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Q Did the hiring of Jeralee Richmond have anything to |
do with your shoring up vour needs in Detroit? E

A No, that was a separate transaction based on giving
somebody a job that needed a job that I knew and could help
me.

Q Now, you testified that there was nothing wrong with
having Jeralee Richmond working at the House of Diggs?

A That's correct.

Q And I just nake it clear there has been no argument

from the Government on that point. But you have testified that

she could work anywhere in the State of Michigan on your
behalf; correct? |
A Yes, sir.
Q Did you read that in the regulations for the House i
Committee on Administration? |
A Well, I knew that to be the fact.
Q How did you know that to be the facts?
A I have seen it in various documents and I have
heard members of Congress say it in conversations and so forth.
Q Now, you say you have read it in various documents.

Have you ever looked at the regulations of the House Committee

on Administration?

A From time to time, yes.
Q For the purpose of determining what would be prover

and what would be not proper regarding your allowances?
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A I have looked at the regulations from time to time
for various reasons.

Q Can you recall having ever looked at them for the
purpose of determining what would be prover or improper use of
your various allocations or allowances?

A Mr. Kotelly, I have already admitted and counsel has
admitted --

Q I am asking you to answer my question, Mr. Diggs.
Please do that.

I am asking if you recall on any of the occasions
you looked at the regulations on the House Committee on
Administration for the purpose of determining what was proper
or improper as to the uses of your allowances. That's the
only question I am asking, sir.

A Well, I have looked at it.

Q You do recall on occasion having looked at it for
that purpose?

A For that purpose?

Q That's what I am asking you, sir.
A I have looked at it for that purpose.
Q Thank you, sir.

When did George Johnson start doing accounting work

for you?

A Ch, after he succeeded the Dick Austin firm. That

- must have been -- well, let's see. Dick Austin was elected as
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Q Mr. Diggs, if you could just --

A I'm trying to refresh my memory because Dick Austin
closed up his firm because of an election.

Q If you could think to yourself and then answer the
question I would appreciate that, sir.

A I think it was in the latter part of -- it was some-
time in the '60s or early '70s, somewhere in there.

Q Did Mr. Johnson begin first working on your persunal
accounting work, or did he first begin with the House of
Diggs or was it both at the same time?

A I don't know which came first. He was ~- he's been
doing it. I don't recall which came first.

Q Would they be near the same time?

A Well, they could be. I don't really know. I don't
really know.

Q You have also testified that Mr. Johnson did
accounting work for other members of your family: is that
correct?

A That is correct. That is correct.

Q When did he begin doing that?

A Well, as far as my daughter is concerned, that was
subsequent because she was a student and she didn't start
working and needing somebody to do her tax work until later

on. So, therefore, you are talking about in addition to the
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1 House of Diggs, you are talking about myself and my mother.

I think probably my oldest son at one time, Charles C. Diggs,
IIY. He was the oldest member of the family.

Q The accounting work that Mr. Johnson did for members
of your family, would he individually bill the member of the
family, or would he bill you?

A He would bill individual members of the family.

Q When he did accounting work for you versonally,
would he bill you or would he send the bill elsewhere?

A He sent me bills.

Q Would he send the bhills to you here in Washington?

A Either to me here in Washington or he could have
sent them to the Detroit Congressional Office or to the funeral
home.

Q Do you recall whether he sent the bills to you here
in Washington?

A I don't recall specifically, but they all ended up
here, Mr. Kotelly, is all I am saying. Anything addressed to
me personally was forwarded here to me in Washington.

Q How frequently did you receive bills from Mr. Johnson
back let's say in 1972 and the early part of 19732

A I don't recall, but I guess I would assume that he
did it on a monthly basis.

Q Do you recall receiving bills on a monthly basis !

from George Johnson?
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A I do not recall that specifically, no, sir.
Q During that period of 1972 and the beginning of

1973, were you paying George Johnson out of your own personal

funds for his accounting work?

A The period again, please?

Q 1972 through the first half of 1973 were you paying
George Johnson out of your own personal funds for his account-
ing work for you, personally?

A Some monies were paid by me. Other monies were paid
by the House of Diggs as part of my compensation.

Q So, that the House of Diggs was paying, instead of
paying compensation to you would be vaying part of your bill,
personal bill with Mr. Johnson; is that your testimony?

A Sometimes that happened; that's true.

Q Were you given notice as to when the House of Diggs

was paying for your personal portion of the bill out of what

| would have been compensation for you?

A I would assume soO.

Q You don't know.

A I would assume so.

Q Are you assuming that the House of Diggs paid

Mr. Johnson for debts owed personally by you?
A I know they did. I know they did.
Q I'm asking you whether you received notice from

the House of Diggs that that's what they were doing?
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A Well, I know that they were paying bills for me that
were for services rendered by George Johnson from time to
time, yes.

Q Did you receive reduction in your bills from George
Johnson to reflect that the House of Diggs had paid George
Johnson?

A Mr. Kotelly, I do not remember receiving any such
bills or the details in connection with it.

Q Do you recall during that period of time paying out
of your own personal checking account any checks to George
Johnson?

A I don't recall specifically.

Q Have you looked through your checking account
records?

A No, sir.

Q You have not?

A Well, I certainly haven't. Why would I for that
particular item.

Q In June of 1973 when you had discussions with
George Johnson, you mentioned meeting him at you thought it
was Coleman Young's fund raiser or some other political
affair?

A Yes, sir.

Q Did Mr. Johnson talk to you about the outstanding
bill at the Hougg of Diggs?

A No.
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Q It was not raised at gll?

A I do not recall it being raised at that kind of a

function.

Q Was it a concern of yours that there was a large

outstanding bi{11 at the House of Diggs?

A I was concerned about all bills at the House of
Diggs.

Q Do you recall receiving a letter from George Johnson
saying tnat he wouuld have to discontinue his services to the
House of Diggs and to you personally because of outstanding

bills?

A I don't recall specifically but I could accept that
he did send such a letter.

Q But you have no such recollection of that?

A Not in a personal sense but I would concede that he
sent a letter because we did owe him money.

Q You do not recall having any conversation with Mr.
Johnson at that political party about that outstanding bill?

A Not at that political party, no sir.

Q Are you certain that that conversation did not occur?

A I am certain that it did not occur at a political

party, ves sir,

Q Do you know which political party 1 am referring to,;

one that you first mentioned to George Johnson about the possi-

bility he was going to work for you on the committee staff or

|
1
3
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| your personal staff?
| A The fund raiser for Coleman Young or something akin
to it which has been referred to here, yes sir.

Q As long as we are talking about the same event,

A Yes sir. Yes sir,

Q Is it your testimony that there was no conversation
during that meeting, that particular meeting in which the bill
that was owing either to the House of Diggs or by your per-

sonally to George Johnson was brought up and mentioned?

A 1 am testifying to that extent, yes sir.

Q You are positive of that?

A I'm positive of that,

Q So that when George Johnson testified that that
subject did come up most likely at your initiation that he
would be incorrect in that matter?

A I am testifying that I did not make any such repre-
sentations to Mr. George Johnson on that occassion period.

Q So then my question {is is Mr, Johnson incorrect?

MR, WATKINS: I'm going to object, Your Homor. It 1?

for the fury to determine.

-w THE COURT: Sustained, Sustained,

2] BY MR, KOTELLY:

! Q Congressman Diggs, at that function or that party

|
i did you directly offer a job to George Johnson to work on either
| |
| your staff or the Committee?

1
!
]
I
!
'
\
I
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A The conversation at that party you are talking
about?

Q Yes.

A Yes, I made an offer to him.

Q And the offer was to work on what? Was it the

Committee or the staff?

A It was in connection with my official representation

L]

my Congressional work here in Washington.

Q You did not mention that you were anxious to have

him work on a committee assignment?

A Well, I mentioned to him that this was = possibility.
1 talked generally in terms of my needs and ore of the needs
that was emphasized was the kind of expertise that he had that
related to my committee work.

Q And what type of actual accounting work did you
expect, 1f any, for George Johnson to do either for your
committee or for your own personal staff?

A Well, 1 was not hiring nor did I represent any posi-
tion to Mr, Johnson in connection with his accounting capacity

Q So that you were not interested in his expertise and

knowledge as an accountant?

A No, T was not., T already had access to that in a

different setting.

Q Mr. Diggs, isn't it a fact that you offered the job

to George Johnson for the purpose of paying for either your
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personal bills or the House of Diggs bills that were owing to
George Johnson?

A That is absolutely untrue.

Q Did you have any conversations with Jean Stultz at
the time that you told her to put George Johnson on the payroli
that maybe this would take care of the bill of George Johnson?

A I had a conversation with Jean Stultz but I did not
have a conversation with her according to what you just said,.

Q You were present when Jean Stultz testified to that
fact; were you not?

A 1 was present when she testified period.

Q You have no recollection of making that statement td!

|
Jean Stultz?

A I did not make that representation to Jesn Stultz,
flatly.
Q After George Johnson went to work for you on your

staff how freouently did you meet with George Johnson?
A Well, I think there were only two or three times
when George came to Washington., I was going back to Detroit

oh, every other week, and I saw George just about every time

I came back.

|
Q Did you have meetings with George Johnson specifically
for the purpose of talking to him about your Congressional

concerns in Congressional matters?

A The meetings that I had with George Johnson covered
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the entire range of my relationship with him,

Q You would talk to him about the House of Diggs
business and any concerns you had regarding that; is that cor-
rect?

A Yes sir.

Q And you talked to him about any accounting work or
concerns regarding tax matters that you may have had personally
with George Johnson at these meetings?

A That i{s correct and in addition to that I talked to
him about my official representation in Congress in relation

with him. 1

Q You have indicated during your testimony that George

Johnson was involved in ICBIF?

A Yes sir.

Q Which you founded, correct?
A Yes sir, i
Q There were other persons in your community that were!

also involved in ICBIF; is that correct?

A Everybody who was -- who had any kind of reputation

for dealing with black business problems, yes sir,

Q Was George Johnson in some official capacity in

ICBIF? Did they have officers?

A Yes sir,

Q Was George Johnson an officer?

A Not in the earlier days of the organization., T know
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he became and was very active. 1If he eventually held an office,

I don't remember just off the top of my head.

Q So that your interest was the fact that George
Johnson was involved in ICBIF and conversations you would have
with him about those problems?

A Yes sir,

Q Now, did you have conversations with other persons
who were also equally involved in ICBIF, equally being equal

to George Johnson?

A Oh, yes sir. Walter MacMertry, Larry Daws. In faect,

ICBIF, the advisory board, the group that was pulled together
was pulled together specifically from the community of people
who dealt with black business enterprises and that included
the heads of businesses and people who had accounting back-
grounds, black economic development interests and matters re-
lating thereto.

Q Was Walter MacMertry a businessman?

A Walter MacMertry is a small business specialist, He
is now the President of ICBIF.

Q Did you have conversations with Walter MacMertry
about his expertise in the area of small business development?

A Oh yes, yes sir. He is one of my principle advisors

on this auestion,

Q Did you have him on your staff at any time and pay

him a Congressional salary?

001156
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1] A I have not had the services of Walter in that capacit-

2 Q Have you ever had any personal debts outstanding

3l for any period of time to Walter MacMertry?

4 A To Walter MacMertry personally?

5 Q Yes sir,

6 A No sir,

7 Q Larry Daws, what position did he have?

8 A Larry was one of the original group. He came to the
9|l first meeting. He had just arrived in the community, He was

IOI the Deputy Director of the Internal Revenue Service, the first;
i b
11| black to hold that particular position, and I think Larry was

|
12| ~- he was an offlcqr and a member of the Board of Directors. :

13 Q Did you consult with Mr, Daws about problems relatiné
|

1

16 A Yes sir, day and night, 1

14} to ICBIF in the black community?

16 Q Did you ever put Mr. Daws on your Congressional stafﬁ

17{| and pay him = salary? !

18 A No sir. Larry Daws was a neighbor of mine. He lived

19| right in back of me.

3

Q I think you have answered my question, sir.

During the time that George Johnson was working for .

-2
T

you on your Congressional staff did he ever indicate to you

—_—

|
.,3 *

that he was not receiving any Congressional-type work?

-2
F =

A Would you repeat that aquestion?

12
7

Q. Did Mr. George Johnson during the time that he was

001157



LiC]

10

11

13

14

15

16

17

18

19

LB
—_

(A
(L

LE¥]
-]

I
b
Sm. TR =

(=
o

on your staff ever complain to you that he was not getting
any Congressional work?
A He wished that he could get more Congressional work.
Q That's not my question,

Did he complain he wasn't getting any Congressional

work?
A No sir,
Q He never once mentioned that,
A 1 don't remember any such -- I don't remember any

such flat expression as that at all,
Q He appeared satisfied with the money he was receivin

from you on the Congressional staff and the work that he was

doing?
A I do not recall any such complaints,
Q Do you recall any statements to you by George John-

son that his bills for accounting were much greater than the
money he was receiving in his Congressional salary and there-
fore he needed more money from the Congressional salary?

A I don't recall that conversation as you have con-
structed it, no sir,

Q At the time that you first hired George Johnson did
you talk to him about specifically what his duties were going

to be?

A I told him that I wanted him as a special consultant/

4

with respect to black economic problems, economic developmert °
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problems, small business matters and things relating to that
kind of background.

Q When did you tell him that?

A Well, I indicated it first in our meeting in a
general sense, in our meeting at this gathering because I said,

"I need you for the purpose of providing me with this kind of

expertise in connection with all of these duties that are press-

|
ing upon me." i

Q Did you tell Mr. Johnson what his salary was going

|
to be at that time?

A No. Salary was not mentioned at that time.
Q How did you determine how much money to pay George

Johnson?

|
.
A Well, that was done by the Administrative Asatstant.:

That at least made a recommendation -- the people who were -- 1
Q Well, the person you are referring to as the Admin-
{strative Assistant i{s Jean Stultz; is that not correct? !
i

A That's correct. That's correct.

Q During the period of time George Johnson worked there’

A That's correct.

Q You are saying she decided on her own what George |
|

A In terms of making a recommendation she looked at the

Johnson should make?

payroll, That was one of the functions of an Administrative

Assistant, to look at the payroll and to determine how much
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money was available to take care particularly when I was deal-,
ing with people who were consultants, because the people who ‘
were the regular ;mployees, if you want to use that gxpresalon.
those amounts, those salaries were standard and generally the
people on a consulting basis were paid from funds that were
left after the regular people were paid.

Q Did you generally follow the recommendations of
Jean Stultz?

A In connection with what, sir?
About payment of salary to George Johnson.

Yes.

Would you always follow her recommendations?

>0 > 0O

I don't know whether I always followed them but I
would use her as a guideline because she had the information,.
1 didn't get involved in those kinds of details.

Q She had the i{nformation as to the money available
but did she have information available as to how much George
Johnson was doing on your behalf?

A Well, that was not her vrerogative. That was not her
decision to make.

Q It was only you who had knowledge as to how much

George Johnson was supposedly doing for you in s« Congressional

capacity; is that not true? f

1
A I don't know whether she knew how much he was doing

)
but in terms of direction and in terms of the direct knowledge,

|
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of the information he was providing and its relation to me,

— i ——

2l 1 was the only one that made that decision. Merely Jean

‘ Stultz would be the first person to receive a form from the
4| House Finance Office indicating how much money was available
s“ for Clerk Hire and she would go over that and we would have
6| a discussion between us as to any adjustments that would be
7| made and any new appointments or anybody being terminated.

8 Q Congressman Diggs, are you saying there was no re-

9| lationship between what Ceorge Johnson got as a salary and

10| what he was doing for you as a Congressman? 1Is that what you
11| are testifying to?

12 A I am saying that George Johnson was paid according
13| to our ability to pay him at any given month,.

14 Q And if you had montes available to you, some excess
15 money, would you give it to George Johnson for that particular

16 || month?

1l A Well, I would pay George Johnson that particular
|
19| month according to funds that were available and that would

19, depend upon many factors and that sometimes he would get more

2 | money than at other times.
!I
:1h Q But would he get more money than he would earm work-

|
)}

ing as a consultant for you in a Congressional capacity?

e A No. I think that he received compensation that was

i
’l

'3+ consistent with the services that he was rendering me as I
i

% saw it,
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Q But you have indicated that the salary was based
though on the funds that were available.

A Well, of course. 1 couldn't go above a certain
amount and so therefore it had to be based upon that.

o Do you recall any occasions where a salary for a
particular month was set to a Payroll Authorization form,
was submitted for George Johnson and then because of needs to
pay other employees additional monies that George Johnson's
salary would then be decreased that very same month?

A Well, that's entirely possible,.

Q Would that have been your decision?

A In the final analysis, yes.

Q Did George Johnson ever complain to you about the
fluctuations in the salary that you gave him?

A I could anticipate that he would because some of thel
months that I have seen listed indicate that that particular
month he got a very small amount,

Some months he got less, you know, like two or $300 |
or something.

THE COURT: We will take a ten-minute recess.

(Recess.)

(Jury not present,)

MR. KOTELLY: Your Honor, might I inaquire how late i

i

we are sitting tonight?

THE COURT: How much more do you have of the witness”’
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MR, KOTELLY: 1 imagine a half hour but I would like

to break for the evening before I finally decide to quit.

did not know Mr. Diggs was going to testify today and I have

mot prepared it as completely as I had wanted to.
THE COURT: Five o'clock {s a2 good time to break.
MR. KOTELLY: 1 appreciate that,
MR, POVICH: Could 1 be heard on that just for a
minute?
THE COURT: Come to the bench.
(At the bench:)

THE COURT: Yes sir?

MR, POVICH: Your Honor, 1 would prefer to finish

up if possible with this witness. I will tell you why.

THE COURT: 1 understand. One gets tired,

MR, POVICH: I know that but I can tell you in the

interest of my client the strain {s a 1ittle much and if we

could possibly finish I would appreciste it. Your Honor, a

half hour isn't going to take us much past the time that you

usually finish and we could at least get it out of the way and

1 could get on to other matters.

MR, KOTELLY: Your Honor, this is the second case

I have tried with Mr., Povich and I have always acquiesced to

Mr. Povich's request to have an evening to finish up a cross-

examination of a witness.

MR, POVICH: Well, you know, I don't mean to be --

001163
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MR. KOTELLY: I understand the strain of the client,

MR, POVICH: The man is under a great deal of strain
and I would like to see him finish i{f possible, It is an
enormous advantage to have Mr. Kotelly to have the night to
prepare more complete examination but on the other hand it
places him under considerable strain,

THE COURT: I guess that's true of all of us, I
think five o'clock is a good time,

MR, POVICH: Could I inquire tomorrow whether or not
if we close early tomorrow do you plan on any rebuttal or can
we plan on instructions and closing statements right after-~

wards?

MR, KOTELLY: If there is rebuttal it will be very

short,

THE COURT: Do you have instructions that I can look
at over the evening?

MR, KOTELLY: The Government has.

MR, WATKINS: I think we have them, I think they

are in a form that they can be typed up and gntten to Your

Honor this evening.

THE COURT: All right., It would be helpful if I

could look at them.

Now, you furnish to me instructions, proposed in-
structions on the two sections of the Code involved?

MR, KOTELLY: Yes.
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THE COURT: Did you have anything else?
MR, KOTELLY: We have three additional proposed

instructions that we have typed up and ready to give to the

Court,
THE COURT: All right,
MR, WATKINS: Your Honor, how late are you generally

here? Should we plan to bring these to your chambers or plan

to bring them to your home?

THE COURT: I will probably leave about six o'clock
tonight. I have got s couple people coming in. l
MR, WATRINS: Just {f we can get here before six?
THE COURT: Yes, otherwise bring them by and put theé
in the mailbox. i
MR, WATKINS: At your home?

THE COURT: Yes.

MR, KOTELLY: Should 1 give these to your lawclerk?

THE COURT: Yes. Give them to her.

(In open Court:)
THE COURT: Bring in the jury.

(The jury returned to the courtroom,)

THE CLERK: You may retake the stand, sir.
CROSS EXAMINATION RESUMED

BY MR. KOTELLY:
Q Mr. Diggs, did you have conversations with Mr. George

Johnson about Congressional matters each and every month he
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tions all conversations took place i{n Detroit, 7T came to

worked on your staff?

A Each and every month, yes sir.

Q Would you have more than one of these conversations
with Mr, Johnson each and every month during the time he
worked with you?

A I would say so, yes sir, Yes sir,

Q What would be the maximum number of separate con-
tacts you would have had with George "Johnson regarding Con-
gressional matters?

A Well, I was, as I indicated -- George came to

Washington only two or three times so that with those excep-

Detroit about every other week so twice a month I would have
these conversations face to face, although there were occasiodng
when I would talk to him on the telephone,

Q How frecuently would you discuss Congressional
matters with Mr. Johnson over the telephone?

A Oh, that could vary., I can't be more specific
about telephone calls,

Q Was the most frequeJt way that you discussed the
matters with Mr, Johnson in pérson?

A I don't know whether I would say the most frequent.
I discussed with him on the telephone. I don‘t remember the
number of telephone calls as well as I can recall the face-to-l

face conversations and because I know that that would reauire
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me coming back to Detroit for the most part and I know that I
came back to Detroit about every other weekend, sometimes
every week, but on the average every other week,

Q Would you call George Johnson on the telephone spe-
cifically to talk to him about Congressional problems?

A I have.

Q And not discuss anything else?

A Well, it was very seldom when I would talk to George
Johnson that I would not talk about other things, so I would
say that that pattern was followed on the telephone, generally
speaking, as {t was on face-to-face encounters.

Q Did you ever ask George Johnson to submit to you
any written memorandum regarding any Congressional concern
of yours?

A Written memorandum?

Q Yes sir.

A No sir,

Q Did you ever ask George Johmson to do any research
on your behalf relating to any Congressional matter?

A Yes.

Q What type of research?

A Well, research pertaining to the subject matter of
based upon which I brought him into my employment.

Q What specifically did you ask Mr. Johnson to do

research on?
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A On small business mstters, black enterprise, black
economic development.

Q what type of research did you ask him to do?

A Just research,

Q What type of research, going to a library, talking
to people?

A 1 left that up to George Johnson. I didn't tell him
to go to the library or where to go.

Q But you told him to do research?

A Yes, and I assumed that he was doing research.

Q Did Mr. Johnson report back to you with this infor-
mation that he had obtainéd from research?

A On occasions, yes.

Q But this would not be in writing?

A No. That was not a requirement.

Q He would wait for you to come to Detroit in order

to report to you?

A Well, our telephone conversations constituted re-
porting,

Q Were these lengthy conversations?

A Some,

Q Were you satisfied with the research George Johnson

did for you?

A 1 was always satisfied with George Johnson's resources

- and resourcefulness.
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Q

Did you ever ask George Johnson to contact anyone

on your behalf regarding Congressional matters?

A

of my Congressional interests which were the subject matters

that T have just described.

Q

Well, regarding Congressional matters in the sense

Have you ever asked him to contact anyone on your

behalf relating to a Congressional matter?

A

Well, in connection to a Congressional matter --

well, if by "Congressional matter™ you mean the subjects

that I have indicated that represented our common interests

then the answer {s yes.

Q
A

Q
A

with that

Q

to go and

> 0 B L0 0 »

Q

Vho did you ask George Johnson to see?

To see?

On your behalf? |
Well, it would be people that would be connected
particular -- those particular subjects.

Can you name one person that you asked George JohnsOﬁ
see on your behalf? |
Well, Walter MacMertry, for example, Larry Daws.
On your behalf?

Yes sir.

You could not contact those individuals directly?
Well, 1in some instances I could and I have,.

For what purpose did you ask George Johnson to con-

tact Mr. MacMertry and Mr, Daws?
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A For purposes of discussions about matters of mutual :
interest pertaining to the subjects of black economic develop-
ment, small business loans and things of that type.

Q On how many occasions did you send Mr., Johnson to
talk to Mr. MacMertry and Mr, Daws on your behalf?

A I didn't say, sir, that I sent him. I said I asked
him to make contact with them about certain subjects and the
extent of those and the frecuency I could not tell you,

Q Did George Johnson ever work for you on legislative
matters?

A No sir,

Q Did George Johnson have any conversations with you
at the time that he left?

A He indicated that he was -- yes. He indicated he
was moving his offices from downtown Detroit which was located
in my Congressional district further out into the first -- intp
what was actually the first Congressional district, way out
almost near the outskirts of the city.

Q Did you tell George Johnson that it didn't matter
vhere in the city or even in the state that he was, that he
could still work for you?

A 1 don't know whether that -- {f that subject came
up at that conversation I would have given him that answer,

Q Do you remember whether you did tell him that?

A Vell, T don't remember the conversation at that
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1|, particular point in that kind of detail.

2 Q Did George Johnson tell you that he was uncomfortable

3| receiving Congressional salary checks and that is the reason

4| that he wanted to terminate the employment on the staff?

5 A He told me that he was moving out of the District,

¢|| That is what T remember most vividly,

7 Q Do you remember most vividly Mr, Johnson telling

8|| you that he was uncomfortable receiving Congressional payréll

l salary?

9

10 A I don't remember that most vividly, no sir. ;
11 Q Do you remember it even less vividly?

12 A Well, I don't remember it even less vividly.

13 Q Do you remember it at all?

14" A No, I do not.

15 Q Did you try to dissuade George Johnson from leaving

16iF your staff salary or staff payroll rather?

1?" A Vell, {f -- yes, yes,

18 Q Vhat did you say to George Johnson?
15 A Well, I told him that I had had a very satisfactory

20{ relationship with him and I was hopeful that he would be able |

211 to continue but if he wished to terminate that I hoped that I

220 could call upon him and his expertise in the future. '

23 Q Now, he left your employment at the end of December

of 1974; is that correct?

25 A I missed the date, sir,
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Q December of '74, the end of December, '747

A If that's what the record shows, yes sir.

Q After that time did you continue to have contacts
with George Johnson?

A Oh yes, yes,

Q Did you have contacts with him with the same fre-
quency as before he left your staff?

A December of '747

Q We are talking about January, '75.

A January, '75 and on not as frequently, that's cor-
rect, sir,

Q Was George Johnson doing any House of Diggs work

during those first months of 19757

A I'm sure he was.

Q Was he doing personal work for you at tax time in
19757

A He handled my tax work, that's correct. Yes sir.

Q So did you have frequent contact with him about
those matters?

A Well, T had contact with him about those matters.

Q Did you have discussions with George Johnson during
these meetings about the same matters of interest to you,
minority business opportunities, SBA problems, any problems
relating to any of the development in the City of Detroit?

A Not as freaquently as we had when he was in my

001172




H

10

11

12

13

14

15

16

17

18

19

Congressional employment,

Q Was there a reason why you didn't talk to George

Johnson about these matters?

A Well, I mean circumstances change. In January you

are talking about January, 1975. 1 had other people that I

could draw upon both in Detroit and in Washington. That was
part of the reason, i
Q You didn't consider George Johnson's information and?
expertise invaluable to you? *
A Well, we just talked about it most frequently. 1
didn't suggest that we didn't talk about it at all, |
Q Did George Johnson say he wanted to talk to you

about it less frequently?

A I don't recall him saying that, no.

t
Q Did he say he would only talk to you if you paid

him?
A No, no.

George Johnson and I have known each other for years.

Q And you continued to have conversations with him

about the very same matters as you had previously been paying

him for?

A Well, under different circumstances and less fre-

quency and all of that.
Q What are the different circumstances, sir?

A The different circumstances is that the man was no
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longer on my payroll,

Q So you felt that since he wasn't on your payroll
that you couldn’t talk to him because he was -- even in spite
of the fact he was a long-time associate of yours?

A Well, that's your construction, not my construction,

MR, POVICH: I think he is arguing with the witness,

THE COURT: Yes, he is arguing. He has answered your
auestion,

BY MR, KOTELLY:

Q There was one question I wanted to ask or a couple
questions I wanted to ask about Jeraslee Johnson before I got
too far away from the subject so let me ask you now.

A Yes sir,

Q When Jeralee Johnson went to work for the House of
Diggs in May of 1974 --

THE COURT: Jeralee Richmond.
BY MR. KOTELLY:

Q Sorry. Jeralee Richmond, when she went to work in
May of 1974 for the House of Diggs or at the House of Diggs
did she receive a House of Diggs salary?

A No.

Q Did you talk to Jeralee Richmond as to how much time

she would be spending on constituent problems at the House of
Diggs when she was located there?

A I simply told her to make herself available for
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constituents who came into that building or called that
building for these kinds of surfaces.

Q You heard Jeralee Richmond's testimony that she i
spent about 20 per cent of her time on constituent's services?
Would that be a correct estimate based on your knowledge of
what she was doing?

A Based upon her testimony that I heard in this court-

room I would accept what she said,

Q Would you also accept that she worked a larger per-
centage of her time on constituent problems in her previous
employment at the House of Diggs than when she did after?

A Mr. Kotelly, what she did after she finished takirg
care of my Congressional business was her business and I had
nothing to do with that,

Q In other words, you were paying her a salary for the
20 per cent of the time that she was there?

A I was paying her for her availability to serve my

constituents in that office, either those who came in or those
who called on the phone. Now what she did beyond that, how
much time she spent, was not my concern. ‘

Q But you were also an official of the House of Diggs

at that time; were you not?
A Vell, an official technically, yes.
Q And it was not your concern that she should receive

compensation for the time she spent on accounts receivable at
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the House of Diggs?
A I had nothing to do with that. My daughter was

running the funeral home. She is a licensed funderal director

Q Did you talk to your daughter about whether or not
Jeralee Richmond should receive a salary from the House of
Diggs?

A I never had any discussions with my daughter about
these matters, It was entirely up to her.

Q I would like to turn to Jean Stultz, please, At
what point in time did Jean Stultz become the office manager
in your Congressional staff?

A Oh, it must have been iIn the early part of January,
the early part of 1973, because Dorothy Corker had been my
AA, my Administrative Assistant and office manager in the
Congressional office and in January of 1973 she moved over to
the House District Committee as Chief of Staff and Jean Stultz
began to move into that set of duties that Dorothy had over
in that office.

Q Was she also in January of 1973 handling duties --

MR, WATKINS: Your Honor, I'm going to object, Mr.
Diggs indicated it was early '73. He couldn't place a date
and T object to Mr. Kotelly trying to pin him down to January
vhen he said he couldn't.

MR, ROTELLY: I misunderstood Mr, Diggs.

BY MR, KOTELLY:
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Q Was it in January of 1973 that Dorothy Corker left
your staff and went over to the committee that you were the
chairman of?

A Yes sir.

Q How long after that did you assign Dorothy Corker's

duties to Jean Stultz?

A Oh, I would say that those duties, most of those

duties were -- well, they had been in transition. 1 would
say that most of those duties were transferred pretty soon
after that particular point.

Q Now, 'pretty soon" is relative. Could you give us
a little better idea of what you mean?

A Well, in the month of January then,.

Q So in the month of January Jean Stultz started to
assume the duties of the office manager, understanding the

fact that Dorothy Corker was still in sort of a tramsition

period; is that correct?

Q Was Jean Stultz also your personal secretary in

A Yes, that's correct, i
|
January of 19727 l
A That's correct because Eileen Tillett, who had been

my personal secretary, left my employment at the end of Decem-

ber of 1972, I guess it was,
Q Were you satisfied with Jean Stultz' work when she

took over the additional duties as office manager?
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A Yes, yes.

Q Did she need a long time to start assuming these
duties and being able to handle them professionally?

A Well, she went through an orientation period. That
was a continuing operation because there were just so many
changes that were taking place in my life, congressionally
speaking, at that time.

Q We are talking about Mrs. Stultz' duties and respon-
sibilities and whether she was able to assume them,

A She was able to -- she was satisfactorily makirg
the transition, yes sir,

Q Now, Jean Stultz in January of 1973, was-she sub-
mitting recommendations to you for the payroll of the staff
members on your personal staff?

A Yes,

Q That was one of her functions?

A That'=s correct,

Q She was also handling your bank accounts; is that
correct?

A She was handling my financial affairs, that's
correct.

Q All right, Was she handling the balancing of your
checkbook or the writing of your checks?

A Well, she was handling my financial affairs. I don't

know about balancing checkbooks and all that but she had charg%
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ll
“ of that particular function, yes,

Q Would she write the checks and give them to you for

your signature?
A Most of the time,.

Q Do you remember any time that you authorized Jean

Stultz to sign your name for you?

A On a check?
Q On a check.

A No. That was -- I think in most instances, if not

every instance, any check out of that account would be signed
by me personally.

Q Did you have in that period of time, 1973 through
the end of '76, any additional checking accounts other than
the House Sergeant at Arms Account?

A No sir,

Q That was your only account then?

A Yes sir,

Q In that period of 1973 through the end of 1976.

Let's go to the beginning of 1976, if you can, and
try to recollect that time period. Was anyone other than
Jean Stultz handling your financial matters?

A At the beginning of 19767

Q Yes, 1973, let's say, to the end of 1975,
THE COURT: What i{s your question?

The end of '75 or the beginning of '76?
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| your financial matters did you meet with her at least once

MR. KOTELLY: Either way, Your Honor, December lst
of '75, January lst of '76. T don't think there is any dis-
tinction as to that day but I'm trying to focus your time
frame from January of '73 to the end of 1975.

MR. POVICH: VWhat is the question, Mr. Kotelly?

BY MR, KOTELLY:

Q The question was, was Jean Stultz the only person
who was handling your financial matters?

A As far as I can recollect sitting here, Mr, Kotelly,‘
yes sir,

Q Now, in 1976 was the year that Jean Stultz actually
left your employment at the end of August, correct?

A That's correct, yes sir.

Q During those first eight months of 1976 had anyone |
else assumed the duties of handling your financial matters
besides Jean Stultz?

A The first eight months, I am not quite sure because
Lorraine Westbrook came into the picture and I'm not quite
sure whether during that périod that you are talking about -
vhether Westbrook began to handle any of this business. T just

don't remember.

Q Now during the period that Jean Stultz was handling

i
{
a month to discuss which bills were to be paid and which bills

| were to be ignored?
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A I met with Jean Stultz at least once a month to go
over these matters, yes sir,

Q Would Jean Stultz give you a piece of paper listing
all your creditors and the amounts due each month?

A As 1 recall that was the procedure that she followed

from her predecessor.

Q And you discussed with Jean Stultz based on this

sheet of paper which creditors to pay and which ones to ignore]

A Our~discussions revolved around the list of creditorT
that she had outlined, a schedule of accounts payable,

Q Did Jean Stultz ever talk to you in terms of a

special account?

A Talk to me in terms of a special account?

Did she ever use that term?

Q
A That expression was used, yes, yes.
Q

Did you know what Jean Stultz meant when she talked

about that?

A Of course I knew what she meant.

Q What did she mean?

A She referred to bills thﬁt she was paying from her

|
salary on a personal basis and on the basis of Congressional-

related expenses that she was paying.

Q The special account, did it refer to bills or to money

I
that was available to pay those bills? |

A It referred to monies, I believe, but it was -- it i
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generally just referred to those transactions period.

Q Did Jean Stultz tell you each month how much money
that she had available to pay your bills?

A Each month during what period, Mr. Kotelly?

Q During the 'period of time she was handling your

financial matters,

A Well, during what particular period? There are
differences.

Q Well, what are the differences?

A Well, you tell me the period and I will tell you.
I will be more definitive.

Q The beginning of 1973 through March of 1976.

A In that period -- well, in the beginning of 1973

and '73, as I have already testified, she paid for the picture.

She paid I believe a telephone bill for the Detroit --
Q That's not my question, Mr., Diggs.
A That's the only way I can answer you, sir, unless
you are going to get specific about the period in question.
1 will have to divide it up that way because we are talking --
Q Mr. Diggs, let me ask the question.
THE COURT: Not both of you at once, and besides,

1 told you gentlemen at the bench that we would recess around

5:00 o'clock, It is now 5:05 and I want to let the jury go at,

this time. We will resume tomorrow morning at 9:30,.
The Court thinks you have heard enough today. I

want you to be sure to understand what you are hearing.
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Sometimes we all get a little bit tired toward the end of the
day.

So we will recess at this time until 9:30. Remember
wvhat 1 previously told you. Don't discuss the case among
yourselves., Don't let anybody talk to you about it snd don't
talk to anybody about it. You are excused until 9:30 tomorrow
morning.

(Jury excused,)

Centlemen, we don't have any preliminaries tomorrow
so we will get started promptly.

(Whereupon, at 5:10 o'clock p.m. the above-

entitled matter was recessed, to reconvene at

9:30 o'clock a.m. on October 5, 1978.)
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. PROCEEDINGS

2 THE CLERK: Criminal Case No. 78-142, Case of United

. States versus Charles Diggs. For the Government Mr. John Kotelly

sand Mr. Eric Marcy. For the Defendant Mr. David Povich, Mr.
5iobert Watkins and Mr. Bernard Carl.

6 THE CLERK: Are we ready to proceed, Mr. Povich?
-: MR. POVICH: Yes.

: THE COURT: All right. Bring in the jury.
(whereupon, the jury returned to the courtroom.)
o THE COURT: Good morning, ladies and gentlemen.
i Counsel may proceed.

Iy THE CLERK: Mr. Diggs, will you retake the stand?
Y Your Honor, the witness has been previously sworm.
1;& THE COURT: Yes sir.

I
i~ ; Whereupon,
1

il
1

oo CHARLES C. DIGGS, JR,
1rﬁdefendant herein, resumed the witness stand by and in his own
1qhbehalf, and having been previously sworn was further examined
»gﬂand testified as follows:
yﬁ! CROSS EXAMINATION (Resumed)

BY MR. KOTELLY:
oy Q Mr. Diggs, when we recessed yesterday we were just
;-.beginniug or I was just beginning to question you about the

_."apecial account of Jean Stultz. You indicated yesterday, is

it correct, that the special account was the monies from her
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own personal account that were available to spend on your ex-
, penses; 1s that correct?
A Mr. Kotelly, the special account was a reference to
, a list of items. It did not represent any special account in
any other sense of the word.

Q Right. I'm not suggesting that it was a special .

B

;Echecking account or anything. What I'm asking you, though,
|

ﬁ;is the special account referred to money, did it not, money that

l

9ﬁuou1d be available to pay for expenses on your behalf? .

H
I

,0“ A No. It was a broader reference than that. I don't
.Iﬁrecall how the term special account came about. It was used

r
:;Hin reference to Congressional bills and my personal bills.

Y Q Wouldn't Mrs, Stultz ask you, "Shall I pay certain
!

, |bills out of the special account'?

I

!

I

g A We went over the entire accounts payable when we got
|
1Gitogether about once a month, There was a listing of all accounts

‘;iand accounts that I paid, accounts that she paid, accounts

i

|3chat were related to Congressional matters and accounts that

.yelated to my personal matters,

9

0| Q Mr. Diggs, my question was didn't Jean Stultz say to

Ii I
'you on occasiou, '""Shouldn't I pay this bill out of the special

» account"?
rl

. A She may have used that reference from time to time
L

but it had a general meaning. It was not a specific meaning.

Q Well, even in the general meaning did it mean the
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i monies that were available to spend for your expenses?

2 A It meant, as I have stated, Mr. Kotelly. It meant

7' it was a general reference to the process of our going over

5''and that she would be paying.

|
4$accounts bo-h personal and Congressfional that I would be payingi
| i

6 Q Each month during this period of time that Jean Stules

H
=|
!
7

'was paying for your expenses did Jean Stultz at the beginning

8

|
'of the month when you would sit down and go over your bills %

I
!
|
I
|
d

tell you how much was available to you out of her salary? . {

Lot . A We talked about this in a general fashion because 1

llidon't know whether she could say each month what was available.
13ﬁ1t was not done on that kind of a basis,

1’H Q You would go over the expenses, tell Jean Stultz which
|

14Lb1113 to pay and which bills not to pay; is that correct?

5] A Well, she would ask me because we would have a list

]

of accounts payable both personal and Congressional, some bills

1

-}

that I would be paying out of my own salary and my own account,
‘“ﬁaone bills that she would be paying. We would go over that

f !

l9ﬁaccount and there would be a mutual discussion about it. ;

- I did not prioritize these items based upon my own

|
 ‘sole judgment., She would sometimes -- she would ask me. Other

J'times whe would make her own suggestions because she is the
' one that was dealing with the creditors.
-3 Q Would you tell her which bills that she should pay?

A It wasn't --
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Q 1s the answer yes or no? .

LB

Did you tell her which bills to pay?

, A I told her on some occasions which bills to pay,

i yes sir. That's correct. And she told me which bills to pay.
%H Q But it was your decision as to whether to pay them
S:or not; isn't that true?

T@ A In the final analysis I made such decisfons and she
9£nade some decisions,

9 Q If she made a recommendation to pay certain bills and
V|l there were other priorities you felt should be paid you would

11 make that decision; i{is that correct?

o A Now you are talking about the process that actually
i
53“happened.

|

i
T‘” Q Is that correct or incorrect?

Y5 A The process you just described is how it happered,

16| that is correct.

1‘
o
"h Q So then you would tell Jean Stultz whether she should,
l“ﬁpay a bill either out of your checking account or out of her

‘9Hown personal funds? i

a A And she would tell me what, by the same token, she

.would tell me.

2w Q Tell you what?

A She would tell me about her priorities, about what

- bills that were pressing her as a result of contacts that

-*were being made to the office to her specifically by these
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creditors because I was not talking to these creditors. She

> was the one that was talking to them.

Q We are talking about your creditors, correct?
4; A That's correct. i
5% Q She would tell you which of your creditors was presaiqg
6 her and based on that would make recommendations?

4

i
i
ﬂ A That is correct, but by "your creditors" we are
|

7, talking about not only the personal creditors but creditors |

it
Lh

sﬁthat were pressing concerning bills that were congressionally-

10hre1¢ted because there wasn't enough money available to cover
}
11%:11 those particular matters.

|
'JH Q But they were pressing Congressman Diggs, not the
i

llﬂﬂouse of Representatives; isn't that correct?
L
llﬂ A Well, the bills were in my name in both instances,

|
b

.3 {that's correct.

1GL Q And they were bills incurred by you, not by the House
1

.Tﬁof Representatives. You were the one who made the decisions
|

13%that certain expenses should be incurred; did you not? i
‘w“ A 1 would say generally. |
2 Q There were other expenses that were incurred in the
." general course of running your district offices; is that cor- |

.} rect?

2 A That's correct. I did not incur all of the expenses.

- Many expenses were incurred by other people.

Q Other people than your staff?
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1

A

Well, yes. Bills could be incurred in the district

, office, for example.

J

It
]

4 1

Q
A

By your staff?

By the staff. They could be incurred in Washington

d
5, bY the staff.

:
6 ||
I

Q

A

Q
A

Q

1 asked you other than the staff. You are saying

. «- you are referring to expenses incurred by your staff?

My staff, that i{s correct.
Who were acting on your behalf?
That is correct.

Now, you testified yesterday about the portrait that

13}955 presented to the District of Columbia Committee and you

Ir
i

ltﬁindicated that that portrait cost about $2500, correct?

1t

A

Q

That is correct.

Now, did you ask Dorothy Corker who had been with

. you & long period of time as to whether she herself could pay

lrffor this portrait?

A

Q

. == she came to me saying that it was time --

Mr. Diggs, my question was did you ask Dorothy Corker

vwhether she could pay for that portrait, yes or no? Did you

or did you not ask her?

A

Q

A

Whether she could personally pay for it?

Yes.

No, I did not ask her.

001190
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As best as I can reconstruct that conversation 1 asked




i Q Did you ask any civic group whether they could raise
2 the funds for this portrait to donate it on your behalf?

: A No, I did not.

4 Q Thé fact that you had become Chairman of the Districti

Sﬁof Columbia Committee was a great pride to many people; was it
T
5 not?

7ﬁ A Yes, it was,

ﬁﬁ Q But you did not seek their assistance in presenting
h

9ﬂthis portrait of you to hand in the committee offices or chambers
|1

:
10Lthnre were at the House of Representatives?
i

A No, T did not seek any such assistance,
13ﬂ Q At the time that you talked to Jean Stultz about

1‘Hpaying for this portrait did you believe that she was financially

;
14 independent? .
!3; A Well, she came to me as a result of a conversation.

o Q I ask you, sir, did you consider that Jean Stultz

7 'wag financially independent?

|

W That's all my question is. |
) l

L A You have to reframe your question, Mr. Kotelly, be-

' cause I do not understand it in that context.

- Q At the time that you discussed Jean Stultz paying

-- this $2500 for your portrait to hand in the House of Representa-

-* tives did you think she was wealthy?

- A No. I don't know what her fimancial condition was,

-* Mr. Kotelly.
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) Q Did you have any impression at all that she came from

; great wealth?

3 A I knew nothing about Jean Stultz' assets or liabili-

5 Q Did she ever mention to you that she had a family to

shsupport or were you aware that she had a family to support?
i .

7 A 1 was aware that she had two grown daughters.

ll

a” Q Do you have any knowledge as to whether she had to

9| support in any way these two children? \

10 A 1 had no personal knowledge of her obligations in

11 | that regard.

(2 Q You did not consider it unusual for an employee of

11ﬁy0urs to spend $2500 for a portrait of yourself to hand in

1+ | the District of Columbia Committee?

65 A It was an unusual gesture and without question her

:
nsdwillingness to do it 1 considered unique. l

1
17k Q Did you try to dissuade her in any way from spending

;
1~ﬂthat kind of money on a donation to the House of Representatives

i

i* on your behalf?

I
I
!
A No, I did not try to persuade her. ;
|
Q And you didn't try to pay for this portrait out of
the funds that you received from the Salute for Congressman
Diggs' fund raiser?
A I did not attempt to provide the funds in that
fashion, I didn't.
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: Q Now, in addition to paying for that portrait during

fw

those months of November and December of 1973 and the early

o~

months of 1974 Jean Stultz paid for other expenses relating to
1’ the House of Representatives expenditures; is that correct?

3 A  From time to time, that is correct.

5 Q From time to time or every month?
i
7: A I am not aware that she paid for expenses in 1973

“ﬁand '74 on a month-to-month basis.

|
! A That's right,
l

9 Q You went over the bills each month; did you not?

|
|
i
to |

1| Q The first part of November of 1973 there are two
|
‘3Eexhibits in evidence that were cashiers checks, one to J.

iq;Enaniel Clipper and the other to Michigan Bell Telephone.

14E A Daniel Clipper was the portrait office; that's cor-
1‘?rect.
“J Q Michigan Bell was an obligation for telephone ex-

|
1Tﬂpenses in Detroit, Michigan, correct?

LB A In Detroit, Michigan, in my district office.
I“E Q Correct?
b
Wi A That's correct.
- Q Nobody is disputing that sir.

Didn't you tell Jean Stultz to pay that $200 to
° Michigan Bell Telephone?

-t A Yes.

Q You told her?
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A Yes.
» Q This was not volunteered on her behalf that, "Any-
thing else that I can pay for?"

. A Well, you said 1 told her to pay it. She expressed

it

a willingness to pay it. She expressed a willingness to pay
»' it. I asked her to pay it is a better way to put {it.
Q In early December of 1973 there was a cashiers check

| l
to Barnett's Caterers and also payment of monies to Gandel's

£

L

2Liquors that were pald for out of Jean Stultz' salary. Did !

y}jyou tell her to pay those expenses?
113 A I did not tell her to pay it. I asked her to pay !

i2iit, 1 asked her if she would help out on that occasion be-

11" cause she had the money to do so.
i i

0 Q Were you asking any of your other staffers to help

'=:you out by making these payments during that period of time?

i A No, I did not, f
K Q Jean Stultz was the only one? |
'~ A Yes sir, i
1 Q And you had no idea as to what her financial condition

» was at that time? |

A No, no. I had no idea. I
2. Q In early January of 1974 Jean Stultz purchased a
- cashiers check for J. Daniel Clipper for that portrait for

$12707

A Yes sir.
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Q Did you ask her to make that second payment on your

> behalf?

! A 1 asked her if she was willing to help out in connec-

+.tion with that expense of a portrait and that was done in two

"
!

5 ,payments. One payment was done on or about the fall of '73 andf
n the rest of it was paid in January of '74, as I can best recol-

leect.

N Q In early February of 1974 Jean Stultz purchased a

g\.cashiers check made payable to the Sergeant at Arms for your
7 ‘'checking account and it was deposited in your checking account,

=!E$73&. Did you ask her to do that?

2y A 1 do not recall that particular item,

|
o Q Was Jean Stultz in the habit of putting money into

!4iyour checking account without you knowing about it?
|

L5 A 1 do not recall that particular item, Mr. Kotelly.
16 Q In March of 1974, the early part of March, Jean
|
‘T;Stultz purchased money orders and cashiers checks in the amount

F 5

%of $1430 for Detroit Edison, for David Ramage for the house
1“2reataurant and One-Stop Lock. Did you ask her to make those
- payments for you?

A All of those payments came out of the same process
.- that 1 have described, namely going over the bills that were
:+ on a list and making a determination as to how ‘hese bills

2+ would be paid.

Q And she just voluntarily said, "Let me pay $1430 of
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| your bills for the month of March of 1974"?
2 A She expressed a willingness to do so; that's correct.

; Q Did you ever question this practice of hers to be

'™

giving you that much money?
. A Question the practice?

5 Q Yes.

} Didn't you think there was anythirg improper about
~Pone of your employees giving you half of her salary?

9} A 1 do not consider it improper, Mr. Kotelly, and I
lﬂfdon't know whether your reference to half her salary repre-
11£sents the actual fact,

lil Q Would you like me to show you her checks and for you

b
L

'1ito add them up and then show you the money orders?
ll

A I can't look at her checks and make that kind of a

1" . Jeterminat {on.

e Q In March of 1974 I indicated to you there were $1430
i7" in cashiers checks and money orders.

‘”ﬁ If the Court will indulge me one moment I will show

* them to you.
- Congressman Diggs, I show you Government Exhibits
46E, 46F, 45A and 45B and ask you to look at these four docu-
- ments, looking at the date, the payee and the amount of money.

Have you had an opportunity to look at those?

A Yes sir.

Q The dates on those four documents, can you read them
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l.on the copies there?

25 A This is a check made payable to House Restaurant for
;Essoo.

43 Q The date?

5 A On the 6th of March of 1974.

6; Q 1 would ask you to look at the other three documents

I+

il

?Falao, please, and ask you as to the date. Are they all the
§
8lisame date on those four?

9 A March 6, 1974, for a check to House Majority which

10:is the printer and the service agent for the democratic members

llhof the House for $900 and this looks like March the 6th, as
I

12ﬁbest I can see, a check made payable to Detroit Edison. I can't

17 iquite make out the amount.

A
14ﬂ Q Does it appear to be $13.597
|
15% A 1 can't really quite make it out.
it
th Q Further assistance to you may be in the bottom

lTﬁcorner which also reflects the amount of money.
g

i~ A $13.59. This is a check made payable to the One-Stop
IGBLock Company and I'm not quite sure -- I can't quite read this,
- frankly,

Q Can you see the date on it?
2 A It's on the 6th of March, 1974,

Q Does it appear to be around $17, again maybe if you

-+ look in the right-hand corner?

- A Yes, it looks approximately that amoumt.
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Q 1 would ask you if you could just mentally add up the

1, A A little over $1430, that's correct, that particular
4 month,
. Q Now, the payments of those documents was on March

«. the 6th, 1974, according to the documents, correct?

T A That's correct.

B
ﬁat the House of Representatives, the payment that Jean Stultz
huould have received immediately before that would have been

|

11¥some time at the end of February of that year, correct?

9

10

12 A All members ~- all employees are paid at the end of
i i the month; that's correct.

14 Q 1 would ask you to look at the top check on CGovern~

;a;ment's Exhibit 6C and the top check on Government's Exhibit

il
613C. Those are in evidence and it is stipulated that those

n}“ere the checks for Jean Stultz that were deposited in her

D A Yes. 1 see the checks. Yes sir.

I~ checking account.

Q Can you total up the amount of those two chécks, the

top two checks that are both -~ first of all what date are on

those checks?

y sums of those four documents. Do they appear to be about 31430?

3l Q And you from your knowledge of the payment of salnrieT

|

A The Exhibit 6C, February 28, 1974; $863.29 made payable

to Jean Stultz and you said the top -- all right., The top on

-+ == that's Exhibit 6C that I just read.
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. On Exhibit 3C the top check, dated February the 28,
1974, is for $1270.68 made payable to Jean Stultz.

! Q So would the total be slightly more than a2bout

41$2100 for that particular month?

' Eight and six, that is the net of her check?

That is correct, hexr take-home pay.

Her take-home pay?

Lo > O >

And {t's slightly over $2100; is that correct?

2 A It adds up to approximately that amount net after

u“ithe deductions were made for income tax and for her retirement

:1ﬂand insurance and savings bonds that she was taking out and

|1
12, any other deductions; that's correct. That's her net pay.
W
r;ﬁ Q So is it not correct to say that for those paychecks

r

“E;that she spent more than half of her pay on bills relating to
1;ﬂyour expenses?

qii A Well, it indicates that she received that amount
17Uduring the month of February and these checks indicate that
1o”these checks were purchased in the amount indicated and 1 assume

|
;" that these checks were purchased by her?

o Q They have been received in evidence for that purpose;l
that's correct.
A That's correct. That's correct. These checks, all
of which are related to my congressional representation, repre-

sent payment that she made from her checking account presumably

or with her funds for these four items that particular month.
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Q She voluntarily made these payments; is that your
testimony?
) A Oh, yes. There is no question about it being volun- i

. tarily made.

3 Q So that she voluntarily paid over $1400 for your

" expenses out of her salary of $2100 for that month take-home

T

:3pay? \
2 A She voluntarily paid that amount of money out of her
% ‘net salary for that month for House Restaurant for $500 which
"Ecould have covered any number of things. I very seldom use |
1|E1t myself personally so it must have been a reception of some
1:%type. House Majority, the $900 check, the majority and minority
1::has a person in charge of providing Congressional services, E
iadprinting, things of that type and that would reflect an account

LA

) there. I don't know over what period of time. The other check,
I ‘
i

16} the Detroit Edison check is for the light bil]l at my district

17 office in Detroit and the One-Stop Lock Company check bill that.

134 she paid was again for the district office in Detroit; that’s
't 'correct, 1
Q Did Jean Stultz personally benefit from the payment
of any of those four either cashiers checks or money orders?

A You would have to ask Jean Stultz that, Mr. Kotelly.

Q You know how those expenses were incurred. They were

incurred on your behalf.

A They were incurred on behalf of my official
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[

[}

representation in which all of my employees are involved.

Q But did she benefit from the payment of those four

7 expenses?

1l
1}

10

11

12

13

14

15

16

17

18

19

|

i

A 1 do not know whether she directly benefited from

these checks.

Q Is there any question as to the payment to One-Stop

Lock as to whether there was a benefit to Jean Stultz from

”paying that expense for broken locks at your district office?

A 1 do not know whether this directly benefited Jean
Stultz. It directly took care of repairing a lock or replacing

a lock on the district éffice in Detreit. That's all I can

B ay.

Q Can you think of any way that Jean Stultz would be
benefited by repairing a lock on your district office in
Detroit, Michigan?

A Jean Stultz was at that time the chief administrative
officer and to the extent that she had responsibility for the
district offices I'm sure she felt that it benefited her in
that -- could benefit her in that sense of the word that it
provided security for an office over which she had responsibilit

Q You consider that a benefit to Jean Stultz?

A In that sense of the word.

Q The payment of the light bill to Detroit Edisom, do

i you consider that in any way a benefit to Jean Stultz that she

. paid -- that the payment was made? The lights at the district
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1 office, did that benefit Jean Stultz who worked her in

> washington?

1
) '

3 A Not in a direct fashion, no. !
41 Q The payment to David Ramage, the House Majority,
5.uhich is the printer, did Jean Stultz benefit personally from |
f :paynent of that bill?

i A No.

! Q The House Restaurant, assuming that it was for some
Q:receptlon or function, do you know {f Jean Stultz attended
loithat reception?

1 A I don't know what this figure represents, House

12 | Restaurant, No one can make a bill out the House Restaurant

13bun1ess it is a member of Congress. Often times we have groups
qucome up, individuals come up that have receptions on the Hill.
15| The House Restaurant caters these affairs and the bill is sent
16| to the Congressman and it's up to the Congressman to get reim-
17 | bursement or seek reimbursement from those individuals. So
18| I cannot look at the House Restaurant payment for the House

19 { Restaurant in this form, looking at this check, and make s

% | judgment as to what it was used for. It certainly was not

|
A llused for any meals for me.

]
i

22 | Q That would take a lot of meals, wouldn't it, Congress-

7| man?

4 My question is ~- well, in your answer you said that

Y1 i{t's up to the Congressman to see that he gets the money from
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whatever group ran up that bill; is that correct?

2 A As it relates to the House Restaurant,

i Q Right.

4ﬁ A That's correct.

5“ Q Did you try to find, you know, some group that would

6| be responsible to pay that had caused these expenses to be
7I1ncurred?

8! A I would have to, Mr. Kotelly, see an invoice from

9 || House Restaurant that would indicate in some fashion the time
10| that this expenditure was made and then try to relate it to

11 | whatever the circumstances was at that time. I don't know

12 | whether this represented one transaction or several transactions

13 I Just can't tell you.

14 Q But at least it i{s clear from the fact that Jean
|
15 ' Stultz paid for that cashiers check to the House Restaurant

|

16 | that she and not some other group paid for one or more bills
ly

|7ithat caused that money to be incurred or expenses to be in-

15 ' curred?

L]
1L

19, A It shows that she paid for it at that instant but
x beyond that it doesn't show anything.

Q I would like to show you Government's Exhibits 46B
.. and 46C and ask you to look at the dates on those documents.
I THE COURT: &46C and what”?

THE WITNESS: &6C, Your Honor, and 46B.

23 THE COURT: Thank you.
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THE WITNESS: 46C 1is a check dated January the &4,
» 1974, made payable to J. Daniel Clipper for $1270. J. Daniel
: Clipper I specifically remember is the artist that did the
i ‘portrait and this was the balance due on that picture, that
agportrlit of some $2400.
GH BY MR, KOTELLY:

7| Q I'm sorry, Congressman Diggs. The cashiers check to f
|

)

~?Danie1 Clipper is in what amount?

QL A It's for $1270 even.

1uﬁ Q Let me take back this document so we don't confuse

Ilﬁthinga. 1 didn't realize I had given you that one cashiers
check, but let me ask you about that one.

{

uﬂ

11l A It can be confusing, Mr. Kotelly.
i

L

[ Q I don't want to confuse you, sir.

1 The check would have been the salary check for Jean

n. Stultz which would have immediately preceded that early January,
|

7' 1974 payment, would have been some time in the middle or late

'~"December of 1973; is that correct?

o A 1 don't know what the relationship is between her
income and the payment of this in terms of the time element,
vhether she paid for it out of funds that she had at a particu-
lar time or what. I can't tell you that. |

Q That was not what I was asking,

- A Then reframe your question, sir.

Q My question was the check that would have preceded
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that cashiers check would have been a salary check some time
> in late December, 19737
3 A She was paid at the end of 1973 in the month of

i December, yes. She received a check.
f

3 Q 1 would ask you to look at the top checks on 3B and

6%63, please. 1 first ask you, these are treasury checks which
?ﬁhave been stipulated were paid to Jean Stultz and deposited
sgin her account.

QZ A Yes sir.

105 Q I would ask you first of all to look at the dates of
lxithose two documents, the top ones.

lli A On Exhibit 3B the top checks, December the 20, 1973,

i3 the check is for $1270.86 and it is a salary check so that

141! represented the net amount of her salary by that particular

15 ! check.

pr )

[

|
155 Q  And the other check?
i

A Exhibit 6B dated December 20, 1973, i{s for $859.95

bt }

1

ISﬁmade payable to Jean Stultz and that is marked as a salary check

:q?which represents her salary by reason of that check for the

Bmﬁmonth of December.

: Q Again for the month of December the total would be
slightly over $2100 take-home pay; is that correct?

§ A Take-home pay, that would be the net amount after

all of the deductions were taken out,

Q Finally I will show you 46A and 468 which are in
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evidence. These are cashiers checks from Riggs Bank. I would

ask you to look at the dates of those two documents,
A This is Government's Exhibit 46B dated the 2nd of

s November, 1973, made payable to Michigan Bell Telephone Company

i
iifor $250.
hg Q And the other document {s dated what, sir?
T A The other document is 46A and I might add, Mr. Kotelly,

i.
f‘thgt the telephone number in question that this was designed

gjto cover, 1 believe, is on here.
f

oy Q 1 don't think there is any dispute that it relates to

11" a district office telephone bill.
]

12 A Yes sir. The Exhibit 46A {s a check made payable to

i

|
11 Daniel Clipper, the portrait artist, for a thousand dollars

!

4/ and that's November the 2nd, 1973, and that represented the

first payment presumably with respect to the portrait which

o
mi}Jean Stultz ultimately paid off in January.

v
o Q The total of those two cashiers checks purchased

<) November 2nd of 1973 is $1250; is that correct?

' A Yes sir, yes sir,
Q The salary check of Jean Stultz that would have

immediately preceded November the 2nd would have been the end

of October of 1973; is that correct? E

A Jean Stultz was paid at the end of each month.

Q 1 show you Government Exhibits 3A and 6A and ask you

to look at the top check on each of those two pages and ask
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! you these are checks which have been stipulated that were paid
° to Jean Stultz as salary and deposited in her checking account
7" at the Riggs Bank.

4 A Yes sir,

e Q 1 would ask you to look at those checks. First of

6|lall, what are the dates on the top checks of each of those

7| two pages?

§ A The date, October 31, 1973. It is a check made
9 payable to Jean Stultz, $1270.86 and it was a salary check

10l that represented her net salary out of that check for the

11 imonth of October.

L

(-}

! The next check you presented here, Exhibits 6A,
f
1’ | represents a check made payable -- a salary check made payable

“Eto Jean Stultz, as I mentioned, October 31, 1973, for $871.28,
‘RE Q Again the total of those two checks is slightly over
16 /82100 take-home pay for that month of October, '73?

‘7¥ A After deductions it would appear that this totals up
Isdabout a little over $2,000 for that particular month, that's
I9:correct.

- Q You say after deductions. The salary check only
reflects the amount of money from the gross after deductions,
correct?

-1 A Well, that's the point I'm making. You are talking

- about a net pay, a net pay here, not a gross pay, and I think

that's a very important distinction because the deductions that
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we are talking about cover federal taxes, D.C. income taxes,

;' it covers a retirement that is directly beneficial and tied

* into the salary of the employee. You are talking about insuran

AL

;| standard insurance that i{s tied to her base pay and then an
;|| optional insurance that one can take out and you are talking
¢!l about a savings bond and I know that Jean Stultz took out

7|l savings bonds out of her paycheck every month which directly

3| benefited her.

9 Q Do you know how large that savings bond was each E

|
10 | month? i
1 A 1 have never seen one of them. I don't know. i
12I Q So you then don't really know how large; it could :

have been just a $25 savings bond?

|

|

| |
14! A 1t could have been. |
|

5 Q  Which costs $18.75? i
15, A I don't know. It could have been that. That was ;
| i

17 ) her own prerogative.

|qi Q All right. Now, as far as the taxes that she had to ,
i
iI

13 +pay out of the gross salary she couldn't use that for her own

s personal benefit at the time that she received her check, could

|
|
|
. she? That's deducted by the Office of Finance? E

A Well, taxes are deducted by the Office of Finance and,
:1Tpaid to the Federal Government for taxes so that obviously is

) :a benefit.
I
b

3 Q She can’t use the money to pay for any expenses she
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i, might have, can she?

)

K A The expense of her income tax, yes.

?f Q She can’'t use it for any of her living expenses on

4:her day-to~day living, you know, any financial debts that she |

5, might incur?

6 A Well, I don't know what her options are under those

Tlleireumstances.

8, Q You know she has to pay taxes, don't you?
9 A She has to pay taxes but under what circumstances,

10 | whether she didn't declare any dependents so she could draw more

11 or whether she could skip a month, she didn't have to elect to

lﬂlhave withholding taken out every month. All of this is under

|
11 ther own control.

A Q That has nothing to do though with what the take-home
1

15" pay 1s?

16? A Well, it certainly does because she has the option to

—
=1

jelect how she wants these taxes to be deducted or whether she

1

lﬂjwants them at all as far as the District of Columbia, for
ll

19, example, is concermed. She could -- I know she could completely

!
QOHvaive that and pay it off in a lump sum so she has all of these

» elections.

22 Q Now, Congressman Diggs, I have showed you a number
' 'of cashiers checks and money orders and showed you & number of
:lrsalary checks to Jean Stultz,

25 A Yes sir.
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\ Q I know you have testified that you don't know for

a fact as to where the money came from that Jean Stultz used

to piy for your expenses, the ones that I have just showed you

.o in cashiers checks and money orders. 1Is that your testimony?
I

51
*f

.i peat now that Mrs. Stultz made available to me her salary, part
it

g'of her salary to pay these expenses, all of these expenses that/
h ;
!
4
|

A Mr. Rotelly, I have said in this courtroom and I re-

qﬁl have.

Q I misunderstood you.

|

i
q
il

" A That is reflected in these individual items. I have

1

|ﬂ§a1ready made that statement in this courtroom.
! Q I misunderstood you, Mr. Diggs. I'm sorry. Let me
" ask the question now.

If you understood that the money was coming from her

' salary that she was paying for these various money orders and

cashiers checks for your expenses didn't you question the 1arge:
i; | @mount of money that she was paying? You have $1400 being paid;
in one month; you have $1250 being paid in another month; you |
have got another $1200 that third month from a woman who is i
taking home $2100. i

Didn't you question that at all, the amount of those |
monies? |

A No, I did not question, Mr. Kotelly, and Mrs. Stultz

did not cuestion it, which is more important.

5 Q That's all I'n asking. That is for the jury to
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i decide.

2 ‘ Mr. Diggs, did you have any other employee on your
1] staff paying for your personal expenses, personal?

4! A Personal expenses?

] Q Personal expenses.

6 A No sir. |
7 Q Did you ever have Dorothy Corker when she was vorktn?
8| on your staff and when she was alive paying for your personal

9|expenaes?

10‘ A By Dorothy Corker you are talking about the late
11 | Dorothy Corker?

12 Q Yes.
13 A No, she did not.
H! Q She had been with you for a long period of time; had

]
_f
h!:she not ?
I I
|

16} A She came to Washington with me in January of 1955 and
17| stayed until she died in 1974.
|

8 Q So approximately 19 years that she was with you?

[I
19 4 A That's correct.

2 Q During that time she #ever volunteered to pay for

N: any of your personal expenses? .

St . A No sir.

2 Q You mentioned on your direct testimony that you were
2:  having financial difficulties in 1973. Do you recall testifyin.

2! to that on direct?
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i
3

;
4#
5

6

10

11

12

13

14

15

16

17

1R »

19 4,

A I had financial difficulties in 1973, '74, '75 and
1 have financial diffieulties right now, Mr. Kotelly.

Q Fine. The financial difficulties that you had in
1973, were these relating to personal debts and expenditures?

A They were related to expenses that were ordinary

expenses, that were extraordinary because 1973 was an extremely

active year for me in many ways that generated a great deal of

extraordinary expenses.

Q Now, in 1973 do you recall what your gross income
was?

A I think as a member of Congress in 1973 1 think we
were getting $42,500 gross pay. |

Q Gross pay is all I'm asking you about. Do you recall

that year, 1973, how much income you received from the House |
of Diggs?
A In 1973 I received no income or little incowme from

the House of Diggs.

MR. KOTELLY: Your Honor, I would ask this be marked |

= I believe we are at 84 -~ for identification.
THE CLERK: Government's Exhibit 84 marked for identi-

fication.

(Whereupon, Government's Exhibit

!
84 was marked for identification.

BY MR, KOTELLY:

Q Mr. Diggs, I show you Government Exhbit 84 for
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t‘identtfication and I ask you to look at the top portion of

2 || that document and I would ask you if that helps to refresh

3| your recollection as to whether you received any gross income
«| from the House of Diggs in 19737

5 A This is a Government Exhibit 84, Wage and Tax

¢| Statement, from the House of Diggs and this is a copy of my

7{{Wage and Tax Statement for that particular time. '

8 Q Right. Does it refresh your recollection as to the
)
10

1y A It reflects that there was income -- the gross income

fact that you received a gross income from the House of Diggs

of over $17,000 for that 1973.

12 (was $17,055.50 and then it goes on to indicate the taxes that

13 | Were withheld from that.

wl Q I'm only talking about gross,

lﬁﬁ A That's reflected here in the Wage and Tax Stateament
I

16for the year 1973. 1 don't read these things well because I
!

l.Fjiha\m never filled out one of these matters but you are talking

j
(3 ' gross income?
lqﬁ Q That's all. 1

! \
2”£ A And my net income was only about 56 per-cent of my '
_1'gross income, so if it was seventeen-five then you are talking
,, about maybe $9,000 or somewvhere like that that I actually

received.

o Q Your wife was also working during 1973 as well as

LT

later years; is ghat not correct?
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A My wife is employed.
). Q In 1973 where was she employed?
MR, POVICH: Objection, Your Honor. é
’ THE COURT: You may come to the bench.
(At the bench:)

Ay MR, POVICH: What is the relevancy of that?

- THE COURT: Don't ask questions of him.

3 MR, POVICH: I'm sorry. I object on the grounds of

ﬂ;relevancy.

IGJ THE COURT: 1 suppose if she had an income she could

. be asked to pay some of his expenses as well as this woman who
i

'Jﬁvorked for him,

1 MR, KOTELLY: That's correct. I didn't think it was

!
]
t
1 !

|
|
i+ sensitive as to where she works. If it was sensitive I wouldn'L
5 ask 1it. 1
%' MR. POVICH: The whole grounds for inquiry -~ i
'.7iE MR. ROTELLY: This man i{s claiming financial diffi- i
~ culties. I think the jury should have some knowledge as to
a:uhat kind of gross income he was getting each year.
MR. POVICH: 1 object, Your Honor.
MR, KOTELLY: It is & way to evaluate as to whether
this vhole thing is believable or unbelievable.
: THE COURT: You can ask him the question.

- (In open Court:)

BY MR. KOTELLY:
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1y Q Mr. Diggs, where did your wife work in 1973?

2" A My wife has been employed by the Department of State
i

i
1'as a career foreign service officer since I think 1971.

. Q Government's Exhibit 84 for identification, would

f
5. that refresh your recollection as to her salary during that

5;year, 1973, and that's the gross salary I'm asking about?

i
|

her gross salary was $16,757.64 out of which $3,167.41 was

?i A Her salary as reflected in this earnings statement,
3
ghwithheld for Federal income tax, giving her a net of about
10%$13,000 at that time.

11” Q Does that appear to be accurate as to what her gross
12 jsalary was?

13 A Well, this is an earnings statement, sir, from the

14 [Department of State and I would assume that it authenticates her

15 lnet income at that time from that source.
16 Q So is it accurate to say that your gross income for

17 jcongressional salary, for House of Diggs salary and your wife's

s |salary is about $76,000 gross?
{

19} A I1'd have to add up those figures.
ﬂnt Q You have the three earnings statements before you,

o 'sir,
ll

» A 1t would appear to be somewhere in that neighborhood
:1 from a gross standpoint but net income is the key to a persoris

:: earning capacity.

- Q You talked about unusual expenses that you had in
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1973. You redecorated your home in that year through Woodward

} & Lothrop; did you not?

‘ﬁ A 19737

4% Q Yes sir. |
'% A I believe so.

61 Q You believe so or do you know so?

7 A I don't recall the year that the home was decorated

8 because that went on over a period of time. It may have been .

9 all in one year; it may not have been. :

10 MR. KOTELLY: Court will indulge me one moment.

i1 MR, POVICH: Your Honor, could we go to the bench,

i
12!

uplease?
|

lih (At the bench:)
14; MR, POVICH: Your Honor, I'm going to object. Ve
1*iare getting far afield of the question in this case as to how :
“1:much money he owed other creditors that this woman did not pay ;
. for. 1 don't think we can go into his financial situation as i
“Aco who he owed and how much money he owed and what his situatiof
1 wss with other people unrelated to this case. It is just an !
0 attempt to embarrass him. It i{s prejudicial. It is not rele- !
1 want. It is not probative., He has gone far enough now. He has!
22 indicated what his total source of income is and he has indicated

i that he has had some bills.

THE COURT: 1 am inclined to agree with that, Mr.

-

3 Kotelly. I don't want to drag out this case.
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MR, KOTELLY: T am not going to but if I could make

one representation to the Court --

L)

THE COURT: All right.

4 MR, KOTELLY: In August of 1973 Mr. Diggs charged

=

. over $20,000 at Woodward & Lothrop for redecorating his home.

1}

iI think that is quite significant to the question of how he f

1 incurred all these great debts and whether or not it was
. voluntary on Jean Stultz to pay for his expenses.
9I MR, POVICH: Then Your Honor, we have to get into

|
10 the whole issue of refinancing homes, forfeitures and every-

x

11 | thing as to funds and I don't want to have to chase all these

12| rabbits every time he puts up an expense to prove where the

|

11 heck the money came from. We have serious problems. This man

H
1t - had homes refinanced.

13 THE COURT: Let me ask you this question. Does your
i~ evidence indicate he has paid that $20,0007?

!

| MR, KOTELLY: He did it several years later, yes.
1y THE COURT: Does that have anything to do with his
.uf-ya picture?

- MR. KOTELLY: We are talking about incurring debts.
s MR. POVICH: 1t doesn't contradict anything that he
22 said with respect to incurring debts. He said he was in great

-' debt and he was,

= MR, KOTELLY: I'm inquiring about only one substantial

-* debt that he incurred that had nothing to do with his congressic
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.’ representation or representation of minority groups or his
interest in Africa or anything else.

{ MR. POVICH: It has nothing to do with this case, |

i Your Honor.

3: THE COURT: Well, it may for the reason that he was i

6. asking these employees to pay his bills, congressional and |

;ipersonal, and there is some evidence of that, just as it may

" MR, POVICH: Your Honor, these were bills -- {f Mrs.

{

, I

< be some evidence that he was financially embarrassed. |
|

|

I

quS:ultz was paying them, she was aware of these bills. I mean

i
11|I don't see how this is probative.

i
l
13: THE COURT: Whether in fact she did it voluntarily I
|
I

.1 1or whether she did it under pressure.

14 MR, POVICH: HRow does a bill from Woodward & Lothrop i
;5fwhich was not paid off until several years later as a result
15¥of refinancing a home have anything to do with whether or not
;:?she was being pressured in 19737 We are really getting far
raﬁafield.
'aa MR. KOTELLY: Your Honor, I submit this is one of ;
» the creditors dunning her all the time.

MR, POVICH: She never testified to that, Your Honor. ;
;> There is no testimony that was a particular bill that ever gave1

. her any problem. She never said she handled that bill, she

.: paild any money for that bill; had nothing to do with anything

she ever did for the Congressman. Now it is being dragged into
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t this case.
2 The probity is really miniscule and the prejudice,
i Your Honor, is just incredible. Now we have to go back and

i chase down how he paid all these bills, when they were paid

i under what circumstances they were paid and it is certainly |
I
eﬁcpeculative at this point as to what effect, if any, it had

7uon Jean Stultz. He never asked her that.

%H Did he ever ask her? Did she pay those bills or was
9Hshe forced to pay these bills, because the Congressman was in
1ohauch financial condition? 1In fact, when I asked her about his
11Wfinancia1 condition she said she didn't know.

MR. KOTELLY: That's true., She didn't know his source

]
12y
|

1 ;: of income.

|=ﬁ MR, POVICH: How is this relevant if she didn't

i6 MR, KOTELLY: It is an expense, an expense incurred,

i

71 a debt right in the very time period when Jean Stultz is volun-

.~ | tarily supposed to have been paying all this money.

o MR, POVICH: She said she didn't know anything about
Jr£h18 financial condition.

MR, KOTELLY: She knew his debts, Your Honor.
22 MR, POVICH: 1If she didn't know about it, Your Honor,

I can't see how it is relevant. 1It's just being dragged in to

embarrass him.

=" THE COURT: How many expenses are you going into?
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MR. KOTELLY: Just this one because it is so sub-
stantial and unusual.

MR, WATKINS: Your Honor, may I be heard?

. What this will reaquire, it seems to me, for this

|

. to be fair after Mr. Kotelly puts this in to try and go back
|

6i[rand reconstruct all of the Congressman'a bills and debts in
_11973. That's the only way we can do this. We are at the

s“eleventh hour at this trial. It would be unfair for this
9i;evidence to go in without us having an opportunity to do that

i

!Iand I would think that that {s not something the Court would
{
|

10

allow.
i
Now, if Mr. Rotelly puts it in we are going to have
to go out, get an accountant and gather up all his checks and
 start sitting down figuring up what his bills were and how
they were paid. 1 think that is the only way we can rebut it.
If Mr. Kotelly puts that in we are put at a severe and unfair

disadvantage, I think on an issue that is really not in the

'case. For that reason I think it shouldn’'t be allowed.

THE COURT: The only basis on which I would consider

)niit relevant and germane {s that the defense has created the
0

' impression that he ran up these bills because of his extraordi-
-lli
,, |nary representation of constituents and that kind of thing.
=5

EThat is out; this should be out. 1 think we should try it

'solely on the question of whether he called upon his staff to

» Pay his bills or whether they did it voluntarily and of their
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own free will.

2 MR. POVICH: Your Honor, if it should be ocut let's

A

not proceed with it further, especially where Mrs. Stultz has
4.not indicated that had in any way affected her judgment in
1

5ithis case. When I asked her specifically if she was aware of

1
'Ehis financial condition she told me in no uncertain terms no.

o

-1

Now, I don't see how we can now drag this in.

8 THE COURT: Wait a minute. She did testify that each

elmonth creditors were harassing the Congressman, She was the

10 jbuffer. She received the complaints. Each month she took up

11 |with him what could be paid. To that extent she knew his finan-
12 cial plcture. She didn't know his overall financial picture.
13K MR, WATKINS: Yes, that's correct.

14 ! MR, POVICH: But she did not indicate this bill was
15 a particular problem to him o that she ever dealt with this

16 |bill.

17 THE COURT: She didn't indicate anyone was a particu-

13 [lar problem. She did not mention any particular bill except

19 she said creditors were harassing him each month threatening
tl

2 suit.
2 ‘! MR. POVICH: Fine.
3:5 THE COURT: So from that extent she knew his financial

. pieture. Nobody asked her and I don't think it was germane to

.- the tssue who were the principal creditors who were making the

)y rost nolse.
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) MR. POVICH: Your Honor, an outstanding bill of that
» size under collateral situations in this case is so prejudicial
. that it is just like telling them they don't pay their taxes

, or he hasn't paid his taxes or anything else. It would just ,
; absolutely turn this whole case around on whether he pays his
sﬁbills or not and that's not what the case is about.

al THE COURT: The case is about his having his bills
I}

s.paid by his staff. That's what it is about.
b . :
9 MR, POVICH: This is not one of them, Your Honor. |

,oérhis is not one of them, not one of them at all. If it had
f

11 'been any payment with respect to this bill I would say fine,
I

12 jgo ahead. But this has nothing to do with this.

Ny MR, KOTELLY: Except for the timing, Your Honor.

I
mﬁgréssman make any payments on this bill?
'l

mﬂ MR, KOTELLY: He incurred -- he purchased the items

!
Hﬂ THE COURT: Let me ask you this: When did the Con-

17 'in August of '73., It was several years later before he made

;:+ payments on any of it.

1a THE COURT: 1 think under that circumstance I would
i say that that is not an issue in this case since it wasn't paid

n during this period.

|
|
|
|

X MR. KOTELLY: Your Honor, if I could say one more thing.

-

»; because of the timing of the incurrence of this debt we submit

.o it 1{s very relevant to whether Jean Stultz, knowing about Woodie'

tﬁebt along with all the other debts would voluntarily start
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1 paying out of her own money knowing this man {s going out and

2 ' charging $20-some thousand dollars in expenses to redecorate

fd:his house. This is just a frivolous expenditure that didn't

;" have to be made yet this man is making it out. |

5ﬁ THE COURT: I don't think we can pass on whether his
|

siexpenditures were frivolous or otherwise. They may well have

|

7hbeen frivolous but we are not trying him on whether he was a
|

3igood business manager. We are not trying him on whether he '

9/lhad all these interests outside of the 13th District and the

;nhbistrict of Columbia Committee and Africa. That's not an issue

llﬂin the case. The 1issue is solely whether he borrowed money or

|
|gtat least allowed his staff to pay these debts.
Iuﬂ MR. POVICR: Thank you, Your Honor.
1y THE COURT: All right.
) (In open Court:)
. BY MR. KOTELLY:
7 Q Mr. Diggs, you have indicated your gross income in
.q;1973 for you and your wife was around $76,000. Do you recall |
,quha: your gross income was in 19747 i
A No sir, I do not recall.
MR, KOTELLY: I ask this be marked Government's
.» Exhibit 85 for identification.
THE CLERK: Government's Exhibit Number 85 marked for

.. identification.
K (Whereupon, Govermment's Exhibit
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BY MR. KOTELLY:
Q Congressman Diggs, in 1974, of course, you did re-

. ceive a congressional salary. Would that have been around ;

. $42,5007? [

A The congressional salary is steady at that time. i

Y Q 1 would show you Government's Exhibit 85 for identifi-

- .cation and ask you if this would refresh your recollection as

.' to any salary you may have received from the House of Diggs

g for that year?

;u{ A It shows a net income -- you have to excuse me, Mr.

. Kotelly. I don't f£ill out these forms and I don't really know

. about them.

! Well, after the income tax was taken out of some :
$3800 and then the Social Security and other things I can't
quite make out what the net income of this is from this check,

. sir.

, Q Let me see if 1 can assist you, sir, because that is

. not a great copy.

N I would ask you to look at column ten. Do you have
difficulty reading that? !

A Well, column ten appears to be the gross income, Mr. |
Kotelly.

Q Could you tell us then, please, what is the gross

income, recognizing that that is gross and not net?

A It would appear to be -- if this is the coluon --
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it's $14,850. In my tax bracket that comes out to about 7,000.
2 MR, KOTELLY: I ask this be marked Government's
i Exhibit Number 86 for identification.

i THE CLERK: Government's Exhibit 86 marked for identi-

>, fication.

|
A (Whereupon, Government Exhibit

86 was marked for identification,
- BY MR, KOTELLY:
9, Q Mr. Diggs, I show you Government's 86 for identifica-
U‘ition. 1 would ask you just to look at the middle document and
:!?ask you if that helps refresh your recollection as to the
2 amount of salary for your wife during 19747
1 A This Exhibit, Wage and Tax Statement for 1974 for my
1 wife J. Rall Diggs, indicates that the salary, presumably a
‘5 gross salary, is $18,532.40 and Federal withholding out of that

was $3,624.13, so she had a net income there that was like
7 about $14,000.
i Q Would it be correct that the total for the gross
» ' income from the House of Representatives, the House of Diggs
and from your wife's gross income the total is $75,0007

A Mr. Kotelly, I'm going to deal in terms of net in-

:2 come because gross income --

2 Q I'm asking you a question, sir.
A -- because gross income is grossly misleading.
Q I'm asking questions regarding gross income. I'm
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14 sure your attorney can ask you any other questions he wishes

33 to. Please answer my questions.

a; A Well, from a gross income standpoint it would appear
i. to add up somewhere in that general neighborhood.

N Q Thank you, sir.

6| Turning to 1975 I would ask you i{f you have a recol-

lection as to your total gross income for you and your wife

for that year?
91 A No sir, I do not. '
10 MR. KOTELLY: I ask this be marked Government'e

11\ Exhibit 87 for identification.
:

ol
1

120 THE CLERK: Government's Exhi{bit 87 marked for iden-

117 tification.

T (Whereupon, Government's Exhibit
L 87 was marked for identification.
. BY MR. KOTELLY: |

Q Mr. Diggs, I show you Government's Exhibit 87 for

.~E1dentification and ask you if you recognize that signature at |

.a?the bottom of that document? !
|

- A My signature is at the bottom!of this document and iti

'was signed the 15th of December of 1976. There is another
hijsignature on here, the Alexander Graham Company, were certified
> public accountants that prepared the tax form.

4 Q Would that document refresh your recollection as to

-* your gross income in 1975 for you and your wife?
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1, A Well, you have got two sets of figures here. One is
. the gross figures.and the other is what appears to be the
;Inet figures.

4‘ Q Again, Mr. Diggs, I'm only asking you for the gross
5ﬁfigures. Does that refresh your recollection as to your gross
ehincome?

:ﬁ A 1'm sorry. I don't read these forms well because
sfl have never filled out an income tax form. They have always
gﬂbeen filled out by someone else.

ppJ Q You are guite lucky.

11; A But it would appear that this would be $71,164.

I MR, POVICH: Objection, Your Honor.

MR. KOTELLY: 1If I might assist Mr, Diggs?

14 THE COURT: Yes,

5 BY MR. KOTELLY:

15J Q Would this figure in colusn nine in any wa; assist

]
1:Jyou as to the gross income?

- A The figure in column nine, whatever that is, $66,6859.
. Q Does that appear to be gross imome from salaries?
A It says -- number nine, it says ''Wages, salaries,

tips and other employee compensation", which I presume is the
gross figure.
Q Does that appear to be accurate as to what your gross

income was for that year?

2 A If that line represents gross income then that's what
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1 it is and it looks like $20,000 coming out of that for taxes

> and othexrwise. So we paid an income tax on much less than

: . that. %
4H Q 1 was merely asking you as to gross income. |
53 A Yes sir. |
6 Q The last year I will ask you about is 1976. Do

TE;you have a recollection as to your gross income for you and

siiyour wife as to that year?
I

gl A No sir.

MR, KOTELLY: 1 ask this be marked Government's

|

11%Exhibit 88 for identification.
|
|

THE CLERK: Government's 88 marked for identification;
I

13“ (Whereupon, Government's Exhibit
14ﬂ 88 was marked for identificatio#.
151 BY MR. KOTELLY: ?
% Q Mr. Diggs, 1 show you what has been marked Governm#nt:s

17 Exhibit 88 for identification and ask you if that would refresh

)

15 your recollection as to your gross salary and your wife's

I
| |
|9 |gross salary in 19767 1
. I
0 A This Exhibit 88 is a Wage and Tax Statement, 1976, |

4

for Charles C. Diggs, Jr. Federal Income Tax withheld $12,171.§C
:2'wages, $44,600. '

o Q That's your gross?
23 A And the state and local taxes withheld $1367.68.

Q Mr. Diggs, I'm only asking you about your gross salary,
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please.
| A Then it appears, sir, for Charles C. Diggs, Jr. to
» be $44.,600 gross.
‘H Q And for Janet Diggs what is her gross salary? |
: A J. H. Diggs it says $4,515.16 Federal Incoame Tax
ﬁ;withheld; wages, $22,999.60 gross; and $895.05 FICA income

-:employee tax withheld, It says a total net wage apparently

' {e's $15,300.

91 Q Again, Mr. Diggs, I'm asking you about gross wages,
W”sir.

H A Yes,

b2 Q Could you give us the total gross wage for you and

liﬂyOur wife in 1976? 1I'm asking you gross, not net, gross.

4 A Yes sir. It would appear to be about $59,000,

!51360,000, thereabouts, yes sir.

i Q Thank you, sir.
v Mr. Diggs, you indicated that when Jean Stultz first
l“rstartad paying expenses that they were related to the House of

-1JRepresentat1ves primarily; is that correct, at the beginning?

J‘: A I can remember the portrait bill, yes sir, and we

- have in this colloquy, we have covered two other items, the

--.telephone bill and another bill. Those were congressionally-
related in that generic sense.

- Q You indicated at some later time that you asked

- Jean Stultz if she could help you pay your own personal bills;
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, is that correct?
A There came 8 time when I had that discussion with her
; and she indicated she was willing to help.

4s Q The discussion you had with her, was it you who
!
5ﬁin£tlated the discussion as to whether she would pay your per-

sﬂsonal expenses?
TE A Well, Jean Stultz was dealing with my personal bills
: and all of my other personal matters. She was dealing with

gihy whole financial picture. 1 think it came out of s« discus-

wysion that we had which we continually had about my financial
1

“'Lffairs. It came out of a discussion which indicated just how
1> bad off I was financially.
n; Q Were you the one who initiated the discussion as to

.+ whether she would pay your personal bills?
m;; A 1 don't know who spoke first in that conversation,
m:sir.
Q If you don't know, just please say so.
(R A Yes sir.
" Q Now, Mr., Diggs, during this conversation did she seem
.1 eager to pay these financial bills for you?
A Y don't understand what you mean by "eager".
22 Q Did she give you any resistance, say, 'Gee, I don't

_. know whether I can do that or not," or anything like that that

would cause you to think the opposite.

A 1 don't recall any such reaction,
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! Q She just was very neutral about it?

= A I just don't recall what the reaction was. The only

» thing that I can recall was she expressed a willingness to |

1+ help me out. It was just as simple as that.

aﬁ Q Did you consider these payments by Jean Stultz on

6|l your behalf as gifts to you? ‘
' |

7 A It was not discussed in that fashion, Mr. Kotelly.

31 We didn't talk about gifts or loans or anything like that.

3| She just ind icated that she was willing to help me out and that:

10  was it. !
11 Q Did you consider it a loan? |
12 A I considered it her willingness to help me out,

! .
17| period. |
14ﬁ We didn't use expressions like that. We didn't have

i

15 lany conversation like that where we talked about whether it
i

- iwas going to be a gift or a loan or anything like that.
|

17 i Q Mr. Diggs, was there any discussion regarding her
lsﬂpayments out of her salary check as to whether she expected you

t\ I

19 lat some date to pay her back?

o A She did not so express herself.
Q Did she ever indicate to you that you would have to

.} pay any interest on the loan that she was paying out of her

! salary?
A No sir.

AN Q So then you don't believe that that was a lgan as far
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as the monies coming out of her salary to pay your expenses?

A 1 can merely say that the conversation was exactly

the way 1 said it was,

Q Could you under any circumstance consider that as
a loan?
A Consider it a loan?

Q Yes,
A I did not consider it a loan at that time.
Q Then you must have considered it a gift. What else
could it have been?

A Well, Mrs. Stultz is the one to ask that question,
the way 1 see {t.

Q You had no concern regarding whether or not that was

a gift from Jean Stultz?

A

|

-1

A She had no concern at that time.

Q 1'm asking about your concemm.

A She had no concern and I had no concern at that time.
Q Now, as a member of Congress you pass legislation

and vote on legislation relating to tax matters; do you not?
A Yes, I do.

Q And you are aware that there is a requirement for a

gift tax of gifts over $3,0007?
A 1 know that there is such a thing as a gift tax.

Q Did you ever advise Jean Stultz that she was going to

have to pay a gift tax for the money that she was paying for _
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' to help me out, :

your expenses?

A That subject never came up during the conversation.

That was merely about my particular financial situation that

|
she knew about and she wanted to help me out and she was willing
|

Q Did you tell Jean Stultz to pay for your expenses !

by buying cashiers checks and money orders? Yes or no; did

" you?
A No.
Q You never told her that?
A No sir.
Q Did you ever tell Jean Stultz not to keep records

,Jyou tell her not to keep records?

and that you were going to make a good politician out of her?
A No. I never made that expression.

Q That's not the fact then?

A No. She kept records. There are records all over

this place.

Q That's not what 1I'm asking you. I'm asking you did

A I did not tell her not to keep records. I presume

that's why she kept records.

Q Did you ever ask her to make sure she kept records

.+ of all of the payments she was making on your behalf?

A No sir, I did not.

Q Were you aware that she was buying cashiers checks and
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money orders to pay for your expenses?
) A I knew she was paying for my expenses and I knew
:;that == I knew the form it took, cashiers checks, money orders,;
4Ichecks written on her personal account on some occasion.

5 ) Q So that you knew that that was one of the ways that
|

sﬂshe was paying for your expenses was by buying cashiers checks

N
.‘E:

< A One of the ways, that's correct.

and money orders?

3 Q Did you also have knowledge that she was paying for
i0'it out of her personal checking account? '
A I know that she was paying -- that she was writing l

checks on occasions under those circumstances. .

| Q As far as the payment of your office expenses, besides
14 ,Jean Stultz, Felix Matlock and Ofield Dukes did any other em- |
1a¥ployee on your staff pay for office expenses out of their
salary?

A I know that Jean Stultz paid for those expenses.

:~iI know that Felix Matlock paid for office expenses and I know
9ithat Ofield Dukes paid for office expenses. ;
- Q I'm asking you {f anyone else did. i
A I do not recall anyone else in that sense of the word.
Q Did you consider at any time having someone in your
staff in Detroit who was an attorney pay for office expenses

out of his salary?

A No sir,
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Q You never considered that fact?

2ﬂ A No sir, not at all.
3’ Q You never had any discussions with Jean Stultz about

4hhaving this attorney pay for office expenses?

5 A I never had any such discussions.

6 Q Did you have discussions with Jean Stultz that Felix

7 |i{Matlock should be the particular person to pay for the office [

8 le xpenses in Detroit? |
1.

9 A 1 remember that discussion.

10 Q And the fact that Felix Matlock was picked, was that

11fzcause he was a loyal employee and long-time employee of yours?

lzi A No. It was because Mr. Matlock was the senior em~

13 j[ployee in the Detroit office. He was acquainted with the
14 loffice expenses and it would just appear logical that was the

15 lperson. The other people in the office generally did not have

16 that kind of experience to handle it.

|

%

Q During the period of time that Felix Matlock was
13:paylng for your office expenses, which would have been -- let's
lg;just look at the period of time in '75 through the end of 1976
7' «- there were other persons in the Detroit office who had more
2 job responsibilities and duties who had a supervisory position
2> as to Felix Matlock; were there not?

N A Well, there were other people that played other roles,

>~ that's correct. 1 have a staff in both of my district offices,

=

that's correct.
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i

!
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|

- 0 >

Q

in Detroit?

A

You had an employee named Cessandra Fisher; did you

Yes, I did.
Was she in charge of the Detroit office or offices?
No, she was not in charge of the office.

Was Felix Matlock in charge of the office or offices

Mr. Matlock was in charge. Mr. Matlock's experience ;

¢

9;nd roles in the Congressional office was always in a supervtaor#

b
I

10
11
12
13 |
14
15

16

17 |

8 |
i

19 me because of the length of time that he had been associated

i
|
i

capacity.

Q
A

correct.

| certain,

Q

i
Did he supervise Cessandra Fisher? ;

I think they were working in separate offices, if I'm

There may have been some overlapping but I'm not

Did you put anyone in the Detroit office who was

above Felix Matlock and who would supervise Mr. Matlock at

any time between mid-'75 and 19767

A

2 vith me,

s Washington, for example, who didn't have to talk directly to

t

There were times when he went through other people in

No. Felix Matlock had a direct relationship with

::'me but Felix Matlock was sort of an independent agent in that

LY
1

sense of the word.

Q

You were aware, were you not, that in mid-75 to the

end of '76 time period that Felix Matlock was buying money
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' orders and cashiers checks and paying for these expenses?

A I was aware that Mr. Matlock was paying office

-3

~expenses for the district office. 1 wasn't particularly aware

‘; of the instruments that he was using.

‘h Q  On occasion weren't you given money orders or cashiers
|
|

thhecka purchased by Felix Matlock in which you endorsed them

rand had them to pay for some of your office expenses?
I

A There may have been some occasions but they -- that

9 1
t

1 y of Mr. Matlock paying for these expenses.

was not the common way of doing business, the common practice

o
) Q  What was the common way that Mr. Matlock paid these
ls

2! expenses?

v
]

| A Well, as 1 recall, originally all of these matters

H 'E were paid in Washington.

ah Q Not by Mr. Matlock?

" A Well, anything that Mr, Matlock -- all bills, all of
the bills in the district office when they arrived they were

'S forwarded to Washington and tben subsequent to that time Mr.

' Matlock would be informed about the amaint and he would send the

" money up, as I understand it, made out to the creditor and then

there came 2 time --

- Q What kind of instrument though would he send the

- money to Washington? He wouldn't send any cash, would he?

- A No. It was not cash. That's correct,

i Q Do you remesmber personal checks coming from Felix
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' Matlock in the name of the creditor that was: sent to Washington
! to pay bills?

!: A No, I never saw any of those instruments, Mr. Kotelly;
JFThi’ was all handled between Mr. Matlock and the person who ;
ifvas handling these matters in the Washington office. I had l
6:Im:: contact with that at all. I

|
|
7 Q Well, you indicated that the money orders and cashiers

8§l checks were not the normal way that Mr, Matlock paid the ex-

9| penses and I'm trying to find out what were the normal ways.

10 A Well, the original process involved him sending the
111bill to Washington and then subsequently sending the money to
12 | Wwashington to pay these official or district expenses and then
13 there came a time, because that process involved sending it to
14 | yashington and sending the money back because the creditors ‘

15 [were down in Detroit, then there came a time when he was in- .

16 | structed by Mrs, Stultz when the bills came to pay them right
17 there in Detroit because they were all Detroit bills related to

18| the district office and he was in the district office and that's

0, Q My question to you was what was the normal way he
i

fihpaid them? What kind of instrument would he use?

s
195how it happened. I
I

33ﬂ A Well, 1 never saw any. 1 very seldom saw it. I can
- 'just merely say that he probably paid for it in check form or
‘* money order.

- Q Are you speculating? Are you guessing?
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%, of these transactions because you are talking about several |

4

10

11

13

g

15

16

18

19

20

21

22

_}’l

24

| transactions a month. ‘

A I'm just merely saying I have no direct personal

knowledge as to all of the instruments that he used in each one

Q I'm not talking about any transactions and I =--

operation.

|
6” A I very seldom came in contact with this kind of ~

| Mr. Diggs, if you could answer the questions, if you
\know, and if you don't know then indicate that, I think we would

have less problems. |

As far as Felix Matlock paying bills did you tell each
month Jean Stultz which bills you wanted Mr. Matlock to pay?

A No sir.

! Q Did Jean Stultz have conversations with you as to
the outstanding bills at the district office and the fact that

they needed to be paid?

A That was rarely the case. She dealt directly with Mr,

lhhtlock and whatever she evaluated the legitimacy of a bill to

ike then she directed Mr. Matlock to pay it. :
% Q Isn't it a fact that you were the one who decided whicb
Ebills Mr. Matlock should pay at the district office and which
bills he should not pay?

A No. I do not enter into the relationship between Mr.

Hhtlock and Mrs. Stultz when Mrs. Stultz was there.

Q There was frequent fluctuations in Mr. Matlock'«
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| salary from that period of mid-1975 to the end of 1976; was

L]

there not?

A Well, I don't know. 1'd have to see the records on

Q You did sign the payroll authorization form each

sﬂmonth; did you not?

73 A Oh, yes, yes.

s

Q I will show you from March of 1975 through the end

3iof January 1 of '77, Government's Exhibits 7K through 7R. I

!

11

12

13

1nﬂaak you to look at each of them and ask you if you can identify:
I
|

them and recognize them as payroll authorization forms that you

signed on behalf of Felix Matlock?

A Exhibit 7K is the payroll authorization form for

14“Fe11x Matlock, effective date March, 1975, and it is signed by
|

15 ([me.

Q Just look at all of them and see if there are any

there that you do not recognize as being payroll authorization

forms that you signed.

A All but one appear to be my signature.

Q Which one does not appear to be your signature?

A They were all typed; that is Felix Matlock's name
vas typed in all of these which indicates that the form was
prepared by someone else and that someone else would be Jean

Stultz during that period and I signed it.

Q Which one do you think that you did not sign?
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10

1t
1.

Ly
4l

1

|
1
|
i

A

Q
A

11t 1is

Q
A

Q

Well here is one which is made out to Mr. Matlock

. which is not typed.

What is the exhibit aumber on that, sir?

Sir, this is Exhibit Number 7R. It is not typed.
filled in. TIt's printed.

The effective date on that document?

The effective date is the first of January of 1977.

Now, that was a time period when Randall Robinson

was your Administrative Assistant and Jean Stultz was no longer

working for you; is that correct?

A

Q
A
Q

That's correect, sir.
I would ask you then to --
I1'm not sure about the signature here, frankly.

1 would ask you to look at the payroll authorization

?forms in front of you.

6 A Yes sir.
1;ﬁ Q The first one has the effective date of July, 1975;
,ajis that correct?
lq? A Yes sir.
L Q And it shows a gross annual salary of $14,5007?

A Yes sir. '
Y Q The next payroll authorization form is effective date
,» August 1, 1975, for gross annual salary of $25,300; is that
izhorrect?

A There was a salary adjustment made in August of 1975.
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2,
]

I might add that there was a salary adjustment made in March,

the first one, because there are three things that this form

1i1s designed to accomplish, Mr. Kotelly. One is the appointment;

1
4
il
i
|

6

]
il
-l
i
|
|

t4
15
16 l
17
18

9

o
|
|

A
,
20
|

i
22
|
It

-4

P

one is the salary adjustment; and one is the termination.

Q Salary adjustment uyp or down, correct?

AN

Q You don't know whether that was an upward adjustment

A That's true.

or downward adjustment?

A I could not tell on this form, no sir, but on the
first of March, 1975, the gentleman had a salary adjustment
and his gross annual salary was for that particular month
$14,500 and that ~-- well, there is another figure here.

Q I'm only concerned with gross.

A Yes sir.

Q Since you raised the question that the first document
wvhich was effective in March showed a salary adjustment let
me just show you the month preceding, which is 7J, which {s in

evidence and ask you whether you can tell whether Mr. Matlock's

salary increased or decreased in March?

{
f

A Well, March 1lst, 1975, salary adjustment is $15,678.83

and the next month it went down to fourteen-five.
Q It was a decrease; was it not?
A It was a decrease for that particular month. I

eaphasize this reflects the monthly pay.

Q That's correct. Now, are there any payroll
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Y

4

5

10

11

12

13

14

15

16

17

18

19

3!'but there is a list of these numbers on one

authorizat ion forms between April and August of 19752

MR, POVICH: Your Honor, I don't wish to interrupt

plece of paper and
the witness could see the date of the change and the amount of
the change instead of having to go through each one of the
payroll authorizations. It is a Government exhibit and it is
all itemized.

MR, KOTELLY: Your Honor, these are the documents
this man signed and sent to the Office of Finance. These are
the best evidence he should rely on in looking at as to what

as going on with these authorization forms.

THE COURT: Counsel is simply suggesting a« way that

ight save a little time. We are all interested in saving as

‘ruch time as we can; however, if you feel the documents sl gned

by the witness should be shown him you may do so.

1
|

MR. KOTELLY: Thank you, Your Honor.

BY MR. KOTELLY:

Q Are there any payroll authorization forms, and the

Covernment 's Exhibit numbers will run chronologically as to date

en}- between April '75 and August of '757?

!
3
1
1

v

|
1

| .
Ilh A lLet me first of all say, Mr. Kotelly, that the February

:11st one that you handed me is not my signature on it.

2

Q All righe.

A Now, back to what is your question again, please?

Q Between March of '75 and August of '75 are there any
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.. payroll authorization forms?

31 A No sir. It goes -- according to what you have
|

3ﬂ handed me?

1
1

4! Q Yes sir.
5 A Exhibit 7K is March lst and Exhibit 7L salary ad-
6! Justment is August the lst, 1975, yes sir.

7 Q So if you have all the payroll authorization forms

stthat would reflect a constant salary of $14,500 between March

ol 1, '75 and the end of July of '757

lgﬂ A Well, all I can say is that I have in my hand here
i

1,?the March 1st payroll authorization form showing a salary
i+, adjustment and the next {s August 1, 1975.
13: Now I can't explain, you know, what happens between

)
N

14 | those months. Anything could happen. You may not even have

I
15« the forms here; I don't know.
I
Q Assuming you have been handed all of the payroll

15

L}
'

(7 iauthorization forms relating to Felix Matlock would that not

i
i
"

' reflect then that there was no change in Mr. Matlock's salary

o 'from March 1, 1975, through the end of July of 19757

Y A I cannot tell what this reflects, Mr. Kotelly.
Q Based on the assumption.
A Unless I either saw the forms in question or a list
as defense counsel has just suggested,

Q Mr. Diggs, you have all the payroll authorization

]

' forms relating to Mr, Matlock for the period in time.

001244
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A Well, if it's on that assumption then --
2t Q That's what I ask you.
T A All right. On that assumption then between March
4£th¢ 1st and August the lst there are no forms and the presump-

|

5. tion is that there were no changes in the salary becaws e these
|

sﬂare payroll authorization forms. They do not have to be made

THout each month, only made out for appointments, salary adjust-
sﬂnents or terminations, yes sir.

9” Q Now, August, effective August 1, 1975, Mr. Matlock's
o} salary will be $25,300; {s that correct?

1 A Yes sir. That's what'e on this form.

12 Q Did Jean Stultz talk to you about why Mr. Matlock's
111 salary should be raised to $25,3007

S A I would not remember, Mr, Kotelly, a« conversation

15| on or about that time over three years ago.

I
leh Q August of 1975 you testified on direct you started to

il
17”incur some large new expenses; is that not correct?
|
| A Well, T had started to incur expenses or had expenses

la

19Jat that particular time but you asked me {f I had a conversa-

20 tion specifically with her in connection with this matter at

2 this particular time and 1 just don't recall such a conversa-
xjfion.

:1i Q Wouldn't it have been your normal practice?

24 A But I can merely say that adjustments in salaries and

g
»3 , appointments or terminations were in each instance signed by me
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Jland presumed to have been discussed with me,

20 Q Signed by you and you were the only one suthorized

nito make those decisions: isn't that correct?

4H A I am the-person whose signature is required by the

5| House Finance Office in order to effectuate any of the action
6 on these forms and these forms, as I indicated, have all been

71l signed by me with the exception of the February 1, 1975, form

! and that you handed me, sir, and the one on the lst of January,|

9l 1977.

10 Q Okay. Now, would it have been your normal practice

1

I
l
|
to have discussed salary changes with Jean Stultz? \
12 A Yes sir, i

|

|
111 Q Would {t have been your normal practice to ask her
i

1;1uhy is Felix Matlock receiving $25,300 effective August 1, 19754
13% A It was our normal office practice to discuss changes 1
10$1n the payroll period. !
17& Q Isn't it a fact that you would have been aware that |

lsﬁthe increase in salary was for the purpose of paying district

H
v offlce expenses? !
0 A Well, I have said that Felix Matlock paid the dis:tici

I
office expenses, yes. E
i

e Q So the increase --
' A Yes.
¥ Q So the increase that would have been effective August

L™
-t

1, 1975, was for that purpose and that purpose alone?
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H A Well, I can merely say that Felix Matlock paid the
2Hoff1ce expenses out of his salary; that's correct.

i

t

3 Q September 1, 1975, is there a payroll suthorization

4hforu effective that date where Mr. Matlock's annual salary is

5 $35,500? |
6 A That i{s so reflected in this form, yes sir. |

i
7 Q Do you remember discussing with Mrs. Stultz the

8|[fact that Felix Matlock would be receiving that large a salary?
9 A I do not remember the specific discussion but I

10 | repeat, Mr. Matlock paid office expenses ocut of his salary.

|

MR, KOTELLY: Effective September 1, 1975, Your Honor.

11 THE COURT: What was that date?
!
|

13 THE WITNESS: Yes sir.
14 1 BY MR, KOTELLY:

15 Q Mr. Diggs, were you not concerned with the overall

16 | salaries of your employees to make sure that they remained

" ywithin the limits prescribed by Congress?
I

{
w!i A Well, they had to remain within the limits prescribed
1

w:;by Congress. |
n Q Did you discuss with Mrs. Stultz as to whose salary
.- should be increased and whose salary should be decreased in
1: order to juggle your figures to stay within your maxismm?
A We had discussions concerning salary adjustments.

AR Q You were not concerned about staying within your

maximom? .
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Ly A Well, one had to be concerned about that. That was

Qﬂa requirement and the only requirement.

;. Q Mr. Diggs, isn't it a fact that you would try to use [
4§evgry penny each month of your clerk hire allowance to pay your!
E

5 employees in their salaries?

|
6! A I don't know whether I used every cent of the clerk
|
|

-1

'hire every month or whether I used every cent of any allowance

i
3jjevery month.

9 Q Do you recall months during the period of let's say
10{July of '75 and the end of 1976 where you returned monies to ,
i1 the United States Treasury for unused Clerk Hire Allowance?

12 A I don't recall offhand, Mr. Kotelly, but I'm sure

17| their records would so reflect.

l4i Q Would that have been unusual if you returned funds
lSFto the Treasury out of the Clerk Hire Allowance?

1&? A I don't think it would be unusual, no sir. '
17H Q You testified earlier on cross examination regarding
1<;the salary for George Johnson and that his salary would be ;
10¥based on vhat monies were available; did you not? i
2 A That may have happened at a given month or a given E

period but it was not something that occurred on a monthly

-> basis.

THE COURT: Ten minute recess.

(Recess period)

(Jury not present.)
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1 THE QOURT: Counsel, come to the bench, please.
2ﬂ (At the bench:)

3“ THE COURT: How much more of this do you have?
4 MR. KOTELLY: I can only estimate about an hour.
5 THE COURT: I don't think you have to go into every

6|one of these transactions. You can dissipate the force and

7] effect of what you have shown by this.

8|, Now, it isn't up to me to give you any strategy

glsuggestlons but 1 am concerned about the utilization of time.
10‘ MR, KOTELLY: 1 realize that, Your Honor, but 1 have
11 [had numerous discussions with Mr. Silbert and Mr. Caputi and

12|they feel what 1'm doing is essential and that I should progress

|
1) the same way that I have been.

14i THE COURT: Well, I'm in charge of Courtroom 21, as
mi?ou well know.

!

19 'out gny more than necessary.
A

1“} MR, KOTELLY: I am not sugges:ting they are running
i

Uifhis.

153 THE COURT: 1'm not going to have this thing dragged
in

3”, MR, KOTELLY: I'm not trying to, Your Honor. I'm not
!t being repetitious, I don't think. I think I'm just following
2! through every area.

THE COURT: You can be overly meticulous.too.

- MR, ROTELLY: I didn't realize that I was trying to

"'be overly meticulous, Your Homor.
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9, BY MR. KOTELLY!

i:payroll authorization forms for Mr. Matlock --

THE COURT: WVell --

MR, KOTELLY: I will try to move it along as quickly :
as 1 can. |

THE COURT: All right. You know how I feel about it.

MR. KOTELLY: Yes, Your Honor.

(In open Court:)

" (Whereupon, the jury returned to the courtroom.)

CROSS EXAMINATION (Resumed)

|

Q Congressman Diggs, asking you again to look at those |

A Yes sir.

Q Is it correct that the payroll authorization effective
October 1, 1975, Mr. Matlock's annual salary is $21,479.16?

A What date was that, sir? |

Q Effective October 1, 1975. |

A Yes sir,

Q The next payroll authorization form effective Novem-
ber lst is $30,000; is that correct?

A February is. It says 15,000.

Q I'm asking about November, 1975, !
MR, POVICH: Your Honor, this is the problem we have.l
He is reading from the summary and he is asking the witness
to look at the individual papers. Now, I think if he's going

to question him from that document the witness ought to lave
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H

the benefit of it too.

MR. KOTELLY: I don't mind giving him a copy of it

! but I'm asking questions regarding the payroll authorization

i forms, Your Honor.

J

3,

6

19

"
best we can.

JP—

» 0 > O

Q

Kl

Q
A

Q

THE COURT: You may proceed but let's move along as

THE WITNESS: You are asking me to compare?
BY MR. KOTELLY:

No comparison, 1'm just asking you.
November the 1lst, 1975, yes sir.

Gross income $30,0007?

November, I'm sorry. Gross annual salary for the

month of November of 1975 was $30,000 gross, that's correct.

January of '76, January 1, the gross annual salary

is $25,000, correct?

A For the month of January of 1976 it was $25,000.

Q And effective March 1, 1976, the gross annual salary
is $37,0007

A For the month of March his salary was calculated at

1 \that gross annual salary.

$37,0007
$37,000, yes sir.

Did you question Mrs. Stultz regarding the payment of

Felix Matlock of a gross annual salary of $37,0007

A

No sir.
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L Q You knew at the time, did you not, that that money
) was not merely Mr. Matlock's salary but it also included pay-
3 ment for office expenses?

3 A I knew it was Mr. Matlock's salary, sir.

51 Q Are you saying that you had no knowledge that Mr.

s Matlock was paying for office expenses out of his salary?

l

T A I have already stated, sir, that Mr. Matlock was, in

|

r:fact, paying office expenses out of his salary, yes sir. |

9 Q My question previously, sir, was when you were paying:

H
I

. |
10 'Mr. Matlock and submitted those payroll authorization fomrms i
h |
llﬁreflecting $37,000 of the annual salary for Felix Matlock, that
i
uzﬁyou knew that that not only included Mr. Matlock's take-home 1
f
i

I!JSOIIIy to keep but it also included what he had to pay out of
| |
14 his salary for district office expenses? !
i
15 A Mr. Matlock was paying distriet office expenses. !

IG: Q And you knew that it was coming out --

17 A Out of his salary.
:sx Q And out of his salary that was based on the fact that
* you had submitted payroll authorization forms reflecting that
: Mr, Matlock's salary was $37,0007?
< A Mr. Matlock was paying office expenses out of his
-1 salary for that particular month,

Q And months following that?

A Well, whatever particular month,

Q Every month from August of 1975 until the end of
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Decembey of 19767

o

A Well, I don't remember the exact period you are talkin;

-

about but he paid office expenses out of his monthly salary

s and in those months he paid off office expenses, whatever those

"mnnths were,

pFl

=]

|
! Q You were not aware that it was every month?

|

; A’ I was not aware that it was every month. There may

h

-jhave been some months when he didn't. I don't remember.

-1

r

9“ Q  You did not nave discussions with Jean Stultz each
i

10", month regarding payment by Feliz Matlock out of his salary?

11H A No sir, no sir.

llﬁ Q In the end of August of 1976, Mrs. Stultz left your

il

" employment. After that did you have personal contact durirg

u:?:he-nonth of October, November, December, did you have personal,

11Hcontacts with Felix Matlock and tell him what expenses he -houlé

6 pay out of his salary?

s A I had personal contacts with Felix Matlock during ;

w.’tha: period as I did in previous periods,

rf: Q Would you mind answering my whole question? 1 asked |

m you did you have contact with him for the purpose of telling
him tc pay district office expenses?

n A He continued to pay district office expenses.

AR Q Not at your direction?

21 A Let's see. That was after Jean Stultz left?

Q Yes sir. September, October, November, December of
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1976.

-

=

A '7617
i, Q Yes sir.
4 A After she left I know he continued to pay office
i
|

3

expenses, Mr. Kotelly, but I don't recall when we sat down or

Grhen we talked about it or anything like that. I can't remember

*lehat.

3’ Q Were there occasions when you would sit down and talk

9 rith Felix Matlock about what expenses he should pay?
A There may have been when I came back to Detroit, yes
Uisir, because all the bills were down there.

12 Q Were you aware as to how much money that Felix Matlock

13 had available from his salary during those months after Jean

14 Stultz left?

L5 A No sir, I did not know that.

16 Q You weren't concerned with how much money Mr. Matlock

”]had svailable to him to pay for office expenses? '

18 A Mr. Matlock paid the office expenses out of his 1

W'ntlary and it just sort of continued after she left, ,

n Q Your testimony is that {t was not at your directiomn?

A Well, he continued paying office expenses out of his
-- salary after Jean Stultz left until, as far as I can recall, i
-‘until the end of that year because beginning in January of '77

-+ {t ceased,

Q But is it your testimony though that you did not tell
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Mr. Matlock specific payments each month that he should be

;?making?

|
1L A The bills came in, sir, to the district office. Mr,

4

5

15

6

-
i

[ Bal

19

.

Matlock had the bills. He knew what the expenses were and he

just proceeded to pay them out of his salary period. Wasn't

1¢ny discussion necessary.
l Q Did you have a promise to make payments to Maxine

‘ A Sir?

Q Did you have a prdmise to make payments to Maxine

|

|

“Young? You do know who Maxine Young is; do you not?

|

E A Maxine Young is former state representative and now
1

;a Wayne County Commissioner in the City of Detroit.

j Q There was some type of a testimonial or fund raiser

|probably, was a testimonial for Maxine Young in which you pur-

I
fchased some space in a brochure that was published for that

ioccaaion; is that not true?

A 1 don't remember specifically but it could be. I was
a supporter of hers and she is a supporter of mine. We have
known each other a long period, yes.

Q Isn't it a fact you told Mr. Matlock to pay Maxine

Young a hundred dollars as part payment for that advertisement

. in the testimonial brochure?

A Well, I think that the request for my participating

in that brochure program, as you refer to it, came into the
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¢ contribution and I would have said yes to that.

+ you had bills at the House Recording Studio; is that not true?

- office in Washington; would they not?

¥

P

office and Mr. Matlock -~ it was turned over to Mr. Matlock and

he asked me whether or not I wanted us to make that kind of a

Q During that period of time after Jean Stultz left

A Yes sir.

Q Those bills would have come to your Congressional

A The recording studio, yes sir. I think those bills
did come directly to the Washington office.

Q There was no reason to send those to the Detroit
office, was there?

A No sir, no sir.

Q If Mr, Matlock paid any bills for the House Recording .
Studio wouldn't that have been at your direction? I

A If the bill came in to the Washington office and if
it were given to me, under those circumstances it could have
happened that way, .
|
|

i

Q What other way could it have happened?

A Well, it could have c014 into the office and somebody
else could have sent it down there or something. I don't know. !

Q Who had the authority to tell Felix Matlock what bills
to pay and what bills not to pay after Jean Stultz left?

A Well, after Jean Stultz left she was replaced by

Randall Robinson who was the Administrative Assistant over both
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ik

ﬁ;offices in Washington and in Detroit.

27 Q Is it your testimony that it was Randall Robinson
1;uho would have told Felix Matlock to pay a House Recording
4?Studio bill out of his salary?

5H A No, I didn't say that. 1 merely said Randall Robinson

s:was in charge of the office and had supervision over the

Tﬂdistrict offices in the City of Detroit. '
h I

sﬂ Q What I'm asking you about is who told Felix Matlock

ol to pay bills for the House Recording Studio?

10 A I don't know precisely.

u*I 1 can merely say that Felix Matlock paid the bill as
12 | reflected in the records that you have.

13 Q Bills from WJLB during those last four months of

14 1976 would have been sent to Ofield Dukes; would they not?

15 A I'm not sure about that. I would say that most of

16 | them were, yes sir.

17ﬁ Q Do you recall telling Felix Matlock to pay WJLB bills

!
18 |lduring that four-month period after Jean Stultz left?

19? A 1 know that he paid these bills. T don't recall a
;@gapecific conversation telling him to pay it.

m:: Q Is it your testimony that Felix Matlock would pay
ﬁltthele bills on his own during that period of September through
.. the end of December of 19767

2 Is that your testimony?

A Not in every instance.
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Would you say in a great majority of instances?
I just don't remember, Mr. Kotelly. I really don't.

Q
A

" Q  The bills --
A

|

Ji 1 know that he paid the bills., That's all, and that's

5?&11 I can tell you.
)

6

|

Q The bills that Felix Matlock was paving, were they

‘+all out of his salary? |
¥ A Yes sir, all out of his salary as far as bills re-
9llat1n3 to the office expenses of my Congressional office is

19 concerned, that's correct. Yes sir.

“!: Q Did you ever send a personal check of yours to Felix
Wéhﬂtlock for the purpose of paying -- for Mr, Matlock to pay

”i?istrict office expenses by purchasing money orders or cashiers
!

H!khecks?

Y

LA A I just don't remember, sir. I don't remember.

o Q Have you looked at your checking accounts in prepara-

1" 'tion for your testimony here at trial?

i A Looked at my checking account?
o Q Yes sir.
A No sir, not looking for any particular items or

anything like that,
Q' Would it be likely that you would have sent a personal
check to Felix Matlock, to Mr. Matlock personally for Mr., Matlock

-*to then convert either to cashiers checks or money orders or

cash to pay an office expense?
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A I can't answer that question. I don't know.

2 Q Vas that your practice to do it that way?

A I don't recall -- I didn't have any special practices;

4£Mbst of my bills are paid by check and I did pay some of the
!
5;office expenses down in Detroit from time to time myself,

ﬁhpersonally.

7“ Q Surely, but by check, correct?
& A By check, by cash sometimes. We had a petty cash
94 fund to cover expenses such as parking fees and things like

10| that. There were other sorts of things that I paid out of

11 i my pocket many a time.
12 Q Vhat sort of things do you consider petty cash?

13 A Well, we had a little petty cash fund. 1 think it

4] was a hundred dollars maybe, somewhere in that neighborhood,

i
ito reimburse people for parking and things like that, maybe
|
i

;gatting some coffee for the office, things like that.

”El Q Did you ever pay any office expenses by paying cash
“;Idirectly to the person who had the obligation or who you owed
“”*money to for office expenses?

n A 1 may have,

. Q Do you recall any?

S A I don't recall specifically. I can merely recall

that I have paid office expenses for the district offices out

- of my own personal funds many times because of the limitations.

¥

Q Right, but when you say out of your personal funds
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are you referring to your checking account that you mailed
» checks or sent checks to pay for offices?

1 A I can merely say =--

3, MR, POVICH: Your Honor, he has answered this questio+

‘Ii |
5" about three different ways now, three different times. He said

1
1

6| checks; he sald cash.

|
I
7! MR, KOTELLY: I'm trying to find out exactly which |
|
sﬁvay that was the majority and the circumstances of the minority,

il
9 |' Your Honor.

10 MR, POVICH: I think he has exhausted his recollection
11 jon the matter, Your Honor. !

12 THE COURT: It would seem so, Mr. Kotelly.

13 MR, KOTELLY: Your Honor, if I could just ask one

14 ;[q uestion to tie this together.

151 THE COURT: Ome.
f
mﬂ BY MR, KOTELLY:
H .
3ol Q Mr. Digps, can you recall paying any office expense

T
li:Of let's say over $200 in cash?

| A I cannot recall.
R Q Thank you, sir.
) Now, you testified about Ofield Dukes. Regarding Mr.
.. Dukes did you specifically have conversations with him as to

2. if there were any expenses incurred by him how they were to

* be handled?

A I'm sure that there was some conversation at some
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I point.

2 Q Did you advise Mr. Dukes if he had any expenses that

!
33;; he should just submit the expenses to your office in Washirg ton?
4% A Vell, he submitted his expenses in that fashion so

51 assume it came out of some kind of conversation on that

|
|
€l particular subject in that way. l
|
7 Q Were you advised by Jean Stultz that there were l

8lbills being submitted by Mr. Dukes and that they were to be

9 ) paid for out of his salary? |

A I don't recall any specific conversation with Jean

11 | Stultz gbout that, I know I can merely say that Mr. Dukes

paid expenses related to his representation of me out of the

13 ii salary that was paid to him. .'

" :5 Q Was your arrangement with Mr. Dukes that he would pay'

15 . the expense first and then be reimhursed or that he would re-
t

—
=

Ilcei.ve the money in advance and then out of that money pay for

]

7 -:t.ho expenses?
< A Mr. Kotelly, there wasn't any arrangement. That word
‘e has a certain connotation. Now, Mr. Dukes paid the expenses
* that were related to his official representation, peried.

Q And Mr. Dukes was the man that you looked to to coordi-
nate your communications and media concerns?

A That was one of his functions, yes sir.

<= Q In that context Mr. Dukes had duties relating to the

-* programming on WJLB radio?
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L, A He had some functions relating to that particular
2;il¢tiv1ty, yes sir.

3} Q And he had functions relating to your receiving some
4'Lndia coverage or press coverage in the Michigan Chronicle?

5 A Yes sir. He was a former assistant editor of that

6 hewspaper, yes sir,

7 Q His duties also involved the television program in

8 Detroit that was recorded at the House Recording Studio?

9 A Yes sir. He was a producer listed on the credits

1oms,producer of the program.

11 o} Now, did you have discussions with Mr. Dukes that he
12Lhou1d pay out of his salary for let's say the recording at the
13 House Recording Studio for the television program? |
14 A 1 know that Mr. Dukes did pay some of the expenses
15 Yelating to House Recording out of his salary, that's correct.

16

Q Did you specifically ask him to do that?
17“ A I know that he paid it.
191 Q That's not what 1 asked, sir. Did you specifically
1q;sk him to pay 1it?
) A 1 may have. I don't remember.
L Q Did you specifically ask Mr. Dukes to pay bills for
:advertiging at the Michigan Chronicle in order that those bills

. would be taken care of?

A Well, he paid those expenses.

Q That's not what I asked, sir, Did you ask him to pay
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for 1t?
2 A There may have been some occasions when it came out

1 ,of a conversation that we had, period. I don't remember any

]
M

4,’q>ecific instructions to him in connection with a specific

5 transaction, no sir.
M
1

6 Q Regarding advertisements in the Michigan Chronicle

7 vere you also aware of advertisements by the Bouse of Diggs

a%in that same newspaper?

94 A Yes, 1 was aware of that.

OR Q And would you receive weekly the Michigan Chronicle?

i A Yes sir., I still do. I have a subscription to it.

"X Q In looking at the newspaper would you notice ads of

11: the House of Diggs at the time that the House of Diggs was

t'hatill a single entity?

A A Yes. I have seen the Rouse of Diggs ad in the

1 Michigan Chronicle, yes sir.

1T Q Have you also seen ads for the Diggs team or the

.~ Diggs mobile van in the Michigan Chremnicle?

3 A Yes, 1 remember those very vividly,

) Q As far as bills for advertising in the Michigan
Chronicle for advertisements for the House of Diggs, who was

.. to pay those?

A The House of Diggs.

Q After the merger with the Stenson Funeral Home who

was to pay for the advertisements that the House of Diggs may
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have had, debts already incurred?
2! A Well, the Diggs/Stenson or the successor organization
31to the original House of Diggs.
4 Q They were going to take over all obligations of the
5 House of Diggs?
6 A Well, the merger -- they bought the assets of the

7| House of Diggs and therefore any bills that came after the

8| merger were their obligation to pay.
!

9 Q 1 was talking about bills before, that were incurred
10 :before the merger. How were they to be paid after the merger?

11 A After the nmerger?

Q Yes sir,

13 A Well, they bought the assets and the liabilities of

14?the House of Diggs.
1%4 Q So Diggs/Stenson then should have paid for any House
1n¥of Diggs bills that had been incurred prior to the merger; is
LTithat your testimony?
-QE A I1f there are any such bills that ware pending then
. 'that -- then the bills, they had all of the bills., They took
x the bills. They took the whole file. They had -- everything
was turned over to them.

Q Now, did you have conversations with Jean Stultz

regarding the payment of a House of Diggs bill at the Michigan

Chronicle sometime shortly after the merger in 19757

A I don't remember any such conversation. I don't

001264



1 remember any such conversation.

: Q Do you recall directing Ofield Dukes or having Jean
Stultz direct Ofield Dukes to pay a Michigan Chronicle ad that

i had been run for the House of Diggs?

3, A I do not recall any such conversation.

5 Q Also in late 1975 did you have conversations with

rrJean Stultz regarding any House of Diggs bills at WJLB that

-+ the Stenson Funeral people would not pay for because they had .

9, been incurred prior to the merger?
'

lnq A All 1 can remember is that the bills that were incurred

I
11 i were turned over., There may have been some discussion about it,
Ii i
|

12| I don't remember anything specific about that.

b

I
|

13" Do you remember a specific bill?
|i

i
h

15 p
h

Q

14 A I didn't have any obligation.
Q You personally did not have any?
A

16% Well, I didn't have any obligation to pay House of t

tTLDiggs bills after the merger.

~f Q Did Jean Stultz talk to you about some problems with |

v a House of Diggs bill? !

kX A No, no. We didn't talk about House of Diggs bills. !
Q I would show you what has been marked Government's |

Exhibits 58 and S7A which have been identified and testified

to by Mr. Dukes as having both been sent together to Jean

Stultz and ask you to look at it,

A Yes sir.
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i

-

Q

1 ask you if you remember receiving that memo and

that attached bill from Jean Stultz with the inquiry that'e

i, on the memo?

10

1t

12

13

A

Q
A

Q

A

14

I don't remember receiving the memorandum.

It'= got in writing on it -- it says, '"Mr. Dlggs,

#shouldn't this bill go to HOD?"

“"HOD" is House of Diggs?

Is House of Diggs. That's what it says on here. But

I don't remember the memorandum or -- and it is a questién, so

there is no answer to it.

Do you recall telling Mrs. Stultz to find out about

fhat bill from WJLB?

I do not recall this. I don't recall the memorandum

;and as 1 said, this is a question with no answer and I do not

1l
15 have the answer.

!
i
16

o

Do you remember Mrs. Stultz telling you that Diggs/

H:Stenson would not pay for that particular bill because it had

i
i~ been incurred before the merger?

1

A

of

M)

Q

I do not recall that, sir,

Do you remember telling Mrs. Stultz to have Mr. Dukes

pay that bill?

A

Q

I do not recall that either.

Do you have any explanation as to why Ofield Dukes

would pay a bill for the House of Diggs radio show on WJLB?

A

I have no such explanation.
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| Q Thank you, sir.

2 MR, POVICH: Your Honor, I would like to ask that
ﬂclast question and answer be stricken. There was testimony in
4chis case from Ofield Dukes as to why that was paid. 1 think

siiit is improper to turn around and ask him --

6 THE COURT: Overruled.
7 BY MR. KOTELLY:
8 Q During that period of time, October through the end

9 jof December of 1975, there were alsc bills that were being ‘

10 |incurred by you as a Congressman for different radio shows on

11 {WILB: is that correct? |

12 A Would you give me the period again, Mr. Kotelly? i
l
|
14 jradio program that was different from the House of Diggs program.

13 Q October, 1975 through the end of December, 1975, a

15% A Yes sir. We started a program called "The Congressman
{
16 ||Speaks” .
§ I
1?! Q Did you have discussions with Mr. Dukes as to how

Islthose bills were to be paid?
‘9ﬁ A Mr. Dukes assumed payment for those bills. It was
|

zoga public service program that actually came out of a suggestion
2 Ethat he made. ‘
n Q Did you seek to have the radio station broadcast your
:.;tape free as a public service?

| A I don't know. Mr. Dukes handled all of that so I

;2 really don't know.
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1 Q Did you seek to have a sponsor pay for this '"Congress-

» man Speaks” radio program on WJLB?

; A Mr. Dukes handled all of that, sir. 1 just don't
i know.

iﬂ Q Did you have any conversations with Mr. Dukes that

G;Felix Matlock should pay out of his salary WJLB bills during
T.Fhat period of time from October, 1975 through the end of
6,becenber of 19757

QE A I don't recall any such discussion frankly.

k0 | Q Now, you testified that Mr. Dukes was incurring some

1l 'expenses and would pay for these expenses out of his salary,

lzkorrect?

11L A Mr. Dukes? i
14& Q Yes. %
:31 A Yes, that's correct.

1&? Q And that some time around February or March of 1976

1?$ld Mr. Dukes have conversation with you that he wished to stop
|

t
i* that arrangement?

1 A 1 just don't recall such a conversation.

o Q After Matrch of 1976 do you recall Mr. Dukes paying
for any expenses either relating to the Michigan Chronicle,
2WILB or the house recording studio?

A I do not so recall, sir,

i Q Do you recall that Mr. Dukes stopped making those

A

payzents for those three organizations in 19767
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! A 1f Mr. Dukes ceased paying any of these bills, I don't
23 remember when he ceased paying them.

fi
3 Q Well, did he cease at some point in time?

|
4 A I just don't know. I don't know whether that went
5/on the entire period of his employment by me. I just don't

6 | know, !

7 Q Did you ever have to make arrangements that someone

8 else would be-paying for those particular bills, either‘nichigaﬁ

9 |Chronicle or WILB or the House Recording Studio, during 1976?
10 A My best recollection, sir, is that Ofield Dukes was
11 |handling the whole operation and that's all I can remember.

'

12 Q When during the period of time of 1975, do you recall

13 jon occasion receiving payroll authorization forms from Jean

11 'Stultz to increase the salary of Ofield Dukes?

15 A I don't recall receiving such forms but these fornms
:n”uould indicate that I signed it and authorized it, yes sir.
17, Q Were any of the payroll authorization forms that you
1*;submitted, were they of any concern to you as far as the amount
1q{of money that was being paid to Ofield Dukes? i
0 A Well, I signed authorizing Mr. Dukes to be paid that
month whatever the gross salary was.
Q Based on what, based on the services he was performing?

A Based on the submission of the form in question. 1

haven't seen the form.

Q Do you recember what Mr. Dukes' normal salary was in
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. 1974-1975?

I

;La thousand a month, something in there,.

|
i
41

l
5

6

16 |

t7

1S
t

A

Q

A
Q
A
Q

I don't recall specifically.

Twelve thousand a year?

Something like that, yes sir.

I think it was about

I show you Government's Exhibits 10M, 10N, 100, 1OP.

Yes sir.

I ask you first to look at the signature on each of

those and ask you if you signed those payroll authorization

forms for Ofield Dukes?

A

10M, 10N, and 100 appear to be my signature.

not my signature.

Q
A

Q

10P is what date, sir?

That is February the 1lst, 1976.

10P is

Now, on the first three documents will you tell us

hat the effective date in annual salary is for Mr. Dukes?

A

This is a payroll authorization form, Government's

adjustment $12,000.

Q
A

Which you have indicated was his normal salary?

As I can best recall it was his salary for that

particular month,

12N.

Q

A

Fine.

12N, yes sir.
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' Q The effective date and the salary, gross annual
? salary for that payroll authorization form?

A The effective date is November 1, 1975, and that
4ﬁnonth -- he was paid on an annual basis but that month he
1"uas paid $37,300, that is on an annual basis, one-twelfth-of

hthat amount in other words, for that month.

Th Q Correct., Now, Congressman Diggs --

“? THE COURT: What was that month?
|
9F THE WITNESS: November lst, Your Homor, of 1975.

Loy BY MR. KOTELLY:

|

11i Q So that month, Congressman Diggs, the salary was in-
i
f

l‘h A Well, this reflects that his salary was one-twelfth
'“ 'of $37,300 for that particular month, yes sir.

“P Q Mr. Diggs, wasn't that in order to enable Ofield
lﬁHDukes to either pay bills or to reimburse him for previously-
lTﬂpaid bills by Mr. Dukes?

" A Well, I have stated that Mr. Dukes did pay bills re-
" lating to his responsibility for his official representation.

- Q Is there any question in your mind that that payroll

authorization form was submitted for the purpose of either

12 lcreased, was it not, so that Mr. Dukes could pay office expenses

I
1

giving Mr, Dukes money to pay a bill or to reimburse him for a -

> paid bill?

- A 1 could not correlate this salary with any expendi-

tures, Mr. Kotelly.
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Q Are you saying that that payroll authorization form

2 "would reflect what you had determined would be Mr. Dukes' salary

3Hfor himself?

s‘ A Well, it reflects what Mr. Dukes got that particular !
5”nonth. ;
6 Q You submitted that form? i
7 A And I have stated and I repeat that he did pay ex- g

8 penses relating to his official representation of me, yes sir.

9 Q Mr. Diggs, is there any doubt in your mind that that

10 (payroll authorization form 12, I believe we are at N, am I i

11 [[correct? i

12 A 10N, yes sir.

13L Q That that payroll authorization form was submitted
!
l4¥to the Office of Finance for the purpose of enabling Mr. Dukes

15 " to pay for office expenses?

lﬁ} A There is no doubt in my mind that this form was submitt

lffto the Office of Finance to pay Mr. Dukes this amount of money E

[
iﬂﬁthat month.

}
o Q For the payment of office expenses in addition to his’

v salary? E
A It was submitted to pay Mr. Dukes that amount of f

-! money that month, Mr, Kotelly.

- That's all this form is for.

- Q Is there any doubt in your mind that when you sub-

-* mitted that form to the Office of Finance that the purpose wasn'
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1 to pay Mr. Dukes a salary plus for him to pay office expenses?

2 MR. WATKINS: Objection, Your Honor.

4jbut it hasn't been awswered. Can you answer it, Mr. Diggs?

5 THE WITNESS: Well, Your Honor, I paid the gentleman

thhat amount of money that particular month. I don't know what

~)

the gentleman is trying to -- it sounds like he is trying to
8icorrelate the amount of his salary to some expenditures that

9(lhe may have incurred for that particular month and I have

Joistated that this is what 1 pald him that month and I further
F
11 |stated that Mr. Dukes paid expenses relating to his official

12 jrepresentation of me on « standard basis period.
13 BY MR,KOTELLY:

4 Q ‘And you have testified that Mr. Dukes' salary was

15$12,000 a year or $1,000 a month?

16 A Well, salary -- his services for the month that you

17 | showed me, what was it, for August of 1975, was $12,000 or

i)
lﬂione-twelfth of that amoumt,.
r

19 ; Q That was your ‘recollection as you testified even

|

20 ‘before you were shown those payroll authorization forms; was it
l

Jlﬁnot?

i!
iiﬂ A That was my recollection of Mr. Dukes' salary when

|
zlﬁhe began his employment by me, yes sir,

A

:‘P Q And that $1,000 a month gross was intended by you

25§

/to be compensation for Mr. Dukes for his personal services to
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you as a Congressman?

1 A That was his beginning salary, yes sir.

-

Q Now, the payroll authorization form that I have been

: asking you about, 10N, is more than double the normal $1,000

58 month gross that you have testifed that Mr. Dukes received.
|

si A Well -- ,i
7 Q More than double, is it not? E
ay A Yes, yes. I
gl Q Do you recall doubling Mr. Dukes' salary for what he

10 jwas to have himself personally for his services to you as a
H)COngressman? *

mﬂ A I authorized the payment of Mr. Dukes in both in- !

l

n%ﬁtances and, you know, the reason for it could be related to
uany number of things., Maybe he had more expenses that month;
HI& don't ¥now.

e Q Then it was related to expenses; was it not?

' A 1 said he paid expenses. 1 said that. I have said

s that.

16 MR. WATKINS: I object, Your Honor. If he would pleas?
o let the witness answer the question, he'a been doing this con- |
stantly.
THE COURT: 1 think the question has been asked and
answered and you can make argument on it but you don't need to

argue with the witness.

BY MR, KOTELLY:
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' Q During the times that you submitted payroll authoriza.

: tion forms for Ofield Dukes and for Felix Matlock during periods

i
i

3 of time when they were to pay monies for district office ex-

1

4ﬁpense, the amount of money shown on the payroll authorization
"
l
5 1

Iform was not intended to be pure gsalary for their personal
sibenefit; is that correct?

7 THE COURT: 1 think he has answered that, It {s
slrepetitious.

9 MR. KOTELLY: I am asking a general question.

10 THE COURT: He has answered that for both those

11 | people. Let's get on to something else.

12 BY MR, KOTELLY:

13 Q Now, Mr. Diggs, regarding the payments that were

14Hbein3 made by Jean Stultz out of her salary you have indicated

15|that that began with the portrait that she indicated she would
1aibuy or pay for?

17 ! A That's oy best recollection, yes sir,

19 § Q And that was some time in the fall of 1973; is that
19 | correct?

M A That's my best recollection, yes sir,

o, Q You have seen the two cashiers checks, one dated
November 2nd of '73 and January 2nd or 3rd of 1974 to J. Daniel
:* " Clipper and you have indicated that those reflect the times

:. that she made the payments; is that correct?

A Yes sir.
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. Q In October of 1973 Jean Stultz was your office manager,
1 correct?
1 A She went through several changes. October, '73 doesn't

1 quite -- you say October of 1973?

Ii
A Stultz became office manager some time in January of ‘73 when

Q Yes. She was already your office manager? |

6" A Yes, that's correct. I
i

TH Q I believe your testimony was yesterday that Jean !

\ }

|

sﬁorothy Corker went over to the District of Columbia Committee? ,
10P A Somewhere in that period, yes sir,
11! Q And she assumed the role of office manager as well as :
lziour personal secretary and her responsibilities were that of
13¢the office manager although she had to sort of learn the ropes;
14Es that correct?

15 MR, POVICH: Your Honor, this i{s repetitious.

16 THE COURT: Get on to the new point, Get on to some-

BY MR, KOTELLY:

t?#hlng you haven't already elicited testimony on.
li
|F

I Q Jean Stultz had duties of an office manager in January
L

xof 1973, correct?

|
|
N A On or about that time, yes sir.

22 Q Did her responsibilities change after she became office

rﬁanager in January of 19737

24 A Well, they broadened, yes, considerably.

= Q After she became office manager did she change any

001276

62-089 0—81——S81 (Pt 1) BLR



l%further?
2 A She broadened.
3 Q In what way?

A Well, she took in broader responsibilities. It gave

1
5; her, for example, supervision over the offices in Detroit.

6 Q That was her duty when she became the office manager,:
|
7| correct? |

8 A That was one of her duties, yes sir.

8 Q What I'm asking, and maybe I'm not making it clear,

10 lonce Jean Stultz was made the office manager, whenever that was,

11 lwhether it was January or February, 19737

12 A Yes sir.

131 Q Did she then assume any additional responsibilities

14"over and above the ones that she had in January or February of

15H1973 wvhen she became the office manager? That's my question,
|

16?1n later montﬁs?

l?ﬁ A Somehow I'm not understanding your question, Mr.
lﬂ;xotelly.

193 Q Let me try and rephrase it, then.

In January or February, 1973, she was the office ‘

;

2 loanager.

22! A Yes sir.

eﬁﬁ Q She was also your personal secretary?
uff A Yes sir,

Q ' She handled your financial matters?
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A Yes sir,
2t Q She was also, as you testified, the focal point in
; your staff office for District of Columbia Committee matters?
3 A Yes sir.
Correct?
Yes sir,
She kept your appointment books? |
Yes, yes.

This was all in January or February of 19737

> 0O » 0O > 0

10 Thereabouts, yes.

1 Q Can you think of any other major responsibilities

12 |that Jean Stultz had in January or February of 1973 or have I

miLamed most of the major ones?

u' Well, you have certainly named major ones and that's
“ enough right there.

mx Q Fine. I'm asking though are there any other major ones

17'T have omitted?

Hli A Well, my responsibility in connection with the African

I
17 Sybcommittee, she had links and responsibilities relating to

0 that particular activity.

Q That was in January or February of '73, correct?
.2 A January, February of ‘73, yes sir.
Q Any other major ones I have omitted? 1 don't want to

!ibe unfalir,.

A Well, that was an election year. Coleman Young's
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1 announcement had been made and I was heavily involved in elect-
} ing the first black mayor of Detroit, so she had some responsi-
i bilities pertaining to that in Detroit over and above just

+ her normal supervision of the district offices for congressional

[

5| purposes.

SL Q In January and February of '73?

1r A I would say so.

3L Q Fine. Any other major responsibilities at that time?
sﬂ A None that I can just recall off the top of my head.
lOH Q Now, after January or February of 1973, let's say

!
11 'March, April, May, June, July, etcetera, did Jean Stultz receive
i

1zlany new major responsibilities in your office?

-

13 A 1 just don't remember, Mr. Kotelly. You have covered
14 |some very, very major areas there.

15 Q 1 intended to.

16 I'm asking you can you remember any new major respon-

17 |sibilities?
|
18 MR, POVICH: Your Honor, that question has been

19 "asked, Obviously Mr. Kotelly has a particular one in mind. Why
Jdoesn't he just ask the witness.
2 MR, KOTELLY: I want to make certain that I'm giving
»» 'the witness a fair chance to answer, Your Honor.

’

2 THE COURT: Let's assume he has answered all he can

|l
nﬁrcc&ll so pass on to the next part of your question.

BY MR, KOTELLY:
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Q You have testified earlier that Dorothy Corker recom-
> mended to you that Jean Stultz receive a raise. Do you recall

7 that testimony on direct? i

3 A Yes, that's right. Dorothy Corker was making those

5 decisions in those days.

¢ Q And Dorothy Corker was on your District of Columbia

- .Conmittee?

: A Well, she went on the Comnittee in January of '73

9 when I became Chairman of the House District Coomittee, that's

1) correct.
i

11? She was their Chief of Staff,.
| :

x;ﬁ Q She was authorized to make recommendations to you
|

111regarding the salary of persons on the staff at the District of

i

i1+ 'Columbia Committee?

wi A Yes.

| |
16 Q And Jean Stultz made recommendations to you regarding

!
d .
7 salaries for the staff on your Congressional staff? |

= A Not at that particular time. There were residuals of
1sdDorochy Corker's responsibility, original responsibility in my !

_nLcongressional office that carried over and there just wasn't 1
l |
1

. much that happened in my congressional office at that time
> 'that Dorothy didn't know something about. My recollection is
> that she continued to pass judgment on matters of that type.

Q For how long a period of time did she continue to

make recommendations to you regarding the payroll of your staff,
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| your personal staff?

: A I don't Yecall specifically how long that took place.

1/ We were in the process of many changes at that time and I just

4gdon't Temember.
:
5 Q Was it a year, more than a year?

|

6 A 1 just don't remember, Mr. Kotelly.

Q Now, at what point in time did Dorothy Corker recom-

]

mend this raise for Jean Stultz, if you know?

- ————

w

A Recommend which raise, Mr. Kotelly?
10 Q The raise that you testified about that was recom-

1! | mended by Dorothy Corker.

12 MR. POVICH: Wwhat point in time?
13 BY MR, KOTELLY:
14 Q I'm asking you, sir. You testified yesterday that

15 | Dorothy Corker recommended a raise for Jean Stultz and I'm
16 | asking you when was that?
17 MR. POVICH: Your Honor, there was testimony con-

i3 | cerning two different -- I can think of at least two.

19 i THE COURT: Suppose you rephrase your gquestionm.
200 BY MR. KOTELLY:

L Q Around the time that you had conversations with
xitnorothy Corker about the payment of $2500 for this portrait
JH:was Dorothy Corker also having conversatioms with you about

: raising Jean Stultz' salary?

A That'= correct.
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| Q was it before or after the mention of Jean “tultz

being able to pay the $2500?

} A I don't recall the sequence in that context, Mr.
. Kotelly. Miss Corker had identified Jean Stultz as the poten-7
;i tial office manager. Once she moved more into the District |

|
s‘ioperatiou and I just don't recall whether that recommendation

A

;. came before the other discussion about paying the portrait
|

svar not. |
9# Jean Stultz paid for the portrait out of her salary, °
:okperiod.

112 Q Isn't it a fact, Mr. Diggs, that the increase in %
lziher salary was for the purpose to enable her to pay for that i

i
13Hportra1t?

14? A Mr. Kotelly, Mrs. Stultz paid for the portrait out

15|of her salary.

|
|

17 by Dorothy Corker for the purpose of enabling Jean Stultz to
'
1 pay for that portrait?

16

Q Wasn't the increase in her salary that was recommended

|
-qi A I know that she paid for it out of her salary. 1 |

3n!:now that Dorothy Corker made & recommendation about an increase

i

niin her salary. That was concurred in by me and that's what

m'happened.

23 Q The salary that you were paying to Jean Stultz each
|

23 month after she went to work for you, was that intended to pay
il

A
her for the services that she was rendering to you as a
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Congressman?

-

2 A Yes sir,
T Q Is it your testimwony there was no intention on your

4ipart to ever give her any monies for the purpose of assisting

5" her in paying your bills?
i

6" A Mr. Kotelly, I have said that Mrs. Stultz paid bills

i

7| out of her salary.

8 Q That's not my question, sir.

9 My question is isn't it a fact that her salaryat

10 ;t imes was increased or made large enough so that she could pay
11 {| your bills?

12 A 1 authorized the salary for -- signed the salary form

13 | for Mrs. Stultz and she paid my bills., Those are two separate

14 f propositions.

15 Q And I'm asking you isn't it a fact that they were
16 ||c onnected?

17 A The only thing I can tell you is that I authorized

13 | the payment of the bill or the payment of her salary and she

19;authorized the payment of any bills out of her salary in connec-
x tion with the transactions that have been discussed here,

2 Q Are you denying that her salary was inflated and in-
zzycreased for the purpose of paying your bills?

24 MR, KOTELLY: 1I'm asking simply if he denies it-

AT MR, POVICH: 1I think this is repetitious. I thought

‘he went into it yesterday and we had moved on to other witnesse-
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' MR. KOTELLY: I barely started with Jean Stultz
:', yesterday, Your Honor, barely started with her.
3w THE COURT: Can you answer that question?

TRE WITNESS: Sir, Your Honor, I can say I am not

denying. I say positively that Jean Stultz paid bills out of
¢! her salary for my personal expenses and for congressional
7 Yepresentation of me in my official capacity.

5| BY MR, KOTELLY:

9 Q Mr. Diggs, if you are not denying you increased her

10isalary for the purpose of paying bills you are admitting that

i1 {you increased her salary.

12i THE COURT: Don't argue with the witness. You can

13

draw whatever conclusions you wish to in your argument to the
1

1t “jury but you don't have to argue with the jury.
i

1
L

U5 MR, ROTELLY: 1'm sorry, Your Honor.

1gi THE COURT: All right.
17 . BY MR. KOTELLY:
13 Q Mr. Diggs, 1 show you Government's Exhibit 75 which
. ls a chart that was prepared by the FBI agent, James Reed, and
» ask you if you have had an opportunity to previously look at
. this document and are familiar with 1t?
i A Well, I'm not familiar with it, sir. I know --
Q Have you looked at it before?

A 1 looked at it, not in an analytical way because a

matter like this would be turned over to my lawyers.
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Q Did you hear Agent Reed's testimony yesterday regard-

» ing that chart?

A I was here at the time he testified, yes sir.

e

-

; Q And you know from having looked at it and hearing

5| the testimony that that chart, Government's Exhibit 75, reflects

g !the payroll information for Jean Stultz, correct?

|
- A Well, it says, "Payroll Analysis, Jean Stultz,
g i October, 1972 throuzh August of 1976."

9 Q Thank you.

10 I would ask you to look at the fourth column for

11 | September, 1973 and October, 1973.

12 A The fourth column, sir?
|

R Q Yes, total gross annual salary.
!

“!i A October, 1973, her gross was $33,670.80 on an annual-

15 Ii 1ZEd basis.

K
i

16 | Q And the month before?
i
”i} A And the gross --
|
18 ! MR. POVICH: Excuse me. What is the exhibit number

1o | you are on?
a0 THE WITNESS: 75.

n BY MR, KOTELLY:
. Q You have indicated in October of '73 that the total

annual salary reflects $33,000-some-odd, correct?

A That was -- the one-twelfth of that was the gross

amount that she received or which was accredited to her accaunt
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that month. The net was 2122.14, according to this.

Q Correct. 1'm only asking about the gross annual
Liperiod.
*i The month before October, 1973 is September, 1973.
5 A Yes sir,
6 Q What is the figure in the fourth column for the

7!l total annual gross salary figure right above the 33,000 you

gi just read?

9 A 1-12, $14,000, which is 1100-some~odd dollars.
10| Q The fourth figure is the total gross annual salary.
1 A But that, sir, is the rate of pay and I think that's

12 | important to --

13| MR, KOTELLY: Your Honor, I would ask the witness
1

Hfhot to argue with me and for the Court to instruct him not to

|

13 ATgue.

mli THE COURT: Can you answer the question from the.
“1th1bit?

laﬁ THE WITNESS: 1 can read the figure, sir.

13 BY MR. KOTELLY:

Iy Q 1 am asking that, please.

A 14,000 dollars, yes sir,

N Q Can you explain any changes in responsibilities that
. Jean Stultz had that would have caused her salary to jump from

.$14,000 to $23,000 as reflected on the payroll authorization

““forms?

00128v




10

11

12

13

14

15

16

18

19

20

21

3%

23

-4

3=

i A Well, 'she was expanding in her responsibilities at

" that time. She was in an expansion pattern, that's correct.

Q And you authorized more than double her salary; is
that correct?

A I signed her authorization form, yes sir, for that
particular month.

Q October of 1973 is the date that the 33,000 figure

was achieved; is that correct?

‘f A Her annualized salary for that particular month was

at that level, yes sir.

Q In order to be totally fair so we can talk to you
about the total monthly gross, that would be $2800 according
to the chart for that figure?

A That was the gross pay for that particular month.

i Q The salary check for Jean Stultz for the month of

October, 1973, the increase would have been reflected at the

end of October according to your testimony earlier.

A Each employee is paid at the end of the month, yes
sir.

Q And you testified that November 2, 1973, was the pay-'

iment of $1250 both to J.P. Daniel Clipper for the portrait and
i
. $250 for Michigan Bell; is that correct?

A

) A Well, I'm recalling the exhibits that you submitted

tand 1 concurred in that explanation, yes sir.

3 THE COURT: 1 think while you are pausing we will
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send the jury to lunch. We have two sequestered juries and

we should remember that they want to eat.
Ladies and gentlemen, this is a good time to recess
for your lunch. Be back at two a'clock. Don't discuss the
5: case among yourselves; don't let anybody talk to you about it;
|
|

and don't talk to anybody about it.

Td All right.

3E (Whereupon, the jury left the courtroom.) |
9? THE COURT: You may step down, Mr. Diggs.

10| Counsel, come to the bench, please.

1! (At the bench:)

12E THE COURT: Now, I'm going to tell you to stop this
nf repetition. You are not going to get this man, who is an

14| Intelligent witness, to agree with your theory of the case

15 but you have got a basis for arguirg your case to the jury.

16| So argue your case to the jury; don't argue it with the witness.

17 MR, KOTELLY: Yes, Your Honor.

pa | THE COURT: I have tried to tell you that several

! times, Now, how much more have you got?

ol MR, KOTELLY: 1 am nearing the end. I would imagine

about 20 minutes.
THE COURT: Well, let's look over your additional '

stuff and don't let's put in any repetition because ycu have

; got the basis for your argument and you don't have to argue with

-

2

the witness.
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All right.
(In open Court:)
THE COURT: Court will recess until two o'clock.

(Vhereupon, at 12:25 o'clock p.m. the above-entitled

matter was recessed for lunch.)
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AFTERNOON SESSION
R THE COURT: Do either of you have any matters you

1 want to bring to my attention at this time?

' MR, KOTELLY: No, Your Honor.
|
3 MR, WATKINS: No, Your Honor.
54 THE COURT: All right. Bring in the jury.

7J (Whereupon, the jury returned to the courtroom.)
gl THE COURT: Mr. Diggs, would you resume the stand,

please.

lolwhereupon,
“]l CHARLES C. DIGGS, JR.
defendant herein, resumed the witness stand, and having been \
previously sworn was further examined and testified as follows:
CROSS EXAMINATION (Resumed)

5 BY MR, KOTELLY:

i Q Mr. Diggs, Randall Robinson became a member of your
ipersonal staff in August of 1976; {s that correct?
1 A Yes, that's correct.

|
. Q Did he become the Administrative Assistant as soon as

» bhe joined your staff?

_= A That is correct.

. Q What was Jean Stultz' position in that month of
August of 1976, which would have been her last month with you?

n A I think -- well, she was not Administrative Assistant,

It was a transitional period and she was not Administrative
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1 Assistant. I can merely say she was not Administrative

3ﬁ Assistant but she was the senior person in the office other

;y than Mr. Robinson.

4 Q Prior to Mr. Robinson's coming there did you use the

5h term "Administrative Assistant” or "Office Manager" inter-
;

6? changeably for Jean Stultz?
||

7 A Yes, that's correct.

8 Q She was at all times prior to Mr. Robinson's coming

9|l on board your senior person in your office; is that correct?

10 A When she moved into that position she became the

11 | number one person; that's correct.

12 Q She was the number one person up until the time that
13 | Randall Robinson came in August of 19767

A That's correct.

14

|
|
15 Q Now, Congressman Diggs, did you ever receive any
blank money orders from Felix Matlock?

THE COURT: Have we been into that?
1R ) MR. KOTELLY: Not at all, Your Honor.
1 THE WITNESS: I don't remember offhand, Mr. Kotelly.
on BY MR, KOTELLY:

Q Do you recall some time in September of 1976 talking
to Felix Matlock about paying $100 by money order to Maxine
Young and also for him to give you some blank money orders so

that you could pay expenses?

A We could have had that discussion. I don't remember
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11

12

13

14

15

]

that discussion in that kind of detail.
Q If Felix Matlock had given you money orders you would
have known that it was from his inflated salary; would you not?
A I1f he had given me money orders I would have known ;
that he would have given me money orders. i
|

Q But if you had told him to give you the money ordersi

to pay expenses you would have known that the money orders
had come from monies in his salary; would you not?

A I could have assumed that or I could have assumed
that he could have gotten the money from some other source,

Q Congressman Diggs, I show you Government's Exhibit
48E, F, F1 and F2 and ask you to look at these four documents

and ask you if your signature appears on each of those docu-

ments?
A Yes. They appear to be my signature. That's correct.
Q Do you remember giving those four money orders to

Ruth Rox to cash in September of 19767

A I don't remember specifically but this {s my signa-
ture and --

Q I'm asking if you do have a recollection of the
occurrence and the event?

A 1 don’'t have a specific recollection of this eoccur-
rence but it would appear that this {3 correct.

Q The only reason that you say it appears to be correct

is because your signature appears on those four money orders?
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A Because my signature is on these money orders and
2, because 1 recognize my writing in the name of Ruth Rox, her

qladdress, as the payee of these money orders, yes.

5|l money orders is it correct to assume then that you do not know

6| what, 1f anything, you would have done with any money Ruth

=1

Rox would have given you?

10 | There may have been expenses in connection with that and/or
11 | office expenses or anything. I don't remember, but I do know

12 || that that date i{s just before the presidential election.

14“you did with any cash you may have received?

1%ﬂ A Not especially. This shows that I -- it has my sig-

i

lﬂhnature on it and my writing on it and it's quite obvious that
|

17’ that transaction took place, yes.

IR Q I show you Government's Exhibit 480 and ask you if
i

1o 'you recall Felix Matlock giving that money order to you in

s 'blank and your filling it out and giving it to Lorraine

» McDaniels Westbrook?

Iy Q Since you do not have any direct recollection of thos

13‘ Q But your answer is you do not remember what particularl

|
|
e
|
|
|
|

|
8 A No, I do not. 1 can simply say that this is Septembef

9| 0of 1976, « presidential election year, just before the electioni

1

|
L3
|
1
i
I
|
t

1

f

1

22 A Well, this is certainly my signature on the purchasing

. side. The remainder of the money order is printed in ink but

-+ not by me.

-5 Q Do you recall receiving a blank money order from
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Felix Matlock which you filled out and gave to Lorraine
McDaniels Westbrook?
A I do not recall, sir, no.

What's the date of this?

ala

Q No date appearing on it. It should have been some-

o

where around November, 1976. |

-1

A Yes, it looks like November of '76. '
81 I do not remember that but that is my signature,

9/ yes sir.

10 Q Fine.

11 Congressman Diggs, there are a number of allowances

12 || that the House of Representatives earmarks certain monie s for

13!l during this period of 1973 through the end of 1976, various
14: allowances being Clerk Hire Allowance, District Office Expense
15| Allowance, District Leasing, District Telephone, Washington

16| office telephone, and there were probably a few others in

nl|addit10n to that, leasing of equipment and stationery allow-

13 ances, correct?
|
191 A That's correct.

. Q Of those allowances would checks be made out from the
Office of Finance, made out in your name and sent to you, to
your knowledge?

A Both allowances that were pald by Treasury check were

made out to me as an individual. There were other allowances

that constituted accounts against which you could get credit

001294



|

A

o

—
[

and therefore no, it was not a cash kind of a2 transaction.

Q There were also allowances where the Office of
Finance would send the check directly to the creditor; is that
not true?

A That's correct. The District Lease, for example,
for the offices, those checks went direct to the landlord or
in the case of the van it went direct to the person from whom
we have leased it.

Q Regarding the allowance for District Office expenses
would those checks be made out perscnally to you? '.

A All checks for the District Office Allowance in that:
context are made out to the member.

Q In each quarter you could claim up to a maximum of
$500 during the period 1975-1976 for reimbursement or for
payment for District Office expenses; is that correct?

A It was for reimbursement of any expenditures up to
that amount for office expenses. There came a time when it =
was said not office expenses but expenses outside of the

—

District of Columbia. I don't recall where the line 6? denarc;-
tion came, but that was the process, $2,000 for the office ’
expense for the entire year to cover all of these expenses

or any and all expenses. That was as far as the Government

went at that particular time.

Q Did you set up a special checking account to handle

District office expenses?
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1 A No sir,
A Q You made no attempt to segregate the funds that you
1. received from vouchers for District Office reimbursements? |

4y A No special account was set up for that particular

5| purpose,

6 Q At the time?

7 A It was a reimbursement check, Mr. Kotelly, so there-
All fore it was not something that one would normally set up some :
9| separate account for.

10 Q Re imbursement?

4
11 A Reimbursement to the member for expenses that he

12| incurred and paid for.

|
I
|
13! Q And each time that you submitted a voucher for a i
}

14§ particular quarter it was because you had expended persoml

funds up to the maximum of $500 and were asking for a reimburs;-

ment?

17 A It was reimbursement for expenses for that particular

144 office; that's correct.

:@H Q And that was your practice during 1975-19767 1
| A Yes. That was the congressional practice.

Q 1'm asking about your practice, sir.

A Well, it was an institutional practice. Every member

-* of Congress got the same thing.

: Q 1'm asking was that your practice?

A My practice, yes, yes.
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12

13

14

15

16

Q Thank you, sir.
Now, Congressman Diggs, when you decided to place
or increase the selaries of Felix Matlock and Ofield Dukes
for the purpose of paying office expenses did you tell anyone E
at the Office of Finance that these payroll authorization forms

!
that you were submitting included an inflated amount of money

i
that was reflected on those payroll authorization forms? |

A All that was required, Mr. Xotelly, and is still
required in the payroll authorization form -- there are three
types of actions. One is the appointment; one is the salary
adjustment; and one is termimtion. That's all that is re-
qiired.

Q I'm asking you did you tell anyone at the Office of
Finance what you were actually doing in inflating salaries for
the purpose of having Mr. Dukes and Mr. Matlock pay office
expenses?

A That's all --

Q Yes or no, sir. Did you tell anyone at the Office

of Finance?

A 1 did not tell anybody and the word "inflation"

- "inflated salary” is in your context. 1 don't accept it.

Q It was not inflated?
A 1 do not accept that terminology.

Q You did increase the salary with the knowledge that

the employee was not going to be able to personally benefit
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10

11

12

13

14

16

from the monies that he was receiving each month in his payroll

" check?

17 :

kR

1"

A Mr. Kotelly, I have said and I repeat that I paid

those salaries according to the stipulations that I just indi-

cated.

Q There is a House Committee on Administration in the
House of Representatives; is that correct?

A That's correct.

Q And the Committee on Administration passes on
questions as to whether there are proper expenditures asked

for by a member of Congress; do they not”?

A They pass on many questions., They pass on many
questions.
Q Including the question as to how monies should be

used to pay for office expenses and other allowances, correct?
A No, not in all cases, no. There may be some cases

but not in all cases.

Q Congressman Diggs, did you talk to any member or staff

person at the House Committee on Administration regarding your
practice of having Mr, Matlock and Mr. Dukes pay for office
expenses out of their salary?

A I did not talk to House Administration concerning
Mr. Matlock about anything.

Q Or Mr, Dukes?

A Or Mr. Dukes.
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11

12

13

14

15

Q There is a Committee on Standards of Official Conduct
which is also referred to as the Ethics Committee, correct?

A Yes sir.

Q And you are familiar-with the members of that
Committee back in the time period '73 to the end of '76?

A I know that there was such a Committee operative
at that time and still {is,

Q Did you at any time discuss with any member or
person on the staff of the Committee on Standards of Official
Conduct about the question of having Mr. Matlock and Mr. Dukes
pay for office expenses out of their salary?

A I did not speak to the Committee about that particu-
lar matter, no.

Q Now, the Committee on Standards of Official Conduct
from time to time issue advisory opinions; do they not?

A 1 suppose they do.

Q You don't know?

A Well, 1 suppose they do, you know. That's -- that
would be expected.

Q Have you ever received "Dear Colleague" letters from

the Committee, Ethics Committee regarding advisory opinions?

A Well, "Dear Colleague" letters are sent to all members

s of the Congress and I presume that I could have received such

a communication from that particumlar source.

Q Could have or would have?
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! A Well, a "Dear Colleague' is sent to all members of
: the House so any "Dear Colleague" whether it comes from that
ﬂaCommittee or comes from a member trying to get you to support
4{; plece of legislation, a "Dear Colleague" is a traditional

|
5ﬁform of sending a commmication to all members of the House,.
Gl They are not individually addressed. They are not

7/l even in envelopes. They are just sent out on a mimeographed

g1 form.

9 Q Would you consider it important to read an advisory
10 | opinion from the Ethics Committee if one was sent to you?

1 A The mail that comes into the office, Mr., Kotelly,

12 | once it is received by the receptionist is turned over to the

13 } Administrative Assistant and they make a distribution and that'%
14 ) the only mail that 1 see is mail that is put on my desk. If

15 they put that kind of communication on my desk I would have

16 | received it. 1If they didn't, 1 would not have.

17 Q Do you read the Congressioml Record that is published

13, by the House of Representatives?

19” A Somet imes.

I
2 Q And in the Congressional Record are speeches on the

i
|
!
* .
:lﬁfloor of the House, assertions that may be made by members of

::' Congress; is that correct?
ot A That is correct, plus articles and other extraneous

24 material that can be placed in there,

‘-I

- MR, KOTELLY: Your Honor, I have Congressional Record
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Volume Number 119, Part 18, pages 22479 to 23744, 93rd Congress,

L]

. First Session, June 30, 1973, to July 12,1973. I would ask
V' that the next exhibit number be marked on page 23693, 1If

4ﬁ we could maybe later substitute a xerox of this page without
5+ putting an actual sticker on this page, because this comes

6| from the Library of the D.C, Bar,.

THE COURT: Any objection, counsel, to substitute

8 a xerox copy for the bound page?

9 THE CLERK: Government's Exhibit 89 marked for

i
1
|
10| identification. |

1

1 (Whereupon, Government's Exhibit

12 89 was marked for identifica-

|

i
|
|

1 tion.) (

141 MR, KOTELLY: 1'm sorry, Your Honor, 23691 at the !

15| bottom and the following page is 23692. !

16 THE COURT: Did you show it to counsel? i

17 MR. KOTELLY: Yes sir, 1

ml THE COURT: All right,

19 MR. POVICH: May we approach the bench, Your Honor?

20 h THE COURT: Yes.

N; (At the bench:)

Hil MR. POVICH: Your Honor, this is an advisory opinion |

b

1. of the Hous e Committee on Ethics which is published in the
1

21, Congressional Record on July 12, 1973.
:2? THE COURT: July 12, '73?
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5
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12
13
14
15
18
17
18

19

MR. POVI&H: Yes, and I don't know what use the
Government plans on making of it but before they do it I would
like to know what the proffer is with respect to {t.

MR, ROTELLY: Fine, Your Honor, this advisory
opinion which was in the Congressional Record on July the 12,
1973, just a few short months before as a matter of fact

around the same time that George Johnson was put on salary

but also at the time just shortly before Jean Stultz'
salary was increased, Mr. Matlock's salary was Iincreased and
also Mr. Dukes' salary was increased, the advisory opinion :
mflects that the Clerk Rire Allowances are to be rendered for
personal services of the staff member and that the member of
Congress should not enter into any agreements where the staff l
member pays out of his salary any monies or any benefits
directly to the member of Congress or on his behalf.

I would submit that I am allowed to question Mr.
Diggs regarding his knowledge of that advisory opinion since
there has been brought up by the defense the issuge as to common
understanding by having put on Victor Fisher, that even 1if Mr.:
Diggs is not knowledgeable of this advisory opinion that we
should be allowed to introduce it into evidence as an officialf

document for the basis of showing what the common understanding

' wWas,

We have heard testimony about common practices. I

think common understanding includes an advisory opinion th at
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2 | bring the issue to an end.

this is inappropriate. We have to rebut the testimony that
Your Honor allowed yesterday through Victor Fisher.
MR. CARL: Your Honor, 1 think the Goverument doesn’

show the defendant was aware of that particular document.

SR o

THE COURT: The only way to tell about that is to
ask him?

MR. CARL: The problem, Your Honor, is that it
suggests because it is an official document that that is a rulé
of conduct of the House. It is not. It is an advisory
opinion and the Coumittee is allowed only to issue advisory
opinions concerning the general propriety of conduct and viola%
tion of an advisory opinion is not a violation of the House
Committee regulations.

THE COURT: I understand it is not a violation of i
the law. Just maybe some evidence that would be germane to
the ultimate issue.

MR, POVICH: Your Honoxr, I think the initial inquiry
should be whether or not he saw that opinion,

MR. WATKINS: And 4f he hasn't T think that should

MR, KOTELLY: Your Honor, if that argument holds,

i any person who has not read a criminal statute --

MR, CARL: Your Honor, it is not a rule of conduct,

MR. KOTELLY: This is an advisory opinion as to what

. the regulations of the House of Representatives mean when they
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5#onducc of a member of the House. It does not say it is an

say that the Clerk Hire Allowance is for compensation for the
discharge of official duties.
MR, CARL: Your Honor, that is not accurate. It is

the advice of the Committee on the general propriety of the

interpretation of regulations of the House Administratfion
Committee. It does not say it {s an interpretation of the
statute. It does not make it clear it is even an interpreta- ;
tion in the official sense of the House Rules,

1t is advice to the member of Congress as to general
propriety of the conduct of his office.

THE COURT: I think it is proper. T will allow {t.

MR. KOTELLY: Thank you, Your Honor.

THE COURT: All right,

MR. WATKINS: Your Honor, are you going to allow him
to inquire if he knows of this? ‘

THE COURT: First question, yes. But I will allow it
to be brought in. 1It's an offfcial document of the House.

MR. POVICH: But Your Honor --

THE COURT: I have ruled. I may be wrong, but I have:

(In open Court:)

MR, CARL: Your Honor, may I approach the bench a

THE COURT: 1 have ruled on this matter, Mr. Carl,
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BY MR. KOTELLY:

Q Mr. Diggs, I show you 2 copy of the Congressional
Record dated July 12, 1973, page 23691 at the bottom and the
next portion here. Would you quickly look at that?

A 1 have looked.

Q Look at it yourself, sir. I'm not asking you to
read it out loud.

A There are several things on this page.

Q Let me point it out to you again, sir.

Beginning with this heading to there, following
page first column and that is all.

A All right. I have read it.

Q Mr. Diggs, what I have just shown to you purports to
be an advisory opinion of the Ethics Comittee. Do you recall
having read that advisory opinion in the Congressional Record
around July of 19737

A No sir, I do not,

Q Do you recall having received an advisory opinion
from the Ethics Committee which has identical language to what
was inserted in the Congressional Record around that time”

A No sir, I do not.

Q Mr. Diggs, did you have any conversations with youw
colleagues or any member of your staff regarding the advisory

opinion of the Ethics Committee regarding their opinion as to

the proper use of the Clerk Hire Allowance?

001300



A I recall no such conversation.
: Q At the time that you put or you had Mr. Matlock
end Mr. Dukes paying for your expenses out of their salaries

+ did you talk to any lawyer about whether that was proper oxr

-
3

10

11

12

13 THE COURT: Mr. Fovich?

14 MR. POVICH: Would Your Honor indulge we for a ninute?
15 THE COURT: Certainly.

wi MR. POVICH: 1 have no further questions.

17 THE COURT: All right. You may step dowm, Mr. Diggs.

improper?

A No sir, I did not.

Q Did you talk to anyone at all about whether your

having Mr. Dukes and Mr. Matlock pay for office expsnctes was

a proper way of handling the payment of office expenses?

A No sir, I did not.

MR,

witness, Your

KOTZLLY:

Honor.

I have no further questions of this

001300

(Witness excused.)



CERTIFICATE OF COURT REPORTERS

J 4o hereby certify that the foregoing transcript
3} of proceedings before the Honorable Oliver Gasch, United

4 States District Judge, and heard on the dates aforesaid,

[+

is a true and complete transcript of the said proceedings

-}

11

|
gi
101
|

I

I

12

as requested,

413/ W/ 307

O

egls Griffey,
fficial Repor

Judith B. one,
Official Re er





