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Boarrower: David Schweikert is a focal real estate investor and was referred to the bank by Michae! Stevenson. Mr. Schweikerl has served
the Maricopa Treasurer. Prior to being elected County Treasurer, David represented Scoltsdale/Fountain Hills in the Arizona State House of
Representatives. David also chaired the State Board of Egualization where he oversaw billions of dollars in valuation and !ax protests from
Arizona citizens and businesses. David hotds an MBA from the ASU WP Carey Execulive Program and received a BA from the ASU School
of Business with a focus in finance and real estate. David has traveled extensively throughout India, East Asia and Eastern Europe.
David and his wife Joyce reside in Fountain Hills where together they run a real esiate business,

Loan Purpose: As Mr. Schweiken is running for congress there is a possibility that he needs additional funds for his marketing campaign.
He has requested a RLOC for $75,000 secured by 3 renial properties that he and his wife owns free and clear.

Repayment Sources;
PSOR: Personal cash flow.
SS80R: Liguidation of collateral.

Collateral: The bank will have a 1® DOT on 3 separate rental homes owned by Mr. & Mrs. Schweikert, Detaits of the three homes are as
follows:

House 1:

Address: 3338 E. Willetta 5t., Phoenix, AZ 85008
Acquisition dale: April, 2009

Size: 1,153 SF

Purchase price: $27,000

Improvement Cost; 515,821

Total Cost: £42,621

Zillow Value: $136,500

House 2;

Address: 3031 N. 64" PI., Phoenix, AZ 85033
Acquisifion date: March, 2003

Size: 1473 SF

Purchase price: $36 000

Improvement Cost: $7,688

Total Cost; $43,688

Zillow Value: $59,500

House 3:

Address: 6413 W Lamar Rd., Glendale, AZ 85301
Acquisition date: March, 2009

Size: 1,356 SF

Purchase price: $36,550

Improvement Cost: $15,024

Total Cosl: $51.571

Zillow Value: $77,000

Total Cost of the 3 homes: $138,080
Total Zillow value of the 3 homes: $273,000

LTC: 54%
LTV: 27%

The bank appears weill secured with the 3 homes.

Borrower Analysis:

Mr. & Mrs. Schweikert have provided the bank with a PF5 dated 7/13/10 and it reports total assets of $2,589,630 with $75,630 in kquidity.
Net worth is $2,020,5630. The bank has also obtained personal tax returns for years 2008 and 2009. Mr. & Mrs. Schweikerl repor personal
cash flow of 387,819 and 3118.3%4 for the years 2008 and 2003,

The bank obtained a credit report for David & Joyce Schweikerl on 6/28/10. The FICO score repored was 7523 and 767 respectively. No
current derogatory information was noted. Old trade as of 11-96 and 1-85.

Recommendation: it is recommended to approve the subject loan request as presented with a risk rating of 4. The borrowess repon
sufficient personal cash flow to service Ihe subject loan and they also report solid net worlh with very manageable debt load. The bank s wr
secured at 2 LTC of 54% and LTV of 27%.

BArrower: Page 2ol 3
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BUSINESS LOAN AGREEMENT

Laan Na:_ {Continuead) Page 2

all of Berrawar's proparise Itge and cloer of ail Sogurity Interesis, end hes nol exaguted any securly documenty or finencing slatemens

ralating to sugh properties. Al of Borrownr's properties arc thled in Borcower's logal nome, and Borrowar has not used or fled a ipangcing
statemand under ony othor nama tee at ledst tha loey five [B) yoars.

Hozardous Subatances. Excapl 35 disglased w and pcknowledged by Lender in wriling, Borrower rapreacnis nad warsants that: 1) During
the period of Barrower's ownership of the Collatersl, thore has been mo use, gangration, monufaciure, storage, uesimant, fisposat, feledse
ar threstaned release of any Hazardous Substance Dy any person on, undee, nbout of {ram any of the Collateral. {2) Borower hag no
knowladge af, or reasan to believa that thare has boen {al Bny breaeh ar viololion of any Envirgnmental Lows; b} bny usa, generation,
manufacturo, atorage, \renkmant, disposal, reledse or threstonad retesse OF wny Hpzardous Subswance on, undet, abouwt or from the
Collateral by any prior ewners ar occupente of any of the Collateral: or {¢] pay ectust or threatened lidgatian ar cleims of any kind by any
person rolaing (o quch mattars, (30 Meithor Borrowar nor any Lenant, contencior, sgent of other authotized wser of any of the Collmersi
shall use, goenorate, monulaciure, store, (reat, dispose of or relesae By Hegeodous Substance gz, undar, aboul of from any of the
Collataral; and any such ooclwity shell bo condutted in campliance with 8l applicabie federal, atete, and lpcat lews, reguiaticns. and
ardinancas, including without fimliation all Enviranmental Laws, Borower autharizes Landor and (15 sgents to enter upon the Collataral 1o
rake such inspections pnd tesis as Lander moy deom approprinte 10 determine comphence o1 Lhe Coltateral with his stction af ths
Agranmont.  Any inspecuans ©f 108t mado by Londer shall be a1 Barrower's axponse and tor Londer's purosds only ang shall not be
conslfuatl o greata bny responsibility ar fixbidily an the pan o Lendoe to Bosrowar o0 18 amy other perseh.  The representatlons and
worrantios contained frergin aro based on Borrower's dua dliigance in invastigating the Collaters) for hazardous waste and Haxardous
Substancas,  Borrgwer hurchy (1) roloosea and waivae say futuro cloims against Lender for indemnily or contrib in the mvent
Borrower bacomes liable lar cleanup or athor costs undar any auch laws, and (2} aorees to demaaty, detend, and hold harmiess Lendar
against any ond all chims, lesaes, lishiltles, damages, penolties, end expenses which Lender may ditactly ar Indiwecily susiain or suffer
rasuiting trom & broach of this section of the Agreamant or as @ consequence ot amy usd, genesdtion, manufacture, storage, digposal,
rokeasn or thraatoned refensc o 8 hnzardpus waste or substance on the Collotersl. The provis) ot this section of the Agraamant,
mcluding the: obligation to indemnify and dafend, shsli survive The paymaent of the Indebtedness ond the terminstion, axpiration or

satsfection of this Agreemens and shall nol be affected by Lender's acquisilion of nny nterest w any of the Collaleral, whether by
torgeltsure or othorwise,

Litigation and Claims. Mo lidgaton, clairm, investigaton. ggministrotive procaeding or gimtar achon {inchxding thosa tor unpaid 1axos]
nguinet Rorrawer {5 pending or threatensd, and no other cvant has ocCuved which may metanally adverscly aflfect Borrower's finonclal
conditlan ot proparsies, other 1han (ltigation, claims, or other owents, il sny, el bave hesn discloaed (¢ and acknowledged by Lendar in
writing,

Tanos. Ta Ihe host of Borrowor's knowledgo, alt of Borrower's tax taturns and reports that are or were rogquired to ba liled, have baen
filed, and il toxps, nssoeEmaAnts and othar governmaental ehargos have boan paid in fulf, oxcepl those greaently being or to be contasted by
Borrower in good (gith In the ordinary gogrse ol bugineas and lor which adrqualg reserves neve been proviged.

Lien Prigrity. Unices otherwise previously disclosed (o Lendar o veiting, Borrpwer Bas not antered Into oF grantod any Scoumty
Agroomants, or parmitted the Rling of atechment of any Socurily interesis on or aflecting any ol the Collatern dirgetly ar inditacrly
seeuring repayment al Barrdwear's Loan and Mote, Ihat would Bo prioe or thoi may in any woy be sugierlar 1o Lender’s Sosurity Intorests ond
rights 1n and o such Collateral.

@indmg Etfeer. This Agroarmant, tha Nole, all Securly Agreements il anyl, st all Aselated Deocuments are binding wpon the signars

haron!, 25 well as upgn their successors, TERrESENtOtives and asgigns, and ara legally ontorcesile in aceordancs with thelr respoetive
refms.

AFFIRMATIVE COVENANTS, Borrowar covenanls and ngress with Lander that, £o long os Lhig Agraament remaing in cftoct, Borrowsar wik:

Hotlens of Cloims ond Litlgation. Prompily Inform Lendar in wiiting o1 (3} all matertal adverse chanpes {n Barfowet's financial conditian,
ang {2} all gxisting and all thregtancd fitigatian, claims, Invostigatkons, admintstratve proceodings or simitar gcti aflecting Botrawer ar
any Guarantor which could maotansily allect the financial condition of Barrowar of the linareisl condition of any Guarantar,

Finanaial Records, Mainiain Us books angd recarss i accardance with GAAP, appied pn b conaistent basiy, snd parmil Lender to eramine
and audil Borrowar's books and recorgs at afl resgansbla timos,

Financiel Statamenis. Furnist Londar with such financial statemgntz and ather ralated information at such frequentigs and in such doteil as
Londpt may ransonably requast.

Additional intormatian. Furnish such additional information und stedements, as Londer may reguest from tme to Ume.

Insuranca, Maintaln Jire and athar rsk insurance, public kebilily insursnca, and suct olher insurance g3 Lender may require with respoct to
Bortowar's propefstiss and operations, in form, amounts, coveragas and with ingurance companies acceplable o Lendes. Borrower, upan
requast af Lender, wll! deliver m Lendar from iima to tima the policies or cerlificates of insutonce in torm sotistactory to Lamder, including
atipulations Lhat gavoragos will nol be cencollag or diminlghed without ot least e 1101 days pdor writion notice 10 Lender. Each insurance
polley alse shell include Br endorsemant providing that cowvargge in tavar of Lander will not Be impaired in any way by any act, omigsion or
default of Barrowet or 8hy ather person.  'n connection with al policles covering asseis In which Lender holde or Is offered a socuety
intarest for the Loang, Bormawar will provide Lender with such lender's loss payabie or odher endossements as Lender may roquice,

Ingurante Raports. Furtish to Lendor, upon roquost of Lender, reports on gach exisling insurance policy showing such nformation g3
Lender may rassordbly faguest, Including without hmitation the tollowng: [T: e namo af the nsusar; {2 the fisks insurad; 131 the
amaunt ol the palicy: 14} the propertias msured; (5) tho thon curtont proparty valuos on the basis of which nsurance has baen obilemed,
ant tht mannar pl determiming thoeo values: and (8] the oxplrotion dote of the policy. tn addition, upon requast of Lender {nowever not
mare olton thon annuallyl, Borrowaor will have an indopengdant appraser (15 v to Lender detormine, as appiicabie, the aslual cash
valut bt replacomenl ost al any Coltataral. Tha gagt af suth opprateal shall te paid by Borrower,

Olhar Agraamanis. Comply wrh all lerms bnd conditions o) ali ather agraemants, whethos now o hareafler oxisting, betwean Berrgwer
gnd ony mther party and nolify Lender imeadiniaby in weiting of aay delbull in Sonnettion with any othar such agreémants,

Laan Proceeds. Lsa nlf Loan proceods sclely for Borrowet's businass oparatlons, unless speclfcaty consented to the sontryry by Lender in
weriting.

Taxas, Chargus and Llore. Pay ond discharpe when tue ali af its Ir d and ohigations, including withaus Jmi al W,
taxes, governmentol chargas, lavies and liens, of avory kind and nature, imposed upon Botrawer of ils propertics, income, o profits, prior
1a thy data on whitn posaities wauld attach, and all lawfu! ¢ldims that, it unpeid, might becoms 3 lien ér charge upon any of Barvower's
properties, theome, of protits. Provided however, Borrower will nol be required to pay and dischasge any such aSsessment, (ax, charge.
lewy, licn or cleim s long as 1) the legallity of the same shall be sonlasted in good taith by appropriote procendings. and (2) Boreawor
shall howa ostablished on Borrower's baoks adequate roscrves with respect 1o such contested assessmaont, 1ax. charge, levy, lien, or claim
in accardance with GAAP.

Pertgrmance. Perlonn and comgly, in @ Umely manner, with all (erms, conditions, ang provisions sei forth in this Agrecrmant, in tite Rolatod
Upcumenis, and [n @l other instrumoms and agrasmonts betweat Borower ond Lendet.  Borrawer shall notify Lesdor immadiately in
writing of any default in connection with any agrooment.

Opeorations, Maintain executiva and canagement parsonnel witn suvbstaniially the same qualiicetions and experignce o3 the present
exEoutive and manogement persorineh pravide wiitten notica ta Londar of any change in axbcutiva and managetnent perseanal Genduel irs
tusiness offairs In @ reasonebla end grudent manner.

Envirotmantal Studiss. Promptly conduct and tompiete, st Barrgwear's a such invastigotions, swudios, samplings &nd teslings os
muy be reguested by Lendar or sny governmental sutharity relalive 10 any substance, o any waste or by-product o any gubstance defined
g toxic ar 8 hazardous aut under agplicable lodern!, stale, or focal low, rule, raguletion, order or diractive, at or affosting any
praperty or any Fecliity owned, lezsed or ured by Borrower,

Compliance with Governmenta! Requitammenta.  Comply with alf laws, ordi antd ragulslions, sow or hereafter in elfect, of el
gavernmanial authorities zpplicable 1o the conduct of Borrower's propertios, businesses ard aperations, and io the use or cocupancy of Lhe
Callaterai, inchudlng without (Imitation, the Amerdcans With Disabilities Act. Borrower may centest in qood faith afy guch law, ordinanca,
or regulation and withhold compllance during any proceeding, incluting appropriste appeals, so tang 35 Borrgwar has nollivd Lendor in
writing prior to deing 50 and sb long o5, In Lender's soie opinton, Lender's interasts in Lhe Collsteral are not jeopardizad,  Lander may
require Borrower 1o post adaguate socurity of 4 surety bond, roasonably satistactory to Laador, to protect Lendar's intarest.

Inggoction, Parmil omployads of agante alb Lendar ot any rogeonable bma to irapect any osd ol Collataral Jor e Losn ot Loens and
Burrower's gwhee propartics and to oxaming or audil Borrower's baoks, accoums, snd records and to make copies snd memoranda of
Borrower's books, agcounts, and racords, | Borrowor new or pl By ima b I ins any s incloding without himi d
comouter gonerpiad rectrds and computer saflware progroms for ihn genoration of sueh ds} i the pe lon ot a third party
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BUSINESS LOAN AGREEMENT

Loan No: [ {Continued} Page 3

Rorrowdr, upon renuext ol Lendar, shell nobty such pary to permit Lender free peguss te Suth records st a)f reasonable umes and 1o
provide Lender with capies of any regurds it may request, ol at Borrover's expenac

Environmental Compliance snd Regarts, Borrower shall comply in all respects with eny med all Environmontal Laws; nil Gausa or parmil (o
oxist, ps a racul of B4 mptentons! at ubintentlonal octlon o omission on Borwe s pary O on 1he patl of any third party, on propoity
awnad andiar poouplad by Barrower, any environmantal aclivily whora damage may rasult 1o e cnwironment, unless such enyi-onmenial
AcTivity is pursuant 1o and i complance with the sonditons of a percil issusd by the appropriate laderal, state or lecal goverfumental
authaorities! shall furrish 10 Lender promptly and in any cvent within thirty (30 days aher recaipl thareof a copy D) any PODCE, SUMMONS,
lisn, citation, direcbhwy, leusr or othar commonication {fom ony govsrmmentsl Bgency of Instfumeniafly concarming any nienuonad Hr
urnnignbonal BGUOA of amission on Barfcwer's parl in cunnochon Wwith any envirenmenlal achwily whialéidr or nel there 5 domage o the
eovironment sntor GIAET Nofurol roS0urCEs.

Adgidonal Asgurancos. Mako, cxecute amt dueliver 1o Lender such promissory notes, muortgages, doeds ol Irust, Secunty Joieumonts,
naagnmgnts, financing sialements. insiraments, docomenis ang alber agreements as Leodor o ks ofiuinays may eragorably regoes? o
evidansn and securd tha Loans and (o perfect all Seoanty tgiesis

Addilgnal Athrmative Covenanis. In addivign tne all alliemutlive covenams siated, comply woatn all rugeegments detmled o e i nancia
Slatumant Regquueeinent addendum attoched.

RECOVERY OF ADDITIONAL CDSTE. U the impesition of or any change n any lowe, rule, requistion ar guideling, o ke imergretalicn ot
application of any thareo! by ahy tourt or agmimstrative or governmontal authority {including pny fequest or policy nel having the lorce ol law:)
shall imposa, modity or make apph¢able any inxss {excapt federal. s1ate or local income or [rnchise 13RS Imposed of Leader, Fesevo
renuirements, capital adequacy requirements of other oblgabons which wauld [A]  increose the cost o Lapader lof extending or masi aimving 1he
cradit fachiles to which this Agrecment relates, (Bl reduce the omounls payable 19 Lender under s Ag ant oi the Ri d Dogumanis,
or {G) roduce tha rate ot return bn Lender's papital as 8 sonseguance ol Lendet s obigations sth respret 10 the credi 1agilings {0 which this
Agracmant ralotes, then Barrgwar agrees 10 pay § andor such adtitional amounts a5 will compensate Lenger Ltheretor, withia hve (5) daya aliar
Leadar's written demand tor such paymant, which demand shall be accompenied By an exglonation of such imposibon or chaigne o o
coltuintlan In roasanable detail of the agtitional amounts payablt by Borrowar, which explanation and ralouwlatons shall 5e conchusive n the
zhsence of mamiast error.

LENDEA'S EXPEMDITURES. |f any achion ar procpeding is commanced thal would mutorslly aftuct Landee's nteres) o tha Collaugral o f
Borrower fails to comply with any provigion ol this Agreement of any Agtalcd Documents, mshading bul nal bmited 10 Bortower™s ladure
dischatge ar pay when dur any ameutds Satrawar 1S reguwad (o dischacas of pay Gndet s Agreement or any Related Documents, bamwist on
Borrower's behalt may (hut shall not b nbligated to) take any action 1hat Lender duems appropdiate, 19 Lthe extenl pormittad by applicntie faw,
mciuding but net imitod 1o dischargmg or paying all taxes, hong, sceurity iNIerests, oowwinbaices and olbes ofaims, i any he jewvied or praced
on any Collaigral ang paying all costs for iInsunRng, Mammianing and presorung any Collateral  All sucn cxpenditures incurecd v pemd Ly Lender
tor such purposes will then bear inlerast Bl the rate charged wndes the Mele frem ihe g3te mcuered ar pad by Lendaer (0 (he dale of repoyment
Gy Borrowar. All auch axpenses will become a part of the Indebtedness ond, a2t | onder's opugn, wil 1A be popable on demang; (B be adoad
to e bolpnce of the Mow and he dpportioncd among and be gRyokin with ary instaliment payments 10 begoma due dunng wihar (11 the term
ol any apphcable inkuranca policy, or {2} tho remainieg tenn ol the Nolo: or () be treated s 2 haltoon payment whioh will be des ong
payable al the Nela's maldrity,

NEGATIVE COVENANTS. Borrower covenants and ggrets with Lamdar that while thes dgroviment is i etect, Batroseer shall nol, without 1be
prlur writien congsnt of Lendar

Indebtudrness and Liang. {}] Except {or trode dabi incurred In the noemal cowrse of businesy and sndebtednass (o Lended conlemplated by
this Agragment, graale, wcor or assumi indohtedness lor borrowed moncy, mctuding coapilal lessos, (2] soll, ransler, morignga  Bssion,
pladgo. wase, granl o apouniy milaeest 0, ar encumbas aryy ol Bomower £ psscls (oxcap! s slluwed as Permiled Ligos], ot 131 sall win
ruCoLFRE sry ol Borrower's accodnis, oxXcepi bo bendaer

Continuity of Ogerations, (1} Engaga v any bugingss actuyites $ubstanally dillereal than those nowiaeh Bocrawes IS Progantly sogugua
12} cosse oporanens, ligudote, merge, lransfer, acguire o consoudard wilh any sther oolity, change its name, dissalve or Uranklet oF sl
Collateral out of the ordinary course nf businass, or 130 make ary distobulion sall mespecl e 2ny capigal dccown, whulher by redgsiion ot
£RONL Or otharvse.

Loens, Acquisitions and Guaranties. {1] Logn, invesT In oF advBncoe monay of assels [0 any olner DErsge, enlerprise of opuly, (20
prrghage, creatod ar agquera any Bibeceyl it any othed enterprise of anldy, oc (31 meor Boy obliganon s sueety ar guaraning vl et in
the ordinary tourse of buginess,

Agreemeonts, Enter inta any agresrnent cobtaiting any provisions which would be violated or Brsgched by the perlocmancn ol Gorravedr's
abligatigns under this Ayreement or in chnpection herewith,

CESSATION OF ADVANCES, It Lendsr hae mada ony commitmer to make any Loan 10 Batrower, whither under this Sgreement or under any
ulher agreement, Londgr shall heve no phllgation 1o make Loan Advances or o dispurgo Logn proceeds f: {A] Borrower ot any Guarsmor (s 1a
deloul under tha terms of this Agroment o any of 1he Aelated Dogumenis or shy othar agreement Thet Borrowat of ariy Guaranior has with
Lepdor: (B} Borrower or uny Dudrenler dies, Becomes incompeient of baromas meulvent, bles a peliton in barAkieptoy or similar procgedmgs,
ot 5 adjudged a bankrupe:  (CH thore pocurs @ material advirsa shaoge n Borrowor's linancial condition, in the fmgncul condilion o ony
Guarantor, of 0 the value of sny Collataral secunng any Loan; ur 1DV ny JGuarantor seeks clama of othorwise attempds Lo b, medily o
rovohe such Guaranior's guaranty of the Loan or any wther loan el Caader; of 16) Lender in good 2300 feeos Bsat mnsacure, oven thoagh ng
Evert vf Dofaull shall havo oecurrad,

RiGHT QF SETAFF. To the oxiont perminiod by appheable v, 1 andar soserves ¢ nght of soiodil ip ell Buirowar's accounts wilh Linder fwhe il
chrching, saviogs, of stme pthar acsountt  This includes al seosurts Borrower bolds j6intly wilb somoong wise snd all acegunis Bormowe may
apen i the futute. However, thes doos npl inchade any BRA or Keugh 4Ccouniy, or any leysl accoums tor wiieh seiol! would be prohibded by
luwe. Butrower aulhorizes Lendor, to the uxlen! permdlted by Aoplicable w, (0 gharge of sctolt all sums cwing on the ilebiedness sgawst way
and a¥ such dccounts, and, at Londae's option, 1o administratively rgeze ol such gricounts lo wlow Lundnr Lo prolecl Lender's chatge srd aulutt
riglus provided in theg poragragh.

DEFAULT. Farh ot the followsng shall constitute sn Event af Deleull undor Lhis Agreeninl .
Payment Datault. Borrawer (als 10 make any payment when dus under (he Loan,

Qther Dafaulls. Borrower tais o comply with ar 1o purform any othor term, obligation, covenant o cgndiben gantainad n this Agrooment
vt in any ol the Relgted Documents or f9 opmply with or to partarm any 1erm, ebhgation. covanenl o coadman contoned in any wther
agreomeant Golween Lender grd Borrower.,

Dafaull in Faver of Third Pories. Borrower or any Granler detawls unader ony 0on, asioasion ol gredil, geounly agroemant, purchase or
gklas agresment, of any Gthos agracment, n faver of any other creditor or porson thal may materally 8Mect any ol Barrgwt's o jury
Granlgr's proparty ar Borrowor's of any Grantac's ahility to repay |he Loons o gerloem thew respactive abligations undur ihis Agrosinent or
any of 1he Helatod Docuivenis,

Falen Statements, Any warranty, feprascehistion or statament made or lusmshied $o | ender by Bottewer or on Borrower's boball unthr s
Asgreemant or The Rolatcd Documents ia lalke nr misleuding /n any maicrin sespoect, eilhor pgw of ot the 1vme madg o hatishad of Gocumes
[alse or misigading at any wme thored M.

Oomth o tnselvency, The dissolubon ot Boruwes iregardless of whethpr slechion @ conbhue s madel. any membin walhdraws lrom
Borrownr, of any athed tormingllon of Barowsr's axistence a8 b geing busingss of tha death ot any member, the ingolventy ol Borrower,
tha pppointment of a receivar tor any pan of Borrowed's properly, ony assighment (o the benadit of creditors. any type of cradior workoul.
or thg eommaencamant al ony procoeding undur eny bankibptoy or inselvency laws by or againsi Borrower.

Owfortive Collatoralization. Thes Agroorent of any of iho Holpced Docuverts conses 1o be @ Tl tarce and citect lincluging teilsre o1 any
collalersl focument to ereate g wvalid and perlected socurlly Interost of tiend at gny time wrad [oe any reoson.

Creditor ot Forfeiture Proceodings. Cotmnencoment of foreclosure or lordedere orotooduigs, whetlor by udicial preceeding, self-hetp,
rgposstasion or any othar method, by any croditos of Borrawar Ar by any governmantal agoncy agiengt 5oy collgtorat sgguring the Lo,
This includos o garmighmont gt 2oy of Hotrowor's aoeounta, including depusit accounts, asah Lendar. Howvevnr, this Fyend of Oelaalt shall
not apply ©f (lere 15 s good taith dispuic By Borrower Bis 10 this veiity of reasohobiionoss ol the ciarm stch s tht bawis ot the Crgddne or
tgrtoiturg proceeding and f Rarrower gives Lender whitien potico of the crodunr ne ioddonure proceeding and fdepdsily with Lendar méugs o
o surety bend for the prodige or forloiture procaoding, in an gmownt dotenmned by bender. mn its solo discrellon, os Bumny =i adeguate
resirve orf bond for \he tspute,

Eventz Atteciing Guarontor,  Any of iy preceding ovonts oecurs with reepecl o any Suarantor o any ol ihg ndoldodmiss of uny
Guargnior gies ar bocamos oaompelent, or revekes o dispuigs the vahdity al, or latdity ydes, any Guaronty o 1he deiieidnnes
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Adversa Changa, A matertal adverse change securs in Borrowes's fineacial condition, of Lemder bufieves the prospect of paymen o
parformance ol the Loan is impaired.

lngecurity, Lendar in good falth believes (tselt insequrn.

Right to Gure. If any dafaull, othar than a detaulr on Indebitodness, is ouratie and J Borrower or Grantor, as the cose moy ba, hos not baan
piven & notice of & senilar delault within the proceding tweive (12} months, it may be cured # Barrower or Granor, as the casy mey be,
after Lander sends wiitten notlcs t9 Berrower or Granior, ns the casa may be, demanding cure of such defaui; (1) cure the dafauly within
ten (10} days; or (2} If the cure requires mare than tep (10) days, immediately initiste steps which Lander desms in Lender's sole
digstetion to be suMicient to nure the defoult snd Lhereater centinee and plein 3l bk and ¢ vy s1eps sulficient 10 produce
complisnce a5 5000 a5 reasonahly practical.

EFFECT OF AN EVENT OF DEFAULT. If any Evnnt ol Defauit shell oceur, except where niharwise providad in this Ag ur the Related

Documents, all commitments and obligations of Lender undor this Agreement or the Reiated Documants or any other ngmament fmrneclmleh,r will
wrerminate linchuding any abligation to mpko further Loan Ad ar disbur . and, at Lendar's option, all lnd 1885 digtely will
boturna duz and payabie, o)l without notice ol any kind 1o Borrowar, axcapt that in the case ot an Evont al Datault of the lype described in the
Tinsilvency” subsoction above, sueh asccelnralion shall be ey i¢ andt noy optional. in addivon, Lender shall haye ajl the rights angd remedies
provided in the Related Documents or vallabla ab law, 0 sguity, or otherwise., Eacep’ as may be prohibiten by npplicable law, gl ot Lander's
rights and remedies shall bo cumuintive and may ba axorcisod mngularlv or zongumremly, Elertion Dy tender to pursue any remedy shall not
exclude pursait of any other remedy, and op alaction Lo makes or to toke sction to perform an gbiigatan of Borrower or ¢ any
Grantor shall not affect Lender's right ta declase 0 dafpult and to axarcisg its tiglts and remedics.

APPRASSAL. Il deamed necassary by Lender or If required by law, Londer shabl hava 1he nghl to order appraisal{s} of tho Collateral Property from
tma 10 time frem an sppraiser selectod by Lender, which appraisols shall comply with all federsl and stata standacds for approfssls end

olharwise shell be saliztoctary o Lender In ot materal respocts. Borrower agroees 10 pay the cost and expanse for alf epproisals and reviaws
thereol orderad by Lander pursuant to tils paragraph.

LOAN-TO-VALUE, At all times during e term of tha Laan, the unpaid prncips) belance of tha Loan shali not gxcend percent i % of vz
value ol the Collateral Property, as detarmingd by Lender in Lander's sole digcretios. |l for any ronscn the loap-ro-value rotic cxcends zamd
porcentane, than Borrower shall, upon Lender's demang, immedistaly :aduee tho unpaid principal balance ol the Laan, or depasit sutficien sams
wilth Lender to reduce tho Kan-tg-volue ratio Lo 4t or belaw said parcentoge.

FINANCIAL STATEMENT REQUIAEMENTS. An axhibit, titled " Financipt & Requs 15 ottached to this Agraement and by this

relersnce |8 mpde 2 port ©f this Agreement just 08 i) all iho provisiors, teems and conditions of the Exnhibit had besn fully sot forth in this
Agragmen)

MISCELLANEDUS PROVISIOMNS. The fellowing miscellsnecus provisions are 3 part of this Agreemeni:

Amendments. This Agregment, tagether with any Ralalad Documents, constilules the entire undoerstanding and agraement ol the parues
45 to the matters set farth in this Agreement, Mo aleration of ar amendment o this Agreement shall be eflectivi unless given in writlng
and signed by the parry or parties sought to be charged or bound By the altaration or amendment.

Fy vs' Foasg; Exp Borrowar agrees to poy upon demand all of Lender's cosis and expanses, including Lendar's attorrays’ foes
and Lander's legal expansea, inGurred in connection with the enfersement of this Agreement. Lendec ray hire or pay somaone else (o holp
enlorge this Agreemant, and Borrower shall pay the costs and expenses ¢f such enforcement, Ceats and Bxpenses include Lendar's
attorneys’ feas And legal expenses whethar ar not thero 15 a lawsull, Ingluding ditomoys' feoe and legnd axpenses lor bankruptcy
precaedings {including efforts te modily or vacata any aymmatic stay or injunction], appeals, and any anticipetad post-judgmant collection
sarvicgs. Howaver, Borrawer will only pay altorneys’ lees of an attorney not Lended's salaried amployea, 16 whom the matter is reloread
aller Borrawar's defacil. Borrowsr slao shall pay 3l courr coste and such adltisnal tees as may ba diracrad by the gourt.

Caption Headings. Capilon headings in this Agroament are tar convemiente purposes only and are not o be usod 10 INTerprer or geling the
prowisions ol this Agreamant

Concont 1o Lean Partdeipolion, Borrower agroas snd consants 10 Lender's sale or transfer, whethor now or {ater. of 0ne or mpre
particlpstion intgrests in the Loan to one ar mods pufchesers, whather rolated of unreialpd 10 Lander. tender may provide, withoul any
limitation whatsaever, o any one ar mord purchasers, ar polentisl purchasers, any infarmation or knowledge Lender maoy bave about
Borrowat or about any othor mattor eolating to the Loan, end Borrowar hetaby wawes any rights 1o privacy Borrowet mray have wilh raspoct
(o such matterg. Berrower additionally walvas any end oll natices of sals of par v int 18, as well a5 all potices ol pny fepurchase
ot such perticiparton intarests. Barrower also sgrobs Lhat the purchisers of any such participation interests will be considerad as tho
sbecduta pwners of such intoragts in ha Logn and wilk heve ol the rights graniog under the participstion agreement of agroamants
goveming the sale of such panticipation Intarests. Barrower lurthor wolves ali fights of offset or counterclmm that it May have now o later
ppainet Lander or agninst ony purcheser of such B particiganon mteres: and unconditdonally sgrees that alther Lender of Such purchasar may
enforce Botrower's obligotion under the Loen Irrespoctiva of tha Failurg or rnmh.rancy ol any hokder of any inlcrest in thg Lopn, Borrowst
furihi#r egreas thal the purchasar af eny such participation i may s -] v ol any clams ur
dafenses that Bortower may have sgsinst Lender.

Governing Law. This Agreamunt will ha governnd by federal law a.ppllcnhle te Lender and, to tho extent not prasmptad by fedaral law., the

laws of tho Siote of Arizans without regard to its confilcts of law p Thiz Agree hag bogn actepted by Londer in the Stato ol
Arizoni.

Joint prg Sevoral Liabllity, Al obligetions of Barrower under Lhis Agreament shalt Be Jolst and sevaral, and oll raterrnees to Barrowaer shall
mean gacn and every Barrower. This mogns that ogch Borrawar sigadng below is sesponsible tor ait obligations in this Ag . Whare
any odn ot more of tha perties is B corporotion, partnarship, limiled tablity company or similar entity, It is nol nocessory for Lendes to
inquire Into the powors ol ady af the officers, direslers, partnars, members, or Gther ggents scing or purpssling to 8¢l on the enthy's

bahall, and any cldigations mAde or created in reliance ypon tho protessed oxercise of such powers shall ba guerantuod under this
Agraomant,

N Whrivar by Londar. {ender shall not be deamad to pave waivad any fighls under this Agreament unless such waoivar 8 given in wating
and sigred by Lender. Me delay gr prmission on the part of Lender In exercising uny nght shall oparate a8 a welve: ol such tight or any
athar righl, A walver by Lundor of o provigion of this Agreemens sholl not orgjudice o conatitute o waivar ol Lendar's righl atharwse 1o
demand etrict compliance with that praviglon or any other provigion of (s Agreemenl. No prier waiver by Lendar, nor any course of
desling batween Lendar and Barrower, or batween Lender ano any Graniot, shall sonstiuie 8 waiver of any of Lender's rights or of any ¢!
Bortower's ot nory Grantor's obligations ag ta any futura tranasctiaons. Whaengver the ¢onsent of Lender is required undar this Agreomaont,
the granting &t such consent by Lender in any ir gholk gt ¢ e ing consent o subsogquent instooces wwhere such consant
is tagquired ond in all camss such consent moy bie granted or withheld in the sole discretian of Lander.

Notices. Any nolice roquired 10 by given under this Agreemant shod be given i wrlling, and shatl be eliactive when sctusily dalivered,
whaon getually recaivod by telefecaimile lWniass otherwise reguirad by fwl, when deposited with 2 nationally rocognized ovesmight cownar,
or, il mailed, whan deposited 0 the Unitad Seatae mail. as frst class, certifled or registered moil postage prepaid, direcied 1o Lhe sddresses
snawn ngat tho beginhing of this Agreement. Any garty may change its address tor notioes wndar this Agroemort by giving Tormal writlon
notict to tha othor paries, spouilying Wthet tha purposa of the notice 15 o change e party's address, For notice purposss, Barrgwer
agress 1o keep Lender Inforrned al all imgs of Borrowar's curront addrass. Unloss pthorwise provided of fequiret Dy iow, il thare i mors
Ihen ane Borrawar. aoy hallce givan by Landar 1o any Borrowar |s depmod o e notica given ta all Barrowers.

Sevarshility. W a couwrt of competent jurisgictian linds ony prevision of this Agreement o be lllegal, invalid, or unentorcuablo o5 1o any
person or circumstance, hol lindlng shall not make tha affanding grovislon illegal, invatd, or unentorcesble as 1o any othar person ar
cirgumstance, |IF fassible, the offending provision shall be considerod modified so thal it kecomes legal, valid ond enferceabls. {1 the
olfending provision cannot be eg madifisd, it shall be gonglderod doloted from this Agroemont.  Unlgsz otherwiso mequired by thuy, 1

iflegalivy, invalidity, or unentorchatllity of any pravision af thia Agreemant shall nat aftect tho fegalily, validity or enforceahbility of any athor
provvision of this Agreement,

n

and Assig All covenants and agreamaents by or on behatt of Barrower contalned in this Apraemant o+ any Relaied
Documents shall bind Sorrowar's succasanre shd ssaighs nod rhall inure 1o the panslit of Lender and its successors and ossigng. Bartower
shall nat, howpver, haove tha right to asalgn Sorrawer's righiy wnder this Agreamont of ony interest thorein, withowt the prior written
cangant of Landar. )

Survival of Reprosentailuns and Werrantes. Borower undarsiands snd agrees thai in gxtinding Loan Advances, Lender 15 reying on all
reprpsentations, wareantias, and cowanants mede by Borower in this Agrasment of in any certificale or othef instrement defivered by
Barrewat 1o Landar undst this Agroamant or th Retared Oocumonts. Botrowdr fuithar agrees that regardicss ¢l any invostightion meda by
Lendar, all such roprosontotions, warranilos and covenanls wil survive the esiension of Loan Advances and dellvery o Landor of 1ha
Related Dotuments, shall ba continuing in noture, shal be deemed made and redated by Borrower at the time each Loan Advance is made,
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Metro Phoenix Bank
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WHEN RECORDED MAIL TO:
Metro Phoenix Bank
Main Office
46B6 E. Van Buren Street, Sujte #150
Phoenix, AZ H5008

SO P EL FOA RECORDER'S USE ONLY
P

DEED OF TRUST

THIS DEED QF TRUST is dated July 30, 2010, among Sheriden Equities, LLC, whose address is 15749 E. E}
Lago Blvd, Fountain Hills. AZ B5268 ("Trustor”); Metro Phoenix Bank, whose address is Main Office. 4686 €,
Van Buren Street, Ste #150, Phoenix, AZ B5008 {(referred 10 below sometimes as "Lander” and sometimes as
"Beneficiary"); and Metro Phoenix Bank, whoae address is 4686 E. Van Buren Rd., Ste #150 & #190, Phoenix,
AZ BS0Q08B (refarrad to below as "Trustae").

CONVEYANCE AND GRANT, For valuable consideration. Trustor conveys to Trustee in trust. wilh power of
sale, for the benefit of Lender as Beneficiary, all of Trusior's right, ritle, and interost in and (o the following
described real proporty, togother with all existing or subsequently orecied or alfined buildings. improvements
and fixtures; all easemenls, nghls of way, and appurtenances; all water and water nghts lNowing through,
belonging or in anyway appertaining to the Real Property, and all of Trustar's weter nights that are personal
property under Arizona law, mcleding without dimitalion all type 2 nomrigation grandbathered rights Gl
applicable}, all irrigalion rights, all ditch rights, righls o irngetion districl stock, all contracts for etflueni. all
contracts for Centrel Arizona Project water, and aif other contractual rights to water. 8nd together with all
rights (but nane of the duties) of Trustor as declarant under any presently recorded deciaration of covenanls,
conditions and raestriclinns allecling real property: and all other rights royalties, and proilts relsting o 1he real
property, including without limitation all minerals, oil, gas, geothermal and simifat matiers, {the "Real Property”)
located in Maricopa County, Stata of Arizona:

Lot 460, Sunset KnoWl Unit Three, according to the plat of record in the Office fo the County Recorder of
Maricopa County, Arizons, in Book 88 of Maps, Page 23.

Tho Roal Property or its addrese is commonly known as 3031 N. 64th Drive, Phoenix, AZ 85033, The Rual
Property tax identification numher is 103-49-002.

CAOSS-COLLATERALIZATION. In addilion to the Note, this Dead ol Trusl secures all obigauons, debis and
liabilities, plus interest thereon, ot sither Trustor or Borrower to Lender, or any one of more of them, as welt as
all claims by Lender against Beirawer and Trustor or any one or more of them, whether now esxisting or
hergafter arising, whethar releled or unrelated to the purpose of the Note, whether voluntary or olherwise.
whether due of not due, direct or indire¢t, datermined of ungetermined, absolute or cantingent, liquidated or
uniiquidated, whether Borrower or Trusiar may he lizble individually or jointly with others, whether obligated as
puarantor, surely, accommodation party o ctherwise, snd whelher recovery vpon such amounts may be or
hereatter may become barred by any statute of limitalions, and whather the obligation to repay such amounts
may be or hereafter may become otherwise unanforcoabite,

AEVOLVING LINE OF CREDIT. This Daed of Trust secures the Indebtedness including, without limitation, a
revolving line of credit, which obfigates Lender to meke advances to Borrower so long as Sorrower complies
with all the terms of the Note,

Trustor prasently assigns 1o Lender {also known as Beneficiary in this Deed of Trust) all of Trustor's nght, ttle,
and intersst in and to all present and future leases of tho Property and all Rents from the Property. In additon.
Trustor yrants to Lender 8 Uniform Commerciai Code security interest in the Personsl Propesty and Rents.

THIS DEED OF TAUST, INCLUDING THE ASSIGNMENT DF RENTS AND THE SECURITY INTEREST IN THE
RENTS AND PERSONAL PROPERTY. IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (8}
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NWOTE, THE RELATED DOCUMENTS, AND THIS
DEEO OF TRUST. THIS DEED OF TRUST IS5 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:
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DEED OF TRUST

Lean No: _ {Continued) Page 2

TRAUSTOR'S REPRESENTATIONS AND WARRANTIES. Trustor warrants thal;  {al this Deed of Teust is
axacuted at Borrowaer's request and not st the ranquest of Lender; (b) Trustor has the full power, right, and
authority to entar into this Deed ot Trust and to hypothecate the Propeny; (6} the provisions of this Deasd of
Trust do not conflict wilh, or result in e default under any agreement or nther instrument binding upon Trustos
and do not result in a violation of any law, regulation, coust decree or order applicable fo Trustor: (d} Trustor
has established adequste means of obteining from Borrower on a continuing basis information about
Borrower's financial condition; and {e) Lender has matie no répresantation 1o Trustor about Borrower {including
without fimitation the credilworthiness of Borrawer},

TRUSTOR'S WAIVERS. Truslor waives all rights or defenses arising by reason of any "one acuon” or
"anti-deficiency” law, or any other law which may prevent Lender lrom bringing any action against Trustor,
including a claim for deticiency to the extent Lender is otherwise entitted 10 a claim for deliciency, belowe ar
afler Lander's cormmencement or completion of any foreclosure action, other judicially or by exercise of a
power of sale. In addition to the waivers &t forth above, Trustor exprassly waives, to (the extent parmitica by
Arizona law, all of Trustor's rights undar sactions 12-1641 tnrough 12-1646 inclusive. 44-142 o} the Anzona
Revised Statutes, and Rule 17(f] of the Arizona Rules of Civit Procodure, as now enacted or hereatter madified,
amendad or replaced,

PAYMENT AND PERFORMANCE. Except as otharwise provided in this Deed of Trusr, Borrowar and Trustor
shall pay to Londer all Indebtednoss secured by this Deed of Trust as 1 becomes due, and Botrower and
Trustor shall strictly perform all thewr respectlive obligations under tha Nota, this Deed ol Trust, and the Aelated
Documents.,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Horrower and Trustor agree thal Barrower's and
Trustor's possession and use of the Properly shall he governed by the following firovisions:

Possession and Use. Until the occurrence of an Event of Default, Trusior may {1} remain in possession
and control of the Property; (2] use, oparate or manage the Propeety: and {3} collecl the Renls from Lhe
Property.

Duty tn Maintain, Truostor shall maintain the Property in tenantable condition and promptly perform all
repairs, replacements, and maintenance necessary 10 preserve is value,

Compliance With Environmental Laws. Trustor ropresonts and warrants o Lender thal: {1) Duning the
penod ot Trustor's ownership of the Properly, there has been no use, gencration, manufacture, storage,
treatment, disposal, release or threatened relesse of any Haeardous Subsiance by any person on, under,
agbout of from the Property; (21 Trustor has no knowledge of. or reason 1o believe thatl there hes been,
except as previvusly disvlased to and scknowledged by Lender in writing, {a) any breach or violation of
any Envitonmental Laws, (b} any use, generation, manulacture, dlorage, irealmenl, disposal, release of
threatcned release ol any Hazardous Substance on, under, aboul or from the Propearty by any prigr owners
or ocoupanls of the Properly, or {c} any actual or thraatcnod litigation or claims of any kind by any person
relating to such matters; and {3} Except as previously disclosed 1o and acknowledged by Lender n
writing, {al neither Trustor nor any tenant, contractor, agent or other suthonized user ol the Properly shali
use, generasle, manufacture, store, freat, dispose of or release any Hazardous Substance con, wnder, aboul
or from the Propery; and (bl a&ny such activity shall be conducted sn comphance with all applicable
federal, state, and local laws, regulations and ordinances, incleding withou! limitation all Environmental
Laws, Trustor authorizes Lender and its agents to enter upon the Property 1o make such inspections and
tests, at Truslor's gxpense, ag Lendar may deem appropriaie to determine compliance of the Property with
this section of the Deed of Trust. Beneficiary, at its oplion, but without obligalion to do s0, may cunrect
any condition vlolating any applicable Enviranmental Law affecting the Property, and in doing so shall
conclusivgly be deemed to be acting reasonably and for the purpose of protecting the value of 15 collateral,
and all costs of correcting a condition or violation shall be peyable 10 Beneticiary by Trustor as provided n
the Expenditures by Lender section of this Deed of Trust. Any inspections or 1ests made by Lender shall be
for Lender's purpoees only end shail not be construed (o create any responsibilty or liability on the part ol
Lender to Trustor or to any other person. The representations and warranties contained horein ara bascd
an Trustor's due diligence int investigating the Property for Hazardous Substances. TFrustor hereby (1)
relgases and waives any future claims agasinst Lender for indemnity or contribution in the event Trustor
becomes liable for cleanup or other cosis under any such laws; and (2} agrces to indemnify, defend, and
hold harmless Lender against any and all claims, losses, lisbilites, damages, penaities, and expensas which
Lender may directly or indirectly sustain or suifer resulting fromy 2 breach of this section of the Dewed of
Trust or as 4 consequence of any use, generaliun, manutacture storage, disposal, relesse or thraatened
releese occurring prior to Trustor's ownership or inlerést n the Property, whether or not the same was or
should have been known to Trustor. The provisions of this section of the Deed of Trust, including the
cbiigation 1o indemnily and delend, shall survive the payment of the [ndebtedress ano tha satistecuan ang
teconveyonce of the lien of this Dead of Trust and shall pot be aflected by Lender's acquisition of any
interast in the Property, whother by foreclosure or otherwise.

Nulsance, Waste, Trustar shall not cause, conduct or permit any nuisance not COMMIL, parmit, or sulfer
any stripping of or waste on or to the Properly ot any poition of the Property. Without limiting the
generality of the foregoing, Trustor will not remowve, or grant 1o any other parly the right to remove, any
timber, minerels {including oil and gas), coal, clay, scoria, sol, graval or rock products without Lender's
prior wntten consent,

Removal of Improvements. Trustor shall not demolish or remove any Impravements from the Real Proporty
without Lender's prior written consent. As @ condition 10 the removal of any Improvements, Lender may
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shall maintain such other insurance, including but not limited to hazard, business interruption, and boiler
insurance, as Lender may reasonably sequire. Policies shall be wrirlen in form, amounis, coverages and
basis reasonably acceptable ta Lender and issued by a company or companies reasonakly acceplable (o
Lender. Trusicr, upon request of Lender, wlll deliver to Lender from 1ime to time the policies or certificates
of insurance in Tormr satisfactory to Lender, including stipulations that coverages will not be cancelled or
diminished withoul at least ten {10} days prior writlen notice to Lender. Each insurance policy atse shall
inciude an endorsement providing that coverage in favor of Lendear will not be impaired in any way by any
aci, omission or default of Trustor or any other person. Should the Real Property be Incated o an area
designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Trustor agrees to obtain and maintain Federal Fleod Insurance, if available, within 45 days alter notica s
given by Lender that the Property is locaied i a specal flood hazard area, for the full unpaid principal
balance of the loan end any prior lisns on Lhe property securing the loan, up to the mazimum policy limits
set under the National Flood Insurance Program, or as otherwise required by Lender, and 1o maintain such
insurance tor tho 1erm of the loan.

Application of Proceeds. Trustor shal promptly notify Lender of any loss o damage 1o the Property.
Lender may make prool of loss H Trustor faitg 1o do so within fileen {15) days ot the casuahy. Whether or
not Lender's security is impaired, Lendsr may, at Londer's eleclion, recewve and retain the procecds of any
insurence and apply the proceeds to the reduction of the indebtednass, payment ol any lien aflecling the
Proparly, or the restoration and repair of the Propsrty. If Lender elects 10 apply the proceeds to restarglion
and repair, Trustor shall repair or replace the demaged or destroyed Improvements in & manner satisfaciory
to Lendor, {onder shall, upon satisfactory proof of such expenditure, pay or reimburse Trustor trom the
proceeds for the reasanable cosl of repair or restoration if Trustor ss not in default under this Deed ol Trust.
Any proceeds which have not baen disbursed within 180 days afier their receipt and which Lender has not
committed 1o the repair or restoration of the Properiy shall be used [irsit to pay any amount owing 1o
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, il any, shall be applied to
the priocipal balance of the Indebiedhess. |f tender holds any procoads after payment in Full of the
Indebtedness, such proceeds shall be paid 1o Trustor as Trustor's interesls may appear.

Trustor's Reporl on Insurance. Upon reyuest of Lender, huwever not more than once a year, Trustor shal
furnish o Lender a raport on each axisting policy of insurance showing: [T} the name ot the insurer, (2}
the risks insured; (3} the amount of tht palicy; (4] tha property insured, the then current replacement
valua of such proparty, and the manner ol determining that value; and (9 the axpiretion date of the
policy. Trustor shall, upen reguest of Lender, have an independent appraiser satisfantory to Lender
dafermine the cash value roplacement cost of the Property.

TAX AND INSURANCE RESERVES. Subjoct to any limitations and consistent with any reguiremoents set by
gpplicable law, Lender may require Trusfor to maintain with Lender reserves tor payment ol annual taxes,
assgssments, and insurance premiums, which reserves shall be creaied by an nintal deposit and subseguent
manthly payments, or poyments at such othar interval as paymenis under the Note may be due, of 2 sum
estimaled by Lender to be sufficient to pay the total annusl taxes, assessments, and inSurance DICMIUME
Lender reasonably anticipeles to ba paid from these reserves. The reserve funds shall be hetd by Lender as a
general deposit from Trustor, which Lender mey satisfy by payment of 1he iaxes, assessments, and insurance
premiums required to be paid by Trustor as they became due, Lender shall have tha right 1o Jdfaw upon the
reserve funds to pay such tems, and Lender shall not be required Lo datermine the vakdity or accuwiacy of any
team boetore paying i, Nothing in the Deed of Trust shall be construed as requinng Lender tn advanace other
monies for such purposes, and Lender shall not incur any liability for anything il may do of omit 1o do with
respact to the reserve eccourtt., Subject 10 any limitations set by applicable law, f the resarve funds disclose a
shortage or defictency, Trustor shall pay such shorlage or deficiency as requived by Lender., All amounts in the
reserve account are hereby pledged to further secure the Indebtednass, and Lender s hereby authorized lo
withdraw end apply such amounts on the lndebtedness upon the occutrence of an Event of Default. Lender
shall not be required to pay any interest or earnings on the reserve lunds uniess required by law or agreed o
by Lender in writing, Lender does not hold the reserve funds in trust fur Trustur, and Lender is not Trustor's
agent for payment ol the faxes and assessments required to be paid by Trustor,

LENDER'S EXPENDATURES. If any action or proceeding is commenced that would matenally atlect tender's
interest in the Property or i Trustor fails (o comply with any provision of this Deed ot Trust or any Related
Documents, including hut not limited to Trustor's failure to discharge or pay when due any amounts frostor 15
reyuired 1a discharge or pay under this Deed of Trust of any Related Documents, Lender on Truslor's behalt
may {but shall not be obligated tu} teke any action that Lender deems appropriate, to the extent permiited oy
applicebie law, including bul nat fimited to discharging or paying all taxes, hens, secusity interasts,
encumbrences and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property.  All such exponditures incurred or paid by Lender for such pufposes
will then bear inferest at the rate charged under the Note fram the date incurred of paid by Lender 1o the date
of repayment by Trustor, Al such expenses will become s part of the Indebledness and, at Lender's option,
will {A) be payable an demand; {8} be added to the balance of the Note and be apportioned among and be
veyeble with any installmant payments to become due during either {1} the term of any applicable insurance
pelicy; or {2} the remaining 1erm ol the Note; or {C} be Ucated as a balloon payment which will be due ang
payeble at the Note's maturity. Tho Deed ot Trust eiso will secure payment of these amounts. Such right shall
be in addihon to ali other rights and remedies to which Lender may be eputied upon Default and sha!) be
exercisabie by Lender to the extent permittod by applicable law.

WARRBANTY: DEFENSE OF TITLE. The following provisions relaling lu ownership of the Property are a part of
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this Deed of Trust;

Title, Trustor warrants thet: {a) Trusior holds good and marketahle title ot record to the Property in lac
simple, frea end clear of all Wens and encumbrances other than those set forth in the Real Properly
description or in any titlhe Insurance policy, utic repaort, of final title opinion issued n favor of, and accepted
by, Lender, or have otherwise been praviousiy disclosed to and accepted by Lender in writing in connection
with this Deed ot Trust, and {b} Trustor has the tull right. power, and autharity 10 execute and deliver this
Dued of Trust to Lender,

Defonsa of Tifla, Subject 1o the exception in the paragraph above, Trustor warrants and will forever detend
the title 1o the Property against the iawtul claims of alt persons. In the event any action or praceeding is
commenced thal questions Trustor's title or the interest of Trustee or Lender under this Deed of Trost,
Trustor shall defand the action at Trustar's expense. Trusior may be the nominal party in such procesding,
but Lender shall bhe entitled to participate in the proceading and 10 be represented in the procesding by
counse! ol Lender's own choice, and Trustpr wilt deliver, or ceuse to be delivered, to Lender such
instrumeants as Lender may request from time to time to permil such participation.

Compliance With Laws. Trustor warrants that the Property and Trustor's use of the Properiy complies wilh
all existing applicable laws, ordinances, and requiations of governmental autharities.

Survival of Representations and Warrenties, All representations, warranties, and agreemants made by
Trustor in this Deed of Trust shall survive the execulion and defivery of this Deed of Trust, shatl be
continuirtg in nature, and shall remain in full force and etiect untl such time as Borrower’s Indehtedness
shall be paid in full.

CONDEMNATION. The following provisions relating to condemmnation proceedings are & patt ot this Deed of
Trust;

Proceedings. H any pioceeding in condomnation is tiled, Trustor sholl promptly notity Lender in wriling,
and Trustor shall promptly take such steps as may he necessary to defend Lha aclion and obtain the award.
Trustor may Le the nominal party in such progeeding, but Lender shall be entitled to parlicipate in the
praceeding and to be represenied in tho proceeding by counsel ot its awn choice, and Trustor will defiver of
causa to be delivered to Lender such instroments and documentation as may be recvested by Lendai from
time to time 1o permit such participation.

Application of Net Procaeds. If all or any parl of the Property 1s condemncd by emunent domam
proceadings or by any proceeding or gurchase @ lieu of condempation, Lender may at its election require
rhat all or any portion of the nel procaeds of the award be applied to the tndebtedness or the repair or
restoration of the Property. The ner procesds of the award shall mean the award alier payment of all
rossonable tosis, expenses, and attorneys’ fess incurred by Trusiee or Lender in connection with tha
condempation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. Tne following provisions
relaling to governmenial taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Faes and Charges., Upon raquest by Lender, Trustar shall exectte such documenis in
addition 1o this Deed of Trust and take whatever other action is requested by Lendor to perfect and
conunue Lender's fien on the Real Froperty. Trustor shall reimburse tender for all taxes, as desceibed
below, together with alt expenses incurred in recerding, perlecbing or connnuing this Deed of Trust,
including without lmitation all 1axes, lues, documentary slamps, ard other charges lor recording of
registaring this Dead of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type
of Deed of Trust or upan ali or any part ot the [ndebtedness secured by this Deed of Trust: (2] a specific
tax on Borrower which Borrawer is authaorized or required to deduct from payments on the Indebledoess
securad by this type of Deed of Trust; (3} a tax on this type ot Deed of Teust chargcable agonst the
Lender or lhe holder af the Note; and {4} & specilic tsx on all or any portion of the Indebiedness qr on
payments of principal and interest made by Borrower.

Subsequent Taxes. |f any tax 1o which this section applies 15 enacied subsequent 1o The date ol this Deed
ot Trust, this event shall have tha same eftect as an Event of Defau!l, and Lender may exercise any or all ol
its available rermadies for an Event of Dafault as provided below wnless Trustor either (1) pays fhe tax
before it bocomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens secilion
and deposits with Lender cash or & sufficient corporate surely bond or othor secusity satisfaciory to
Lendar.

SECURITY AGREEMENT; FINANCING STATEMENTS. The tollowing provisions relauny to this Deed of Trust as
u sBuurity agreement are a part of this Deed of Trust:

Security Agreament. This insirument shall constitule a Sacurity Agreement to the extent any of the
Property constitbtes fixtures, and Lender shall have alt of the rights of & secured party under the Unitorm
Cummerciel Code as smended from time to ttme.

Security Interast, Upon request by Lender, Trusior shall 1zke whatever agtion is requesied by Lender to
perfect and continue Lander’s security interest in the Rents and Personal Property. 10 addition 10 recording
this Deed of Trust In the real property rocords, Lender may al any time and without further authorizanon
from Trustor, file executed counterparls, copies or reproductions of this Deed of Frusl as 4 financing
statemeont. Trustor shaoll reimburse Lender lar all expenses incurred iy petlecting of continung this sccurily
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interest. Upon default, Trustor shall not remova, sever ar detach the Personat Properly [rom the Property.
Upon detault, Trustor shall assemble any Personal Property nol affixed to the Properly in @ manner and at 2
place reasonably convenient 1o Trustor and Lendar and make it avaiable to Lender within threg {3) days
after receipt of written demand from Lender to the exient permilied by apphceble Taw.

Addresses. The mailing addresses of Trustor (debtor) and Lender fsecured party} from which inlormasion
concerning the sccurlty interest grented by this Deed of Trust may be obtained {esch as required by the
Unifarm Commercial Code) are as stated on the first page of this Deed of Trust.

FUARTHER ASSUAANCES; ATTORNEY-IN-FACT. The foliowing provisions relating vo turther assurances and
attorney-in-fact are a part of this Dead of Trust:

Further Asswrances. Al any time. and {rom time 10 time, upon request of Lenoer, Trusior will make,
exacure and daliver, or will cause 1o be made, exocuted or delivered, 1o Lender or (o Lender's designae, and
when requasted by Lender, cause to te filed, recarded, refiled, of rerecorded, as the case may be, at such
times and in such officas and places as Lendar may deem appropriate, any and all such martgages, decds
of trusl, security deeds, security egreements, financing statements, continuation statements. iINstruments
ot furthar assurance, cerificates, and other documents as may, in the sole opmion of Lendar, be necessary
ar desirable in ordet 1o eltectuate, complete, perfecl, continue, or preserve (1) Borrower's and Trustor's
abligations vnder the Mote, this Deed of Trust, and the Reigteo Documents, and |2} the lens and security
interssts created by this Deed of Trust as first and prior liens on Lhe Pruperty, whether now owned or
heresher acquired by Trustor, Unless prohibiled by law or Lender agrees to the canlrary in writing, Trustor
shall raimbucse Lendar tor all costs and exponsas incurred in connection with the matiers referred to in this
paragraph.

artornay-in-Fact, Hf Trustor fails 1o do any of the things referred 1o in the precoding paragraph, Lender may
do so for and in the name oi Trustor and at Trustoe's expense. For such purposas, Trustor hereby
irrevocably appoints Lender as Trustor's atterney-in-fact for the purpose of making, execuling, delivering,
filing, recording, and doing al othar things as may be necessary or desirable, in Lender's sote opinion, te
accomplish tha matlers reterred to in the preceding paragragh.

FULL PERFORMARNCE. If Borrower and Trusior pay all the indebtedness when due, and Trustor otherwise
performs all the obhgations imposad wpon Trustor under this Deed of Trust, Lender shall execute and detiver 1o
Trusiee g request for full reconveyance withnut warranty and shall execute and daliver to Trustor sutfable
statements of termination of any financing statemenl on file ewidencing Lender's secunty interasi in the Renls
and the Parsonal Property, Any raconveyance fee required by taw shall be paid by Trustor, if permitted by
applicabla {aw,

EVENTS OF DEFAULT. Each of the tollowing, at Lender's option, shall constituie an Event of Default under
thia Degad of Trust:

Payment Default, Borrower falls to make any paymeni when due under the Indebtedness.

Diher Defaults. Borrower or Trustor Fails 1o comply with or to perform any other term, obligation, covenant
or congdition contained in this Deed of Trust or in any of the Aetated Documents or 10 comply with of (o
perfarm any term, ohbligation, covenant or condition contained in any other agreement belween {ender ang
Borrower or Trustor,

Compliance Default. Failure to comply with any other term. obhgation, covenant or condilion conlaned n
this Deed of Trust, the Note or in any ul (he Aclated Documentys,

Datavit an Other Paymants. Failure of Trustor within the time requised by this Deed of Trust o make any
paymant for taxes or insurance, or any other payment necessary to prevent liing of or 1o efect discherge
of any lien,

Default in Favor of Third Parties, Should Borrower or eny Grantor defauit undaer any oan, cxtonsion ot
credit, security agreement, purchase or salos agreement, or any other agreement, in tavor of any othar
creditor or person that may materially altes1t any »f Borrower's or any Grantor's property of Borrower's
ability {0 repay the Indebledness or Borrower's or Grantor's ability to perform their respective ohligatons
under this Deed ot Trust or any of the Related Documents.

False Statements. Any warrenty, representation or stalement made or furnished 1o Lender by Borrower or
Trusior or on Borrower's of Trustor's behait under this Deed of Trust or the Rolated Documents is Talse or
misleading in any material respect, either now or al the tme made or lurnished aor becomes talse or
musleading at any time thereahter.

Defective Collateralization. This Daeo of Trust or any of the Related Dogumenis ceases 1o be in full force
and effect (incleding failure of any coblateral document to create a vald and perfected securily interest or
lion} at any time and for any reason.

Death or Insolvency. The dissolution of Trustor's {regurdless of whether election to conunue is made}, any
member withdraws from e Kmited liability company, or any other termination of Borrower's or Trustor's
axistence as a going business or the dearh of any member, tha insolvency of Borrower or Trustor, the
appointment of a receiver tor any pert of Borrower's or Trustot’s property, any assignment fOr the benehn
ot credilors, any type of crediter workout, or the commencement of any proceeding under any bankrupicy
ur insolvancy laws by or agamst Borrower or Trustor,

Creditor or Forfeiture Progeedings. Commencemant of foreclosure ot forlgilure proceedings. whether by
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judicial proceeding, self-help, repossession or any other method, by any creditor of Borrower or Trustos or
by any gevernmentsl agency against any property securing the (ndebtedness. This includes a garnishiment
uf any of Borrowar's or Trusior's agcounts, including deposit accounts, with Lender. However, this Event
of Dafault shall not apply if there is a good faith dispule by Borrowar or Trustor as fo the validity or
reasonableness of the claim which ts the hasis of the creditor or forteiture proceeding and 1t Borrower or
Trustor gives Lentder written notice of the creditor or torfenture proceeding and deposits with Lander monies
or a syrety bond for the creditor or lorfeiture proceeding, n an amount determined by Lender. in 1ts sole
disgretion, as being an adequate reserve or bond tor the dispute.

Breach of Other Agraament. Any bieach by Borrower or Trustor under the terms of any other agreemans
between Borrower ur Truslor and Lender that is not remedipd within any grace period provided therein,
including withoul limilation any agreement concerning any indebtedness or olher obligation of Borrower or
Trustor to Lender, whether existing now or leter.

Events Affecting Goarsntor. Any of lhe preceding events occurs with respect to any guarantor, cndorser,
surgly, 0f accommodation party of any ot the Indebtedness or any guaranior, endorser, surety, ar
accommodation party dies or bucames incompetent, dr revokes or disputes the validity of, or Babilty uncler,
any Guaranty of the Indebledness.

Adverse Change. A material adverse change occurs in Sorrower's ¢r Truslor's linancial condition, or
Lender believes the prospect of payment or performance nf the indebtedness is ympaired.

Insecurity. Lender in good faith befieves itsell insecure.

Right to Cure. If any default, other than a default in payment is curable and it Trustos has nof been given a
notice of @ breach of the same provision ot this Deed of Trusl within the preceding twelve (12) months, it
may be cured if Trustor, after Lender sends written notice to Borrower demanding curo of such defauls: 1)
curos the default within ten {10} days: ur {2} f the cure requires more than ten {10} days, mmedately
Initiates steps which Lender deems in Lender's sote discretion to be suificiet to cure the dofault and
thereaftar continues and completes all reasonable and necessary steps sufficient to produce compliance as
soon as reasonably pracucal,

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Detaul occurs under this Deed of Trust, al any time
thereafier, Trustea or Lender may exercise any one or more of the following tights and remadies:

Election of Homedies. Election by Lender to pursue any femedy shall not exclude pursuit of any nthor
remeady, and an glection 10 make expenditures or to take action to perform an obbgauon of Trustor under
this Dead ol Trust, after Trustor's failure to perform, shall not affect Lender's right to declere a betaull and
exereise 1ts remedies,

Accalorate Indebtedness. Lender shall bave the right at its option without notice to Borsower of Trustor 1o
declare the gntire indebtedness immediately due and payable, including any prepayment penalty which
Borrawer wauld be required to poy,

Foreclosure, With respect to all or any part of lhe Real Proparty, the Trustae shall have the right ta
foreclose by notice and salg, and Lender shall have the right io foreciose by judicial foreciosure, in either
case in accordence with and 1a the full extent providod by applicable law. To lhe extent perrmited by law,
Trustor shall be and remain hable for any deficiency remaining after sale, aither pursuant o the powur of
sale or judicial proceedings.

UCC Remedies. With respect (0 all or any part of the Personal Property, Lender shall have all the rights and
remedies of & secured party under the Uniform Commercial Code,

Collect Rents, Lender shall havg the right, without notica to Borrower or Trustor 1o take possession of and
munage the Property and collect the Aents, including amounts past due and unpaid, and apply the net
proceeds, over and dhove Lender's costs, against the indebtedness. n futtherance of Lhis fight, Lender
mey raguire any tengnt or aolher user of the Proporty to meke paymenis of rcnt or uge fees directly to
Lender. If the Hents are collecied by Lender, then Trustor irrevocably designates Lender as Trustor's
silorney-in-fact 1o endorse instruments received in payment thereof in the name ot Trustor and 1o negotizte
the same and collecl the proceeds. Paymenis by tenants of other users to Leader in response to Lender's
damand shall satisfy the obligations for which the payments are made, whether or not any proper grounds
tor the demand existed. Lendar may exercise its rights under this subparagraph eitber in paerson, by agent,
or through & raceiver,

Appoint Receiver. Lender shall bave the right 1o have a receiver appointed 1o take possession ul all of any
part of tho Property, with the power to proiect and praserve the Properly, 1o operaie the Property
preceding foreclosure or sale, and to coliect the Rents from the Property and apply the proceeds, over angd
above tho cost of Ihe regeivership, against the |ndebtedness. The recever mey serve without bond il
permitted by taw, Lender's right lo the appointmeant of a receiver shall exisi whether or not the apparant
value of the Property exceeds the Indebtedness by a substantial emount, Employment by Lender shall not
disqualify a person from serving as a receiver,

Tenancy al Suflerance. I Trustor remains in possession of the Property afier the Property is siold as
provided abovo or Lender otherwise becomes entitled to possession of the Property upon defauh of
Horrower or Trustor, Trusior shajl become a tenant at suflerance of Lender or the purcheser of tha Proporty
and shall, at Lender's option, elther (1) pay a roasonabie rental tor 1be use of the Proparty, ar (2} vacsie
the Propartly immediaiely upon tha demand at Lender.
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Other Remedias. Trustee or Lendar shall have any other right or remedy provided in this Deed of Trust ar
the Note or available at law or in equity,

Naotice of Sale. Lender shafl give Trusior reasonable notice af the time and place of any public sale of the
Personal Praoparty or of the time ater which any private sale or other inlended disposttion of the Personal
Property is \o be made. Reasonabte notice shall maan notice given al tepst ten (10) days before the time of
the sale or disposition. Any sale of the Personal Properry may be made in conjunction with any sale of the
Real Proparty.

Salp of the Property, To the extsnt permitted by applicable law, Borrower and Trusior hereby waives any
and &l! rights In have the Property marshatled. In exercising its aghts and remadies. the Trustee or Lender
shall be free to sell all or any part of the Property together or separately, in one sale or by separate sales.
Lender shall be entitied to bid & any public sale on all or any partion of the Proparty.

ingurance Policies. Lender shall have tha right upon an Event of Default, but not the obligation, 10 assign
all of Trustoar's right, titie and intarest in and 1o all policies of wnsurance on the Property and any unearned
premiums paid on such insurance to any receiver or any purchaser ot the Property a1 a foreclosure sale, and
Trustor hereby appoints Lender as anorney in facl (o assign and transfer such policies.

Atftorneys’ Fees; Expenses. Il Lender institutos any suit or action to entorce any of the ierms af this Deed
of Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as aftorneys'
fees at 1ria! and upon any appeal, Whether ur nol any court acyon is involvod, and Y0 the extem not
prohibited by law, all reasonable expenses Lender incurs that in Lender's apinion are necessary al any ume
for the protaciion ot as interest or the entorcemant of its rights shall become a part of the Indebtedness
payable on demand and shall bear interest at the Naote rate [rom the date ol the expenditure until repaid.
Expenses covered by this paragraph include, without hmitation, however subjeel to any mits under
applicable law, Lender's atlorneys’ feas and Lender’s legal expenses, whether or notl there 1s a lawsuit,
including atrornaeys' fees and expenses for bankruplcy proceedings (including efforts to modily or vacate
any automslic slay or injunction), appesls, and any anticipated posi-judgment colloction servicas, the cost
of searching records, obtaining title reports (including foreclosure reports), surveyors' reporis, and appraisal
fees, litle insurance, and fees for the Trustee, to Ihe axtent permittad by applicable law. However, Trustor
will only pay attorncys’ fees of an attornay not Lender's salaried employee, 1o whom the matter i5 referred
after Trustar's detaull. Trustor also will pay any court costs, in addition to all other sums provided by law.

Rights of Truatee. Truslee shall have all of the rights and duties ot Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The fallowing provisions relating 10 the powers and nhligations of
Teuztes are part of this Oead of Trust:

Powers of Trustee. In agdition to all powers of Trustee arising as a maller of law, Trustee shall have the
power ta taka the following aclions with respect to the Property upon the wrnitten request ol Lendar and
Trustor:  {a} join In preparing and filing a map or plal of the Aeal Property, including the dedication of
streels or other rights to the pubhe; (b)) join in granting any easernant of cresling sny restriction on the
Aeal Propeny; and (g} join » any subordination or other agreement affecting this Deed of Trust ar the
interest of Lender under this Deed uf Trust.

Obligations to Notify. Trustee shall not be obligated 1o notify any othor party o! a pending sale undet any
other trust deed or lien, or of ony action or proceeding in which Trustor. Lender, or Trustee shall be 8
party, unlass the action or proceeding is brought by Trustee.

Trustee. Trustes shall meet all qualifications reqguired for Trustee under apphcable law. In addition 1o the
rights and remedies set forth above, with raspect so all or any part of the Property, the Truslee shalt Have
the right to foreclose by notice and sale, and Lender shall have (he right 1o foreclose by judicial foreclosure,
in either case In sccordance with and 1o the full extent provided by applicable law.

Successor Trustee. Lender, st Lender's option, may from time to time appoint a successor Trustee to any
Trusiee appointed under this Deed of Trust by an instrument executed and acknowledged by Lendor and
recorded in the office of the recorder of Maricopa County, State of Arizona. The instrument shall conlain,
in addition lo all other matters required by stete law, the names of the onginal Ltender, Trusiee, and
Trustor, the book and psge where this Oeed of Trust is recorded, and the name and address of the
successor irustoe, and the instrument shell be executed and acknowledged by Lender or ils SUCCesSSors 0
interest. The successor trustee, without conveyance ot the Proserty, shall succoed 10 all the utle, power,
and duties cenferred upon the Trusiee i this Deed of Trust and by applicable law. This procedure tor
substituliun of Trustee shell govern ta the exclusion of all other provisions for substitulion,

NOTICES. Any notice requirad to be given under this Deed of Trust, including without limitation any nolie oi
defauit and any notice of sale shall be given in writing. and shall be etfective when actually delivereg, when
actually recoived hy telefacsimile {unless olberwise required by law), when deposited with a nationally
recognizud overnight courier, or, if malled, when deposited in the United States mail, as first class, certified or
registerod mail postape prepaid, directed fo the addresses shawn near the beginning of this Deud of Trust, All
ropies of notices of foreclosure from the holder of any lien which has pricrity over this Oeed of Trust shall bu
sent to Lender's address. as shown near the beginning of this Deed of Trust. Any party may change its
address for notices under this Deed of Trust by giving tormel writlen notice to the other parties. specilying that
the purposa of the notice is to changa the party's address. For notice purpuses, Trustor agrees to koep Lander
informed at all times of Trustot's current address, Unless otherwise provided or required by law, if there is
mara than one Trustor, any notiee glven by Lunder 1o any Trustor is deemed to be notica given to all Trustors.
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MISCELLANEDUS PROVISIONS. The following miscellanaous provisions are 2 part of this Deed of Trust:

Amendments, This Deed of Trust, together with any Related Documents, constitutes the entire
undarstanding snd agreemeni of Lhe parties as to the matters set forth in this Deed of Trust. No alteration
of or amendmant 10 this Deed of Trust shall be eftective unless given in weriting and signed by the party or
parties sought to be charged or bound by the alteration or amendment,

Annual Reports. 1l the Property is used for purposes other than Troustor's residense, Trustar shall furnsh 1o
Lender, upon request, a cartfied starement of nel eperating ncome received from the Properiy durng
Trustor's provious fiscal year in such form and detall as Lender shall require. “Nei operating income” shall
mean atl cash receipts from the Properly less all cash expenditures made in connection with tha operation
of 1he Froperty.

Caption Headings. Caption headings in thus Deed uf Trust are lur convesience purposes only and are not 1o
be used to interprat or define the provisions of this Deed of Trust.

Merger. There shall be no mergar of the interest or estate created by this Deed of Trust with any ather
interest or astate in 1the Property at any time held by or far the benetit of Lender in any capacity, withaut
the writtan consent of Lander,

Govarning Law. This Deed of Trust will be governed by federal law applicahle 1o Lender and, to the extent
not preempted by fedaral law, the laws of the State of Arizona without regard to its conlflicts af law
provisions. This Deed of Trust has been accepted by Lender in the State of Arizona.

Joint and Several Liability. All obligations of Borrower and Trustor under this Deed of Trusl shall be juint
and saveral, and all refecencos 10 Trustor shall mean each and every Trustor, and all referances lo Borrowen
shall mean each and avery Borrower. This means that escn Truslor signing below 1§ responsible tor al
obligalions in this Deed of Trust, Where any gne or more of tne parties is 8 corporasion, partnershin,
limited jiabilily company or similar entity, it is not necessary for Lender 10 inquire mito the powers al any of
the olticers, directors, partners, membars, or olher agents acting or purporting to act on the entity’s behait,
and any cblipations made or created in reliance upon the professed exercise of such pnwars shall be
guarantead under his Deed of Trust.

Wo Waiver by Lendar. lLandcr shall not be deemed to have waived any nghis under this Deed af Trust
uniess such waiver is given in wriling and signed by Lender. No delay or omission on the part of Lender in
exarcising any right shall operate as a waiver ot such right or any cther right, A waiver by Lender of a
provision of this Deed of Trust shall not prejudice or constitute a waiver ol Lender's right otherwise 10
demand strict compllance with that provision or any other provision of this Deed of Trusi. No prior waiver
by Lender, nor any ¢ourse of dealing belween Lender and Trustor, shall constituie a waver of any of
Lender's rights or of any of Trustor's obiigabions as to any futwre lransactions. Whenever the congent of
Lender ts required under this Deed of Trust, the granting of such consent by Lender in any instance shatl
not constitute continuing cansent to subsequent instances where such consent is roquired and in oll cases
such consent may be granted or withheld in the sole discretion of Lender.

Severability. 1t a coun of competent jurisdiction {inds any provision of this Deed of Trust 1o be illegal,
invalid, or unanforcasble &8s to any circomstance, that finding shall not make the oftending provision illegal,
invalid, or unenforceable as to any ather circumstance. if feosible, the offending provision shall be
considered modified so that il becomes legat, valid and enforceable. If the offending provision €annot be so
madified, it shall be considered delarad from this Deed of Trusi. Unless otherwise required by law, the
illegality, invalidity, or unenforceability of any provision of this Deed of Trust shall not affect the leqgality,
validity or enforceability uf any ather provision af lbis Deed of Trust.

Successors and Assigns. Subjecl to any limitalions staled in this Deed of Trust on transter of Trustor's
intgrest, this Deed ot Trusi shall be binding upon and nure to Lhe beneht ¢l the paclics, thew suguissors
and assigns, |f ownership of the Property becomas vested in a person olher \han Trustor, Lender, withoul
notice o Trustor, may deal with Trustor's succossors witn refarsnce to this Deed ot Trusy and the
indebtedness by way of forbearance or extension without seleasing Ttustor from the obligations of this
Qeed of Trust or Nability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance ol this Deed of Trust,

Waive Jury. All partias to this Dead of Trust hareby waive tha right to any jury trial in apy action.
proceeding, or counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Trustor hereby releases and waives all tighls and beneiits of the
homestead axamption laws ol the Slate of Arizona as (o all Indebtedness secured by this Deed af Trust.

DEFINITIONS. The tollowing capitalized words and terms shall have the fallowing meanings when used in (his
Deed of Trust. Unless specificaily stated to the contrary, all references to dollar amounts shall mean amounts
in lawful meney of the United States of America. Words and terms used in the singular shall include the plurat,
and the plural shell include the singular, as the contex!t may require. Words and terms not otherwise defined in
{his Deed of Trust shall have The meanings attnbuted 1o such terms in the Uniform Commertial Code:

Beneficiary. The word "Beneficiary” means Metro Phoenix Bank, and i1s successors and assigns.

Borrower. The word "Borrower” means Shariden Eguities, LLC:; David 5. Schweikert; end Joyco A.
Schweikert and includes all co-signers and co-makers signing the Nota and all their sucgessars and assigns.

Deed of Trust. The words “Deed of Trusl” mean this Deed of Trust among Teustor, Lender, and Trusiee,
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and includes withour limitation all assighment and security inlesess provisions refating to tho Personal
Property and Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled
"Deafauit”.

Environmeantal Laws, The wards “Environmantal Laws™ mean any and all stale, tederal and local statutes,
requlations and ordinances relating to the protection ol human health or the environment, Including wilhow
limitation the Comprehensive Environmenta! Hesponse, Compensaton, and Liability Act of 1980, as
amended, 42 U,S.C. Section 36071, et sen, {("CERCLA"}, the Superfund Amendments and Reauthorization
Act of 1986, Pub. L. Mo. B59-A89 {"SARA"), the Hazardous Matenals Transportation Act, 49 U.5.C.
Section 1807, et seq.. the Resource Conservation and Recovery Act, 42 U.5.C. Section 6901, &t seq.. or
other apphicable state or fedaral laws, rules, or regulations adopted pursuant thereto.

Event of Default. The words “Event of Default” mean any of the avenls of dafault set forth in this Dead of
Trust in the events ot default section of this Dead of Trust.

Guaranty. The word “"Guaranty” means the guaranty from guarantor, endorser, surety, of accommodalion
party 1o Lender, including without timilalion a guaranty of all or part of the Nota,

Hazardous Substances.  The words “"Hazardous Suhstances”™ mean matenals that, because of then
guantity, concentration or physlcal, chemical or inlectious charactenstins, may cause or pose a prosent of
potential hazard to human health or the environment when improperly used, treated, stored, disposed of,
generatad, manufactured, {ransported or otherwise handled. The worda "Hazardous Substances™ are used
in their very broadest sense and include withoul Bmitation any and all hazardous or loxic subsiances,
maierigls or waste as defined by or listeo under the Enwironmental Laws. The term “"Hazardous
Substences” also includes, without limilation, petroleum and patrofeum Uy-products o any fraction theregt
and asbastos.

Improvemnents. The word "Impravements” means all axisting and fulure improvemunts  buildings,
slructures, mobite homes affixed on the Real Property, facilities, additions, replacements and other
construction on the Real Property.

indabtedness. The word “Indebtedness” means all principal, inlerest, and other amounts, costs and
expenses payable under the Note nr Related Documents, together witn all renewals of, extensions of,
maoditications of, censolidalions of and substitutions Tor the Mote or Aelated Documents and any amounts
expendad or advanced by Lender to discharge Trustod's obligations or expenses incurred by Trustee of
Lendar to enforce Trustor's obligations under this Dead of Trust, together with interest on such amounts as
provided in this Deed of Trust. Specifically, withous limitation, indobtedness includes all amounts that may
be indirecily secured by the Cross-Collateralization prevision of this Deed of Trust.

Lender. The word “Lender” means Metro Phoenix Bank, its succossors and assigns.

Mote. Tho ward "Mate” means the promissory npte dated July 30, 2010, in the original principal ampunt
of $75,000.00 from Borrower to Lander, togethes wih 2l ranewals ot, extensions of, modificatons of,
refinancings of, consolidaticns of, and substitutions for the promissory nole or agreement. NOTICE TO
TRUSTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.,

Personal Property. The words "Personal Property” mean al equipment, tixtures, and other arlicles ot
personal property new or horeatter owned by Trustor, and now o hereafier attached or aftixed to the Real
Froperty; together with all accessions, parts, and additions 1o, all replacemernits of, and all substitutions for,
any of such property; and together with all proccods fincluding without limitation all insurance proceeds
grd refunds of premiumal from any sale or other disposition af the Property.

Property. The word "Property” means colleciively tho Real Praperty and the Personal Properly.

Real Property. Tho words "Real Proparty™ maan the raal property, intarests and rights, as further descabed
in this Caed of Trust.

Related Documents. The words “Related Documerits” mean all promissory notes, cradit agreemenis, joan
agreements, envifonmentsl apreements, guaraniies, Securily agrgements, mortgages, doeds of trust,
security deeds, colleteral mortgages, and all cther instrumenis, agreements and documenis, whether now
or hereafter existing, exccuted in cannection with the Indabtedness,

Rents. The word "Rents" means all present and fulure rents, revenues, incoma, issues. royallies, profils
and other benefits derived from the Propeny.

Frustes. The wurd "Trustee" mecans Metro Phoenix Bunk, whose address 1s 4686 E. Van Buren Rd.. Ste
#150 & #180, Phoenix, AZ 85008 and any substitute or successor trusiees.

Trustor. The word “Trustor" means Sheridan Equirties, LLC.
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Documents, inciuding but not limited ta Grantor's failure 1o discharge or pay when due any amounls Grantor is
required 1o discharge or pay under this Assignment or any Related Documents, Lander on Grantor's behalt may
tbut shall mot be obligated o) take any action that Lender deems appropriate, to the exient permitied by
applicable law, including but not limited to discharging or paying aill taxes, liens, security interests,
encumbrancas and othar claims, at any time levied or placed on the Rents or the Property and paying all costs
for insuring, maintaining and presarving the Property. All such axpenditures incurred or paid by Lender for
such purposss will then bear interast at the rate charged under the Mote from the date incurred or paid hy
Lendet o the date of repayment by Grantor. Al such expenses will hecome a part of the Indebtednass and. at
tender's option, will {A) be payable on demand; {B) be added to ihe hatance ol the Nole and be apportioned
among and be payable with any installmani payments 10 become due during either {1} the term of any
applicabls insurance policy; ar {2) tha remaning term of the Note: or (C] be trealed as a balloon paymant
which will be due and payeble at the Note's mawniy. The Assignmenl also will sequre payment of thess
amounts. Such right shall be in addiuion to all other rights and remexdies 10 which Lender may be entitled upon
Defauit and shall be exercisabile by Lender to the extent perovtied by applicable faw,

DEFAULT, Each of the following, at Lender's option, sball cunstitute an Event of Defauli under this
Assignment:

Paymont Default. Borrower fails to make any payment whan due under the Indebiedness.

Other Dafaults. Borrower ar Grantor tails to comply with or 1o perform any other tafm, obligation,
covenant of condition contained in this Assignment or in any of the Related Documents or T0 comply wih
or 1o perform any term, ohligation, covenant or condition contained in any other agreement betwaeen Lencer
antl Borrower or Grantor.

Default on Other Payments. Failure of Granior within the time required by this Assigniment o make any
payment tor taxes or insurance, or any other paymeni necessary to prevenl tiling of or 1o eftect discharge
ol any lien.

Default in Favor of Third Parties, Borrower or Grantor defaults under any loan, extension of credil, secunty
agreament, purcnase of sales ogregment, of any othes apreement, n favor ol any other creditor or person
that may materially affect ony of Borruwer's or Grantor's properly or ability 1o perform their respaclive
abligations under this Assignment or any of the Relaled Documents.

False Statements. Any warranty, represenianon of ststement made or furnished 1o Lender hy Borrower or
Grantor or an Borrower's or Gramor's behalf under this Assignment or the Related Documents is false or
misleading in any material respect, eithet now or a1 the ume made ar {urnished or bacomes talse ar
misleading at gny time thereafter,

Defective Collsteralization, This Assignmen? of any of the Belated Documents ceases fo be in full force and
eltect {including lailure ol @ny collateral document to create a valid and parfected security interest or hen)
at eny time and for any reason.

Oeath or Insolvency. The dissolution of Grantor's {regardless of whather glection to continue 15 made). eny
member withdraws fram the timited liability company. ot any other termination of Borrowaer's or Grantor's
existenco @2 a8 going business or the death of any member, the nmsolvency of Horrower or Grantor, the
appowntment of a receiver for any part of Borrower's or Grantor's property, any assignmenl for the benefit
of creditors, any type of creditor workout, or tha commencement af any proceeding under any bankruptcy
or insclvency laws by or against Borrawer or Grantor.

Craditor or Forfeiture Proceedings. Commencement ot foreciosure or forfeiture proceedings, whether by
judicial proceeding, seli-heip, ropossession cor any other method, by any credior ot Bortower or Grantor or
by any governmental agency against the Rents or any property seturing the Indebledness. This includes a
garnishment ol any of Horrower's or Grantor's accounts. including depowit accounts, with Lender,
Howeyer, this Evam of Defsuit shall nul apply if there is a good tath dispule by Borrower or Grantor as to
the validity or reasonableness ot tha clown which is the basis of the creditor or forfenuwe proceeding and it
Borrower or Grantor gives Lender writlen notica of the credrior or torferture proceeding and deposils with
Lendar mones or a surety bond tor the creditor or forieilure proceeding, in an amount determined by
Lender, In its sole discrevon, as baing an adequate reserve of bond for the dispuie.

Property Damage or Loss. The Property is fos!, stolen, substantially damaged, sold, or burrowed agamnst.

Events Affecting Guarantpr. Any cf the preceding events occurs with respeet 1o any guarantor, endorser,
surety, or agcommadation party of eny of the Indebtedness cor any guarantor, endorser, surety, or
nccommodation party dies or becomes incompetent, or revokes or disputes the validily of, ot liability under,
any Guaranty of the indebtednoss.

Adverse Change. A malerial adverse change occurs in Grantor's financial conditien, or Lender believes the
prospect of payment of performance of the indebtedness is impaired.

Insecurity. Lender in good faith believes aself insecure.

Core Provisions. |f any default, other than a defauit »n payment is curable and \f Grantor has not been
given s notice of 8 breach of the same provisinn of (his Assignment withun the preceding twelve {12}
manths, it may ba cured it Grantor, after Lender sends writlen notice to Borrower demanding @ura of such
defaul: {1} cures the defeult within ten 10) days: or (2) il the core requires mote than ten [10) days,
immediately initiates stepy which Lender deems in Lender's sole discretion to be sufficient 1o cure the
defauit and thereafter continues and gompletes all feesonable and necessary sieps sufficient to produce
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compliance as spon as reasonably practical,

AIGHTS AND REMEDIES ON DEFAULT. Upon the ocrurmence of any Event of Default and at any time
iherealter, Lender may exeicise any one or more of 1he following rights and remedies, in addition ro any olher
nghls or remedies provided by law:

Accelerata Indehtedness. Lendrr shall have the right at its option wilhoul notice to Borcower or Granton 10
declare the entire Indebtedness immediately due and payable. including any prepayment penaity that
Barrawer wouwd be required 1o pay.

Coliect Rents. Lender shalt have the right, withaut notice to Borrower or Grantor, to take possession of the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over
and above Lender's costs, against the Indebledness. In lurtherance of this right, Lender shalt have all the
rights provided for in the Lendet’s Right to Receive and Coltegt Rents Sectson, above. (¥ the Rents ore
collected by Lender, then Grantor irrevacably designates bender as Grantor's attorogy-in-fact 10 endorse
Instruments received i payment thereof in the name ol Grantor and to negoiate the samé and colfegt the
proceeds. Paymenis by tenants or olner users 1o Lender in response to Lender's demand shall satsty Lhe
abligitions for which the peyments are made. whethers or not any proper grounds for the demand existed,
lLender may exercise s nghis under this subparagraph either in person, by agent, of through B receiver,

Appoint Receilver. Lender shall have the right 1o have a recever appointed 1o take pnssession of all ar any
part of the Property, with the powsr to prolect and preserve the Property, 1o operata the Property
preceding toraclosure or sale, and to collect the Reats from the Property and apply Lhe proneeds, over and
ashove the cost of (he receivarship, against the fndehtodness.  The receiver may serve without band if
permiiled by law, lLender's rightl to the appointment of a recaiver shall exist whether or not the apparent
yalue of the Properly exceeds the Indebtedness by a substantial amount. Employment by Lender shall not
disguality a person trom serving as a raceiver,

Other Remedies. Lendsr shall have oll other rights and remedies provided in this Assignment or the Note o
by law,

Election of Remedies, Elpction by Lender 10 pursue any remedy shall not exclude parsuit af any other
remetly, and an election tn make oxpenditres or 1o lake action 1o perform an obligation of Grantar under
this Assignmant, aftar Grantor's !afture to perform, shall nor affect Lender's aght 1o declare a defauit and
pxareise its remedins.

Attorneys' Fees; Expenses. |[f Lender institutes any swit or achon (0 enfosce any of the terms of this
Assignment, Lender shall be entitled to recover such sum as \he couwrt may adjedge reasonable as
allarnays' fees at trial and upon any appeal. Whether or nar any court action is involved, and to the exient
not prohibited by law, all reasonable expenses Lender incurs that v Lender's opinion ore necessary &t any
ume for the prolection of its interest of the coforcemeni nl s nghts shall become a part of the
Indebtedness payeble on demand and shall bear interest at the Nole rale from the date of the expenditure
until repard. Expenses cavered by this paragraph include, without limitation, however subject Lo any limits
under applicable law, Lender's attorneys’ fees and Lender’s legal expenses, whether or not there is a
lewsuit, Including aitorneys' fees and expenses for bankrupicy proceedings (inciuding efforts to modily or
vacate any adtgmatic stay or wajunction), appesls, and any anticipated postjudgment collection services,
the cost of soarching records, obtaining title reporis ({including foreclosure reporish. sutveyors' reports, and
appraisal fers, ttle insurance, and fees for the Trusieo, to the extent permillcd by applicable law.
However, Granior will only pay attomeys' foas of an attorney not Lendes's salaned employee, to whorn the
maltinr is referred atter Grantur's default. Grantor also will pay any cpurl ¢nsts, in addition to all other
sums provided by law,

MISCELLANEQUS PROVISIONS. The follnwing miscellaneous pravisions are a par! of Lhis Assignment:

Amendments. This Assignment, together with any Relaled Doucuments, constiuwtes the entire
underslanding and agreement of 1he parties a5 to the matters set forth in this Assignmeant. No alteration of
or amendment to this Assignmant shall be cifective unless given in writing and signed by the party or
parties sought 1o be charged or bound by Lhe alleration or amendmeni.

Caption Headings. Captlor headings in this Assignment are for convernence aurposes only and are nof 10
be uscd fo interpret of deline the provisions of this Assiynment.

Govorning Law. This Assignment will be governed by federal law applicable to Lender and, to the extent
not preempted by federal law, the faws of the State of Arizona without regard to its conflicts of law
provisions, This Assignment has been accepted by Lender in the State of Arizona.

Jaoint and Several Liabitity. Al obligations of Borrower and GranYor under this Assigninent shali ha joint and
sewaral, and all reterances to Grantor shall mean each and every Grantor, and all references 1o Barrower
shall mean each and every Borrower, This means that each Grantor signing below is responsible foc all
obiigations in this Assignment, Where any one or more of the parties ' a corporabon, partnershin, limited
liability company or similar entily, il is not necessary for Leader io inquite «nto the powers ol any of the
officers, direciory, partners, members, or other agents actng of purporting o act on the entity’'s behalf,
and any obligatlons made or ereated in reflance upon the professed exarcise of such powers sball be
guaranteed under this Asslgnment.

Merger. There shall be no merger of the interest or ostate created by this assignment with any uther
lnterast ar ostate in the Praperty at any time beid by or tor the benefit of Lender , any capacity, withowt
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the written consent of Lender.

Interpretation. {1} b all casas where there s more than one Borrower or Grantor, then a2 words used in
this Assignment in tha singuiar shall ba deemed to have been usad in the plural where the context and
construction s¢ require. {2} i more than one person signs this Assignmant as "Grantor,” the obligations
of each Grantor aire jeint 2nd several, This means that it Lender brings 8 lawsuit, Lender may sue any one
ot more of the Grantors. |f Borrower and Granter are not the seme person. Lender need not sue Borrower
firs1, and that Borrower need not be Joined in any lawsuil. (3} The names given to paragraphs or sections
in this Assignment are for convenience purposes only, They sre not to be used to interpret or defing the
provigions of this Assignmant.

Mo Walver by Lender. Lender shall not be deemed to have waived any rights under this Assighmeant unless
such walver is given in writing and signed by Lendes. ND delay of omission on the part o Lender in
exercising any right shall operate 8s a waiver of such right or any other right, A waiver by Lender of 2
provision of this Assignment shall not prejudice or constilute a waiver of Lender's nght otherwise to
demand strict complance with that provision or any gther provigion of this Assignment. Mo prior waiver by
Lender, nor any course of dealing between Lender and Grantor, sha!l constitute a waiver of any of Lenoer's
rights or of any of Grantor's obligations a3 to any future transactions. Whaenever the consent of Lender is
required under this Assignment, the graming of such consent by Lender in any instance shall not constitute
continujng consent 1o subsequent instances wherg such consent is required and in all cases such consent
may he grantod or withheld in the sole discretion of Lender,

Notices, Any notice required to bo given undar this Assignment shall be given in writing, and shall be
effective when actually deliverod, when actually received by tefefaczimile {unless otherwise required by
law}, when daposited with a nationally recognized overnight cousier, or, if mailed, when daposited in the
United States mail, as first class, ceniified or registered mail postage prepeid, dirccted To the nddresses
shown near the beginning of this Assignment, Any party may change its address for nuotices under this
Assignment by giving format written notice ta tha other parties, specifying that the purpose of tha notice is
to change the party’s address. For notice purposes, Grantor agrees 10 keep Lender informad af all limes of
Granior's current address. Unless othervise provided or required by law, if (there fs more than one Grantor,
any notice given by Lender to any Grantor is desmed to he notice given 1o all Grantors.

Powers of Attorney. The various agencies and powers of sttorney conveyed on Lender under 1hig
Assignment are granted for purposns of secunty and ray not be revoked by Grantor untll such time 8s the
same are renounced by Lendar,

Severability. If 3 cour of competent jurisdiction finds any provision of this Assignment to be Wegal.
invalid, or wnenforceable as 1o any circumstance, that finding shall net make the otffending provision iliegal,
invalid, or unenlurcesble Bs 10 any other circumstance. |f feasible, the offending prowvision shall be
considerad modilied so thot it becumes legal, valid and enfurcaable. If The ottending provision cannot be 50
moditied, it shafl be ponsidered deleted from this Assignment. Unless otherwise required by law, ine
tlegality, invalidity, or unenforceability ot any provision of this Assignment shall pot aitect the legaiizy.
validity or enforceebility ot any other provision ol this Assignment.

Successors and Assigns. Subject to any limitations stated in this Assignment an wansier of Granlot's
interest, this Assignment shall be binding upon and inure to the benefit of the parties, their successors asd
assigns. If ownership of tho Propeny becomes vested in @ person other than Grantor, Lender, without
notice to Grantor, may deal with Granlor's successors with referenge to this Assignment and the
Indebtedness by way of forbearance or extension without releasing Gramtor from the cbligations of this
Assignmeant or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Assignment,

Waive Jury. All parties to thia Assignment hereby waive the right to any jury trial in any action,
proceeding, of counterclafm brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hergby releases and waives all rights and benehts of the
homesgtead exemption laws of the State of Atizona a3 1o all Indebredness secured by this Agsignment.

DEFINITIONS. The folluwing capltalized words and terms ghall have the following meanings when used in s
Agsignment, Unless specifically stated to the contrary, all reterences to dollar amaun:s shall mean amaunts in
lawiul money of the United S1ates of Americo. Wards and terms used i the singular shall inciude the plurai,
and the piural shall include the singular, 8s the context may require. Words and terms not otherwise defined n
this Assignment shall have the meanings attributed to such terms in the Yniform Commercial Code:

Assignment. The word "Assignment® means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF
RENTE may be amended or modified from lime to time, together with all exhibits and schedules attachéo to
this ASSIGNMENT OF RENTS from time to tima.

Borrower,  The word "Borrower” means Sheridan Equities. (LC; Qavid S. Schweikert; end Joyoe R.
Schwaeaikort,

Default, The word "Oefault" means the Defauit set forth in this Assignment in the section titled "Defauiy’

Event of Default. Tha words "Event of Default” mean any ol the evanis of default set forth in this
Assignment m the default section of this Assignment.
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- DEED OF TRUST

THIS DEED OF TRUST is dated July 30, 2010, among Sheridan Equitigs, LLC. whase address is 15749 E. Ei
Lago Bivd, Fountaln Hills, AZ 85268 {"Trustor™); Meilro Phoenix Bank, whose addrass is Main Office, 4686 E.
Van Buren Street, Ste #7150, Phoanix, AZ B5008 {refarrad to below sometimes as "Lender” and sometimes as
"Beneficiary™|; and Metro Phoenix Bank, whose address is 4688 E. Van Buren Ad., Ste #7150 & #1950, Phoenix,
AZ BS5008 (referred to below as "Trustee”}.

CONVEYANCE AND GRANT. For valusble consideration, Trustor conveys 1o Trustee in trust, with power of
sale, for the benaefit of Lender as Beneficiary, all of Trustor's right, title, and interest in and 10 the following
descrnibed real property, together with all existing or suhsequently eracted of alfixed Luildings, improvements
and fixtutes; all easeinents, rights of way, and appuriecances; all water and water rights llowing through,
bolonging or in anyway appertaining to the Real Property, and all of Trustor's watet rights thal are personal
proparty undar Arizona law, Including withoul limitation all type 2 nonirrigation grandfathered rights (il
applicabie), all irtigation rights, all ditch rights, rights to irrigation district stack, an contracts lor atfuont, all
coniracts for Central Arizona Project water, and all other contractual nghls 1o water, and together with all
rights {but none of the duties) of Trustor os declaranl under any presently recnrded declaration of covenants,
condilinns and rostrictions affecting real property; and all other rights, royalties, and proTis elating to the real
property, including without limitation 8!l minerals, oil, gas, geolhermal aod similar matlers, (the "Heal Property ™}
located in Maricopa County, State of Arizona:

Lot 97, Papago Terrace Thres, according to Book 73 of Maps, page 2. records of Maricops County,
Arizons.

The Real Property or ils address is commonty known as 3338 E. Willetta Street, Phoenix, AZ 85008, The
Reail Property tax identification number is 121-07-153,

AEVOLVING LINE OF CREDIT. Thia Dasd of Trust secures the Indebtedness including, without limitation, a
revolving line of credit, which obligates Lender to make advances to Borrower so long as Barfowar complies
with all the terms of the Note.

Trusior presently assigns to Lender {also known as Beneficiary in this Deed o! Trusl) all ul Truster's right, ttle,
and interest in and to all present and future leases o! the Proparty and all Rents fram the Property. fn additon,
Trustor grants to Lender a Unilorm Commercial Code security interest in the Personal Property and Rents.

THIS DEED OF TRAWUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST tN THE
AENTS AND PERSDMNAL PROPERATY, IS GIVEN TO SECURE (A) PAYMENT DF THE INDESTEDMNESS AND (8]
PERFOAMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS
DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

TRUSTOR'S REPRESENTATIONS AND WARRANTIES, Trusior worrants thal:  [al this Deed of Tiust is
executed a1 Borrower's request and not at tho reguest of Lender; (b} Trustor has the full powaer, right, and
authorily L¢ enter into this Deed of Trust and w hypothatate the Propesty; (o) the ptovisions of this Deed of
Trust do not contict wilh, or result in a default under any sgreemant or nthar instrument binding upon Truslor
and do nnt ragult in a2 vielation ol any law. regulatinn, court decree or aorder applicable o Trusior; {(d) Truslor
has established adeguate means of obtalning from Borrowor on a continuing basis information abour
Borrower's financial condition; and {e} Lender has made mo represeniation fo Truslor about Barrower {including
withoul limilation |be creditworthiness of Bofrower).
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TRUSTOR'S WAIVERS. Trustor waivas all rights or defenses arising by roasen of any “one action” or
“gnti-deficiency” faw, or any other law which may prevent Lender from bringing any action against Trustor,
including & claim for deliciency 10 the extent Lender is olherwise entitted to a claim tor deticiency, before or
alter Londer's commencement or completion of any foreclosure action, eilher judicially or by exercise of a
power ot sale. In addition to the waivers sat forth abowe, Trustor expressly waives, to Lhe extent permstied by
Arizona law, all of Trustor's tights under sectiors 12-1643 through 12-1646 inclusive, 14-112 of the Anzona
Revised Statutes, and Hule 17(f) of the Arizona Rules of Civil Procedure, as now enacted or hereafier modified,
amended ot replacod.

PAYMENT AND PERFORMAMNCE. Except as otherwise providec in this Deed of Trust, Borrower shall pay to
Lender all indebtednass sccured by this Deed of Trust as it becomes due, and Borrower and Trustor shall
perferm all ther respective obligations undar the Note, this Deed ot Trust, and the Related Documeants.

POSSESSICN AND MAINTENANCE OF THE PROPERTY. Horrowar and Trustor agree that Borrowes's aed
Trustor's possession and use ot the Proparty shall be governced by the fallowing provisions:

Possession end Use, Until the occurrence ol an Event of Defauit, Truslor may {1} re@main in possesswun
and contro! of the Properiy; {2) use, operate or manage the Property. and 13} collect the Aents irom the
Proparty.

Duty to Maintein. Truslor shall maintain the Property i tenantable condition and promptly perform all
repairs, reptscements, and mainlenance PECessary [o preserve s vatue.,

Compliance With Environmental Laws. Trustor represants and warcants to Lendes that: (1) During the
period of Trustor's ownership of the Property, there has been no use, gencration, mnnofacture, storage,
trealment, disposal, relesse or threatened release of any Hazardous Suostance by any peison on, under,
about or irpm the Property; 12) Trustor has no knowledge of, or reason to helieve that there has been,
except as previously disclosed to and acknowiedged hy Lender in writing, (a} any breach or violalion of
any Environmental Laws, (b} any use, gengralion, manufacture, storagc, treatment, disposal, rolease of
threatened release of any Hazardous Substance on, under. abour or from the Property by any prior ownors
or occupants of e Property, or ic) any aciual or threatened Itigation of claims of any kind by any persan
relating to such matters; and {3} Exuept as previously disclosed to and acknowisdged by Lender in
wrniting, {a} neither Trustor nor any tenant, contracter, agent or other authorized user ol the Property shall
use, generate, manufaciure, store 1reat, dispose of or releaso any Hazardous Substance on, under, abouwt
or from the Property; and {b} any such activity shall be conducled in comphance with alt applcable
federal, state, and local laws, reguiations and orgmances, including withoul limitavion all Environmental
Laws, Trustor authaorizes Lender end its ogents to enter upon the Property 0 make such inspeclions and
tasts, ar Trustor's expensa, as Lender may deem appropriate to determine complianca of tha Property with
this section of the Deed of Trust. Beneficiary. g its option, but withour nbligation 1o (e 50, may correct
any condition violating any applicable Environmental Law affecting the Property, and in doing so shall
conclusively be deemed Lo be acting reasonably and for the purpose of protecting the vaiue of ts collateral,
and all tosts of correcting a conditivn or violation shall be paysble te Beneficiary by Trustor as provided in
the Expenditures by Lender section of this Oeed of Trusl Any mspeclions or lests made by Lender shall be
for Lender's purposas only and shall not be construed 1o create any responsibility or haodity on the part ol
Lender to Trustor or to any other person. The representations and warranties conlained herein are pased
on Trustor's duo diligence in investigating the Property for Hazardous Subsiances. Trustor hercby (1)
telesses and waives any future claims against Lender for indemnity or contribution in the event Trusior
becomes liable 1or gleanup or other costs under any such laws; and (2) agrees to ndemnify, defend, and
hold harmless Lander against any and all claiins, losses, tiabiities, damages, penatlies, and expenses which
Lendur may directly ar indirectly sustain or suffer resulting from a breach of this section of the Deed ol
Trust or as a consaguence of any use, peneration, manufaciure, storage, disposal, relesse or threatened
relaase occurting prior to Trustor's ownership or interest 0 the Properiy, whether or not the same was or
should have been known 1o Trustor, The provisions of this section of 1he Deed ol Trust, including the
obligation to indemnity and delend, shall survive the payment of the Indabtedness and the sausfaction and
reconveyance of the lien of this Deed of Trust and shall not be affected by Londer's acquisition of any
inlerest in the Property, whether by foreclosure or otherwise.

Nuizance, Waste. Trustor shall not couse, conduct or perrt any nuisance ngr commil, parmil, o sulfer
any stripping of or waste on or to the Proparty or any poftion of the Properity. Without limiting the
genarality of the faregoing, Trustor will not remove, or grani to any othet patty the right 1o remove, any
mber, minerals (including oil and gas!. coal. clay. scoria. soil, gravel or rock products without Lander's
prior written consent,

Removal of Improvements. Trustor shall not dematish or remove any Improvements from the Reat Proporty
without Lander's prior writlen consent. As a rondition to the removal of any Improvements, Lender may
require Trustor to make arrangements satistactory to Lendesr to replace such Improvements with
Improvements of al least equal value.

Lender’s Right to Enter. Lender and Lender's agants and representatives may enter upon the Feal Property
al all reasonable times to attend 1o Lender's interests and to inspact the Real Propedty fof purposes of
Trustor's compliance with the terms and conditions of this Deed o Trust

Compliance with Governmantal Requiraments. Trustor shall promptly comply with alt laws, erdnances. sno
regulations, now or hereafter in effect, of all governmental authorities applcable to the use or occupancy of
the Property, including withoul limitation. the Americans With Disabflities Act. Trustor may contest in goud
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faith any such law, ordinance, or regulation and withhold comphance during any proceeding, including
appropriate appeals. 8o long as Trustor has notified Lender in writing prior to doing sa and so long as, in
Lender's sole opiniun, Lender's interesis in the Proparty are nol jeopardized. Lender may fequire Trustor to
post adequate security or a surety bond, ressonably satistactory Lo Lender, to protect Lender’s interest

Duty to Protect. Trustor agrees neithar to abandorn or leave vnallended the Property  Trustor shalt do al
othar acts, it pddition to those aets sat forth shove in this seclign, wihich irom the character and use of the
Property are reasonably necessary to proteci and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, &1 Lender's optian, declare immediately due and payable
all sums secured by this Deed of Trust upon the sale or transfor, without Lander's prior written consent, ot all
or any part of the Rea! Property, ar any interest in the Real Pruperly. A "sale or transfer” means the
conveyance of Real Property or eny right, titie or interest in the Real Property; whether legal, beneficial or
squitable; whether voluntary or involuniaty; whelher by outright sale, deed, nstallment sale condracl, land
contract, contract Tor deed, ieasehald Interast with a tarm greater than three {3} years, lease-option contract, or
by sale, assignmant, or transfer of any heneficial interast in or 10 any land trust holding titie to the Heal
Proparty, of by any other methad ot conveyance of an interest in the Real Property. It eny Trustor 15 &
corporation, parinership or limited lahillty company, transfer also wcludes any change in ownership of more
than twenty-five percent [25%} ol Lhe voting stock, partnership interasis or limifed liahility company interesis
a5 the case may be. of such Trustaor. However, this aption shall not be exarcised by Lender il such exarcise s
prohibited by (ederal law or by Arizona law.

TAXES AND LIENS. The following provisions relaling 1o the taxes and liegns on the Propertly are parl ol this
Deed of Trust:

Payment. Trustor shall pay when due (and In all events prior 10 delinquency} all taxes and assessments,
including without limltation seles or use 1axes in any state, local privilege or excise taxes hascd on Aross
revanues, spacial taxes, charges {including waler und sewer), fines end impositions levied againsi Trustor
pr on account of the Property, and shall pay when due all ctaims for work dong on or for services rendered
or material furmshed to the Propeity. Trustor shall maintain the Property free of all liens having priority
over or egual to the interest of Lender under rhis Deod of Trust. excepl for 1he kien of taxes and
aesessments nol due and eicopt as otherwise provided in this Deed of Trust. Beneficiary shall have 1he
right, put not the duly or obligation, to charga Trustor for any such taxes or assessmanis in advance of
payment. In no event does exercise of non-cxercise by Baneliciary of this right relieve Trustor from
Frustor's obligation under this Deed of Trusi or impose any labdity whatsoever on Benehciary,

Right to Contest. Trustar may withhold payment of any tax, assessment, or claim in connection with a
good taith dispute ovar the obligatlon Yo poy, so long as Lender's interest in tho Praperty is nof jeopardized
If a lien arises or |s filed a5 2 result of nonpayment, Trustor shall within filteen {15) days after the Han
arises or, if a lien is filed, withun fiftean {15} days afler Trustor has notice of the filing, secure the discharge
of the ten, or it requested by Lander, deposit with Lender cash or a suHicient corparate surely bond ur
other security satisfactory o Lender in an amount sufficent to discharge the lien plus any costs and
attornays’ fees, or other charges thal cowld sccrue as a result of a foreclosure or sale onder the lien. tn
ary contes{, Trustor shill defend itself and Lender and shall sausty any adverse judgment before
enforcement against the Property. Trustor shell name Lender a5 an additional obligee untder any sufety
bond furnished in the centest proceedings.

Evidencae of Payment. Trusior shall upon demand furrish to Londer satisfaciory ewidensce af payment of tne
taxes ar pssessments and shall authonze the appropriali: yovernmental official to deliver 1o Lender atl any
time a written slalementi of the taxcs and assessments agamnst the Property,

Notice of Construction, Trustor shall notity Lender at least tifteen {15) days before any work s
commenced, any services are furnished, or any materials are supplied o the Praperty. ff any mechanic's
fien, malerialmen's Lhen, or other lien could be asserted on sccount of the work, services, of matcrials.
Trustor wlll upon reguest of Lender furmish to Lender advance ossurances satisfactory to Lender that
Trustor can and wlll pay the cost at such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relaling to insunng the Property are @ part ol lhis
Deed of Trust.

Maintenance of {nsurance. Trustor shall procure and maintain policies o! lire insurance with srandard
axtended coverage endorsements on @ replacement basis for the full insurable value covering all
Improvements on the Real Property in an amount sufficient to ayoid application of any coinsurance clause,
and wih & standard mortgagee clause in favor of Lender.  Trustor shall also procurc and maintan
comprehensive general liability insurance in such coverage amounts as Lender may request with Trustee
and lender being named as additipnal insureds in such lisbility insurance polices.  Additionally, Trustar
shali maintain such other insuranoe, icluding but not fimited 10 hazard, business injerruption, and Boiler
insuranca, as Lender may ressonably require. Policies shall be written in form. amounts, cuverages and
hasis reasonably acceptable to Lender and issued by a company or companies reasoasbly acceptahle to
Lender. Trustor, upon request of Lender, will delver 1o Lander from Lime o time the pohtes or cartificales
of insurance in farm satisfaciory 10 Lander, including stipulations that coverages will not be cancelled or
diminished withoul at leest ten {10} days prior writien notice to Lender. Each insurance poiicy alsc shall
include an endorsemaont providing that coverage n Tavor of Lendar will not be impairog in any way by any
act, omission or default of Trustor or any other person. Should the Real Praperty be located in an arca
designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
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Trustor agrees to obrain and maintain Federat Flood tnsurance, it availzble, within 45 days alter notice is
given by Lender that the Properly is located in 3 special flood hazard area, for the full unpaid principat
balance of the lvan and any prior iens on the property securing the loan, up to The maximum poiicy limits
set under the Nationa! Flood Insurance Program, or as otherwise required by Lender, and o maintain such
nsurance for the term of the loan.

Application of Proceeds. Trusior shall promptly notify Lendar of any loss or damage 1o the Pruperly.
Lander may make proof of loss it Trusior 1ais to do s0 withun fitteen (15) days of the casualty. Whather ar
nal tender's security is impaired, Lender may, at Lender's electon, recewe and retain the proceads of any
insurance ang apply the proceeds to the reduction ol the Indebledness, payment of any lien aftfeciing the
Property, or the restoration and repatr of the Property. i Lender efegts to apply the proceads to restoration
and rapate, Trustor shall repair or replace the damaged or destroyaed Imprgvements in a manner satisfactory
to Lendar. Lendetr shall, upon satisfactory proul ol such expenditure, pay or reimburse Trustor from the
procaeds for the reasonable cost of repair of restoration it Trusior is not in defauit under this Deed of Trust.
Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has nut
cemmitted to the repair or restoration of the Property shait be used first to pay any amount owwng ta
Lender under thls Deed ol Trust, then lo pay accrued interast, and the remaindor, if any, shalt be applied to
tha principal balance at the Indebtedness. It Lander holds any proceeds atter payment in kit of ihe
Indebtedness, such procceds shall be paid 1o Trustor as Trustor's nterests may appear-

Trustor’'s Report on Inswance. Upon reduest of Lender, however not more than once a year Trustor soall
furnish to Lender a report on cach existing poticy of insurance showing: {1} the name of the insuwrer; (2]
the risks insured; (3) the amouni ot the policy; (4] the propeity insured, the then current reptacemant
value ol such properly, and the manner ot detecmining that vaiue: and (5} the expiraton date of the
policy. Trustor shall, upan request of Lender, have an independent appraiser satisfactory to Lendes
delermine the cash valus repiacement cosl of tha Property.

TAX AND INSURANCE RESERVES. Subject to any limitatrons gnd consistant with any requirements set by
applicable law, Lender may reguite Trustnr o maintain with Lender reserves for payment of annual taxes,
assessments, and insurance promiums, which reserves shall be created by an imial deposit and suhsequent
monthly payments, or payments at such other Inlzrvel as paymants under the Note may be due, ol a sum
esumated by Lender to be sullicient 1o pay the total annoal taxes, assessments, and insurance premums
Lender reasonably anticipates to be paid from these rasorves. The reserve funds shall be held by Lemder as a
genaral deposit from Trustor, whigh Lander may satisly by paymenl of the taxes, assessments, and inswrance
pramiums required to be paid by Trustor os thay becoms due. Lender shall have the rght to draw upon ihe
reserve funds to pay such items, snd Lendsr shall not be roqurred 1o determing the validity or accuracy of any
item betare paying 1. Nothing In the Deed of Trust shall be construad as requiring Lender to advance other
monias for such purposes, and Lender shall not incur sny liability for anything it may do ar amit to do with
respect ta the reserve account. Subject o any imitations set by applicable law, if the reserve funds disclose a
shortage or deficicney, Trustor shall pay such shartage or deficiency as required by Lender. AN amounis in the
resarve account are hereby pledged to further secure the Indebtedness, and Lendsr g hereby aulhorized to
withdraw and apply such smounts on the Ihdebtedness upon the occurrence of an Event of Default. Lendes
shall not be required to pay any interesl or Barnings on the reserva funds unless required by law or agreed 1o
by Lender in writing. Lender dogs nat hold the reserve funds in trust for Trustor, and Lender is not Trustor's
agent for payment ot the laxes and assessments required ta be paid by Trustor.

LENDER'S EXPENDITURES. If any actiom or proceeding is commenced that wauld matenally affect Lender's
nterest in the Property or if Truster tails o comply wih any pravision of this Deed of Trust or any Reiateo
Documents, including but not limited to Trustor's {ailure ta discharge or pay when due any amiounts Trusior is
requirad to discharge of pay under this Dead of Trust or any Related Documcents, bandor on Trustor's behatl
may {but shall not be obligated to) take any action that Lendar deemns appropriate, o the extent permitted by
applicable law, including but nol Iimited to discharging or paying all laxes, lfiens. security interests,
encumbeances and olher clalms, at any time levied ot placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. A4l such expenditures incurred of paid by Lender for such purposes
will Lhen bear interest at the rate charged under the Note from the date incurred or paid by Lender to the dale
of repayment by Trustor. All such expenses will become a part of the Indebtedness and, 8t Lender’s option,
will {A} be payable on demand; (B} bo added to tha balance at the Note and be apportioned among and be
payable with any instaliment payments Io become due duning either (1) the terin of any applicable nsurance
policy; or (2) the remaiming term of the Note! or {C] be lveated as a balloon payment which will he due ana
payable st the Note's maturity. The Deed of Trust also will secure paymen! af these amounis. Such right shall
be in addition to all other rights and remedles to which Lender nay be entitded upon Defaull and shall be
axercisable by Lender to the extent permitted by applicable taw,

WARRANTY; DEFCNSE OF TITLE. The following provisions ralating to pwaership of the Property are a part ol
this Decd of Trust:

Title. Trustor warrants thal: {a) Trustor holds good and marketable title of record to the Properly in fee
simpla, [ree and clear of a2l liens end encumbrancegs ather 1han those set forth in the Real Property
description or tn any title insurance policy, title reporl, or final title opinien issued in Favor of, and accepted
by, Lender, or havo otherwise been previously disclosaed to and accepied by Lender in wniing in connection
with this Deed of Trust, and (b} Trusiar has tho full right, power, and authority 1o exocute and deliver this
Oeed of Trust to Lender.

Defense of Title. Subject to the excepiion in the paragraph abave, Trustor warrants ond will torever defend
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the ritle ta the Proparly against the lawful claims of all persons. In the ovent any action or procesding s
commenced that guestions Trustor's title or the interest of Truster or Lender under this Dead of Trust,
Trustor shall defend the action at Trustor's expense, Trustor may be the nominal party in such proceeding.
but Lander shall he entitied to participate In the proceeding and tw be represented in the proceeding by
counsel of Londer's own choice, and Trustor will deliver, or cause to be delivered, 10 Lender such
instruments as Lender may regquest from time to time {o permit such participation.

Compliance With Laws, Trustor warranis that the Property and Trustor's use of the Property complies with
all existing applicable lews, ordinances, and regulatons of gavernmental authorties.

Survival of Representations and Woarranties, All 1epresentations, warranties. and agreemenis mpde by
Trustor in this Deed of Trust shail survive the execution and delivery of this Deed of Trust, shal he
continuing in nature, and shall remain in full force and effect until such time as Borrower's Indebtedness
shall be paid in Tull.

CONDEMNATION. The tollowing provisions relating to condemnation proceedings are a part of this Deed of
Trust:

Proceedings. H any proceeding in condemnation is filed, Trustor shall promptly notify Lender in writing,
and Trustor shail promptly take such sieps as may he necessary to defend the actian and abtain the awerd.
Frustor may be the nominal party in such procesding, but Lender shail be entitied to participate in the
proceading and lo be reprasented in the procesding by counsel of its own chowce, and Trustor will deliver or
tause to ba dalivered to Lender such instruments and documentatiun as may be requested by Lender fromn
time Lo time (o permit such parlicipation,

application of Neot Proceeds. i all or any part of the Property is condemned by eminent doman
proceedings or by any proceeding ot purchase in licu ot condemnatipn, Lender may st s election require
that all ur any partion of \he net proceeds of the award be appked to the Indebledness or the repai of
restoration of the Properly. Tha ner proceeds of the award shall mean the award after paymeant ol al
reasonable costs, expenses, and attornevs' fees incurred by Trustee or Lender in connection with the
condaemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
telating to governmantul taxes, fees and charges are a part ot thig Deed of Trust:

Current Taxas, Fees and Charges. Upon reguest by Lender, Trusior shall execute such documents in
addition o this Deed of Trusi and take whalever other agtion is requested by Lender 1w perfect and
continue Lender's lien pn the Real Proparty. Trustnr shall reimberse Lender for all taxes, as descnoed
below, tpgethar with &l expenses incurred in recording. perfecting or continutng this Deed of Trust,
ncluding without limitation all taxes, Jlges, documentary stamps, and other charges fnr recording or
registering this Deed of Trust.

Taxes. The following shall consutute taxes to which this saction applies: {1} a specific tox upon this type
of Deed cf Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {2) a specific
tex on Borrower which Borrower is authorized or required to deduct from payments an the Indebigdness
secured by this type of Deed of Trust; (3} a tax on this type of Deed of Trust chargeghle against the
Lender or the holder of the Nots; and {4} a specific 1ax on all or any portion of 1he Indebtedriess ar on
payments of principal and interest made by Borrower,

Subsequent Taxes. )f any tax to which this sectiun applies is enacted suhseguent (0 the date ut this Deed
of Trust, this event shall have the same effect s an Event ol Defaull, and Lender may exercise any or all ol
its avallable remadies for an Event of Delauli as provided below unless Trustar either (1) pays the tax
before it becomes dalinguent, or (2) contests the tax as provided above it the Jaxes and Ligns section
and deposits with Lender cash or a sufficient corporate surety bond or olher secunty sabisfactory to
Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. Tho following provisions rulating tn ihis Deed of Trus: as
& security agrgement are a part of this Deed of Trusi:

Security Agreement.  This instrument shall constilule a Security Agieement to the exient any ol the
Praperty constitutes fiktures, and Lender shall heve ali of the rights of a secured party under the Uniform
Commercial Code as amended from f{ime 1o time.

Security Interest.  Upon request by Lender, Trustor shall take whatever action s reguested by Lender 1a
perfect and continue Lender's security interest in the Rents and Personal Pruperty. In addition to recording
ihis Deed of Trust in the real property records, Lender may, at any t'mo and withou! further authorization
from Trustor, file executad counierparts, copies of reproductons of this Deed of Frust as a higncing
stetement, Trustor shall reimburse Lender for all expenses incurred in periecling or continuing this security
mteresl. Upon default, Trustor shall not remove, sever or deiach the Pecsonal Property from tho Property.
Upon defaull, Trustor shall assemble any Personal Property not effixed 1o the Proporty in @ manner and a1 a
place reasonably convenient ta Trustor and Lender and make it available to Lender within three ¢3] days
afier receipl of written demand from Lender to the extenl permiited by applicable law,

Addresses. The mailing addresses of Trustor {debtor) and Lender {secured party) from which information
congarning 1ha secority interest granted hy this Doed of Trust may be obtained leach as required by the
Unifortn Commercial Code) are as statad on the fusk page of this Deed of Trust.

FUATHER ASSURANCES; ATTORNEY-IN-FACT. The tollowiny provisions retfating to further assurances and
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atrtarney-in-fact are a part of this Daed of Trust:

Funher Assurances. At any time, and from time to time, upon requesi of Lender, Trustor will make,
execute and deliver, or will cawse to be mada, executed or deliverad, to Lender or to Londer's designee, and
whan requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such
times and in such offices and places as Lander may deem appropriate, any and all such morigages, deeds
ot trust, security deeds, security agreements, tinancing statements, continuation statements, iNnstruments
ot further assurance, certificates, and other documents as may, in the sole opition of Lender, be necessary
or desirable in order to effectuste, complete, perfect, continue, or preserve (1)  Borrower's and Trustor's
obligations under the Note, this Beed of Trust, and the Related Documents, and (2) the liens and secunily
interests created by this Deed of Trusy as first and prior hens on the Proporty, whether now ownad or
hereafter acquired by Trustor. Unless prohibited by taw ot Lender agrees 10 \he contrary in writing, Trusios
shall reimburse Lender for all costs and expanses incurred in gconnection with the matiess reterred 1o 0 this
paragraph.

Artorney-in-Fact. {f Trustor fails tao da any of tha thmgs referred to in the preceding paragraph. Lender may
do so for and in the nams of Trustor and at Trustor's expense. For such purpases, Trustor heraby
rrevacably appoints Lender as Trustor's attorney-in-tact for the purpose of making, execuiing, delivering,
filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole apinion, to
accomplish the matters referred 1o in the preceding paragraph.

FULL PERFORMANCE. If Borrower and Truslar pay all the (ndebledness when due, and Trusior otherwise
performs all the obligations imposed upon Trustor under this Deed of Trust, Lender shall execule and deliver to
Trustee a reguest for full reconveyance without warranty and shail exccute and deliver 1o Trustor suitable
stalements of termination ot any tinancing siatement on file evidencing Lender's security interest in the Aenis
and the Personal Property. Any reconveyance fee required by ‘aw shall be paid by Trustor, (f permitted by
apphcable faw.

EVENTS QF DEFAULT. Each of the following, at tander's optian, shall sonstitute an Event of Defawit under
this Deed of Trust:

Payment Default. Borrower fails th make any payment when due under the Indebtedness.

Other Defaults, Borrower or Trustor fails to comply with or ta perform any other tesm, abligalion, covenant
or condrtion contaned in this Deed of Trust or In any of the Aefated Documents or to comply with or 1o
perform any term, obligation, covenant or conditinn contained in any other agrecmen! between Lender and
Barrower or Trustor.

Compliance Default. Faliure to comptly with any other term, obligation, covenan! or condition contained in
this Beed of Trust, the Nate or in any of the Retsied Documents,

Default on Dther Payments. Falure of Trusior within Lhe Time required by this Deed of Trusl to maka any
paymant for taxes or insurance, or any othar payment necessary 10 prevent filing of or 10 effect discharge
ol any lign.

Defavlt in Fevar of Third Parties. Should Borrower or any Grantor default undor any loan, extension ol
credit, security agreemeant, purchase or sales agreement. or any oiher agteememt, m favos of any other
ctoditor or person that may materally affect any of Borower's ar eny Grantor's praperty or Borrower's
ability to repay the Indebteaness or Borrowe's or Grentor's ability to perlorm thoir respective obligatiuns
under this Deed of Trust or any of the Relaled Documents.

Falze Statements. Any warranty, representalion or stetement made of turmshed (o Lender by Borrower or
Trustor ot on Borrawer's or Trustor's behalf under this Deed of Trust or tho Related Documents is false or
misleading in any material tespect. eilhgr now or at the ume made or furnished or becomes lalse ot
misleading at any lime therealter.

Defective Collateralization. This Deed of Trust or any oi the Related Documen's ceases 1o be in full torce
and affect (including failure of any coltateral document to create a valid and parfected security interest or
lien) at any tima and for any reason.

Death or Insolvency. The dissolution of Trustor's {regardless of whether election to continue is made), any
membaer withdraws from the limitad liability company, or any other fermination of Borrower's or Trustor's
existence as a going business or tha death of any member, the insolvency af Borrower or Trustor, the
appointment of & receiver for any part of Borrower’s or Trustor's prooerty. any assignment for the banetit
of croditors, any type of creditor workout, or the commengement of any proceeding under any bankrupicy
or insolvency lows by or against Borcower or Trustor,

Craditor or Forfeiture Proceedings. Commencemant of foreclosure or fosfeiture proceedings. wheiher by
judicial proceeding, self-help, repossession or any other melbod, by any creditor of Borrower or Trustor of
by any governmental sgency against any property securing the Indebtedness. This includes a garnishment
of any of Borrower's or Trustor's accounts, including deposit accounts, with Lender. However, this Event
of Defauylt shall not apply it lhere is a good faith dispute by Borrower or Trustor as Lo the validity or
reasonableness of the claim which is tha basis ol the creditor ur torisiture proceeding ond If Borrower or
Trustor gives Lender writtan natice of the creditor or forfeilure proceeding and deposits with Lender monies
or & surely bundg for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole
discration, as being an adeguate reserve of bond for the dispute.

Breach of Clhar Agreement. Any breach by Borrower of Trustor unter the terms of anv other agreement
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berween Borrower or Trustor and Lender thal is not remodied within any grace period provided theren,
including without limitation any agreement concerning any indebtedness or other obligation of Barvower ar
Trustor to Lender, whether existing now or later.

Events AHecting Guarsntoc, Any of lthe preceding events occurs wilh fespect to any guarantor, endorser,
surety, or accommodation party of any of the Indobtodness or any guarantor, endorser, Sufety, of
sccommodation party dies or hgcames incompetent, ar revokes or disputes the validhy of, or lability under,
any Guaraniy of the Indebtedness.

Adverse Change., A material adverse ghange occors in Borrower's or Trusiar's financial condibon, of
Lendar believes the prospect of payment or perlormance of the Indebtedness s impaired,

insecurity. Londer in good falth behieves itself insecwie.

Right ta Cure. If any default, othet than a default in payment is gurabte and if Trustor has not been given a
notice of a hreach of the sama provision ot this Deed of Frust within the preceding twelve (12) moaths, il
may be cured if Yrustor, afier Lender sends written ootice to Borrower demanding cure of such defauit; {1}
cures the defaull within ten (10) days; or (2} f the cura requires mose than Ten {10} days, immediately
initiates steps which Lender decms in Lender's sole discretion to be suHicient 1o cure the detault and
thereafter continues and campleles all reasonabls and necessary steps sufficienl t0 produce compliance as
5000 85 reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. I an Event of Default occurs under this Deed of Truset, at any time
thereaftar, Trustes or Lender may exercisa any one or more of the following rights and remedies;

Election of Hemedies. Election by Lender to pursue any remedy shell not exclude purswt of any olher
remedy, and an elsction to make expendituras or to lake action to perform an obligalion ol Trustor under
this Deed of Trust, after Trustor's [ailure to periorm, shall not atfect Lender's nght 10 declare a gelaun and
axercisa its remedias,

Accelerate Indebtednags. Lendar shall have the right al its option withaut notice 1o Borrower or Trustor 1o
declars lhe entire Indsbredness immediately due ahd payable. including any prepayment penafly which
Borrower would be required to pay.

Fareclosure, With respecy 1o all or any part of the Real Froperty, the Trustee shall have tha right Lo
loreciose by notice and sale, and Lender shall have the right 1o foreciose by judicial foreclosure, in either
case in accordance with and o the full extent provided by applicable law. To the extent permitled by law,
Trustor shall be end remain liable for any deficiency remaining aher sale, enher pursvant to the power ol
sale or judicial progeedings.

UCC Remedlas. With respect 1o all or any part of the Personat Property, Lender shall have all the rights and
ramedies of a seoured party under the Uniform Commercial Code.

Collect Rents. Lender shall have tha right, without notice to Bofrower or Trustor 1o take possession uf and
meanage the Properiy and collgct the Hents, including amounts past due and unpaid, and apoly the net
praceeds, over and above Lender's costs, against the indebtedness. in furiherance of this right, Lender
may require any tenant or other user of the Properly to make payments of rent or use lees directly to
Lender, Il the Rents are colflecled by Lender, then Trustor imevocably designates Lendes as Truslor's
gitorngy-in-facl to endorse instruments received in payment therao! in the nrame of Trustor and to negotiate
the samc¢ and collect the proceeds. Fayments by tenents of othar users o Lender in response (o Lender's
demend shall satisfy the obligations for which the payments are made, whether o not any proper geaunds
for the demand existed. Lender may exarcise its rights under this subparagraph either in person, by agent.
or through a recslver

Appoint Receiver. Lender shall have the nghl to have a recewer appointed to 1ake possosson ob all or any
part of the Property, with the power (o protact and preserve the Property. 10 uperate the Property
preceding foreclosure or salg, and Lo collect the Rents from the Property and apply the proceeds, vver and
abovo the cost of the receivership, againsi the indebtedness. Thae seceiver muy scive without bont
permilied by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent
value ot the Properly exceeds the Indebtedness by a substantial amount, Employmeat by Lender shall non
disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Trustor remsing in possession of the Property efter the Praperty is sold ss
provided above or Lender otherwise becomss entitied to possession of the Property upon default of
Bortawer or Trustar, Trustor shall become a tenont at sulfergnce of Lendar or the purchaser of the Property
and shall, at Lender's option, either {1} pay a reasonabie rental for the use of the Proporty, or {2} vacate
the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other righl or remedy provided in this Dead of Trust or
the Note or avsilable at faw or in equity.

Notice of Sale. Lender shall give Trustor reasonable notice of the time and ptace of any public sale of the
Personal Property or of Lthe time atter which any private sale or other intended disposition of the Persona
Properly ts 1o be made, Reasonable notice shall mean notice given at least len {10} days betore the tme of
(he sale or dispositen. Any sala of the Personaf Properly may be made in conjunction with any sale ol the
Rual Property.

Sale of the Property. To the extenl permitied by applicable aw, Borrowes ano Trusine hereby waives any
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and all rights to have the Property marshalled, {n exercising its rights and roemedies, the Trustee or Lender
shall be free 1o sell all or any parl of the Property together os separately, in one sole or by sepetale sales.
Lender shall be entitled to bid a8t any public sale on all or any portion of the Property.

Insurance Policies. Lender shall have the right upon an Event of Oefault, bul not the obligation, 10 assign
all of Trustor’s right, title and interest in and to ail policies of insurance an tha Property and any unearned
premiums paid on such insurance to any receiver or any purchaser of the Property atf a foreclosure sale, and
Trustor bereby appoints Lender as sttorney in fact to assign and transfer such policies,

Atworneys’ Fees; Expepses. I Lender instiutes any suit or action 10 enforce any of tbe terms ol this Deed
of Trust, Lender shall ba entitied to recover such sum as the cousl may adjudge reasonable as anorneys'
tees al (rial and upon any appeat Whether or not any couwrt acton is «wnvolved, and to the extens aot
prohlbiled by law, all reasonabla expenses Lender incurs that in Lander's opimion are necessary at any (me
for the protection of its interest or the enforcement ol its nights shall become a part of the lidcbredness
payahle on demand and shall bear interest at the Note rate trom (he date of the expenditure until repaid.
Expenses covered by this paragraph include, wlthaur limitation, hawever subject o asny Umits undar
spplicable law, Lender's attorneys’ faes and Lender's legal cxpenses, whether or not there 15 a lawsuait,
including attorneys’ fees and expenses for kBankruptey praceedings Gncluding effans to modify or vacatc
any aulomalic stay or injunction}, appests, and any anticipated post-judgmen coliection services, the cost
of searching records, oblaining title reparts {including foreclosure reports), surveyors' reports, and appraisal
lees, title insurance, and tees for Ihe Trustee, 10 the extent permitied by applicable law. However, Trustor
will only pay attarneys’ fees of an altorney not Lender's satariad employee, to whom the marier 1§ refarred
after Trustar's dalault. Trusior also will pay any court costs, in addition 10 all other sums provided by law.

Rights of Trustea. Trustee shall have al ot the righls and duties of Lender as set forth in this section.

POWERS AND QBLIGATHONS OF THUSTEE. The foltowing pruvisions relaling 1o the pewaers and obligations of
Trusiee are part of this Dead of Trust:

Powers of Trustes. In addition to all powers of Trustes arising as a matter ot law, Trustee shall have the
power to take the tollowing acuons with respect ta the Property upon the written raquest of Lender and
Trustar: {al join in preparing and filing 8 map or plat of the Rew Property, including the dedication of
streets of ylher rights to the public; (b} join in granting any casement or cresling any restiction on the
Real Property; and {c} join in any subordination or other agresment affecting this Decd of Trust or the
interest of Lender undor this Deed of Trust,

Dbligations 1o Nofify. Trustes shall not be obligated to notify any other party of a pending sale under any
other trust deed or lien, or of any aclion er proceeding in which Truster, Lender, or Trustee shall be a
party, unléss the action or proceedng 1s brought by Trusive.

Trustee, Trustee shall meet all qualifications required fur Trustee under applicalle law. In addiion o the
rights and remedies set forth above, with respact to all or uny part ot the Property, the Truslee shall have
the night 1o tareclose by notlce and sale, and tender shall have the right to Joreglose by judicial foreclosure,
in gither case in sccordance with and to the {ull extent provided by applicabte law.

Successor Trustee. Lender, at Lender's oplion, may from time to ime appoint a successor Trusiee 10 any
Trustee appointed under Lhis Deed of Trust by an instrument executed and acknowledged by Lender and
recorded in the pffice of the recurder of Maricopa County, State of Arizona, The nstrument shall contain,
in addition to afl other matters required by staie law, the names ol the original | ender, Trustee, and
Trustor, tho book and puge whare this Dasd of Trusl is cecorded, and the name and address of the
successor trustee, and the instrument shall bo exacuted eand acknowledged by Lender or 11s Successors in
Interest. The successor trustase, without conveyance of the Property, shall succend 1o all tho titlo, power,
and duties conterred upon the Trustee in this Deed of Trust and by applicabla tew. This procedure for
substitution of Trustee shall govern te the exclusion of alt olher provisions for substitution,

NOTICES. Any natice required to be given under this Dead of Tyust, ncluding without limitation any naticr: of
default and any notice of sale shall be given In writing, and shall be effective when actually delivered, when
ectually roceived by ielelscsimile (unless otherwise required by law}, when deposited with a nationally
recognized overnight counier, or, il mailed, when deposited in the United States mai$, as hrst ¢lass. certibied ar
refisterad mail postage prepaid, directed to the addresaes shown near Lhe beginning of this Deed of Trust, Al
copies of notices ol foreclosure from the tolder of any tien which has priority over this Deed of Trust shal be
sent 1o Lender’'s address, as shown near the beginning of this Deed of Trust. Any party may change its
address for notices undet this Deed of Trust by giving formal written notice 10 the othes parties, specifying that
the purpose of the notice is to changae the party's address. For notice pusposes, Trustor agrees to keep Lender
Itformed at all times ot Truslor's curront address. Unless otherwise pravided or requircd by law, it therg is
more than gne Trustor, any notice given by Lender 10 any Trustor s deemed to be notice given to all Trustors.

MISCELLANEQOUS PROVISIONS. The following miscellaneous provisions are @ part of this Oeed of Trust;

Amendments. This Deed of Trust, together with any Related Documents, constiiutes the cntire
understanding and agreement of the parlies as to the matters se1 forth in this Beed of Trust. No alleration
of or amendment to this Deed of Trust shall be eHective unless given in writing and signed by the parly or
partics sought to be charged or bound by the alteration oc amendmenl.

Annual Reports. I the Property is used for purposes other than Trustor's residence, Trustor shall furmish to
Lender, wpon request, a certified statement of net operating Income tecoived from the Property during
Trustor's previous fiscal year ln such form and datail as Lender shall require. “Net operating income” shall
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mean all cash raceipts [rom the Proparty less alt cash expenditures made in conneclion with the operation
of the Property,

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes ooly and are nol 1o
be used to intarpret or deline the provisions of this Deed of Trust

Merger. There shall ba no merger of the interest or estate created by this Deed of Trust with eny other
interest or estate in the Praperty at any hme held by or far the benefit ot Lender in any capactly, withow
the wrirten consenr of Lender,

Governing Law. This Desd of Trust will be governed by fedorsl law applicable to Lender and, to the extent
not preempted by federal law, tha laws of the Slate of Arizona without regard to its conflicts of law
provigions. This Deed of Trust has been accepted by Lender in the State of Arizona.

Joint snd Several Liability. Al abligations of Borrewar and Trustor under this Deed ol Trust shell be joint
and several, and all raferences 1o Trustor shall mean cach and every Trustor, and alt reforences 1o Borruwer
shall mean gach and every Borrower. This means that each Trustor signing beiow is responsible tor all
obligations in this Deed of Trust. Where any one or more of the parties is a corporation. pastnershim,
limited lisbility company or simliar enfity, it is not necessary for Lender 10 inquire into the powers ol any ol
lhe officoers, directars, partners, members, or other Bganis acting oF purporting ta act on the entity's behalf,
and any obligations made or creatad in relience upon the protessed exercise of such powers shall be
guarantaad under this Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to have waived any sights under this Deed of Trusg
unless such waiver is given in writing end signed by Lender. No delay or omission on the part of Lender in
exercising any right shall operate as a waiver ot such right or any othar right. A waiver by Lender of a
provislon ol this Deed of Trusl shall not prejudice or constitute a waiver of Lender's right otharwise 1o
demond strict compliance with that provision or any other provision of this Deed of Trusit, No prior waiver
by Lender, nor any course of deeling beiween Lender and Trustor, shall conshitute a waiver of any of
Lender's rights or of any of Trustor's obligations as to any lulure yransactions, Whanever the consont af
Lender 15 required under this Deed of Trust, the granting af such consent by Lender in any insrance shal
not ¢onstitute continuing consent 1o subsequent instances where such consent is requited and in all coses
sugh consent mey be granted or withheld in the sole discretion af Lender.

Severability. |f a court of competent jurisdiction finds any provision nf this Dead of Trusl 10 be itlegal,
inyald, or unentorgeable as to any circumstance, that finding sheli nol make the offending provision illagat,
imvalitd, or unenforcesble as to any other circumstanco. ! feasible, the offending provision shall be
considerod modified so that it becomes legel, valid and enfarceable. If the offending provision cennot be so
modified, it shall be considered deloted from this Deed of Trust. Unloss viberwise required by law tha
itlegality, invalidity, or unenforceability of any provision of this Deed of ¥rust shall noi atfect the legality.
velidity or onforceability of any other provisiun ol Lhis Deed of Trusi.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transler of Trusior's
interest, 1his Deed of Trust shall be binding upon and inure to the benehit of the parties, their successors
and assigns. H ownaership of the Property becomes vested in a parson olher than Trustor, Lender, wilhoul
notice to Trustor, mey deal with Trustor's successors with reference 10 this Deed of Trust and the
Indebtednass by way af forbearance or extension without releasing Trustor from the ohligations of this
Deed of Trust or lishility undar the Indebtedness,

Time is of the Essence, Time is of the eszence in the performance ol this Deed of Trust.

Waive Jury. Al parties to this Deed of Trust bereby waive the right to any jury trial in any ection,
proceeding, or counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Trustor hereby releases and waives ail rights and benetits of the
homestead examption laws ol the State ol Arizona as 1o all Indebipdness secured by ihis Daed of Trusl.

DEFINITIONS. The following capitalized words and terms shall havo the following meanings when used in s
Deeg of Trusl. Unless spacificatly stated 1o the contrary, all seferences 1o dollgr amounts shall mean armouwtts
in lawtul money of 1thbe United States of Armerica, Words and lerms used in the singular shatl wnclude the pural,
and the piural shall include the singular, as the conlext may rcquire. Words and terms not otherwise delined in
itis Deed of Trust shall have the meanings attributed to suth tarms m the Uniorm Commercial Code:

Beneficiary. The word "Beneficiary” means Metro Phoenix Bank, and its successors and assigns.

Borrower. The word “Borrower” means Sheridan Equities, LLC; David S, Schweikert; and Joyce R.
Schwaeikert and includes all co-signars end co-makers signing the Note and all their successors and assigns,

Deed of Trust. The words “Oeed of Trust” meen this Deed of Trust emong Trustor, Lender, end Trustee,
and includes without fimitation all assignment and security intarest provisions relaling lo ihe Personal
Property and Rents.

Default, The word “Dofauit™ mesns tha Defaclt sel lorth i this Deed of Trust in the seclion titled
"Default”.

Environmental Laws, The words "Environmental Laws” mean any and all state, federal and local stalules,
regulations and ordinances relafing to the protection of human health or the envirgnment, including without
limitetion the Comprehensive Envirsnmental Rosponse, Compensation, and Lsability Act of 1980, as
amended, 42 U.5.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and Reauthurization
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Act ot 18986, Pub. L. No. 892-499 ("SARA"), the Hazardous Materiats Transportation Act, A9 U.S.C.
Section 1801, et seq.. the Resource Conservalion and Recovery Act, 42 U.S.C. Section 6301, et seq,, of
other applicable state or federal laws, rules, or regulations adopted pursuant thereto,

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed ol
Trust in the events of delauil section of this Deed of Trust,

Guaranty. The word "Guaranty" mesns the guaranty from guarsnior, andorser, surely, of aceommodation
party 10 Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean matenais that, because of thcis
quantity, contentration or physical, chemical or infectious characteristics, may cause Of pose a presen’ of
potential hazard to human health or the anvironment when impeoperty used, treated, stored, disposed of,
generated, manufactured, transporred or otharwise handled. The words "Hagardous Subsiances” are used
in their very hroadest sense and include without limitation any and all hazardous or toxic subsyances,
materials or waste as definad by or listed under the Enveonmental Laws. The term “Hazardous
Substances" also includes, without limitation, petroleum and petrofeum by products or any fraction theraof
and ashestos.

Improvements. The word “Improvements” mepns all existing and future improvemants, buildings,
struclures, mobila homes effixed on the Real Properly, facilities, additions, replacemaents and othor
construction on the Real Property,

Indebtedness. The word "Indcbiodness™ meana all principol, intergst, and other amounts, custs znd
expenses payable under the Noie or Related Documents, together with all senewals of, cxtcnsions of,
madificalions of, consolidations of and substitutions tor the Note or Related Documenss and any amounls
expanded or advanced by Lender to discharge Trustoe's obligations or axpenses ingurred by Trustee or
lendar 10 enforce Trustor's obligations under this Dead of Trust, together with interest on such amounts as
provided in this Deed of Trust.

Lender. Tho word “Lender’ means Melra Phoenix Benk, its successors and assigns

Nate. The word “Note* means the promissory note dated July 30, 2010, in the original principal pmount
of $75,000.00 from Borrower to Lander, togethar with all renowals of, axtanstons oi, modifications of,
refinancings of, cunsolidations nf, and subistitutions for the promissory note or agresmant. NOTICE TO
TRUSTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personsl Property. The words “Personal Property” mean all eguipment, fixturas, and other arlicles ol
parsonal property now or hereafter owned by Trustnr, and new or hereatter attached ar affixed 10 the Real
Property; 1onether with all accessions, parts, and additiuns lo, alf replacemonts of, @nd all substitutions for,
any of such property; and logether with all proceads [including without limitation all wmsurance proceeds
and rofupds of premiums) from gny safe or other disposition of the Property.

Properly. The word "Proparty” means collectively the Reat Propaerty and the Personat Property.

Real Property. The words "Aeal Property” mean the real propeny, interests and rights, as further descnbed
in this Deed of Trust.

Aelated Documents. The words "Relaled Documents”™ mean all promissoty noles, criedil agreements, (gan
agreements, environmental agroemants, guarantles, secunty agreements. mortgages, deeds ol trust,
security deeds, collateral morlgeyges, and all other instruments, agreements and documents, whether now
or harcafter axisting, exacuted in connection wilh the Indebtedness.

Aents. The word "Rents” means all present and future rents, revenues, income, 1ssues, royatties, prohts,
and other benefits darived from the Property,

Trustee. The word "Trustee” means Metro Phoenix Bank, whose address is 4686 E. Van Buren Rd,, Ste
#15Q & &190, Phoenix, AZ B5008 and any substitute or successor trusices.

Trustor, The word "Trystor” means Sheridan kquities, LLC.

TRUSTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND TRUSTOR
AGHAEES TO ITS TERMS,

TRUSTOR:

etidan Equities, LLC
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Lender's aption, will {A) be payable on demand; (B} be added to the balance of the Note and be apporhonee
armoang and ba payable with any installment payments to become due dunng ether {11 the 1erm of any
applicable insurance policy; or (2} the remaining tarm of the Note; or (C) be reated as a baltoon payment
which will be due and payable at the Note's maturity. The Assignment also will socure payment of thesc
amounts. Such right snall be in addition to all ather rights and remedies to which Lender may be entitled upon
Default and shall be exercisable by Lender to the extent parmitiad by applicable law,

DEFAULT. Each of the following, st Lender's option. shall constilute an Event of Default under 1his
Assignment!

Payment Default. Borrower fails 1o make any payment when due under the Indebtedness,

Other Defaults. Borrower or Grantor fals 10 comply with or to perform any other term, ohligation.
covenant or condition contained in this Assignment ar in any of the Relatad Documents of to comply wilh
or tu purform any term, obligation, covenant or condition contained in any other agreement between Lender
and Borrower or Grantor,

Defaull on Other Payments, Failure ot Grantor within the ume required by this Assignment [0 make any
payment lor taxes of insurance, or any other payment neccssary (o prevent fting of or to cifecl discharge
of any lien,

Default in Favor of Third Parties. Borrowaor or Grantor defaults under any loan, extension of eredit, seourity
agreament, purchase or sales agreement, of any other agreement, in favor of any other credilor or person
that may materiolly affect any of Borrower's or Grantos's property or ability to perform thew respeclive
obtigations under this Assignment or any ol the Related Documents,

Falsa Statements. Any warranty, sepresontation of statement made or furmshed 10 Lender by Borrower of
Grantor or on Borrawar's or Grantor's behalt under this Assignment or the Related Documents 1s lalse or
misleading in any matenal respect, mither now or at the time made or turnishet ur becomeos false of
misleading at any time thergaltler,

Dafective Collateralization. This Assignment or any o the Related Documents ceases (o be in full toree and
effact lincluding failure of any collateral documant to create a valid and periected security interest or lien)
al any time and for any reason.

Death or Insolvency. The dissolution of Grentor's {regardless of whether election 1o cantinue is made), any
member withdraws Tfrom the limitad liability company, oc any olher termination ot Berrower's or Grantor's
exislgnce as a going business or the death of any member, the insolvency of Bortower or Grantar, the
appointment of a receiver for any part of Borrower's or Granfor's praperty, any assignment for the banefit
of credilors, any 1ype of creditor workout, or the commencemnant of any proceeding unde any bankrupicy
or inselyency laws by or agoinst Borrower of Grantar.

Creditor or Forfeiture Proceedings. Commencemenl ol toreclosuie or torleilure proceedings, whether by
judicial proceeding, self-help, repossassion or any other mathod, by any creditor ol Borrower or Grantor or
by any governmental agency against the Renis ot any properly securing the Wndebledness, This includes a
garnishment of apy of Borrower's or Grantor's accounts. including deposn accounts, with Londer.
However, thls Event of Default shall not apply if there is @ good faith dispule by Borrower ar Grantor as ta
the validity or reasonabieness of the ctaim which is Ihe hasis of the ereditor or torfeiture proceeding and if
Borrower or Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with
Lander monies or a surety bond fur the creditor or forferlute procesding, in an amounl determined by
Lander, in ils sole diseretion, as being an adequatc reserve or bond lor Lhe dispute.

Property Damage or Loss. The Proparty 1s lost, stolen, substentialty damaged, soid, or borrowed against.

Events Affecting Guarantar. Any of the preceding cvents occurs with reSpect 10 any guarantor, endorser,
surety, or accommodalion party of any of the Indebtedness or any guaranlat, ondarser, surely, of
acoommodalian party dies or becomes incompaetent, or ravokes ot disputes the validiy of, or Habikily under,
gny Guaranly of the Indebtedness.

Adverse Change. A materigl adverse change occws o Grantor's financial condition, or tandes beligves the
prospect of payment ar perfarmance of the Indabtednoss is impaired.

Insecwrity. Lender in good falth befieves itself insecure.

Cure Provisions. |f any defaull, other than a defaull in payment is cyratie and if Grantar has nat been
gven a nutice of @ breach ot the same provision of this Assignment within the preceding twelve (124
months. it may be curod if Grantor, after Lender sends wrinien notice to Borrower demanding cure of such
gefaull: (1) cures the default wilhin ten {10] days: or {2} i the curc requites more than ten {10) days.
immediately initiates steps which Lender deems in Lender's sole discretion to be sufficient to cure the
detauit ang therealtor continues and completes sil reasonable and necessary slens sufficient 10 produce
Lompliance s soon as reasanably practical,

RAIGHTS AND REMEDIES ON DEFAULT, upon the occurrence of any Event of Delault snd at any tme
thoteafter, Lender may exercise any ona ar more of the {oiowing righls and femodiss, 1n addition 1o any ather
rghts or remedies pravided by Taw:

Accelerate Indebtedness. Lender shall have the right at its aption without novice to Borrower ar Granior 1o
geclare the entire Indebtedness immediately due ant paysbie, including any prepaymenl penatty that
Burrower would bo required to pay.
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Collect Rents. Lender shall have the right, without notice to Borsower ar Grantor, ¢ 1ake possession of the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceads, over
angd above Lender's costs, against the Indebtedness. In turthecance of this right, Lender shait have all the
nghts provided for in the Lender's Right 1o Receive and Collect Aents Section, above. If the Rents are
collected by Lender, then Granmtor irrevocably designates Lender as Grantor's attarney-in-fact to endorse
instrumeénls received In payment thergof in Llhe name of Grantor and te negotiatc the same end collect the
procerds. Payments by tenanis o other users 1o Lender in rospansé to Lender’s demand shall satisty 1he
obligations far which the paymeants are made, wheather or not any proper grounds for the demand existed.
Lender rmay cxercisa its rights under thia subparagraph eilher in person, by agent. or theough a receiver.

Appoint Receiver. Lendor shall have the right to have a receiver appointed 1o take possession of all or any
part of the Property, with the power to protect and preserve the Property, to pperate the Proporty
preceding foreclosure ar sale, and to coltect the Renis from the Property andg apply the proceeds, over and
above the cost of the receivership, against tha Indebtedness. The roceiver may sefve without bond f
permitted by law. Lender’'s right to the gppoiniment of a receiver shall exist whethor or not 1he spparent
value of the Property exceeds tha Indsbtedness by a substantial amount. Employment hy Lender shall not
disqualiiy a person from serving as a receiver.

Othar Remedios, Lender shall have all other rights and remedies provided in this Assignment or the Note or
by law.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit ol any othor
remedy, and an election to make expanditures ar to take action ta perform Bn obligation of Grantar under
this Assianment, after Grantor's failure to perferm, shall not affeet Lendar's right to declare a default and
exorcise its remadies.

Attorneys' Fees; Expenses. | Lendar institutes any swit pr action to enfarce any o! the terms ol this
Assignment, Lender shall be entitted to recover such sum ss lhe coury may adiudge reasonavble as
atlorneys’ feeg gl thal and upaon any appeal. Whethet or nat any court action s wwvolved, and to the exlent
not prohibrted by tawe, all reaspnable expenses Lender incurs that in Londer’s opinion are necessoary at any
lime for tho protection of i1s interest or the c¢nforcement of (s fights shall hecoma a part ol the
Indelrtedness payable on demand and shall bear interest at the Note rate {rom the date of the expenditure
untif repaid. Expenses covored by thia parograph include, without limitation, however subject 10 any limits
under applicable law, Lendar's attorneys’ fees and {ender's legal expenses, whether or nol there is a
lawsuit, including aftorneys' fees and expenses for bankruptey proceedings (including efforts 10 modify or
vacate any aulomatic siay of injunction}, appesls, and any anticipated posi-judgment colleclion services,
the cost of searching records, obtaining title reports (including foreclosure reports), surveyors’ reports, and
appraisal fres, title insurance, and fees for the Trustes, to the exfent permitted by applicable law,
However, Grantor will oniy pay attorneys' tees of an atornay not Lender's salatied employee, 1o whom the
mattes is referred alter Grantor's dafault. Grantor also will pay any court costs. in addition to all athar
sums provided by law.

MISCELLANEOQUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

Amendments. This Assignmen!, together with Bny Relaled Dneumants, constitutes the enlire
understanding and agreament of Lhe parlies as to the matters set farth in this Assignment. No afteralion of
or amendment Lo \hig Assignment shall be effeclive unloss given i writing and signed by the party of
parties sought 1o be charged or bound hy the alteration or amendmant.

Caption Headings. Caplion headings In this Assignment are [or convemence porposes only and ara nnt to
be used to Intorprot or deline the provisions of this Assignmeant.

Governing Law. This Assignment will be governed by federsl law applicable to Lender and, to the extent
not preempted by fedaral law, the laws of the State of Arizona without regard to its conflicts of law
provisions. This Assignment has been acvepted by Lender in the State of Arizona.

Joint and Several Liability. All chligations of Borrawer and Grantor under this Assignment shall be jormt and
scveral, and all references to Granlor shall mean each and every Grantor, and ail references o Borrawer
shall mean each and every Borrower. This means thart aoch Grantor signing befow is responsibie far all
obligations in this Assignment. Where any one or more of the parties is 2 corporation, partnarship, limited
lability company or similer entity, 1t 15 not necessary for Lender to inguire into the powers ol any of the
officers, ditectars, partners, mambets, ar other agenis acting or purporting to act en the entity's behatl,
and any obligations made or created n refiance upon the prafessed exercise of such powers shail be
guarantaed under this Assignment.

Marger. Theru shall he na merger of the interest or ostate created by this assignment with eny other
interest or esfate in the Properly =t any time held by or for the benefit of Lender in any caoatity, withoul
ihe writien cansent of Lender,

Interpretation. (1} (0 all cases where there is more than one Borrower or Grantor, then al wirds used o
this Assignment in the singular shall be deemed to have been usod in the plural where the context and
construction go require. {21 T more than ong parsen signs this Agsignment as “Grantar," the ohligations
of each Grantor are joint and several. This means thar if Lender brings a lawsuil, Lender may sug any one
or more of tha Grantars. | Borrower and Grantor are not the same person, Lender need not sue Borrower
first, and that Borrower need not be joined in any lawsuit. {3} The namaes given to paragraphs or sections
in this Asmignment are for convenience purposes only. They are nol In be used to interpret or define the
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provisions of this Assigament,

Ne Waiver by Lender, Lender shell not be deemed to have watved any rights under this Assignment unless
such waiver is given in writing and signed by Lender. No delay or pmission on the pan of Lender in
exercising any right shall operate as a waiver of sueh right or any other sight. A waiver hy Lender of a
provigion of this Assignment shall not prejudica or conslitute a waiver of Lender's right otherwise 10
demand strict compliance with that provision or any other provision of this Assignment. No prior waivor by
Lender, nar any course of dealing hetwean Lender and Grantor, shall constitine a waiver o) any of Lender's
rights or of gny of Grantor's ohiigations as 1o any tuture transactions. Whenever the consent of Lender is
required under this Assignment, the graating of such consent biy Lender in any instance shall not constitute
continuing consent te subsequent instances where such consent is required and in 3l cases such consent
may he grenied or withheld in the sule discretion of Lender,

Maotices. Any natice reguired to be given under this Assignment shall be given in writing, and shall be
effactive when aclually detiverad, whan actuaily received by telefscsimile {unless otherwise required by
lew), when deposited with a natignally recognized overnight courier, or, if moited, when deposited in the
United States mail, as first class, certified or registered mail postage prepaid, dicected to the addresses
shown near the beginning of this Assignment. Amy party may chanpe {15 address for notices under this
Assignment by giving formal written notice to the ather parties, speciying that the purpose of the notice is
to change the pary's address. For notice purposes, Grantor agrees 10 keep Lender informed at all vimes of
Grantor's current address. Unless otherwise provided or required by law, il there is more han one Grantor,
any notce given by Lender to any Grantor is deemed to be astice given 1o all Grantors.

Powers of Attorney. The various agencies and powers of atgrney conveyed an Lender under Ung
Assignment are granied for purposes of secwity and may not be revoked by Grantor until such ime as he
same are renoynced by Lender.

Severability. ¥ a court ot compatant jurlsdigtion finds any provision of mis Assignment o be illeoal
invalid, or unentarceable as 10 any cirgumstiance, that finding shall not mako the offenging provision iffegal,
invalid, or unenforceable as to any other circurnstance. M feasible, the ottending provision shall ge
considered meodified s0 that it becomes legal, valid end enforceable. 1f the offending provision cannot be so
modified. it shal be considered deleted trom this Assighment. Unless otherwist required by law, the
fllegality, tnvalidity, or unenforcesbility of any provision of this Assignment shali nnt affect the legality,
validity or enforcesbility ot any other provision of this Assignment.

Successors and Assigns, Subject to any limitations sisted in this Assignment on transfer of Grantor's
interest, this Assignmant shall be binding upon ang inure to the banefit of the parties, their successors and
assigns. |f ownearship ol the Property bacomes vested in a person other than Grantor, Lender, without
notice 1o Grantor, may deal with Grantor's successors with reference to this Assignment and the
Indebtedness by way of forbearance or exiension without releasing Grantor from the obligations of this
Asgignment or Hability under the Indabtedness.

Time is of the Essence. Time is of the essence n the performance of this Assignment.

Waive Jupy., All parties to this Assignment hereby waive the right to any jury tdal in 2oy action,
proceeding, or gounterciaim brought by any party Bgainst any othar party.

Waiver of Homestead Exemption, Grantor hereby releases amd wawes all rights and benefns of the
homestead exemption lews of the State of Arlzona a8 e all Indebtedness secured by this Assignment.

DEFINITIONS. The lullowing capitalized words and terms shall have the fpllowing meamnings when used o his
Assignment. Unless speacifically stated to the contrary, all references 1o dollar amuounis shall mean amounis =
lawfu! money of the Unitad States of America. Words and terms used in the singuiar skall inCluge the plural,
and Lhe piutal shall inclede the singular, 8s the context may require. Worods and terms not otherwise deflined in
this Assignment 5hall have the meanings attriblied to such terms in the Uniform Commercial Code:

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF
AENTS may be amended or modified from time 1o dine, tegether with alt exhibits and schedules anached to
this ASSIGNMENT OFf RENTS from time 1o timo.

Bosrower. The word “Borrowet” means Sheridan Eguiues, LLC: David 5. Schweikert; and Joyce R.
Schwaikert,

Default. The word "Defeult” means the Defsult set forth in this Assignment in the section titled "Default™.

Event of Default, Ths words "Event of Defsult” mean any of the evenis of defavit set forth in his
Agsignment in the detault sectien of this Assignment.

Grantor. The word "Grantor” means Sheridan Equities, LLC,

Guaranty, The word "Guaranty” means the guaranly {rom guarantor, endorser. surely, of accommooation
party to Lekder, inctuding without limitation 2 guaranty of all ur part of the Note.

Indebtedness. The word "Indebtedress™ means all principal, imlerest. and other ampunts, costs and
expenses payable under the Note or Related Documenis, together wilk alf rznewals of, oxtensions of.
modifications of, sensoridations of and substitutions for the Note pr Aelated Doguments and any armounis
expanded or advanced by Lenger to discharge Grantor's obligations or expenses incuired by Lender to
enforce Grantor's obligations under this ABSignment. together with inferast 0N SUCH BMOLNTS 35 ProvIGed im
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2OY LS
/s o DEED OF TRUST

THIS DEED OF TRUST is dated July 30, 2010, among Sheridan Equitias, LLC, whose address is 15749 E. E)
Lago Blvd, Fountain Hilis, AZ 85268 {"Trustor"}); Metro Phoenix Bank, whose addrass is Main Office, 4686 E.
Van Buren Street, Ste #150, Phoenix, AZ B5008 (referred to below sometimes as "Lender” and sometimes as
"Baneficiary"); and Metro Phoenix Bank, whose address is 4686 E. Van Buren Bd., Ste #150 & #190, Phoanix,
A2 85008 {referred to below as "Trustee"},

CONVEYAMNCE AND GRANT. For valuable consideration, Trustor conveys to Trustee in trust, with power of
saie, for the benefit of Lender as Beneficiary, all of Truster's right, tite, and intergst in and to the following
described raal praperty, tagetber with all exisiing or subsequently erected or affixed buildings, improvements
and fixtures; all easements, rights of way, and appurtenances; all waier and water rights Howwng through,
bolonging or in anyway appertaining e (be Real Propetty, and alt of Trustor's water fights thal are personal
property under Arizona law, including without iimitation all lype 2 nonirrigation grandfathered rights (if
applicable), sl wrigation rights, all ditech rights, rights to irrigation district stack, all coniracts for effivent, all
contracts for Central Arizona Project weter, and all othar contractual nghts to water, and together with all
nghts {bul none of the duties) of Trustor as declarant under any presently recorded declaration of covenants,
conditions and rasirictions affecting real property; and all otner rights, fovalties, and prolits relating to Lthe real
property, including withoul fimilation all minerals, oll, gas, guothermal and similar matiers, 1the “Aeal Property )
located in Maricopa County, Stete of Anzona:

Lot 42, of Westdale Estates Unit One, according ta the piat of record in the Office of tha County Recorder
of Maricopa County, Arizona, recorded in Book 123 of Maps, Page 32.

The Real Property ar its address is commaonly known as 6413 W, Lamar Road, Glendale, A2 85301. The Real
Property tax identification number is 144-08.096.

REVOLVING LINE OF CREDIT. This Deed of Trust secures the Indebtedness including, without [imitation. a
revolving tine of cradit, which obligates Lender to make advances to Barrower so long as Borrower complies
with all the terms of the Note.

Trusior presently assigns to Lender {also known as Benediciaty i this Deed of Trust all of Trustor's right, title.
and interest in and to all present and future leases of the Property and all Rents from ibhe Property, In addition,
Trusior grants 10 Lender a Uniform Commercial Code sacufity imarest in the Personal Property and Renis,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE
RENTS AND PERSUNAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS
DEED QF TRUST. THIS OEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

TRUSTDR'S REPRESENTATIONS AND WARRANTIES. Trustor warrants that: (2 tus Deed ol Trusi is
exncuted at Borrowar's request and not at the request of Lendes; (b)) Trustor has the fyll power, right, and
autharity 10 anler nto this Deed of Trust and to hypothecale the Proparty; {e¢) the provisions of this Deed of
Trust do not confliel with, or resuil in a dafaull under any agraement or other instrument binding vpon Trustor
and do not result in a violgtion of any law, regulation, court decree or order applicable to Trustor; () Trustor
has established adeguale means ot obtsining from Borower on @ continuing basss wnfgrmatinn about
Borrower's finanaial condition: and {e} Lender has made no represantation to Trustor aboul Burrower lincluding
without {imitatlon the creditworthuness of Borrowor),
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TRUSTOR'S WAIVERS. Truslor waives all rights or dofenses arising by reason of any "one agction" or
"anti-definiency” Jaw, or any other law which may prevent Lender from bringing any action against Trustor,
including a claim for deficiency to the extant Lender is otherwise entitled to a claim for tleficiency, before or
after Lender's commencemeant or completian of any foreclosure acyron, either dicially or by exescise ol 8
power of sole. In addition to the waivers set forth above. Trusinr expressly waives, 10 ihe exienl permitted by
Arizana law, all ot Trustor's rights under sections 12-1641 through 1216826 «nclusive, 44-142 of the Arizona
Anvised Statutes, and Aule 17{1) ot the Anzona Rules of Civil Procadure, 25 now enacied or hereafter modified,
amended or replaced,

PAYMENT AMD PERFORMARNGCE. Except as olherwise provided in this Deed of Trust, Borcower shall pay 1o
Lender all indebtedness secured by this Deed of Trusl as 1 becomes due, and Borrower and Trusior shall
perform all their respactive obligations under the Note, this Deed ot Trust, and the Retated Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY., Borrower and Trustor agree that Borrower's and
Trustor's possession and use of the Property shall he governed by the [allowing provisions:

Possession and Use. Untl the occurrence of an Bvent af Default, Trustor may (1} reman in possession
and cantrol of the Property; 12) use, operaie or manage the Property; and [3) collect the Aents trom the
Proparty.

Duty to Maintain. Trusior shall maintain the Property in tenantable candition and promptly pedorm alt
repairs, replacemants, and maintenance nacessary to preserve its value,

Compliance With Environmental Laws. Trustor represents and warrants o Lender that: (1) Dunng the
perind of Trustor's ownership of the Property, there has been no usc, goneration, manufacture, siorage,
wreatmenl, disposal, release or threatenad release of any Hazardous Substance by any person on, under,
about or from the Properly; (2] Trustor has no knowledge oi, of reason W believe that there has heen,
excepl as previously disclosed to and acknowledged by Lender in writing, |a) any breach or wiolation ot
any Environmantal Laws, {b} any use, generation, manutaciure, storage, treatment, disposal, release or
threatened release ol any Hazardous Substance on, undar, about or from the Propeny by any prior owners
or occupants of the Propearty, or {c} any actual or threatened Iitigathon or claims of any kind by any person
telating 10 such matiers, and {3} Excepl as previously disclosed w and acknowledyed by Lender in
writing, {a) neither Trustor nor any tenant, contractor, agenl or other autharized user of the Property shall
use, generate, manufacture, sfore, troat, dispose of or release any Hazardous Substance nn, under, about
or from the Praoperty; and (b} any such activity shall be conducied n compliance with all applicable
federal, state, and local laws, regulaliocns and ordinances, including without fimitauon all Environmental
Laws. Truster authorizes Lender ana its agents 1o enier upun the Propeny to make such inspections and
tests, at Trusior's expense. as Lender may deem appropriate to determine complianie ol the Property with
this section of the Deed af Trust, Beneficiary, ar its option, hut without obligation to do so, may corregt
any condilion violating any applicable Environmental Law aflecting the Property, and in doing so shall
gonclusively be deemed o be acting reasonably and for tho purpose of protectisg the value ol s collateral,
and all costs of correcting a condition or violation shall be payable to Beneticiary by Trustor as provided in
the Expenditures by Lender saction of this Deed of Trust. Any mspections or tesis made by Lender shall be
for Lender’'s purpgses only and shall not be construed to create anv responsibilty or hability on the part ot
Lendor to Trustor or to any other persan. The rgpresentations and warranties contalned herein are besed
on Trustor's due diligence in investigating the Property for Hazardous Substamces. Trustor hereby (1}
releases and waives any future claims against Lender {or indemnity or conuibution in the event Trusior
becomes lisble for cleanup or other costs under any such laws; and (2) agrees tu \ndemniy, defend, ang
holg harmless Lendar against any and all clauns, losses, liabitiiies, domoges, penalties, and expenses which
Lander may directly or indirectly sustain or suffer resutting from a breach of this section of the Deed o
Trual or as a cansequence of any use, generalion, manufacture, storage, disposal, release or Lhroaraned
release occurring prior to Trustar's ¢ownership or interest 0 the Property. whether or nol the same way o
should have been knowrn to Trustor, The provisions of this section ot the Deed ol Trust, ncluding the
obligation to indemnify and defend, shall survive tha paymant af the Indebtedness and the satisfaction and
reconveyance of the lien of this Deed of Trust and shall not be affocted by Lender's acqusition of any
interest in the Property, whether by foreclosure or otherwise,

Nuisance, Waste. Trustor shall not cause, conduct or permit any nuisance nor cammit, permit, ar suller
any stripping of or waste on or to tha Property or any porlion of the Property. Without hmiting the
generality of tha faregoing, Trustor will noi remove. or grant to any other party the righl to remowve, any
timber, minerals {including oil and gas), coal. clay, scoria. soil. gravel or rock products without Lender's
prior written consent.

Aemoval of Improvements. Trustor shall not damolish or temove eny Improvements from the Real Property
without Lender's prigr written cansent, As a8 cundibon to the remaval of any improvements, tencgr may
require Trustor lo make arrangements satisfaciory 1o Lender (o replace such Iniprovemenis with
Improvements of at least equal value.

Lender's Right to Enter. Lender and Lender's agants and representatives may enier upoen the Rea Property
at all reasonable times to attend to Lender's interests and to inspeci the Beal Property for purposes of
Truster's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements, Trustar shall premptly compty with sl laws, ordinances, and
reqgulations, now or hereafter in effect. of all gevernmental authorities applicable to the use or occupancy ol
the Property, intiuding without limitation, the Americans With Disabilities Ac!. Trustor may contest in good
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faith any such law, ordinance, ur rggulation and withhold compliance during any proceeding, including
appropriate appaals, so long as Trustor has ootlfied Lender in writing prior to doing so and so long as, In
Lander's sole opinion, Lander's interests in the Property are not jeopardized. lender may requite Trostor 1a
post adoguate security or & surety ond, reasynably satistactory to Lender, to protect Lender’'s interest,

Duty to Protect. Trustor agrees neither to abandon or leave unstiended the Property. Trustor shall do all
other acis, n addition 1o those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary 10 protect and preserve tha Property.

DUE ON SALE - CONSENT BY LENDER, |ender may, at Lender's uption, declara immediately dug and payabe
all sums secured by this Deed of Trust upon the sale or transfer, without Lender’'s prior wrilien consent, of all
or any part gf the Reg Property, or any interest in the Real Property. A “sale or wransfer” means the
cunveyance of Real Praperty or any right, title or interest in the Real Property; whethers legal, beneficial ot
equitable; whether volumtary or involuntary; whether by outrighl sale, deed, inslallment sale contract, land
tontract, contract for degd, leasehold interest wilth a werm greater than three {3) yaers, lease-opuon contcact, of
by sale, assignment, nr tronster of any baneficial inlerest in br 10 any land trust holding tivle to the Real
Property, or by any other method of conveyance of an interast :n the Real Property. If any Trustor s &
corporation, partnership or fimited liability company, transfer also includes any change in ownership of more
thap 1wenty-five percent (26%) of the voting stock, partnership interests or limited liability company Interests,
a5 the case may be, of such Trustor, However, this opuon shall not be exercised by Lendear if such exercise is
prohibited by federal law or by Arizona law.

TAXES AND LIENS. The foliowing prowisions relating to the taxes and liens on the Property are part of this
Deed of Trusi:

Payment. Trustor shall pay when due iand in all events pnor to delinquency) all taxes and assessments,
mncluding without limitation sales or use laxes in eny slale, local privilogo or excise 1axes based on gross
ravenues, special laxes, charges {including water and sewer), fines and impositions levied againsl Trustor
or an acgount of the Property, and shall pay whan due all ctaims for work done on or for servicos rendered
or malena!l turnished to the Property. Trustor shall maintain the Property free ot all liens having priority
over or egual w0 the interest of Lender under this Deed of Trust, except for the fian ol taxes and
Bssessments not dus and except as otherwise provided in this Deed ol Trust. Beneficiary shall have the
tight, but not tho guty or obligation, to charge Trustor for any such taxes or assessments in advance of
payment. In no event does axercise or non-exercise by Beneficiary of this right relieva Trustor trom
Trustor's ohligation under this Dead of Trust or impose any habfily whatsoever on Beneficiasy,

Right to Contest. Trustor may withhold payment of any fax, assessmeant, or claim in conneclion with a
good faith disputa over the cbligation to pay, sn long as Lender's Intérest in the Property is not jeopardized.
If & lien arises or is filed as a result ot nonpayment. Trusior shall within fiteen {1%) days oiter the lien
arises or, if a lien is filed, within fieen {15} days after Trustor has notice of rhe filing, secure the discharge
of the lien, or it requested by Lundar, deposit with Lender cash or a sufficienl cuiposale surly bond of
olher security satisfactory to Lender in an amount suflicient to discharge the lien plus any costs and
attorneys' fees, or other tharges that could accrue as a result of a foreclosure or sale under the lien  In
any contest, Trustor shall defend itse and Lender and shalt salisty any adverse judgment befare
enforcement against the Property, Trustor shall name Lender as an additional obligee under any surety
bond furnished in the contast proceedings.

Evidance of Paymept. Truster shall upon demand fumish 1o Lender satistactory evidence ot payment of 1he
taxes or assessments and shall aulhorize the appropiiate governmental official 1o deliver to Lendes at any
tima a written statement of the taxes end essessments aganst the Property.

Natice of Construction. Truslor shall notify Lender at leest fifieen (15) deys belore any work &
commencad, any serviges ace furnished, or any materials are supphed 1o the Property, it any mechanic's
lien, materiaimen's lien, ot other lien couid be asserled on account of the work, sarvices, or materisls.
Trustor will upon request of Lander furnish te Lender advance assurances salisfactory 1o Lender that
Trustor can and will pay the cost of such improvements.

PAOPEATY DAMAGE INSURANCE. The following provisions relating 1o insuring the Property are a part of ths
Daed of Trust.

Maintenance of tnsurance. Trustor shall procure and maintain policies of fire insurance with standard
extended coverage endorsemenis on @ replacement pasis For the full insurable value covering all
imptovaments on the Real Property in an amount sufficient to avold appfication of any consurance clause,
snd with a standard murtgagee clause in favor of Lender. Trustor shall also procure and maintain
comprehensive genaral liabllity insurance in such coverage amounis as Lender may request witn Trusiee
and Lender being named as addiuonal insurads in surh fiability insurance policies.  Addinonally, Trusior
shall maintain such other insurance, inciuding but not limiled to hazard, business inlerruption, and oiler
insurance, as Lendot may reasonably require. Policies shall be wrillen in lorm, smounts, coverages ani
basis reasonably ncceptable to Lender and issued by a company or companies reasonably acceptsbie to
Lender. Trustor, upon request of Lender, wiill defiver 1o Lender trom time 1o ime the policies or cerlificates
ot insurance i form satisfactory to Lender, including stipulations thal covarages will not be cancelled or
diminishod wilhout at least ten {10) days prior writien notice to Lender. Each insurance pobcy also shail
include an endorsement providing that coverage in favor ot Lender will not be impaired n any way by any
act, omission or default of Trustor of any other person. Should the Reai Property be located in an arega
designatad oy the Oirector ol the Federal Emergency Manegemeni Agency as a special flood hoeard area,
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Trustor agreas to ohtain and maintain Federal Flood Insurance, if available, within 45 days atter notice s
given by Lender that the Proparty is located in a special flood hazard area, for the full unpsid principal
halance of (he Jvan and any pricr llens on the property secunng the loan, up to the maximum policy fimits
set under the National Flood Insurance Program, or as otherwise required by Lender, and 1o maintain such
Insurance for the tarm of the loan,

Application of Procesds. Trustor shall pcomptly notify Lendar ot any loss or damage to the Property.
Lender may make praof of Igss If Trustor tails 10 do so within fifteen (15) days of the casualty. Whether or
not Lender's security is impaired, Lender may, at Lender's elechon, receive and retain the progeeds ot any
insurance and apply the proceeds 10 the reduction of the Indebiadness, payment of any lien affecting the
Property, or the restoralion and repait of the Praperty. If Lender elgcks to apply ihe procoeds 10 fastoration
and repair, Trustor shall repair or replace the damaged or destroyed Improvemeants in @ manner satis(aclary
to Lender. Lender shall, upon satisfactery proof of such expendiure, pay or reimhurse Trusior from the
proceeds far the reascnable cost of repair ur restoranian if Trustor 1s not in default under this Deed of Trust.
Any proceeds which have not bean disbursed within 180 days aifter Lheir recaipt and which Lender has not
commitied to tha repair or restoration of tha Property shall be used first o pay any amouni owing to
Lender under this Dead ot Trust, then to pay accrued interest, and the remainder, if any, shall be applied to
the principal balance of the Indebtedness. |f Lender holds any procaeds aher payment in full of the
Indebtednass, such proceeds shall be psid to Trustor as Trustor's interests may appear,

lNnustor's Aepart on Insurance. Upon request of Lender, however not marg than once a year, Trustor shatl
furnish to Lander & report on each existing policy of insurance showing: (1} the neme of the insurer; {2)
the risks Insured; (3} the amount of the policy; 14) the property insured, the then currenl replacement
value of such preperty, and the manner of delermining thal vatue; and {9) the axpiration date ot the
policy.  Trustar shall, upon request of Lender, have an independent eppraiser satistactory to lender
determing the cash value replacemant cost of the Property,

TAX AND INSURANCE RESERVES. Subject iu any limitations and consisiert with any reguitements setl by
applicable law, Lender may require Trustor {o maintan with Lender reserves for payment of annual laxes,
assessments, and insurance premiums, whleh reserves shall be crealed by an initial depesit and subseguent
monthly payments, or paymenis at such other interval as paymenis under \be Mouly may be due, of a sum
cstimated by Lender to be sufficiant to pay the total annval taxes, assessments, and iNsurance premiums
Lender reaspnahly anticipates to be paid from these reserves. The reserve funds shall be held by Lender as 2
genaral deposit fram Trustar, which Lender may satisfy by payment at the iaxes, assessments, and insurance
premiums reguired to be paid by Trusior as they become due. Lender shall have tha right o draw vpon the
reserve funds 1o pay such items, and Lender shail not be required to determine the vakdity or accuracy of any
item before paying it. Nothlng in the Deed of Trust shall be construgd as requinng Lender to advance other
manies for such purposes, and Lender shall hot incur any Lalhity for anything «f may do or omit 1o do with
fespect 1o the reserve account. Subject to any limitations set by applicable law, il the reserve tunds disclose a
shortage or deficiency, Trustor shall pay such shorlage or deficiency as required by Lender. All amounts i the
raserve account are hereby pledged to further secure the Indebtedness, and tendar is hereby authutized to
withdraw and apply such amounts on tha Indebtedness upan the ocourrence ot an Event of Defautt. Lender
shall net be required to pay any interest or earnings on the reserve funds unless required by law or agreed 1o
by Lender in writing. Lender does not hold tha reserve funds in trust for Trustor, and Lender is not Trustor's
agent for payment ot the taxes and assessments required to be paid by Truslor.

LENMDER'S EXPENDITURES. It any action or proceeding 18 commanced that would matenally affect Lender's
interest in the Properly or if Trustor fails to comply with any provision ol this Deed ol Trust or any Related
Documaents, including but not limiled to Trustor's failure to discharge or pay when due any amounis Trustor is
required 1o discharge or pay under this Deed of Trust or any Related Documents, Lender on Trustor's behat(
may {but shall not be obligated to) take any action Lthat Lender deers appropriate. ta the extent permiried hy
applicable law, including but not limied to discharging or paying 8ll taxes, liens, sccurnty nlerests.
encumbrances and othat claims, al eny Wne leviad or placed on the Property and paying all costs lor insuring,
maintaining and preserving the Property. All such expeniitures Incurred or pard by Lender for such purposes
will than bear interest at the rate charged under the Note trom the date incurred or paid by Lender 1o the date
of repayment by Trustor. All such expenses will become 3 part of the Indebledness and, at Lender's oplion,
will A} be payable on demand; {B) be added to the balance of the Note and be apportioned among and be
payable with any installment payments t¢ becoms due during @ither (1) the tecm of any applicable insurance
policy; or {2) tha remaiming term ot the Note; or {C) bo treated as a halloon paymenl which will be due and
payeble at the Note's maturity, The Deed of Trust alse will secure payment of these amounts. Such right shall
be in addition tu all other rights and remadies (¢ which Lender may be entitled upon Defaull and shall be
exercisabie by Lender to the extent permitted by applicable law.

WARRANTY; DEFENSE OF TITLE. The following provisions redating to ownership of the Praoperty ara a pari ol
this Deed of Trust;

Title. Trustor warrants that: |a) Trustor holds good and marketable titte ol record o the Property in tee
simple, free and clear of all hens and encumbrances other then those set torth «n the Real Properiy
descriplicn or in any title insurance palicy, title report, or final tite opinion issued in favor of, and accepted
2y, Lender, or have gtherwise bagn previously disclosed to and accepted by Lender i wriling in connection

with this Deed of Trust, and {b) Trustor has the full nght, powes, and aunthority to execute and deliver this
Deed of Trust to Lendur.

Defense of Title. Subjeci to tha gxception in the paragraph above, Truslor warrants anc wilt forever defend
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the titie to the Property against the lawful claims of all parsons. In the event any astion or proceeding s
commenced that questions Trustor's title of the interest ot Trustee or Lender under lhis Deed of Trust,
Trustor shall detend Lhe action at Trustor's expanse. Trustor may be the nominal party in such proceeding,
butl Lender shall be antitled to participate in the proceeding and to be represented in the proceeding by
counsal of Lender's own choice, and Trustor will deliver, or cause to be delvered, to Lender such
mstruments as Lender may request from time 1o time to permit such participation.

Compliance With Laws. Trustar warrants that the Properly and Trustor's use of the Property complies with
all existing applicable laws, ordinances, end ragulations of goveinmenial authorities.

Survival of Representstions and Warranties. All represeniations, warraniies, and agreements made by
Trustor i this Deed of Trust shsll survive the exccution and delivery of this Deed of Trust, shail be
continuing In nature, and shall remain in full torce and eitect until such time as Borrower's Indebtadness
shall be paud in tull,

CONDEMNATION. The following provisions relating to condempation proceedings ara a part ol this Deed of
Trust.

Proceedings. Il any proceeding in condemnation is filed, Trustor shall promptly noufy Lender in wiriting,
and Trustor shall promptly take such steps as may be necessary to detend the action and obiain the award
Trustor may be the nominal party in such proceeding, bul Lender shall be entitled 1o participate in the
proceeding and to be represented in the proceeding by counsed ol its own choice, and Trustor will deliver or
cause to be delivorad to Lender such instruments and documentation as may he reguested by Lendar {rom
time to time 1o permit such participation.

Appliestion of Nat Proceeds. If all or any part of the Property is condemned by eminent domain
proceedings of by any proceeding or purehase in heuw of condemnation, Lender may at its eteclion require
that all or any portion of the net proceeds of the award he applied to the tndebledness or the repair or
restoration of the Property. The net proceeds ol the award shall mean tha awird after payment ol all
reasanable costs, expenses, and altorneys’ teas incutred Ly Trustee or Lender 1n gonnection with the
condemnation,

{MPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following pravisions
refating to governmental 1axes, fees and charges ere a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon raques! by Lender, Trustor sball execute such documents in
addition to thls Deed of Trust and take whatever other action is requested by Lender to perfect and
continue Lender's lian on the Real Property. Trustor shall reimburse Lender for all taxes, as described
below, together with all expenses incurred in recording, petfecting or continuing this Deed of Trust,
including williout fimitation sl taxes, fees, documenitary siamps, and other chaiges for recording er
registering this Deed of Trust.

Taxes. Tha followlng shall constitute taxes to which this section applies: (11 a specific lax upan this type
ol Deed of Trust or upon all or any part of the Indobtledness secured by Lhis Oeed of Trust: (2) 2 specific
tax on Borrower which Borrower is authorized or roquired to daduct from paymenis on the indebiedness
sacurad by this type of Deed of Trust; (31 a tas on this type of Deed ol Trusi chargeable agansi the
Lender ar the holder ot the Mote; and (4] a spocific tax on all or any portion of the Indebtedness or on
payments of principal and interasi made by Borrower.

Subsequent Taxes. If any tax to which this scclion applies is enacted subseguant to the date of this Deed
of Trust, this evenl shell have the same effect as an Event of Default, and Lender inay exercise any or all o
its available remedies for an Event of Default ag provided below unless Trustor either (1] pays the tax
belure i1 becomes delinquent, or {2} ¢ountests the tax as provided above in the Taxes and Liens seclion

and deposits with Lender cash ur & sufficient corporate surety bond or other suconty satisfactory ta
Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The ioliowing provisions relaung (o ttws Doed uf Trust as
a security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Secwity Agreement 1o 1be exient any ot the
Proparty constitutes fixtures, and Lender shall have all of the nghts of a secured party under the Unifyrm
Commerctal Code as amended from tima to time.

Security Interest. Upon request by Lender, Trustor shall take whatever action is requested by Lender (o
perfect and continuo Lender's security interest in the Rents and Personal Property. In addition to recording
this Deed of Trust in the real property records, Lender may, at any time and without further authorization
rom Trustor, fite executed counterparts, coples of reproductions of this Deed of Trust as a financing
statgmeant. Trustor shall reimburse Lender for all expenses incurred in perfecting or continuing this security
interest. Upon default, Trustor shalt not remove, sever or detach the Personal Property frem the Propefly.
Upen defadlt, Trustor shall assembla any Personal Properly not atfixed 10 the Property in a manner and sl a
place reasonably cunvenient 1o Truslor and Lander and make it available to Lender wilhin three (3) oays
after receipt of written demand from Lender 10 the extent permitted by appheabie law.

Addressas. The mailing addresses ol Trustor idebtor) and Lender (secured partyl from which information
concerning the Security interest granted by this Dead of Trust may be obtained (each as reguired by 1he
Uniform Commercial Code) are as stated on tha (irst page of 1his Deed of Trust

FURTHER ASSURANCES; ATTORNEY-N-FACT. The foRowing provisions refating ty further assurances and
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attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any ume, and from nime o time, vpon request of Lender, Trustor will make,
execuie anid daliver, or will cause (0 be made, executed or delivered. to Lender or to Lender's designee, and
when requested by Lendor, zause to be filed, recorded, refilad, ot rerecorded, as the case may be, at such
times and in such offices and places as Lender may deem appropriate, any and ell such morigages, decds
of trust, security deeds, security agroements, financing stalements, continuation statemenis, insiruments
of lurther assurance, cenificates, and other documants as may, it the sole opinion of Lender, be necessary
or dasirable in order 1o effectuate, complete, pertect, continue, or preserve (1) Borrower's and Trustor's
ohligations under the Note, this Deed of Trust, and the Reloted Documents, and (2} the liens and security
interests created by this Dead of Trust as first and prior hens on the Property, whether now owned of
hereafter acquired by Trustor. Uniess prohibited by law or Lendar agrees o the contrary in writing, Trustur
shall reimbursa Lender for all costs and expenses incurred (n connection with the matters reterred to in this
paragraph,

Attorney-in-Fact. Il Trustor fails to do any of the things referred to in the preceding paragraph, Lender may
do sp lor and in he nama of Trusiar and at Trustor's expense. For such purposas, Trusior hereby
irrevocably appoints Lender as Trustar's atlorney-in-lact for the purpose of making, executing, delivenng.
filing, recording, and deing all ather things 85 may be necessary or desirable, in Lender's sole opinion, o
accomplish the mattors referred 10 1n the preceding paragraph.

FULL PERFORMARNCE. If Borrower and Trusior pay all the Indebtedness when dus, ang Trustor olharwise
performs all the obligations imposed upon Trustor under 1his Deed af Trust, Lendar shall execule and deliver 1o
Trustee a raquest for full reconveyance without warranty and shall oxecute and deliver to Trustor suitable
stalements of tarmination of any hinAnting ststement on file evidencing Lander's security interest in the Rents
and the Personal Property. Any reconveyance fee reguired by law shall be paid by Trustor, if permitted by
applicable law,

EVENTS OF DEFAULT. Each of the following, at Lander's option, shall constitute an Event of Defouli under
this Deed of Trust:

Paymant Default. Borrower fails to make any payment when due unger the Indebtedness.

Other Defaalts. Borrewer ar Trustor fails to comply with or 1@ perform any other term, obligation, covenont
of condition contained in this Deed of Trust or in any of the Relaied Documents or to comply with or to
perform any term, obllgation, covenant or condition comained in any other agreemen| between tender and
Borrower or Trustor,

Compliance Default. Failure 1o comply with any ather term, obligation, covenanl or conditinn contained in
this Deed ot Trust, the Note or in any of the Related Documants,

Default on Other Paymenis. Failure of Trustor within Lhe time required by this Deed of Trusl to make any
payment for takes or inswancs, or any other payment necessary (o prevent filing of or to effect discharge
ol sny lien.

Default in Favor of Third Parties. Should Borrower or any Grantor defaul under any loan, extensian ol
credit, security agreement, purthase or sales agreement, or any othor agregment, «n favor of any pther
creditor or person that may malerially affect any of Borrower's or any Grantor's properly or Borrower's
ability to repay the Indebtedness or Borrower's or Grantor's ability to perform theis respectve obligations
under this Deed of Trust or any of the Ralated Docoments,

Falze Statements. Any warranty, representation or stetement made or furnished to Lender by Borrowor or
Trustor or on Borrower's nr Trustor's behalf under this Deed of Trust or the Rolated Documents is lalse or
misleading in any matetial respect, either now or at the time made or furnished or becomes false or
misleading at any time thereafier,

Defective Collateralization, This Deed of Trust or any of the Relsted Documents ceases to ba in full force
and effect (nctuding failure of any collateral document 1o create 8 valid and pertacted secunty interest or
lien} at any time and fot any reasaon.

Death or insolvency. The dissolution of Trustor's (regerdless ol whether eleclion to continue is made). any
member withdraws fram the limited liakility company. or any other termination nf Borrower's or Trustor's
axistence as & going business or the death of any membar, tho insolvency of Borrower or Trustar, the
appointment of a receiver for sny part of Borrower's or Trusier's property, any assigninent tor the benefit
of croditors, any type of creditor workout, of the commencement of any proceeding onder any bankruptcy
or insolvency laws by or against Borrower or Trusior,

Creditor or Forfeiture Proceedings, Commencement of foreclosure or tosfeiture proceedings, whether by
judicial proceeding, self-help, repussession or any other method, by any creditor of Borrowes or Trustor ar
by any governmental agency against any property securing the tndebiedness, This wncludes a garnishment
ol any of Borrower's or Trustor's accounts, including deposit accounts, with Lendes. However, this Event
ot Defaglt shall not appiy if thare is & good faith dispute by Borrower or Trustor ag to the validity or
reasonableness ol the claim which is the basis of the credior or forteiture procoeding and if Borrower or
Trustor gives Lender written notice af the ereditor or torfeiture praceeding and deposits with Lender monies
or a surety bond for the creditor or torfeiture proceeding. in an amount delerminad by Lender, in its sole
discretion, as being an adequate reserve or bond for the dispute,

Breach of Other Agreement. Any breach by Borrower ur Trustor under the terms of any other agreement
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between Borrower or Trusior and Lender that is nol remedied within any grace period provided thergin,
Including without limitaticn any agreement concerning any indebtedness or other obligation of Borrower or
Trustor 10 Lendet, whether existing now of |ater,

Events Affecting Guarantor. Any of the preceding events occurs with respect to any yuarantor, endorser,
surety, or accommodation party of any of the Indebtedness or any guarantor, endorser, surely, ar
accommodation parly dres of hecomes incornpelent, or revokes or dispules the validity of, or habMity under,
any Guaranty of the !ndebtedness.

Adyerse Change. A material adverse change occurs in Bortawer's or Trustor's financial condition, or
Lender belisvas the prospect of payment or parformance of the Indebtedngss 1s impairad.

Insecurity. Lender in good faith balieves tsalf insecure.

Right to Cure. If any default, other than a default in payment is curable and +f Trustor has not been given a
notice of a hreach of the same provision of this Deed ot Trust within the preceding twetve (12} months, «
may be cured If Trustor, after Lender sends writien notice to Borrower demanding cure of such dafault: (1)
cures the defaull within Len (10) days; or {2) it the cure requires more than ten {1 days, immediataly
initfates steps which Lendar deems in Lender’s sole discretion to be suthoent to cure the default asd
thereaitar continues ang completes all reasonable and necessary steps sufficient to praduce compliance as
5001 as rgasonably practical,

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defawt occurs under this Deed of Trust, at any {ime
thercaitar, Trustee or Lanter may exercise any oha or more of the lollowing rights and remedies:

Election of Remadies. Eleclinn by tender to pursue any remedy shall not exclude pursuit of any other
remedy, and an election to make expenditures or to take action 10 perlorm an obligation ot Truslor under
this Deed of Trust, after Trustor's fallure lo perferm, shall not affect Lendor's right to declare a defautl and
exercise its remadias.

Accelerate Indebtedness. Lender shall hava the righl at its option without notice 1o Borrower or Trustor to
declare the enire Indabiledness immediately due and payable, mcluging any prepaymeani penalty which
Borrower would be required to pay.

Foreclosure. With raspect to &ll or any part of the Real Property, lhe Trustee shall have the nght to
foreciose by nolice and sale, and Lendsr shall have the right to foreclose by judicial foreclosure, in gither
case in accordance with and 1o the full extent provided by appticable law. To the extent permitted by law.
Trusior shull be and remaein liabie for any deficiency remaming ahler sale, either pursuant 1o the power ol
sals or judicial proceedings.

UCC Remedies. With respect 1o all or any part of the Personal Properly, Lender shall hava all the rights and
ramadies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower ar Trustor to lake possession of and
manage the Proparty and collect the Rents, inciuding amounls past due and unpaid, and apply the net
pruceeds, over and above Lender's cosis, against the Indebledness. In turtherance of this nght, Lender
may reguire any lenant ar other user at the Property 1o make payments of rent or use tees directly to
Landar. If the Pents are collocled by Lender, then Trustor irrevocably designetes Lender as Trustor's
artarney in-foct to endorse instruments received in payment thereof in the name of Trustor and 1o negobiote
the same and collect tha proceeds. Payments by fonants or other users to Lender in response to Lender’s
demand shell satisly the obligatrons for which rthe paytents are made, whether or not any proper grouncs
for the demand existed, Lender may exorcise its rights under this subparagraph gither in persun, by agent,
or Infough a raceiver.

fAppoint Receiver. Lender shall have the right to have 2 receiver appoinied 1o \ake possession of all or any
part of the Properly, with the powar 1o protect and presorve the Property, to operate tha Property
preceding foreclosure or sale, and 1o collect the Rents from the Property and apply the proceeds, pver and
above the cost of tha receivership, against the indebtedness. The receiver may serve without bond if
parmitted by taw. Lender's right to the appoiniment of a receiver shall emst whether or not the apparent
value of the Property exceeds the Indchtedness by @ substantiat amount. Employmenl by Lender sball not
disqgualify a person from sorving as e receiver,

Tenancy at Suffarance. |If Trustor remains in possession of the Property after tho Pregeny is sold as
provided above or Lender othorwise betomes enlitled to possession of the Property upon default of
Borrower or Trustor, Trustor shall become & tenant at sufferance of Londer or tha putchaser of the Property
and shall, at Lander's option, either (1} pay a reasonsble rental for the use of the Property, ur {2} vacaie
the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Ltandar shall have sny other right or remedy pravided in this Dead ot Trust o1
the Note or available a1 law or in equity.

Notice of Sale. Lender shail give Trustor reasoneble notice of tha time and place of any public sale ot the
Persanal Property or of the time after which any private sale of other intendad disposition of the Personal
Proporty is 10 be made. Reasonable notice shall mean notice given at least ten [10) days belore the nme of
the sale or disposition. Any sale of the Personsal Property may be made in conjunction with any sale ol the
Real Pioperty,

Sale of the Property. To the extent permitted by applicable low, Bortower snd Trustor heraby waives ony
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and all rights to have the Property marshalled. In exercising its rights and remedies, the Trustee or Lendsr
shall be free to sell all or any part of the Property together or separately, in one sale or by seperale sales.
Lender shall be entitled 1o bid at any public sale on all or any portion of the Property.

Insurance Policies, Lendor shall have the right upon an Evenr of Refault, but not the obligation, 1 assign
all of Trustor's right, title and interest in and to all policies of insurance on the Property and any unearned
pramiums paid on such insurance to any receiver of any purchaser ol the Property ar a foraclosure sale, end
Trusiar hereby appoints Lender as sttorney In fact to assign and transfer such polices.

Artorneys' Fees; Expenses. |f Lander institutas any suit or action to entorce any of the larms of this Deed
of Trust, Lender shall be entitled to recover such sum as the count may adjudge reasonazhle as altorneys'
tees at tnal and upan any appeal, Whether or not any court action is invalved, and to the extenl not
prohibited by law, a!l reasonable expenses Lender incurs that in Lender’s opinion are necossary at any ume
for the protection of its interast or the enforcement of its rghts shall become a part o! the Indebtedness
payeble un demand and shall bear interest at the Nole rate from the date of the expenditure yntil repaid,
Exponses coversd by lhis paragraph include, without Emitavan, however subject to any limits under
applicable law, Landar's altorneys' fees and Lender's legal expenses, whelher or not there 158 2 lawsuit,
including attornays’ fees and expenses for benkruplcy proceedings {including ettorts to modify or vacate
any automatic siay o7 injunction), appeals. and any anticipated post judgment collection services, the cosl
of searching records, obtaining Ntle reporis fincluding foreclosure reports), surveyors' reporls, and appraisal
iees, title insurance, and fees for the Trusiee, to the extent permitted by appicable law, However. Trustor
will only pay sttorneys’ fees of an attorney not Lender's sataried employee, to whom the matter 15 refetred
after Trustor's defaul. Trugtor also will pay any court cosis, in addition to &l other sums provided by law.

Rights of Trustes. Trustee shelt have all of the rights and duties of Lender as sat forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE, The following provisions relating 1o the powers and obligations of
Trusraa ara part of thig Dead of Trust:

Powers of Trustes. (n addition to all powers of Trustee arising 8s & maltter of Iaw, Trustee shall have the
power to take the following actions with respect to the Property upon the wriflen request of Lendar and
Trustor: (&) join in preparing and filing a map or plat of the Real Proporty. including the dedication of
streots or other rights to the public; (b) join n gramting any easemenl of crealing any restnction on the
Real Proporty: and (&) join in any subordination or other agreemaent affecting this Oeed af Trust or {he
interest of Lander under this Deed of Trust.

QObligations to Motify. Trustee shall not be obligaled to notify any other party of a pending sale under any
other trust deed or lien, or of any action or proceeditg in which Trustor, Lender, or Trustee shall be a
party, unless the action or proceeding is brought by Trustes,

Trustea. Trustee shall meel all gualilications required for Trustee under applicable law. !n addition {o the
righis end remedies sot forth sbove, with respect 1o all or any part of the Property, the Truslee shall have
the right to loreclose by notice and sale, and Lender shall hava the right to foreciose by judiciat foreclosure,
in either case n accordance with and to the full extent pravided by applicable law.

Successor Trustes, Lender, at Lender's pption, may from time to time appoint a successor Trustee 10 any
Trustee appointed under this Deed of Trust by an instramant executed and acknowledged by Lender and
tecorded in the office of the recorder of Maricopa Counly, State of Arizona. The msirument shall contain,
in addition to all octher matiers rerquired by state ke, the names of the onginat Lender, Trustee, and
Trustor, the book and page where this Deed ul Trost is recorded, and the name and address ol tho
successor trusteo, and ihe instrument shall be execuled and acknowledged by Lender Or ifs SUCCESSOIS I
nterest. The succassor lrustee, without conveyance of the Property, shall succeed to all the tite, power,
and dufies confarred upon the Trustee in this Deed of Trust and by appliceble law  This procedure for
substitution af Trustee shall govern 10 the exclusion ot sll other provisions for substitution,

NDTICES. Any notice required 1o be given under this Deed of Trust, including without limitation any nolice of
default and any notice of salc shall be given in writing, and shell be effective whon actually delivered, when
actually received by telefacsimile {unless otherwise required by lawl, when deposited with a nationally
recognized overnight courier, or, If malled, when depaosited in the United States mail, as lirst class, cenitied or
regidtered mall postage prepaid, directed to the addresses shown near the beqinning of 1his Deed of Trust. Al
copigs of notices of {oreclusure from the holder of any lien which has priority over this Deed o Trust shelt be
sent 1o Lender's address. 85 shown ngar the beginning of this Deed of Trusl. Any party may change its
addrass for notices under thls Deed of Trust by giving tormal writlen notice to the other parbes, soecifyrng thal
tha purpose of tha notice is ta change the party's address. For notice purposes, Trustor sgrees to keep Lender
informed at all times of Trustor's current eddress. Unlass otherwise provided or required by law, if there
more than one Trustor, any nohce given by Lender te any Trustar is deemad ta be notice gwen to all Trustaors,

MISCELLANEOUS PROVISIONS. The followlng miscellaneous pruvistons are a part of this Daed of Trust:

Amendments., This Deed of Trust, togeither with any Helstod Cocuments, constitutes the entire
understanding and agreament of the parties as to the matters set lorth v thes Deed of Trust. No slteration
of ur amandment to this Dead of Trust shall be effective unless given in writing and signed hy tho party or
parhes sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Trustor's residence, Trustor shall furnish to
Lender, upon request, @ certified statemant of net cperating income raceivad Trom the Properly duting
Trustor's pravious fiscal yest in such form and detail as Lender shall require,  "Net cperating income” shail
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mgan all cash receipis from the Property less all cash expendilures made in conngction with the operation
ot the Property.

Caption Headings, Caption headings in this Deed of Trust are for convenience purposes only and are nol o
be used to intgrpretl or defing the provisions of this Deed ol Trust.

tMerger. There shall be no merger of the inlerest or estate created by this Deed ot Trust with any ulher
inlerest or estate in the Property 8t any time held by or for the benefit al Lender in any capacily, withool
the writtan cansent of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent
not preempted by federal law, the laws of the State of Arizona withoul regard to its conflicts of law
provisions. This Deed of Trust has been acceptad by Lender in the State of Arizona,

Joint and Several Liability. All obligotions ot Borrower and Trustor under this Deed of Trust ghail be jeint
and sevoral, and all references Lo Trustor shail mean each and evary Trustor, and all references to Baorrower
shall mean each and evary Borrower. This means that cach Trustor signing belaw s responsible for all
obligations in this Dend of Trust. Where any one or mare of the patties is a corporation, partnership,
fimited liability company or similar entity, It is not necessary for Lender to fnguire into the powers of any ol
the oHicers, directors, partners, mambars, or vther agents acting or purparting to acl on the entity's behalt,
and any obligations made or created in reliance upon the professed exescisa of such powers shaill be
guaranteed under this Deed ol Trust.

No Waiver by Lender. Lander shall not be desmed to have waived any rights under this Deed of Trust
unless such waiver is given in writing and signed by Lender. No delay or omission an the part of Lender i
exercising any right shall operate ag a waiver of such nght or any othes righl. A waiver by Lender of a
provision of this Deed of Trust shall not prejudice or consutule a waiver 0f tender's nght ctherwise Lo
deamand strict compliance with that provision or any other provision of this Derd of Trust. No prior waiver
by Lender, nor any course of dealing belween Lender and Trustor, shall gonstiute o waiver of any of
Lender's rights or ol any of Trustor's obbgations as to any luture tcansactions. Whenever ihe consent ol
Lender is required under 1his Deed of Trust, the granting ot such consent by Lender in any instance shat
not constitule continuing consent to subsequent Instances where such consenl is raquirgd and in all cases
such consent may be granted or withhald in the sole discratinn of Lender,

Saverability. |f a court ot competent jurisdiction finds any provision ot thus Deed of Trust to be illegsl,
invalid, or unenforceable as to any circumstance, that finding shall ner make the offending provision illeaal,
ivalid, or unenforceable as to any other circumstance.  if leasible, the offending provision shall be
considared modificd 5o that it becomes legal, valid and enforceable. [t the offending provision connot be 50
muodlfied, 1t shall he considered delated from this Deed of Trusl. Unless gtherwise required by law, the
legality, invalidity, or unenforceability ol any provision of this Deed of Trust shall not aftect the legality,
validity or enforceability of any other provision of this Deod of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on iransfer of Trustor's
interest, this Deed of Trust shall be binding upon and inure o the benefit of the parties, their successors
and assigns. If ownership of the Property becomes vaesled in a person other than Trustor, Lender, wilhout
notice to Trustor, may deal with Trusted’'s successors with reference to this Ceed of Trust and the
Indebiadness by way of forbearance or extension without roleasing Trustor trom the obligations of this
Deed of Trus! or lishility under the Indebledness.

Time is of the Essence. Time is of tha essence in Lhe parfonnance of this Deed ot Trusi.

Waive Jury, All parties to this Deed of Truei hereby waive tho right to any jury trial in any action,
procceding, or countarclaim brought by any party against any other party.

Waiver of Homestead Exemption. Trustor hereby releases ond waives all rights and beneints ol the
homeslead exemption laws of the Stete of Arizona as to all Indehtedness secured by this Deed ol Trusi.

DEFINITIONS. The follnwing capitalized words and terms shall have the tollowing meanings when used i this
Deed of Trust. Unless specifically stated to the contrary, all references to doflar amounts shall mean amounts
In lawtul money of the United Stsies of America. Words and terms used in the singular shall include ihe plural,
and the plural shall inclode the singuiar, as tho contoxt may require. Words anid terms not otherwise deflined in
this Deed of Trust shali have the mesnings aitributed 1o such erms in the Uniform Commercial Code;

Beneficiary. The word “Beneficiaty” means Metro Phoenix Benk, and its successors and assigns.

Borrower. The word "Borrower” means Sheridan Equities, tLC; Daviu S. Schweikert; and Joyce R,
Schweikert and includes sil co-signers and co-makers signing the Note and ail their successors and assigns.

Deed of Trust, The worus "Osed of Trust” mean this Deed of Trust among Trustor, Lender, and Trusiee.
and inciudes without limitation sl assignment and security 1nterest provisiuns relating 10 the Parsona
Property and Rents.

Default. The word "Defsult" means the Detaull set forth in this Deed of Trust in the section titled
"Defauit”,

Environmental Laws. The words "Enviranmental Laws” mean any and ali state, federal and lacat statutes,
fegulations and oroinances refating 1o the yrotection of human bealth or the enviranment, including without
limitation the Comprehensive Environmental Response, Compansation, and Liabihty Act of 19BO. as
amended, 42 U.5.C. Section 3601, el seq, {"CERCLA"), the Supertund Amendments and Reauthosizalion
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At of 1986, Pub. L. WNo, 98-4958 ("SARAA"], the Hazardous Materiats Transportation Act, 49 U.5.C.
Section 1801, et seq,, the Rasnurce Conservation and Recovery Act, 42 U.S.C. Section 6901, e1 sea.. or
other applicable state or federal laws, rules, or regulations adapted pursuant thereto,

Event of Dafault, The words "Event of Defaull” mean any of the events of defaull sel forth in this Deed of
Trusi in the events of default section of this Deed of Trust.

Guaranty. The waord “Gueranty”™ means the guaranty from guaranlor, endorser, surety, or accommaodation
party to Lender, including without limitation a guaranty of all ar part ol ihe Note,

Hazardous Substances. The werds "Hezardous Substances” mean materals thal, because o} theis
quantlty, concentration or physical, chamical or infectious charaCtenstics, may cause Or pose a preseni of
potential hazatd to human health or the environment when improperly used, tresated, stnred, disposed of,
generaled, manufactured, transported or otherwise handted. The words "Hazardous Substances” are wsed
In their very broadest sensa aod include without hmitation any and all hazardous or toxic substances,
materials or waste as defined by or listed under the Environmental Laws. The term “"Hazardous
Substances” also includes, without limitation, perroleum and petrolaum by-products or any fraclion thereof
and asbestos.

Improvements. The word “improvaments” means all existing and future improvements, buldings,
structures, mobile homes atfised on the Real Property, facilities, addilions, replagemanis and othar
congtruction on the Real Property,

Indebtedness. The word "Indebtedness” means all principal, interest, and other amuunls, costs and
expenses payabie under the Mota ur Related Documenis, together with all rencwals of, extensions uf,
modifications ©f, consolgations of and substitutions for the Nate or Related Documents and any amounts
expended or advanced by Lender 1o distharge Trustor's ohligations or expenses incusred by Trustee of
Lender to entorce Trustor's obligations under this Deed of Trust, together with inlerest on such amounis as
pravided in this Deed of Trust,

Lendar. The word "Lender” mesns Matro Phoenix Bank, its successors and assigns.

MNote. The word "Note" means the promissory note dated Joly 30, 2010, in the original principal amount
of $75,000.00 trom Borrower to Lender, together with all renewals of, mwtensions of, modifications of.
retinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO
TAUSTOA: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipmeot, fixtures, sno other articles ol
parsonal proparly now or hereafier owned by Truster, and now or heroafiee atioched or affixed to the Real
Property; tagather with all accessions, pars, and agditions 1o, all replacemenis ol, and all substilunons for,
eny of such property; and together with 8l praceeds {including without limitation all insurance proceons
gnd refunds of premiumst from any sale or other dispositivn gl \he Property,

Property. The word "Praperty” means collectrvaly the Real Property and the Personal Property.

Resal Property. The words "Real Properiy” mean ihe real property, interests and rights, as furthar described
in this Deed of Trust.

Related Documents. The words "Related Documents™ mean all promissory notus, cradit agreemants, losn
sgresments, environmental agreements, guarantios, secusity agreements, morigages, deeds of trust,
securily deeds, collateral mortgages, and sl other instruments, agresments and documenls. whether now
or hereafter existing, executed in connection with the Indebtedness.

Rents. The waed "Aents” means all prasent and futwe renly, evenues, income, iSsUcs, tayaltes, prolus,
and ather benefits derived from the Property.

Trustee. The word "Trustee™ means Metro Phoenix Bank, whose addsuss 19 4686 E. Van Buren Ad., Ste
#150 & #1980, Phoenix, AZ B5008 end any substitute or successor trustees.

Trustor. The word "Trustor” means Sheridan Equitias, LLC,

TAUSTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND TRUSTOR
AGREES TO ITS TEHAMS.

TRUSTOR:

SHERIDAN EQUITIES, LLC

gridan Equities, LLC
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Lender's opnon, will {A} be payable on demand, {B) be added 1o the balance of the Note and be appostionced
among and be payable with any instaliment payments to bacome due during gither {1} the term of any
applicable insurance policy: or {2} the remaining tarm of the Note; or (C} be treated as a balloon payment
which will be due and payable at the Note's maturity. The Assignment also will secure payment of these
amouhts. Such right shall be in addition to all other rights and remedies to which Lender may be enutled upon
Defeult and shall be exercisable hy Lendar to the extent permitted by applicable law.

DEFAULT. Each of the following, at Lender's option, shall consoiute an Event of Deafault undar lhus
Assignment:

Payment Dafault. Borrawer fails to make any payment when due under the indebtedness.

Other Defaults. Borrower or Grantor fails to comply with or o perform any other ferm, obipation,
covenan! of condition contained in this Assignment or in any of the Relaied Documants of 10 comply with
or to perform any term, chligation, covanant or condition contained in any other agreement between Lendar
and Borrower or Grantor.

Dafault on Other Peyments, Failure of Grantor within the ume required by this Assignment 1o make any
paymeni for taxes or insurance, or any other paymaent necessary 1o prevent filing of or to efiect discherge
of any lien,

Baefault in Favor of Third Parties. Borrower or Grantor defaults under any joan, exiension bl cradit, security
agreement, purchase or saibs apreement, or any uther agreement, in {avor of any othér greditor or pesson
that may materially affect any ot Borrowor's or Grantor's property or ability to pertorm their respective
obligations under thig Assignment or any of the Refated Documents.

False Statemenis. Any warranty. representation or statament made or fusaished to Lender by Burrower or
Grantor or on Borrower's or Grantor's behalf under this Assignmen: of the Relatad Documents is false or
misleading in any matorial raspoct, either now or at the time made or turnished or becomes false or
misleading a1 any time thereafter.

Defective Collateralization. This Assignment or any of the Relatod Documents ceases to be m full foree and
attect {including failure of any colizieral document to creale a valid and perfecied sacunty interest or hen)
at any tima and for any reason,

Death or Insolvency. The dissolution of Grantor's (regardless of whether election to continue is made), any
member withdraws from the fimited liability company, or any other termination of Borrower's or Grantor's
exislence as a going business or the desth of any member, the insolvency of Borrower or Grantor, Lne
appointment of a recoiver for any patl of Borrower's or Grantor’'s property, any assignment for the benefil
of creditors, any type of creditor warkout, or the commencement of any proceeding under any bankruptgy
or insolvancy laws by or against Horrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement ol toreclosure or forfeture proceadings, whether by
juditlal procaeding, saif-help, repossession or any other method, by any creditor of Bosrower or Grantor or
by any guvernmental agency against tha Aents or any property secunng the Indabtedness. This includes a
garnishment of any of Borrower's or Grantor's accounts, including deposit accounts, with Lender.
However, this Event of Defsult shall not apply (f there s a good faith dispule by Borrower or Grantor as 10
the validity or reasonahbleness of the claim which is the bass ot the creditor or forfeiture proceeding and it
Borrower or Granlor gives Lender written notice of 1the craditor or forfesture proceeding and deposits wilh
Lepder monies or a surely bond {or (he creditar of forieilure proceeding, In an amuunl determined hy
Lander, in 1ts sole discretion, as bainy gn adeguaie resetve or bond lor the dispute.

Property Damage or Loss. The Property is lost, stolen, substanually damaged, sold, or borrowed egansl,

Events Affecting Guarantor. Any ot the preceding events occurs with respect t0 any guarantar, rodorser,
surety, of accummodation party of any of the Indebtedness of any guaranior, endorser, surely, Gt
ancammodation party dies or bacomes incompetent, o revokes or disputes the vahidity of, or liability under,
any Guareniy of the indebiedness.

Adverse Change. A material adverse chenge occurs «n Grantor's financial condition, or Lander believes Lhe
praspecl of paymant or parformance of the Indebtodness is impaired,

Insecurity, Lender in good taith believes itself insecure.

Cure Provisions. If any default, other then a default in payment i5 curabie and if Grantor has no$ baen
piven a notice of a breach of the same provision ol this Assignment within the preceding twelve (12)
manths, it may be cured il Grantor, after Lender sends writlen notice to Borrower demanding Gure of such
default: {1} cures the defsull within ten {10} days; or {21 il lhe cure requires more than ten |10} days,
Immedialely iniliales steps which Lender deems in Lender's sole discretion to be sufficient 10 cure the
default and thereafter continues and completes all reasonable and necessary steps sufficient o produce
compliance as sonn as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT, Upon the oecurrence of any Event of Default and at any time
thareatter, Lenoer may excrcise any one or more of the followina righls and remedies, in additon th oany other
rights or remedies provided by law:

Accelerate Indebtadness. Lender shall bave the right at its option withoul notice to Borrower of Granior to
declare the entire Indebtedness immediately due and payable. including any prepayment penalty that
Borrower would he reguited to pay.
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provigions of this Assignment.

No Wajver by Lender. Lender shall not be deemed to have waived any rights under this Assignment unless
such weiver is given in writing and slgned by lLender. Mo delay or omission pn the panl of Lender o
gxereising any right shall operaie as a waiver of such right or any other right. A waiver by Lender ol a
provision of this Assignment chall not prejudice or canstitute a waiver of Lender's right gtherwise 10
demand strict compliance with that provision or any other provision of this Assignment. No prior wailver by
Lender, nar any course of dealing betwean Lende: and Grantor, shall constitute a waiver of any of Lender's
rights or of any of Grantor's obligations as to any future transactions. Whenever the consent of Lender is
required under this Assignmant, the granting of such consent by Lender in any instance shall nol constitute
continuing consant to subsequent instances where such consent is required and 1n all cases such consent
may be granted or withheld in the sole discretion of Lendar.

Notices, Any notice required to be given ynder this Assignment shall be given 0 writing., and shall be
effective when actually delivered, whan actuslly received by telefacsimile luniess otherwise required by
law), when deposited with & nationally recognized overnight courier, or, Hf malled, when deposited in the
United Stales mail, as first class, certlied or registered mail postage prepeid, directed to the addresses
shown near the beginning of this Assignment. Any party may change its address for nolices under this
Assignment by giving formal written notice to the other parties, specifying that the purpose of the notice is
to ¢hange the parny's addrass. For notice purposes, Graniar agreas to keep Lender ‘ntormed at all times of
Grontor's purrent address. Unless otherwise provided or required by |aw, if there is more than one Grantaor,
any notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

Powears of Attorney. The various sgenhcies ang powers of anorney conveyed on Lznder under 1hus
Assignment ore granted for purpoees of security and may not be revoked by Grantor unti! such time as the
same gre ranounced by Lender.

Severability. If a coun of competent jurisdiction finds eny provision of this Assignment 1o be lleyal,
invaltd, or unenfarceable as to any circumstance, that linding shali not make the olicnding provision illegal,
inwalid, or unenforceable as to any other circumstance. |l feasible, the oHanding prowision shalt e
considerad modified so that it becomes legal, valid and enjorceabls. It the offending prowisien cannol be so
moditied, it shall be considered deieted from this Assipnment. Unlsss otherwise required by law, the
illegality, invalidity, or unentorceability of any provision of this Assignment shall not affect the tegality,
validity or enforceabiliy of any oLher provision of this Assignment,

Successors and Assigns. Subject 1o ony limitations stated in this Assignment on transfer of Grantor's
interest, this Assignment shall be binding upan and inuse te the bengkit of the parties, their successors and
assions. If ownership of the Property becomes vested 1n a person other than Granlor, Lender, without
notice to Grantor, may deal with Gramor's successors with reference to this Assignment and the
Indebledness by way of forbearance ot extension without refeasing Grantor from the obligations of rhis
Assignment or liability under the Indebtedness.

Time is of the Essenca. Time is ot the essenes in the performance of this Assignment.

Waive Jury. Al porties to this Assignment hereby waive the right to any jury trial in any action,
proceeding, or counterclaim brought by any party ageingt any other party.

YWaiver of Homestead Exemption. Grantor bereby releases ant waives alt rights and bengfits o} the
homestespd exemption laws of the Stae of Arizona as tu all indebtedness securad by this Assignment,

DEFINITIONS. The following capitalized words and terms shall have the fallowing meanings when used in this
Assignment. Unless specifically stated to the contrary. all seferences to dollar amaunts shall mean amounis in
luwiul money of tha Unlted 5tates of Americe. Words and terms used in the sirgular shall inciude the plural,
and the plyral shail include the singuler, as the contexT may require. Words and terms not otherwise detined in
this Assignment shall have the meanings atiributed 1o such terms in the Uniform Cammercial Cade:

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF
RENTS may be amended or modified from time to time, togather with all exhibits ang schadules attached o
this ASSIGNMENT OF RENTS from time 1o Hima.

Borrower. The word "Borrower” means Sheridan Equities, LLC; David §. Schweikery and Joyce R
Schweikert,

Default. The word "Defeult” means the Default set forth in this Assignment in the section titled *Default”.

Event of Defavit. The words "Event of Default" mean any of the evenis of default ser forth in this
Assignment in the default secrion of this Assignment.

Greatar, The word “Grantor® means Sheridan Equities, LLC.

Guaranty. The word "Guaranty* means the guaranty from guaranior, endorser, surety, ot accommodation
party to Lender, incluging without imitation a guaranty of all or pan of the Note.

Indebtedness. The word "indebtedness” means all principal, intorest, and olher amounts, costs and
expenses payable under the Note or Related Doruments, togother with all renewals ot, extensions of,
modificatigns of, conselidations of and suhstitutions for the Note or Related Docurrents and any amounls
expended or advanced by Lender te discharge Grantor's obligations aor expenses incuresd by Lender 1o
enforce Grantor's obiigations under this Assignment, together with interest on such amounts as provided in
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Borrower: David Schweikert is a local real estate investor and was referred to the bank by Michael Stevenson. Mr. Schweikert currently is
the US Representative for Arizona's 5" congressional district. Mr. Schweikerl has previously served two terms in the Arizona State House
of Representatives (1991-1994), was also chairad the State Board of Equalization where he oversaw billions of dollars in valuation and tax
protasts from Arizona cilizans and businasses, and was lhe elected Maricopa County Treasurer (2004-2007).

David grew up In Scottsdale with his adeptive parents and two adoptive slblings. He graduated from Saguare High School in 1980 then
earned a BA in finance end real estate in 1985 and e MBA from the ASU WP Carey Executive Program in 2005. David has travelad
extensivaly throughout India, East Asia and Eastern Europe. David Schwetkerl and his wifa Joyce live in Fountain Hills where hay run their
real estate business, Sheridan Equilies, LLC.

Loan Purpose: This is a $79,000 increase {0 an existing $75,000 RLOC. The proposed funds will be used to finance the buyout of an
gxisting pariner on a resldentiat property. Previously funds were used to support eleclion campaigning.

Repayment Sources:
PSOR: Personal cash flow
S§S0R.: Liguidation of collateral.

Collateral: The $79,000 increase in the LOC will be supported by a 1 DOT on the residenlial property. This will be an addilion to 1% DOT
positions on 3 seperate rental properlies that heve already been taken as collateral. Details on collateral have been included below:

Additional Collateral:

Addrass: 5920 W. State Ave. Glendale, A2 85301
Size: 1,471 SF

BPO Value: $70,000

BPO Data: 2/9/2011

Existing Collateral House 1:

Address: 3338 E. Willetta St., Phoenix, AZ 85008
Acquisilion date: April, 2009

Size: 1,153 SF

Purchaese price: $27,000

lmprovement Cost: $15,821

Total Cost: $42,821

Zillow Value: 577,500

Ziltow Date; 2/2/2011

Existing Collateral House 2:

Address: 3031 N. 64" Pl., Phoanix, AZ 85033
Acquisition date! March, 2009

Size: 1,473 SF

Purchase price: $36,000

Improvement Cost: $7,688

Total Cost: $43,688

Zillow Value: $63,000

Zillow Date: 2/2/2011

Existing Collateral House 3;

Address: 6413 W Lamar Rd., Glendale, A2 85301
Acquisition date: March, 2009

Size: 1,356 SF

Purchase price: $36,580

Improvement Cost: $15,021

Total Cost: $51,571

Zillow Value: $75,500

Zillow Date: 2/2/2011

Total Collateral value of the 4 homes: $286,000
LTV: 54%

Borrower Analysis:
A personel financial statement as of 7/13/2010 has bean provided which illustrates liquidity of $80M, and a net worth of $2,020,530. Analysis
of this atatemnent has been included below:

Bomrower; Sheridan Equiles, LLC/Mavid and Joyee Schwelkern Page 20f 4
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Net Worth Analysis:

David and Joyce Schweikert
Personal Financia) Statement dated 7/13/2010
Assets Liabilities

Mortgage-Primary Residence 290,000
Cash (1)} 60,000 Mortgage-lnvesiment Properies 193,000
Liguid Assets 60,060]  Installment Loans 73,600

Revalving Debt 12,500
Retirment Accounts 35,000
CSVLI 15,630
Personal Residence 300,000 Total Liabilities 569,100
Investment Real Estate {2) 534,000
Land held for Investment 1]
Business Investments (3) 1,560,000|Net Worth §2.020,530
Personal Properties 85,000] Adjusted Net Worth (4) 8375,530
Tatal Assets $2,589,630) Total Lisbilities & Net Worth $2,589,630

{1) Cash accounts are held with Chase Bank,

{2) investmant in real estate includes the 3 existing propertles as well as a rental properly operated by Joyce in Scotisdale.

{(3) Business Investments include a $750M value for Sheridan Equities Holdings which represents he value of David Scweikert's
roal estate business and a value of $810M which is allocated to Mass Funds.

(4} The adjusted net worth excludes the value in the business investments and the personal property,

Cash Flow Analysis:

Metro Phoenix Bark is in receipt of 2008 and 2009 tax retumns on Mr. and Mrs. Schweikert. Analysis of these returns has been includsd
below, which shows adequate cash flow coverage to support the currant loan facility.

Gusrantor Name: Schweikert 2008 200
Salary, Wages, etc £i105,132 £120,503
Interest & Dividends (Schedule B) $745 §04
Schedule € $15,002 $36,114
Total Rental & Royalty Cash Flow $2,842 $2,310
Total Partnership/REMIC Cash Fiow 30 AL
Less Federal and State Taxes (516,085} (530,680
Cash Flow Available for Debt Service $107,636( $128,247
*Mortgages (Primary) $21,79 $21,792
*Mortgages (Investment) $9,852 $9,852
*Installment Loans $13,704 $13,704
*Revolving Credil Lines 33,708 33,708
Total Debt Service $49.05 £49,05
Excess Cash 358,58 $79,191
Debt/Income 45.58% 38.25%
*Diebt is taken from eredit reported dated 6/28/2010

Income is generated from wages the Mr. Schweikert receives from being a politician in Arizona, as Mr. Schweikert was voted in as the US
Representative for Arizona's 5 congressional district his salary going forward will increase to $172,000/year. Other additional incoms is
generated from Schedule € income from the real estate business, Sheridan Equities, LLC and various rental income on residential rentals.

Credit Bureau Report:
The bank obtained a credii report for David & Joyce Schweikert on 6/28/10. The FICO score reporied was 759 and 767 respectively, No

current derogatory information was noted. Old trade as of 11-96 and 1-85.

Recommendation: It is recommended to approve the subject loan request as presented with a risk rating of 4, The borrowers report
sufficient personal cash fiow to service the subject loan. Furthermore the Bank is wall secured at a LTV of 49%,

Barrower. Shetidan Equities, LLC/David and Joyce Schweiker Page 3 of 4
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Credit Covenants

Loan-to-Value:

At all times during tha terrn of the Loan, the unpaid principal balance of the Loan shall not exceed seventy percent { 70%) of the value of the Collateral
Property, as determined by Lender in Lender's sale discretion. If for any reason the loan-fo-value ralio exceeds said percenlage, then Borrower shall, upon
Lender's demand, immediately reduce the unpaid principal batance of the Loan, or deposil sufficient sums with Lender {o reduce the loan-to-value ratio 1o at

or below said percentage.

Appraisals:

If deemed necessary by Lender or if required by law, Lender shall have the right {0 order appraisal{s) of the Coliateral Property from time lo time from an
apprafser selected by Lender, which appraisals shall comply with all federal and stale standards for appraisals and otherwise shall be satisfactory to Lender in
all material respects. Bomower agrees to pay the cost and expense for all appraisals and reviews thereof ordered by Lender pursuant to this

paragraph.

Reporting Covenants

Borrower's Financial Statements Freq Next Tickler Due Commenls
Stmt Date Date
Typa: FYE Type:
None

1 Provide the lender with a copy of the A 2010
borrower's annual TR {David and Joyce
Schweikerl)

1 Furnish PFS for David and Joyce
Schweikert within 30 days of Lender’

Other:
Other:

Documentation Requirements
K  Standand Laser Pro Documents
[1  Accounts Receivabla / Inventory Addendum
[J  Other— Ouiside Legal Counsel
O  Other-

# Conditions Precedent:

# Medifications { Approval Conditions:

Borrower: Shendan Equities, L1 C/David and Joyee Schweiker Page 4 of 4
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Schweikert, David and Joyca (Schweikert)
Summary of Cash Flows-Actual and %

Induslry Classification; Code:

Tax Relum Date 12/31/2008 1243142008
Months Covered 12 12
Accountant Self Prapared Self Prapared
Analysi Tzinas Tzinas
Credit Score Date
Simt Type Tax Retum % Tax Ratum %
1. PERSONAL CASH FLOW 105,132 85.0 120503 758
2. SCHED B {Int & Div) CF 745 06 - -
3. SCHED C (Sole Propristership}
CASH FLOW 15002 121 38,114 22.7
4, SCHED D {Cap G{L)CF - - - -
5. SCHED E {Rent RE/Royalties)
CASH FLOW 2842 23 231D 15
6. SCHED E (Pariner) CF - - - -
7. SCHED E {5 Carp) CF - - - .
8. SCHED E (Estatas & Trusis)
CASH FLOW - - - .
9, SCHED F (Farm) CASH FLOW - - - -
10. OTHER ONGOING CASH (O - - - -
11. GROSS CASH FLOW 123,721 100.0 158,927 100.0
12. Less: TOTAL TAXES 168,065 13.0 30,680 193
13. CASH FLOW AVAILABLE
FOR DEBT SERVICE 107636 87.0 128,247 BO.7
14. Less: EXISTING ANNUAL
DEBT SERVICE 49,0568  38.7 49,056 308
15. CASH FLOW AVAILABLE
FOR NEW DEBT SERV 58,580 473 75,191 4358
16. Less: PROPOSED
LOAN REQUEST{S} - . - -
17. CASH FLOW AVAILAELE
AFTER NEW DEBT SERV 58,580 47.3 78181 498
18. Less. ORDINARY
LIVING EXPENSES - - - -
158, CASH FLOwW
EXCESS(SHORTFALL) 58580 473 73,191 498

COE.SCHWEIKERT.005322

Prepared: 09.50, 2272011
Amounts Printed in; Aciual
PFA {5.4.2.0)
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Schweikert, David and Joyce (Schwelkert)

Persanal Cash Flow Report
Indusly Classification; Code:

Tax Retun Date
Months Covered
Accountznt
Analyst

Stmit Type

Credit Score Date

1213142008
12

Self Prepared
Tzinas

Tax Ratum

1243142000
12

Seif Prepared
Trlnas

Tax Return

Wages,Salary, Tips,elc.
Lass: FiCA Pd-Applicant
Spouses Wages, Salary, Tips, etc.
Less; FICA Pd-Spouse
Total Salary

Alimony Recalved

IRA, Distributions
Pensions and Annuities
Social Securily Benefils
Other Income

Child Support Received
Total Ongeing Cash Inflow

Cerlain Business Expanses

IRA Deductian

Spouse’s IRA Deduclion

Archer MSA Dedudlion
Educalor Expenses
Setf-employed SEP, SIMPLE Deduclion
Studant Loan Interest Deduction
Tuition and Fers Deduction
Alimony Paid

Child Care Expanses

Chifd Supporl Patd

Installment Plan Tax Payments
Telal Ongoing Cash Outfiow

SCHEDULE A Cash Quiflows
Medical & Dental Expenses

Gifis by Cash ar Check
Unraimbursed Employea Expense
Total SCHEDULE A Cash Qutfiow

TOTAL PERSCONAL CASH FLOW
{Before Taxes & Living Expenses)

Tolal Federal ncome Tax

State & Local Income Tax or Sales Tax
Real Estale Taxes-Primary Residence
Real Eslate Taxes-Other

New Molor Vehicle Taxss

Other Taxes

Total Taxes

Ordingg Living Expenses

87,201
6,671

90,526
6,825

80,530

24,602

B3,601

36,002

COE.SCHWEIKERT.005323

Prepared: 00:50, 2/2/2011
Amounts Printed in: Adual
PFA (5.4.2.0)
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Schweikert, David and Joyce {Schweikert)

Schedule B Cash Fiow Reporl
Industry Classification; Code:

Tax Ratum Date
Monihs Covered
Accountant
Analyst

St Type

V2312008 12/3172009

12 12
Self Prapared Self Preparad
Tzinas Tzinas

Tax Retum Tax Relum

Credit Score Dals

Taxable Interest Income
Flus: Seres EE US Savings Bonds
Pus: Tax-sxemnpt Interest Income

Taxable Dividand lncome
Plus: Nantaxable Distributions
Less; K-1 Interest & Dividend inc

TOTAL SCHED B CASH FLOW

6,463 .

- -

5718 .

745 -

COE.SCHWEIKERT.005324

Prepared: 09:50, 27272011
Amounts Prinlad in: Achual
PFA {5.4.2.0}
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Schwalkart, David and Joyce (Schwaiker)
Schedule C Cash Flow Repart
Industry Classification: Gode:

Tax Retum Dats 12/231/2008 12431120009
Months Covared 12 12
Accountant Self Prepared Self Prepared
Analyst Tzinas Tzinas
Stmt Type Tax Return Tax Retum

Cradit Scora Date
Company Name: 1

Gross Income 102,788 185,700
Less: Total Expenses 89,448 156,031
Ptus; Deplstion - «
Plus: Depreciation 1,652 8,445

Plus: Mortgage [nlerast - -
Plus: Other Interest . -
Plus: Pension & Profit Sharing Plans - .
Less; Meals & Ent Exclugion - -
Plus: Other Mon-Cash Expenses - -
Less: Business Use of Home Exp -
Total Cash lnci{Expensas) (B7.706) {149,586}

Plus: Other Non-Cash Costs-COGS - -
Pius; Other Ongoing Cash Inflow - -
Less: Other Ongaing Cash Qutflow - -

Total Other Cash Inflowi{Qutflow) - -

TOTAL SCHED C CASH FLOW 15,002 36,114

COE.SCHWEIKERT.005325

Prepared; 0950, 2/2/2041
Amounts Prnlad in; Actual
PFA (5.4.2.0)
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Sehweikert, David and Joycs {Schweikert)
Schedule E Cash Flow Repart-Rental RE & Raoyalty

Industry Classification: Code:

Tax Retum Date 12/31/2008  12/31/2009
Monlhs Covered 12 12
Accountant Solf Prepared Self Prepared
Analyst Tzinas Trnas
Strmit Type Tax Returmn Tax Retum
Credit Score Date
RE/Royalty Name: 1
Rents Recaived 11,000 9,300
Royallies Raceived - .
Tela) Rental/Royalty Income 11,000 2,300
Tot Exp-Excl DepriAmart 17,984 16,843
Plus: Merigage Interest Paid 9,826 5,853
Plus: Olher Interest - -
Tolal IncH{Expensa) {8,158} (6,990}
Less: K-1 Royally Income - -
Plus: Other Ongoing Cash Infiow - -
Less; Qiher Ongoing Cash Outflow - -
TOTAL RE/ROY CASH FLOW 2,847 2,310

COE.SCHWEIKERT.005326

Preparad: 09:50, 272/2011
Amounts Printed in. Actupl
PFA{5.4.2.0)
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Schweikerl, David and Joyce (Schwalkert)
Existing Annual Debt Service & Slalistics Report
Industry Classification: Code:

Tax Retumn Dalte 12/31/2008 12/31/2008
Months Covered 12 12
Accountant Saif Prapared Sell Prepared
Analyst Tzinas Tzinas
Simt Type Tax Ratumn Tax Return
Cradil Score Date

Annual Ranl/Mori-Primary Residence 21,792 21,792
Annual RenlMorgage-Other - -
Annual Pymt on instimt Debt 13,704 13,704
Annuat Pymt on Ravolving Debt a708 3,708
Cther Annual Debt Pymls - .
Annual Debt an Schedule C - -
Annual Debt on Scheduls £ 9,852 9,852
Annval Debl on Schedule F - -
TOTAL EXISTING ANNUAL

DEBT SERVICE 49,056 49,056
CIF Number

Respansible Office

Responsitle Officer

LAS ID#
Other ID

Relationship Type

COE.SCHWEIKERT.005327

Prepared: 09:50, 2272011
Amaunts Printed in: Aclual
PFA{5.4.2.0)
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BUSINESS LOAN AGREEMENT

Loan No:_ {Continued) Page 2

all of Borrowar's properties free and clear of all Sagunity interests, end hes not execuled any security d or Il BY 1]

ralating ta such properties. Al of Borrowar's propoertles are titlad In Borrowsr's Jegsl nama, and Borrower has pol used of lhed a linancing
statament under any othar name Tor sl izast the {ast fiva |5 years,

Hozerdous Subatances. Except as disclosed to and scknowlstged by Lander in writing, Borrower rapresents and waranis that: [1} During
tha peniad of Sarrower's ownarshlp of the Callateral, thars has been no use, generation, manulfacture, storoge, Wsatmenst, dispasal, ralaase
ar threstenad relesse of any Hpzerdous Substance by any person on, under, about or ffom any of the Collateral. (2] Borrower hes no
knowlsdge of, or reason D belleva that thera has bean B! any breach pr violanen of any Environmantsl Laws: (b} any usa, ganarsdon,
manyiacture, starsge, tresumant, digposal, rolease or threstened reteass ol any Hazerdous Substanoe on, under, sbout or from the
Collateral by any priar pwners o oocupants of any af the Collalernl; or {c} any actusl or threatened litigation or claims of any king by any
peraon ralating 19 such matiers. (3} Nefther Borrower nor any lenant, contracins, agent or other aulhonzed user ol any ol tha Colleterg!
shall uae, ganarsta, manufacture, stors, trast, dlaposa of or retease any Haxardous Substanca on, under, aBout or from any of the
Collstaral; and any suah activty shell be conductad in somphanea with all applicable fedaral, swate, and local fows, reguletions, and
nrdinances, including without imitatlon all Environmental Lews, Borrowers autharizas Lender and its pgents w enter upon the Collateral to
make such impsn'dons anct tests a5 Lender may deem apgiopelats to determice campliance of the Collateral with this soction ol the
Agr . Any ingp s or taEts made by Landar shell he my Borrower's axpense and lor Lender's purposes oy gnd shalt not be
construed Lo create eny respondibility or linbility on the part of Lender 1 Barrgwer or to any other parson.  Tha representations and
warranttas contained hersin are based on Borrower's due diligence in i tiganng the Collatersl for hazardous wasto and Hezardauz
Subsiancea. Borrdwer hesaby (1t relsassa and waives any futwre claims epsinst Lendar for indemaily ar cepmibution in the avem
Botrawer becomes Hable 1or cleanup or wihar cosLS under any auch lows, and (2] agrees to demnily, defend, and hotd harmless Lender
agairar any and sl glaims, lossas, labdiltes, damagea. pansltlas, and axpantes which Lender may directly or indirectly sustain or sulfar
rasulting from & breach of thia sacton of the Ag it ar a8 & quence of any use, ger ion, manutacture, storage, di

relanan or theaatenad release al A Razardous yraste or sub: on 'lha Coll. The provisiong of this section ot the Agreemen,
ingluding the ohiigatlon to indemnily and detand, shail survive Lhe payment of the (ndebtednese and tha termunation, expltsiion or

zalisfaction of this Agreament snd shell not he alfected by Lender's acguisition af any intaraal in any af Lhe Collateral, whethar by
foragiodure or otherwise.

Litigaticn and Clatma. No litigation, claim, Investigation, adminisitsllve proceeding ar simiar action (incliding those For unpaid taxes)
ppeinst Borrower |5 pending or thrastened, and no other avent has occureed whith moy matarially sdvarsely alfect Rorfower's Hnencisl

candition or properles, other then [tigation, claims, of athar avanis, if any, thet have been disclosed Yo and sckrawicdgad by Lender in
wrlting,

Taxes. To the bast of Borrower's knowledge, all of Barrewer's tax rdlns and reports 1that ara ar were requrad (o be Hiad, have heen
filag, and ol L3xes, assesamanie ang other govarnmental charges have been paid in full, exsept those prasently boing or 1o Do roniested by
Borrower in goad lalth In the ardinary couvrse of husinasy and for which agaquatn rosarvas have been providad.

Lisn Priortty. Unless otharwlse previously dlsclosed (o Lendsr in writing, Berrower has aot sntered inle or granted any Security
Agraemants, ar permitted tha filing or ettechment of any Sequriry Interests on o aflecting any of the Collateral directly or indircctly

securing repayment of Borrowear's Loan and Nate, thay would be prior or that may ih any way ba superlor to Lender's Security inlarasts and
rights in and 1 such Collatarat,

Binding Efloct. This Agraament. the Note, all Security Agreaments IF anyh, and all Aetatod s are binding upon 1ha sipnecs

tharaal, as well 85 upan thalr successors, feprasentatives end asuigns, and ars ‘egelly enforcestle in accordanca with thelr raspective
HrmE.

AFFIRMATIVE COVENANTS. Borrower covenants and agress with Lender thar, sa long as thie Agreemont romains in atlect, Borrower wili:

Hotices of Claims and Liigaden. Promptly wiorm Lander in wmln.g ol Hl nll matanal sduerse changes in Borrowa:' & Iinanc:al eonditton,
and [2} all existing and ail threatenad (tigatian. cleims, b dings or simiar 13 ting Borrgwer or

any Guarantor whish could matarially affact the finsnclal candition of Bmmwur or the Hnanclal conditian of any Guarantor.

Financial Racorde. Mantsin s books and records m agcordonca with GAAP, applied on a consistent basis, snd sarmil Lander 10 examine
snd audit Borrowar's boaks and records at all reagsaneble nmes.

Financial Statsments, Purmish Lendar with such finangial statemanta and siher refited Inlormation et auch fraquencies and 16 auch detal as
Lendar may rapsonably reawvast,

Additional Intormetian. Furrdgh sueh additional information and statements, as Lender may request frgm time to tme.

Ingurance, Malntain 1ire and ather rlak Insuranga, public liahility insurance, and such other insurance es Lendar may require with respact to
Barrower's progorties and cperations, in jorm, amounts, coverdgos and with inswrence companies ectepiable 1o Lendar. Borrower. upon
raquest ot Lender, will deliver to Lender from time o time the policies or gectificates of insurania in torm satistactory to Lendar, ineluding
slipulations that couwarages will /ot ba gancelled or diminishad without g1 least ten (101 daye prior wrilten notica to Landes. Each imsurance
policy siso shali Include en endorsamant providing thet soversge In laver of Lander will not be impaired in any way by ony ast, amission ot
dafault of Barcower or any othas parsan. (A cannactlon with all palicies covenng oss#ts In which Lender holds o: is otlered a securily
inrares! far the Lnanz, Borrower will provide Lendar with such fander's loss payvable or ather endorsements st Lantder may require.

Lnyurance Apports. Furnish to Lendar, upor request of Lender, reporta on each existng insuranca polity showing such infosmalion ag
Lendar may reasonably repuaest, including witheut limitation the following: (1] the namc of the ipsurar; (2] e rizks fnsured: (D tha
smount o} tho peiley; {41 tha properties insured: (5] the then curreil properly vbluas on the besia of whith insurance has baen abtained,
ord Lhe mannsr of detarmining those values, and (6} the axplrstion date of the peliey. in addition, upon r of Lender |h ot
mare aften then pnnuelly), Borrawar will have an indapendant appraiser satlsfactary ta Lander datednine, as applicable, the actual cash
velug ar replacement aoat af any Colletaral. The cost of such appraisel shall be patd by Borrawer.

Cthar Agraemants. Comply with all terms and conditions of all other agr ¢ haathar how or h 317 g, beiween Borrower
and any other party and notify Lander immediately in writing of any default In connaction with any olher sueh agreements.

Loan Pincaeds. Use all Lown procesdy aplely for Borrower's busings: operatlons, unless specifically consented to lhe gontrary by Lender in
wtiting,

Taxas, Chergas and Ligns, Pay and dischargs when due all of its indabtednoss and obfigations, § ding without imitotion all

taxes, govarnmettsl cherges, (aviae and llzns, of evary kind end natwm, imposed upon Borrawer or ts prepertes, Income, or profits, prior
o Uke date om which penalties wauld artach, and all lawtul cloms that, it ungetd, might bacome a lien or charge upan any ol Borrower's
properiias, Ingoma, o prokits. Providad however, Borrower will not be raquited to pay and discharge any such 1ax,

tavy, lan o+ clabm sp ipng as 11} the jogality af the ame ehal) be cantasted in good faith by approprate proceadings, and 12) anrowe(

shall heve astablished on Borfowat's books adequate reserves with respest 1o auch contesled assapymant, tax, charge, lavy, lisn, or clgim
i aceurdanca with GAAP.

Pertormance, Perform and comply, in g timely manner, with all terms. conditons, and provisions set forth In this Agroement, in the Related
Documants, and in ol other instrumerts and apreamumis butweson Borower and Londer. Borrowsr shall siclily Lender immadiately in
writlng at any detault I8 connection with any agreement.

Opersions.  Montain esecuiive and management persatingl with substentlaly the same guelilicalions and expariencs as tha present
uxegulive and managament personnel; provide written notics to Lender bt any change n axacutive and management personnel: conduct its
business atfairs in a reagonabla and prudent manner.

Environmantel Studlas, Promptly conduct and complate, at Borrower's expanse, ail such | igations, gl semplings ord ings o8
may ba raquoxtad by Lender or any governmental Buthority relative 12 any subetance, or any wasla o by-woduct of any substance defined
a5 toxic of o hazardous substence under apglicable tederal, state, or local lawe, sute, reguistion, ordar or direcrive, at or affeciing any
properly or any Fagiity owned, leaced or used by Borrowar.

Compllangg with Govarnmental Aequivemants. Tomply with all laws, ondl and reguldti now gf herepter i etfect, of &ll
goveramentel euthorities appiicable to the condust of Borrower's propanias, usi atid vparati and 15 the use or ocoupaney af the
Collatersl, Including withaut limitation, twe Americans With Digabilitiea Act, Bosrower may contast o good taith any guch law, ordinence,
ar fﬂﬂulatinn and wahhold compliance clunnu any procesding, Including oppropriste eppesls, &0 long as Bornawer hes notflad Lander in
wifting ptior 12 doing 5o and sa long 36, in Lender’s sgke opinion. Landar's interaats in the Collateral are nat jenpardized. Lender may
raguire Borrower to post adequate security or e surety bond, ransonably sadsfaciory 1o Lender, [0 protect Lendss's Interest,

nspaotion. Permlt ampioyaex or agenis of Lender at any reasorabie Ume 10 inspect any and ell Collatersl fod the Losn or Loans and
Bofrower's othar properlias and to exsrine of sudit Borrower's books, BOCOUNTS, and records angd ta make copes and mamaranda ef
Borrower's books, accounts, and records. W Borrowar now or at any time T ing any de fincluding without limitatlon
computer ganarated recards snd aomputer sofrware arograms for the genaration of such recoras) in the posseseion of 3 thirgd parey,
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Borrewer, upon ragquesl of Lender, shall notify such party 16 permit Londer Irog Bocess to such records a1 al repsonabte wmes and 1o
provide Lender with copies ot any records 1t may request, all a1 Borrower's expanse.

Envi I G Gance and Repans. Borrower shall comply In all raspects wnh any and all Environment2l Lews; not £ause or p2rmit 1
exist, as 3 rosull ol an intentional of uniNTankgnal achpn Or omiEsion gn Borrower's part of on the pan ot any third parly, on property
owned andfor vcoumed by Borrgwer, any srvironmantal activily where domags may result 1o Ihe onvironment, ynirss such anvironmenal
activity |s pursuant to and in comphance with the conditions of a parmit issued by the appropizte federal, stale ot kocal govetnmantial
suthorities; shall fumish to Lander promptly 2nd in any event within tiny (30} days alter raceipt theroof a copy of any notice, summons,
Nen, citation, diregtive, lettar or othar commumcation from any governmental agency of instrumentelity concernng any imeotionsl of
unintznrional action or omission on Burrower's pan in connaction with any snvironmaentat activily whether or not thera 18 damage 1o the
environment andior othar notural rasouInos,

Additional Assuranoes. Make, execute and deliver 1o Lender such promissory noles, mortgeges. deeds ol 1rusl, Securlty A970emMERNTS,
assignments. financing stAlements, instrumanty, documents and other BOrREMENIS b5 Lendar 07 itE BIICMMBYE tidy reasonably reyuasl to
evidenge and secure the Loana and to perfect sl Sauunty Interests.

Additional &Hirmative Covenanis, In addilion 1o el sfrmeauve covenanis statac, comply with all requiraments Setaded in the Financial
Btatemanl Roquirament addandum atiachad.

RECOVERY OF ADDITIONAL €QOSTS, |f the imposition of or eny change in sny law, rule, regulston or gudelne, or the imerprotation or
applisation of any thereol by Bny sourt or administrative ot governmental authority {(including any fequest or policy not Baving the foree of taw)
shall impose, madify or meke applcable any taxes (execept federal, state or local income or hranchise texes wmpssed on Lendar), feserve
taquiramants, dapilsl sdeguacy reguiremente or other abligations which would [A)] ncrease the cost 10 Lender for exlending of mannidining the
cradit facilitias ta whioh this Agreament relstes, (Bl reducs the amounte poyable to Lender wnder 1is Agreement or the Related Rotuments,
ar {C} reducn the rata of relurn on Landar's apitsl #a o conseyuance of Lander's ebligalions wilh respact to the crodit tacilines 1o which this
Agreeman! relatas, Ihan Borruwsr agrews o pay Lander such agditfonal amounts as will pensate Lendee th . within tive 16) days ahee
Lapdaer's written demand lor such payment, which demand shall ba sccompanipe by an explanation of such Imposition or charge and a
ralculation in rapsonuble detsil of the addilional amouts payable by Botrower, whith explanation and calculations shalt be conclusiva wn the
absanca af manifast error,

LENDER'S EXPENDITURES. tf any anuon of progaeding i3 commencad 1hat wobld mataeially effect Lender's interest in the Collotern) ar if
Borrower 187 10 comply with any provigion af this Ag W Br sny Aelated Docy . including but nol livvted 1o Borrower's fodure 1o
discharge or pay when dug any smounty Borcower s required 10 discharge or pay under tes Agreamaent or any Relaled Documents, Lander on
Boortwar's behallt may (but shall not ba obligated to) 1ake any athion thal Lender deems appropriale, te 1he caton: permittad by apphicable taw,
miuding tul not limited 1o discheegeyg or paying sl texes, lians, sacurity nleregie, ancumbrancas and other ClaIMms, at any time lovicd or ploced
en uny Cullateral and paying sl costs tor insuring, mansaaing and prasecving any Collateral.  Ab sugh expendilures incurme or pakd by tender
lgr puch purpnses will then bear intarest at the rote charged under the Mote from the dote wcorred or pard By Lender 19 the date of repayment
by Botrowit, All such expahsas will becoma a part of the Indohtedness and, 8! Lender's option, will (Al be payable on damand; [8) ba mdded
Io the bafance of the Mole and be apportionad among and ba payabla with arty insiallmend peyments w0 become due dudog elibec (1) the e
of any appleable msurance policy; or (2] the remesining torm of the Note; or (C) be rreatad as & hallbon paymant which witll be due and
payable gt the Mota's malurlly.

NEGATIWE CDVENANTS, SBorrower ¢ovenams ond agrees with Lender that while this Agreamans is in eifact, Borrowsr shall aol, withoul tha
priur wrilien congent of Lendar:

Indobtedness and Lians. (1] Ercept for trade debt incurred in the normal course al Busi and ind inegy 1o Lender contsmplated by
thiz Agreement, create, incur or eesume indekbtedness tor borrowed emoney, including capilal leasus, 121 sull, transfer, morigage, asswan,
pledga, lease, grant @ sacurity Interest In, or encumber any of Borrower's nsgots lexcop? as allowed vs Permitled Lionst, or 13) gell with
recourse any ol Borrgwer's sccaunts, except to Lender,

Continadty of Operations. (1} Engage in any businesa ectivilies substantially diflorent than those in whith Borrgwer 8 presontly onguged,
12] ceasa operations, liquidate, merge, transfer, acquire or conactidata wilh any owmee anbily, chanoe W nama, Dissoive or wanster o sefl
Colataral out 5f tha grdinary cowrse of business, or (3] make any distnbulion with reapect to any capital account, whether by reduziion of
capital or othorwise.

Loans. Acguisitlons and Guarentios. (1) Loan, Invest (n or pdvence money of assets 10 any oher pErson, entamnee of entily, 12
purchase, create of acquire any Intorast [n eny ather enlarprise of untily, of 13} inowr any obligalan 85 surely of guarantor othor than in
tha grdinary course of business.

Agraaments, Enter intn any agreement containing any prowslons which wouit Be violsied ¢r breached by the performance of Bormwer's
qabilgatlans undar 1his Aygrecrmes of Ih canmecton harawith.

CESSATION OF ADVANCES. If Lander has mude sny commitrient to mike sny Loan 1o Botrawes, whother under this Agreement ar under any
pther agreemunt, Lender shall have no obligation to meka Laan Advantes or Lo disburse Loan proceeds 1. (A] Barrpwer or any Guaranige is in
delault under the tarms of this Agreamant ar sy of the Relatad Documents ot aay other agreemant that Borrower or any Guaraalor has with
Lender; (B} Borfawar or ony Guoranior dies, bugumes Incompatant or becamas insglvent, bles g potinon i bankrupicy of similar pracasdings,
ar Is ndiudged e bankrupl, (CH Where ocowrs o matarial sdvarse change in Borrower's hinancial condition, i the linancal eondiion of any
Guarantor, or in the vakm of any Collateral sacomng eny Loan; or (Db any Quarantor seeks, claims o otharwiso sttempts 1o limiy, modiiy or
revoke such Guarantor's guaranty of tha Loan ar aiy other et with Lerdet: ar 1€) Landér o goog taih deams itsell insecure, ever though ng
Cvant of Detaok shall nave accuered,

AIGHT OF SEVOFF. To the gatanl purmithed by spplicabls law, Londer resarves o tght of sesaf! n al! Barower's aocounts with Lender (whether
checking, savings, or some olher sccountt. Tiug Includes alf accounts Barrower holds jondly with someone eise and all accounts Borrowar may
ocpon in the tulure  Howswir, thls doss oot ibckide eny IRA or Kabgh accoums, or any trust accounis lor wheeh sololt would o prohibited by
law. Baorrawear autharizes Lender, 16 tha exstant permitied by applicably lbw, 1o charge or satolh pil sums owirg on the Ingcbiedness ugeinsy any
and all guch accounts, and, al Lerer's spuon, 10 adininistrativaly freeze all such accounts 1o allow Lander o pralect Lendor's chargy ang setol!
nata pravidad in this peragraph.

DEFALULT. Each o rhe tollowing shall cunstitute an Event of Defeutl under this Agreemont:
Paymant Dsfauit. Borrowsr tails to make rny paymant whan due undar thy Loan.

Other Dulaulta. Burrower fails to comply with or 1o pertarst any other term, obligation, covenar or conditian contaned in this Agresment
ar in ary of tha Ralated Ducumsms &r t¢ comply with or to perform any term, obhgation, covenant or conditien conlpineg I any aiher
agregmatt betwden Lendur und Bofrawer.

Dafault in Fevor of Third Purlles. Borrower or any Gramor datsults under any Joon. catension o1 credit, secunty agresmenl, purchase of
ssles Aygiagmant, ar any other agresment, In favor of any other ereditar or porcon that mey matenally atnact any of Botrowsr's ar any
Grantor's property or Borrower's or any Grantor's abilty o repey the Loans or perform thaie respeciive obligalions under this bgreement or
any ul 1he FAalited Documents.

Falto Stmements. Ay wuarranly, rapresenlalion or statement made o furnushed 10 Lender by Borrowes or on Borrower's behall under Lhis
A

W or the Relaled Docurments is Talse or msleading in any | regpect, gither now of 31 the 1ime made of furoished or becamas
falfe or mislesding at any time thareaitar

Demh or naplvency, The drssolution ol Barowar iregerdiess ot whothor slachion 1o continug is madel, bny mumber witharaws from
Borrowdgr, or any other lerminslion ol Borrower's exislence ns 8 gowng bugness or the dealh of ony member, the insolvanty of Borcower,
the appoinlment of B raceiver 1or any part of Borrower 5 properly, any g i tor the b ¢t credners, any typa of creditor workaul,
of the commengemant gf any praceeding under any hankroplicy of insolvendy isws by ot againgl Bormpwar.

Datective Coll fizavion. This Agrasment or any of The falaed Documuenis ceases to ba o lull lorce and wilect pncluding lalure o9 by
collatersl docwment tor craate a valid and perfeciod security Intaresl o lien ol any ume and 1o any reason,

Craditor or Forfoiture Procesdings. Commeancement of foreclosure or forledura procecdings., whather by judicial pratoeding, self tep,
reposSEESIoN of any other mathod, by eny Oredilor of Borrowsr of by any governmenial agency egainal aoy collaleral sscuring the Luan
This includes a garnishmant of any ot Borrower's actounts, nchiding deosit accounts, with Lendsr However, this Fuvant of Delaulr shall
nat apply it there |5 o good faith disputa by Borrowar as 1o the valldity o reasonablenaas of the ctemn which 14 the bams of {lw creditor or
lorielure pracesding and ! Borrower gives Lender writian nolice ol the cregitor of forleiture proceeding snd depasits with Lender marsos or
8 surely bopd Jor the crediter or forfelture proceeding, In an amount determined by Lender, In its sole discrotion, as Geing an adenuste
reserve ar bond for the dispute.

Events Aftecting Guerantor, Any of the precading events octurs wilth rospect 19 any Guaranlor of any of the Indebledrass or any
Guarantor dias or becomes incampetant, or ravokes of disputas the validity ol, or habdity under, any Guaramy of we (ndehiedness.
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Advarke Chengs. A materlal edverse change oscurs in Barrower's financial condilion, or Lended bellavea Lha prospect of payment or
pertorrnance of the Lodn 1s impalred.

Inaacurty, Lendar in good Falth believns itsatt Insacure.

Rigtit to Gura. It any dedault, ather than a dafaulf an Indettedness, 13 curable and it Borrower or Grantes, st the caze may De, haa nol bean
piven & notice of 8 similar default within tha preceding |walve 1121 manths, it may be curad ¥ Borrower ar Grantae, as the case msy he,
after Lender sends writlen notice to Borrower ar Grantor, as tha case may be, demanding cure af such default: {1} cump tha delaul within
ten {10} gavs; ar (2] B the cure requires mara than ten {101 days, Homedigtely initiate stops whick Lendar deems in Lender's sole
diceration to ba sufiicint 1o cure tha defoult and therastier continue and gomplete 2l reasonsbip and nacessary steps sullizient to produce
opmpliance aa soan o5 reasonably practloal,

EFFECT OF AN EYENT OF DEFAULT, If any Event of Datoult shall oocur, excanl whera atherwise provided in W Agreamant ar the Reolated
D its, alt comir and obli g of Londer undar this Agragemant or the Apleted Documents ar acny othar Agraemant immadiately will
terminate ncluding ary obfigation to make further Loan Ad or dinbur ). and, &% Lender's ootion, all Indebied immediataly wall
brcoma dus and peyabla, sll without natice ot any kind [p Borrower, except thay in the case ol an Event of Delfzult of the Type dasarlbad in the
*insolvency” subsaction atiove, such acceleration shall be automatic and po1 opthonsl. In addition, Lander skell have sll the rights and remediss
pravides in the Related Documents ar aveilsbla 8t law., in equity, or otharwise Except as may be prohibited by applicable law, all of Lender's
rights and remedies shalt s cumuiative and may be exerclkad singularly or concuriantly. Eiection by Lender 1o pursua any remedy shall not
exchide porsuit af any oiher remedy, and on electlon w make axpandilureg nr td take pctian 1o parform an obligation ot Borrawaer or of any
Grantor shall net aftect Lander's right to declera 8 default and to exercize is rights and remedles.

APPRAISAL. I gasmed recegsery by Landar or if requirad by law, Lander shall have the right to order appraisai(sl of 1ha Cohateral Praparty from
lime to time irom an appraiser selectad by Lender, which appraisals shab comply with ali federsl angd stete standards for appraisafs and
otherwise shall be satistactory w Lender in all material respecta. Barrower agrees to pay the cost and expanse for all appralsals and fevizws
thareo! ordared by Lendar pursyant to this paregraph,

LOAN-TO-VALUE, At ail times during the term of the Loan, the unpaid principal balanee af tha Losn ahall not excead seventy percent { 70%4 of
the vajug of the Collotaral Property, re determined by Lendsr in Lander's sola discration. 3 Tor any resgan the foan-to-valua rotio exceads aaid
pergentags, then Sarrawer shall, upon Lender's demand, immedialely raduce the unpaid grincipal batance of tha Loan, or deposil suificient aumg
with Lander 1o retuce tha inan-to-velus ertio to at or bolow said garcentage.

FINANCIAL STATEMENT AEQUIREMENTS. An exhibit, titteg “Financinl Statement Requiremants,” is stteched to this Ag and by thig

releranace 15 mage 2 port of thiz Agreemant just s it all the prowisions, terms and comdhitions of the Exhibit hod been fully ast forth in thia
Agrasment,

MISCELLANEOUS PROVISIONS. The following miscellaneous provielons are a part of this Agreameni:

Amendments. This Apresmant, topether with any Aalaten Documents, consttuies the antire undarstanding snd agreement of the partios
a5 to che mattars set forth in this Agrasment. Na alerstion of or amend o this Ap shall be ctfective unleas given in wriling
and elgnad by the party or portles sought to be chargad or bound by the altevalion or amendmant,

A ys' Fees; Exf Borrowor 2grees 1o pay upon demand all of Lender's codts and expanses, Inciuding Lander's allornevs’ teos
and Lender's legal axpanses, incurred In conhastion with Lhe anforcement of this Agreemant, Lender may hira ar pey snmeone alse to halp
enforge thig Agreamant, and Berrgwer shall pay the costs angd axpentes ol such enfurcement, Costa and expenass includs Lender's
atiernays’ feas and lagel exponses whether ar not thars is a jewsudil, Including sltomays’ tees ang jegal expenass Vor banksupicy
proceedings including eHorts 10 modity oF vACAte any surometic Stay of (njunclion). sppasls. and any anticlpated poat-judgmeant eallection
serviced. Howaver, Borrowar will only pey attormeys' feas of an attornay not Lendes's satatied employee, to wham the motter is relefred
aftar Borrowor's dofault, Borrower algo ahall goy all court costs and sweh additional Taes as may be directad by the court.

Caption Hoadings. Captlon hoadings in thiz Agroement are Jor convenience peposes onfy and ara ol ta DB Usad 16 interpret or define ihe
pravisitns of thls Agreemant.

Consent to Loan Participation, Barrowsr sgress and congents 10 Lender's sale or transter, whather now or laer, of one a7 more
participation intaraals in the Loan to ona gt more purchasers, whether felated or unrelated 1o Lendar, Lender may provide, withoul any
limitation whalacaver, to 6Ry one or more purchasars, or patentiat purchagers, any Information o knowlagge Lender may have aboul
Barrgwer ar about any othar matter ralating to the Loan, and Batrawer horaby waives any fights to privagy Borrower may have with raspeot
to auch mattars, Bofrowar additfonally waives any and all notices of sale of participation Intérests, as wall ag st notices of any repurchase
ol such participation intorests. Borrawer alst agroes that tho purchagers of sny sweh porticl Vi will be considerag ag the
absclute owners ¢} such interasfs in the Loan and will have all the rights grented under the participition egreameont o agrAaments
governing the sala ol such participation Interests, Borrowar further walves all rights of offsat or counteroiaim that it may hove naw of teter
ageing! Lendar ar agalnst any purchager of such a pankaipation Interest and unconditlanally agrees that sither Londer or sugh purchpser may
enforce Borrowar's obligstion undar the Laan irrespective of the lailure or insolvoncy of any haoider of any intarest in the Loan, Barrowar
turther agrees that the purchaser of sny suth participalion intarests moy eplorte ila interests iaspecove of sny personal claims or
defenzes that Berrowar may have sgainst Lander,

Govérning Law. This Ag will bn g d by fadaral law Kenbit to Lendur and, to the extent not pfeompted by federal law, the
faws of the State of Arzona without rogard to il conflicts of law provl . This Ag fias boan acceptad by Lendar in the Steta of
Arizona.

Joint and Savernl Llgkility, &) obligations of Borrowar under (his Agreement shall be oot and suvaral, and ail teterences ta Boarrgwwar shall
maan aach ond every Barrower. This means Lhal each Borrower gigning below is responsibile for ol obiigations in this Agraement. Wheto
any ene or more of tha partiea s a corporation, parinstabip, limited liablity company or similae gntity, it 1S not nagcessery for Lendar w
inguire into the pawers & any of the officers, diractors, partnars, members, or other egents scnng or pusporting to act on the entity's

behalt, ang any obligalions made or craated in relisnce upon the profeseed axarcise af suth powers shall bo guaranteed under Lhis
Agraamang.,

No Waiver by Landor. Lender shall not be deamed to have walved any rights under this Agresment uniess such waiver is giver in writing
ano signed by Lender. No deley pr omission on the part of Lendes in exercising any right shaill cparate ps a waiver of sueh right oF any
other righit, A wajvar by Lander of 2 provision of shig Ags ant ghall not prejudice ar oenstituta 8 weiver of Lander's fight oltherwise la
gamand strigt compliance with thel pravislon ar any other provision af this Agraament. Mo prior waiver by Lender, nor any cowss of
dealing botwean Lender and Borrowar, or between Lender and eny Grantor, shall constitute & waiver of any of Lender's rights or of ay af
Borrowar's of any Grantor's obligations as to eny future transactions. Whenever tha consant of Lander 36 required under this Agreamont,
the granting of suzh cansent by Lenduer i amy | ahall not oprstitute continuing consent W subsequent Instances whare such conaent
is required and in all gases such conaant may he granted or withheld in the sole qisgeotion of Lander.

Noticss. Any notige raguited to ba piven under this Agreament shalt be given in writing, ana 3hall be effective when nctually delivered,
when actustty recelved by telelacsimile junlass otherwise requiced by lawl, whan depogimd with a nalionally recognized cvernight courier,
of, if mailed, when daposited in the United States mail, as tiraf cless, vortified or registered meil postage prepaid, direcied o the addreases
shown near the heglnning of thla Agrasmant. &ny parly may change i adress for notlees under thiz Agresmant by giwing formal written
nolice tg the other parles, spacitying that the pupose of the nutice 16 10 shange the party's sddress. For notice purpases, Barrawar
sorees to keep Lendér informied ot 8l timas of Borrower's urrgnt address, Unloss othecwise providag or requirad by law., i thorg s o
than ona Barriwar, any notlee given by Landar m any Barcower s deemed o bo notice given 1a aff Borrowers.

Spvarability. If 8 covrt of compatent juricdiction finds any provision of this Agroemant 10 bo illegal, invalid, o¢ uhenforceabln as to any
pergon o clecumgtance, that finding shali not make tha oltending provigion llegat, invalld, ar unenforcesble as 10 any other person or
cirgumnstance, [ teasile, tha gffanding provigion shall be coneidered ] 4o thet it b {egal, veled ond anforcaable. If the
affendityg provision canngl ba so moditied, it shell be considered delated from this Agresment. Unless omherwise requirad by tow, the
lggality, Invalidity, ar unanforcesbility of any pravision of this Agreement shall noy affect the legality, validity or enforceability of any olhar
pravizion of thiz A it

Succezscrs and Assignz. Al covanants and agresmants by or on babel! ol Borrower coatsined In this Agresmom. or any Roloed
Bocuments shall hind Borrower's succnssars end nasigng and shall inure 1o the benebil el Lender and ita suscossors and assigns, _Banower
shull not, However, have the rfght 1o aseign Borrawer's rights under this Agrasment or any intatest themis, without the prigr-writlen
consant of Lender,

Survivel ol Rapresantations end Warrantios. Borrowar undarstande and agrees that m extending Loan Ad Lander is ralying on all
Teprasentasions, werrsnties, and tovensnts made by Borrawer in Lhis Agreemant of in ony certificals or othor inspumont delivered by
Bofrowar o Lander under this Agresment or the Reiated Docurnents. Borcowar turthor agraes thal regordiess of any i fmada by

Lander, all such reprasentstions, warranges and covenants will eurvive the extension of Laan Advonces ond delivery to Lender of the
Relatad Dgcumants, shall b continuing in sature, shall be desmed made ang redated by Borrowar at the tima each Loan Advanca is mode,
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DEED OF TRUST

Loan No: _ {Continued} Papa 2

and control of the Property; (2) use, operate or manage the Proparty; end {3) collect the Renis from the
Proparty.

Duty to Maintain. Trustor shall mainlain the Property In tenantable condition and promptly pefform all
repgirs, replacements, and mointenance necessary 10 presarve its velue,

Compliance With Environmental Laws. Trustor represents and warrants to Lender that: (1) During the
period of Trustor's ownership of the Froperty, there has besn no use, generation, manutacture, storape,
treatment, disposal, release or threatgned releass of any Harardous Substance by any person on, under,
about or from the Proparty; {2]) Trustor has no knowladge of, or reason to believe that there has been,
except as previously disclosad to and acknowledged by Lender in writing, {a) any breach or violation of
any Environmentat Laws, (b) any use, generation, manufacture, storags, {reatimeni, disposal, release os
threstened release ot any Hazardous Substance on, under, ahout or from the Property hy any prior owners
or occupants of the Propearty, or {&] any actual or threatened litigation or claims of any kind by any person
relating 1o such matiers; and {3} Except ss previously disclosed 1o and acknowledged by Lender in
writing, {al neither Trustor por any tenant, contractor, agent or other authorized user of the Propery shal)
use, genarare, manufacture, stord, treat, dispose of or retease any Hazardous Substance on, under, about
or from the Property; and (b) any such activity shall be conducted in complianos with all applicable
federal, state, and local laws, regufations and ordinances, including without limitation all Envitonmantal
Laws. Trustor authorizes Lender and jts agents to enter upon the Property to make such inspectians and
1es15, at Trustor's expense, as Lender may deem appropriate to determine compliance of the Property with
this section of the Deed ot Trust., Benaficiary, st its opuon, but without obligation 10 do so, may cofrect
any condiion violating any appbcable Environmental Law affacung the Property, and in doing so shal
vonclusively be deemed to be acting reasonably and for the purpose of protecting the value ol its coliateral,
and all costs of corrocting & condition or violation shall be paysble to Beneficiary by Trustor as provided in
the Expenditures hy Lender section of this Deed of Trust. Any mspections or tests made by Lender shall be
for Lender's purposes only and shall not be construed ta create any responsibility or tability on the pan ot
l.ender to Trustor or to any othar person. The represamalions and warranties contained herein are based
on Trustor's dus diligence in investigating the Property tfor Hazardous Substances. Trustor hereby {1}
telepses and waives any future claims agsinst Lender for indemnity or contribution in the avaent Trustor
hecomes liablo for gleanup or other costs under any such laws; and (2) agrees to indemnify, dafend, and
hold harmless Lender against any and all claims, lossas, tiabilities, damages, penalties, and expenses which
Lender may directly or indirectly sustain or suffer resulting from a braach of this section of 1he Deed of
Trust or as a consequence of any use, generation, manufacture, storage, disposal, release or \hreatened
teleasa occurring prior to Trustor's ownership or interest in the Property, whether or not the same was or
should have bean known to Trustor, The provisions ot this section of the Ceed of Trusi, including the
obligation to indemnify and defend, shall survive the paymant of the indebtedness and the sststaction and
reconvayance of the lien of this Dead of Trust and shall noip be affecied by Lendar's acquisition of any
Interest in the Proporty, whethar by foreclosure or otherwise.

Nuigance, Waste. Trustor shall not capse. conduct or permit any nuisance nor commi, permit, of sutfer
any stripping of or waste on or 10 the Froperly of any poftion of the Property. Without limiting the
generality of the foregeoing, Trustor will not remove. or grant to any other party the tight to remove, any
timber, minerals (including oil and gas). coal, clay, scoria, soil, gravet or rock products without Lender's
prior written consant.

Removal of Improvements. Trustor shall not demolish or remove any mprovements from the Real Property
without Lender's prior written consent. As e condition to the removsl of any Improvements, Lender may
raquire Trustor 1o make arrangements satisfactory ta Lender to raplace suwch tmprovements with
Imprevemnents of at least equal value,

Lender's Right to Enter. Lender and Lender’'s agents and representatives may enter ppon the Real Property
at all reasonablo times to attond o Lender's interests and 1o inspegt the Rea! Property for purposes of
Trustor's compliance with the terms and conditions of this Deed ol Trust.

Complishce with Governmantal Requirements. Trustor shelt promptly compty witlh all laws, ordinences, and
reguietions, now or hareaftar in effect, of all governmental authorities applicable to the use or occupancy of
the Property, including without limitation, the Americans With Disabilities Ac¢t. Trustor may contest in good
faith any such law, ordinance, or reguiation gnd withhold compliance during any proceeding, including
appropriate eppeals, so fong as Trustor has notified Lender in writing priof to doing so and sa long as. in
Lender's sole opinion, Lender's interests in the Property are not jeopardized. tender may require Trustor 1o
post adeguatae security or a surety bond, reasonably satistactory 1o Lender, to protect Lender's interest,

Duty to Protect. Trustor agrees neither to abandon or laave unatlended the Property. Trustor shall dn all
other acts, in eddition to those acls sei forth above in this section, which trom the character and use of the
Property are reasonobly necessary to prolect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lendor may, at Lender's option. dectere immediately due snd payable
all sums secured by this Deed of Trust upon the sale or transfer, without Lender’s ptior written conseni, of sl
or any parl of the Real Property, or any interest n the Hest Property. A “sale or transfer” means the
conveyance of Real Property or any right, title or interest in the Real Properly, whether legal, heneficial or
equitable; whether voluntary or involuntary: whether by outright sale, deed. installment sale pontract, land
contract, contract for deed, {easehold interest with a term greeter than three |3) years, lease-option contract, ot
by sale, assignment, or transfer ot any beneficial interest in or to any land trusi holding Litle to the Aeal
Property, or by any other method of conveyance of an interest in the Resl Property, ¥ any Trustor s a3
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carporation, partnership or limited liability company, transfer also ingludes any change in ownership of more
than twenty-five percent (25%) of the voling stock, partnership interesls or limited liability company interests,
a5 the case may be, of such Trustor. Huwever, this option shall not be exercised by Lender if such exercise is
prohitited by federal law or by Arizona law,

TAXES AND LIENS. The following previsions reteting to the texes and liens on the Property are part of this
Deed of Trust:

Poayment. Trustor shall pay when due {and in all events prios lo debnquency} all 1axes and assessmonts,
including without limitation sales or use taxes in any state, local privilege or excise taxes based on gross
revenues, special texes, charges {including watar and sewer), fines and impositions levied against Frustor
or on agcount of the Property, and shall pay when due all claims for work donc an or for services rendered
uvr material furnished to the Property, Trustor shall maintain the Property free of i liens having prionty
over or equal to the interest of Lender under this Deed of Trust, except for the lien of texes and
assessments nnt due and except 3s otherwise providad in this Deed of Trust. Benefictary shall have the
right, but not the duty or obligation, lo charge Trustor for any such taxes or assessmenis in agvance ol
payment. tn no event does exercise or non-exercise by Beneliciary of 1his right relieve Trustor from
Trustor's obligativn under this Deed of Trust or impose any liability whatsoever on Beneficiary.

Right to Contest. Trustor may withhold payment of any tax, assessment, ur claim in connection with &
good [aith disputs uver 1he obligation to pay, so long as Lender's interest in the Property is not jeopardized.
If & len arises or is filed as a result of nonpayment, Trustor shell within fitteen {15} days after tha len
arises or, if a lien is filed, within fiftean {15) days after Trustor has notice of the filing, secure the discharge
of rthe lien, or if requested by Lender, daposit with Lender cash or a sufficieni corporate surely bond or
other security setisfaclory 10 Lender in an amount sufficient to discharge the lien plus any costs and
attorneys' fees, or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Trustor shall defend itseif and Lender and shall satisfy any sdverse judgment before
anforcement against the Property. Trustor shall mame Lender as an additional obligea under any surety
bend furnishad In the contest proceadings.

Evidence of Payment. Trustor shafl upon demand furnish to Lender satisfactary evidunce of payment of ihe
taxes or assgssments and shall authorize the appropriate governmental official to deliver 1o Lender at any
time a written statement of the taxes and assessments against the Property.

HNotlce of Construction. Trustor shall nolify Lender at teast fileen {15) days bafore any work s
commenced, any sarvices are furnished, or any materials are supplied to the Property, if any mechanic's
lien, matarialmen’s lien, or other ligan could be asserted on account of the work, services, or materials.
Trustor will upon reguest of Lender turnish 1o Lender advance assurances satisfactory 1o Lendes that
Trustor can and wili pay the cost of such improvemeanis,

PROPERTY DAMAGE INSURANCE. The following provisions relating 1o insuring Lhe Properly are a part of this
Ceed of Trust.

Maintenance of Insurance. Trustor shall procure and mainlain poficies of hre insurance with standard
extended coversge endorsements on & replacement basis for the #ull insurable value covering all
{mprovements on the Real Property in #n amount sufficient to avoid application of any coinsurance clause,
and with a standard mortgagee clause in favor of Lender. Trustor shall also procure and maintain
comprehensive generat fiabllity insurence in such coverage amounts as Lender may request with Trustee
and Laender being nemed as sdditional ingureds in such liability insurance policies, Additionally, Trustor
ghall maintain such pther insurance, including but not limited to hazard, business interruption, and boiler
Insurance, as Lender may reasonably require. Faolicies shall be written in form, amounts, coverages and
Gasis reasonably acceptable 10 Lender and 1ssyed by a cumpany O¢ companies feasonobly accepiable to
Lender. Trustor. upon request of Lender, will deliver ta Lender from time to time the policies or certificates
ot insurance in form satisfactory to Lendar, including stipulations that coverages wifl not be cancailed or
diminishad without at feast ten (10} days prior written notice 1o Lender. Each insurance palicy also shall
Include an endorsament providing that coverage In favor of Lender witl not be impaired in any way by any
act, omission or default of Trustor or any oiher parsen. Should the Real Properiy be Jocated in an area
designated by the Director of the Fedueral Emergency Managemenl Agency as a special flood hazard args,
Trustor agrees to obtain and maintain Federal Flood Insurance, It available, within 45 cays sfter notice )s
given by Lender that the Property is localed in a special flood hazard areas, for the full unpaid ptincipal
halance of the loan and any prior liens on the properiy securing the foan, up to the maximum pelicy hmits
set undar the Mational Flood Insurance Program, or as otherwise required by Londer. and 1o maintain such
insurance for the 1erm of the loan.

Applicetion of Proceeds. Trustor shall promptly notify Lender of any foss or damage to the Property.
Lender may make proof of luss it Trustor fails to do sa within fifteen (15) days of the casualty. Whether or
not Lender's sacurity is impatred, Lender may, at Lender’'s elaction, receive and ratain the proceeds of any
nsuranca and apply the proceads to the reduction of the Indebtedness, payment of any lien affecting the
Property, or the restorasion and repair of tha Property. If Lender elecis to apply the proceeds to restoration
and repair, Trustor shall repair or replace the damaged or destroyed Impeovements in a manner satisfactory
to Lender. Lender shall, upon satistactory proof of such expendilure. pay or seimburse Trustor from the
proceads for the reasonable cost of repair or restoration Hf Trustor is not in detavll under this Deed of Trust,
Any proceeds which have not been dishursed within 1B0 days after their receipt end which Lender has not
committed to the repair or restoration of the Property shall be used first to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to
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the pringipal baisnce of the Indebtedness. H Lender holds any proceeds after payment in Tull of the
Indebitedness, such proceeds shall he paig 1o Trustor as Trustor's interes{s may appear.

Trustor's Asport on Insurence. Upon request of Lender, however not more than gnge a year, Trustor shail
furnish to Lender a report on each axisting policy of insurance showing: {1} ths name of the insurer; (2)
the risks insured; {3) the amount ot the palicy: (4} the property insured, the then current replacemeant
value of such property, and the manner of determining that value; and (5] the expiration date ot the
policy, Trustor shall, upon request of Lender, have an independent appraiser satisfactory to Lender
determine the cash valus replacemeant cost of the Property.

TAX AND INSURANCE RESERVES. Subject 1o any limitations and oonsistent with any requiremems set by
epplicable law, Lender may require Trustor wo maintain with Lender reserves for payment of annual taxes,
assessments, 8nd insurance premiums, which raserves shall be created by an initiat depasit and subsequant
monthly paymenis, or payments 8t such other interval as payments under the Note may be due, of a sum
estimated by Lender to be sufficient to pay the iotal ennual taxes, assessments, and insurance premiums
Lende: reasonably anticipates to be paid from these reserves. The reserve tunds shall be held by Lender as 8
general deposit from Trustor, which Lender may satisly by payment of tha texes, assessments, and insurance
premiums requirad Lo be paid by Trustor as they become due, Lender shall have the right to draw upon the
raserve funds to pay such items, and Lender shall not be fequired to determine the validily or accuracy of any
itemn befora paylng it. Nothing in the Deed ol Trust shall be construed as requining Lender to advence other
monies for such purposes, and Lendsr shall not incur any hability for anything it may do or omit 10 do with
respact to the reserve account. Subject to any limitations set by applicable law, if the reserve funds disclose a
shorage or deficiency, Trustor shall pay such shonage or deficiency as required by Lendar, Al amounts in the
teserve sccounl are hersby pledged to further secure the Indehtedness, and Lender is hereby authorized fo
withdraw and apply such amounts on the Indebtedness upon the occurrence af an Event of Dafauit. tender
shal! not he reguired to pay any intarest or esrnings on the resaerve funds unless required by law or agreed to
by Lender in writing. Lender does not hofd the reserve funds in rrust for Trustor, and Lender is not Trustor's
agent for payment of the taxes and assessmants required 1o ba paid by Trusior.

LENDER*S EXPENDITURES. If any sction or procseding is commenced thet would materially affect Lender's
interast in tha Property or if Trustotr fails to comply with any provision of this Deed of Trust or any Related
Documents, including but not limited to Trustor's faflure 10 discharge or pay when due any amounts Trustor is
required Lo discharge or pay under this Deed of Trust or any Retated Dacuments, Landar an Trustor's bahaif
may (but shell not be obligated Lo} take any action that Lender deems appropriate, Lo the extent permitteo by
applicable law, including but not limited to discharging or paying all taxes, lhens, security interests,
encumbrances and other claims, at any time leviad ar placed on the Property and paying all costs for insuning,
malntaining and preserving the Property. All such expenditures incurred or paid Ly Lender Inr such purposes
will thon bear interest at the rate charged under the Note from the dane incurred or paid by Lender (o the dale
of repayment by Trustor, All such expenses will become e part of the Indebtedness and, at Lender's option,
will {A} be payable on demand; (B} be added to the balance of the Note and be appostioned among and be
payable with any instaliment payments to become due during either {i} tha term of any applicable insursnce
policy; or 12} the remaining term of the Note; or () be tresied as a batloon payment which will be dus and
payable at the Note's maturity, The Deed of Trust alsc will secure payment o} these amounts, Such right shall
be in addition to all other righis and remedies to which Lender may be emitled upon Default and shall be
exgrcisable by Lender to the extent permitted by applicahle law.

WARRANTY; DEFENSE OF TITLE. The followny pruvisiuns retating to ownership of the Property are a parl ot
this Dead uf Trust:

Title. Trustor warrants that: (a} Trustor holds good and marketabie title of record to the Properly in fee
sirnple, free and clear of ell flens and encumbrances other than those sel forth in the Real Propeny
description ar in any ttle insurance policy, title report, or final tille apinion issued it favor of, and accepled
by, Lendar, or have otherwise been previousiy disclosed 1o and accepted by Lender in wnting in cunnection
with this Deed of Trust, and [b} Trustor has the full Aght, power, and suthority to execute and deliver this
Deod of Trust to Lender.

Defanae of Title. Subject ta the exception in the paragraph above, Trustor waorrents and wit forever defend
the title t0 the Property against the lawful claims of all persons. In the event any action ar proceeding is
commenced thal questions Trustor's title o the intgrest of Trustee or Lender under this Deed of Trust,
Trustor shall defend the action al Trustor's expense. Truslor may be the nominal party in such proceeding,
but Lender shall be entitled to participate In the proceeding and to be represented in the proceeding by
counsel of Lender's own choice, and Trustar will daliver, or ceuse 1o be deslivered, to Lender such
instruments 5§ Lender may reguest from tima tg time to permit such panicipation.

Compliance With Laws. Trustor warranis Lhai Lhe Property and Trustar's use of the Property complies with
all existing applicahle layss, ardinances, and regulations o governmenizl authoritias.

Survivel of Representstions and Warranties., All ropresentalions, warranties, and agreesnents made by
Trustor in this Deed of Trust shall survive the execution and dellvery of this Deed of Trust, shall be
continuing in nawre, and shall rematn in full force anda eftact untit such time as Trustor's (ndectedness shall
he paid in foll,

CONDEMNATIDN. The following provisions relating to condemnation proceedings are a pert ot this Deed of
Trust:

Proceedings. |f any proceeding in condemnation is filed. Trustor shall prompily notify Lender in writing,
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and Trustor shall promptly take such steps as may be necessary to defend the action and obtain the award.
Trustor may ba the nominal party in such proceeding, but tender shall be entitied to participate in the
proceeding and to be regpresented In the proceeding by counset ot its own chaice, and Trustar will deliver or
cause to be delivered 1o Lender such instruments and documentation as may be requested by Lender from
1imea to time 1o permit such participation.

Applicstion of MNat Proceeds. )i sll or any part of the Property is condemned by eminent domain
proceedings or by any proceeding or purchase in lieu of condemnation, Lender may at fts election require
that all or any portion of the net proceeds of the award be applied 1o the Indebtedness or the repsit or
restoration of tha Property, The net proceeds af the award shall mean 1he award alfter payment of all
reasonable cosis, expensas, snd aitorneys' fees incurred by Trustee or Lender in connection with the
condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foilowing provisions
relating 1o governmental taxes, tees and charges ara a part of this Deed ot Trust:

Curront Taxes, Fees and Charges. Upon request by Lender, Trustor shall execule such documents in
addition to this Desd of Trust and tske whatever other action is reoussted by Lender to pertect and
continue Lender's lien on the Real Property. Trustor shall reimburse Lender for all taxes, as described
below,. together with atl expenses incurred (n recording. perfecting or cuntinuing this Deed of Trust,
inctuding without limitation all taxes, fees, documentary stamps, and other charges for recording of
registaring this Deed of Trust.

Texea. The following shall constitute taxes 1o which this section applies: {3} a specific 1ax upon this type
of Deed of Trust or upon all or any part of the (ndebledness secured by this Deed ot Trust: {21 a specific
tax on Trustar which Trustor is authorized or required to deduct from payments on the lndebtedness
sacured by this type of Deed of Trust; (31 =& tax on this type of Deed of Trust chargeable against the
Lender or the halder of the Note; and {4} a specific 1ax on all or any portion of the Indebtadnass or on
payments of princlpal and interest made by Trustar,

Subseqguant Taxas, [f any tax to which this section applies is enacted subsequent Lo the dse of this Deed
of Trust, this evant shall have the same effect as an Event ot Default, and Lender may exercise eny or all of
its available remedies for an Event of Detault as provided below unless Trustor either {1} pays the tax
hetore it bacomes delinquent, or {2} coniests the tax as provided above in the Taxes and Liens saction
and deposits with Lender cash or a sufficient corporate surery bond or othar security satisfactory to
Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions ralating to this Deed of Trust as
& security agreement are a parl of this Deed of Trust,

Security Agreement. This instrument shall constiute a Secuwtity Agreement to the extent any of the
Property constitutes fixtures, and Lender shail have all of the rights of a secured party under tha Uniform
Commercial Code as emended from time to time.

Securlty Interest. Upon request by Lender, Trustor shall take whatever action is reguesied by Lender to
pertact and conlnue Lender's security interest in the Rents and Personsl Property. In addition to recording
this Deed of Trust in the real pruperty records, Lender may, at any time and without further authorization
from Trustor, file executed counterparts, copies or reproducuons of this Deed of Trust as a finencing
statement. Trustor shall reimburse Lender for all expenses incurred in perfgcting ot continuing this secufity
interest. Upon default, Trustor shall not remove, sever or dotach the Personal Property trom the Property.
Upon default, Trustor shall assemble any Personal Property not affixed to the Property in a manner and at &
place reasonably conveniant to Trustor and Lender and make it aveilable 10 Lender within three {3) days
after receipt of written demand from Lender to the extent permitted by applicable tow.

Addresses. The mailing addresses of Trustor (febtof] and Landar {secured pany} from which information
concerning the security interest granted by this Deed ot Trusl may he obtained teach as required by the
Uniform Commercial Code) are as stated on the firat page ot this Deed of Trust,

FURTHER ASSURANCES; ATTOHNEY-IN-FACT. The iollowing provisions reigung to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any lime, and from time to time, upon reguest of Lender, Trustor will make,
executs and deliver, or will cause 1o be mede, executed or delivered, to Lender or to Lender’s designes, and
when reguested by Lendar, cause to be filed, recorded, refiled, or rerecarded, as the case may be, at such
times and n such pifices and places as Lender may deem sppropriate, any and ab such mortgages. deeds
of trust, security deads, security agreements, financing statemants, continuation statements, instfumenis
of further assurance, certificates, and other documants as may, in Lhe sole opinion of Lendar, ba necessary
or desirable in ordar 10 effeciuate, complete, perfect, continue, ot preserve (1)  Trustor's obligations
under the Note, this Deed of Trust, and the Related Documents, and {2) the liens and securnty interests
created by this Deed of Trust as Frst and prior liens on the Property, whethe: now owned or heroafter
scquired by Trustor. Unlass prohibited by lew or Lender agrees 1o the contrary in writing, Trustor shall
reimburse Lendar for all costs and expenses incusred in connegtion with the matiers rteferred to in this
paragraph.

Attorney-in-Fact. 1t Trusior lails to do any of the things reterred to in the preceding paragreph, Lender may
do so for and in the name of Trustor and at Trustor's expense. For such putposes, Frustor hereby
Irrevocably sppoints Lender as Trustor's atiorney-in-fact lor the purpose of making, executing, delivering,
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tiling, recording, and doing all other things as may be necessary or desirabte, in Landar's sale apinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. |f Trustor pays all the indebtedness when due, and atherwise performs afl the
obligations imposed upon Trustor under this Deed of Trust, Lender shall execute and deliver to Trusiee 3
request for full reconveyance without warranty and shall exocute and deliver 1o Trustor suitable statements of
termingtion of any financing statement on file evidencing Lender's security interest in the Renis and the
Personal Property. Any reconveyance fee required by law shell be paid by Trustar, if permitted by applicable
law,

EVENTS OF DEFAULT. Each of the following, at Lender’s ootion, shall constitute an Event of Default under
1his Deed aof Trust!

Paymant Default. Trustor fails 10 make any payment when due under the indebtedness.

Other Defaults, Trustor fails to comply with or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Refated Documents or to comply with ar 1o perform eny
torm, obligation, covenant of cundition contained in any other agreement between Lender and Trustor.

Compliance Dafault. Failure to compty with any othar term, obligation, covenan! or condition contained in
this Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Faiture of Trustor within the time sequired by this Deed of Trust to make any

payment for taxes or insurance, ar any other payment necassary to prevent filing of or to effect discharge
of any lien.,

Defautt in Favor of Third Parties. Should Grantor default under any loan, extension ot credit, security
agreement, purchase or salss agreement, or any other agreement, in favor of any other credilor or person
that may matarially affect any of Grantor's property or Granior's ability to repay the Indebtedness or
Grantor's abitity to perform Grantor's obligations under this Deed of Trust or any of the Related
Documents.

False Statements. Any warranty, representation or statemant made or furnished to Lender by Trustor or on
Trustor's behalf under this Deed of Trust or the Related Documonts is false or misieading in any material
raspect, elither now or at the time mede or furnishagd or becomes faise or misieading a1 any time thereafiar.

Defectiva Collateralization. This Deed of Trust or any of the Related Documents ceases 10 be in full torce
and eftect (including failura of eny collateral decument to ¢reate 8 valhid and perfected security interost or
lien} at any time and for any reason.

Death or Insolvency. The dissolution of Trustor's {regardless ot whether election to continue is medel, any
membar withdraws from the {imited liability company, or any other termination of Trustor's existance a5 &
going husiness or the death of any member, the insoivency of Trustor, the appointment of a receivar for
any part of Trustor's property, any asssignment for the benetit of creditors, any type of creditor workout, o
the commencement of any proceeding under any bankruptcy or insolvency laws by or against Trustor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or lorfeiture proceedings, whether by
judiciel proceeding, seli-help, repossestion or any other method, by any creditor of Trustor or by any
governmontal agency against any property securing the Indebtedness, This includes & garnishment of any
g1 Trustor's accournts, including deposit accounts, with Lender However, this Event of Default shall not
apply if there ia s good faith dispute by Trustor as to the valdity or reasonabieness of the claim which is
the basis of the craditor or forfeiture procesding and if Trustor gives Lender written notice of the creditor or
forfeiture proceading and deposits with Lender monies or a surety bond for the creditor or forfeiture
proceading, In an amount determinad by Lender, in its sole discretion, as being an adeguwte reserve or bond
tar the dispute.

Breach of Other Agreement., Any breach by Trustor under the terms of any other agreement hetween
Trustor and Lender that is not remedied within any grece period provided therein, including without
limitation any agreament concerning any indebtednass or other obligation of Trustor to Lender, whether
existing now or later.

Events Affecting Guarantor, Any of the preceding events occurs with respect to any guarantor, endorser,
suréty, or accommodation perty of any of the Indebtedness ofr any guarantor. endorser, surety. of
accommodation party dies or becomes ingompetent, or revokes or disputes tha validity of, or liahility under,
any Guaranty of the Indebtedness,

Adverse Change. A matenial adverse change occurs in Trustor's financial condition, or Lender believes tho
prospect of peyment or parformance of the Indeptedness is impaired.

Insecurity, Lender in good faith believes itself insecure.

Right to Cure. if any default, other than a defauht in payment is cureble and f Trustor has not been given a
notice of a breach of tha same provision of this Deed of Trust within the preceding twelve (12) months, it
mey be cured if Trustor, afier Lender 3gnds written notice 1o Trustor demanding cure of such default: {1}
cures the default within ten (10} days; or {2} if 1bs cure requires more than ten (10} days, immediately
initiates steps which Lender deems in Lender's sole discretion to be sufficient to cure the default and
theraafter continues snd completes all reasonable and necessary steps suflicient 10 produce comphance as
soon as reasonably practical,
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RIGHTS AND REMEDIES ON DEFAULT. It an Event of Default occuts under this Deed of Trust, al any time
thereatter, Trustee or Lender may exerclse any one or more of the following rights and remedies:

Election of Bemedies. Election by Lender to pursue any remedy shall nol exclude pursuit of any other
remedy, and an stection to meke expenditures or to take action to perform an obligation of Trustor under
this Deed of Trust, after Trustor's fallure to perform, shail not aHect Lender's right 10 declare @ dofauit and
axercisa s remedles,

Accelorate Indebtednass. Lender shell have the right at its eption without noute o Trustor 10 declere the
gntire Indebtednass immedieiely due and payable, including any prepayment panaity which Trustor wouid
be required lo pay.

Foreclosure. With respect to all or any part of the Real Property, the Trusiee shail have the right to
foreclose by notice and sale, and Lender =hall have the right 1o forectose by judicial foreclosure, in either
case in accordance with and to tha full extent provided by applicable law. To the extent permilted by law,
Trustor shall be and remain liable for any deticiency remaining after safe, eithar pursuant to The power of
sele or judicial proceedings.

UCC Remadies. With respect 1o all or any part of the Personal Property, Lendat =hall have all the rights and
remadies of a sacurad party under the Uniform Commercial Code.

Collect Rents. Lander shall hayve the tight, without notice to Trustor 10 lake possession of and manage the
Property and coltest the Aents, including amounts past due end unpaid, and apply the net proceeds, over
snd above Lender's costs, against the indebtedness. In furtherance ot this right, Lender may require any
tanant or other user of the Property to make payments of rent or use fees directly to Lender, If the Aemis
sre collected by Lender, then Trustor irrevocebly designales Lender as Trustor's attorney-n-fact 1o endorse
Instruments recelved in payment thereof in the name ot Trustor end 10 neyotiate the sama and collect the
proceeids, Paymants by tenants or other users 1w Lender in response to Lender's demand shall satisty the
obligations for which the payments ara made, whether or not any proper grounds for the demand existad.
Lender may exarcise its rights under this subparagraph either in person, by agent, of through a receiver.

Appoint Receiver. Lender shall have the right to have e receiver appointed to toke possession of all or any
part of the Property, with the power to protect and preserve the Properly, 1o operate the Property
pracading forectosure or sale, and to collect the Rents from the Proparty and apply the proceeds, over and
sbove the vost of the recelvership, against tha Indebtedness. The receiver may sprvg withouwt bond if
permittod by law, Lender's right to the appointment of a receiver shall exist whethear ar nat the apparent
value of 1he Property exceeds the Indsbtedness by a substandal amount, Employment by Lender shall not
disquakity a person from serving as a receiver.

Tenancy st Sufferance. If Trustor remains n possession of the Property aftar the Properry is sold as
provided above or Lender otherwise becomes entitled to possession of the Property upon defauht of
Trustor, Trustac shall become a tenant at sufferance of Lender or the purchasar of the Property and shall, ot
Lender's option, either {1} pay a reasonable rental for the use of the Property, or [2} vacate the Property
Immediately upon the demand of Lender.

Dthar Remedies, Trustee or Lender shall have any othor right or remedy provided In 1his Deed of Trust or
tha Note or available at law of in equity.

MNotice of Sale. Lender shall glve Trustor reasonabfe notice of the time and place of any public sale of the
Parsonal Propenty or of the time after which any privete sale or other intended disposition of the Persanal
Property is to be made. Reasonable notice shall mean notice given at ieast tan {10} days before the time of
tha sale or disposition., Any sale of the Perscnal Property may be made in conjunction with any sale of the
Res! Properly.

Sale of the Property. To the axtent permitted by applicable law, Trustor hereby weives any and all rigivs 10
have the Property marshelled. In exercising its rights end remedies, the Trustee or Lender shall be free 10
sell all or any pan of the Property togather or separafely, in one s2le or by separate sales, Lender shall be
entitled to bid at any public sale on all or any porlian of tie Property.

{nzurance Policies. Lender shall have the right upon en Evemt af Default, but not the obligation, to assign
gll ot Trustor's right, title and intergst in and to all policies of insurence on the Property and any unearned
preamiums peid on such insurance to any receiver or any purchaser ot the Froperty at 3 foreclosure sale, ang
Trustor hereby appeints Lender as attorney in facl to assign and transfer such policies.

Anorneys’ Fees; Expenzes. If Lender institutes any suil or action 1o enfozce any ot the termns of tws Doed
of Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’
feas at trial and upon any eppeal. Whether or not any court action is involved, and to the exlent not
prohibited by law, all reasonable expenzes Lender incurs that in Lender’s apinion are necessary al any bime
far the protection of its interest or the enforcement of its rights shall become a part of the Indebtedness
payable on demand and shall bear interest ai the Note rate from the date of the expenditure until repsid.
Expensas covered by this paragraph include, without limitation, however subject to any limits under
appliceble law, Lender's attorneys’ fees and Lender’s legal expenses, whather or not there is a lawsuit,
Including attorneys' fees and expenses for bankruptcy proceedings fincluding efforls to modity or vacate
any automatic stay of injunction}, appeals, and ony anticipated posi-judgment collection services, the cost
of searching recards, obtaining title reports lincluding foreciosure reports), surveyors' reports, and appraisal
feas, titfe insurance, and fees for the Trustee, to the extent permittod by appliceble law. However, Trustor
will only pay attorneys’ feas ot en attorney not Lender's salaried employes, to whom the maiter 15 reterred
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after Trustor's default. Trustor also will pay any court costs, in addition ta all other sums provided by law.
Rights of Trustea, Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBUGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of
Trustee are part of this Deed of Trust:

Powers of Trustes. In addition to all powers of Trustee arising 3s a matter of law, Trustee shall have the
prower to take the following actions with raspect to the Property upon the written request of Lender and
Truster: {a) join in preparing and filing a map or plat of the Real Property, including the dedication of
streets or other rights to the publc; (b} join in granting eny easement or creating any raswiction on the
HAeal Property; and (¢} join in any subordination or other agreement afecting this Deed of Trust or the
interast ot Lendar under this Oeed of Trust,

Obligations to Notify. Trusies shall not be oblipated to notity any other pany of a pending sale under any
other trust geed or lien, or of any action or procaeding in which Trustor, Lender, or Trugtee shall be &
party, uniess the aclion or proceeding Is brought by Trustee.

Trustea. Trustee shall maet all gualifications raquired for Trustae under applicable law. In addition to the
rights and remedies set forth above, with respect to all or any pan of the Praoperty, the Trustee shall havo
the right 1o fereclose by notice and sale, and Lander shall bave the right to foreciose by judicial foreclosure,
in aither case in accordance with and to the full extent provided by applicable law.

Successor Trustea, Lander, at Lender's oprtion, may from time {o lime appoint a successor Trustes to any
lrustee appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and
recorded in the oftice of the recorder of Maricopa County, State ot Ariznna. The instrument shall contain,
in addition to all other matters required by state taw, the names ot the original Lender, Trustec, and
Trustor, the buok and page whero thes Deed of Trust is recorded, and the name and address of the
successor trustes, and the instrument shall be executed and acknowledged by Lender or it5 suecessors n
intarest, The successor trustas, withoul conveyance of the Property, shall suceeed to all the title, power,
and dutiss conferred upon the Trusiee in this Deed of Trust and by applicable law. This procedure for
substitution of Trustea shall govern 1o the axclusion of all other provisions for substitution,

ROTICES. Any notice required 1o be given under this Dead of Trust, including without limitation any notice ol
default and any notice of gale shali be given in writing. and shall be etfective when actually delvered, whan
actually received by telefacsimlle {unless otherwise reguired by law), whan deposited with a nationally
recognized overnight courier, or, it mailed, when deposited in the United States mail, as first class, certified or
registerad mail postage prepaid, directed ta the addresses shown near the beginning of this Desd of Trusi. All
caopies of notices of foreclosure from the holder of any lien which bas pnaority over this Deed of Trust shall be
sent to Lender's address, as shown near the beginning of this Deea of Trust. Any parly may change s
address for natices under this Deed of Trust by giving formal writien notice 1o the other parties, specifying that
the purpose of the natice is to change the party's address. For notice purposas, Trustor agrees to keep Lender
informad at all times of Trustor’'s current addrass, Unless otherwise provided or raquired by law, if there is
more than one Trustor, any natice given by Lender to any Trustor is deemed to be notice given to all Trustars,

MISCELLANEQUS PROVISIONS. Tha following miscellaneous provisions are a pan ol this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the enure
ungerstanding and agreement of the parties as 10 the matiers set forth in this Deed ol Trust. No alteration
of or amendment 1o this Dood of Trust shall be etfective unless given in writing and signed Ly the parly or
parties sought ta be charged or bound hy the alteration or amendment,

Annual Reports. |f the Property is used far purposes othar than Trustor’'s residence, Trustar shat) turmsh o
Lender. upon request, a certifled stalement oi net operaling mcome received from the Property during
Trustor's previous fiscal year in such form and detail 8s Lender shail require.  “Net operating income™ shall
maan all ¢ash receipts from the Property less all cash expenditures made in connection with the operation
of the Property,

Caption Headings. Caption heedings in this Deed of Trust are for convenience purposes only and are not to
be used 1o interpret ar defina the pravisions of this Deed of Trusl.

Merger. There shali be no merger of the interast or estate created by this Deed of Trust with any other
Intargst ar estate in the Property at any time held by or for the benefit of Lender in any capacity, withoul
the written consent of Lender.

Governing Law, This Deed of Trust will ha governed by fedaral law applicable to Lender and, to the extant
not preempted by federal law, the laws of the 5tate of Anzona without regard fo its conflicts of law
provisions. This Deed of Trust has been accapted by Lender in the State of Arizona.

Joint end Several Liability, All obligations of Trustor under this Deed of Trust shall be joint eng several, and
all referances to Trustor shall mean each and every Trustnr, This means that eack Trustor signing helow s
responsibla for ell obligations in this Oead of Trusl. Where any one or more of the porties 1s a corporation,
pertnership, limited llability company or similar entity, it is not necessary for Lender to inquite into the
nowers of eny of the officers, directors, partners, mambers, or other agents acting or purporting to act on
the entity's behalf, and eny cobligations mace of ¢reated In relisnce upon the professed exercise of such
powers shall be guaranteed under this Deed of Trust.

No Waiver by Lender. Lender shall not be desmed to have waived any rights under this Deed of Trust
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unless such waiver is given in writing and signed by Lender, No delay er omission on tha part of Landor in
axercising any right shall operate as a waiver of such right or any other right. A waiver by Lender of a
arovision of this Deed of Trust shall nul prejudice or constitiute a walver of Lender's right atherwise 10
damand strict complianco with that provision or any other provision of this Deed of Trust. Mo prior waiver
by Lender, nor any course of deallng between Lender and Trustor, shall canstituta a waiver of any of
Lender’'s rights ar of any of Trustor's obligations as to any future transactions. Whenever the consent of
Lender is required under this Deed of Trust, tha granting ol such consent by Lender in any instance shail
not copstitute continuing consent to subsequent instences where such consant is required end in all casas
such eonsent may be granted or withheld in the sole discration of Lender

Severability. 1t a court of competemt jurisdiction finds any provision oi this Dead of Trust to be illegal,
invalid, or unenforceable as to any person or circumstance, that finding shall not make the offending
provision illegal, invalid, or unenforceable as to any other parsen or gitgurmnstance. If feasible, 1he offending
provision shall he considered modified so thet it becomes legal, valid and enforceable. If the offending
provision cennot be so modified, it shall be considered deleted from this Deed ot Trust. Unless otherwise
required by law, the lllegality, invalidity, or unenforceability of any prowvisson of this Deed of Troust shall not
affect the legality. validity or enforceability of any other provision of this Deed ol Trust.

Successors and Assigna. Subjact to sny limitations stated in this Deed of Trust on wranslar of Trustor s
intarest, this Deod of Trust shall be binding upon and inurg to the heneafit of the partigs, the# successors
and assigns. If ownership of the Property bacomes vested in a person other then Trustor, Lender, without
notica to Trustor, may deal with Trustor's successors with reference to this Deed of Trusi and the
Indebtedness by way of forbaarance or extension without seleasing Trustor from the obligations of this
Deed of Trust or ilabllity undar tho !ndebiednass,

Time is of the Essence. Time is of the essence in the performance ot this Daed of Trust.

Walve Jury. All parties to this Deed of Trust hereby waive tha right t0 any jury trig) in any action,
procasding, or counterglaim brought by any party against any ofher party.

Woiver of Homestead Exemption, Trustor hereby releases and waives all rights and benefits of the
homestaad exemption laws of the State of Arizona as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The foliowing capitalized words and terms shalt have tha folowing meanings whcn used in this
Deed of Trugt. Unless specifically stated 1o the contrary, all referances to oollar amounts shall mean amounts
in {awful money ot the United States of America. Words end terms used in the singular shall include the plural,
and the plural shall include the singuiar, as the tontoxt may require. Wards and teems not otherwise defined in
this Deed of Trust shall have the meanings attributed to such verms in the Uniform Commercial Code:

Beneficiary. The word “Beneficiary” means Meiro Phoenix Bank, and i1s successors and assigns,

Borrower. The word "Borrower” means Sheridan Equities, LLC; David 5. Schweikect; and Jayce R
Schwelkert and includes gll co-signers and cg-makers signing the Note and ait ther suecessors and assigns.

Deed of Trust. The words "Deed of Trust” maan this Dead of Trust samong Trustor, Lender, and Trustae,
and inciudes without limitation all assignment and secutity interest provisions relating to the Personsl
Property and Rents,

Defeult. The word "Default” means the Dafault set forth in this Deed of Trust in the section ttled
"Defeult".

Environmentsl Lews. The words "Environmental Lews” mean any and all stato, federal and \ocal statutes.
regulations and ordingnces releting to the protection of human baalth o7 the eovirenment, including without
[imitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as
amended, 42 U.5.C, Section 9601, et seq. {"CERCLA"}, the Superfund Amendments and Reauthorizalion
Act of 1986, Pub. L. No. 99-429 {"SARA"), the Hazardous Materials Transportelion Act, 49 U.S.C.
Section 1801, et seq., the Resource Conservation and Recovery Act, 42 1.S.C. Section 6901, ot seq,, or
other appliceble siate or federal taws, rules, or regulations adopted pursuant thereto,

Evant of Dafault. The words "Event of Deteult" maan any of the events of default set farth i this Deed uf
Trust in the events of detault section of this Dead of Trus:.

Guoeranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation
party to Lender, including without limitation & guarsnty of all or part of the Nota.

Hazardous Substances. The words "Hazardous Substances” mean materials thet, beceuse of ther
quantity, concentretion of physical, chamical ar infecticus characterisfics, May cause Of poSe 3 present Or
potential hazard to human heslth or the environment when improperly used, treated, stored, disposad of,
penerated, manufactured, trensportad or otherwise handled. The words "Hezardous Substances™ are used
in their very broedest sense and include withoot limitetion any and al hazardous or toxic substances,
matertals or wasta as defined by or listed under the Environmental Lews. The term "Hazardous
Substances" also includes, without imitation, patroleum and peiroleum by-produtis of any fraction thereof
and asbestos.

Improverments, The word “Impravements” means all existing and fulure improvemenis, buildings,
gtructures, mobile homes affixed on tha Real Property. facititiss, additions, replacernants and other
sonstruction an the Resl Property.

Indebtedness, The word "lndebtednass” moans all principal, interest, and other smounts, costs and
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though no default shall have occurred undaer this Assignment, 1o coilest and receive the Rents. For this
purpose, Lendar 1% hereby given and granted the following rights, powsrs and authority:

Notice to Tanants, Lender may scnd notices to any and al! tepants of the Property advising them of this
Assignmeant and directing all Rents to be poid directly ta Lender or Lender’s agent.

Enier the Property, Lender mey enter upon and take possession ot the Property; demend, collect and
reacive from the tenants or from any other persons liable therefor, all of the Renrs; institute and carry on all
iegal proceodings necessary for the protectlon of the Properly, including such proceedings as may ba
necessary to racover possessfon of the Prgparty; collect the Rents and remove any tenant of tenamis o:
other persons from the Property,

Maintain the Property. Lender may enter upon tha Property ta maintain the Property and kesp the same in
ropair! to pay the rosts thereof and of all servicos of all emptoyees, inchuding their equipment, and of ali
continying costs and expensas of maintaining the Proparty in proper repsir and condition, and also to pay
gl taxes, assessments and water utilities, and the premiims on fire snd other wnsurance effected by Lenader
on the Property.

Compliance with Laws. Lender may do any and ail things to execute and comply with the laws of the
State of Arizona and also all ofher laws, rules, orders, ordingnces and sequitements of all ather
governmental agencies ailecting the Property.

Lease the Property. Lender may rent or lease Lhe whole or any part of the Progerty for such term or terms
gnd on such conditions as Lender may deem apploptiate.,

Employ Agents. Lender may engage such agenl or agents as Lencer may deem appropriaie, eithor in
Lendur's namc or in Grantor's name, to rent and manage the Property, including the collection and
application of Rants.

Other Acts, Lendar may do all such other things and acts with respect to the Property as Lender may
decrn appropriata and may act oxclusively and snlely in the piace and siead of Grantor and to have all of
the powars of Grantor for the purposes stated above.

Mo Reguirement to Act. Lender shall not be roguired to do any of the foregoing acts or things, and the fact
that Lender shall have performed one or more of the foregoing acts or things shall not require Lender to do
any other specific act or thing.

APPLICATION OF RENTS, Ail costs and expenses incurred by Lender in connection with the Property shall be
for Grantor's account and Lenger mey pay such costs and expenses from the Rents, Londer, in its sole
discretipn, shall determine the application of any and all Rents received by it; however, any such Rents received
by Lander which ara net applied o such costs and expenses shall be applied o the indebtedness. Al
expandituras mado by Lender under this Assignment and not regimbursed from the Rents shall become o part ot
the Indehtednass secured by this Assignment, and shall be payable on demand, with interest al the Note rate
from date of oxpenditure until paid.

FULL PERFORMANCE, |f Grantor pays all of the Indebtedness when due and otherwise performs all the
obligations imposed upon Grantor under this Assignmeni. the Nole. and the Relaied Documents, Lender shall
exacuta and deliver to Grantor 8 suitable satisfaclion of this Assignment and suitable statcments of termination
of any fingncing statement on file evidencing Lender's security interast in the Rents and the Property. Any
tarrmination fee required by law shall be paid by Grantor, if permitted by applicable taw.

LENDER'S EXPEMDITURES, f any action or proceeding is commenced that would materially aifect Lender's
interest in the Property or it Grantor fails to comply with eny provision of this Assignmont or any Related
Doguments, including but not limitad to Grantor'a falure to discharge or pay when due any amounts Grantor is
required to discharge or pay under this Assignment or any Related Documents, Lender on Grantor's behalf may
{but shall no1 be obiigated to} teke any action that Lender deems appropriate. to the extent permitied by
applicable law, including but not limited io discharging or paying af taxes, tiens, security intefests,
ehcumbrancas and other claims, at any time levied or placed on the Rents or the Property and paying ell costs
for insuring, maintaining and preserving the Property, All such expendituras incurred or paid by Lender for
such purposes will then baar interest at Lhe rate charged under the Mota from the date incurred or paid by
Lender in the date of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at
Lender's option, will {A} be payable on demand; {B) be added to the baience of the Note and he apportioned
among and be payable with any insiallment payments to become due during either (1} the term of any
applicabts insurance policy; or (2} the rematning term of the Note; or (C) be Ureated as a ballonn payment
which will be due and payahble at the Nnte's maturity, The Assignment also will secure payment of these
amounts. Such right sheli be in additlon to sll other rights and remedies to which Lender may be entitled upon
Default and st1all be exsrcisahle by Lender 1o the oxtent permitted by applicable faw.

DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Defsult under tnis
Assignmant:

Payment Default. Grantor fails to make any paymaent when dgue under the indebtedness.

Othar Defaults. Grantor fails 1o comply with or to perform any other term, obligation, covanant or
condition contained in this Assignmant or in any of the Related Documants or 10 compiy with or to perform
any term, obligatlon, covenant or condition contained in any other agrepmeant between Lender and Grantor.

Default on Other Payments. Failure of Grantor within the time requited by this Assignmont to make anv
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payment for taxes or insuranca, of any othes payment necessary to preven filing of or to effect dischargo
of any len,

Default in Favor of Third Parties. Grantor defaults under any loan, extension of credil, sevurity agreamam,
purchase or ssles agreerment, or any othar agreemant, in favor of any other creditor or person thet may
materially affect any of Grantur's property or ability to perform Grantor's obligations under this Assignment
or eny of the Related Documants.

False Statemants. Any warranty, representation or staternent made or furnished to Lender by Grantor or
on Grantor’'s behalf under this Assignment or the Related Documents is false or misieading in any material
respect, gither now or at the time made or furnished or becomes false or misteading at any tme theresher.

Defactive Caollateralization. This Assignmant or any of the Related Documents ceases to be in full force ang
affect {including failure of any collateral document to create o valid and perfacted security intarest or lien}
st any timg and for any reason.

Daath or Insolvency. The dissolution of Grantor's {regardless of whether eiection 10 continue is made), any
member withdraws from the limited ligbility company, or any other termination of Grantor's existence as a
going business or the desth of any member, the insolvency of Grantor, the appointmeni of a racaver for
any part of Granlor's property, any assignment for the benetit of creditors, any type of creditor workout, or
the commencement of any proceeding under any bankruptey or insolvency laws by or against Grantar.

Creditor or Forfeiture Proceadings, Commentement of foreclosure or forfeiture proceedings. whether by
judicial proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any
govarnmentsl agency against the Rents or any property securing the indebtedness This ncludes a
garnishment of any of Granlor's accounts, including deposit actounts, with Lender. However, this Evant
of Default shall not apply If there is a good feith disputae by Grantor as 1o the validity or reasonablensss of
the clsim which is tha basis of the creditor or forfeiture proceeding snd if Grantor gives Lender written
notice of the creditor or forfeiture proceeding and depaosits with Lender monigs or 8 surety bond for the
creditor or forfeiture proceeding, In #n amount determined by Lender, in its sole discretion, as being an
adequate reserve or bond for the dispute,

Property Damage ar Loss. The Property is lost, stolen, substantially damaged, sold, or borrowed against.

Events Affecting Guarantor. Any of the preceding events ocours with respect to any guaranior, endovser,
surety, of accommodation party of any of the Indebtedness of any gquarantor, endorser, surety, or
gccommodation party dies or becomes incompetent, or revokes or disputes the validity of, or fiabithty under,
any Guaranty of the Indebtsdness,

Adverse Change, A material advarse change occurs in Grantor's financial condition, or Lender believes the
prospect of payment or performance ot the Indebledness is impaired.

Insecurity. Lander in good faith balisves itself insecure.

Cure Provisions. |t any default, uther than a default in payment is curablé and it Grantor has not been
niven e nolice of e bresch ol the same provision of this Assignment within the preceding twelve {12}
months, it may be cured if Grantor, etter Lender sends written notice to Grantor demandging cure of such
defeult: {1} cures the default within ten (10) days; or (2) if the cure requires more than ten (10) days,
immediately initistes steps which Lender deems in Lender’s sole discretion o be sufficient to cure the
default and thereatter continues and completes all seasonabie and necessary steps sutficient to preduce
compliance as 500n as reasonably prectical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the otcurrence of any Event of Default and st sny time
thereafter, Lender may exercise any one or more ot the lollowing rights and remedies, in additon to any other
rights or remedies provided by law:

Accslerate Indebtedness, Lender shell have the right at its option without notico to Granior to declare the
entire Indebtadness immedtately due and paysble, including any prepayment penalty that Grantor would be
required 1o pay,

Collect Rents. Lender shall have the right, withoul notice to Grantor, to teke pussession of the Property
and collect the Rents, inciuding amounts past due and unpaid, and apply the net proceeds, over and above
Lander's costs, against the Indebtedness. In furtherance of 1his right, Lender shalt have all the rights
provided for in the Lender's Right to Receive and Collect Renis Section, above. If the Rents ara collacted
by Lendar, then Grantor irevocably designates Lender as Grantor's attorney-in-lact to endorse instrumenis
received in payment thereof in the name of Grantor and to negotiate the same and collect the proceads.
Payments by tenents or other users to Lender In response to Lender's demand shalt satisfy the obkgstions
{or whigh the peyments are made, whether ar not any proper grounds tor the damand existed, Lender may
exercise {ts rights under this subperagraph either in person, by sgent. or through a receiver.

Appoint Recelver. Lender shell have the right 10 have a receiver appointed to take possession of all oe any
part uf the Property, with the power to protect and preserve the Properiy, to operate the Property
preceding foreclosure or sale, and 10 coliect the Rents from the Property and apply the proceeds, over and
above the cost of the receivership, agalnst the Indebtedness, The raceiver may serva without bond if
permitted by law. Lender's right to the appointment of a receiver shail axist whether or not the epparent
valug of the Property exceeds the Indebiedness by a substantisl amount. Employment by Lander snall nol
disgualify a person from serving us a receiver,
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Other Remedias. Lender shall have all other rights and remedies provided in this Assignment or the Note or
by law

Election of Aemedies. Elaclion by Lender to pursue any remedy shsll not exclude pursuit of any other
ramedy, and an election to make gxpenditures ar ta take action 1o perform an obligation of Grantor under
this Assignment, sfter Grantae's failure ta perform, shall not affect Lander's sight to declare a default and
axercise its remedies,

Attorneys’ Fees; Expenses. If Lender instilules eny suit or action to enforce any of the terms of this
Assignment, Lender shall be entitled 1o recover such sum as the court may adjudge reasonable as
attornays’ fees at trial and upon any appeal. Whather or not any coust action is invelved, and to the extent
not prohibited by law, all reasonable exponses Lender ingurs that in Lender’s opininn are ngcessary at any
time for the protection of its interesl or the onfarcement of its rights shall become a part of the
Indebtedness payable on demand and shall bear interesy at the Note rate fram the date of the expenditure
untll repaid. Expenses covered by this paragraph include, without imitation, howaver subject to any limits
under applicabte law, Lender's atlorneys' fees and Lender's legal expenses, whelher or not there is a
lawsuit, including attomeys' foes and expenses for bankruptcy proceedings (including efforts 1o modify or
vacate any automatic stay or injunction), appeals, and any anticipated posi-judgment collection services,
the cost of searching records, obiaining title reports {inciuding foreclosure roports), survayors’' repofts, and
appraisal 'ees, litle insurance, and lees for the Trustee, 1o the exlent permitted by applicablo law.
Howaver, Grantor will only pay atiorneys’ fees of an atiorney not Lender's salaried employee, to whom (he
matter is rolerred after Grantor's default. Grantor also will pay any court costs, in addition 10 al! other
sums provided by law,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

Amendments,  This Assignmenl, together with any Helated Documents, constitutes the entve
understanding and agreement of the pariies as 1o the matters sgt fnrth in this Assignment. Mo alieration of
or amendment L Lhis Assignment shall be effective unless given in writing and signed by the party or
parties saught to be charged or hound by the alteration or amendment.

Caption Headings. Caption hoadings in this Assignment are for convenience purposas only and are not to
te used 1o interpret or defing the provisions of this Assignmeant.

Governing Law. This Assignment will be governed by federal law epplicabla to Lender and, to the extent
not preempted by federal law, the laws of the State of Arizona withaut ragerd to its conflicts of law
provisions. This Assignment has been accepted by Lender in the State of Arizena.

Jaint and Several Liability. Al obligations of Grantar under this Assignment shall be joint and several, and
all referancas te Grantor shall mean sach and every Grantor. This meang that each Grantor signing below
Is responsiblo for all obligations in this Assignment, Where any one or more of the parties is a corporation,
partnesship, limited liability company or similar entity, it is nol necessary for Lender to inguire into the
nowers of any pf the officers, diractors, partners, inembers, or other agents acting or purporting to act on
the entity's behalf, and any cobligations made or created n reliance upon the professed exercise of such
powers ghall be guaranteed under this Assignment.

Merger. There shall be no merger of the interest! or estats created by this assignment with any other
intorast or estate in the Proparty at any time hald by or for the benefit of Lender in any gapacity, without
the written consent of Lender,

Interpretation, (1) In all cases whore there is more than one Borrower or Grantor, then all words used in
this Assignment in the gingular shall be deemcd to bave Been used n tho plural where the context and
construction so require. {2}  |If more than one person signs this Assignment as "Grantor,” the obligations
of each Grantor gre joint and several. This means that if Lender brings & lawsuit, Lender may sue any ong
ar more of the Grantors. If Botrower and Grantor are not the same person, Lender need not sue Borrower
first, and that Borrowor need not be joined in any lawsuit. {3} The names given to paragraphs or sections
in this Assignmen, are tor convenience purposes only. They are nol to be used to interprat or define the
provisions of this Assignment.

Mo Waiver by Lender. Lender shall not be desmed to have waived any righls vnder Lhis Assignment unless
such waiver 15 given in writing and signed by Londer. WNo dalay or omission on the pert of Lender in
exarcising any right shall operate as a weiver of such right or any other right. A waiver by Lander of a
provision of this Assignment shall not prejudice or constitule a waiver of Lendar's right otherwise to
demand slrict compliance with that provision or any other provision of this Assignment. Mo prior waiver by
Lender, nor any sourse af dealing between Lender and Grantor, shall constitute a waiver of any of Lender's
righis or of any of Grantor's obligations as to any Future transactions. Whenever the consent of Lender is
raquired under this Assignment, the granting of such consant by Lender in any instance shall not constitute
tontinuing consent 10 subsequent instancos whare such coosent is required and in ali cases such consant
may be granted nr withbeld in the sole discretion of Lender.

Noticas., Any notice required to be given under this Assignment shall be given in writing, and shall be
oftective whan actuslly delivered, when sclually received by ielefacsimile (uniess otherwise required hy
law!, when deposited wlth a nationally recognized overnight coover, or, if maited, when deposited in the
United States mail, as Hrst class, certified or registered mail postage prepaid, dirccted to the addrasses
shown near the beginning of this Assignment. Any party may change its eddress for notices under this
Assignment by giving formal writien notice to the other parties, specifying that tha purposa of the notice 1§
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ta change the party's address. For notice pueposes, Grantor agress Lo keep Lender informed at all umes of
Grantor's current address, Unless otherwise provided or required by law, if there is more then one Grantor,
any notice given by Lender to any Grentor is deemed to be notice given tu all Grantors.

Powers of Attorney. The various sgencies and powers ot anorney conveyed on tender under this
Agsignment are granted for purposes of security and may not be revoked by Grantor until such time as the
same are renounced by Lender.

Severability. 1 a court of competent jurisdiction tinds any provision of this Assignment to be illegal,
invalid, or unenforgeable as to any parspn or circumstence, that finding shall not meke ihe offending
pravision lliegal, invalid, or unenforceable as to any other person or citcumstance. It feasibie, the offanding
provision shall be considersd modified so that it becomes legal, valid and enforceabte. |f the oftending
provision cannot be so modified, it shall be considered deleted trom this Assignmeni. Unless otherwise
raquired by law, the illegality, invalidity, or unenforceability of eny provision of this Assignment shall not
atfact the legality, validity or enforceability of any other provision of this Assignment.

Successors and Assigns. Subfact o any lmitatloos siated in this Assignment an transfer of Grentor's
interest, thiz Assignment shall be binding upon and inure to the benefit of the parties, their successors and
assigns. I ownership of the Property becomes vested in & person other than Grantar, Lender, without
notice to Grantor, may deal with Grentor’'s successors with reference o this Assignment and the
{ndebtedness by way of forbearance or extension withuul releasing Grantor from the obligations of this
Apsignment or |lability undar the Indebtadness,

Time is of the Essence. Tima is of the essence in the performance of this Assignment,

Walve Jury. All panies to this Assignment hereby waive the right to any jury trial in any action.
proceeding, or counterclaim brought by any party agsinst any other party.

Walver of Homestead Exemption. Grantor hereby retezses and waives all rights and benefits of the
homestead sxemption laws of the State of Arizons es to all Indebtedness secured by this Assignment.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this
Assignmant. Unless speclfically statad to the contrary, ali references to doliar amounis shakh mean smounts in
lawful money of the United States of America. Words and terms used in the sinqular shall include the plural,
and the plural shall include the singular, as the context may require. Words and terms not otherwise defined in
this Assignment shall have the meanings attributed to such terms in the Unitorm Commercial Coda:

Aggignment. The waord "“Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF
RENTS may be amandad or modified from time to time. together with all axhibits and schedules attached to
this ASSIGNMENT OF RENTS from time 1o time,

Bomawer, The ward "Borfower” means Sheridan Equitiss, LLC: David 5. Schweikwil; and Joyce R.
Schwaeikert.

Deteult. The word "Default" means the Default set torih in this Assigoment i the section titied "Ceteult”.

Evant of Defauit, The words "Event ol Default" mean any of lhe evenis of default set forth In this
Asgsignment in the default section of this Assignment.

Grantor, The word “Grantor” means Sheridan Equities, LLC; Oavid 5. Schweikert: and Joyce R.
Schweikert,

Guaranty. The word "Guaranty” means the guaranty from guarentor, endorser, surety, or eccornmudaion
pary to Lender, including without limitation a guaranty of afl or part of the Note.

Indebtedness. The word "Indabitedness" means all principal, ntergst, &nd other amounts, cosls sno
axpenses payaeble under the Note or Relasled Documents, together with all renewals ol, extensions of,
modiications of, consolidations of and substitutions for the Note or Related Documents and any amounts
expanded or advanced by Lender to discharge Granlur's obligations or expenses incurred by Lender 1o
enforce Grantor's obligations under this Assignment, togather with interest on such emounts as provided in
this Assignment.

Lender. The ward “Lender” means Meirc Phoenix Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated February 14, 2011, in the original principal
amount of $154,000.00 from Grarntor to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement.

Property. The word "Property” means ell of Grantor's right, title and interest in and ta all the Property as
describad in the "Assignment” section of ihis Assignment.

Retated Documents. The words "Belated Documents” mean all ptomissory notes, credit agreements, loan
agreements, environmental agreements, guarsnties, securily agreements, mortgages, deeds of trust,
security deeds, collateral morigages, and all other instrumants, agreemenis and documents, whethar now
or herealter existing, executad in connection with the indebtedness,

Rents. The word "Rents” means all of Graotlor's present and tuture righls, title and interest in, ta and
under any ond ell prasent and future {eoses, including, without fimitation, all rents, revenue, income, issues,
royalties, bonuses, accounts receivable, cash or security deposits, advance rentels, profits and proceeds
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METRO PHOENIX BANK,

Loan Presentation — Short Form

COE.SCHWEIKERT.005373

Baorrower Name({s) Address: 1574% E El Lago Blvd. Date: 5MB/2012
Sheridan Equities, LLC City Fountain Hills  Zip: 85268 Loan Officer: R. Strom
David & Joyce Schweikert Phene: Tax ID: Referral Source: Stevanson
Relationship Name(s) Enlity Type:  Individual Reg O [] Yes [XINo
Commercial Real Estate Loan No Yr. Bus, Est.: NA,
Gross Rev. / Inc: Customer Since: New
CRA Loan No
NAICS Code: OFAC Date: 5/15112
Loan Request
# Loan Call. Loan COMMITMENT Current
Type Code Grade New Renew Totat Loan Maturity/Terms Pricing/Rate&
Balance Fee
1 RLOC 13 4 30 $154,000 $154,000 3153.6867 Maturity date of 5/5/2013. | WSJ P+2% Floor
Principal batance is due of 7%.
at maturity. 5250 doc fee
2
3
4
Subtotal 50 $154,000 $154,000 153,887 Other Direct Com 50
Total Commitment - Borrower $154,000 | Related Debt Commitment $0 | Total Relationship $154,000
Commitment
# Credit Purpose Codes: Pur Fed Prod
1 Renewal of existing $ 154,000 RLOC originated in July 2010 to fund election campaigning, The principal amount wifl be 12 131 ¢ 230
dua at the maturity th 2013,
2
Collateral
# Description of Collateral Value Source Sr. Liens LTV% LTC%
1 1¥ DOT on four rental properties owned by Mr. & Mrs. Schweikert. See $227,000 Zillow None 68% NiA
page 2 for details.
# Primary Sourca of ﬁepayment Secondary Source of Repayment
1 Personsl cash flow Liquidation of collateral
# Guarantor{s} FiS Date Lig.assets NW Ad.f NW Credit Scora
NA
# Related Entities Deposlits Deposits
12 Mos. Avg. 12 Mos. Proj.
David and Joyca Schweikert congress campaign funds $177.542
# Policy Exceptions Mitigants
Nore noled
Approval; P A Date: Date:
Recommending Officer: Rickard-Stfofizs /
Rese— - |5/15/12, slix)ia
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Borrower: David Schweikerl is a local real estate investor and was refemred to the bank by Michael Stevenson. Mr. Schweikert curreatly is

the US Representative for Arizona's 5" i congressional district. Mr, Schweikert has previously served two terms in the Arizona State House
of Representatives (1891-1984), was also chaired the State Board of Equalization where he oversaw billions of dollars in valuation and tax

protests from Arizona citizens and businesses, and was the elected Maricopa County Treasurer (2004-2007).

David grew up In Scotisdale with his adoptive parents and lwo adoptive siblings. He graduated from Saguaro High Schoo! in 1980 then
earned a BA in finance and real eslate in 1985 and a MBA from the ASU WP Carey Executive Program in 2005. David has traveted
extensively throughout India, East Asia and Eastern Europe. David Schweikerl and his wife Joyce live in Fountain Hills where they run their
real estate business, Sheridan Equities, LLG.

Loan Purpese: Renew the existing $154,000 RLOC thal was originally used o support election campaigning and later to buyout a pafner
on a residential property. The principal amount will be due at maturity,

Repayment Sources:
PSOR: Personal cash fllow
SSOR: Liguidation of coliateral.

Collateral: The LOC will be supported by a 1* DOT on below presented residential properties. Details on collateral have been inciuded
below: The collateral house 1 was purchased in early 2017 for $78,800. Site visits were done in May of 2012, please refer to pictures and
slte visit forms in the client file.

Collateral House 1:

Address: 5920 W. State Ave, Glendale, AZ 85301
Size: 1,471 SF

BPO value: $§70,000

BPO Date: 2/9/2011

Zillow Value: $63,100

Zillow Date: 5/15/2012

Coltateral House 2:

Address: 3338 E. Willetta St., Phoenix, AZ 85008
Acquisition date: April, 2009

Size: 1,153 SF

Purchase price: $27,000

tmprovement Cost: $15,821

Total Cost: $42,821

Zittow Value; $52,800

Zillow Date: 5/15/20112

Collateral House 3:

Address: 3031 N. 64" PI., Phoenix, AZ 85033
Acguisition date: March, 2009

Size: 1,473 SF

Purchase price: $36,000

Improvement Cost: $7,688

Total Cost: $43,688

Zillow Value: $45,400

Zillow Date: 5/15/2012

Collateral House 4:

Address: 6413 W Lamar Rd., Glendale, AZ 85301
Acquisition date: March, 2009

Size: 1,358 5F

Purchase price: $36,550

improvement Cost: $15,021

Total Cost: $51,571

Zillow Value: $65,700

Zillow Date: 511572012

Total Collateral value of the 4 homes: $227,000
LTV; 68%

Borrower: Sherigan Equiies, LLC/David and Joyie Schweikert Page Lol §
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Borrower Analysis:
A personal financial statement as of 4/14/2012 has been provided which iilustrates liquidity of $35M, and a net worth of $2,818,000. Analysis

of this staternent has been included below:

Net Worth Analysis:

David and Joyce Schweikert
Personal Financial Statem ent dated 4/14/2012
Assets Linbilities

Marignge-Primury Residence 280,000
Cash (1) 35,000 Mortgage-Investment Propertics 193,000
Liquid A ssets 35,000 {nstallment Loans 60,000

Revalving Debt 4,000
Relirment Accounts 90,000
CSVL 200,000
Pemsonal Residence 300,000] Total Liabilities 537,000
Investment Real Estate {2) 500,000
Loans to Campaign Comm 600,000
Business Investnments (3) 1,550,000|Net Worth $2,818,000
Personal Properiics 80,000 Adjusted Net Warth (4) $1,188,000
Taotal Assels $3,355,000]| Total Liabilities & Net Worth £3,355,000

(1} Cash accounts are held with Chase Bank.

(2) Investment in real estate includes the 3 existing properties as well as a rental property operated by Joyce in Scotisdale,

{3) Business Investments include a $750M value for Sheridan Equities Holdings which represents the value of David Scweikert's
real estate business and a value of $800M which is allocated to Mass Funds.

(4) The adjusted net worth excludes the value in the business investments and the personal property.

Cash Flow Analysis:

Meltro Phoenix Bank is in receipt of 2008, 2009, 2010 and 2011 tax returns on Mr. and Mrs. Schweikerl. Analysis of these returns has been
included below, which shows adequate cash flow coverage to support the current loan facility.

Guarantor Name: Schweikert 2008 2009] 2010 2011
Personal Cash Flow 5105132 £120,503 $115,672) §$252.379
Interest & Dividends (Schedule B) $745 $0 $77
Schedule C 515,002 536,114 $6,527(  (525.802)
Total ltental & Royalty Cash Flow $2.842 £2.310 $17,961 £27,662
Total Parinership/REMIC Cash Flow $0 $0

Less Living Expensc (524,000 (8240000 (522.000) 1524000
Less Federal and State Taxes {S10.085) ($30.680)  (SIR745)  (348.780)
Cash Flow Available for Debt Service $83,636 5104,247 $100,415 $181,536
*Mortgages (Primary) $21,762 §21,792 $21.792 $18,634
*Morgages (Investment) $9.852 $9,852 $9,852 511,280,
*Installment Loans $13,704 $13,704 £13,704 $13,704
*Revolving Credit Lincs £3,708 $3,708 $£3,708 3900
Total Debt Service $49,056 £49.056 $49.056 $£44,520,
Excess Cash 534,580 $55,191 $51,359 £137,016
Debt/Income 58.65% 47.06% 48.85% 24.52%

Income is generated from wages the Mr. Schweikert receives from being a politician in Arizona, as Mr. Schweikert was voted in as the US
Representative for Arizona's 5" congressional district his salary going forward will be approximately $172 000!year Other additiona! income
is generated from Schedule C income from the real estate business, Sheridan Equities, LLC and various rental income on residential renfais.

Credit Bureau Report:
The bank obtained a credit report for David & Joyce Schweikert on 5/15/12. The FICO score reporied was 803 and 791 respeclively. No

current derogatory information was noted. Old trade as of 11-95 and 1-85,

Bofrowsr. Sherdan Equities, LLC/David and Joyce Schweiken Page 3015
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Recommendation: It is recommended to approve the subject loan request as presented with a risk rating of 4. The borrowers report
sufficient personal cash flow to service the subject loan. Furthermore the Bank is well secured at a LTV of 49%.

Borrower; Sheridan Equities, LLC/David and Joyce Schwelkerl Page 4 of §

MPB_0446
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Credit Covenants

Loan-to-Value:

or below said percentage.

Appraisals:

paragraph.

At all times during the term of the Loan, the unpald principal balance of the Loan shall not exceed seventy percent { 70%) of the value of the Collateral
Property, as determined by Lender in Lender's sole discretion. If for any reason the loan-to-value ratio exceeds said percentage, then Borrower shall, upon
Lender's demand, immediately reduce the unpaid principal balance of tha Loan, or deposit sufficient sums with Lender to reduce the toan-to-value ratio to at

If deemed necessary by Lender or if required by law, Lender shall have the right to order appraisal(s} of the Collateral Property from time to time from an
appraiser selecled by Lender, which appraisals shall comply with all federal and stale standards for appraisals and otherwise shall be satisfactory lo Lender in
all material respects. Borrower agrees to pay the cost and expense for all appraisais and reviews thergof ordered by Lender pursuant to this

Reporting Covenants

Borrower's Financial Statements

Type: FYE Type:

None

1 Provide the lender with a copy of the
borrower's annual TR {David and Joyce
Schweikert)

1 Furnish PFS for David and Joyce
Schweikert within 30 days of Lender’

Other:
Cther:

Freq

Mext
Stmt

2012

2013

Tickier
Date

Due Date

4152013

Comments

2011 T/R in fila

41472012 in file

Documentation Requirements
X  Standard Laser Pro Documents

[0  Other - Quiside Legal Counsel
[1 other—

O Accounts Receivable / Inventory Addendum

# Conditions Precedent:

# Modifications ! Approval Conditions:

Borrgwer: Sherdan Equities, LLC/David ang Jayee Schweikert
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CHANGE IN TERMS AGREEMENT
Loan No: | (Continued) Page 2

Agverse Change. A materai adverse change occurs in Borrower's financial condition, or Lender betieves the prospect of paymant or
performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. If any default, other than a defaul in payment is curable and if Sorrower has not been given a nctice of 2 breach of the
sama pravision of this Agraement within the precading twelve (12) menths, it may be cured if Borrower, after Lender sends written notice
to Berrower demanding cure of such defauit: {1} cures the default within ten {10) days; or (2) if the cure requires more than ten {10)
days, immediately initiates steps which Lender deems in Lender's sole discretion to be suMicient to curs the default end thereafler
continues and completes all reasonable and necessary steps sufficient to produce compliance as soan as reasanably practical.

LENDER'S RIGHTS. Upon dsfault, Lender may declare the entire unpaid principal balance under this Agreement and all accrued unpaid interest
immediately due, and then Borrower wili pay that amount.

ATTORNEYS' FEES; EXPENSES. Lender may hire or pay someone &lse to help collect this Agreement if Borrower does not pay. Borrower wilf
pay Lender that amount. This includes, subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal expensas,
whether or nat thare is a (awsuit, including attorneys' faes, expenses for bankrupicy proceedings (including efforts to modify or vacate any
automatic stay or injunction), and appeals, However, Borrower wili only pay aftorneys' fees of an attomey not Lender's salaried employes, to
whom the mattar is referrad after Barrower's defaull. if not prohibited by applicable law, Borrower also will pay any court costs, in addition to
all other sums provided by faw.

JURY WAIVER, Lender and Borrower hereby waive the right to any jury trial in any actian, proceeding, ar counterclaim brought by either Lender
or Borrowsr against the other.

GOV LAW, This Ag witl be g by federal law applicabie to Lender and, to the extent not preempted by foderal law, the
laws of the State of Arizona without regard to its cunﬂxcls of law provisians. This Agreement has been accepted by Lender in the State of
Arizona.

DISHONORED ITEM FEE. Horrower will pay a fee to Lender of $25.00 if Borrower makes a payment on Bomrower's loan and tha check or
preauthorized charge with which Barrower pays is later dishonored.

RIGHT OF SETOFF. To the extent permitied by applicable law, Lender reserves a right of setoff in all Borrower's accounis with Lender (whether
checking, savings, or some other account). This incluces ali accounts Borrower hoids jointly with someone else and all accounts Bosrower may
open in the future. Hawever, this does noet include any IRA er Keogh accounts, or any trust accounts for which setoff would be prohibited by
law. Bomrawer authorizes Lender, to the extent permitted by applicabla law, to charge or setoff 2ll sums owing on the indebtedness against any
and alf such accousnts, and, at Lender’s option, to administratively ireeze all such accounts to allow Lender to protect Lender's charge and setoff
rights provided in this paragraph.

COLLATERAL. Borrower acknowledges this Agreement is secured by tha folfowing collateral described in the security instruments listed harein:

(A) 8 Deed of Trust dated February 14, 2011, to a trustee in favor of Lender-an real property described as “Real Property located at 3031
N. B4th Drive, Phoenix, AZ 85033" and located in Maricopa Caunty, State of Arizana.

(B) an Assignment of Al Rents to Lender on real property described as "Real Property located at 3031 N. 64th Drive, Phoenix, AZ
85D33" and iccated in Maricopa County, State of Arzona.

{C) = Deed of Trust dated March 5, 2012, to a trustee in favor of Lender on real property described as “Real Property located at 3338 €.
Willetta Street. Phoenix, AZ 85008" and focated in Maricopa County, State of Arizona.

{D) an Assignment of All Rents ta Lender on real propeny described as “Real Property located at 3338 E Willetta Street, Phoenix, AZ
85p08” and iocated in Maricopa County, State of Arizona.

(E) a Deed of Trust dated March 5, 2012, to a lrustee in favor of Lender cn real properly described as "Real Proparty located at 6413 W.
Lamar Road, Glendale, AZ 85301" and lecated in Maricopa County, State of Arizena.

{F} an Assignment of All Rents to Lender on real property dascribed as "Real Property located at 6413 W. Lamar Road, Glendals, AZ
85301" and located in Maricopa County, State of Arizana.

{G) a Deed of Trust dated March 5, 2012, to a trustee in favor of Lender on real property described as *Real Property located at 5920 ‘W.
State Ave,, Glendale, A2 85301" and located in Maricapa County, State of Arizona.

{H} an Assignmant of Alt Rents to Lender on real property described as "Real Property located at 5920 W. State Ave., Gleadale, AZ
85301" and located in Maricopa County, State of Arizona,

LINE OF CREDIT. This Agreemant evidences a revalving line of credit. Advances under this Ags it may be requested orally by or
as provided in this paragraph. All oral requests shall be confirmed in writing cn the day of the request. Alf communications, instructions, or
directions by telephone or otherwise to Lender are to be direcled to Lender's office shown above. The foliowing person or persons are
authorized to requaest advances and authorize payments under the line of credit untit Lender raceives from Borrower, al Lender's address shown
above, written notice of revocation of such authority: David S. Schweikert, Manager of Sherldan Equities, LLC; David S. Schwelkert,
individually; and Joyee R. Schweikert, individualty. Borrower agrees io be liable for aft sums either: (A} advancad In accordance with the
instructions of an authorized person or (B) credited to any of Borrower's accounts with Lender, The unpaid principal balance owing on this
Agreement at any time may be evidenced by endorsements on this Agreement or by Lenders intemal records, including daily comptter
print-outs.

CONTINUING VALIDITY. Except as expressly changad by this Agreement, the terms of the original obligation or obiigations, including aff
agreements evidenced or securing the obligation(s), remain unchanged and in full force and efiect. Consent by Lender to this Agreement does
not waive Lender's right to strict performance of the abligation(s) as changed, nor obligate Lender to make any future change in terms. Nothing
in tnis Agreement will constitute a satisfaction of the obfigation(s). It is the intention of Lender to retain as fable parties all makers and
endorsers of the original abligation(s), including accommadation parties, unless a party is expressly roleased by Lender in writing. Any maker or
endorser, including accommodation makers, will not be released by virtue of this Agreement. If any person who signed the criginal obligation
does not sign this Agreement below, then all persons signing belaw acknowledge thal this Agreement is given conditionally, based on the
representation to Lendsr that the non-signing party consents {o the changes and pravisions of this Agreement or otherwise will not be released
by it. This waiver applies not only to any initial extension, madifization or release. but also to all such subsequent actions.

PRIOR NOTE. A Deed of Trust dated July 30, 2010 on properly located at: 3031 N. €4th Dr,, Phoenix, AZ 85033; 3338 E. Willetta St..
Phoenix, AZ 85008; 6413 W. Lamar Rd., Glendale, AZ 85301; and a A Deed of Trust dated February 14, 2011 on property located at: 5920
W. State Ave., Glendale, AZ 85301.

SUCCESSDRS AND ASSIGNS. Subject to any limitations stated in this Agreemant on transfer of Borrawer's interest, this Agreament shail be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Collateral becomes vested in a person
ather than Borrower, Lender, without nolice to Borrower, may deal with Borrower's successors with reference to this Agreement and the

ess by way of or extension without releasing Beorrower from the obligations of this Agreement or liability under the
indebtedness.

MISCELLANEOUS PROVISIONS. If any parl of this Agresment cannot be enforced, this fact will not affect the rest of the Agreement. Lender
may delay or forgo enforcing any of its rights or remedies under this Agreement withnut losing them. Each Bosrower understands and agrees
that, with or without notice to Borrower, Lender may with respect to any other Sorrower {a) make one or mora additional secured or unsecured
loans or otherwise extend addmnnal credit; (b} after, cumprumlse, renew, extend, accelerate, or otherwise change one or more times the ime
for payment or other terms of any b including @ and of the rate of interest on the indebtedness; (c) exchange,
enforce, waive, subordinate, fail or decide not to perfect, and release any security, with or without the substitution of new collateral; {(d) apply
such security and direct the arder ar manner of sale thereof, including without limitation, any non-judicial sela permitted by the terms of the
controlling security agreements, as Lender in its discretian may determine; (e} release, substitute, agree not to sue, or deal with any one or
mare of Borrower's sureties, endorsers, ar other guarantors on any terms of in any manner Lender may choose; and ({f) determine how, when
and what appilication of peyments and credits shall be made on any other indebtedness owing by such other Borrawer, Bommower and any other
person who signs, guarantees or endarses this Agreement, ta the extent aliowed by law, waive presentment, demand for payment, and notice
of dishoncr. Upen any change in the terms of this Agreement, and uniess otherwise expressly statad in writing, no party who signs this
Agreemant, whather as maker, guarantar, accommadation maker or endorser, shall be refeased from liability. Al such parties agree that Lender
may renew or extend {repeatedly and for any length of time) this loan or release any party or guarantor or collateral; or impair, fail to realize
upon or perfect Lendar's security interest in the collateral; and take any oiher action deemad necessary by Lander without the consent of or
notice to anyone. Al such parties also agree that Lender may modify this foan without the consent of or natice to anyone other than the party
with whom the modification is made. The obligations under this Agreement are jaint and several.

COE.SCHWEIKERT.005379
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CHANGE IN TERMS AGREEMENT

Loan Neg: _ {Centinued) Page 3

FRIOR TC SIGHING TRHIS AGREEMENTY, EACH BORROCWER REAQ AND UNGERSTCOD ALL THE PROVISIONS OF THIS AGREEMENT,
INCLUDING THE VARIABLE INTEREST RATE PROVISIONS. EACH BCRROWER AGREES TG THE TERMS OF THE AGREEMENT,

BORROWER:

SHERIDAM-RQUITIES, LG o oo

Bavid 3. Shwalkert, Manager of Shzridsnjﬁs,
LG /

=David 5, Schwelkert, thdivl

- LENDER:

METRO PHOENIX BANK

Rickard A, S$trom, Vice President

o
AE R Lonscioe, ac £EETT T3 Copr. hmtid Fonaniss Goad 3w, v 1992, THL. AN I¥s R, AL KRANPUTIIEIT TR3NT 043
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MLTRO PHOENIX BANK

Loan Presentation — Short Form

COE.SCHWEIKERT.005381

Borrower Name(s) Address: Date: 510512013
Sheridan Equities, LLC City Fountain Hills  Zip: Loan Officer: R. Strom
David & Joyce Schweikert Phone: Tax ID: Referral Source: Stevenson
Relationship Name(s) Entity Type:  Individual Reg O [ Yes PdNo
Commenrcial Real Estate Loan No ¥r. Bus. Est.: NIA
Gross Rev. / Ing: Customer Since: 2010
CRA Loan No
NAICS Code: OFAC Date: 4-26-2013
Loan Request
# Loan Call. Loan COMMITMENT Current
Type Code Grade New Renaw Total Loan Maturity/Terms Pricing/Rate&
Balance Fee
1 Term 13 4 50 $154,000 $154,000 $153,887 60 manth maturity; 6% Fixed
Monthly P&l payments due | 3250 doc fee
amodtizing over 20 years.
Subtotal $0 154,000 $154,000 | $153.887 Other Diract Com s0
Total Commitment — Borrower $154,000 | Related Debt Commitment $0 | Total Relationship $154,000
Commitment
# Credit Purpose Codes: Pur Fed Prod
1 Term out of existing $154,000 RLOC 12 131 | 230
2
Collateral
# Description of Collateral Value Source Sr. Liens LTV% LTC%
1 1¥ DOT on four rental properties owned by Mr. & Mrs. Schweikert. See $281,046 Zillow as of None 55% NIA
page 2 for details. 22013
# Primary Source of Repayment Secondary Source of Repayment
1 Personal cash flow Liquidation of coltateral
# Borrower{s) FiS Date Lig.assets NW Ad.j NW Credit Score
1 David & Joyce Schweikert 3-31-2013 $48,426 $2,659,406 $1,025,406 73284738
# Related Entities Deposits Deposits
12 Mos. Avg. 12 Mos. Proj.
David and Joyce Schweikent congress campaign funds $177,542
# Policy Exceptlons Mitigants
None
Approval: Date: Date:
Credit Analyst: Eve Tzinas Approving Officer: Michael 5. Morano
T O s 72275 | I 57
MPE_0448
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Net Worth Analysis;

David and Joyce Schweikert
Personal Finaneial Statement dated 3/31/2013
Assets liabilities

Morgape-Primary Residence 275 000
Cash{l) 48,426 Morigage-lnvestment Propertics 181,000
Liquid Assets 48,426 Ingallment Loans 40,000

Revolving Debt 11,000
Retirment Accounts 67,980
CSVLI 20,000
Personal Residence 300,000] Fotal Latbikiles 507 000
Investment Real Estale (2) 300,000
Loans to Campaign Comm 600,000
Business Investments (3) 1,550,000| Net Worth $2,659 406
Personal Properties 80,000 Adjusted Net Worth (4) $1,029 406
Total Assets $3,166,406] Total Liabilities & Net Worth $3.166 406

{1} Cash accounts are held with Chase Bank {see statement dated 3/29/13) and Bank of America (see statement dated 4/10/13}.

(2) Investment in real estate includes subject collateral and a rental property located at 11011 N 92™ Street, Scolisdale, AZ which
is operated by Joyce.

(3) Business Investments include a $750M value for Sheridan Equities Holdings which represents the value of David Scweikert's
real estate business and a value of $800M which is allocated to MAS Funds.

{4} The adjusted net worlh excludes the value in business investments and the personal property.

Cash Flow Analysis:

Metro Phoenix Bank is in receipt of 2009 - 2011 tax returns for Mr. and Mrs. Schweikert. Al this time, 2012 personal tax returns are on
extension, however, MPB is in receipt of 2012 W-2s. Analysis oullined below iflustrates strong cash llow coverage to support the current
loan faciiity.

Guarantor Name: Schweikert 20069] 2018] 2011] 2012 Est
Personal Cash Flow {W-2 Income} $120,503] $115672  $252.379]  $260,955
Interest & Dividends (Schedule B) 50 30 $77 50
Schedule C $36,114 $6,527)  (323.802)  (525.802)
Schedule E (Rental Income) £2,310 §17.951 £27,662 $27,662
Less Living Expense {524,000 (524.000)  (324.000)  (S24.000)
Less Federal and State Taxes (B30.680)  (SI5.743)]  (SA8.780) (845,730
Cash Flow Available for Debt Service 5$104,247 $100,415 $iB1,536 $193,125
*Morigages (Primary) §21,792 $21,792 $18.636 §18,636
“Mortgages {Investment) $9.852 $9,852 $11,280 $13,50

*Installment Loans $13.704 $13.704 $13,704 $13,70‘4)\
*Revolving Credit Lines $3.708 $£3,708 £900 $6,132
Total Debt Service $49,056, $49,056 $44,520 $51,972
Excess Cash $55,191 $51,359 3137.016l $141,153

Mr. Schweikerl's W-2 income is generated from his position as 2 US Representative for Arizona's 5" congressional district. Based on
Borrower's 2012 W-2, his earnings were $173M. Mrs. Schweikert also receives W-2 wages. In 2012, her wages totaled $88M and was from
Scottsdale Eye Surgery Center, Schedule C and E income for 2012 have been estimated based on prior year earnings since 2012 is on
extension. The Schedule C income relates to real estate business activilies of Sheridan Equities, LLC while Schedute E income relates to
revenue generated from residential rentals.

Credit Bureau Report:

A credit report dated 4/26/2013 displayed credit scores of 732 and 738 for David and Joyce Schweikerl respectively. The Schwiekert's each
indicate 17 satisfied accounts with zero derogatory payments. Mr. Schweiken has §5% of revolving availability while Mrs. Schweikeri reflects
74% revolving availability. Each has no public records reported and oldest tradeline dates to November 1997 and October 1986.

Horrower: Sheridan Equities, LL.C/David and Joyce Schweikert Page 3 ot &

COE.SCHWEIKERT.005383 MPB_0450
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CONCLUSIONS:

Key Credit Strengths:
Strong cash flow

L
. Low LTV of 56%

. Borrower experience with residential properties
. Loan has paid as agreed

Key Credit Weaknesses and Mitigating Factors:
- Inherent risk associated with real estate lending, mitigated by loan —to-value and global cash flow,

Recommendation.

Based on the above sirengths and weaknesses, a risk rating of 4 is recommended. Approve as presentsd.

Qorrower Shendan Equities, LLC/Dawvig and Joyce Schweikert Paga 4 of 5
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Credit Covenants

Loan-to-Value:

or below said percentage.

Al ali times during the term of the Loan, the unpaid principal balance of the Loan shal! not exceed seventy percent (70%) of the value of the Collateral
Property, as delermined by Lender in Lander's sole discraetion. f for any reason the loan-to-value ratio exceeds said percentage, then Borrower shall, upon
Lender's demand, immediately reduce the unpaid principal balance of the Loan, or deposit sufficient sums with Lender to reduce the loan-to-value ratio to at

Appraisals:

paragraph.

if deemed necessary by Lender or if required by law, Lender shall have the right to order appraisal({s) cf the Collateral Property fram time to time from an
appraiser selected by Lender, which appraisals shall comply with all federal and state slandards for appraisals and otherwise shall be satisfactory to Lender in
ali material respecls. Bofrower agrees to pay the cost and expense for all appraisals and reviews thereof ordered by Lender pursuant to this

Reporting Covenants

Borrower's Financial Statements

Freq

Next
Stmit

Tickler
Date

Due Date

Comments

Type: FYE Type:

1 Provide the lender with a copy of the borrower's
annual TR {David and Jovyce Schweikert}

10113

4152013

2012 Extension on file

1 Furnish PFS for David and Joyce Schweikert
within 30 days of Lender'

N4

32014

3/31/2013 on file

Other:

Other:

Documentati;Requirements
& Standard Laser Pro Documents

[0  Other — Outside Legal Counsel
O  oOther-

[0  Accounts Receivable / Inventory Addendum

# Conditions Precedent:

1 Need site visitation form completed prior o closing.

# Modifications ! Approval Conditions:

Bomowar: Shefidan Equities, LLC/David and Joyce Schweikert

COE.SCHWEIKERT.005385
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SCHEDULE 3 - LIFE INSURANCE

Policy Holder

Iasurarice Company

Beneliciary

Face Valwe

Cazh Value

L1oyce So et yert

fhine Ci¥e

Davth Schwetedi 57 cop (5,630

e

TOTAL

SCHEDLUE 4 - SCHEDULE OF REAL ESTATE OWNED (if you own more than 3 properties please complete the attachen

“‘Consolidating Schedule of Real Estate.”
Property 1 Properiy 2 Property 3
iﬁeoﬂ';olfeny Rental Kenco\ Hental
ress of Property h .
303 _p. 6By 12237 & Willett| o423 w. Lommar
Narme(s) on Title
Date Purchased Ouril 209 cpril Doy anri 2;302
Purchase Price 3 \ ) N ‘
Current Market Valuo
Morigage Holder
Account Number
Current Balance
Monthly Payment > ] e
Monthiy Renta! Income A Haomow 2,5 %
SCHEDULE 5- NOTES PAYABLE BANK & OTHERS
Name of Creditor __Pumpose of Loan List Coltateral Monthly Pmt Maturity Date Cunent Balance
Sellle Whae | Sefod\ Loga — sSSO0* 73,600
SCHEDULE 6 - CONTINGENT LIABILITIES
T Whom Payable Reason/Purpose Secured Monibly Payment Maturlly Unpald Balance
¥-Y
N2to
TOTAL
L\Lender's Documents and Forms\Personal Financial Stalement Sep 2009-doc Pago 3 of 4

COE.SCHWEIKERT.005411
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Daie of Birily 7/ 18/62

Place of Birh KS

Date ol Valuation: 3/31/13

*Round all amounts 1o the nearest $ 100,

*Allach scparate sheet if additional space is needed [0 complete schcdules.

ASSETS AMOUNT LIABILITIES AMOUNT
| Cash in this Bank--Chase 43,846 | Notes Pavable Bank {Schedule 5)

Cash in Qther Financial Institutions (Detail} Notes Pavable Others (Schedule 5y

Bank of Amer 2,580 | Owistanding Credit Cards

Chase/Barclays 11,000

Marketable Sccurities {Schedule 1)

Non-Markelable Securities (Schedule 1) Income/Cther Taxes Pavable

Other Notes Receivable (Schiedule 2) Loans on Life Insurmce (Schedule 3)

Retirement Accounts JU1k's DS & 1§ 67.U80

Cash Surrender Vilue of Life Ins. (Schedule 3) 20000

Residence {Schedule 4) 300,000 Monpage on Residence (Schedule 4) 275.000

Other Real Esiate Owned (Schedule 4 A00.000 Morigage on Other Real Estate (Schedule 4} 181.000

Aulomobtiles 30,000
- Personal Properts 50.000 Other Personal Liabilitics (Detail)
I Sallic Mac 10.000
( Other Personal Assets (Detail)

Sheridan Equitics Holdings 7SR

MAS Funds BUCLOB) | (*Plouse list af) comingent bigbilitics on schedule 6)

Loans Lo campaign 600 (k) TOTAL LIABILITIES | 307000

NET WORTH | 2.639.406
TOTAL ASSETS | 3.166.406 TOTAL LIABILITES & NET WORTH

ANNUAL INCOME APPLICANT CO-APPLICANT | ANNUAL EXPENSES
Salary 174,000 90,000 Mortgage/Rental pavments (P& 0000
Cominissions Other Conlracl pay Nients tauo. charge cards. elc.) 10,000
Dividends Real Estale Taxes & Assessmenis
Interest Taxes-federal. state & local (FiscalYrend 12 ) 40,000
Rental Property 30000 14,000 [nsurancc pavncnis 5.812
Alimony/Chiid Support/ Alimony/Child SupportMainicnance
Maintenance
Other Income (Deiatd) Other Expenses (Detaib
Maricopa Cnv Pension 40,000

TOTAL INCOME | 244000 164,000 TOTAL EXPENSES | B3RI12

SCHEDULE 1 - MARKETABLE & NON-MARKETABLE SECURITIES (inciudes stock in closely held companics)

o Shares or Deseription In Whose Namets) Regidtered §.-disted Coslt Present Pledped
Rond Amaowmt U-Unlisted Market YesNo
A alie
TOTAL
Pige 2 0f' 5

COE.SCHWEIKERT.005421
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SCHEDULE 2 - NOTES, MORTGAGES & CONTRACTS RECEIVABLE

_ Mame of 13ebtar Type of Collateral 1= or 2 Lien Matority Date How Favable [ npazd Baluwe
TOTAL
SCHEDULE 3} - LIFE INSURANCE
Bulicy Haolder Insuranve Conypany’ Benefician Face Value Cash Vilye Laxans
Jovce Minnisota Lifc David Schweikert 57.600 HLOOD
Schweiken
David 250,004 )
Schweikert
TOTAL 20,000

SCHEDLUE 4 - SCHEDULE OF REAL ESTATE OWNED (il vou own more than 3 properties please conyprlete the atached
“Consolidoting Schedule of Keal Fstale ™

Property | Property 2 Property 3
Type of Property Remtal Remial Renial
Address of Property 3031 N o7 Phx AZ 3338 E Willeti. Ph, AZ 6413 W Lamar. Glendale. AZ

Name(s}) on Tide

Date Purchased

42004

H2009

4120034

Purchase Price

Current Market Value

Morizage Holder

Accounl Number

Current Balance

Monthly Pavment

{}

(}

Monthly Rental Income

843

365

790

SCHEDULE 5 - NOTES PAYABLE BANK & OTHERS

mame ol Credilor

Purpose ol L wun

List Collatersl Monthly Panl

Maturly Date Currenl Balnee

Sallie Mae

school loan

5510

404100

SCHEDULE 6 — CONTINGENT LIABILITIES

T Whom Povahte

Reason Purpose

Kecured
YVes
R ]

Monthly Pavment

\Matuniy | ppaid Halance

COE.SCHWEIKERT.005422

TOTAL

Pawge 3 ol 8
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APPLICANT

CO-APPLICAN]

1. Have vou ever had a judgement agamst sou or Niled bankrupley? [ Yes B No Cves BJ Na
2 [lave vou ever been charged walh or convicted of any eriminal olfense other  [] Yes X No O Yes No

than a misdemeaner involving minor motor velucle violitions?
X, Are uny ol the assets listed herein held under a trust agrecinent of wiy (vpe.

leld i estate, or i any olher name or capaci O Yes X No [ Yes 1 No
4. Do vou have any contingent Labilities as endorser. guarantor. lawsuils,

Laxes, or other? U'ves, please explain on the back of this (orm. O Yes No O Yes X No
3 Are vou i vitizen of the United States of Amcerica? B ves O No B ves O No
. Do von have g will? Bl yes O Ne B ves O Ne

The forcgoing statement, subnvtted for the purpose of obtaining credit_ is true and comrect in every detail and Fairly shows my/our
financial condttion at the tie indicated.  LAse will give you prompt notice of any subsequent substantial change in such (inancial
condition occurring before disclurge of my/our obligation to vou. [we underst:ind that 3 ou will retain this personal futancial statement
whether or nol you approve the credit in connection with which it is submitied.  You are authonzed 1o check ms/our eredit and

cmplovment history or any other information containcd herein.

__David Schweikent 424/13 __Jovee Schweikent
Applicant Signature Date Co-Applicant Signature

£/24/13

Date

The Federal Equal Credit Opportunity Act and Fair Housing Act prohibits creditors from discriminating against credil
applicanis on U basis of race. color. rcligion. national ongin. sex. marilal siatus. age (provided the applicant has the capacity
to enter into 4 binding contract): because all or pant of the spplicant's income denves (ron any public assistance program: or
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SCHEDULE 3 - LIFE INSURANCE

Poticy | lolder {nsurance Company T Beneficiary Face Valug Cash Value Loans
Joyee Schweikert Minnesota David Schweikert 37600 20,000
| David Schweikert 250,000
]
TOTAL 307,600 20,000 0.00

SCHEDLUE 4 - SCHEDULE OF REAL ESTATE OWNED (if vou own more th
“Consolidating Schedule of Real Estate.™
L Property 1
| Type of Property Rental
| Address of Property 3031 N 64", Phx, AZ

an 3 propertics please complete the attached

Progerty 2 Property 3

Rental
6413 W Lamar, Glendale, AZ

Rental
3338 E Willetta, Phx, AZ

Name(s) on Title

Date Purchased 4/2009
Purchase Price
Current Market Vatue |
Mortzage Holder
Account Number
Current Balance
Monthly Payment
Menthly Rental Income

4720609 4/2009

843 865 790

SCHEDULE 5 - NOTES PAYABLE BANK & OTHERS
I

Name of Cridilor Purpose of Loan it Collateral Monthiy Pin Maurity Date Currer B3alance

Sallie Mae School loan 550 35,000

SCHEDULE 6 - CONTINGENT LIABILITIES

To Whom Payable Reason/Purpose Secured Monthly Payoenl Malurily Unpaid Balance
Y-Yes
N-No
TOTAL 0.00 0.00
CallsersMoyce SchweikertDesklopiMeioo Phy Docs.does Papge 3ol 4
MPB_1435

COE.SCHWEIKERT.005427

18-2234_0625



COE.SCHWEIKERT.005428





