he came forward
With me and we made the changes.

Do you have comments or questions?

The CHAIRMAN. Yes, NMr. Rose, I am sure that many of the
members of the committee do.

As I understand your testimony, it was your state of mind
in 1972, and thereafter, that all of the monies placed into
the campaign by either your father or by you were loans?

Mr. ROSE. Yes, sir, because uWe were slam out of gifts in
1970 when we lost.

The CHAIRMAN. And that in North Carolina forms at that
time did not have a provision for loans and contributions,
but merely everything was lumped together?

Mz . ROSE. Yes, sar.
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4s9 The CHAIRMAN. As ocontributions?
u6o Mr. ROSE. Yes, sir.
LT3 The CHAIRMAN. And so my question to you is, would you

462 explain one more time why there was never any paper trail

U63| expressing what was your intent?
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RPTS THOMAS

DCHN LYNCH

11:00 AN,

Tha CHAIRMAN. Fron '72 on?

I think that would be nost helpful to the connittes, as I
understand it. You can correot me if I am wrong.

Mz. ROSE. You have.

The CHAIRMAN. That the loans that were nmade from the
banks, never in any way indicated that they would ultimately
used by the campaign.

And secondly, that there was no paper trail. There was no
correspondence with you and your father, at that time, and
there was no note at that time, so I anm wondering, if I
accept your state of mind, why there was never any paper
trail developed contemporaneously with the activity?

Mr. ROSE. You have my father before you,

#* +#* * *

He would come--if you want to
ask him, get him back here and he will tell you we never
wrote anything down.

The CHAIRMAN. Probably the best----

Mr. ROSE. ® % % #
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But the $20,000 loan was nade to the connittee, and
it states 80 in the Federal eleotion. So wea are talking
about 20 to $28,895, or 29.
The CHAIRMAN. My seoond question is, if you viewed then
as loans to the committee, did you ever tell the press or
nake statemants to tha distriot that they waere borrowing
subsequent to this, or before this actually occurred?
Mr. ROSE. When I was confronted by the press in 1986,
when I said that these were campaign related loans, that
these represented campaign related loans, in my rind I was
thainking they were related to the loans that ny father had
made to me and that I had agreed to pay back. That depth
was never understood by the press, and the press firmly said
Rose has screwed up in what he said, and my lawyers quickly
sald until the complenity of--and we haven't even found the
documents, some of them at statements.
The CHAIRMAN. It 1s my understanding, from talkKing to our
counsel, that there is in fact you presented to the
committee, a document 1ndicating that there is now a 49 or
$50,000 1ndebtedness owed to you?
Mr. ROSE. That was what we were advised to do at the FCIC
and assume at--we Wwere advised to file an amendment. To
bring that debt forward.
The CHAIRMAN. So you now have a note that indicates that

the campaign owes you %$50,0007?
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Mr. ROSE. Yes sir.

Tha CHAIRMAN. On what date was that note exacuted?
Roughly the year and the month would be okay.

Mr. ROSE. January of this year.

Tha CHAIRMAN. What was it--1f all these azxe oral
transactions, what effect did you think executing = note in
'86, January of '86, what would be the impact on '87? HWhy
did you do it, I am asKing, why did you execute a $50,000----

Mr. ROSE. Can I let my lawyer answer that?

Mr. OLDAKER. Under the current law, not under previous
law, there was 1in effect in '72, all debts by the campaign
are supposed to be in writing, supposed to be an instrument
and that was merely trying to conform with the 1979 Campaign
Act amendments. It had no other effects other than just----

The CHAIRMAN. ¥ho signed the note on behalf of the
campaign?

Mr. OLDAKER. The treasurer of the campaign.

The CHAIRMAXN. What was used as supporting--was 1t the samp
treasurer you had back there?

Mr. ROSE. Back----

The CHAIRMAN. When the debts were 1ncurred?

Mr. ROSE. No.

The CHAIRMAXN. What supporting documents did the treasurer
see to come to the conclusion that in fact a debt was owed?

Mr. ROSE. The fi1lings that we have given you.
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The CHAIRMAN., The £1ilings that you have given us setting
aside the 20,000 don't talk about loans. How as the
treasurer satisfied that thers was a debt of $50,0007? I an
not arguing with = set-off here, what caused the treasuraer
to sign a dooument saying that the canpaign owad Charlie
Rose $50,0007 Did he saee any dooumentation?

Mr. ROSE. Yes. He saw the documentation that----

The CHAIRMAN. Took your word for it for part of it.
OXay.

Ms. PENDER. Mr. BucKk was provided with copies of all the
North Carolina filings, all of the FECA £ilings. Mr. Buck
was aware of the law at that time with respect to North
Carolina £filings. Also aware of FECA, of the 1971 law, and
Mr. Buck also has--did say that he was aware of the fact that
loans had been made. He was looking for the coordinating
evidence as to the specific amount. There has never been
any question in Mr. Buck's mind either when he took over in -
‘74, that loans had been made. He has so stated in an
affidavit.

The CHAIRMAN. As I understand what you said, Mr. Rose, in
count 2, that you made a mistake when you were soxzy about
that. But more importantly, that you did in fact make an
assignment of a campaign CD in the value of $70,000 and you
obtained a loan, personal loan from a bank?

Mr. ROSE. Saying that document was not effective.
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sel The CHAIRMAN. I understand that.
565 Mr. ROSE. But I cannot deny that I signed it. The

566] reocords of the bank will show that the loan that I got, with
567| your staff, that 1e, thet was to pay off a campaign daebt.

568 The CHAIRHANX. But I just want to worX through 1it. You
569 did in fact make an assignment or attempted to make an

570| assignment?

571 Mr. ROSE. No, I signed « document that was not an

572 effective assignment and----

573 The CHAIRMAN. Let me rephrase it. You did in fact sign a
574! document which on its face appeared to make assignment of

575 campaign assets.

576 Mr. ROSE. Yes sir.

577 The CHAIRMAN. For the purpose of you securing a personal
578| 1loan?

579 Mr. ROSE. NXNot--first part, I did sign a document that on

580 1ts face appeared, but not for the purpose of obtaining a

581 loan, because the loan was already outstanding. The bank

582] had just called me and said we want something in our file

583{ that is considered security here.

584 The CHAIRMAN. Security. And the bank in fact did treat
585! that as security?

586 Mr. ROSE. This, there is some question about that, Mr.
587| Dixon, because it, but I am not straining the point Wwith

588| you.
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The CHAIRMAX. I an going to get to your point.

Mz. ROSE. I am not, it was a nistake for me to sign a
doounment.

The CHAIRMAN. I understand that you said that.

Mxr. ROSE. The banker who was there at that time has now
reatized and has told me on tha telephone that he doesn't
Know Why that file, why that form was requested by his
staff, and that he didn't think that the loan needed to be
secured. I am not pressing that point.

The CHAIRMAN. Let me ask you, I am going to get to your
point, the point that you are pressing.

That loan was made to you or to your father?

Mr. ROSE. To me.

The CHAIRMAN. To you personally?

Mr. ROSE. Yes sir.

The CHAIRMAN. Until that point, it had been an unsecured
personal loan?

Mr. ROSE. Right, and it 1s today.

The CHAIRMAN. Now, you maintain because the assignment
was not valid, that is, the appropriate officer of the
campaign did not sign 1it?

Mr. ROSE. That is right.

The CHAIRMAN. That it was not a valid assignment and I
guess further, you maintain that the bank could have never

used that loan to collect on a bad debt?




NARE !

614

615

616

617

618

619

620

621

622

623

624

625

626

627

628

629

630

631

633

63y

635

636

637

638

327

KS0309000 PAGE 37

Mr. ROSE. That 48 right.

The CHAIRMAN. 1Is that in essenca?

Mr. ROSE. That is in essence. I got a bank that has sone
$100,000 of my money in it, I have & personal loan that is
the taill end of all of these things--I have been paying off
sone of them trailing back into the '72 camapaign. The bank
vice president is a friend of mine. I say, look, can I get
better interest rate here, I am paying too much interest to
you, I paid it monthly, and when I got an honorarium I put
all the honorarium on the principal. That is the way I have
been paying that thing off for yearxs.

He said yes, with all the noney you have got here you
ought to--that your committee has here--you ought to get a
better rate of interest. So he gave ne one. I guess
somebody in the staff decided well, that ain't enough, we
need some security, and it was wrong and I apologize to the
comnittee.

The CHAIRMAN. In my mind, your state of nmind, at the time
you made these various transactions, 1s very important.
because that goes to buttress things that really azre not on
these papers. So my question to you 1s at the time that you
signed the document, were you aware that it was a potential
violation?

Mr. ROSE. No.

The CHAIRMAN. Of House Rules?
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Mr. ROSZ. No, I was not.

The CHAIRMAX. As it relates to ocount 4, basically as I
undexrstand what you are saying, as it relates to, I guess
aither the Sergeant at Azms or Wright Patman, I don't Know
which, there wWere six months rolling c¢ver loans?

Mr. ROSE. NWright Patman has been a little tougher than
the Sergeant. Tha old Sergeant was pretty lenient and----

The CHAIRMAN. So 1t was the Sergeant at Arms bank and
there was a practice at that time, and may still exist, that
in fact you borrowed one month's salary and then the next
ronth would borrow another month's salary that would cause
you to saign a new loan. They would tear up the old one, say
hypothetically $2,000 for the first month. The second month
you Went down and got a %2,000 advance, you probably paid
the interest, they tear up the old note, but now you have a
new note for $4,000.

Mr. ROSE. Could I stop you one second. They deducted the
interest in the old fashioned form.

The CHAIRMAN. You got a check for less than $2,0007?

Mr. ROSE. Right.

The CHAIRMAN. Probably %1900 some odd and change. That

this occurred over a period of time until it accumulated to

$10,0007?
Mr. ROSE. Yes.

The CHAIRMAN. And that never at any time did it occur to
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you, because it was an inorement., that you should report
this note?

Mr. ROSE. That is right.

The CHAIRMAKR. Now, whaen you got thase loans. do YOou Know
where you deposited them? 1In other words, you had this
check for %1800, or 1900 some odd dollar, where did you
deposit that?

Mr. ROSE. The money stayed in my account in the Sergeant
at Arms.

The CHAIRMAN. So that when we Would see if we were
looking at these increments of these $1900 advances.

My last question relates to count 1 and back to the note
that you now have for $50,000. I really couldn't really
follow youxr argument that you said if the committee does not
want to believe that you are entitled to $50,000, it could
believe that you were entitled to 29, and some change?

Mr. ROSE. Well, let me put it this way. I would leave
the committee to say, son, we believe that you are owed
$50,000, go and take it and have a big Christmas.

Secondly., I would li1Ke you to find maybe that you believe
that at least $30,000 was owed to me and that, therefore,
the counts 1 and 3 were not violations and that I could take
the money and have a less big Chrastmas.

The CHAIRMAN. I understood that part, but I didn't

understand where you got the $30,000. In other words, if
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you don't believe the 50, here is how you can balieve that I
an owad 30 or 29. I didn't understand how you got that.

Mr. ROSE. How I got to that is i1f you looK at----

The CHAIRMAN. Number-wise.

Mr. ROSE. Chart number 2 shows that the most reinbursed
to me at any old time is $29,895. Rounded off, it is
$30,000. I think I have got the strongest evidence of the
$20,000 loan in the Federal Election Campaign Act report.

The CHAIRMAX. Right.

Mr. ROSE. 0f all of the other evidence that I have got,
both on the federal report and the state report, I am saying
to you gentlemen, I hope and believe that you can believe
that at least 10 of that----

The CHAIRMAN. Right.

Mr. ROSE. Is what 1t says 1t is. I believe that all of
1t is. But the other part, more, much more than I want to
be reambursed, Mr. Chairman, I want the committee to believe
me as to count number 1.

The CHAIRMAN. I follow that.

Mr. ROSE. The money is immaterial.

The CHAIRMAN. Let me asK one last question. As it
relates to the %20,000, the original loan, I think the
document 1s here?

Mr. ROSE. Yes sair.

The CHAIRMAN. When your father took out that loan?
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Mr. ROSE. Yes sir.

Tha CHAIRMAN. And when did you pay your father baok?

Mr. ROSE. Well, in 1975 we have evidence of, or '73, or
in the Alaska lands.

The CHAIRMANX. Basiocally it is the alternative. You say
that Rlaska lands, because of the profit that he nade, if
anything thera 1s a forgiveness there, but specifically the
others, why do you maintaain that you paid him back before
the Alaskan lands transaction?

Mr. ROSE. Because I think I have adequate evidence of all
of that.

The CHAIRMAN. What 1s that evidence?

Mr. ROSE. The evidence is that in 1973, we went to the
First Citzens Bank, borrowed $40,000. Father, Daddy, says
to me, you pay that off because that represents the $50,000
that you owe me and--—--

The CHAIRMAX. That 1is in '73?

Mr. ROSE. And an '75, I go to the----

The CHAIRMAN. Let's stick with '73. In '73 your father
borrowed or you borrowed $50,000 from the bank?

Mr. ROSE. My daddy borrowed the money from the bank.

The CHAIRMANX. He Kept the proceeds from that?

Mr. ROSE. I believe that he Kept the proceeds, or 1f not
the proceeds, most of the proceeds.

The CHAIRMAN. Then 1in 1973, some date 1n '72 the loan uas
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paid off?

Mr. ROSE. At sonme point after that, the '72 loan was paid
off, yas sir.

The CHAIRMAN. Well., when you say at sonme point of that,
was it the next day or five years later?

Mx. ROSE. I don't have the ochacks with nma.

Mr. OLDAKER. MWe will have to supply that to the committee

Mr. ROSE. My father's ledger card shows when 1t was paid
off.
The CHAIRMAN. You don't Know when it was paid off?

Mr. ROSE. Not personally, no.
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RPTS THOMAS
DCMN PARKER

The CHAIRMAN. Mr. Spencae?

Mr. MOLLOMAN. You said if paid off.

The CHAIRMANX. As I understand what Mr. Rose is saying in
response to ny question about the $20,000 loan that was made
on 5-23-1972, Mr. Rose's rasponse is that his father madae
that loan; that at some point in time in 1973--that
Representative Rosae went to a banX and nmade a $50,000 loan
and the proceeds of that loan wWwere turned over to his
father, and I asked him next, to hils Knowledge, was the 1972
loan of $20,000 paid off to the bank. His response was that
some time after the $50,000 loan, it was paid off.

I asKed ham was it the next day or five years, and he said
that the ledger card of his father would reflect he doesn't
Know when 1t was paid off. Is that a fair statement?

Mr. ROSE. You were basically asking me when did the
$20,000 loan get paid off.

The CHAIRMAN. Yes, sir.

Mr. ROSE. I think the evidence will show that it never
got paid off by the campaign and I don't Know when my father
paid it off.

Mr. SPENCE. That is what Kind of confused me, that
$50,000 you were talking about was paid off at some future

date. You don't know when, and would the bank records




HANE:

776

777

778

779

780

781

782

783

784

785

786

787

788

789

791

792

793

794

795

796

797

799

800

334

HS0309000 PAOR 3y
reflect when?
Mr. ROSE. You have that in 1975, that I went to XNorth
Carolina National BanX and borrowed--
Mr. SPENCE. The first loan wae are talking about getting
paid off.
Mr. ROSE. You are talking about 20,000. I don't know
when the 20,000 was paid off.
Mr. SPENCE. The bank record reflects when it was paid off
and by whom?
Mr. ROSE. Yes, sar.
Mr. SPENCE. But your father, you say, got that $50,000.
When you went to the bank 1initially, you and him, he got the
money for that.
Mr. ROSE. Yes, sir. That was a marKer to say I have
spent $50,000 on you. You owe me %$50,000.
Mr. SPENCE. He got the money.
Mr. ROSE. He got the money to my recollection.
Mr. SPENCE. Later on the other $50,000, you went to the
other bank. Who got that money?
Mr. ROSE. My daddy.
Mr. SPENCE. He got another $50,000?
Mr. ROSE. Yes, that was to pay off, because from 1973,
from 1973 to 1975 he had hoped in 1973 that I was going to

innediately come forward and pay off that $50,000 loan. I

didn't have it.
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Mr. SPENCEZ. Has that loan been paid off?

Mr. ROSE. Yes, sir.

Mr. SPENCE. By you or by hin?

Mzr. ROSE. The 1975 NCE&B loan was paid off by me. The
noney went to my father. The 1973, $50,000, was nade by ay
father, and ultimately paid off by my father.

The CHAIRMAN. TIf the gentleman will yield, you sea, Mr.
Rose, I asKed that originally, who nade the $50,000 loan and
you indicated, I believe the record will show, that you made
that leoan. Because I thought in my own mind it was
inconsistent that your father would go to the bank and
borrow $50,000 to pay off some other loans. So, I never
nentioned the second %$50,000.

Just a minute. I want to focus in on who borrowed the
first £ifty and 1t didn't make sense to me that your father
would borrow it. However, your response was that you
borrowed it. Will the reporter read it back.

[The record was read back by the reporter.)
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DCHN DONOCX

Tha CHAIRMAN. If the gentleman would yield? I heazd it
otherwisa, but I was absolutely wrong. My question then is,
why did your father go to the bank and borxow nmoney to pay
off his own indebtedness, at leest part of the $20,0007?

Mr. ROSE. The purposaea at the time was to have a nmarker in
spacae, in time, wherae he could show that I was obligataed to
him to pay off this indebtedness. That is the baest I can
reconstruct it.

The CHAIRMAN. I am asXing your state of mind at that
tima, because, I don't understand how him borrowing noney in
his name 1s any demonstration that you owe him money. He
went to the bank and borrowed $50,000, and I don't Know how
that relates to you at all.

Was there an agreement that you would make the payments to
the bank?

Mr. ROSE. Yes, sir.

The CHRAIRMAN. WNere you on the note?

Mr. ROSE. In 1972, I was making about %15,000 as a
District Attorney. I didn't have the Kind of credit, Nr.
Chairman, to borrow $50,000 from the First Citizens Bank in
Fayetteville.

The CHAIRMAN. This is something I struggled with, I will
give all the members a chance.

Mr. CRAIG. Specific to this, my logic tells me that if
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your father is borrowing money to pay off a loan, and you

don't have the wherewithal to do the loan yourself and you
want to use it as & marker, you borrow the noney and he co-~
signs. He is the strength of the financial agreenent with
the bank, but as a true marker, your name should be on the

note, and so, he is the co-signer guaranteeing your strength

to the bank.
Mr. ROSE. It wasn't.

Tha CHAIRMAN. All right, I Jjust want to clear it up.
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Mr. SPENCE. I Mas going to renmark I do that frequantly
with ny son. He borrows monaey, they require ne to oosign
the note with hinm, and of course he usually is adble to pay
off. In the avent he doesn't they require me.
Does the bank have any indication signed by you that they
would looK to you or anything to pay off the notae?
Mr. ROSE. I£f you do look at my father's ledger card, at
First Citizens Bank, you would see that he had a lot of
loans and he paid then off at various and sundry times. I
don't Xnow how 1t is in your home town in South Carelina,
but First Citizens 1n North Carolina, with customers they
Know and understand, are very liberal with how you pay off
loans, when you maKe payments. Not to me, but to ny father.
Hi1s ledger card is before this committee and it is
extremely complicated, but it shows that %20,000 was
borrowed, the day the $20,000 went into my campaign fund, it
shows that very clearly.
Mr. SPENCE. It doesn't show on that ledger card that they
are going to looKk to you to repay that loan.
Mr. ROSE. They weren't looking to me to repay the loan
but daddy.
Mr. SPENCE. There is no evidence. Was it down in

writing? What was the evidence of that except you and your

dad talKing about 1t?
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Mr. ROSE. Do you sign notes with your son?

Mr. SPINCE. Yes.

Hr. ROSE. Do you Keep avidenca?

Mr. SPENCE. I don't have to. If I ocould sign the note
that is evidenoca.

Mr. ROSE. In '75, we borrowed, daddy borrowad $50,000 to
pay off these other things that he had paid, like the 20. I
am not sure that I can trace for you exactly how that 50
went into the 20. But the understanding was that you owe ne
$50,000. I have paid %50,000 out for you. He has testified
to that.

Mr. SPENCE. Later on--

Mr. ROSE. And I paid from time to time, what I could, but
in 197--was 1t 3 or 5--in 1975, I borrowed money from North
Carolina National BanKk and the proceeds go to my father.
Whether he immediately paid that $50,000 on all of these
notes, Mr. Spence, or on something else that he owed in his
portfelio, I don't Know.

The CHAIRMAN. We will take a break at this time and
reconvene in ten minutes.

The meeting stands adjourned for ten minutes or in recess
for ten minutes.

[Short recess.]
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The CHRAIRMAN. NWe do have 9ix manbexrs prasent.

All right, back on the recoxrd. Mr. Spencs?

Mr. SPENCE. We wore talking about $50,000, I guass, and
repayrent. And I am just confused, why thare wasn't any
paper evidence of the agreenant to repay the loan, either by
the banX or by both of you signing a note or something like
that.

The first lcan, I Know you said the bank was liberal in
1ts policy and understood everybody. What about the second
loan, and that was when, three years later?

Mr. ROSE. In 1975. Can I go back and apologize for this
confusion? I realizae that this little part in here is
confusing. But I have talked to you earlier this morning
about where $50,000 went in the campaign and I have talked
about how in 1973, in the fall of 1975, my father went to
First Citizens Bank and borrowed, he was in the bank, he
went to the bank and borrowed $50,000.

The bank may have said he needed to make sonme payments on
some of the things that he had outstanding. I don't Xnow
what the reasons were. But he and I agreed that that was a
marKer for the %50,000, at least at that point, $50,000, and
that he had paid into my campaign, had loaned me for ny

campalign.

Mr. Spence, he may have owed that money to pay off some of
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the existing amounts that were owad at tha bank 1iKe the 20,
or he nmay have paid off obligations of aine at othaer banks
in whioch oase he might probdably feael that he let mae have
sone of that proney, because he paid off sonme othaer
obligations that I would have had at other outstanding
banks.

But in any event, in 1975, I think the staff will tell you
1t is pretty clear, in 1975, I borrowed $75,000, $50,000, in
1975, my father and I are clear, that that 50,000 went to
pay him, to help further pay off the $50,000 that wWas at
First Citizens Bank, which was in his nane.

No new money was created, and no new money went into,
where we--eithexr in 1973 or in 1975.

Mr. SPENCE. What evidence of that agreement do you have
right there, when you borrowed the additional $50,000%

Mxr. ROSE. What evidence of what?

Mr. SPENCE. 0£f you giving that to him and--

Mr. ROSE. My testimony and his testimony and the fact
that it didn't go anywhere else.

Mr. SPENCE. You went and paid off the loan?

Mr. ROSE. I can show, and the staff can show in the North
Carolina National Bank $50,000 in 1975, the trail, it is
fairly clear that I paid that $50,000 oiff. If I owed ny
father additional monies, say, he had used some of the 1973

money to pay off a note for me at another bank, that I would
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Mr. SPEXCE. You didn't use that 1975 nmoney %o 9o baoX and
repay that 1972 loan, did you?

Mx. ROSE. Yes, probably.

Mr. SPINCE. At the sane tine, a day or two.

Mr. ROSE. T don't Know that. I gave ny dad the noney
when he paid--

Mr. SPENCE. You gave it to him and he paid it of#f,.

Mx. ROSE. Yes, sir, because--

Mr. SPENCE. You don't have any evidence of the fact. How
did you give it to him, Charlie? Was 1t a checX or cash or--

Mr. ROSE. I recollect that he got the proceeds in a check
from the North Carzrolina National bank.

Mr. SPEKCE. Any evidence of that? There should be,
shouldn't there? They don't have records showing that?

Mr. ROSE. We have the check, but don't have the back of
the check. The evidence is, in my opinion, relatively clear
that in 1975--

Mr. SPENXCE. You borrowed the money.

Mr. ROSE. I borrowed.

Mx. SPENCE. He got it.

Mr. ROSE. Yes, sir, he got it straight in a check. He
has testified to that, and I testified to that. He got the

$50,000 in 1975.
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977 Mr. SPENCE. You got further ocheoks made out to you. You
978/ got the front of the cheok showing paid out to you.
979 Mz. ROSE. Yes, sir.
980 Mr. SPENCE. Mothing shows from there it went to him, that
981 18 your testimony and is--
982 Hr. ROSE. There is no contradiction of that in the bank
983| records that I have seen or that your staff has. And 1f I
984 owed him anymore than fifty, Mr. Spence, the money that--the
985| transfer of the Alaska land to him, I contend, more than
986 covered that.
987 Mr. SPENCE. Like I said, there is usually some Kind of
988| evidence, an endorsenent or something to show when money,
989] that nmuch money goes fron one person to another there is
990| some Kind of evidence.
991 Mr. ROSE. That is right. We are talling about things
992| that happened over ten years ago and I am being askKed to
393 come up with bank transactions for a period longer than

99u4) regular citizens have to come up with bank transactions.

995 Mr. SPENCE. What about the land conveyance in Alaska?
996 Mr. ROSE. Yes, sir.
997 Mr. SPENCE. Did you put down on the conveyance or deed

998 whatever the true consideration.
999 Mr. ROSE. Yes.
1000 Mr. SPENCE. What was the true consideration stated.

1001 Mr. ROSE. All the debts that I owed to him.
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Ar. SPENCE. All the debts I owe my fathar.

Hr. ROSE. Yes, sir.

Nz. SPINCE. No amount, just all the debts.

Mr. ROSE. Yes, sir.

Hr. SPENCE. That's all I havae.

The CHAIRMAN. MNr. TFazio.

Hr. FAZIO. Charlie, I want to take a slightly different
approach. You have a note from your campaign comnmittea
saying that you are owned $50,000, as you have said, you
hope the committee would accept that or at least some lesser
anount, but there is clearly a good deal of confusion
surrounding this or we wouldn't be here. Would it bae
possible for you to tell the comnittea, in order to clear
the air, that you would be willing to c¢ancel that note now
that it has legally been tendered to you? Is it possible
that you would in £fact be willing to say that in fact that
money is not something that you have any desire to claim in
the futuxe?

Mr. ROSE. I would--I have told you earlier that I felt
like this has been a rather punishing experience that I have
come through. It would be considerably further punishment
to be not allowed to have this additional money. More than
I want to receive a repayment from my committee, I want to
clear up the question about count number 1.

Yes, I would certainly be willing to say that I am not
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interaested in receiving noney from my canpaign connittae and

this oommittes to not set a precedaeant for the future for

things 1iXe this ocan olaarly say that anybody who waits as

long as I do to change the record in a situation like this

is not aentitled to reocover.

Mr. FAZIO. Thank you,

The CHAIRMAN. Mr. Myars.
Mr. MYERS. MHell, thank
Mr. Rose, you certainly

committee and others because

Hr.

Chairman. Thank you.

you, Mr. Chairman.
leave many questions for this

you have left a clouded trail.

The thing that disturbed me about it 1s the fact that there

1s no documentation.
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We all understand that between you and your father that
the loan agreement could be verbal but it would ssem that
betwean you and the comrittee there would have been a note
executed. Did you ever nake an explanation, which I haven't
been able to find, why there was no execution of a writtan
agreement on thesae loans?

Mr. ROSE. I am going to let Mr. Oldaker answer that.

Mr. OLDAKER. Currently, there is no question that loans
rade to éhe camnpaigns and campaign committee that--

Mr. MYERS. Would you explain currently?

Mr. OLDAKER. Currently the law requires that a loan made
currently under the Federal Election Campaign Act amendments
of 1979, there has to be a written document executing any
loan setting forth various things set forth in the statute
which 1nclude interest rates, terms, et cetera, just liKe a
bank loan.

So 1f you made a loan to your committee you would have to
have that document signed by your treasurer, which would set
forth that information.

Prior, back when we are dealing prior to the '76
anendments, clearly there was no document necessary and many
1f not most of all of the loan transactions that I examined
back then, from Members to their committee or candidates

when I was general counsel to the Election Commission, did
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not have the docunentation that we would think that you
would have from a bank. The reconnendation was nade by the
Connmission in '75 to ohange the law and to add those
requirenments.

The Congress tocok that reconmnmendation and nade the
changes.

So I think we are looking at the status of thae law today,
we think that is how it has always been done. I can assure
you that is not how it has always been done, that it was not
done that way, in this case it was done in a very loosae
manner.

Mr. MYERS. Are there any statutory requirements in the
State of North Carolina for a loan to be collectadble there
has to be a written document to substantiate the loan?

Mr. OLDAKER. I am not aware of that. I Know in'sone
states that there are such requirements. I am not that
familiar with North Carolina.

Mr. HMYERS. VYou don't practice in North Carolina?

Mz. OLDAKER. No, I practice in Washington.

Mr. MYERS. Are you aware of anything like that?

Mr. ROSE. I am not aware. It is ny beliaef--

Hr. MYERS. Your father is an attorney.

Mr. ROSE. Yes, sir, we are both attorneys. That an oral
loan in this situation is permissible.

Mr. MYERS. I have been a banker in my time and I Know
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that often funily merbers, when there aze loens nada, that
they are by verbal agreenent., but ny experience may not be
statutory but good business practioce when you are going
outside the family to have somae kind of written agreemant to
protect both sidaes in case somaething should happen to the
lender.

Mr. ROSE. Can I respond to that.

Mr. MYERS. Sure.

Mr. ROSE.

I forgot adbout the discussion that we had earlier about
our records showing that %$45,900 went into the campaign,
what we have focused here on the last several ninutes 1s how
that amount of money got paid to such an extent that I am
entitled to receive it.

The marker of $50,000 that daddy borrowed in 1972, 1973,
and used to pay off things that he had paid for me, that he
had borrowed for me and quite possibly some obligations that
I had somewhere else, such as that my obligation to hinm,

might have even been greater than %50,000.
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In 1973 he dorrows $50,000, the proceeds basically go to
pay off obligations that he had at banks., but may have gone
to some obligations that he had at othaer banks. such as he
rnight have even, say, I gave my son soma of that $50,000 in
1973.

SKip over with me to '7S. I get $50,000 from the North
Carolina Kational Bank and give that 50 to my father. The
trall from how I paid that 50 off is pretty clear. What I
have said is that 1f I had owed my father more than 50, that
as cleared up with the Alaska land transaction.

Mr. MYERS. I want to get back to my question. Since you
have gotten on the '75 arrangements here. In '75, your
father borrowed $50,000.

Mr. ROSE. I borrowed.

M. MYERS. How did you pay your father back?

Mr. ROSE. I gave him the check.

Mr. MYERS. I don't remember seeing the check.

Mr. ROSE. QAre we clear that we got two $50,000 loans here
that don't create any new money. Think of three--think if
three spots out here in this event. The $50,000 goes into
the campaign, through my father in 1972.

In 1973, in November of '73, he creates a borrowing, he

borrows %50,000 at the bank where he is constantly rolling
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notes all the time--First Citizans Bank and Trust Conpany in
Fayetteville. Hae Ddorxrows $50,000.

Mxr. MYERS. '73?

Hx. ROSE. In '73. What ha uses that for, I don't know,
but it was our marker that I had to pay that 50 off. He
probably paid soma of thea obligation--if he had borrowed
money to lat me havae 1%, ha could have used it to pay the
20. Ha could have used the 50 to pay----

Mr. MYERS. Hew paid the 20, you didn't?

Mr. ROSE. I didn't pay the 20. He paid it for me and I
became imnediately obligated to pay hia.

He could have used that 50 to pay some notes at Southern
National Bank or some other bank, so I would have owed hinm

more than 50, he could have loaned me some of the money

back.
Mr. MYERS. 20 was part of the 50 you borrowed in '737?
Mr. ROSE. I can't say that but then in--you got the '73,
$50,000.

Kow, go to '75. I have been reelected to my second tern.
I am a big shot now. They wi1ll let me have %50,000 in ay
own name at the Morth Carolina National Bank. That $50,000
was paid off by me and I have given you as good a trail as I
can construct of how that $50,000 got paid off. My fatherx
and I have both testified that the North Carolina National

Bank, %50,000 in 1975, went to him, Charles Rose, Jr.
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1161 Mr. NYERS. You never saw the 507
1162 Hx. ROSE. No.
1163 MI. MYERS. The prooeeds from tha bank went to your

1164| fathaer?
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Mzr. ROSE. Yes, 3ix, how he spread that out anong all of
his obligations, I don't Know. If I zeally in fact owsed hinm
noze than 50, in 1975, I an contending to you gentlemen that
when I transferred tha Alaska land te hia--

Nr. MYERS. That is when?

Mx. ROSE. In 1978 to him, I told hia--

Mr. MYERS. You paid him twice, then, didn't you?

Mr. ROSE. I didn’'t pay him twice.

Mr. MYERS. The AlasKan land was in the middle of what you
owed him. I assumed the %50,000 you borrowed went to hinm.

It looks 1like you paid him twice.

Mr. ROSE. MWe haven't talked about what we spent in 1970,
the time I lost; we are focusing on 50.

Mr. MYERS. You are further confusing us.

Mr. ROSE. That is right. But we are talking about 18
years ago, Mr. Myers. He are talking about something that
happened a long time ago, and as best we can constzuct it,
thaxe weze other obligations to my father.

That is why I was willing to turn the AlasKan land over to
him and say, wWhen you accept that and the profits you get
from this sale, it brings us even. He agreed to that. He
made close to $100,000 when he sold that land that I had
transferred to him.

Now, that 1s--
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Mz. MYERS. That is beyond the #50,000 you borxowed in
1973, then?

Mr. ROSE. Yes, sir.

Mr. MYERS. The Alaskan land was separate from all that

Mr. ROSE. Absolutely. I paid hinm back in spades. He at
one time was enbarrassed he nade monay on the deal. I said,
don't worry about that, there is enough obligations that you
have covared through the years.

Mr. MYERS. OKay. Now, we will set aside--

Mr. ROSE. 1 apologize for the confusion about the 1973
First Citizens loan.

Mr. MYERS. e can understand, I can understand, that
loans between family nmembers not necessarily are always
documented.

Mr. ROSE. That 1s right.

Mxr. MYERS. However, the only documentation we have of
what you claim to be loans between you and your comnmittee,
were there any loans executed there, any notes?

Mr. ROSE. No, he has testified.

Mr. MYERS. I understand.

Mr. ROSE. You are right, that wasn't proper.

Mr. MYERS. The only documentation we have is these loans
were existent are two, three--you are f£iling with the Clexk

of the House, and you are filing with the required authority

in North Carolina.
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ROSZ. That 1is xright.

MYZRS. And the ocheoks treil.
ROSE. Right.
MYERS. Why wWere the checks that were issued by your

committee, say a loan, and why would your cheoks

then they went back into that canmpaign say repayment of

loan.

Mr.

ROSE. Because--
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Br. MYERS. Why would you put that on there if they
weren't?

Mr. ROSE. I didn't put then on there. My accountant put
them on there and it should not have bean put on there.

That is the bad part adout the acousation. On the face of
it it says loan, but they weren't loans. You Know, I am not
asking this conmittee to swallow a horse here, but that was
what my accountant in 1978, who was not around in 1972,
thought that he should put down as for these transactions.
They wWere correctaed. They were amended in 1986.

Mr. MYERS. After all this started to come out?

Mr. ROSE. Yes, sir, after it was pointed out that that
was against the House rules and I said I dbeg to differ with
you because the committee owes me at least $50,000, ouwes ne
money. Nhen we looKed in Raleigh, when we looked in
Washington, we come with the documentation that I believe
shows $45,000, $50,000.

The CHAIRMAMN. Thaere is just one point, Mr. Rose, I want
to touch upon to clear up here, just as far as what evidence
we have in our possession. As I understand it, in 1975,

1975 you borrowed $50,000, you paid that to your father?

Mr. ROSE. Yes, sir.

The CHAIRMAN. Then in your testimony you indicated that
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the evidence that you have of that is the front of a checX

which 1ndicates that a check 1s made out to you for %50,0007?

Mr. ROSE. Yes, sir.
The CHAIRMAN. But you don't have the back?
Mr. ROSE. I don't have the back.

The CHAIRMAN. Does the committee have the front of that

check?

that

said

Mr. ROSE. Yes, sir.

The CHAIRMAN. 0r does the committee have a ledger card
indicates that you borrowed money, $50,0007?

Mr. ROSE. Yes, sir, 1t does.

The CHAIRMANX. Is that correct?

Mr. HMYERS. I thought a moment ago when I asKed you, you

the proceeds form the banX went to your father, that

you never had them.

Mr. ROSE. That is right. That wasn't his question.

Mr. MYERS. You said the check form you went to your

father.

Mr. ROSE. The loan with--
Mr. MYERS. The bank gave you the proceeds?
Mr. ROSE. Yes, sir.

Mr. MYERS. The burden is on your to show 1t went to your

father.

Mr. ROSE. I have testified to that and my father had

testified to it.
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Mr. MYERS. The documentation, I am talking about
documentation.

Mr. ROSE. The documentation--

Mr. MYERS. The thing that bothers me is that everything,
Charlie, the documentation 1is missing on all these things.

The CHAIRMAN. Mr. Myers, hold on just a minute. RAll I
want to Know 1s, Mr. Rose, do we have a copy of the front of
the check?

The reason I asXed these questions is because I think
credibilaity 1s 1mportant here.

Mr. ROSE. I agree.

The CHAIRMAN. We have an actual copy of a front of this
check?

Mr. ROSE. Yes, sir.

The CHARIRMAN. Is that your understanding?
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The CHAIRMAN. Is that your understanding, Ms. Tayler?

Ms. HUTCHINS-TAYLOR. We have a copy of the non-negotiable
portion of the bank draft that was our cut to Congressman
Rose. It is not the actual negotiable part of the check.
We have a copy of the non-negotiable portion of the bank
draft form NCNB to Congressman Rose.

Mr. OLDAKER. Which was given to us by the bank when 1t
was requested.

Mr. MYERS. Given to Rose, Congressman Rose and not father
Rose?

Ms. HUTCHINS-TAYLOR. This was the loan that the
Congressman himself tooK out so the check was made out to
hin.

The CHAIRMAN. As I understand what you are saying, the
bank usually presents a check and there is a carbon that
says non-negotiable 1s normally yellow. We have a copy of
that, not the front of the check.

Mr. MYERS. Made payable to who?

The CHAIRMAN. <Charlie Rose.

Mr. ROSE. Mr. Myers, are you confusing 1973 with 19757

Mr. MYERS. I am confusing more than 1973 and 1975. Back
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through 1972 and on up through 1986. I don't Know what I anm
confusing. I am trying to find out the 1975 loan that you
got form NCNB and where the proceeds went. NCNB Xeeps
documentation. They have to.

Let's go to 1975, that loan of 197§.

Mr. ROSE. In 1975 I borrowed $50,000 form North Carolina
National Bank.

Mr. MYERS. Again I askK the question, where are the
proceeds? Who did the bank issue the proceeds?

Mr. ROSE. They issued the checKk to Charles Rose, III.

Mr. MYERS. To you then?

Mr. ROSE. Who was doing business, whose checking account
was at the Sergeant at Arms office in this building. Does
that check appear in my Sergeant at Arms office?

Ms. PENDER. Also had a bank account at United Carolina
Bank. Those bank records are not available, not through
anyone's fault but through passage of time, and I believe
the committee has asked for them as well.

Mr. MYERS. A bank doesn't Keep records?

Ms. PENDER. That particular bank was bought by another
bank, and they no longer have the records. There is a seven-
year retention statute in the State of North Carolina, which
requires them to Keep documents for seven years. That is
the way the bank explained it to me, sir, and after that

period of time, there 1s nothing Wwrong with them not having
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then.

Your committee and wWe have requested, wa would like those
checking acocount records, because we Ddaliave that they would
substantiate wheze Mr. Rose's loans were. We want that
information, but we are unadble to get it.

Nr. ROSE. You want to ses where the 350,000 loan proceads
check in 1975 foxm North Carolina National Bank went, the
best records that We have are at the bottom of the check, as
Mxr. Dixon has told you, and the trail of payments of that
$50,000 by me in various--

Mr. MYERS. What is that trail? The only thing the
committee has is that the proceeds went to you. I am saying
that the documentation are that the proceeds went to your
father at that tima.

Mr. ROSE. My father has testified that he got $50,000. I
have testified that I gave him the $50,000, and you have two
probleas. You have to show where the proceeds went and you
have to show how you paid off the loan. I have better
records of how I paid off that $50,000, Mr. Myers, than I do
of a paper trail to show wherae the %50,000 went. I don't
have the back-up chack.

Mr. CRAIG. Will the gentleman yield?

Mx. MYERS. I yield.

Mr. CRAIG. In 1975, you borrowed %50,000. You get a

check form the bank for $50,000. You hand the check to your
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fathar?

Mr. ROSE. That 1is our recollection, yes, sir,

Mr. CRAIG. And your father spends that monay?

Mr. ROSE. Yes, sir.

Mr. CRAIG. To pay off certain things. Does your fathez's
acoount show a deposit sequential to your loan of $50,0007

Mr. ROSE. NXot to our Knowledga. Ne don't have the
records. They don't exist.

Mr. CRAIG. No, your father, not you, your father's
account.

Mr. MYERS. Citizens Bank.

Mr. ROSE. We don't know. First Citizens.

Mr. SPENCE. They don't have records.

Mr. CRAIG. I can't understand how you get a chacKk and not
run it through your hand. You just sign it on the bank,
sign 1t to your father and say, ''You are paid, dad.'’

Mr. ROSE. That is what we did.

Mr. MYERS. The non-negotiable part we have a record is
the copy he receives. That 1s a non-negotiable duplicate
copy.

Mr. CRAIG. But your father's accounts do not show hinm

receiving the $50,0007?
Mr. ROSE. We don't Xnow.
Mr. CRAIG. I thank the gentleman.

Mr. MYERS. I have no further questions.
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The CHAIRMAN. Mr. Mollohan.

Mr. Rose, I Know that you have an appointment at
o'clock, and so while I am not rushing menbars, it is only §
after 12:00 now, I an saying that we would like to finish as
soon as possible. I an not rushing anybody.

Mx. Mollohan.

Mr. MOLLOKAN. Thank you, Mr. Chairman.

Charlie, if I can spend a little bit reconstructing this,
I would appreciate your help in my doing it. In May of 1972
your campaign received $20,000. It subsequently received
$5,150 and 8,750, and then %2,500 for a total of $37,400 in
the 1972 campaign form your father; is that correct?

Mr. ROSE. Yes .

Mr. MOLLOKAX. You, during that campaign, the record will
reflect, contributed $9,500. The total of that is $u46,900
received form you and your father by the campaign duraing the
1972 campaign.

Subsequent to that, in 1973 you went to the First Citizens
Bank, your father went to the First Citizens Bank?

Mx. ROSE. His bank.

Mr. MOLLOHAN. And he borrowed $50,000. There was an oral
understanding between you and your father that while 1t was
his borrowing, and the note with the bank reflected it was
his borrowing, it was nevertheless an oral understanding

between you and your father that you were responsible for
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ROSE. Correot.

MOLLOHAN. I want to get bDaok to that, but somehow we
that that was repaid Dby you.

ROSE. Yes, sirx.

MOLLOMAN. Mow, in 1975 you, in your own nans,
$50,000 form?

ROSE. The North Carolina National Bank.

MOLLOKAN. The Noxth Carolina National Bank?

ROSE. Yes, sir. That is how I paid the $50,000, as I

MOLLOHAN. It is your representation that you took
,000 and paid it directly to your father?

ROSE. Yes, sir.

MOLLOHAN. Now, was that you satisfying the oral

on you had with youx father to pay off the 1973

ROSE. Yas, sirc.

MOLLOHAN. That is the event that satisfied it?
ROSE. Yes, sir.

MOLLOHAN. So your father actually made the payments
1973 loan?

ROSE. Yes, sir.

MOLLOHAX. 1Is that correct?

ROSE. Yes, sir.
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Mr. MOLLOHAN. You paid him Dack with the 1975 loan whioh

you paid direotly to hin?

Nr. ROSE. Yeas, sir.

Mr. NOLLOHKAN. You ware going to say something?

Hr. ROSE. The only footnote that I would add is
father in the 1973 $50,000 loan that he borrowed forn
bank, North Carolina National Bank, may havae paid of#f

obligations that I had at other banks around town, in

that ay
his
sone

which

case, I would owe him more than the $50,000 that I paid him

in 1975.

Mr. MOLLOHAN. There is a rather casual relationship

between your father and yoursel#f?

Mr. ROSE. Absolutely.

Mr. MOLLOHAN. In regard to borrowings, and he 1s helping

you?

Mx. ROSE. Yes, sir.

Mr. MOLLOHAN. In ways you probably Knew about at the

time?

Mr. ROSE. Yes, sir.

Mr. MOLLOHAN. But you don't specifically recollect on

this occasion?
Mr. ROSE. Yes.
Mx. CRAIG. Will the gentleman yield?
Mr. MOLLOHAN. Will you allow me to go through?

Mr. CRAIG. Go ahead.
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Mr. MOLLOKAN. Then sone subsequent date you enteraed inte

& land transaotion?
Mr. ROSE. That is right.
Mr. MOLLOHAX. In Alaska?
Mx. ROSEZ. VYes, sir.

Mr. MOLLONAN. Nhat was that date?

Mr. ROSZ. 1978. Well, I bought the land about 1975-197¢.

Mr. MOLLOHAN. 1975-1976, that you--
Mr. ROSE. Conveyed to him.

Mr. MOLLOMAN. Simply assigned?

Mr. ROSE. I deeded, signed a deed.

Mr. MOLLOHAN. Without consideration?

Mr. ROSE. The consideration that was between us wWas in

settlement of all obligations that I had--

Mr. MOLLOHAN. And that was reflected; is that correct?

Mr. ROSE. And %10 and other good and valuable
considerations as all warranty deeds state, but our
understanding was that when he got the Alaska land--

Mr. MOLLOHAN. Whatever happened with that asset,
bad, paid him?

Mr. ROSE. Paid him off.

Mr. MOLLOHNAN. Everything?

Mr. RGSE. And it turned out goed.

good or

Mr. MOLLOHAN. Right, and so he ends up a net plus?

Mr. ROSE. Yes, sir.
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Mr. MOLLOHAN. I would 1iKe to go back to the $20,000, the
initial $20,000. I think I undezrstand your theory about how
all that worked.

Mx. ROSE. Thank you.

Mr. MYERS. I would 1like to go back to the ocanpaign.

There is $20,000 dedbt which the canpaign owaes. Ara you
representing that you becama the creditor of that debt when
you assuned the obligation of your father?

Mr. ROSE. Let me say it this way. The 20,000 obligation
of the conmnmittee was actually $20,000 that my father
borrowed at First Citizens Bank and gave to the campaign.

Mr. MOLLORAN. Yes, but at some point if you are going to
make a circle out of this, you have to stand as the creditor
form the campaign, do you not?

Mr. ROSE. That is right.

Mr. MOLLOHAN. Does that happen and how with regard, first
of all, to the $20,000?

Mr. ROSE. As it was made.

Mr. MOLLOHAN. No, sir, I'm sorry. You did not understand
ny question.

At some point, if I understand your theory, you nust
become the creditor. That $20,000 obligation must be to
you, isn't that correct?

Mr. ROSE. That is right.

Mr. MOLLOHAN. Because I assume in these series of $50,000
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the benk has bean paid off with the 820,000,

the First Citizens?

Mr. ROSE.

It was never paid off by the comnittes.

Mr. MOLLOMAN. MWell, then, let me ask you, was thes $20,000

aver paid off

Mx. ROSE.

by anybody?

Yes.

Mr. MOLLONAN. I understand that it wasn't paid off by the

conmnitteae?

Mx. ROSE.

off.

It just disappeared off the sheets. It fell

Mr. MOLLOKAX. Of the bank's sheets?

Mr. ROSE.

No, it fell off my forms.

Mr. MOLLOHAN. Excuse me, sir. The $20,000 is an

obligation owed by your committee to the bank, correct?

Mr. ROSE.

Right.

Mr. MOLLOHAN. Under your theory, that obligation is paid

off not by the committee.

Mxr. ROSE.

Right.

Mr. MOLLORAX. But by your father or you or somebody, 1s

that correct?

Mr. ROSE.

Exactly, yes, sir.

Mr. MOLLOHAN. Does that happen?

HMr. ROSE.

Yes, sir.

Mxr. MOLLOHAN. So the %20,000 debt owed to First Citizen

by your committee is paid off by somebody?
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M. ROSE. My father.
Nr. ROSE. All right, your father.
Mr. ROSE. Yes.
Mr. NOLLOHAN. So your theorzy 1s that now the $20,000,
because you have paid your fathazr--
Mr. ROSE. Yes.
Hr. MOLLOHAN. --becomas an obligation to you?
Mr. ROSE. That is right.
Mr. MOLLOKHAX. 1Is that corraect?
Mr. ROSE. Yes, sir.
Mr. MOLLOHAN. Did the comnittee ever pay $20,0007
Mr. ROSE. Xo, sir.
Mr. MOLLOHAX. To anybody?

Mr. ROSE. KXo, sir.

Mx. MOLLOHAN. Was it carried, continued to be carried on

the forms as an obligation to anybody?

Mx. ROSE. No, sir. It appears on the Federal Election
Campaign Act form filed with the Clerk of the House, but
when the forms are filed for the new conmittee in 1974,
under the new Act, that $20,000 obligation does not appear,
and I can assure you First Citizens Bank did not forgive it,
and the only mention of it is that in the case of
dissolution of this committee excess funds will be used to
pay preexisting obligations.

Mr. MOLLOHANX. So you would say that was a nistake?
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Mr. ROSE. That was a nistale.

Mr. MOLLONAX. It should have been, tha correot way would
have been to, the obligation to 7irst Citizens to have baeen
dropped, but to have been refleoted as an obligation to you
dizrectly?

Kxr. ROSE. [Exaotly., to ne.

Mr. MOLLOHAN. To you?

Mr. ROSE. Yes, sir.

Mr. NMOLLOHAN. But it was not?

nr. ROSE. It was not.

Mr. MOLLOHAN. Is that the same pattern with regard to the
14.9 and the $25007?

Mr. ROSE. Yes.

Mr. MOLLOHAN. Your recollection is clear on that?

Mr. ROSE. The $14,000 is cash on hand, is that correct?

Mr. MOLLOHAN. $14,900 is another loan, the sum of two
loans your father made to the canmpaign?

Mr. ROSE. That is right.

Mr. MOLLOHKAN. So 1t 1s the same pattern. That was paid
off i1n the series of transactions?

Mr. ROSE. Yes, sir.

Mr. MOLLOHANM. And it was not carried over as a debt to
you, 1s that correct?

Mr. ROSE. Exactly.

Mr. MOLLOHAN. Is that also true with the $25007?
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Mr. ROSE. Has that forn ny father?

Mr. MOLLOWAK. That was form your father.

Mz. ROSE. Yes, sir.

Hx. MOLLOHAN. 1Is that true? How was the #9500 which was
reflectad as a loan form you to your 1972 canpaign ocarriaed
forward? Nas that carried forward?

Hr. ROSE. It was not carried forward.

Mr. MOLLOHAN. That is not carried forward either?

Mr. ROSE. None of those were carried forward.

Mr. MOLLOHAN. Was that ever satisfied by the campaign
comnittee prior to this series of loans?

Mr. ROSE. No.

Mr. MOLLOKANX. Subsequent?

Mr. ROSE. No, sir.

Mr. MOLLOHAN. So your father's loans to the committee angd
your loans to the committee--

Mr. ROSE. Yes, sir.

Mzr. ROSE. --all were treated the same after this series o
payments between you and your father?

Mr. ROSE. Yes, sir.

Mr. MOLLOHRAN. As far as the campaign filing forms are
concerned, that is 1t was not, none of them were transferred
form the o0ld forms on to the new forms as a debt to you?

Mr. ROSE. That 1s correct.

Mr. MOLLOHAN. But you are indeed relying upon--
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Mx. ROSI. The o014 forns.

Mx. MOLLOMAN. Those loans?

Mr. ROSEZ. Yes, six.

Mr. MOLLOMAX. #hen you say that the serias of
transactions here. which you subnitted to the conaittee
today and are identified as chart No. 2--

NMr. ROSZ. Yes, sir.

Mr. MOLLOHAN. --you are saying that those locans are not

reflaected, are the basis of the campaign owing you money?
HMr. ROSE. That is correct.
Mr. MOLLOHAN. ThanX you, Mr. Chairman.

The CHAIRMAN. Mx. Gaydos.

Mr. GAYDOS. I will ask questions when we come back. I
would like to ask Mr. Rose, Charlie, when you bought the
Alaskan property, following the transactions, how did you
pay for that? Or was it paid for?

Mrx. ROSE. I borrowad sone money form a bank to make the

down payments, and I was paying on the mortgage.

Mr. GAYDOS. That's all.

The CHAIRMAN. Gentlenmen, if we conmae right bdack, than
probably we can wrap it up in 15 or 20 minutes.

[Recass. ]

The CHAIRMAN. We will come to oxder.

Mr. Hansen.

Mr. HANSEN. Thank you, Mr. Chairman.
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Throughout the testimony wa have had a nunber of people
allude and our oounsel has alluded to your father's ledger
card. Does our staff have that ledger caxd?

Mr. OLDAKER. I have a copy of it xright here.

Mr. HANSEN. And it shows what you referred to earlier?

Mr. ROSE. It shows that he borrowed $20,000 the day that
ny campaign received $20,000 from First Citizens Bank, the
Federal Election Campaign foxrm. The f£irst item that I gave
you has that on it, and his ledger card shows that $20,000.

Mr. HANSEN. Mr. Mollohan got into the idea of taking the
amounts in the second %50,000 paid off in aggregate totaled
up %U6,000, which is money you felt you owed to your father.

You introduced another 1tem at that point, and you said,
**And other obligations,'' of bank obligations that you had
scattered around town that your father, I Kind of got the
impression unbeknownst to you, went out and paid those?

Mr. ROSE. No, I probably owed him some money form 1970
that I had never paid him back.

Mr. HANSEN. So he in fact took an aggregate of your debts
1n other banks and paid those off too, is that correct?

Mr. ROSE. I am not sure what he did with all the money,
but I am saying that the possibility exists, Mx. Hansen,
that in 1973 when he took that $50,000 marker, loan form
First Citizens Bank, that he may have paid off some of my

obligations at other banks in town, in which case, I would
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hava recaeived additional benafit deyond what I had already
received forn $50,000, and therefore I would ba obligated to
hin for nore than $50,000.

Mr. HANSEN. I don't have too much trouble in wending ay
way through the problems between tha North Carolina election
law requirements and the Yederal. Where I gat in trouble is
the trail, that I an having a haxd time going down as
between you and your father, what was signed, and I think
that has probably been exhaustad almost, but I would like to
add a couple of things here.

You said in 1975 through 1978 1in your earlier testimony,
that you purchased a section of land in AlasKa at %150 an
acre?

Mr. ROSE. That is right.

Mr. HANSEN. So a section is 160 acres?

Mr. ROSE. Six-hundred and forty.

Mr. HANXSEN. Sixty acres?

Mr. ROSE. Yes, sir, a mile square.

Mr. CRAIG. No, you take sections, Alaska sections.

Mr. HANSEN. Alaska is a big country. Did you buy that
with a real astate contract, a land contract?

Mr. ROSE. You have all of that before the committee. Don
Young of AlasKa introduced me to one of his constituents,
and we worked out the transaction between us, and the

committee has all those transactions.
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1688 Hr. HANSEX. May I ask, how much equity 4id4 you return to
1689| your father fox all dedbts inourred?
1690 Hr. ROSZ. The understanding was, I guess there was
1691] probably $50,000 or $80,000 in equity in the land when he
1692} got it or moxe than that. The committes oan give you a more
1693] direct amount.
1694 Mr. HANSEN. Your counsel seems to Know. Can she respond
1695{ to that?
1696 Ms. PENDER. Yes, sir. HWe provided to the comnittee staff
1697| the fact that the property was actually in two halves, the
1698] eastern one-half and a western one-half. WNe have given then
1699| all the documents on that. One-half of the property had a
1700| %30,000 down payment at the time of tha signing of the
1701| contract, %41,000 paid on December ist of 1975, $9000 paid
1702] on January 1st of 1976, and in that sense one-half the
1703| property, of that equity, was free and clear in the addition
1704 1n 1978 when that particulaxr half, with all those down
1705] payments on it, free and clear, was transferred to his
1706! father, there was a State of AlasKa patent on that, because
1707] 1t was untitled property, and that was for %6900. So the
1708{ half that he had total ownership and equity in, those are
1709 the sums involved in that.
1710 The other half had a mortgage payment per month of
1711 $661.72, which Mr. Rose paid up until the tinme he

1712] transferred that other half to his father.
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Mr. HMANSEN. So what equity?

Mr. ROSX. Seventy-sone thousand dollazrs.

Mr. HAXSEN. Seventy-some thousand dollars?

Mr. ROSEZ. VYes, sir, that I had alresdy paid.

Mr. HANSIEN. So the enount of noney that your father had
in the $50,000 was paid the difference Ddetween 46, whatever
it was, plus these other obligations that you had scattered
around, so you felt it more than amply took care of it?

Mr. ROSE. Yes.

Mr. HANSEXN. So in fact he got $70,000, paying %4000 plus
for what the additioenal would be?

Mr. ROSE. Yes, sir, plus whatever we spent in 1970.

Mr. HAKSEN. And this was transferred to your father by
contract, assignment, fee title?

Mr. ROSE. Deed, fee title. !

Mr. HANSEN. We have all that?

Mr. ROSE. You have copies of all of that.

Mr. HANSEN. Your father then turned around and sold it?

Mr. ROSE. Yes, sir, sold it through the same real estate
agent that Don Young put me in touch with, sold it in
roughly 1981. I remember he got a contract for it about
July, 1981, $500 an acre.

Mr. HANSEN. 1If I may ask, did your father pay you back?

Obviously it seems like there is some overage here on your

behalf.




NANE:
1738
1739
1740
1741
1742
1743
1744
174s
1746
1747
1748
1749
1750
1751
1752
1753
1754
1755
1756
1757
1758
1759
1760
1761

1762

377

H30309000 PAGE ”

Hx. ROSE. I am not worried about any ovarage, sir, form
ny father. I am Jjust trying to establish that I have paid
him.

Mr. HANSEN. He raised you to be a good--

Hr. ROSE. At least $55,000 ox $60,000.

Nr. HANSEX. So he cama out pretty well on that.

Hr. ROSE. He came out pretty well on this, yas.

Mr. HANSEN. Thank you, Mr. Chairman.

The CHAIRMAN. Mx. Pashayan.

Mx. PASHAYAN. I just have a few scattered questions.

Following your explanation, in 1975 the proceeds form the
loan Went--now we have established--through you to your
father?

HMr. ROSE. That is right.

Mr. PASHAYAN. And that was the nmoment that you becane in
your mind the creditor to your canpaign?

Mr. ROSE. VYes.

Nr. PASHAYAN. 1Is that correct, in a formal sense?

Mr. ROSE. In a formal sense, but I owed the money, I owed
ay father form the time he advanced the monaey.

6o ahead.

Mr. PASHAYAN. I undexstand that. In other words, that
was the transaction that formalized, that collapsed into one
event or into one transaction loan that had accumulated form

the past?
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Mr. ROSE. Yes, sir,

Mr. PASHAYAN. So that you beocans at that monent the
oreditor to your campaign in the amount of $50,0007

Mr. ROSE. That is one way of expressing it, yes, sir.

Mr. PASHAYAN. I anm asking.

Mr. ROSE. Yes.

Mr. PASHAYAN. At that time did you owe your father any
more monay for events unrelated to your campaign?

Mr. ROSE. I may have. I may have owed him for sone
things that he could have loaned me in 1970. He always
wanted me to Know how obligated I am to haim and constantly
has reminded me of how much I owe him, you undexstand.

Mr. PASHAYAN. Let me ask you this? Is it possible for
you to give us an amount that would be the maxinum at that
time that you owed him? In other words, it might not have
been that much. but can you say, well, at most it could have
been such and such, in addition to--this is that additional
amount? Can you say ''I owed him at least $20,000,'' the
minimum that it would have been?

Mr. ROSE. I would say I owed him probably at a minipunm
%$20,000.

Mr. PASHAYAN. And a maxinum?

Mr. ROSE. Twenty to $25,000.

Mr. PASHAYAN. Thirty to $35,000?

Mr. ROSE. That would be my recollection, but, as I told
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1788] you, his might have bean enhanced by passage of tine, when

1789 ha would pay off 2 note.

1790 Mr. PASHAYAN. I oan appreciate that. I an just trying
1791| to--
1792 Mx. ROSE. He considered that I needed to repay hin

1793] interest. We frequently had disocussions. I seid, '‘You can
1794 daduct 1nterest.'' He said, '"'Yes, but I paid the intezest
1795 £for you.''

1796 Mr. PASHAYAN. 1In other words, the amounts you Jjust cited

1797] to me wera the principal. You would add to that interest?

1798 Mr. ROSE. Yes.

1799 Mr. PASHAYANX. That he demanded of you?

1800 Mr. ROSE. Suggested.

1801 Mz. PASHAYAN. Did that amount that you felt you owed him

1802] in addition to the amount owed for the purposes of the

1803| campaigning?

1804 Mr. ROSE. Yes, sir.

1805 Mr. PASHAYAN. pid that amount increase between the tinme
1806| that you tooX out that %$50,000 note?

1807 Mr. ROSE. No.

1808 Mr. PASHAYAN. And you say you became the creditor to your
1809 campaign?

1810 Mr. ROSE. No.

1811 Mr. PASHAYAN. pid that amount increase between then and--

1812 Mr. ROSE. The Alaska?
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Mr. PASHAYAN. AlasKan land?

Hr. ROSE. No.

Mr. PASHAYAN. Now, in your own mind, therefore, did you
transfer the deed to the Alaskan land to pay off that
additional amount?

Mr. ROSE. All of it. Anything that hadn't baen covered
properly before was to pay off that additional.

Mr. PASHAYAN. 1In other words, you are saying that the
AlasKan transfer, given the chain of events as you are
describing them and as you are characterizing them, the
Alaskan transfer you would say was to pay off debts not
related to the campaign?

Mr. ROSE. That was the i1nitial purpose, bdbut as a lawyer,
if you want to look at it another way, it is possidble to say
that that money was payment for the campaign debt, but it
wasn't intended to be. It was intended to be for all the
other things that were--

Mr. PASHAYAN. You say it was not intended to be because
an 1975 you became a creditor to your campaign?

Mr. ROSE. Exactly.

Mr. PASHAYAN. For %50,0007?

Mr. ROSE. Yes, sir.

Mz. PASHAYAN. So then you and your counsel come back to
these series of transactions and you say that if we do not

believe that you became the creditor to your campaign in
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1975, then you decane the craeaditor to your oampaign when you
transfarred the Alaskan land; is that right or wrong?

Mr. ROSE. Absolutely, sir.

Mr. PASHAYAN. I don’'t think I have any furthe: quastions,

The CHAIRMAN. Mr. Petri.

Mx. PETRI. I want to sort of go at this business form the
other end, because it seens to ma it is crucial for tha
whole situation, for therxe to be a case we can accept that
these represent repayments of loans rather than loans to you
and then repayments.

Could you go over again the iten? I thinK when you were
here before, and again today, you said there was sonme
confusion between newspaper accounts and also I think the
last time you were in the heat of the campaign, and so you
repaid oxr you sort of evened out accounts between you and
the campaign committee so as to avoid charges that you owed
them money or however it went at that tine.

Will you go through that whole part of it again, the last
year or so, and how you characterized these things?

Mr. ROSE. I was shocked at the charge in 1986, and the
press asked me what do these loans represent, when they
obviously said loans they were talking about what was on the
Federal Election form that had been released by my
opponent's party.

I responded, they represent consolidation of personal
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1863 ocanpaign loans. I was thinking that they represanted an
1864| advancenent to mea of sums that I had paid on the
1865 oconsolidation of canpaign loans, such as thae paynents that I
1866/ had made beginning 1n 1975 to pay off in various ways the
1867 North Carolina National Bank loan, but I don't certainly
1868 have to tell this body that when you are dealing with a set
1869 of papers that say loan on their face of them, as filaed by
1870| my accountant, and you are trying to say that they are not
1871} loans, and you are trying to explain that in three or four

1872| paragraphs, it is very difficult.

1873 * % ® ®
1874
1875 We found the documents in Raleigh. We

1876 found the documents in Washington. NKe went to the FEC. We
1877 amended the filings. I don't have to tell you that the

1878| press has had a field day with me changing, with my

1879 committee changing what they said was a loan into a

1880| reimbursement and a« repayment, but I did not intend to

1881 violate the rules of the House at any point, and I have made
1882 the changes that I have made and sworn to the testimony that
1883 I have given you to justify what we have done.

1884 Mr. PETRI. Could you go through the transactions on chart
1885 2 for us. I am only asKing you to do this because we are
1886] going to be asked. Put on the record what happened and what

1887 the money was used for and why you then reloaned money to
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the oconmittes on eaoch of thesa oocasions.

Mzr. ROSE. I felt that when the nonay cane to maa out of
the connittee, that 1t was in fact, that it was my money,
bacause it was owad to me by the connittas, and (f you are
asking nme, can I tell you that these repayments to ne were
all used for bona fide campaign purposes. the answer is, no,
I can't tell you that, because I considered it personal
noney at that particular peint 4in time, bdut in 1978 I go to
my accountant. 1979 was thae £irst one, that is correct, and
asked him to give ne some of the money back that I had put

into the campaign. He wanted to see proof that the campaign

was owed money.

I told him that the campaign owed--owed me the money, but

he wasn't around in 1972. He did not prepare the £ilings in
Raleigh and in Washington, and so he gave me what I '
considered was a reimbursement, but which he put down in my
campaign forms as a loan; Y and 7 and 895 is just $711,895.
That didn't make a very big dent on the balance of my
campaign account, but in 1983, when I was advanced %18,000,
if you will notice the time there, 1t was September of 1983,
and I paid it back December 31, paid it back if you
considered it a loan, but I reloaned it to my committee on
Decenber 31, 1983, put 1t back in the committee, because I
wanted the balances to 1ooK higher, because January of 1984

was the year-end report, but also the filing period for the
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next eleotion, and you don't like to go into a oanpaign with
a low balanoe.

The sane is true for 1984, 1984, 1985 and 1985, the other
four items. So when I come to 1987, I reloaned the total
anount, $i1,895 during the canpaign to conpletely repay to
the committee all the Ffunds that it had advanced to ne.
That's all.

If you have any other questions, I will be happy to answer
them.

Mr. PASHAYAN. HWill the gentleman yield?

Mr. PETIRI. Sure.

Mr. PASHAYAN. Can I ask counsel if the treasurer, and
this is the Kind of question I will say outright that no
court would admit, because I am asking for hearsay.

The CHAIRMAN. Certainly, go ahead.

Mr. PASHAYAN. If the treasurer were here and were asKed
the question, when you became treasurer, you at that time,
according to the testimony of the Congressman, became
satisfied that the campaign did owe him, why then did you
put it down as a loan rather than a repayment, what would
his answer be?

Mxr. OLDAKER. His ansuwer would be that he kKneuw, at least
had heard and talked to me, that there were loans owed by
the committee to the Congressman. He had never seen any

documentation of that. No one had presented him with any
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1938| documentation of that.
1939 And thet €44 not inour until 1986-1987 after this bdroke in
1940] the newspaper, ha was presanted with dooumentetion. nanaly
1941| the old reports, and other information which would indicate
1942] that the loan was outstanding, and he then wes satisfied
1943 that the loan was outstanding, and he then exeocutad thae note
194u4| which wae put together to conform with the elaoction laws that
1945| were in effect at that time.
1946 Mzr. PASHAYAN. So, in other words, he put down tha loan
1947 because at that time there was a lack of documentation?
1948 Mr. OLDAKER. Exactly.
1949 Mxr. PASHAYAN. Are you saying that had he had the
1950 documentation at that time, he would have put down repayment
1951 rather than loan?
1952 Mz. OLDAKER. That is what he has told them.
1953 Mx. PASHAYAN. That is pexrhaps the most drfficult issue
1954] you faced by this committee, how to explain, if I may 3Jjust
1955 add, something that says on the surface of the loan that in
1956y fact you are saying essentially was not a loan but a
1957f repayment.
1958 Mz. OLDAKER. I thaink he had a very honorable accountant
1959] trying *o do the best job he could 1n reporting. It was put
1960{ down oR the fact of it exactly what the transaction was,
1961 that it was money that went to the Congressman. It was I

1962] +think misattributed, and he has put in affidavits, it was
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1963 misattributed at the tinme because he did not have suffioient

1964] dooumentation.

1965 Mr. PASHAYAN. I yield baock to my colleagus.
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RPTS CANTOR

DCMX XOEMLER

Tha CHAIRMAX. Tom.

Hr. PETRI. I don't want to pursue it, but to asX ocould
you give your explanation again as to why it is that you
endad up getting bacKk on Chart 2 to zero, in September of
1986, if you were owed money by the campaign committea. ¥hy
did you want to go back and make that total that you were
owed--

Mr. ROSE. Lower instead of higher?

Mr. PETRI. Or higher, whatever. Why did you want to
cancel out payments that the committee had made., the
repaynents that the committee had made to you of loans you
had made to it?

Mr. ROSE. It was in the heighth of a campaign, as I told
you, 1in July. My interest was to quiet down the issue.
Since there was some obvious question as to the character of
these funds, i.e., loan versus repayment, I concluded that
the best political thing for me to do wWas to get it even
with the board, and then go from there, and that 1s why I
ran the ballots back to zerxo.

The CHAIRMAN. Mr. Craig.

Mr. CRAIG. R couple of questions, Mr. Chairman.

Charlie, when you made your first payment, or when you
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reloaned back to tha oconnittes the $18,000.

M. ROSE. Yeas.

Mr. CRAIG. I have two questions. Nhy $18,0007 Why not
$20,0007 Why not $25,000? Why not $150,000? Why does it
happen to be the exaotly the sane anount the committee had
paid you in repayment some 3 or 4 nonths before?

Mr. ROSE. Well, remendber that I felt that the nmoney was
nine rightfully.

Mr. CRAIG. I accept that.

Mr. ROSE. As a matter to be repaid to me.

Mr. CRAIG. Yes.

Mr. CRAIG. I can accept the $18,000 on the repayment. Ny
confusion is, if you are bolstering your campaign account to
make it look bigger for the reporting purposes to ward off
challengers, and I can understand why we do those things, we
all go out and do fundraisers and try to bump things up
before the reporting periods.

Mr. ROSE. Right.

Mr. CRAIG. Why does it happen to be in this instance, the
same amount and the same pattern follows then from $18,000

all the way through to zero?

Mr. ROSE. Just as a matter of Keeping up with it in ny
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nind. That is the only explanation I ocan giva you. It was
easier for ne to conceive of what I hed bean rainbureed and
what I hadn't been reinmbursed.

Hr. CRAIG. Do we have copias of the chacks?

Mr. ROSE. Yes.

Mr. CRAIG. I assume there were checks you wrote to the
comnittee. Did you make any designation on those checks as
to what their intent was at the time you wrote them to the
comnittee, starting £from December 31, 19837

Mx. ROSE. Ms. Pender. She has gone through all the
checKs.

Ms., PENDER. Mr. Crailg, I believe the compittee has one
check that says, ''loan'', on the front of it from Mr. * ¥ *

Rose.

Mr. CRAIG. In what--

Ms. PENDER. I don't have that in from of me, but the
staff could help you with that. There is one that says, the
one written in Septenber of 1986 says, ''repayment of loan''
on the front of it. There are two direct cashier checks or
banking checks that came from a banKk check, a bank process,
where Mr. Rose obtained bank loans to make those loans to
the campaign, and if I have misstated anything, I wish they
would correct me, but I believe--

Mr. CRAIG. My question 1s does the committee have the

$18,000, $10,595, $9,6007
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Mr. ROSE. Yes.

Mr. CRAIG. Do we have all those oheoks?

Mr. ROSZ. I think you do.

Ms. PINDIR. We have given you all wa had, I beliave.

Mr. CRAIG. And all of then ara thera?

Mr. ROSE. I think so.

Ms. HUTCHINS-TAYLOR. All but one.

Mr. CRAIG. Which one do you not have?

Ms. HUTCHINS-TAYLOR. $9,600. I am not exactly sure.
wi1ll have to check, but I think wWe have all but one of those
checks.

Mr. CRAIG. Go ahead, Mx. Rose.

I

Mr. ROSE. MWe have been worXing with your staff on this.

Mr. CRAIG. Can you tell me at the time you put the
$18,000 back into the campaign, what the campaign balance
was at that point then, after the $18,000 deposit? You
would have a £filing.

Mr ROSE. I have a filing that would show it, but nmy
recollection 1s that it was something in the $100,000 range.,
but the Key point is that the year-end report occurred one
day after Decenber 31, 1983. That is the balance as of
January 1st, and my £iling period in N.C. is the month of
January.

Mr. CRAIG. I understand that. I am not having any

trouble with that. I am just saying does the $100,000--here
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is ny line ¢f thinking. I have leean very open with you,
Does the $100,000 waxrd off an opponent, or doaes the $82,000
ward off an opponent? Why, i1f just befora, we do it for the
intent of bolstering the carmpaign, what is the diffarence in
$18,0007 Why not put $50,000 in it, 1f you azxe going to
borrow it and then the ocanpaign is going to pay you back?
Why not go big?

Mr. ROSE. It 1s a good gquestion, but just more was baetter
in ny estimation.

Mr. CRAIG. That is why I am curious why they just
happened to be the exact figures all the way down the line
and not different ones, 1%, in fact, your first colunn is a
repayrent.

Mr. ROSE. That is all the money I had available to
reloan, to Keep it straight in nmny head as to what was the
campaign reloaning and repaying to ne.

Mr. CRAIG. You said money available to reloan. You did
not have to borrow the %$18,000? You had the cash on hand?

Mr. ROSE. Some of the time I would go and borrow the
money to reloan 1t to the committee, and the staff has the
records that show that some of the money that I owed,
personally owed to the Southern National Bank, said that the
purpose of the loan is to put money in the campaign.

Mr. CRAIG. One other question, Mr. Chairman, and that is

in relation to the Alaskan thing. When did the committee
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becoma aware of tha Alaskan thing?

Mr. ROSE. 1In July.

Mr. CRAIG. Did you point it up to them?

Ms. PENDER. I think the staff probadbly did. He talked
about it and we provided the documants.

Mr. CRAIG. Nae paid that.

Ms. PENDER. At the staff level, I believe Ms. Hutchins-
Taylor asked me a question and I immediately went and got
all the documents and brought then to her in, I think, it
was July.

Mr. CRAIG. My confusion is if you, in fact, had paid your
dad off, why are we even talking about the Alaskan thing?
Why does it all of a sudden become a part of the movement of
money to pay off your dad for your obligation to him as 1t
relates to the campaign? RAren't we told by you that, prior
to the AlasKan land deal, you had reinbursed your father,
zeroed him out.

Mr. ROSE. Yes.

Mr. CRAIG. Then why are we dealing with AlasKa. That is
a separate issue between you and your father, having nothing
to do with the campaign or campaign monies.

Mr. ROSE. Mr. Pashayan asked a series of question about
additional obligations that I might have had to ny father,
and that is correct. An AlasKan land transaction was

basically to get straight with him on everything that I owed
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hin, and he would tell you that it did.

As lawyers are. wWe &re trying to present our asvidence to
you in as many favorable weys as wa possibly oan.

Mr. CRAIG. Prior to tha conmittes finding., the
docunantation of the Alaskan land transaotion, you had not
presented that to the conrmittea.

Mr. ROSE. I will let the people who were WorkKing with the
staff talk.

Ms. PENDER. I balieve that they had some checks that cane
out of the Sergeant of Arms, and I wish the staff would help
me on this, because it has been a couple of months, but I
believe that they had some checks that were in the Sezgeant
of Arms account that they asked me about, and I believe that
I told them that they related to Alaska land, and then I
believe, they asKed for documents, all the deeds and things
like that, and again, please correct me 1f I am wIiong. And
we did get all the deeds and whatever. We had a special
meeting on this, because there was some concern about this
FIFO principal, following money in and following money out
with respect to Mr. Rose's repaying his father, and they
therefore, wanted to l1looK at AlasXa and see what equity was
involved in that and whatever else.

Mr. CHAIRMAN. Ms. Taylor, on this narrow point, do you
have anything to offer.

Ms. HUTCHINS-TAYLOR. I would just want to let the
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2141| ocomnmittee Know that we f£irst started corrasponding with
2142| congressman Rose's attornays back in Maroh of this year, and
21u3| from March through the sumner, they provided an explanation
2144l of the borrowings. TFrom March until August that explanation
2145/ aended in January of 1975, when he paid his father #50,000,
2146| It was not until August that they submitted materials to us,
2147] and, I guass, that is 4 or S months later that they brought
21u8| up the AlasKa land transaction, and that was our first
2149| Xnowledge that they were counting the Alaska propexty as
2150f part of the explanation on how he repaid his father.
2151 Mxr. CHAIRMAN. only on this narrow issue, Ms. Taylor, who
2152 first interjected the Alaska transactions?
2153 Ms. HUTCHINS-TAYLOR. I would say that we had some checks
2154y} that evidenced a transaction. He didn't Know that that was
2155 part of the explanation on how he paid has father back,
2156 until they asserted it in August. NWNe Jjust Knew that there
2157| were some checks that related to Alaska transactions that
2158| appeared in the bank records that we got.
2159 Mr. CRAIG. You had furthexr conment?
2160 Ms. PENDER. Yes, sir. For several months in the very
2161 beginning there, we wWere askKed a number of questions but
2162| never asKed really to go beyond 1975. I Know Ms. Taylor
2163] came back and came into a middle of discussions that were
2164 going on, and we have several subrissions that went on in

216S] the middle of that, and I think there might have been
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nisunderstandings.

Mx. ROSE. Can I interjeoct one conmant?

Mx. CRAIG. Sure.

Mzr. ROSE. T felt that the bank transactions adaquately
covared tha question, but based on the number of questions
and the way we were getting questions, we finally got the
question that related to the Alaska land, and so we
presented that information to the committee. We weren't
trying to hide anything or trying to change any particular
story.

Mr. CRAIG. The reason I bring this sequence up, because I
am frustrated, Mr. Chairman. If the Alaska land is part of
the payment to the father, and that is part of the
consideration for loans that ultimately flowed through the
campaign, and you say that is possible, that could have
been, then why didn't that come to the table as part of the
total picture at the beginning, because 1t is part of the
payment that you are alleging all of this happened in the
transaction.

XKow am I off here?

Mr. ROSE. No. We stuck to answering the gquestions we
were asked.

Mr. CRAIG. I can appreciate that, but I can also
appreciate defending one's self in presenting the total

picture.
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Mr. CHAIRMAX. I want to avoid any oross dialogue here,
Ms. Taylor. I would appreciate it 31f membexrs of the staifi
do not give any oral or body expressions indiocating any
attituda of the corrsotness of an answer or not.

I will give you anple time to respond, and I may ocall on
you to clarify something. I just do not want to get into
any cross-fire. I heard Mr. Wilson say , Ms. Taylor. I
specifically indicated to all parties that we would not get
into a cross-fire.

Mr. CRAIG. I have one more question, Mr. Chairnman.

In the $50,000 that you borrowed that you paid your father
and you say he went out and you are not sure how he handled
all of the others then to make the payments on the loans,
you said he may have taken care of some of your obligations
around towuwn.

Mr. ROSE. Let me rephrase that to move it back one loan.
In 1973 as a freshman in Congress, I come up here and I
worry about where the Xerox machines arxe.

Mr. CRRIG. I appreciate that. I was there tno.

Mr. ROSE. In November of 1973, papa says it is time for
us to get our finances straight. Let's get $50,000 from the
bank. I will borrow it, and it will cover the things that I
have already loaned to you for 1972.

Hr. PASHAYAN. Will you yield for a minute please?

Mr. CRAIG. I will be happy to.
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Mr. PASHAYAX. 1In respeot to the ocanpaign obligation, or
in respeot to other loans as waell?

Mr., ROSE. In respect--the $50,000 was in respeot to
canpaigns, bdut in truth and in faot, I can't show you
axactly what papa did with the $50,000. I submit that hae
nay have even used part--just establish this as a point in
fact, I am obligated to pay back the $50,000 through
agreement with him, but then i1f he used somé& of that $50,000
to pay off something at another bdank, not First Citizens,
then that is an added obdligation for me.

Mr. CRRAIG. The reason I come back to the point 1s because
you said he may have paid off some of your obligations
around town.

Mr. ROSE. That is right.

Mr. CRAIG. I assume those were other than campaign?

Mr. ROSE. No. It wouldn't have been anything but
campaign.

Mr. CRAIG. If they wWere your obligations and they were
not his obligations.

Mr. ROSE. That is right.

Mr. CRAIG. Because you said they wWere yourxrs.

Nr. ROSE. Yes.

Mr. CRAIG. I would assume then that there may have been
othexr notes out there that you, in fact yourself, had

borrowed?
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Mr. ROSI. Yas.

Mr. CRAIG. And ycu were naking monthly payments on thea,
or had nade sn agreenaent to have sone level of paynent?

Mr. ROSE. Where we had~-

Mr. CRRIG. And thereifore they would have been paid by
your father. There would have beaen a receipt of paynment,
and you would have all of that.

Mr. ROSE. Waell, where we have paid off notes in that
time, and havae the record of it, we have given them to the
committee.

Mr. CRAIG. So there are some records there as to sone,
maybe some of those obligations.

Mr. ROSE. I would have to ask the staff or they would
have to tell you, but we are talking about, if you will
notice in the £i1lings in Raleigh and in Washington, I listed
some small amounts that I contributed as loans to the
campaign. My father may have paid off some of those for ne
which would add to what I owed him. I borrowed that money.

Mr. CRAIG. That is why I was questioning, because I
assumed by the way you phrased 1t you meant they were
borrowings, potentially, they were borrowings that you had
made. Therefore you had signed the note. If you father
walked in and handed them a check and said, ''This is for ny
son's obligation to the note'', the note would have been

stamped paid. You would have been handed a copy of it, and
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I think, then it would have oonma to you, so that you would
have a reoord that your obligation had been satisfied by
your father.

Mr. ROSE. I think we would havae.

Mr. CRAIG. Do you have?

Ms. PENDER. We have given you every raeocord.

Mr. CRAIG. Thank you. Thank you, Mr. Chairman.

Mr. CHAIRMAN. Mr. Rose, I have asked other menbers who
are present if they have questions, and the do not. I thank
you for your testimony.

Mr. PASHAYAN. Mr. Chairman, may I deliver one or two more
questions please?

Mr. CHAIRMAN. Yes, Mxr. Pashayan. Keep in mind Mr. Rose's
time.

Mr. PASHAYAX. Do you want me to take the time to ask sonme
questions?

Mx. ROSE. Go ahead, sir.

Mr. PASHAYAN. This is by way of recaptitalization, but
just to get things straight beyond any non-clarity, if we
can, from 1975 was 1t or was it not your intention that the
$50,000 loan be a repayment to your father for the purpose
of the campaign and for the purpose of the campaign only?

Mr. ROSE. Yes, sir.

Mr. PASHAYAN. Is that what you argued to the staff of the

committee beginning in March, and the counsel may answer




MANME!
2291
3392
2293
2294
2295
2296
2297
2298
2299
2300
2301
2302
2303
230U
2305
2306
2307
2308
2309
2310
2311
2312
2313
2314

2315

400

HS0309000 PAGL 100
this quastion, or in any oombination, through the sunner?

Mx. ROSE. Based on Ry oconversations with ay staff, the
answer is yes, but I will lat than speak.

Is that coxrrect?

Mr. OLDAKER. The ansuer is yaes.

Mr. PASHAYAN. At what point in the inquiry did the
subject of what your father did with that $50,000 arisae?

Can you recall that?

Ms. PENDER. I believe some time around the second
subnission.

Mr. OLDAKER. It was after the second submission.

Mr. PASHAYAN. Give me a time.

Ms. PENDER. After May 26th.

Mr. PASHAYAXN. When that inquiry began to be made, was it
accompanied by the argument that what the father did with
some or all of that $50,000 would go to the question of
whether or not the loans was for the purpose of the
cappaign. When did that argument begin to surface, because
that is one of the arguments that the committee is being
asked to consider.

Mr. OLDAKER. It was uncleazr to us when that issue
actually came up and talked to the staff. Most of the
dealings with staff was done on the record.

Mx. PASHAYAN. Was it your intention among other ways to

answer that inquiry with the Alaska land. In other words,
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Wware you oonstructing the argunent that 1%, in f£aot, what
the father did with the noney would, in effeot, bear on the
oharaoter of the 1975 transection, whether or not it was for
the canpaign or not, 1f that deocane relevant, then argue
even to the last loan or the last transaction would beocone
relevant to cover whatever might have been omitted vis a vis

the carpaign in 1975 on, I think, to the argument that I an

saying.
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RPTS THOMAS
DCNX DAXIELS
[1:05 p.a. ]

Ms. PENDER. I think we had a full undexstanding at that
point, yes, sir, but 1t was unclear with us all along, where
did 1t end that he had raepaid his father. It was thexe was
always another step as to whaere, and to prove the whole
line, that was my unclear part.

Mr. PASHAYAN. Was it your intention to show there was no
unjust enrichment from the campaign either to the father orx
to the Congressman, that is to say, in your mind, did the
Alaskan land transfer becone relevant as a demonstration
that no more money was coming out of the campaign to the
Congressman than had gone into the campaign, from the
Congressman or through the father as the conduit?

You see what I am asking?

Mr. OLDAKER. I think it was a demonstration the father
had been repaid all the money that he was owed and then
Possibly, how you characterize it, then all debts were
satisfied between the father and the son.

Mr. PASHAYAN. That is what I amn tzying to get at. In
other words, that you would then argue even to include a
fortiori you would include the--

Mr. OLDAKER. Any other portion that the committee--

Mr. PASHAYAN. The campaign debt?
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Mxr. OLDAKER. (Exaotly.

Mr. PASHAYAN. Mow, Mr. Craig is oconocarned why that wasn't
brought in earliexr, and I guess what I an asking wuas,
because 1t was youxr intention that the 1975 transaction was
intended to pay the entire canpaign portion?

Mr. OLDAKER. You have to undarstand we were dealing with
specific questions from your staff and we answered those
specific questions as best we could. They did not deal
with, as you have put it, a fortiori here. We answeraed only
questions which were asked. We did not Hnow exactly what
they were going--

Mr. PASHAYAN. Let me just askK a question this way: So
are you in effect saying to us, if we do not believe that
the entire $50,000 was for campaign purposes, becausa what
the father might have done with some of that money, then in
order to show that the campaign is not losing an amount of
money that was not put into it, consider the Alaskan land
transfer as money going from the Congressman to his father?

Mr. OLDAKER. I think that is fair. This was money going
to the father to pay off the father for debts that the
father had paid off in making, in fact, Mr. Rose,

Congressman Rose, the creditor.
Mr. PASHAYAN. Thank you.
The CHAIRMAN. Any further questions by any member of the

committee of Representative Rose?
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2374 ¥esring none, Mr. Rosa, thank you very nuch for your

2375/ attendance hare today.
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EXECUTIVE SESSION

PENDING BUSINESS

Wednesday, December 16, 1987

U.S. House of Representatives,
Committee on Standards of Official Conduct,

Washington, D.C.

The Committee met, pursuant to call, at 1:00 p.wm., in Room
2318, Rayburn House Office Building, Hon. Julian C. Dixon
[Chairman of the Committee] presiding.

Present: Representatives Dixon,

Staff present: Ralph L. Lotkin, Chief Counsel; Elneita
Hutchins-Taylor, Counsel; Mark Davis, Counsel; Keith Giese,
Counsel; Richard J. Powers, Investigator; Jan Loughry,
Administrative Assistant; and Linda Shealy, Secretary.

Also present: Representative Charles Rose; accompanied by

Heidi Pender, Counsel; William Oldaker, Counsel; and Tom
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26] Porter, CPA, Laventhol and Horwath.
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The staff can invite in Mr.

In the Rose matter, let the

Charlie G. Rose, III, is present

counsel. The members of the bar

they state their names.

Mr. OLDAKER. Mr. Chairman,

the law firm Manatt, Phelps,

PAGE U6

Rose.

record show that Congressman
as the respondent with his
Would

are present today.

ny name is William Oldaker of

Rothenberg & Evans.




NAME:

1077

1078

1079

1080

1081

1082

1083

1084

1085

1086

1087

1088

1089

1090

1091

1092

1093

1094

1095

1096

1097

1098

1099

1100

408

KS0350000 PAGE 47

Mr. KLEINFELD. ZIric Kleinfeld, also a member of the law
$irm of Manatt, Phelps, Rothenberg & Evans.

The CHAIRMAX. Gentlemen and ladies, let me see if tha
Chair and Members of the committee have @& good understanding
of where we ara.

Prioxr to your entering into the room, the committee voted
to move forward with a disciplinary hearing on counts 1
through 4, and 4 as amended. 4(b) was dismissed and U(e)
was amended to reflect the transaction on February 7, 1981,
in the amount of %12,702.74 from Sergeant at Axms ox the
National Bank of Washington, that both sides have entered
into a series of stipulations dealing with the counts on 1
through 4, and that both sides have agreed to one hour of
argument on each side, in other words, two hours to be
divided equally, that staff counsel will open and close, not
to exceed one hour, and that Congressman Rose and his
counsel will taKe an hour to argue whatever they wish.

At that point in time, if we vote to sustain any or all of
the counts, that we would immediately move forward with a
sanctions hearing on the matter and try, if possible, to
expedite this if action is taken to the Floor sometime this
weeK or before we adjourn.

Hr. Oldaker, is that generally the understanding?

Mr. OLDAKER. Yes.
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RPTS STEIN
DCMN PARKER

The CHAIRMAX. MNMs. Taylor?

Ms. KUTCHINS-TAYLOR. Yas, Mr. Chairman. I had planned to
nove up and stand at the podium, but I understand we have a
difficulty with the mikes, so I will stand here.

Mz. Chairman and members of the commnittee, the purpose of
this hearing is to determine if Representative Rose violated
House rules as regards converting campaign funds to personal
use in the form of borrowing from his campaign in count 1
and in the form of using a campaign certification of deposit
as collateral on personal loan in count 2.

As paxt of the stipulation agreement, counsel agreed that
as it relates to count 3 that it is tied to count 1 and
whatever the finding on count 1, the finding will be
likeuwise as it relates to count 3. On count 4 there will not
be, to my understanding, any argument presented today and
there are no stipulations on that count.

I want you to pay close attention to the stipulation
document that has been drafted by counsel. I especially
want you to pay attention to the type of evidence and
stipulations that are offered by both sides here today.

This isn't a very difficult case. I think the facts as
regards count 1 and the alleged borrowings are fairly

straightforward.
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1126 It only becomes diffiocult when you get to thae explanation
1127] presented by the Respondent, which at times is oconfusing and
1128| oircuitous in the attempts to explain away what the hard
1129 faocts say. The hard facts in this stipulation document
1130{ begin on page 4, and I want to go over them with you. The
1131 hard facts in that document tell you that the Federal
1132] Election Campaign reports from 1978 to 1985 show
1133] Representative Rose received loans from his campaign.
1134 Those same filings, beginning in 1983 show that the
1135{ disbursements from the campaign to the Congressman were
1136| repayments of loans. That is hard, tangible evidence in the
1137| £1ling submitted by the Respondent’'s own campaign committee
1138{ as to the characterization of transactions between himself
1139] and that campaaign. Those documents were prepared
1140] contemporaneous with those transactions so far as the time
1141) limits for when FEC reports should dbe filed.
1142 The other hard evidence that is listed on page 4 of the
1143] stipulations goes to the checks themselves that passed
1144] between the Congressman and his campaign. Several of the
1145 checks have notations on them that were written and signed
1146f by Alton Buck, who served in the capacity of treasurer,
1147| assistant treasurer, accountant, etcetera, for the campaign.
1148 The notation on the checks that have notations say,
1149 '""loan.'"' I think that is pretty hard evidence that at the

1150/ time he signed those checks, Mr. Buck believed that he was
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1151] giving a loan from the campaign to the Congressman. Mr.
1152 Oldaker 1s going to tell you that Mr. Buok was confused whan
1153 he signed those MPC reports and that ha was confused when he
1154 signed thosae checks that said, ''loan,'' and that he didn't
1155 Xnow how to characterize those transactions bacause he
1156 didn’t Know about the loaning of money to the campaign back
1157 1in 1972, so he put his signature on reports and on checkKs
1158/ where the characterizations were loans because he didn't
1159 Xnow what else to put down.
1160 I would submit that that is not correct; that he did Know
1161 what those uwere. In his deposition he testified that at the
1162 time he made those characterizations, it was his feeling,
1163] his state of mind that the transactions were in fact loans
1164} to the Congressman and that it was not until 1986 when media
1165] attention focused on the Congressman's borrowings that
1166| evidence was presented to him that made him feel that
1167| perhaps there was some questlion about it. But he thought at
1168/ the time he signed those documents that that is what they
1169| were.
1170 Let's talk about what it means when you sign a document.
1171| The reason that we are asKed to sign things is because we
1172] are saying, ''I have read it; I know what it means; that is
1173| correct; it is all right with me.'' That is why I was asKed
1174] +o sign a stipulation agreement. I signed 1t saying I have

1175 read the stipulations; I agree to them; I Kknow what they
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mean; this is what I mean and I signed the document.

I think that is what Alton Buck meant whaen he signaed his
name to those documents. He read it, understood it, knew
what it was and ha felt at the time that those transactions
were loans to the Congressman.

I also think that you need to pay attention to the hard
evidence that went back from the Congressman to the
campaign. There were two checKs that were signed by the

Congressman's wlfe from his personal account back to the

campaign. There were more than two checKks, but two that
were signed by his wife and bear the notation, ''repayment
of loan.''

Again, 1t was her state of mind, we have to assume fron
looking at that check, that she thought she was repaying the
campaign for loans that had been made.

Other hard evidence that I want you to looK at on page U4
1s the campaign check book. The check stubs 1in your
campaign check book are the ledger part of your check book.
You have to put down the deposits that go into the account
s0 you can reconcile the check bhook. Every time they got a
deposit, they put it in the ledger portion of the check book
so they could reconcile it. The notations clearly reflect
that the deposits that wers received from the Congressman

were thought to be repayments of loans. That is hard

evidence.
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Again, Mr. OldaKer is going to ask you to ignore that hard
evidence that was made contemporaneously with those
transactions and to consider the FEC amendments that wera
filaed in January of 1987. Those amendments go back to
transactions, some of which occurred ten years ago, at least
nine years ago, and now they are recharacterized. They are
£lip-flopped. The transactions of money that went from the
campaign to the Congressman, they now say axe repayments,
and the money that went from the Congressman to the campaign
they now say were loans to the campaign.
I don't thinK that they can produce any hard evidence to
substantiate that. I want to take you through what they
will present to you as evidence, that ain fact the
Congressman was entitled to withdraw money from his
campaign.
They are going to cite you to the fact on page ! of this
stipulation document that 345,900 was received in 1972 by
the principal campaign committee for Representative Rose
from Congressman and from his father. We don't dispute
that. The evidence shows that $45,900 went into the
campaign. I+ is shoun on North Carolina state filings and
it is shown on FEC filings. What we do dispute is the
inference to be drawn from that.
We don't believe that the inference to be drawn from that

is that the money was loaned to the campaign in a fashioen
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1226/ that entitled the Congressman to withdraw 50,000 from his
1227| campaign. The North Carolina files, as I told you baefora,
1228| don't have any provision for separately reporting what was a
1229| contribution in tha nature of a donation and what was a
1230| contribution in the nature of a loan.
1231 It is all reported on one long sheet together and that is
1232 the way thlat it is reported foxr purposes of Congressman

1233 Rose.
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I want to show you what ona of those sheets looks liKe.
It is just a long sheet of names with everybody that made
contributions that had to be reported. On these pages you
find the Congressman's name and his father's name, and you
£ind an amount that they put into the campaign, but there is
now way to determine that that money was loaned to the
campaign.

This filing raises the possibility that it may have been
loaned, but it equally raises the possibility that the money
was donated to the campaign. From what the Congressman is
telling that anybody's name who is listed on this page could
now say, I loaned the money to the campaign and give me my
money back, and I would assert that that is not a reasonable
inference to draw from the fact that the money was received
by the campaign and reported on this sheet.

They will also ask you to look at the stipulations on the
first page about what was reported on the ClerX of the
House. those f£ilings did have a separate schedule that you
were supposed to report loans on, and Mr. OldaKer will tell
you that only loan agreenments that were in writing were
supposed to be put on that.

Granted the instructions may have been confusing, but at
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least one loan by his father is reportad on that repoxt, a
loan of %5,150, and they have given us no writing to show
that that was in writing, and that is why it was reported on
t+hat sheet, so why then were the other loans that were in
writing reported on tha sheaet?

The only loans reported on the schedule are a $20,000 loan
and the $5,150 loan from his father. Neither is evidenced
in writing, there i1s no written agreement executed in 1972
to show that those were loans to the campaign. There is an
enecuted document showing that there was %50,000 loaned to
the campaign, but that document was executed in April of
1987 and refers to money loaned in 1972.

That is the hard evidence that they present you, docunments
that were created in 1987 to change the characterization of
facts of over 15 years ago.

There is something else that I want to point out to you in
this stipulation document, and that is the note that appears
above Count 1. Stipulations contained in this document as
to the testimony of any witness eithexr by deposition,
affidavit, ox appearance before this Committee go only to
the fact that the witness actually made the statement.

They should not be interpreted as a stipulation as to the
truth or accuracy of the statement and that is very
important because we do stipulate in this document that the

Congressman swore to certain facts and that his father suore
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to cartain facts, but I want you to undaerstand that
Committee ocounsel isn't stipulating that that underlining
fact 1s true.

Ha only stipulate that that is what they said, so when you
deliberate, don't misunderstand that what was said by
affidavit or deposition, or in appearance before this
Committee is stipulated to as being true, it is only
stipulated that in fact that statement was made under oath.

I wart to take you through the timetable of Key
transactions that occurred in this case. As I told you in
1972, the Congressman and his father put some money into the
Congressman's campaign. The records reflect that the
Congressman himself only put in $9,500 and I want you to
remember that, that the records reflect the Congressman
himself put in $9,500, but in 1987 he has a promissory note
that says he is entitled to receive %50,0080 from his
campaign. In 1973, the Congressman tells us that his father
went to a bank and borrowed %50,000 1in order to pay himself
bacKk for money that he loaned to the campaign. Initially,
it was represented to the Committee staff that this was a
consolidation note to consolidate campaign debut, but in
fact, we find that that 1973--%50,000 didn't retire at least
that $20,000 bank not. It wasn't retired until two years
later.

They also submit that the purpose of the 1973 loan was as
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a marker in time. I think the Congressman referred to it as
a ballwathar so that he and his father wWould Know that he
uas owed $50,000 from the canpaign. We don't dispute that
his father receivad a $50,000 loan in 1973 from First
Ccitizen's Bank, but we do assert that there is no tangible
proof that that loan had anything to do with the 1972
campaign, and in fact, in the father's own deposition, he
testified that it wasn't related to the 1972 canmpaign, and
there is a lot of contradictory testimony that you are going
to hear about today that relates to that $50,000 transaction
in 1973.

By affidavit, the Congressman's father says that he Kept
the money to pay himself back for the money he loaned in
1972, however, at least three times in his deposition, he
says he gave the money to his son, the Congressman. The
Congressman testified that his father did Keep the money, so
there is a lot of confusion when it comes to sworn testimony
about exactly what happened to the 1973 money.

When the facts are unclear, we have to look to the
surrounding evidence in order to draw a reasonable
conclusion about what happened, so I ask you to looKk at the
surrounding evidence. TIf the 1973 loan had something to do
with campaign debt, then why wasn't it reported on 1973 FEC
reports? In fact, there are no FEC reports filed with the

Clerk of the House for 1973, so there are no transactions
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dooumented with the Clerk of the Housae filings about any
campalgn expenditures in 1973,

The next important transaction is in 1975. Congraessman
Rose says that he borrowaed $50,000 from North Carolina
National Bank in January of 1975, and he stipulates to that,
but that doesn't mean that that is a relevant fact, just
because we stipulated to it. It just means that it is a
fact. He borrowed $50,000 from North Carolina National Bank
in 1975. There 1s no evidence that that %50,000 was related
o0 any campaign transactions other than the sworn testimony
of the Congressman and his father upon questioning, neither
man recalls exactly houw the money was transferred. That is
a lot of money not to remember exactly how 1t was
transferred.

You have before you a report from Laventhol & Horwath.,
little booklet and there are two very important propositions
set forth in that report, one relating to Count 1 and one to
Count 2.

The proposition for Count 1 is that in tracing out ifronm
financial documents prepared by the Congressman himself, 1t
appears to Laventhol & Horwath, a certified public
accounting firm, that the $50,000 that the Congressman
borrowed from North Carolina National BankK in January 1975
probably went to Peoples Bank to satisfy an outstanding debt

at that bank.

a
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1359 RPTS MCGINN
1360 DCMN DANIELS
1361 Now, the reason that the certified public accountants fael
1362| comfortable making that statement is because they went
1363| through a lot of documentation, some submitted by the
1364l respondent, some that the Committee staff was able to obtain
1365] by subpoena.
1366 In looking at that, the only way the Congressman's
1367| financial statements. prepared by the respondent himself,
1368 can be reconciled, is to say that debt at Peoples Bank was
1369 retired in January of 1975.
1370 Now, unless there was another $50,000 that he got from
1371 someplace with no strings attached, not another lobby., a
1372 gift from someone, an inheritance or something of that
1373] nature, the only reasonable conclusion that we can draw is
1374] that that $50,000 went to retire that debt, not to his
1375 father to pay off campaign debts.
1376 They have offered an alternative to that and that is if
1377 you don't believe that in 1975 he paid his father with that
1378 $50,000, then believe that his father was paid off by a
1379| property transfer of Alaska property in 1978 and in 1980.
1380 The Congressman and his father have said that that
1381 property conveyance was to satisfy all debts that existed
1382| between father and son going back to when he was in law

1383| school.
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Well, that is a fine thing to do except that at laast half
of that 6U0 acres had a mortgaga on it and the Congrassman's
father had to pay that.

So 1t wasn't exactly an outright gift the way thae
respondent would like for us to beliave.

To the extent that half of the property didn't have a
mortgage on it, it was still subject to approximately $%8,000
in what Alaska calls patent fees that appear to have been
paid by the Congressman's father.

In addition, we have no idea how much the Congressman
actually owed his father from law school for othexr pexsonal
loans that he made, for loans he made for his unsuccessiful
campaign in 1970.

We don't Know how much he owed and neither man has been
able to tell us that.

So how can wWwe say the AlasXa property satisfied all of
that debt, including the $50,000, when we don’'t know how
much that debt was. Maybe the property transfer wasn't
enough to satisfy all of that debt. He can't draw that
conclusion.

Now, they are going to say that the father sold that
property at a substantial profit and that the amount of that
profit far exceeded whatever that debt might have been.

But we don't Know that and I would submit that iif the

father was paying the notes on the property, he was entitled
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to whatever property he got and that certainly can't be in
gatisfaotion of any debt between fathar and son.
He pald the notes on the proparty. He later sold it at a
profit.
So be 1it.
A1l the bettexr for him. That has nothing to do with
satisfying the debt between father and son that we don't
Know was related to the 1972 campaign.
Another important factor in weighing how the Alaska
transaction should £it into this is that you should Know
that the Congressman was trying to sell the property himself
at the time his father's property was--property was conveyed
to his father.
So when his father took over those notes, in one sentence
he was doing his son as much a favor as his son was doing
him a favor.
I want you to Keep that in mind when you are deliberating.
That brings us to again the transactions that occurred
beginning in 1978 and the hard, tangible evidence, the FEC
reports that characterize them as borrowings, the checks
going back and forth between the Congressman and the
campaign characterizing them as borrowings and repayments.
That is hard evidence, hard evidence that is only
controverted by recent FEC amendments in 1987 after media

attention to the borrowings and after this Committee began
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to look into the affairs.

There are some other things that I think are inmportant for
you to Know about the campaign treasurer, Mr. Buck. He 1s
the individual who was signing these checKs.

Mxr. Oldaker is going to try to get you to baliaeave that all
of these people, Mr. Buck, his staff, all of these people
were confused about the nature of the transaction. But
there were some letters that Mr. Buck signed that went to
the Clerk of the House of Representatives and in two of
those letters he characterized the transactions as
borrowings, as loans to the Congressman.

T am going to read from one of those letters. This letter
was signed by Mr. BucKk in June of 1984 to the Clerk of the
House.

"*Although all of the information relevant to Mr. Rose's
lJoan was disclosed in our pre-primary report, we failed to
list the information again on supporting Schedule C.''

So this is a letter explaining to the Clerk of the House
about some amendments or some £ilings that they had
previously made. But notice that he had an opportunity in
this letter to say I don't know how to characterize this
disbursement. But he didn't say that. He said he referred
to it as Mr. Rose's loan. And there is another letter in
which he zeferred to Mr. Rose's loan and that was a lettez

of May 1982.




NANE!

1459

1460

1461

1462

1463

1464

1465

1466

1467

1468

1469

1470

1u71

1472

1473

1474

1475

1476

1477

1478

1479

1480

1481

1482

1483

424

HS0350000 PAGE 63

It says, ''The candidate did receivae a loan from the
connittee during this period and this has bean reportad in
the disbursaement seotion.'’

So it seams clear onca again that Mr. Buck's state of
mind, when he had an opportunity to ask questions of thae
Clerk of the House, was that these were loans to the
Congressman, not that he didn't know how to characterize
+this transaction or that he was unfamiliar with getting
advice on how to characterize these transactions.

I think the clear, hard evidence is that he thought that
they were loans.

As it relates to count 2, once again the respondent is
asKking you not to look at what the hard evidence is, that
everybody was confused. He is asking you to look at an
assignment of a campaign certificate of deposit and say that
even though he signed it, didn't mean what he said it meant,
that he didn't really convert campaign funds to personal use
when he signed that assignment of certificate of deposit
when he put it up as collateral on a personal loan.

They have subnitted two defenses. One is it was a legal
impossibility because his name didn't appear on the
signature card for the campaign accounts; he couldn't sign a
certificate of deposit assignment on that.

Well, I submit to you that it doesn't make any difference

if there was a legal impossibility and that is because he
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violated the spirit of the House rule.
The House rules requires that a Member rust adhera to the
spirit as well as the letter of the rule. What that raeans
is that if you hava violated the spirit of the rulae, then
you violated the rule.
So for him to submit as a defense that even though I
signed it, the fact that the bank's lawyers think that it

was invalid should mean I didn't violate the House xule

isn't true. Because he is not being accused with violating
the law.
He is being accused of violating the House rule. Underx

the House rule, when you violated the spirit of the rule,
you violated the rule.

Now, I am not conceding here that it wasn't a valiad
transaction because I believe that it was. The Key point is
that the manager accepted this as collateral.

So for the period of time while that loan was outstanding,
those funds were encumbered. It remained listed on that
account as collateral for that loan.

The bank would not have released those funds, that
certificate of a deposit to the campaign during that period
of time, because they believed that it was collateral on the
loan.

Tt wasn't until 1987 when they wexe asKed to look at this

transaction again in light of these allegations, I believe,
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that thay producaed a letter saying, ''Oh. this was
invalid.'' But at the time they never went back and said
this isn't a good transaction.

They apparantly asked for ocollataral on the loan. The
Congressman complied and put up collateral. They acoceptad
it and never said, ''Put up something different. This isn't
valid.'*

They accepted the assignment that he put forward. He
intended to assign that certificate of deposit.

I want to read to you the language that appears on that
document because I think it is very important for you to
know what the Congressman signed.

The language on that document assigning the cerxrtificate of
deposit says as follows: '*'The undersigned warrants and
represents that above-described savings account instrument
is owuned solely by undersigned and is free and clear of all
liens and encumbrances and the undersigned has full power,
right and authority to execute and deliver this
assignment.'?

Now, that is what the Congressman signed. And the
Congressman is an attorney. I think he undexstood full well
the language that was on the document. I think it was his
intent to have an assignment and insomuch as he intended to
do have an assignment, he has violated the spirit of the

House rule and that constitutes a violation of the House
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1534} rule.
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DCMN GLASSNAP

I+ is very important also to note that the person who, in
fact, did havae the authority to sign that dooument had full
knowledge of the fact that the Congressman was signing this
assignment and had full Knowledge of his intent to use it as
collateral. The name that appeared on the signature card
was Alton BucK. He could sign on behalf of the campaign.

Apparently the bank must have questioned Mxr. Buck about
whether it would be appropriate for the Congressman to put
up the campaign certificate of deposit on a personal loan.
And Mr. Buck responded to that i1nquiry by letter, dated
March 22, of 1985, and this is what that letter says. **'In
regard to the use of the committee for Congressman Charlie
Rose's certificate of deposit with Southern National Bank as
collateral for his loan, this would be permissible. Since
Congressman Rose was elected to Congress prior to 1980, he
may use any camnpalgn funds he has raised in any mannexr in
which he sees fit. He, of course, would have to pay incone

tax if he makes personal use of the funds other than to

carry out the objectives of the Election Committee. I hope
this answers your question. If not, please do not hesitate
to call.''

So clearly the person uwho did have the authority to sign

the assignment gave full Rnowledge and consent to the bank
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1560 on this, and that is probably why the bank accepted that
1561 assignment, baecause they chacked with the person who had thae
1562 authority to do it, and he says this would be permissible.
1563 But they are asking you, once again, don't look at tha
1564 hard evidence. Don't look at the hard facts. Let's put up
1565] a little smoKe screen here and say it wasn't valid and so he
1566 didn't do it. But, again, in the law an attempt is
1567| culpable, an attempt to do something wrong is culpable. An
1568 attempted robbery is a crime. An attempted burglary is a
1569f crime. And here at the very least we had an attempt to
1570] convert campaign funds to personal use.
1571 The analogue to that in the House Rules is that you can't
1572| violate the spirit of the rule, and that covers the attempt,
1573| and that is what happened with Congressman Rose in using his
1574| certificate of deposit as collateral on « personal loan.
1575 Nouw, the second line of defense that they use on this
1576] count is that it wasn't a pexsonal loan, it was a campaign
1577] loan because there are some credit memos of the bank that
1578] ¢all this %$56,000 a campaign expenditure. But I submit to
1579] you that it wasn't, and I ask you to look at the report that
1580 is prepared by Laventhol and Horxwath. I mentioned there
1581| were two important points in that report, and the one that
1582| relates to count 2 is that in tracing the history of that
1583} loan, you find that there are other personal loans comingled

1584) in there, and that is uncontroverted evidence. This %50,000
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loan for which he put up collateral was a pre-existing loan.
It merged two loans that the Congressman already had at
that bank.

¥ell, those loans wWaere the raesult of other loans that cana
before them which were the result of other locans that came
before them, notes that wexre constantly rolled and rollaed
into other notes. Some of those other notes clearly are in
the files of the bank that they have for personal expenses.
Once you have comingled, that transaction becomes tainted.

So he can't now charactexize it as a campaign obligation
when back then the predecessoxs of that loan were for
personal expenses. To the extent that he does characterize
it as a campaign expense, I want you to take note of
something. Some of the money that went back into the
campaign that committee counsel believes were repayments to
the campaign from the Congressman for the loan that he had
borrowed was borrowed by him from the bank. In other words,
the Congressman went to the bank and borrowed money to put
1t bacKk in the campaign.

Now, at least one of those uwe Know was $16,000, and he
went to the bank and borrowed $16,000 to put back in the
campaign. That is one of those notes that he calls a
campaign expense. When you borrow from your campaign and
have to pay it back, that is a personal expense. That is

not a campaign expense for you to go to the bank and borrowu
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the money to giva 1t back to the campaign and then say that
is a campaign loan and, therefore, this is a campaign
transaction.

I don't want you to ba confused about the nature of what
they have characterized as a campaign loan. These were
personal obligations of the Member in the sense he had to
put them back in the campaign that he had borrowed earlier.
Based on the information that I had given you as relates to
count 1 and count 2, I would urge the committee to sustain
these counts.

Counsel has stipulated as to count 3. I would liKke to
read the stipulation to you. Rith respect to count 3,
respondent and committee counsel agree to the following: It
is hereby stipulated that if the committee finds in favor of
respondent on count 1 on the stalement of alleged
violations, that respondent shall also prevail on count 3.
It is further stipulated that if the conmittee finds against
respondent on count 1 of the statement of alleged
violations, then the committee will find against the
respondent on count 3. So I present no argument to you on
count 3 in that it is tied to count 1

I do ask you, finally, when listening to Mr. Rose's
explanation, to use your common sense and asK yourselves if
these explanations are plausible or are they rather

contorted, circuitous explanations that are applied to
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straightforward hard facts asking that you not beliave then.

The CHAIRMAN. The counsel for the staff started at 2:35.
So you now have 25 minutes leit. Counsel for the
raspondant?

Mr. PETRI. Mrx. Chairman?

The CHKAIRMAN. Mr. Petri.

Mr. PETRI. I have a question on proceedings so far as
count 3 is concerned. I believe that vote was by six to
three and Rule 12(e)(1) says that the committee should
proceed by a vote of a majority of the members of the
committee, not a majority of those present.

The CHAIRMAN. The chair will ask the respondent and
counsel and the staff to step out. Of£f the record.

IDiscussion off the record.]

The CHAIRMAN. Nithout objection, the vote on count 3--it
is count 2, isn't it?

Mr. PETRI. 1Is this the one where he was alleged to have
signed a--

Mr. MYERS. Which is count 2.

The CHAIRMAN. It is count 2.

Mr. MYERS. The record will show count 3~-it is going to
confuse thenm, too.

The CHAIRMAN. All right. Then what I would like to
suggest, Mr. Petri, if you will agree to this, that the

chair will set aside the vote on count 2. I would like to
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ask that if it does not prevail that we leave the roll open
to obtain the members who did not havae an opportunity to
vote on that issue. Do you have an objection to that?

Mr. PETRI. No. I have no objection to leaving the roll
open, but I do think we had an imperfect record of the
committee in that the rules provided for counts to go
forward by a vote of majority of the committee, and sinx
votes is not a majority of this committee.

The CHAIRMAN. Your point is well taken. The chair will
set aside the vote on count 2.

Mr. MYERS. I move it be set aside and reconsidered.

The CHAIRMAN. It has been moved by Mr. Myers and seconded

by Mr. Fazio that the vote on count 2 be set aside and that

we re-vote on that issue. All in favor, signify by saying
aye; all opposed. The ayes have it. The count 2 vote is
vacated.

Mr. Petri, do you want to make a motion on count 2?

Mr. PETRI. Yes. I renew my motion that we not proceed on
count 2, and I just am making it again at this time because
I did not want the committee to find i1tself in a positaon if
it took the matter to the Floor of having a flawed record
and being thrown out on a procedural vote. I understand I
was on the losing end. The vote was six to three, but the
rules of the committee provide we not go forward without a

majority vote. I, myself, just to renew the argument in
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case there are some people here who ware not here earlier,
argued against us going forward on count 2 at an earliar
time because that was not a charge brought before this
comnittee. It seemed to me extraneous to the charges that
were brought before this ocoommittee. It was legalistio and
really not partiocularly substantive, in my opinion, and it
was not necessary for us to go forward on that count in
order to conduct a reasonable investigation of the
allegations originally made of Mxr. Rose.

I was afraid, in my own opinion, it over~stepped the
grounds and was starting the committee to embarX on a
fishing expedition., and rather than discharging our duties
of the House, which is not investigating allegations by
members of the press or members of the public.

The CHAIRMAN. The chair would renew the statement it

before. It is my understanding, one, the respondent uwas

placed on notice some time ago about this particular count.

In fact, the respondent has responded to this particular
count and has set up a« defense. The issue to be discussed
1s whether, in fact, there is a prima facie showing. Mr.
petri addresses a visceral reaction to when this was
discovered. He 1s correct in that the complaint that was
fi1led did not allege this. In the course of investigation
of the complaint that was filed, that was discovered.

I would argue that the thrust of the conplaint was in

made

the
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1710] nature of misuse of canpaign funds as 1t relates to tha
1711 respondent, and further that there were some speoifios as to
1712| mis-usae and in that investigation, in fact, another misuse
1713l was alleged based on tha facts.
1714 Secondly, I would say that the committee is certainly not
1715 bound by the rules and the rule in particular cited by Mr.
1716] Myers that we are bound by specific allegations against a
1717| Member of Congress or employee but rather that may, along
1718| with fuxrther evidence, trigger an investigation. It is
1719] clear to me that there is a clear precedent on this issue.
1720/ I would allow Mr. Petri to respond.
1721 Mr. PETRI. I am sure there are precedents for going
1722} forward when things are discovered in the course of an
1723] investigation. But it seems to me that there is a question
1724] as to how broadly you are required to spread your net as a
1725| result of a charge being made and how volatile the things
1726/ that you £ind are to the functions of the House and to the
1727 duties of this committee.
1728 It seems to me that this just exceeds that. This charge
1729] has to do with Mr. Rose signing something he did not have
1730 the legal authority to sign. It is argued that he received
1731] some benefit, dbut, in fact, he owed the money and I guess
1732| repaid it, and it is unclear he received any particular
1733| benefit. The bank did require security. They accepted this

1734| as security, though it was not actually something he legally
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had the power to do. 1if thay had not accepted this, he
might have to go to some other co-signaxr or something elsae.

So it seems to me this 1s tangantial to the whole
investigation and that it is designed to make the rest of it
look more substantive than it might really be; and to that
extent it 1s prejudicial to a fellow Member and that we
ought not to proceed with this count.

Mr. MYERS. Tom, if you will yield, it seems to me the
argument you are making is not whether we should proceed or
whether we have a right to proceed, but how we should decide
on the issue once the issue is debated here 1in a
disciplinary hearing. Every argument you made is not
whether we have a right to go forward but whether we should
be f£inding him guilty of the violation. Every argumenF you
have made is not to the point of whether we should proceed
on this particular count.

Mx. PETRI. I would agree we have a right to go forward.
I just don't think it 1s wise for us to go forward ox
necessary for us to go forward. So I don't think we should.

That 1s all.

Mr. PASHAYAN. Mr. Chairman?

The CHAIRMAN. Mr. Pashayan. I think on this one Mr.
Petri 1s correct, because lines have to be drawn, and
sometimes inside of the line the issue is whether or not to

find somebody accountable. But I thinK on this one we
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1760 should ba on the other side of the lina, just as a

1761| prosecutor will decide whether or not to bring a ocase.

1762 I Know John has the rule in his hand, but still I think
1763! the rule has to be read that there has to be u reasonable
1764] ambit beyond which I think even if we have the authority--and
1765] I don't think Tom intends to question the authority--but we
1766| also have the right to limit with some reasonable boundary

1767| about how far we are going to go and just how far do we

1768 look. How deep do you dig the well looking for contaminated

1769 ground?
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RPTS STEIN

DCMN PARKER

[3:20 p.m. )

Mr. MYERS. What do you think that particular ruling I
cited--one sentence on pagae 17--what do you think that means?
Do you think during the course of the hearing the committee
ray expand or contract the scope?

Mr. PASHAYAN. I think it means that during the course of
the hearing the committee may expand the scope, but I think
you have to read that within the context of what is
reasonable.

The CHAIRMAN. Mr. Spence?

Mr. SPENCE. I don't want to prolong this unnecessarily.
I think we have missed another point, too, and that is no
matter how far we might go or not go, if our investigation
turns up additional wrong-doing when you aren't even looKking
for it, in this case we weren't, and we ignore that and
don't take action on it, we are derelict in our duty.

We are open to the accusation and charge that ue are
covering up for Members of Congress when we have evidence of
wrong-doing and that we should investigate these things. We
have cited other cases where people weren't even being
investigated and information came to our attention there was
wrong-doing and this committee, on its own initiative,

brought charges against these people.
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I think we would be derelict in our duty 1f we didn't go
ahead with the charga.

The CHAIRMAN. Ready for the vote on thae issua. Is tharae
any objecticn to holding the role opaen on this issve by any
member of the committee so that those who hava not voted
would have an opportunity to vote? All in favor of the
motion by Mr. Petri to drop count 2, raise your right hand.

One, two--two. All in favor--all opposed to dropping the
motion raise your right hand. Eight. On a vote of 2 to 8,
the count remains for the purpose of a disciplinary hearing.

Let me say to the members of the committee that--off the
record.

[Discussion held off the record.)

The CHAIRMAN. When the members come back, I will indicate
to them that I sustained this motion and there was a
recount--we did not take a vote on a motion to approve it.

It is moved by Mr. Spence and seconded by Mr. Fazio on a
motion to move forward with count 2. A1l in favor of that,
raise your right hand.

An affirmative motion to move forward on count 2. On a
vote of 8 to 2 we will move forward on that count.

If staff would bring the Menbers back.

Outside the presence of counsel and the Respondent, the
Chair sustained Mr. Petri's objection and took another vote

on count 2 and the committee decided to move forward; that
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is, to have = disciplinary hearing on count 2 also.

Ms. Taylor, you have 25 minutes left, and I would allow a
full hour. Mr. Oldaker, starting now at 3:25 by that olook.

Mr. OLDAKER. If£ I could gat clarification, I thought you
salid count 3--

The CHAIRMAN. It was 2. So that there will be no
prisunderstanding, the motion made by Mr. Petri was in error
as it related to the particular count. Outside of your
presence, he amended that to say count 2.

Mr. OLDAKER. I undexrstand, sir.

Mr. Chairman, membexrs of the committee, Ms. Hutchins-
Taylor, we are here today and we have heard Ms. Hutchins-
Taylor's arguments, and I think that one of the things that
we should taKe note of at the beginning is the length of
time that this has gone on. I believe the committee
commenced its investigation in Maxch. There have been seven
responses that we have given to the committee. There have
been 11 affidavits, three depositions, tuo appearances by
Representative Rose and numerous subpoenas for evidence.

In all of that, there has been no new evidence which has
been turned up which would indicate that these were other
than currently characterized as matters in count 1 as loans
by the Congressman and his father to the conmittee.

The evidence that Mrs. Hutchins-Taylor has put forward is

the evidence that was put on the public record by the
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conmitteqe in the 1970's. It was not evidence which was
disocovered in this investigation. So we are left with a
dichotomy. MNs. Hutchins-Taylor says, and I agree, that this
is not a difficult case.

This 1s a case where we have to look at some fairly simple
facts. We stipulated the facts and they are before you.

The facts that have been uncovered by the committee, which
show, I think, several things which we should discuss--first
that %$45,900 went into the committee in 1972 from the
Representative and his father.

No question about that. The committee staff does not
question that; that money went in. 0f that money, $25,150
were loans that went in; no guestion. The conmittee staff
agrees that they were loans. They were loans when they were
nade . They have never been forgiven and other than the
repayments made during the period of time, they have never
been repaid. They are still outstanding.

The fact that they may not have heen reported properly
does not change their characterazation. It means that
possibly the Federal Election Campaign Act was not complied
with. That is not a jurisdictional question before this
committee. We agree by and large on these facts and other
facts. We disagree as to the inferences.

Let me talk for a moment about evidence. I Know you have

had a recent hearing before the committee. You have had
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several other hearings in other matters, but evidanca and
the way they handle the evidence is very importance. Your
rules state that tha responsibility of the staff, of thae
committee, is to prove by oclear and convincing evidencae that
the violation of the rules ococurred.

This means that where there arae ambiguities you havae to
resolve those ambiguities in favor of the Respondent.
Ambiguaities in and of themselves are not inferences.
Ambiguities are unproved facts; that is all they are. You
have to--this 1s not a case where 51 percent of the evidence
1s going to demonstrate foxr one side or the other. This is
a case which requires more than that.

It is not a criminal case, but it is a very stringent
standard, clear and convincing evidence. I would indicate,
as the Supreme Court indicated in the Anderson case, that
all justifiable inferences are to be drawn in favor of the
Respondent. Let me move ‘to the counts.

Count 1, as I stated before, We have uncontroverted
evidence that $25,150 went into the committee as loans. If
yYou look at your stipulations, it is stipulated to. No
issue. Twenty thousand dollars of that loan was from a
bank, $5,150 was from the Congressman's father. We also
agree that the most money ever taken out of the committee by
the Congressman, which we characterize as repayments of

loans, was $29,875.
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Therefore, what we are talking about here, if thera was a
violation, 1is the difference betwean those two numbers. Wa
aren't talking about, as we have sometimes heard, %$65,000 or
other numbexrs. I just want to put on for you the exact
ramifications of what we are dealing with here today.

It was stated by committee counsel that various amounts
were reported on the North Carolina reports. Clearly they
were. One of the interesting things about North Carolina
reports is loans and contributions are reported in exactly
the same manner.

There is no way that you can draw a conclusion one way or
the other as to whether they are contributions or loans by
looking at that report. Therefore, those amounts that were
reported only on that report are in question. We have only
one way to determine what they were, and that is to look to
the donors themselves, which the committee staff dad.

The committee staff deposed Congressman Rose's father and
you gentlemen heard Congressman Rose testify before you on
two occasions. In each statement, in unanbiguous terms, Mr.
Rose's father and Congressman Rose stated that these loans
were loans to the conmittee. There is no ambiguity on that
point. There is no failure of memoxy on that poant. They
remember it quite clearly.

In addition, every other person who the committee talked

to indicated that it was their understanding that these were
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loans. There was no question about that. This is 15 yaears
later--every person, Mr. Buck, who was later to becoma the
treasurer in 1974, he was a person around the campaign at
the time. He said at the time he heaxrd people discussing
the loans.

Mr. Rand, in his deposition by the committea, states
unequivocally that he heard at that time--he was the
treasurer--that these were loans. Mr. Styles' affidavit
states the same thing. There is no deviation on this point.
There was some question that came up whether Congressman
Rose appeared here before about an oral agreement, oral
loans made to the committee and whether they should have
been reported or documented. Loans themselves under the law
in 1972, there was no necessity for those loans to be
docunmented or in writing from any source.

The law in 1979 was amended to require that loans fron
national banks, which 1s the only other source other than
from the Member after 1975, had to be in writing. There
still 1s no requirement that loans from an individual member
of Congress to his committee have to be documented.

They do not have to be documented. There has to be no
writing. The money can go in and it can be determined

solely on the intent of the Member. That is the law.
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1945 Let me deal for a moment with the raeports. The Clerk's
1946|] manual in '72 said that loans had to ha in writing. It
1947| seems that there was some confusion, at least looking
t9u8| bacKwards, possibly as to why some loans were not included
1949| in the Federal report. This may reflect several of the
1950 loans which we have stated were on the North Carolina
1951| report.
1952 I think that it is important when looking at the North
1953] Carolina report to remember that some of that report appears
1954 to be prior to the effective date of the Act. The Act went
1955] into effect April 7, 1972. We are talking about a critical
1956} Juncture as far as campaign law was concerned. Prior to
19571 April 7, 1972, people didn't have to report under Federal
1958| lau. In various states they did have to report, and North
1959 Carolina was one of those. We have heard from Ms. Taylor
1960 that there was confusion about how the loans which Mr.
1961] Rose's father made to the campaign were repaid to Mr. Rose's
1962} father, an issue which has consumed time before this
1963| committee in questioning and has gone back and forth.
1964 I think one of the things you must Keep in mind is whether
1965 or not Congressman Rose's father was paid back. There is no
1966 question in either Congressman Rose's mind or his father's

1967 mind that Congressman Rose's father was paid back in f£ull
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for the money that Congressman Rose's father laent the
conmittae. His father felt that his son was obligated to
repay him for that monaey, not that the committea was
obligated but that Congressman Rose was obligated to repay
him.

He has testified that he was repaid and it is without
dispute that he was repaid as far as testamentary evidence.
There is a question, I would agree, as to in what form he
was repaid.

Let me go for a second to a transaction which we have
called the Alaska land transaction. Ms. Taylor has talked
about that, but I think that we can cut through a lot of the
questions 1f we look at that transaction and in the
stipulaticns we have been able to stipulate as to facts
regarding that transaction.

October 1, 1975, Congressman Rose purchased land in AlasKa
for $160,000. No question about that. We stipulated to
that. On May 1, 1978, Representative Rose conveyed one half
of the land to his father, free and clear of a mortgage,
with a patent of approximately $9000 owing on that piece of
land--%8000, excuse me.

On March 13, 1980, Representative Rose conveyed the other
one half of the land to his father with a mortgage on it of
at most $90,000 and a patent which had to be paid of $8000.

This property was sold in '81 for $288,000, a net profit
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1993] made by the father of more than $180,000.
1994 How, that is a lot of monay. That money was to satisfy
1995 all debts outstanding between the Congressman and his
1996/ father. There was no reason for Congressman Rose to
1997| transfer this to his father other than the fact that thaere
1998| were debts, and he felt that there were some remaining dabts
1999| possible from '72.
2000 The only question which I think is unclear, which Ms.
2001| Tayloxr points out, is when was Congressman Rose's father
2002| repaid, not how or if, but when, and I would assert to the
2003| committee that it is c¢lear that he was ultimately repaid.
2004} There is no question in the Congressman's mind, in his
2005| father's mind, and I think if you look at the Alaska
2006 transaction, there can be no question in your mind that he
2007| was repaid.
2008 Let me turn for a second to what Ms. Hutchins-Taylor calls
2009} hard evidence, which I will call documentary evidence as
2010 opposed to testamentary evidence, the reports filed with the
2011|] Federal Election Commission, with the Clerk of the House oif
2012] Reprresentatives by Mr. Buck and others. These reports were
2013] £filed, no gquestion about it. We don't deny what they say.
2014 Mr. Buck, though, the man who filed those, said that they
2015| were in error. His testimony under oath states that they
2016| were in error.

2017 If I could for you, I will read what Mr. BucK said in his
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deposition before the committea. In answer to a question
askaed by Ms. Taylor, which says, ''So you would not have
oharacterized them in this manner if you didn't have reason
to believe that the Congressman was borrowing from the
campaign.'"'

"1T¢ could have been that I didn't Xnow what they wera or
the girl preparing this didn't Know what they were since the
Clerk was through Mr. Rose, no invoice, she assumed that it
was a loan.'’

It goes on to say that the bookKeeping people, whoever
actually reported it, characterized it at the moment as the
best information they had at hand at the time. There is no
doubt that they characterized it that way. He did not think
it was important at the time. He, after careful examination
on his own behalf, he went and made the determination that
the reports were in error and should be amended. It was at
the time that he came to this realization that the reports
were amended.

The issue which Ms. Taylor puts in as to the letters which
were written by Mr. Buck I would assert are nothing more
than letters that were written by Mr. BuckK at the time on
his current understanding of the transactions. This is a
man who is not trying to commit fraud; he is a man merely
reporting what he sees before him at the time.

On January 8th Mr. Buck, as is stipulated, filed an
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amendment to the Federal Election reports and he did this on
the basis of information which he had before him. He
conducted his own investigation. He talked to a banker at
Citizens Bank in North Carolina. Ha looked at tha Fedaral
£ilings in '72, which he did not have availablae to him at
the time when he was making the original reports in the mid-
'70s. He looRed at the North Carolina filings which he did
not have available to him at the time he was making the
£ilings in the mid-"'70s, and he testified that after looKing
at these matters and talking to Mr. I.B. Juling, that the
reports that he had filed were in error. He recharacterized
the amounts which came out of the committee as repayments of
the loans and the amounts going back in as loans from the
Congressman to his committee.

I think again it is important to note all the way along,
there is no question as to the $25,150, as to whether that
should have been characterized as a loan. Everyone adrees
that those loans went in in '72 and that they never came
out. What we have been discussing with committee staff and
the issue before the committee is the difference betueen
that %$25,150 and the total amount of money ever taken out of
the committee by Congressman Rose, a little undexr %5000, and
whether or not there were loans to the committee in that
amount out of the remaining $20,000 plus, which there is no

argument about, that went into the committee.
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Committee counsael talks about check notations. By and
large, the cheok notations ooming out of the committee
reflect what tha raports reflact. We would be surprised if
they did not. But the ohacks going back in from the
committee in ona case do not. In one case the checks
indicate that the money going back into the conmmittee was a
loan and not a repayment of a« loan. That was from
Congressman Rose. It raises at least a question, an
inference, as to what in fact people were thinking about.
On Congressman Rose's check it says ''loan.'' I would

agree on several of the checks that his wife put in it said

*'repayment of loan.'’ I would also indicate that Mrs. Rose
was not married to the Congressman in '72. It is not Known
whether she Knew of the loans at the time. She may not have

Known the history; he did.

I think that we have heard various things about the state
of the records in this case. I think when we look closely
at the campailgn records--we had an accounting firm looK at
the campaign records--one thing that was evident from the
campaign 1s that although I think everything was always
contemplated to be honestly portrayed, there did demonstrate
in the records a failure to fully comprehend what the rules
uere.

If you look closely at the records filed by the committee,

there were oftentimes different closing cash on-hands on one
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report and opening cash on-hands on the next report.
Elementary accounting would tell us that they should be the
same, but they weren't.

We found that thexe was no way to tally the reports one
way or the other. We are giving you the report from that
accounting firm. I don't think that it means that anything
unlawful was going omn, but I think that there is sufficient
evidence there that those who were £illing out the reports
were not that sophisticated in what they were doing, as I
might add most people who £ill out Federal Election reports
are not that sophisticated. Errors are made quite often in
characterization on reports.

Amendments--if one were to go to the Federal Election
Commission and look at the nunber of amendments, I would
suggest even in your reports, gentlemen, you would find that
there are a number of amendments where those people uho
filled out the reports have at a later time determined that
they made an erxor, an honest error in how they
characterized it. And I would suggest if it wasn't done
even by some of the best campaigns, I would worry that they
weren't fully complying.

We have had campaigns, half had big-name accounting names,
and they £ind errors. It is human nature that errors will

be made on these reports.
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2117 RPTS MCGINXN
2118 DCMN DONOCK
2119 3:50 p.wm.
2120 If I might turn to Count 2, Count 2 presents an
2121 interesting gquestion. Ne said at the outset Congressman
2122| Rose has been before you twice. You have had an opportunity
2123] to ask him questions about Count 2.
2124 Congressman Rose testified that it was not his intent to
2125/ use the CD in a way that would convert it. He did not think
2126] signing the assignment would violate the rule. But beyond
2127 that, I think that goes to whether or not he intended to
2128 violate the rule. Had he signed 1t, and it had been
2129| effective, and whether that would be a violation of the
2130 rule, I think is the issue that is before this committee.
2131 It seems clear from looking at the law that no assignment
2132' could taKe place. The lawyer for the bank, when queried
2133 about this., stated no assignment took place since this was a
2134| contract, certificate of deposit was a contract betuween tle
2135| bank and the committee.
2136 Congressman Rose could not assign it. It was impossible.
2137 We thought that that was good evidence. We talked to the
2138| committee counsel during our negotiations on stipulation of
2139f facts. They raised the issue. They asked me, if the
2140 committee had seen the Alton Buck letter when he wrote that
2141

letter. I said, I have no idea if they saw it.
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I have nevar talked to the man. I called him today, and
he said absolutely I saw the Alton Buck letter. That
doesn't make any difference. The assignment was
ineffective. It couldn't ba effective unless Congressman

Rose’'s signature was on the signature card.

This is not a person from our side. This is the bank's
own lawyer. We then decided to obtain other counsel on the
matter. We went to the Library of Congress, an institution

that you use, to discuss whether or not this assignment was
effective. We gave them all the documents that the
committee has.

Theixr opinion, a lawyer from the Library of Congress, was
that it was not an effective assignment, that it did not, in
fact, assign what it purported to assign. But they say, and
let me quote, ''Mr. Rose's signature on the instrument would
be ineffective to transfer, since the signature card
reflects a contract between the bank and the depositor that
the funds will not be transferred without Mr. Buck's
signature."'’

It seems clear from that that an assignment, as a matter
of law, did not take place. This is not my belief. This is
not what I am saying. This is what the Library of Congress
has said.

I think that Ms. Hutchins-Taylor makes an eloquent

argument about intent. I know this body should always be
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worried about intent, how its Members appear. I do not
think Congressman Rose intended to violate the rule.

But I would caution this body from going into
investigations on intent. I would think that if you startaed
to investigate whether there was an intent to violate a rule
with no demonstration of a violation of the rule, that your
jurisdiction, by increasing your jurisdiction that way, you
would be open for endless investigation.

I don't think that is the case here. I an just merely
saying that as a matter of fact. I understand the argument,
but I would caution against, 1in this case, or in future
cases, of merely going on the question of intent.

The bank's lawyer, Mr. Stacey, says in essence, ''Since
the depositor of the certificate of deposit was the
conmittee for Congressman Charles D. Rose, and the signature
contract (contract between the bank and the depositor) for
the account had only one authorized signatory, Alton Buck,
in my opinion the signature of Alton BucK was necessary to
assign the certificate.'?’

Then, Ms. Taylor asked, she said, was he aware that there
was a letter sent by Mr. Buck that had been requested by the
bank? I said I don't know. I called him. And he said,
'*At the time of my letter''--the prior letter I just read
from--I had seen the letter written by Alton Buck to the bank

dated Maxch 25, 1985, My interpretation was that Mr. Buck
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considered it permissible for a committee certificate of
deposit to ba used as collateral for a personal loan to Mr.
Rose.

I did not, however, considar the Buck letter as lagal
authority for passing on the method of assigning the
certificate, nor did I view the letter as authorization by
the depositor of the committee for Mr. Rose to execute
assignment of the certificate.

This is not a person who is arguing for our side. This is
a person who uwould do everything he could to £ind that the
assignment was valid. He is the bank lawyer. I think that
at the bottom of Count 2 what we found is a
misundexstanding, and we find something that never occurred,
a misunderstanding by Congressman Rose as to whether ar not
signing an assignment would he use of campaign funds and the
fact, uncontroverted at least from the Library of Congress'

viewpoint and the banK's lawyer that the assignment did not

occur.

Let me return for one minute to Count 1. This, as you
Knouw, is a very important matter. It is important to the
committee. It is very important to Congressman Rose. It is
a matter that has gone on for a good period of time. There

have been a number of press stories on it, and we are hoping
that it can be quickly resolved.

We are dealing with matters which occurred 15 years ago,
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at the dawn of reporting of election laws., 1In most any
other body in the world, these would not be matters opan to
investigation. These are matters which--and the reason that
that is so--these are matters that are so old that not only
nemories fade and are unolear, but the documents disappear.
That is why we have statutes of limitations.

It 1s not, in my mind, at all surprising that people have
differing recollections of what occurred 10 or 15 years ago.
I would be suspicious as a finder of fact if everyone had
exactly the same recollection on exactly every issue. That
would be far more suspicious to me as a judge or a finder of
fact from when pecople have some differing interpretations as

to what happened that number of years ago.

I think 1f any one of you honestly asked yourself, you
will realize you will have a hard time remembering instances
W1lth your campaigns that happened last month, last year,
five years ago and certainly 10 years ago.

We are talking about a sum of money here which, by
newspaper accounts, is large, but in fact, when uwe get doun
to the actual issue involved, we are talking about an
agreement of loans which were made to the committee of
25,150.

So, there is no question that that was made. There is no
question that that was misreported in future reports.

Everyone agrees on that. And they have been reported
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oonsistently. There would be no question about whether
Congressnpnan Rose could be repaid that amount.

The only question thaen is the additional %20,000 and
whether or not it was loans. These Were amounts that warae
reported on the North Carolina reports, which as we have
stated, did not have a place to put the loans. Their oral
testimony--the oral testimony of every person who
testified--stated they were loans.

The only question then is why weren't they reported?
Well, they weren't reported for the same reasons that the
other 25,150 weren't reported. It was merely an omission in
the change of repoxting people.

Mr. BucK came in in 1974. A prior Treasurer existed prior
to that. They didn't realize that they should be reporting.

That error is the consequential error of what you are
investigating.

Let me add one more factor we talKed about. 1In 1974, the
statement of organization that was filed for the comnmittee
in that period stated when asked, what did he do with the
residual funds from this committee, stated 1t would be used
to pay off 1972 loan debts.

I think that there is sufficient evidence here, without a
doubt, to find that Congressman Rose lent, and his father
lent, money to the committee in 1972. The monies lent by

Congressman Rose's father were monies which Congressman Rose




NAME !
2267
2268
2269
2270
2271
2272
2273
2274
2275
2276
2277
2278
2279
2280
2281
2282
2283
2284
2285
2286
2287
2288
2289
2290

2291

458

HS0350000 PAGE 97

became responsible Ffor, and that Congressman Rose raepaid his
father for any amount that was lent tha oommittee, and that
that obligation axisted in 1972 and existed throughout tha
time until today's data.

I have nothing, Mr. Chairman. Thank you.

The CHAIRMAX. Let me take this opportunity to say you
have 25 minutes left, and if you would like to take just two
minutes to discuss 1t with fMrx. Rose or if he wants to make
any statement, that is fine.

Counsel will wait until they have exhausted their time or
yield back.

Mr. OLDAKER. Mr. Chairman, a point of interest, we have
no chance for rebuttal aftexr this?

The CHATIRMAN. No, Mr. Oldaker.

Mr. OLDAKER. I have one point that I would like to nmake,
if I can. I recently saw a report froam Laventhol £ Horwath,
which I think I will hear something about it--

The CHAIRMAN. You have 25 minutes.

Mr. OLDAKER. What I planned to say in rebuttal, but I
w1ll say now, is I think when the members are deliberating,
you have to remember that there is documentary evidence
which you have before you, there is testimonial evidence
which you have before you.

The documentary evidence you all can review. Other people

can review it, and look at it. The testimonial evidence,
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the people best able to interpret it--that is why we have
courts, and they are conducted in a way that we have--is
people who observe the testimony themselves.

In this case, the members have had an opportunity to watch
Congressman Rose and to see what his testimony was and to
determine the veracity of the witness when he testified angd
was cross-examined.

As to the three other witnesses that have been before the
committee, they were questioned, and I would say in great
detail, by committee counsel, committee 1investigator, or by
a member in each case, Mr. Pashayan in two cases and Mr.

Hansen in the other case.

Both of those Members were there and observed for the
committee the veracity and the appearance of those
witnesses. Their views on those witnesses, I would say, is
far more important than anyone else's who would happen to,
as a lay person, picKk up and read a report as Laventhol &
Horwath did. That is what I would say in rebuttal.

I say it now. Just one minute, please. One of the things
the Congressman reminds me, one of the things we did
circulate and I didn't mention 1t by name, but the
accounting £firm which we had asked to review this uas
Coopers and Lybrand.

We circulated this report to you. One of the essence, and

I guess since we are moving at such rapid fire in this
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thing, I shouldn't wait or hope you read it. I probably
should point out to you what we think thea essence of that
report is. The assence of that raport is that if you follow
standard auditing methods, you can't tell whethar these ware
loans or contributions.

Accountants looking at the documents are left with the
question that you have to answer. When you read Laventhol &
Horwath's report, they go beyond generally accepted auditing
principles and they render opinions on testimony.

I don't think it is necessary for me to say that is the
purview of the committee. That is not the purview of an
accounting firm that you hire. That kaind of information and
opinion by the accountants is no greater--they have no
greater expertise to render that type of opinion than anyone
else.

It is interesting that at the beginning of their report,
they agree with that. I guess the spirit of the moment
doesn't stop them from proceeding to give that opinion on
numerous occasions throughout their report.

We are tried by our peers in this country. The peers
listen to the testimony. You gentlemen are the peers in
this case, and I think that it is your responcibility to
listen to the testimony, to review the evidence, which you
have done, and to make the determination on that basis.

Mr. ROSE. Mr. Chairman, I would be happy to answer any
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2342} questions, if there are any from the Members. Otharwise, I
2343

would--I will be happy to ba sworn if you wish to ask me any
2344} questions.
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RPTS MCGUINN

DCMX KOEKLER

The CHAIRMAN. Well, Mr. Rosae, you are already undexr oath
to this issue. If any Membar of the Committee has a
question, I would ask them now is time to ask it within the
limits of 4:30, so that it does not take more than is
appropriate time.

Mr. Myerxs.

Mr. MYERS. Thank you, Mr. Chairman. Can a political
campailgn similar to your campaign in North Carxolina borrow
money under the laws of Norxth Carolina?

Mr. ROSE. Yes, sir.

Mr. OLDAKER. Are you talking about today? It is true in
both cases, but in 1976 the Federal law preempted all state
laws.

Mr. MYERS. Has your campaign ever borrowed money?

Mr. ROSE. Yes, sir.

Mr. MYERS. Directly as a campaign they borrowed money,
not from you, but borrowed from a bank, from a commercial
bank or a lending institution?

Mr. ROSE. Yes, one time. But I would have to let--I deo
not Keep all those times and places in my head. My stafsf
can fill in the record on that.

Mr. MYERS. Under Count 2, the loan that was made then for
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$56,277.77, was an odd number for a loan but what was the
date of the loan?

Mr. ROSE. While they are looking that up, let me tell you
that money was owad before my signature appeared on this
document and the loan existed after that was withdrawn fron
the file. That was not done to encourage anybody to make a
loan. And it was not considered--in other words, when it was
removed, I didn't go back and add additional collateral.

Mr. MYERS. While we are looking for the date of the loan,
the loan was made, why was any collateral pledged?

Mr. ROSE. I had a conversation with a hanker 2and s=zid,
''You are charging me too much money on this loan. Can't
you charge me a little lower interest?'' He said, ''I will
see if I can.'"' And I can't swear to you, Congressman,
right now the time in which these sequences occurred, but he
renewed the note or he made me the $56,000 note, and at some
time later, he said, '"'Will you sign this particular piece
of paper?'’

My feeling and belief is that he asked me to sign that
paper to Justify a lower rate of interest. I Knew at the
time that I had no authority to sign an assignment, didn't
believe I was signing one, didn't believe I was breaking the
rules of the House, as I have testified to, and when the
bank decided that it wasn't any good. they threw it out of

ny folder and just upped my interest rate a few points.
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Mx. MYERS. Now, when did this happen, the bank decided it
wasn't any good? First off, do you have the date of the
loan?

Mr. OLDAKER. The original date of the two loans, the
$40,000 loan was--

Mr. MYERS. The $56,277.

Mr. OLDAKER. That was when it was consolidated.

Mr. MYERS. Yes.

Mx. OLDAKER. That was 3-26/85.

Mx. MYERS. The same date as the collateral was pledged.

Mr. OLDAKER. That is ocorrect.

Mr. MYERS. So, the collateral was pledged to--

Mr. ROSE. Was attempted to be pledged.

Mr. MYERS. Was there a loan before that date?

Mr. OLDAKER. There were two loans.

Mr. MYERS. Was there any new money at that time?

Mr. OLDAKER. Maybe a couple hundred im intexest, but
there is a $40,000 loan and a %$16,000 loan that were
consolidated.

Mr. MYERS. You are going to explain, you say the so-
called bank threw it out. What do you mean by the bank
threw it out?

Mr. ROSE. Well, some time in 1986, I got a call from the
banker who replaced the guy that made this--

Mr. MYERS. New lending officer.
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Mr. ROSE. New lending officer. He goes and reviews the
files and he detarmines, he says that ain't a valid deal. I
sajd, well I cannot assign that and theraefore you are going
to have to take it out and make me another loan.

I believe the record would show that tha interest rate
changed a couple points upward. It was my belief at the
time I signed that document that the banking officer was
trying to do me a« favor and wanted to cover the record so
far as the bank examiner might be concerned.

Mr. MYERS. Now, I am askRing for a judgment. I guess I
shouldn't ask that. Under North Carolina law--you are both
lawyers, the four of you there--under North Carolina law, if
that loan had become delinquent during the period of time
that this pledge was made for the collateral, what would the
bank have done?

Mr. CLDAKER. The bank, in the bank's lawyer's mind could
not have collected on the assignment. That is the bank's
lawyer.

Mr. MYERS. I am speaking now before this new banker came
in and decided that wasn't--

Mr. OLDAKER. That is what I am saying. I am saying when
that piece of paper was signed and out there, the bank
lawyer says they could not have collected on it.

Mr. MYERS. Not could have. What would they have done?

Mr. OLDAKER. They would have attempted to collect the
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money from Congressman Rosae.

Mr. MYERS. And they would not have seized that?

Mr. OLDAKER. They would not have seized that certifiocate
of deposit.

Mr. ROSE. Can I give you what the new banker told me?

Mr. MYERS. I am talking about tha old banker before he
pulled the rug out from under you.

What would he have done if the loan had become delinquent?

Mr. OLDAKER. He wouldn't have done anything.

Mr. MYERS. I know what the bank board would do.

Mr. OLDAKER. He would have turned you over to the bank
lawyer, right?

Mr. MYERS. That is what the collateral says. We have a
copy of the collateral some place. I have read it. The
bank has the right to attach, to take the money without any
court proceedings.

That is what the collateral is all about. Otherwise you
wouldn't need the collateral. Under the Uniform Code, I an
sure North Carolina is the same as the Uniform Code in
Indiana. The bank has the right and I have done it. OKay.

Mr. OLDAKER. I uwould disagree but--

Mr. FYERS. OXay. Now, I have a couple other questions,
Mr. Chairman.

Mr. FAZIO [Presiding] Go ahead.

Mr. MYERS. Is Mr. Alton G. Buck still your treasurer?
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Mr. OLDAKER. Yas.

Mr. MYERS. How did ha become your treasurer?

Mr. OLDAKER. Ha is Assistant Treasurer, exouse me. Ha
keeps all tha books.

Mr. MYERS. How did ha become Assistant Treasurer?

Mr. ROSE. He became the one that was handling my accounts
and our reports after we discovered in the early 1970's that
we weren't doing a very good job.

Mr. MYERS. Who is we?

Mr. ROSE. Me and my friends.

Mr. MYERS. How did he become your Acting or Assistant
Treasurer?

Mr. ROSE. I hired his accounting firm when the FEC law
started requiring all those new forms.

Mr. MYERS. Did you appoint hinm?

Mr. ROSE. Yes.

Mr. MYERS. How would he be replaced if you had to replace
him? Who would do that?

Mr. OLDAKER. The campalgn organization would replace hin.

Mr. MYERS. You hired him, but you couldn't fire him. Is
that what you are saying?

Mr. ROSE. I assumed that I could.

Mr. MYERS. You still had the power to name your campaign
treasurer; is that correct?

Mr. ROSE. Yes.
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Mr. MYERS. I have no further questions. Thank you.

The CHAIRMAN. [Presiding] Mr. Mollohan.

Mr. MOLLOHAN. Mr. Rose, does your campaign owe you money
right now?

Mr. ROSE. Yes, sir.

Mr. MOLLOHAN. How much?

Mr. ROSE. $50,000.

Mr. MOLLOHAN. It owes you %50,0007

Mr. ROSE. Yes.

Mr. MOLLOHAN. Does your current FEC filing reflect that
campalgn debt to you?

Mr. ROSE. Yes, sir.

Mr. MOLLOHAN. At what point in time did your campaign FEC

f1ling reilect such an obligation?

Mx. ROSE. January of this year.

Mr. MOLLOMYMAN. Thank you, Mr. Chairman.

The CHAIRMAN. Any othexr Membex?

Mr. Pashayan. Let me remind you the respondent has 15

minutes left.

Mz. PASHAYAN. Thank you. These questions can be directead

to either the respondent or to counsel, Mr. Chairman; is

that correct?

The CHAIRMAN.

I think the question should be directed to

Mr.

argument.

Rose, the respondent.

It is not testimony.

Keep in mind this is just

If you want to ask him to
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amplify on something he said, I will allow that, but I don't
think thaere should be a choicae of either/or hera.
You are asKing a question of Mr. Rose. He volunteered to
take questions. On the other hand, if he said something
that is ambiguous, then if you want to asX him that--
Mr. PASHAYAN. Shall wWe have the opportunity to question
counsel on their statements, on their points of law?
The CHAIRMAN. Within that 15 minutes if Mr. Oldaker were
to agree to get into a debate with you on a point of law,
fine.
Mr. PASHAYAN. I want to question him on some things.
The CHAIRMAN. Fine.
Mzr. PASHAYAN. You mentioned that the accounting firm used
by the committee exceeded the boundaries of ordinary
accounting principles. Would you cite one or two exanmples?
Mr. OLDAKER. I can go to their report. Basically, what I
am referring to is that they draw conclusions from
testimony.
Mr. PASHAYAN. Can you give me one or two examples very
quickly so Wwe can see what you are talking about?
Mr. OLDAKER. That will take a second.
Mr. PASHAYAN. Let me go to another question then. I want
to refer now to the transactions that were, I think they
were in the late 1970's or even in the early 1980's that the

staff has made reference to, the ones that were listed on
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25u5| the FEC forms as contributions. Would you please explain
25uU6| whay that is not clear? I am sure you agree that is not
2547| clear and convincing evidence, but would you explain, would
2548| you present an argument why that is not clear and convincing
2549 evidence that those were, in fact, something other than

2550t loans?
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[4:20 p.m. )

Mr. OLDAKER, I think standing by themselves, if you take
them as that, they have been amended. The treasurer who
filed those said they were in error, which would put in the
question immediately whether ox not they were correct. The
amendments 1n and of themselves are evidence that they have
been re-charactexized, and on top of that since you have tuo
sets of documentary evidence that say differing things, you
have to go some place else to make a determination as to
what the correctness of the facts axre, and the only place
You have to go outside the documentary evidence is to oral
testimony, and the record is replete with oral testimony as
to what the proper characterization of these transactions
were. Every witness said they werxre loans made by
Congressman Rose to his comnmittee and repayments of loans to
him.

Mr. PASHAYAN. There was a sequence of transactions
whereby the Congressman received money from the campaign and
in very short order put the same amount back in. Would you
explain in your view whether you feel that is clear and
convincing evidence that he violated the campaign lauws or

why it is not clear and convincing evidence or whether that
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2576] is oclear and oconvinoing evidence that he improperly was
2577| receiving monay?
2578 Mr. OLDAKER. I do not think it is oleaxr and convincing
2579] avidence.
2580 Mr. PASHAYAN. Explain why.
2581 Mr. OLDAKER. He took the money out of the campaign which
2582 he £felt were repayments, he put money back into the
2583| campaign. He Knew that that. $50,000 was owed him, and he
2584| was going to leave it basically as a transaction that was
2585] owed to him from the committee. There are a number of
2586| loans, Members have had out standing loans for any number of
2587 years. I don't think the fact that a Member has repaid part
2588 and then puts that money back into the campaign is evidence
2589| of anything one way or the other.
2590 What we have here is documentary evidence which was then
2591 amended and changed. I think if it were solely on that
2592| basis it would be clear and convincing evidence. It 1s not
2593 solely on the basis of that evidence that the committee must
2594] rendexr a decision.
2595 Mr. Buck filled out the reports. You have to go behind
2596| them and hear why things were done. I believe you were at
2597 the deposition where Mr. BucKk testified. I was not. I read
2598| the words on the paper. But he seems to say that they were
2599| confused when they filled out the report at that time. He

2600| seems to say quite clearly that he knew that loans existed,
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but they didn't put them down. He didn't have an answer as
to why. He says clearly he thinks the reports now are
correct. That is evidence.

And there are different Xinds of evidenca. Documentary
evidence is not more probative than oral evidence, they are
both evidence, and you have to take all of that into
account.

Mr. PASHAYAN. You said there is an agreement on the fact
that the original loans amounted to $25,150.

Mr. OLDAKER. The loans.

Mr. PASHAYAN. So, therefore, if there is anything at
issue, it would be the difference between that amount and
how much--

Mr. OLDAKER. Nine thousand eight something--8965.

Mr. PASHAYAN. So that would be what then--

Mr. OLDAKER. $4,750.

Mr. PASHAYAN. Is it your view that there is not clear and
convincing evidence that that was an improper reception by
the Congressman from the campaign of money?

Mr. OLDAKER. That is the issue of the committee, and my
opinion is that there is not clear and convincing evidence
that they were not loans. That is the way you have to look
at it. If you do it the other way, you put the burden of
proof on the Member--

Mr. PASHAYAN. I understand that argument.
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Mr. OLDAKER. Thae issua 1s it is the stafif's
responsibility to prove by clear and oconvincing proof that
these Were not loans--this isn't something lika a phanton
transaction, this oococurred. Everyone agrees the money uaent
in. There 1s no question about that.

Mr. PASHAYAN. Without wanting to take a lot of tima, do
you have one or two examples where you think the accounting
firm used by the staff--

Mr. OLDAKER. At page 20, they say in documentation and
testimony submitted by Congressman Rose, he stated that--on
page 20 of the Laventhol and Horwath report of December 9,
which respondent received last evening, addressed to Mr.
Ralph Lotkin, on page 9, second paragraph, the third and
fourth sentence, it says, ''In documentation and testimony
submitted by Representative Rose he stated that a $55,655
loan from NCNB was satisfied in October, '74 with a loan
from First Citizens Bank.'®' That is an incorrect statement,
he didn't say that.

But there are other instances that may reach a conclusion
based on that incorrect statement. But there are any number
of i1nstances in here which I can take a moment and read
through in which they make basically a characterization not
only from the record, which I think they can do, and that is
their professional opinion, that is what experts do, but

they make interpretations in testimony.
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Editorial remarks?

I did not think that they were expart to do
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2654} DCMN STEVENS
2655 Mr. PASHAYAN. Thank you very much. I hope I haven't
2656] taken too much time, Mr. Chairman.
2657 The CHAIRMAN. Mr. Paetri, therae is five minutes laft.
2658 Mr. PETRI. I want to follow up on a reference made in the
2659| argument and that was to--I didn't catch which year the
2660 report was filed by the committee that stated that ary funds
2661| left over in the accounts were to be used for the repayment
2662] of loans to the committee. Could you reference that?
2663 Mx. OLDAKER. That was the statement of organization for
2664| the 1974 committee filed in 1974. I am sorry. I didn't
2665| hear you correctly. I can read exactly what it says.
2666 First, it is a stipulation number 10, we agreed on it.
2667 RAnd it says the campaign statement of the organization filed
2668] in 1974 to the Clerk stated that any residual campaign funds
2669| would be used to repay outstanding debts from the 1972
2670 campaign.
2671 HMr. PETRI. What were the debts listed in the 72
2672| campaign--I guess that is on the record.
2673 Hr. OLDAKER. That is listed in the 1972 campaign, the
2674 $25,150. What is in question before the committee is the
2675] $20,000 above that that makes up the 45.9 which we assert
2676] were also loans made to the canmpaign.
2677 The CHAIRMAN. Thank you.

2678 Mr. Oldaker, as I understand you are sayina that as it
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relatas to the accounting firm used by the staff attorney
that thay did not use generally accepted auditing standards
in compiling their report.

Mr. OLDAKER. What I am saying is that generally accepted
audit standards would be a review of the records and not tha
testimony. Generally accepted auditing standards--it doesn't
mean like any other person in the world they cannot have an
opinion but I am saying it is not in the purview of an
accountant to render an opinion on testimony.

That is all I am saying.

The CHAIRMAN. My question to you then is isn't it true
that Coopers and Lybrand followed the same or similar Kind
of statement. On the last page it says because the
aforementioned procedure does not constitute an examination
nade in accordance with generally accepted auditing
standards, we do not express an opinion on any of the
accounts or items mentioned above.

Mr. OLDAKER. Exactly.

The CHAIRMAN. So it is sik on the one hand and six on the
other?

Mr. OLDAKER. But Coopers and Lybrand was pointing out
that as accountants they can't render opinions on these
matters. Number one, they can only render them on the
documents that were before them, not on affidavits, not on

testimony. That is what I was saying.
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The CHAIRMAN. Mr. Nyers.

Mr. MYERS. Raelative to count two, there was a certiificate
of deposit issuad by the Southern Kational Bank to the
campaign committee which was used as collatexal to
consolidate a loan?

Mr. OLDAKER. There was a certificate of deposit and
Congressman Rose signed what appears to be an assignment.

Mr. MYERS. Who issued that certificate of deposit?

Mr. OLDAKER. The bank--

Mr. MYERS. Which bank?

Mr. OLDAKER. Southern National BanKk in favor of the
committee.

Mr. MYERS. At the time the pledge was made of collateral,
who physically held that cextificate of deposit? Was that
turned over with the collateral?

Mr. OLDAKER. No. It was held by Alton Buck, who never
turned it over during that period of time.

The CHAIRMAN. You have one minute if you want to
summarize.

Mr. OLDAKER. I would only direct the committee back to
the issue before the committee on the first question as to
whether loans were made. I think that there was sufficient
evidence to demonstrate that there were. The committee
staff has failed in its burden of proofing by clear and

convincing evidence there were not.




NAME!

2729

2730

273

2732

2733

2734

2735%

2736

2737

2738

2739

2740

2741

2742

2743

2744

2748

2746

2747

2748

2749

2750

2751

2752

2753

479

HS0350000 PAGE 118

On the second, Mr. Myars' question, I should have made the
point mysaelf, I think it is a very good point.

The CHAIRMAN. Ms. Taylor, you have 25 minutes.

Ms. HUTCHINS-TAYLOR. I would like to claar up the opinion
of the accounting firm. Thae standard refarred to by the
respondent was the generally accapted auditing standard,
that is, a professional standard that accounting firms do
adhere to, but that standard only applies to audits.

We did not askX Laventhol and Horwath to perform an audit.
We asked for their professional expert opinion.

It is not uncommon for an expert to be called upon to
render an expert opinion based on the facts presented to
them and that is what they did in this report, they applied
their certified accountant skills to documents before them
and rendered an opinion.

There is nowhere in the report that says it is an audit.
I think the conclusions were likely drawn based on the
evidence that they received.

I want to point out to you that the issues that were
looked at by Coopers and Lybrand, the firm used by the
respondent, were not the same issues that were examined by
or the conclusions that they drew were not the same
conclusions of the two major ones I pointed out that we were
relying on Laventhol and Horwath for. Coopers and Lybrand

looked at the issue of whether the FEC reports and the NC
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2754] raeports ocould be reconociled.
3755 The CHAIRMAN. The comnittee will take this opportunity to
2756] stand in recess for 15 minutes.
2757 You will have 22 minutes when we return. We stand in
2758 reocess for 1S5 minutes to take up inmediately after this
2759]| vote.

2760 {Racess. ]
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2761 RPTS MCGINN
2762 DCMN GLASSNAP
2763 {(5:00 p.m.}
2764
2765 We didn't depose this gentleman. We planned to call hin
2766] as a witness if we had gone forward in the hearing, but we
2767| didn't, and that is fine. That affidavit doasn't say which
2768] ocampaign that 50,000 in '73 was related to. It could have
2769 been related to the 1970 canmpaign. As many loans--I submit
2770| to you there were many many loans that the Congressman's
2771} £ather had at that bank during those years--he was able to
2772] remember this one loan in November of 1973 was for campaign
2773 debts? He remembered that in 1987.
2774 Rgain, I ask that you do consider the testimony and
2775 consider the plausibility of that testimony. They have also
2776 mentioned that there was one check that went from the
2777| Congressman to the campaign that did have a loan on it. His
2778] wife had written the word '’'loan'' and not ''repayment of
2779| loan''. That is fine, but the FEC reports don't corroborate
2780] that. 1I£, in fact, that was intended to be a loan to the
2781 campaign, then the FEC f£iling should have corroborated that
2782| there was a loan to the campaign, but they don't. The FEC
2783| reports say just the opposite, that the money received from
2784 the Congressman by the campaign was a repayment of a loan.

2785 In addition, Mr. OldaKer mentioned Mrs. Rose when she made
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those notations that suy ''repaymant of loan'' on the checks
that went bacK to the campaign, that she wasn't married to
the Congressman in 1972, so she may not have Known about the
50,000 that was loaned to thae campaign allegedly in that
timae period. But she was certainly married to the
Congressman when she signed that ocheck that said '‘repaynent
of loan''.

It is my assertion if she was married to him at that time
when she signed that check that she presumably had some
reason to believe that in fact it was a repayment of a loan.

Is it just a coincidence that the treasurer, his wife, they
both thought that these were loans and repayments of loans?
Is that just a coincidence that we are supposed to accept
hexe?

There is something else that I think is very coinoidental,
and that is when the money started coming back to the
campaign, wWwith the excaeaption of the first three, they went
in and out very close periods of time in the same amounts.
For example, in september of 1983, the Congressman withdrew
18,000 from the campaign and three months later he put the
exact amount back. In April of 1984, he withdrew %10,000
and tuwo weeks later he put $10,000 back, and that is the
pattern that went on, this much out, this much back. Was
that just coincidence?

He says he re-loaned the money to his campaign to Keep the
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campaign balance high. But at a time when his campaign
balances were the lowest, he chose not to replace that
money, not to re-loan it. He f£irst took out a withdrawal
from his campaign in 1978 for $4,000. At that time in 1978,
his campaign cash on hand was %10,965, but he didn't rae-loan
to the canpaign then. His next one was in February of 1982.

He took out $7,000. At that tine his campaign balance was
approximately $42,000, but he didn't re-loan it to the
canmnpaign then. He didn't replace those amounts until 1986.
The amounts that he chose to replace, re-loan to Keep his
campaign balances high he replaced at a time when his
campaign had nearly $200,000 in the bank. That is when he
decided it was necessary to go to the banK and borrow money
to re-loan to the campaign. When he had less than $50,000
in the campaign, he didn't re-loan then.

I would like to move to some of the issues that uwere
raised with count 2 at this time. Mr. Oldaker has stressed
to you that the Congressman didn't intend to violate the
House Rule. He may not have intended to violate the House
Rule, but that is not the cratical intent factor here. The
critical intent factor is whether he intended to effect an
assignment and he did intend to effect an assignment.

Now he told you here, and he is under oath here today
still from the last appearance, that he was able to get a

louwer interest rate on an existing loan because he put up
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collateral. To the extent that he got a lower interest
rate, ha benefited from the use of that certifiocate of
deposit. He got a personal banefit from using that
certificate of deposit, and that was a lower interast rate.

Now Mr. Oldaker has said that the bank didn't have
possession of that certificate of deposit. There has been
no testimony and no evidence submitted to suggest that the
bank didn't. The campaign account was at Southern National
Bank. The Congressman's loans were at Southern National
Bank. All of these transactions tooX place at Southern
National Bank, and it would seem to me a logical conclusion
that the bank had possession at Southern National Bank ot
that certificate of deposit.

They told you that the lawyers from the bank have said
that would not have been a valid transaction. Ne submit to
you that Mr. Pouers has talked with a representative from
the bank who asserted that if Congressman Rose had defaulted
on the loan, they probably would have gone after the
certificate of deposit.

Now let's talk about what the law would have done there.
if it was an invalid assignment, it only means that if it
had gone to court, the bank may not have been able to get
the CD. That is all it would mean. It didn't mean that it
didn't stand for collateral and that he didn't benefit from

it from the time that he had it because he did benefit from




NAME:

2861

2862

2863

2864

2865

2866!

2867

2868

2869

2870

2871

2872

2873

2874

2875

2876

2877

2,78

2879

2880

2881

2882

2883

2884

2885

485

HS0350000 PAGE 124
it.

He told you he got a lower interest rate for putting up
that canpaign CD. That is converting campaign funds ¢to
pexrsonal usae. The personal use was tha lower interaest rate
that he received from using that caertificate of deposit. So
it looks here in this transaction the only parson who

benefited was the Congressman himsel#f.

According to what they are telling you, the campaign lost

out and the banK would have lost out. The bank wouldn't
have been able to get their nmoney because it was invalid.
The campaign funds were encumbered for that period of time,
and, by the way, the documents--and you will have them to
review—-reflect that that CD remained as collateral on that
loan until the loan was paid off. We received no documents
that show it was removed at some point in time. So the only
two people again who would have lost out would have been the
campaigrn and the bank. The Congressman benefited to the
tune of a lower interest rate.

There is one other issue that I want to come back to as
relates to count 1. There was some questioning I believe
about the statement in the 1974 statement of organization to
the Clerk of the House that any residual campaign funds
would be used to repay outstanding debts from the 1972
campaign. Well, we have stipulated to that because that is

exactly what the document says.

it
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But I want you to look at the final report from 1972,
final raeport from 1972 reflects that tha canmpaign took in
total recaipts of $76,807 odd, and that they had total
expenditures of $86,932.95. XNow any time your aexpenditures
excead your receipts, then you owe somebody somewhere. So
for them to file a statement saying that the fund would be
used to retire the 1972 debt, their reports reflect there
was 1972 debt to be retired, and that has no relationship or
necessarily any bearing whatsoever on loans from Congressman
Rose.

Again, I do urge the comnittee to look at the hard
evidence, the hard evidence that was created
contemporaneously with the transactions. Not to say you
can't look at testimonial evidence, but it is clearxr, it is
convincing. It is right thexe plainly on the face of more
than one document, signed by more than one person, and you
are asked to ignore all of that and instead to consider
documents created in 1987 after these allegations arose, and
I understand, as HMr. Oldaker said, there were anmendments
nade to FEC reports all the time, because they can be
complicated to £ill out, and certainly not mistakes of this
nature that went on for a period of ten years where you
would Kknow if you loan money to your campaign or if your
canpaign loaned money to you. That is not the Kind of

nistake that is corrected routinely on FEC reports. That is

The
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something that is very oclear that want on for years and
years and years and was never changed until recently when
allegations regarding these transactions came up.

So I would urge the committee to sustain counts 1, 2 and

The CHAIRMAN. Thank you, Ms. Taylor. You have 11 minutes
left, and I have been told by at least one committee menber
they would like to ask you a question or two. So within the
timeframe of 11 minutes, let me--are thera questions? MNr.
Mollohan.

Mr. MOLLOHANX. Hs. Taylor, does your case hinge on the
argument that the father's financial parxticipation in the
initial campaign was not a loan? That is, if we were to
find here as a matter of fact that it was a loan, that the
father's financial participation in the first campaign
should be treated as a loan, was a loan or should be treated
as a loan, would that undermine your case? Would that
finding on our part, in your judgment, lead us to also
conclude that Mr. Rose's subsequent transactions were as he
depicts then?

Ms. HUTCHINS-TAYLOR. No, Congressman Mollohan, they would
not. The reason being that even if the father loaned money
to the campaign, there was this agreement that the son would
repay the father. That is what they have testified to.

That doesn't bind the third party campaign. That doesn't
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entitle the Congressman to ba paid back to tha tune of
$50,000. So if the father loaned monay, his son said ''I
will pay vou back for avery dollaxr you put in, I will give
it back to you'', there was no agreemant binding that said
that the campaign would reimburse the Congressman for that.

So that would just mean there is a private agreament
between father and son in which the son said, ''Dad, I will
pay vou back for helping me out with my campaign.'' But
that certainly wouldn't entitle the Congressman to withdraw
$50,000. Ha himself has only put up %9,500, as the
documaents show, in 1972. So that would not undermine the
committee staff's case.

Mr. MOLLOHAN. Do you disagree that Congressman Rose re-
palid his father for his father's initial financial
contribution in his first campaign?

Ms. HUTCHINS-TAYLOR. It is my submission that there is no
evidence that hae re-paid his father other than the testimony
of two of them, and thera is evidence to suggest that he did
not.

Mr. MOLLOHAN. But you would not disagree that there was
not a considerable amount of money that passed from
Congressman Rose to his father. You would simply argua that
it was not in re-payment of the loan?

Ms. HUTCHINS-TAYLOR. We have documentation that the

Congressman wrote his father checks totaling %7,200 during
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that time perxiod. MNWe don't know what it was for. So that
is all that--we don't Know if that was related to the
canpaign or othar debts that they hava acknowladged that
existed between father and son.

But we Know he did write his father checks for $7,200
during that time period.

Mr. MOLLOHAN. But is there not other evidence in the
record that othexr value, resources of value were transferred
from the Congressman to the father equaling or in excess to
the amount of money that the father participated in the
first campaign?

Ms. HAUTCHINS-TAYLOR. If you are referring to the Alaska
property, £first of all, the amount of profit that the father
got when he sold the land should not be counted as part of
the repayment of the debt. It was his property. If he sold
it, he was entitied to whatever profit he got out of it.

The only thing that would satisfy the debt between father
and son would be any value that he got from the transfer of
the property itself. Half of it had a mortgage attached to
it, and he had to pay the notes on it. As far as the rest
of it is concerned, we don't know what the debt was that
existed between fathex and son. They say it went for all
debt, for all time, for everything. Well, if we don't Know
how nmuch that was, we don't Know if that property was able

to satisfy that plus the $50.,000, and they have never been
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2986| able to tall us how much that was.




NAME:

2987

2988

2989

2990

2991

2992

2993

2994

2995

2996

2997

2998

2999

3000

3001

3002

3003

3004

3005

3006

3007

3008

3009

3010

3011

491

HS0350000 PAGE 130

DCMN MILTOK

Mr. MOLLOHAN. But the satisfaction is really w judgment
for the father to make, is it not? If he considared the
transfer of the Alaskan property as satisfactory, then would
you disagree that it was not satisfactory? Isn't that his
decision to make?

Ms. HUTCHINS-TAYLOR. That is his testimony.

Mr. MOLLOEAN. That he did accept the Alaskan land in
testimony?

Ms. HUTCHINS-TAYLOR. Yes, that he did accept it.

Mr. PASHAYAN. Will the gentleman yield?

Mr. MOLLOHAN. Yes.

Mx. PASHAYAN. Are you arguing, Counsel, the fact we do
not know the reason oxr there is no documentation of the
reason those moneys passed from the Congressman to his
father, are you arguing simply because we do not know that,
that amounts to cleaxr and convincing evidence that he did
not repay the loan? Is that your argument?

Ms. HUTCHINS-TAYLOR. The bdurden for clear and convincing
evidence, Congressman, is that he borrouwed from his
campaign. I am arguing that there is clear and convincing
evidence that he borrowed from his campaign. That is one
point that goes into that, but in and of itself, it doesn't

stand for that proposition and it doesn't have to.
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The CHAIRMAN. You have five minutes left.

Mr. Myers.

Mr. MYERS. Mr. Chairman, I will first ask of the
committee today, thera was a Congressional Research Service
at the Library of Congress lettar dated December 16, signed
by Maureen Murphy, legislative attorney. Was that
introduced as one of the exhibits?

The CHAIRMAN. VYes, I believe. Mr. Oldaker?

Mr. OLDAKER. It was introduced by Respondent.

Mr. MYERS. All right. It refers--several times today and
other exhibits today refer to a signature card with the
Southern National Bank between the Committee for Congressman
Charlie Rose and that bank. Now that is a contract. O0f
course 1t is a limited contract providing for certain
responsibilities and obligations between the depositor and
the bank.

Has the committee seen, the investigating staff seen that
signature card?

Ms. HUTCHINS-TAYLOR. We have seen a copy of the signature
caxd.

Mzr. MYERS. Does the committee have a copy of that
signature card?

Ms. HUTCHINS-TAYLOR. You have it in your packet. Yes,

you do.

Mr. MYERS. Could you refer to what exhibit it is?
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Ms. HUTCHINS-TAYLOR. I baelieve 1t is one of the exhibits
attached to the Respondent's brief; is that corraect?

Mr. MYERS. The reason I am asKing, there are so many
different contracts; baing « banker nyself, I Know thare are
many, nmany diffaerent contracts. There can be a nunber of
different signatures and what that means so I think it is
very important we read that contract and see if it is a
dated contract and what responsibilities and obligations are
of that contract between the Committee for Congressman
Charlie Rose and the bank.

Ms. HUTCHINS-TAYLOR. It is attached as an exhibit.

Mr. MYERS. All right. I may want to return to it. thank
you. It isn't legible.

Ms. HUTCHINS-TAYLOR. That is the one we got too.

Mr. MYERS. There are so many different ways a contract
can be read and what the responsibilities are of each. I
Wwill pass at this tinme.

The CHAIRMAN. Anyone else on this gide?

Mx. Gaydos?

Mr. GAYDOS. Charlie, there uwere at the beginning of this
matter, there were conflicting neuspaper reports that you
supposedly have admitted that you were doing such and such
with your funds. Could you explain that once again to the
comnittee, what you said and under what circumstances you

said it, and what you did say.
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The CHAIRMAN. Llet me interrupt you. I think it is
appropriate that he answer that quastion; howaever, this is
the time on Ms. Tayloxr's time to ansuwer questions of the
committee. Therefore, I will give you an opportunity to
answer that question.

Mr. GAYDOS. I have a question for counsel.

The CHAIRMAN. A1l right.

Mr. GAYDOS. Counsel, when again--I have slipped somewhat
on the evidence--when did Mxr. Rose allege that he steppad
into the shoes of his father and assumed that debt? 1Is
there any question about it, and when did that occur?

Ms. RUTCHINS-TAYLOR. There is a question in my mind and
there always has been. Maybe that question would be more
properly directed to the other tadble over there. I am not
sure if he alleges that he stepped into his father's shoes
immediately in '72 when they made the oral agreement or in
'73 when his father borrowad the money or in '75 when ha
paid it back.

Mr. GAYDOS. Don't you thinKk that is important, though, to
make that determination?

Ms. HUTCHINS-TAYLOR. T think it is important but again I
have never been able to gat a clear answer on exactly when
he stepped into his fathaer's shoes.

Mr. GAYDOS. I have no questions.

The CHAIRMAN. Any other questions of Ms. Taylor?
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Mr. PETRI. Yaeas. I would 1ike to ask Ms. Taylor, on
stipulation 10, that in 1974 the campaign statement said
that ''any raesidual campaign funds would be used to pay off
outstanding debts from the 1972 campaign,'' subsequent to
that, were those debts repaid? Are they still outstanding?
What should we make of that stipulation, in your judgment,
legally?

Ms. HUTCHINS~-TAYLOR. It is very difficult to tell,
Congressman, because in 1973 no FEC report was filed. I
think if you don't take in or expend a thousand dollars, you
don't have to file « report. The Congressman's campaign did
not file a report in 1973.

The next report that is filed is in 1974, and the debts
have disappeared. So we don't know. They were not carried
forward as debts owed to the Congressman or his father on
the next report.

Mr. PETRI. Was there any report showing--so there is no
report that they have ever been paid?

Ms. HUTCHINS-TAYLOR. No. There was no report that
indicated how they were discharged. They just disappeared
from the £ilings.

Mr. PASHAYAX. Mx. Chairman.

The CHAIRMAN. One minute, Mr. Pashayan.

Mr. PASHAYAN. On the matter of who has the right to tell

the campaign to borrow money or to create debt on the part
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of thae campaign, as a genaral proposition, what role does
the Menber of Congress have in that respect?

Ms. HUTCHMINS-TAYLOR. Well, in answering that I guess I
would have to say that as the candidate--

Mr. PASHKAYAN. This is a legal question.

Ms. HUTCHINS-TAYLOR. When he wears his hat as the
candidate, that he would have some say in how the money is
spent.

Mxr. PASHAYAN. Do you agree a Member of Congress has a
right to tell his canpaign to go out and borrow any given
anount of monay?

Ms. HUTCHINS-TAYLOR. To go out and borrow it?

Mr. PASHAYAN. Yes.

Ms. HUTCHINS-TAYLOR. Is that my assartion?

Mr. PASHAYAN. Yes. Does he have the legal right to do
that?

Ms. HUTCHINS-TAYLOR. I have not asserted that. I haven't
touchaed on that issue as it relates to this case.

Mr. PASHAYAN. I guess I am leading to the fact at the
time when the Congressman sajid he stepped into his father's
shoes, why, in your view, would it be improper for us to
conclude at that time that he intended his campaign to--that
he was a conduit between his father and the campaign and the
campaign assumed the debt?

Ms. HUTCHINS-TAYLOR. TYor one thing, and most importantly,
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there is no documentary aevidence to support that.

Mr. PASHAYAN. But is there any dooumentary evidenoe
showing to tha contrary?

Ms. HUTCHINS-TAYLOR. Yas, there is. The documentary
evidence to the ocontrary is the FEC reports show they wera
loans to the Congressman and that the money that went back
was repayments to the Congressman. The checks that
transpired support that same proposition. So fronm
everything that is tangible documentary evidence from the
time would not support the conclusion that the campaign was
indebted to him to the tune of $50,000.

Mr. PASHAYAN. I thought what you had reference to
occurred much later in time than the time I have reference
to.

At what point in time did the Congressman say he stepped
into his father's shoes?

Ms. HUTCHINS-TAYLOR. We don't Know. I am not clear on
that myself at what point he felt he stepped into his
father's shoes.

Mr. PASHAYAN. My inpression is it is much earlier than
these other events you have made reference to, but I might
be wrong on that.

Ms. HUTCHINS-TAYLOR. I can't answer for him on that.

The CHAIRMAN. Mr. Rose, I think at least one Member over

here has expressed a question. I will allow equal time for
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counsel on this side to rabut anything that may bae said.

Mr. Gaydos.

Mr. GAYDOS. Mxr. Rosa, would you very briaefly explain the
nawspaper acoount as to what you had said regaxrding loans
and things like that regarding this mattaer?

Mr. ROSE. In the heat of the campaign in 1986, Mr.
Gaydos, I was very firmly under the impression that all of
the things that we have testified to as having transpired
between me ané my father as having happened, had happened.

I Kknew that we had loaned money, that I had assumed the
loaning of money to the campaign when my father would let ne
have it, and we would put it in the campaign, and I Knew
that I was entitled to be reimbursed. But I Kknaew that I was
having to deal with what was sitting there on the public
record and that my accountant didn't Know about the filings
that were in Raleigh or the filings that were in Washington.
He found those £filings and--the committee found those
filings, reconsidered its position, and in fact now
indicates that it owes me $50,000.

It was statements in the heat of the campaign, in an
effort to explain what to me then and is now a very logical
situation. But in January, the committee, my committee
looked at the evidence aneuw, made another conclusion and
then in fact filed new reports with the FEC.

Mr. GAYDOS. Let me ask you the last question. When did
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you stap into the shoes or the Mooccasins of your father?

Mr. ROSE. My deal, my understanding with my father was
that in '72 and at the times that ha put mroney into the
campaign, that was my obligation. I have testified earliaer
that whatever personal credit or money I had went out the
window in nmy unsuccessful attempt to run against an
incumbent in 1970. So in 1972, when father, when daddy
would loan me the money or we would go to the bank and he
would borxow the money, it was my obligation. That was our
understanding.

Mr. PASHAYAN. Will the gentleman yield?

Mr. GAYDOS. Sure, I yield.

Mr. PASHAYAN. I have one or two questions.

Mr. GRYDOS. I yield.

Mr. PASHAYAN. When was the last time « transaction
occurred that you felt you stepped into your father's shoes?

Mr. ROSE. It would have been in '72.

Mr. PASHAYAN. It would have been in '727?

Mr. ROSE. Yes, sir.

Mr. PASHAYAN. At that time when you stepped into your
father's shoes, did you intend that your campaign repay you?

Mr. ROSE. Yes, sir.

Mr. PASHAYAN. Thank you.

The CHAIRMAN. Any further questions of Mr. Rose?

Ms. Taylor, you have three minutes.
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3212 Ms. HUTCHINS-TAYLOR. I have no further conmaents to maka,
3213 NMr. Chairman. Thank you.
3214 The CHAIRMAN. I would like to thank both counsel for the
3215 Respondent and for the staff for their candor and the
3216| forthcoming of Congressman Rose. We wWill take this matter
3217| under submission.
3218 I understand, counsel, that if the committee decides to
3219 move forward on any of the counts, that you would 1like to
3220 argue immediately as it relates to sanction with the
3221 understanding that we would make our best effort. Assuming
3222 that a count was sustained and that a disciplinary action
3223] was recommended, that we would make all efforts to get it to

3224] the Floor before the end of the weeKk or when we get out of

3225, here.

3226 Mr. OLDAKER. That is correct, Mr. Chairman.

3227 The CHAIRMAN. Fine.

3228 I want to thank both counsel for the Respondent and staff

3229 attorney for an excellent job.
3230 Gentlemen, Mr. Murphy is on the way down to the committee.
3231 I would ask the committee to indulge me for two or three

3232| minutes until he gets here.




NAME:

3233

3234

3235

3236

3237

3238

3239

3240

3241

3242

3243

3244

3245

3246

3247

32u8

3249

3250

3281

3252

3253

3254

3255

3256

3257

501

HS0350000 PAGE 140
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The CHAIRMAN. The Committee will come to order.

Ms. Taylor, before tha recass, I indicated you have 27
minutes left. I was in error. You have 22 minutes laeft and
you may proceed.

Ms. HUTCHINS-TAYLOR. I have a couple more remarks to make
about the Laventhal-Horwath repoxt, that they looked at
different information it appears than what was looked at by
Coopers & Lybrand.

The Coopers & Lybrand draft report that was submitted by
respondent's counsel focused on xreconciling the FEC reports
and the Clerk of the House reports from 1972 and the North
Carolina State filings.

They have relied on that evidence as showing that $45,900
went into the campaign as loans. If they now want to assexrt
that those reports were fraught with errors and they can't
tell you anything, that is fine.

We have not relied on those documents and that is what the
Coopers & Lybrand report seems to say, that those documents
can't be reconciled, there are a lot of mistakes in them and
you can't tell anything from then.

If that is what they want to put before this Comnmittee,
that is fine with us. We are not relying on those documents

to substantiate that he is entitled to %50,000. I thought
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it was their argument that they ware.

The next point that I want to raise is that Mr. Oldaker
has submittaed that it is not important how Congressman Rose
raepaid his fathar if, in faot, he did.

The only thing impoxrtant is that both men have given sworn
testimony that he did.

I subpmit that it is important how that repayment ocourred
because it bears critically on how much credence to give to
the testinmony.

It goes to how well the men remember the tramsaction,
period, yet upon close questioning about the transaction,
they can't give you any details, and certainly every witness
who testifies it is the duty of this body to weigh the
credibility of that witness and to determine what c¢redence
and how much weight should be applied to that testimony, so
I thinK it is important that they don't remember when
questioned exactly how it occurred, they only remember that
it did.

I also call attention to some items that were mentioned
about Mr. Buck, that Mr. Buck amended the FEC reports in
1987, so he must have felt that there was reason to do so.

Let's look at the three items that they say that Mr. Buck
saw that Mz. Buck saw that made hinm feel he could change his
mnind and amend those reports.

He looked at the North Carolina filings which have been on
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racord sinca 1972, so why he never looKad at them bafore
when he was the campaign traeasurer, I don't Know.

He says he looKed at that now to determine it was all
right to amend.

In 1987, he amended based on the fact that the North
Carolina filings show that money was received in the
campaign for Mr. Rose and his father.

That certainly doesn't substantiate that the money was
loaned.

We have already discussed that it just raises the
possibility. It also raises the possibility that the money
wasn't loaned.

That alone doesn't give grounds to amend.

the second thing that he relied on was an affidavit
presented to him from a Mr. Y.B. Julian, a retired gentleman
from the bank there who testified that he recalled that the
Congressman's father came to the bank back in 1973 and
borrowed $50,000 and stated it was for his son's campaign.

{Whereupon, at at 5:28 p.m., the Committee adjourned, to

reconvene pursuant to other business.]
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12 December 1987

Ms. Elneita Hutchins-Taylor

Committee on Standards of Official Conduct
U.S. House of Representatives

Suite ET-2, The Capitol

Washington, D.C. 20515

Dear Ms. Hutchins-Taylor:

I have been requested to make additional comments on my
letter of November 11, 1987, to Mr. Vince Nelson of Southern
National Bank of North Carolina concerning the assignment of
a certificate of deposit to secure a loan made by the bank
to Charles G. Rose, III.

At the time of my letter I had seen the letter written by
Alton G. Buck to the bank under date of March 22, 1985. My
interpretation was that Mr. Buck considered it permissible
for the Committee's certificate of deposit to be used as
collateral for a personal loan to Mr. Rose. I did not,
however, consider the Buck letter as legal authority for
passing on the method of assigning the certificate nor did
I view the letter as authorization by the depositor, the
committee, for Mr. Rose to execute an assignment of the
certificate to the bank. The contract between the depositor
and the bank shown that the depositor was a committee, not
Mr. Buck. Consequently, my opinion was focused on the
matters set forth in my letter of November 11, 1987.

ﬂyg yours ,
hesjr/s

cc: Ms. Heidi Pender

NESPONDENT' S ExuiBIT 1
(12/16/87 MEeTING)
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December 16, 1987

Washington, D.C. 20540 -

TO : Hon. Charles Rose m -3
Attention: Heidi Pender o

FROM : American Law Division

SUBJECT : Assignment of Certificate of Deposit under North Caroling Law

This responds to your request for a brief statement on the law of North
Carolina regarding the assignment of a certificate of deposit as collateral for
a lean.

"Collateral is security given by a borrower to a lender as a pledge for
payment of a loan. Such lenders thus become secured creditors; in the event of
default, such creditors are entitled to proceed against the collateral, and in
the event of its insufficiency in coverage, are entitled to treatment as
unsecured creditors to the extent of deficiency judgment obtained on the note

evidencing debt obligation of the borrower”" Encyclopedia of Banking and

Finance 195 (1973).

Under the North Carolina enactment of Article IX, dealing with secured
transactions, of the Uniform Commercial Code, N.C. Stat. § 25-9-503, a secured
creditor has the right to take possession of the collateral affexxdéféult:

Unless otherwise agreed a secured party has on default
the right to take possession of the celTateral. In taking
possession a secured party may proceed without judicial
process if this can be done without breach of the peace or
may proceed by action....

You have forwarded to us several documents: a signature card governing

transactions of an individual and committee account at the Southern National

Canfifential
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Bank of North Carolina for account no. 045-007887. The account is in the name
of Committee for Congressman Charles G. Rose, III; the signature card shows
only Alton G. Buck as authorized to make transactions regarding the account.

Another document issued August 27, 1987, shows Alton G. Buck's signature
as renewing a $75,000 certificate of deposit for the account.

You have also forwarded a March 26, 1985, document signed by Charles G.

Rose, 111, assigning this certificate of deposit as collateral for a $56,277.77
loan. This document is signed by the institution's Savings Teller after a
statement to the effect that "the Signature(s] as shown above compare correctly

' There is also a copy of a November 11, 1987, memorandum to

with our files.'
Mr. Vince Nelson, Vice President, Southern National Bank of North Carolina,
from B.E. Stacy, Jr., of McLean, Stacy, Henry & McLean, Attorneys and
Counselors at Law. The memorandum concludes that "[s]ince Mr. Buck's signature
was not on the assignment of the certificate of assignment, in my opinion, the
assignment was not a valid assignment of the certificate."

There is much support for such a conclusion. The purpose of N.C.Stat. §

25-9-503, according to Rea v. Universal C.I.T. Credit Corp., 257 N.C. 639, 127

S.E.2d 225 (1962), is to give the secured party the right to possession upon
default. If the debtor does not surrender the collateral, the secured party
must proceed against the debtor in court. In the situation involving the
assignment of this certificate of deposit, the court would be required to test
the authority of Mr. Rose to yield possession of the certificate. Mr. Rose's
signature on the instrument would be ineffective to transfer it since the
signature card reflects a contract between the bank and the depositor that the
funds will not be transferred without Mr. Buck's signature,

You have also furnished a document dated March 22, 1985, signed by Mr.
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Buck, stating:
In regard to the use of the Committee for Congressmen

Charlie Rose's Certificate of Deposit with Southern

National Bank as collateral for his loan, this would be

permissible. Since Congressman Rose was elected to

Congress prior to 1980, he may use any campaign funds he

has raised in any manner in which he sees fit. He, of

course, would have to pay income tax if he makes personal

use of the funds other than to carcry out the objectives of

the election committee.
That statement is not an assignment of the certificate of deposit as security
for the loan. Mr. Buck may have written it assuming that if Mr. Rose chose to
make use of the campaign funds in such a way and if he were prepared to pay
taxes on such use, he would have to contact Mr. Buck to sign any actual
assignment of the certificate as collateral. If the institution wishes to use
it as evidence of Mr. Buck's authorization for the assignment, it would have to
introduce outside evidence to supplement the actual document signed by Mr.
Rose, which contains no other signature but that of Mr. Rose, which signature
does not appear as an authorized signature for the certificate of deposict,

We could find no precise caselaw or statutory law directly on all fours

with this situation. There is, however, dicta in cases involving joint
tenancies in certificates of deposit that speak of the signature card as a

contract governing the disposition of the amount represented by the

certificate. Threatte v. Threatte, 59 N.C. App. 292, 296 S.E.2d 521 (1982),

cert. withdrawn as improvidently granted, 308 N.C. 384, 302 S.E.2d 226 (1983);

Myers v. Myers, _  N.C. App. __, 314 S.E.2d 809 (1984). This would suggest
that Mr. Rose was without authority to assign the certificate. Since Mr. Buck
was authorized to transact business with respect to the account, the better way
of assuring that the collateral was adequately assigned would have been to have

had him sign along with the debtor, Mr. Rose.
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In preparing this memorandum, we confined our analysis to your specific
question, namely, whether the signature was sufficient under North Carolina law
to make an assignment of the certificate of §eposit. We emphasize that this
analysis is based solely on the documents that you provided us and was prepared
under time constraints. Further delving into North Carolina practice and
regulations, or further elaboration of the actual factual context might alter
the analysis.

We hope this information is helpful to you.

M,LMW//L]/J/

. Maureen Murphy
Legislative Actorney
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November 11, 1987

Nr. Vince Nelson

Vvice President

gouthern Natiopal Pank of N. C.

P. O. Box 969

Fayetteville, North Carolina 28302

Dear Mr. Nelsons

On October 29, 1987, you showed me an assignsent of
a certificate of deposit vhich was formerly sasigned to
Bouthern National Bank of North Carolina to secure & loan made
by the bank to Charles G. Rose, IIJ, After reviewing the
assignment document, a ocopy of the certificate of deposit and
the signature card held by the bank for this certifciate, I
gave you my oral opinion that the purported assignment of the
certificate of deposit was not valid because it did not have
an authoriaed signature on the assignment,

You have now requested that sy opinion be put in
writing. Hence, this letter.

The purported assignment of Southern National's
certificate of deposit ¢ 904828 for account ¢ 045-007007,
dated March 26, 1985, was signed only by Charles G. Rose, I1I,
as assignor. The bank's certificate of deposit § 904820 was
issued on Pebruary 17, 1985, to Committee for Congressman
Charlie G. Rose, ae depositor. The signature card shown to me
for this account in the name of Committee for Congressman
Charlie G. Rose, for account § 045-007087, showed only one
suthorised signatory, the signature of Altoa G. Buck.

8ince the depositor of the certificate of deposit
vas the Committee for Congressman Charlie G. Rose and the
signature card (contract between the bank and the dapesitor)
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for this account had only one authoriszed signatory, Alton G,
Buck, in my opinjon the signature of Alton G. Buck wvas
necessary to assign the certificate. 8ince Nr. Buck's
signature waa pot on the assignment of the certificate of
deposit, in my opinion, the assignment was not a valid
assignment of the certificats.

very truly yours,

MCLEAN, BTACY, HENRY & MCLEAN
H. E. Stacy, Jr.
BESIr/s
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12 December 1987

Ms. Elneita Hutchins-Taylor

Committee on Standards of Official Conduct
U.S. House of Representatives

Suite ET-2, The Capitol

Washington, D.C. 20515

Dear Ms. Hutchins-Taylor:

I have been requested to make additional comments on my
letter of November 11, 1987, to Mr. Vince Nelson of Southern
National Bank of North Carolina concerning the assignment of
a cartificate of deposit to secure a loan made by the bank
to Charles G. Rose, III.

At the time of my latter I had seen the letter written by
Alton G. Buck to tha bank under date of March 22, 1985, My
interpretation was that Mr. Buck conaidered it permissible
for the Committee's certificate of deposit to be used as
collateral for a personal loan to Mr. Rose. I did not,
however, consider the Buck letter as legal authority for
passing on the method of assigning the certificate nor did
I view the letter as authorization by the depositor, the
committee, for Mr. Rose to execute an assignment of the
certificate to the bank. The contract between the depositor
and the bank shown that the depositor was a committee, not
Mr, Buck. Conseguently, my opinion was focused on the
matters set forth in my letter of November 11, 1987.

Ve yours,
. Ev Stacy. Jr.
hesjr/s

c¢: Ms. Heidi Pender

S (EMER re- PCK leder.
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December 11, 1987

Mr. William C. Oldaker

Manatt, Phelps Rothenberg & Evans
12C0 New Hampshire Avenue, N. W.
Washington, D.C. 20036

Dear Mr. Oldaker:

This report is in response to your request for Coopers & Lybrand
to perform certain procedures in connection with the 1972 Federal
and State campaign reports for Congressman Charles G. Rose, III.

Background

Reports prepared in connection w;th Congressman Rose's 1972
Campaign (the Campaign) were filed periodically with the
Secretary of State for the State of North Carolina (the "State
reports") and the Clerk of the House of Representatives under the
Federal Election Campaign Act (the "FEC reports"). We understand
that the regulations governing the State and FEC reports differed
with respect to both the reporting period and required content of
each filing.

We understand that certain amounts transferred to the 1972
Campaign were considered by Congressman Rose to be loans from
himself and his father, Charles G. Rose, Jr. You requested us to
review the State and FEC reports to determine:

1. If the receipts and disbursements reported in the
respective State and FEC reports could be
reconciled, and

2. If there were any evidence in these reports contrary
to the assertion that the amounts transferred from
Congressman Rose and his father to the Campaign were
loans.
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1.

Ereparation of Reports

It appears that there was not a clear understanding of
how the reports were to be prepared and there apparently
were difficulties in preparing them accurately. These
problems are evidenced by the such matters as the
following:

- Ending cumulative balances carried-forward from
reports for one period do not always agree with
beginning balances reported in the next peried:

- Mathematical errors are reflected in some of the
reports;

- The same contributions are sometimes reported on
the FEC reports and on the State reports in
different periods.

-~ Some contributions reported on the State Reports
do not appear to be listed on the FEC Reports.

Receipts from Congressman Rose and Mr. Charles C.

Rose, Jr.

Certain receipts from Congressman Rose and from Mr.
Charles C. Rose, Jr. were listed on the State Reports
but were not listed on the FEC Reports , as shown below:

Reported on Reported on

Date of Receipt FEC Report State Report

April 7, 1972 $ - $ 8,750

April 20, 1972 - 7,500

May 5, 1972 5,150 5,150

June 2, 1972 - 8,500

June 2, 1972 2,000
§5!150 $25,900

Because original documentation (such as cancelled
checks or bank statements) are apparently no longer
extant, we were unable to validate these receipts
in accordance with generally accepted auditing
standards. Receipts aggregating $25,900 are
reported on the State reports as "Contributions" in
schedules entitled "Statement of Contributions and
Expenditures"). Only the receipt dated May 5, 1972
for $5,150 from Charles Rose, Jr. is reported on
the FEC report (in the schedule entitled "Itemized
Receipts - Contributions, Listed Purchases, Loans
and Transfers"). It is not clear why the remaining
$20,750 was not reported on the FEC report.
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OFHER PROCEDURES

The procedures we performed were as follows:

FEC Reports

1. We reviewed the FEC reports for the following periods:

April 7, 1972 - April 14, 1972

April 15, 1972 - April 24, 1972

April 25, 1972 ~ May 12, 1972

May 12, 1972 - May 22, 1972

May 23, 1972 - May 31, 1972

June 1, 1972 - September 9, 1972
September 10, 1972 - October 16, 1972
October 17, 1972 - October 26, 1972
October 27, 1972 ~ December 31, 1972

From the FEC Reports referred to above, we prepared a sum-
mary of all listed receipts (those over $200) and a summary
of unlisted contributions.

From the FEC Reports referred to above, we prepared a
summary of aggregate campaign expenditures in each expense
category.

State Reports

1.

We reviewed the state reports covering the following
periods:

January 25, 1972 - April 21, 1972
April 26, 1972 - May 2, 1972

April 26, 1972 - May 16, 1972

May 23, 1972 - June 6, 1972

June 6, 1972 - October 3, 1972
November 6, 1972 - November 9, 1972

From the State Reports referred to above, we prepared a
summary of all listed contributions (all contributions are
required to be detailed regardless of amount).

From the State Reports referred to above, we prepared a
summary of aggregate campaign expenditures.
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RESULTS OF OUR PROCEDURES @“5 g"é;
A. FEC Reports
1. Receipts reflected in the FEC Reports were as follows:

Receipts from Charles G. Rose, Jr.

(May 5, 1972) . $ 5,150
Itemized Contributions 37,075
Unitemized Contributions 2,725
Fund raising dinner 11,020
Transfers 900

SubTotal 56,870
Loan (May 23, 1972) From First Citizens 20,000
Total Receipts $76,870

2. A receipt from Charles G. Rose, Jr. reported on the FEC
Reports was as follows:

Date Individual Amount
May 5, 1972 Charles G. Rose, Jr. $ 5,150

3. Expenses reported in the FEC Report referred to above
were as follows:

Communications Media Expenses $42,359
Personal Services, Salaries, & Reimb.

Expenses 11,584
Other Expenditures 28,394
Transfers Out 4,595

§86!933

B. State Reports

1. Receipts reported in the State Report referred to above
were as follows:

Receipts from Congressman Rose and

Mr. Charles G. Rose, Jr. (see below) $20,750
Other Individually Listed Contributions 56,123
76,8

Loans (none indicated)
Total Receipts $76,859
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2. Receipts from Congressman and Mr. Charles G. Rose, Jr.
reported on the State Reports were as follows:

Date Individual Amount
April 7, 1972 Charles G. Rose, Jr. 8,750
April 20, 1972 Charles G. Rose, III 7,500
June 2, 1972 Charles G. Rose, Jr. 2,500
June 2, 1972 charles G. Rose, III 2,000
§20!750
C. Comparison o and State Reports

From the foregoing analysis, we performed a comparison of
the FEC and State Reports, witb results as follows:

FEC_Reports State Reports
Beginning Cash Balance $ 14,428 Not Reported
Receipts:
Rose Family Receipts 5,150 $25,900
Contributions 51,720 50,959
Loans 20,000 -
Total Recelpts 76,870 76,859
Expenditures (86,933) (88,867)
Net (10,063) $(12,008)
Ending Cash Balance $ 4,365.00 Not Reported

Although the differences between the reported contributions
($51,720 vs. $50,959) are reported expenditures ($86,933 vs.
$88,867) as shown above are relatively small, in some cases
the reported amounts pertain to different reported time
periods. Accordingly, the differences for the same time
periods may be larger.

In the absence of additional information or audit evidence,
we do not ©believe that the aggregate receipts and
disbursements shown in the respective reports can be fully
reconciled.
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Mr. Oldaker provided us with a copy of the ugn%gl
e u ] relating
to disclosure of Federal Campaign Funds dated March
1972. Page 4 of those instructions contains a
section entitled, "Manner of Reporting Debts and
Contracts, Agreements, and Promises to Make
Contributions or Expenditures," which states:

Every contribution and expenditure in the
nature of a debt incurred, or a contract
agreement, or promise to make a contribu-
tion or expenditure entered into on or
after April 7, 1972, which is in writing
and exceeds the amount of $100, shall be
reported in separate schedules on the
reporting forms prescribed by the Clerk
until such debts, contracts, agreements or
promises are paid, liquidated, cancelled,
forgiven or otherwise extinguished. Such
debts, contracts, agreements and promises
shall not be considered as part of the
totals of receipts or expenditures until
actual payment is made.

These instructions appear to indicate that debts of the
Campaign which are in writing are to be reported on the
FEC Report. If there were a verbal understanding that
the receipts from Congressman Rose and his father were
loans, in 1light of the foregoing instructions it is
reasonable to us that the preparer of the report may
have excluded these items for the FEC Report because
they were not in writing.

It is also reasonable to us that certain of the receipts
from Congressman Rose and his father were of
sufficiently different <character from the other
contributions reported in the FEC Report that there may
have been confusion on the part of the preparer as to
whether or not to include them on the FEC Report.

There is no extant evidence which can be used to
definitively characterize these receipts. They may have
been perceived as contributions by those preparing the
reports; Congressman Rose is apparently asserting that
the items were 1loans. The fact that they were not
reported on both State and FEC forms (when virtually all
other large contributions were reported on both forms)
may indicate that there was at least some doubt as to
whether these were contributions or not. 1In any event,
there appears to be no extant evidence which can be
examined to reach a definitive conclusion about the
nature of these items in accordance with generally
accepted auditing standards.
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As shown from the analysis on pages one and two, above,
the $20,000 loan from First Citizens was reported on the
FEC Report but not on the State Report. The omission
appears to have resulted from the absence in the State
Forms of a specified place to report loans. Evidence
for the existence of the loan, in addition to its being
1isted on the FEC Report, is a copy of First Citizens
ledger card for the account of Charles E. Rose, Jr.
which reports a $20,000 debit to the account on May 15,
1972. The assertion that Mr. Rose received a loan from
First citizens on May 15, 1972, and then loaned the
proceeds to the Campaign on May 23, 1972 is reasonable
to us given to proximate dates of these transactions.

D. Other Observations:

Nothing came to our attention in reviewing these
reports which appeared to be intentionally
misleading. Also, we observed no suspicious entries
on either the FEC or State Reports. Although the
scope of our review was not deslgned to detect fraud
on illegal acts, nothing came to our attention in our
review of these reports which would indicate that the
errors and oversights in the reports were
intentional.

It is not possible to perform an examination of the
reports or the transactions included therein in
accordance with generally accepted auditing standards
because there is not sufficient competent evidential
matter available to perform the tests required under
generally accepted auditing standards.

It is not possible to reach definitive conclusions
about the character of the transactions between
Congressman Rose, Mr. Rose and the Campaign because
audit evidence is not available to validate the
nature of these transactions. 1In our view, there is
no audit evidence available either to confirm or to
{efute the characterization of the transactions as
oans.

* * * *

Because the aforementioned procedures do not constitute an
examination made in accordance with generally accepted auditing

standards, we do not express an opinion on any of the accounts or
items mentioned above.
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Had we performed additional procedures, or had we made an
examination in accordance with generally accepted auditing
standards, additional matters may have to come to our attention
which would have been reported to you. This report relates only
to the items specified above and does not extend to any financial
statement of Congressman Rose or his Campaign. We make no
representations regarding the sufficiency of the foregoing for
your purposes.

Very truly yours,
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TO: All Members, Officers, and Employees of the U.S.
House of Representatives

FROM: Committee on Standards of Official Conduct
SUBJECT: Revised Policy Regarding Amendments to Financial

Disclosure Statements
DATE: April 23, 1986

The purpose of this letter is to inform all Members,
officers, and employees who are required to file Financial
Disclosure (FD) Statements pursuant to the Ethics in Government
Act (EIGA) of 1978, 2 U.S.C. §701, et seq., whose filings are
under the jurisdiction of this Committee, of a revision to this
Committee’'s policy regarding the submission of amendments to
earlier filed disclosure statements. The new policy, discussed
below, will be implemented immediately and all future statements
as well as the amendments thereto will be handled in accordance
therewith.

To date, it has been the general policy of this Committee to
accept amended FD Statements from all filers and consider such
amendments to have been timely filed without regard to the
duration of time between the date of the original filing and the
amendment submitted thereto. Over time, this practice has
resulted in the Committee having received a significant number of
amendments to disclosure statements under circumstances not
necessarily reflecting adequate justification or explanation that
the amendment was necessary to clarify previously disclosed
information or that a disclosure was omitted due either to
unavailability of information or inadvertence. Moreover, and
particularly in the case of an individual whose conduct (having
EIGA implications) is under review, the Committee has been faced
with the somewhat inconsistent tasks of identifying deficiencies
in earlier FD Statements while simultaneously accepting
amendments to such statements that may well have been intended to
have a mitigating or even exculpating effect. Quite clearly,
both time and experience have established the need to make some
adjustments to the financial disclosure process in order to
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alleviate such perceived problems and create a more logical and
predictable environment for filers to meet their statutory
obligation under EIGA and the parallel responsibility of this

Committee to implement that law. It is in this context that a

new policy for accepting and considering amended disclosure
statements is being implemented.

To begin, effective immediately, an amendment to an earlier
FD Statement will be considered timely filed if it is submitted
by no later than the close of the year in which the original
filing so affected was proffered. There will be, however, ‘a
further caveat to this "close-of-year" approach. Specifically,
an amendment will not be considered to be timely if the
submission thereof is clearly intended to "paper over" an earlier
mis/non filing or there is no showing that such amendment was
occasioned by either the prior unavailability of information or
the inadvertent omission thereof. Thus, for example, so long as
a filer wishes to amend within the appropriate period of
prescribed "timeliness" and such amendments are not submitted as
a result of, or in connection with, action by this Committee that
may have the effect of discrediting the quality of the initial
filing(s), then such amendments will be deemed to be
presumptively good faith revisions to the filings. 1In essence,
the amendment, per se, should be submitted only as a result of
the need to either clarify an earlier filing or to disclose
information not known (or inadvertently omitted) at the time the
original FD was submitted. In sum, the Committee will adopt a
two-pronged test for determining whether an amendment is
considered to be filed with a presumption of good faith: First,
whether it is submitted within the appropriate amendment period
(close-of-year); and second, a "circumstance" test addressing why
the amendment is justified. In this latter regard, filers will
be expected to submit with the amendment a brief statement on why
the earlier FD is being revised. Thus, amendments meeting the
two-pronged test will be accorded a rebuttable presumption of
good faith and this Committee will have the burden to overcome
such a presumption. Conversely, any amendment not satisfying
both of the above-stated criteria will not be accorded the
rebuttable presumption of good faith. In such a case, the burden
will be on the filer to establish such a presumption.

e
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The Committee is well aware that disclosure statements filed
in years past may be in need of revision. To this end, the
Committee has determined that a grace period ending at the close
of calendar year 1986 will be granted during which time all
filers may amend any previously submitted FD Statements. Again,
while an amendment may be timely from the standpoint of when it
is submitted--i.e., within the current year--information
regarding the need for and, hence, appropriateness of the
amendment will also be considered vis-a-vis the rebuttable
presumption of good faith.

In sum, the effect of the new policy is to establish a
practice of receiving and anticipating that FD Statements and
amendments thereto will be submitted within the same calendar
year and that departures based on either timeliness or
circumstances can be readily identified for scrutiny and possible
Committee action. As noted, implementation of the new policy
will effect not only statements filed this year but also all
statements filed in prior years in light of the grace period
being adopted.

Should you have a question regarding this matter, please
feel free to contact the Committee staff at 225-7103.

Ranking WMinority Member
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Committee on Stanbards of @fticial Conduct
Suite BT-2, U.H. Capital
Washington, BE 20518

March 23, 1988

The Honorable Charles G. Rose, III
United States House of Representatives
2230 Rayburn House Office Building
Washington, D. C. 20515

Dear Representative Rose:

On June 17, 1987, this Committee initiated a Preliminary
Inquiry focusing on your alleged misuse of campaign funds and
financial disclosure violations. Following this investigatory
phase, the Committee found reason to believe that violations of
House rules had occurred and, therefore, on October 28, 1987,
igsued a four-count Statement of Alleged Violations.

After considering the evidence presented in written and oral
responses by your counsel and counsel to the Committee, the
Committee determined that all four counts had been proved by
clear and convincing evidence. The Committee concluded that you
violated House Rule XLIII, clause 6, on eight separate occasions
by borrowing funds from your campaign (count one), and that you
failed to report these borrowings as liabilities on your
Financial Disclosure Statements as required by House Rule XLIV,
clause 2 (count three). The Committee also concluded that you
violated House Rule XLIII, clause 6, by pledging a certificate of
deposit from your campaign as collateral on a personal loan
{count two). Finally, the Committee concluded that you violated
House Rule XLIV, clause 2, by failing to report various
liabilities to financial institutions on your Financial
Disclosure Statements (count four).

Two of the violations, which the Committee held to have been
proved, involved misuse of campaign funds. The House of
Representatives adopted House Rule XLIII, the Code of Official
Conduct, on April 3, 1968. Clause 6, which restricts the use of
campaign funds to bona fide campaign purposes, has been a part of
the Code since that time. The Committee feels this rule is
crucial to maintaining public confidence in the fundraising
system governing House Members. The use of your campaign funds,
as alleged and proved in counts one and two of the Statement of
Alleged Violations, is entirely inconsistent with this principle.
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The Committee holds you responsible for being familiar with

rules governing this area. Your mishandling of campaign funds,
and concurrent violations of House rules in such matterg, are
deserving of reproach. We find that the personal benefit you

received in each instance of borrowing, and the lower interest
rate received from use of the campaign certificate of deposit,
are the kinds of abuses the rule was designed to protect
against. For this reason, the Committee instructs that you
refrain from any future campaign borrowings and/or use of
campaign assets as collateral.

The Committee recognizes and takes into consideration the
fact that all funds borrowed were replaced in full without the
insistence of this Committee, and that this action was taken by
you prior to this Committee beginning a Preliminary Inquiry.
Furthermore, the Committee recognizes that the campaign
certificate of deposit in question is no longer encumbered, due
to restrictions placed on it in connection with your personal
financial dealings. While these actions could be viewed as
mitigating factors or as evidence of a lack of any improper
intent, the Committee emphasizes, nevertheless, the violations
did occur. Although the Committee does not feel this conduct
warrants a recommendation of sanction to the full House of
Representatives, it is still a cause of concern.

Failure to disclose campaign borrowings on your Financial
Disclosure Statements (count three) must also be viewed in light
of maintaining public trust. As Members of the House, we are
bound by law and House rules to publicly disclose various aspects
of our financial status. The initial disclosure of the campaign
borrowings in Federal Election Commission reports, which are

publicly available documents, is a mitigating factor. However,
this does not negate the fact that you violated House Rule XLIV,
clause 2. These liabilities should have been disclosed on your

Financial Disclosure Statements.

As for the liabilities to financial institutions in count
four of the Statement of Alleged Violations, your failure to
disclose, again, causes concern on the part of the Committee.
Once informed of these deficiencies, however, you have, at your
own initiative, amended your Financial Disclosure Statements to
reflect the omitted information. The Committee respects your
forthrightness in this area.

This Committee has spent much time and effort digesting and
deliberating about the matters presented by this Preliminary
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Inquiry. The violations cause this Committee formally and
publicly to reprove you for failing to adhere to House Rule
XLIII, clause 6, and House Rule XLIV, clause 2, as described in
the Statement of Alleged Violatjons.

JS:EHT



