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LETTER OF SUBMITTAL

U.S. House oF REPRESENTATIVES,
COMMITTEE ON STANDARDS OF OrFiciaL CONDUCT,
Washington, DC, March 23, 1988.
Hon. Jim WRIGHT,
Speaker of the House of Representatives,
Washington, DC.

Dear MR. SPEAKER: By direction of the Committee on Standards
of Official Conduct, I herewith submit the enclosed report, “In the
Matter of Representative Charles G. Rose II1.”

Respectfully,
Jurian C. Dixon,
Chairman.

Enclosure.
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IN THE MATTER OF
REPRESENTATIVE CHARLES G. ROSE III
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Mr. Dixon, from the Committee on Standards of Official Conduct,
submitted the following

REPORT

I. ProcEDURAL HISTORY

On October 15, 1986, the Committee on Standards of Official Con-
duct received a properly filed complaint against Representative
Charles G. Rose, III. Pursuant to Rule 9 of the Committee’s Rules
of Procedure, the complaint included letters from three Members of
the House of Representatives who refused, in writing, to transmit
the complaint to the Committee. The three signing Members were
Representative Gene Chappie of California, Representative Eldon
Rudd of Arizona, and Representative David S. Monson of Utah.
After the receipt of the complaint, the Committee did not meet
again during the 99th Congress. )

The new Committee formed for the 100th Congress held its first
meeting on February 25, 1987. The Committee addressed the issue
of whether a complaint filed in one Congress (99th), which included
letters of refusal signed by three Members of the House, was still
valid in a new Congress (100th), even though none of the signing
Members were currently seated in the new Congress. The Commit-
tee adopted the position that a properly filed complaint remains
valid from one Congress to a subsequent Congress. Thus, the new
Committee took up the complaint at its first meeting as required
by the Committee’s Rules of Procedure. )

The complaint alleged that Representative Rose violated House
rules by converting campaign funds to personal use and by expend-
ing campaign funds not attributable to bona fide campaign pur-
poses in eight separate transactions in 1978, 1982, 1983, 1934, and
1985. The complaint alleged that Representative Rose violated the
Ethics in Government Act of 1978 (EIGA) by failing to report liabil-
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ities to his campaign on his Financial Disclosure Statements in
1982, 1983, 1984, E':md 1985. Finally, the complaint alleged that Rep-
resentative Rose failed to report, as gifts, the value of interest for-
given on loans from his campaign committee. )

The Committee decided to seek information from Representative
Rose relevant to the allegations raised in the cgmplamt‘ Answers
to specific questions would facilitate its making a decision on
whether to initiate a formal Preliminary Inquiry. To this end, the
Committee sent letters to Representative Rose on three occasions.
In response to these inquiries, Representative Rose submitted an-
swers with documentation. Discussion of relevant issues also took
place with the congressman’s counsel. Based upon these efforts, the
Committee concluded that there were matters which should be pur-
sued through a formal investigation. Thus, on June 17, 1987, the
Committee adopted a Resolution to conduct a Preliminary Inquiry
based on the allegations raised in the complaint. (Appendix A.)

Following the Preliminary Inquiry, the Committee agreed to, and
issued, a Statement of Alleged Violations to Representative Rose
on October 28, 1987. The statement, included as Appendix B, con-
sisted of four counts. Count one alleged that Representative Rose
borrowed from his campaign in eight transactions from 1978 to
1985 in violation of House Rule XLIII, clause 6. Count two alleged
that Representative Rose pledged a $75,000 certificate of deposit be-
longing to his campaign as collateral on a personal loan, in viola-
tion of House XLIII, clause 6. Count three alleged Representative
Rose violated House Rule XLIV, clause 2 (EIGA), by failing to
report on his Financial Disclosure Statements, as liabilities, out-
standing indebtedness to his campaign from 1982-1986. Count four
alleged that Representative Rose violated House Rule XLIV, clause
2 (EIGA), by failing to report on his Financial Disclosure State-
ments, as liabilities, outstanding indebtedness to seven financial in-
stitutions from 1979 to 1984.

On November 16, 1987, Representative Rose, through counsel,
filed an Answer of Respondent to Statement of Alleged Violations
and Accompanying Memorandum of Points and Authorites. (Ap-
pendix C.) The response denied each and every allegation of count
one. With respect to count two, the response admitted that, on the
date in question, Representative Rose signed a paper entitled “As-
signment of Southern National Bank Savings Accounts/Savings In-
strument.” Representative Rose denied each and every remaining
allegation of count two. Representative Rose denied each and every
allegation contained in count three.

As to count four, Representative Rose admitted subsection (a),
March 26, 1979, Waccamaw Bank $5,000 and $10,000 liabilities. As
to count four, subsection (b), Representative Rose denied the allega-
tion asserting that the February 29, 1980, First Citizens Bank
$20,000 liability was inadvertently reported as a liability to First
Umoq Bank. As to subsection (c), June 2, 1980, National Bank of
Washington $10,496 liability, Representative Rose denied this alle-

ation. As to subsection (d), August‘ 1, 1980, $20,000 liability to
outhern National Bank, Representative Rose admitted this allega-
tion. As to subsection (e), February 7, 1981, Wright Patman Con-
gressional Federal Credit Union $13,000 liability, Representative
Rose denied this allegation and asserted this information “may
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have been erroneously, though inadvertently and unintentionally,”
submitted to the Committee. As to subsection (f), April 15, 1983,
Wachovia Bank $12,500 liability, Representative Rose admitted this
allegation. As to subsection (g), September 7, 1984, and September
11, 1984, Wright Patman Congressional Federal Credit Union li-
abilities, in the amounts of $500 and $10,000, respectively, respond-
ent admitted these allegations.

On December 7, 1987, Committee counsel filed Committee Coun-
sel's Reply Brief to Answer of Respondent to Statement of Alleged
Violations, wherein Committee counsel recommended that the
Committee move to sustain counts one, two, and three. (Appendix
D.) Further, Committee counsel moved to dismiss count four, sub-
section (b), based on respondent’s explanation, and moved to sus-
tain the remaining subsections of count four. Subsequently, the
Committee sustained counts one, two, and three, and dismissed
count four, subsection (b).

On December 15, 1987, counsel for respondent filed an Amended
Answer of Respondent to Count Four fo the Statement of Alleged
Violations, admittingocount four, subsection (¢). (Appendix E.) On
December 16, 1987, Committee counsel moved to amend the State-
ment of Alleged Violations to correct count four, subsection (e), to
read the National Bank of Washington, February 6, 1981,
$12,702.74. Respondent admitted this allegation. (Appendix F.)

The Committee and the respondent entered into a Post State-
ment of Alleged Violation Procedure agreement, in which Repre-
sentative Rose waived his right to phase one of a Rule 16 discipli-
nary hearing, should the Committee vote to go forward with such a
hearing. (See Appendix H.) The agreement provided that counsel
for the respondent and Committee counsel would enter into a stipu-
lation agreement identifying issues of fact both parties agreed on,
which would be submitted to the Committee. The agreement also
provided that both counsel would present oral argument to the
Committee on the issues in the Statement of Alleged Violations, in
lieu of testimony from witnesses at a hearing. Committee Chair-
man Julian C. Dixon and Ranking Minority Member Floyd D.
Spence approved and signed the Post Statement of Alleged Viola-
tion Procedure agreement on December 2, 1987. The respondent,
Representative Rose, approved and signed the agreement on De-
cember 8, 1987, and counsel for respondent, William C. Oldaker,
signed the agreement on December 10, 1987. The respondent and
his counsel also signed a Waiver of Phase One of Rule 16 Discipli-
nary Hearing on the corresponding dates. (See Appendix H.)

’Hle Stipulations agreement between counsel was signed on De-
cember 15, 1987. (See Appendix G.)

On December 16, 1987, the Committee heard oral arguments on
the allegations in the Statement of Alleged Violations from Com-
mittee counsel and respondent’s counsel. Following deliberations,
the Committee sustained all counts by unanimous vote. On Febru-
ary 18, 1988, the Committee formally notified Representative Rose
of its decision that all four counts had been proved.

By letter dated February 19, 1988, Representative Rose formally
notified the Committee that he waived his right to phase two of th’e
disciplinary hearing. (Appendix L) Rule 16(f) of the Committee's
Rules of Procedure explains that in phase two Committee counsel
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and counsel for the respondent may make a written and/or oral
submission to the Committee on the issue of sanction.

II. ConpucT OF INVESTIGATION
A. METHODOLOGY

The Committee proceeded with a number of investigative tech-
niques during the Preliminary Inquiry phase. Among them were
written interrogatories; the use of subpoena power to obtain vari-
ous financial institution documents; requests for various public doc-
uments—Federal Election Campaign Act (FECA) reports, EIGA fil-
ings, and North Carolina Corrupt Practices Act filings; depositions
from Alton Buck, Charles G. Rose, Jr., and Anthony Rand. The
Committee also contracted for the services of the certified public
accounting firm of Laventhol & Horwath. The respondent voluntar-
ily testified, under oath, before the Committee.

The depositions in this case were taken in executive session pur-
suant to the rules of the House of Representatives and this Com-
mittee. Consequently, they are not included in this report in their
entirety. Only the excerpts contained in the Committee Counsel’s
Reply Brief to Answer of Respondent to Statement of Alleged Vio-
lations are included herein. The report gives certain factual infor-
mation that may be attributable to the deponents. The deposition
of the individual should be viewed as one of the sources of this in-
formation. '

The information obtained from all sources was considered in
adopting this report.

B. SCOPE

The Resolution adopted June 17, 1987, defined the scope of this
investigation. This definition included violations of clause 6 of
House Rule XLIII by failing to keep campaign funds separate from
personal funds, converting campaign funds to personal use, and ex-
pending campaign funds not attributable to bona fide campaign
purposes; violations of the EIGA by failing to report liabilities in
excess of §10,000; and EIGA violations by failing to report the for-
bearance of interest on loans from his campaign. The Committee
undertook to investigate alleged violations in these areas.

The allegation in count two, while not specifically included as a
part of the complaint, fell within the parameters of violations of
clause 6 of House Rule XLIII during the relevant time period and
was discovered during the regular course of investigation in the
Preliminary Inquiry phase. The Committee, therefore, included
this information as a basis for an allegation in its Statement of Al-
leged Violations.

C. FINDINGS OF FACT

The Committee adopted the December 15, 1987, Stipulations (Ap-

pendix G) signed by Committee counsel and counsel for the re-
spondent as its findings of fact.
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ITI. HicHLIGHTS
A. COUNT ONE

Count one alleged that on eight occasions Representative Rose
borrowed money from his campaign in violation of House Rule
XLIII, clause 6. This rule provides, in part, that a Member—

. shall keep his campaign funds separate from his per-

sonal funds. . . . and he shall expend no funds from his
campaign account not attributable to bona fide campaign
purposes.

The borrowings occurred from 1978 to 1985, and ranged in amount
from $895 to $18,000.

Representative Rose argued as a defense that the withdrawals
from his campaign were not borrowings. Rather, he argued that
they were repayments to him for money loaned to his campaign in
1972. Only $9,500, however, was actually loaned by the congress-
man himself. Mr. Charles G. Rose, Jr., the congressman’s father,
contributed $16,400 and also paid a bank note of $20,000. Repre-
sentative Rose explained that he reimbursed his father in 1975
with the proceeds of a $50,000 bank loan, in addition to property
transfers in 1978 and 1980. Thus, Representative Rose argued he
replaced his father as a creditor of the campaign and was entitled
to the withdrawals as repayments.

The Committee concludes that the evidence did not support Rep-
resentative Rose’s theory. The lack of documentation made at the
time of the alleged loans to the campaign, the carrying of the dis-
bursements as loans to Representative Rose on FECA and Clerk of
the House of Representatives (Clerk) reports from 1978 until 1986,
the characterization as repayments of loan of deposits back to the
campaign on FECA reports, and the failure to establish a valid en-
titlement to funds the campaign may have owed his father, were
significant factors which caused the Committee to hold that the
withdrawals from his campaign were indeed borrowings by Repre-
sentative Rose.

Finally, and perhaps most importantly, the Committee adopts
two key positions: (1) a Member may not borrow money from his
campaign; and (2) a Member’s withdrawal of funds from .hls cam-
paign as repayment to himself of prior unreported campaign loans
will be construed as borrowings, in violation of House Rule XLIII,
clause 6. It should be stressed, however, that these two positions
did not govern either the Committee’s findings or disposition in
this case.

B. COUNT TWO

Count two alleged that Representative Rose used a certificate of
deposit belonging to his campaign as collateral for a personal loan
during the years 1985 and 1986.

House Rule XLIII, clause 6, states that a Member of the House of

Representatives—
shall convert no campaign funds to personal use in
excess of reimbursement for legitimate and verifiable cam-
paign expenditures. .
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Additionally, House Rule XLIII, clause 2, states:

A Member, officer, or employee of the House of Represent-
atives shall adhere to the spirit and the letter of the Rules
of the House of Representatives and to the rules of duly
constituted committees thereof.

The argument and evidence presented established that Representa-
tive Rose did indeed use his campaign’s funds for personal benefit
by pledging the certificate of deposit on his own loan. .

Representative Rose did not dispute that he signed an assign-
ment of his campaign’s certificate of deposit. He argued, however,
that, since he had no legal authority to make this assignment, it
was not valid and, therefore, no House rule was violated. Repre-
sentative Rose testified before the Committee that the purpose of
executing the assignment was to receive a lower interest rate on
the loan in question, and that he had indeed received a lower inter-
est rate.

The Committee rejected Representative Rose’s position for sever-
al reasons. First, a strong argument could be made that the assign-
ment was enforceable because it had been validated by a letter sent
to Southern National Bank by the Assistant Campaign Treasurer,
Mr. Alton G. Buck, four days before the transaction was entered
into, which stated that Representative Rose’s campaign funds were
his to do with as he pleased. Secondly, the Committee concluded
that Representative Rose violated the spirit of Rule XLIII, clause 6,
by attempting to assign the certificate of deposit, regardless of
whether the assignment would have been legally enforceable had
the bank attempted to seize the collateral. And, Members are re-
quired by House Rule XLIII, clause 2, to adhere to the spirit and
the letter of the rules. Finally, the Committee noted that the bank
had aqcepted the certificate of deposit as collateral, in that no al-
ternative collateral was ever requested and, in fact, the bank low-
ered Representative Rose’s interest rate on the loan because of it.
Using the campaign’s funds to obtain a lower loan interest rate on
a personal loan constituted personal use in violation of the rule.

For these reasons, the Committee concluded that Representative
Rose received a personal benefit from the use of the funds and,
therefore, violated Rule XLIII, clause 6. The attempt to accomplish
something which may not be legally enforceable is not recognized
as a valid defense to violations of House rules. A violation of the
spirit of the rule in this case constitutes a violation of the rule.

C. COUNT THREE

Count three alleged that Representative Rose failed to report, in
the liabilities section of his Financial Disclosure Statements, the in-
debtedness incurred to his campaign for the years 1982 through
1986, resulting from the borrowings alleged in count one. EIGA re-
quires that Members report obligations over $10,000. A finding on
this count is inextricably tied to the finding in count one. Given
that Representative Rose denied borrowing from his campaign, his
concomitant argument was that he had no reportable liability to
his campaign.

Committee counsel and counsel for the respondent stated in the
Stipulations that the Committee’s finding with respect to count one
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would result in a like finding as to count three. The Committee
found that the evidence presented supported a finding that count
one had been proved—Representative Rose borrowed money from
his campaign on eight occasions from 1973 to 1985. The concomi-
tant finding then, was that count three also had been proved in
that Representative Rose’s Financial Disclosure Statements for the
years in which his indebtedness exceeded $10,000, 1982 through
1986, did not disclose these liabilities to his campaign.

D. COUNT FOUR

Count four alleged that Representative Rose failed to report, as
liabilities on his Financial Disclosure Statements, obligations to
various financial institutions. The respondent admitted most of the
allegations, explaining that the omissions were unintentional. He
promptly filed amendments to his Financial Disclosure Statements.
The amendments were filed at the Member’'s own initiative with-
out the request of the Committee. The two-pronged test to establish
a presumption of good faith set out in the April 23, 1986, memoran-
dum to Members, officers, and employees of the House of Repre-
sentatives (Appendix N) does not apply to circumstances where the
amendments are filed after a Statement of Alleged Violations has
been issued. Here, the respondent is merely taking appropriate cor-
rective action.

Subsection (b) of count four was dismissed by the Committee. In
his Response to the Statement of Alleged Violations, Representa-
tive Rose informed the Committee that an effort was made to dis-
close this loan. Erroneously, the loan was reported as an obligation
to First Union Bank, not First Citizens Bank. The Committee ac-
cepted this explanation and dismissed this subsection of the count.

IV REsuLTS OF INVESTIGATION
A. COUNT ONE—REPRESENTATIVE ROSE BORROWED FROM HIS CAMPAIGN

Count one alleged that Representative Rose borrowed from his
campaign on eight occasions from 1978 to 1985, in violation of
House ﬁzle XLIII, clause 6. The rule states:

A Member of the House of Representatives shall keep his
campaign funds separate from his personal funds. He shall
convert no campaign funds to personal use in excess of re-
imbursement for legitimate and verifiable prior campaign
expenditures and he shall expend no funds from his cam-
paign account not attributable to bona fide campaign pur-
poses.

The Committee began by trying to determine what evidence ex-
isted that would bear on whether the eight campaign disburse-
ments to Representative Rose were actually loans to the congress-
man as alleged in the complaint, or whether the disbursements
were repayments of prior loans to the campaign attributable to
Representative Rose. The evidence considered included campaign
reports filed with the Clerk of the House of Representatives (Clerk)
in 1972; FECA reports filed with the Clerk from 1978 through 1987;
campaign reports filed with the Secretary of State of North Caroli-
na pursuant to the North Carolina Corrupt Practices Act; cam-
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paign checks written to Representative Rose; checks from Repre-
sentative Rose to the campaign; check stubs from the campaign
checkbook; a promissory note executed April 21, 1987; letters be-
tween Mr. Alton G. Buck, Assistant Campaign Treasurer, and the
Office of the Clerk: two loan transactions between Representative
Rose and North Carolina National Bank (NCNB); a loan transac-
tion between Mr. Charles G. Rose, Jr. and First Citizens Bank; and
two property transfers between Representative Rose and his father.
All evidence was considered in light of what it appeared to show on
its face, the surrounding circumstances, and the explanation of
events as put forward by Representative Rose. It is, therefore, nec-
essary to understand the explanation and defense put forward by
Representative Rose.

1. Representative Rose’s Explanation

Representative Rose asserted that the disbursements to him were
not loans but, rather, payments to him of prior loans made to his
campaign. The explanation began in 1972 when, during his first
successful run for Congress, Representative Rose and his father
contributed $45,900 to the campaign. The contributions consisted of
six separate “seed money’ loans (hereinafter referred to as seed
money loans) and are reflected in 1972 filings with the Secretary of
State of North Carolina under the North Carolina Corrupt Prac-
tices Act and the federal campaign report filed with the Clerk. In-
formation provided by Representative Rose from those documents
indicated contributions as follows:

Oate of oan Source of contbution mourt ol Total contrbution
A 11872 o BB RO, e e $8,750 $8,750

Apr 20,1972 .0 Lo e oo GG Roselll L 7,500 16,250

May 5, 1972 oo v oo GG Rose, I 5,150 21,400
May 23, 19720 i ... First Citizens Bank.... 20,000 41,400
June 20972 . L ... CG. Rose W ...... 2,000 43,400
June 2,1972 ... . .. e C0 ROSE, JE. e s e 2,500 45,900

_As the chart shows, campaign reports indicated that Representa-
tive Rose contributed $9,500 of his personal funds, although he tes-
tified to the Committee that the original source of this money may
also have been from his father, Mr. Rose, Jr. In addition, the
records show the campaign borrowed $20,000 from First Citizens
Bank (the note was later discharged by Mr. Rose, Jr.), and the re-
maining $16,400 was contributed by Mr. Rose, Jr. (Campaign law at
that time did not limit the amount of contribution a family
member could make.) It was Representative Rose’s contention that
these monies were intended, at the time they were made, to be
loans to the campaign.

The next element of the respondent’s defense rested on the re-
payment arrangement for the so-called loans. Representative Rose
asserted that, at the time the loans/contributions were made to the
campaign, he and his father entered into an oral agreement where-
in the congressman agreed to personally reimburse his father for
any money he (father) loaned to the campaign. Thus, by virtue of
this oral agreement, the congressman contended he made himself,
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not the campaign, liable to his father. As a result, the campaign’s
liability was to the congressman, not his father, for all the seed
money contributions.

The defense explained that the Congressman’s father consolidat-
ed or made a benchmark of the seed money debt owed to him re-
sulting from his campaign contributions, by borrowing $50,000
from First Citizens Bank in November 1973. Xlthough the six seed
money contributions from 1972 totaled only $45,900, the additional
$4,100 represented interest from 1972 to the time of the 1973 con-
solidation loan, at 6 percent, the legal rate of interest at that time.
Thus, under Representative Rose’s theory, a $50,000 obligation,
stemming from 1972 campaign contributions, accrued to the cam-
paign in favor of Representative Rose.

Representative Rose asserted that he did, in fact, repay his
father the $50,000 and was, therefore, entitled to receive disburse-
ments of this amount from the campaign. The repayment occurred
in January 1975 when he borrowed $50,000 from NCNB. In add-
tion, the Congressman said he transferred property he owned in
the State of Alaska to his father in satisfaction of all debts between
them.

The final part of his defense stated that his payments to the
campaign, which appeared to be repayments of his borrowings from
the campaign and which were reported as such on FECA filings,
were, in fact, reloans made by him to the campaign. He stated,
under oath, to the Committee that he felt these loans were neces-
sary to keep his campaign balances high. The net effect of these
reloans was that the campaign currently still owes the respondent
$50,000, and a promissory note evidencing this was executed in
April 1987.

2. Committee Analysis of the Evidence

After considering Representative Rose’s explanation, the Com-
mittee then examined it in light of all available evidence.

a. Seed Money Loans

The evidence supports the fact that contributions totaling
$45,900 were put into the campaign in 1972 by Representative Rose
and his father. The campaign filings with the Clerk and with the
Secretary of State of North Carolina clearly indicate these transac-
tions occurred. (Exhibit 1 of Appendix D.) These documents do not,
however, justify the conclusion that the entire amount was loaned
to the campaign and repayment was expected. _

Examining first the North Carolina filings, Representative Rose
correctly asserted that the North Carolina Corrupt Practices Act
filing procedure did not require that a distinction be made between
contributions intended as gifts/donations to the campaign and
those intended as loans. Both categories of receipts were repc»rtgd
as contributions. The reports indicate Representative Rose contrib-
uted $9,500 and Mr. Rose, Jr. contributed $16,400. The $20,000 loan
from First Citizens Bank was not reported on these forms. Thus,
the face of these documents did not conclusively establish that
$45,900 in seed money contributions were loaned to the campaign.

The next set of reports examined on this issue was the campaign
reports filed in 1972 with the Office of the Clerk. (See Exhibits 3
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and 4 of Appendix D.) The Federal Election Campaign Act became
effective April 7, 1972. As of that date, all congressional candidates
were required to file campaign reports with the Clerk, which in-
cluded information on receipts and expenditures up to and includ-
ing April 7. These reports provided a separate schedule for the re-
porting of loans. Thus, unlike the North Carolina filings, there
should have been no ambiguity about which contributions were in-
tended as loans and which were intended as gifts/donations.

The separate loan schedule included in Representative Rose's
filing with the Clerk did not indicate loans of $45,900 to the cam-

aign. Only two loans were disclosed—one on May 23, 1972, for

20,000 from First Citizens Bank, and one for $5,150 from Mr. Rose,
Jr. on May 5, 1972.

Respondent’s counsel offered, in submissions to the Committee,
that the instructions for reporting to the Clerk did not require the
reporting of loans which were not evidenced in writing. Counsel
agued that, since no written loan agreements were executed con-
temporaneously between the campaign and Representative Rose,
nor were any executed between the campaign and the Congress-
man’s father, no obligation existed to report any of the these loans
on the separate schedule.

The instructions on the face of the report read:

Every debt incurred, or a contract, agreement, or promise
to make a contribution or expenditure entered into on or
after April 7, 1972, which is in writing and exceeds the
amount of $100, shall be reported in separate schedules on
the reporting forms prescribed by the Clerk. . . (Empha-
sis supplied.)

The respondent urged that the emphasized language supported his
position of not having included the entire $45900 on the separate
schedule. None of the seed money loans to the campaign from the
respondent and his father were in writing. The oral nature of the
loans made them exempt from the reporting requirement under
the respondent’s theory.

_The Committee did not take a position on the proper interpreta-
tion of instructions. FECA law and the instructions for completing
the reports promulgated by the Clerk’s office are not within the ju-
risdiction of this Committee. Instead, the Committee chose to look
at the surrounding circumstances in determining what the face of
the reports, as filed, meant. The Committee noted that, notwith-
standing the arguments put forth by respondent’s counsel, the cam-
paign did report at least two of the seed money loans on the sepa-
rate schedule. The fact that these loans also were not evidenced in
writing strongly suggested that the filer was not under the impres-
sion that only loans in writing had to be reported on the loan
schedule. Rather, it suggested these two contributions were the
on%‘y onhes conmderg.-d as loans at that time.

urther, respondent’s counsel argued that the beginning cash-on-
hand balance of $14,428.12 shown on the 1972 Clerlg( ﬁlinggincluded
the April 7, 1972, seed money loan/contribution of $8,750. However,
all loans made on or after April ?, 1972, were required to be report-
ed separately, not as part of the start up cash-on-hand balance.
Representative Rose’s North Carolina campaign filing clearly indi-



11

cates April 7, 1972, as the date of the $8,750 contribution. Thus, ac-
cording to the instructions, the contributions should not have been
reported as part of the cash on hand. The contribution should have
been itemized separately, either as a regular contribution or as a
loan. Again, the evidence, on its face, does not support the conclu-
sion that this contribution was a loan.

Representative Rose did put forth a promissory note in the
amount of $50,000 as evidence of the loan obligation to him. (Exhib-
it 1 of Appendix C.) The note was executed on behalf of the cam-
paign by Assistant Campaign Treasurer Buck and made payable to
Charles G. Rose, III. The respondent alleged that the note repre-
sents the campaign’s indebtedness to him resulting from the 1972
seed money loans and the agreement with his father. The note re-
cites an interest rate of zero and is due on April 20, 1988. The note
was not executed contemporaneously with the loans made to the
campaign in 1972. The date of the note was April 21, 1987.

A note executed fifteen years after the transactions giving rise to
the indebtedness was not sufficient as conclusive evidence of the
nature of the original transactions. The signatory, Mr. Buck, testi-
fied during his deposition (Exhibit 11 of Appendix D.) that he was
not an officer of the campaign in 1972 when the transactions took
place, and that he had no independent, personal knowledge of
whether or not the contributions were intended to be loans at the
time they were made. Mr. Buck stated he relied on three things in
executing the promissory note in 1987 (as well as amending the
FECA reports to reflect repayments to the Congressman and loans
to the campaign): (1) a conversation with Mr. 1.B. Julian, a former
official of the First Citizens Bank; (2) a bank ledger card evidencing
a $50,000 loan from the bank to Mr. Rose, Jr. in November 1973;
and (3) North Carolina Corrupt Practices Act filings with the Sec-
retary of State.

The Committee was not satisfied that these factors were conclu-
sive evidence that the contributions were loans. The statement of
Mr. Julian, a former official of First Citizens Bank, said that he re-
called Mr. Rose, Jr. coming to the bank in November 1973 to apply
for a $50,000 loan. (See Appendix J.) He recalled that Mr. Rose, Jr.
said that the purpose of the loan was for his son’s campaign debts.

The bank was not able to produce any loan records which showed
the purpose of the loan. Due to the passage of time, these records
are no longer available. The Committee does not question the best
intentions of Mr. Julian’s statement. However, the numerous busi-
ness transactions with the bank that Mr. Rose, Jr. had over the
last two decades required stronger evidence than recollection to es-
tablish that the purpose of this particular loan in November 1973
was related to campaign debts of Charles G. Rose, IIL )

The ledger card relied on by Mr. Buck in creating the promissory
note also was insufficient. (See Exhibit 5 of Appendix D.) A bank
ledger card did reveal that Mr. Rose, Jr. received a $50,000 loan
from First Citizens Bank in November 1973. The ledger card does
not prove, however, that the loan was related to the campaign
debts of the respondent. As explained, Mr. Rose, Jr. had numerous
transactions with First Citizens Bank. )

The final evidence relied on by Assistant Campaign Treasurer
Buck was the North Carolina campaign reports listing contribu-
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tions from the respondent and his father. As explained above, how-
ever, these reports merely raise the possibility that the contribu-
tions may have been loans. The Committee recognizes that the re-
ports leave open the possibility that the contributions were dona-
tions. However, they do not resolve the issue.

Although Assistant Campaign Treasurer Buck felt there was suf-
ficient evidence to support the execution of a $50,000 promissory
note, fifteen years after the fact, the Committee viewed the avail-
able evidence as too sparse to substantiate using the document to
verify the existence of prior loans. Thus, the promissory note was
not persuasive evidence on the issue of whether the respondent was
responsible for $50,000 in campaign loans in 1972. The Committee
is firmly convinced that the respondent is not entitled to collect on
the note.

b. The Benchmark or Consolidation Transaction

The respondent explained the purpose of the November 1973
$50,000 loan from First Citizens Bank to his father was to make a
benchmark in one place of the money owed to him as a result of
his seed money contributions. Recall that the $9,500 listed from the
respondent was also said to come from Mr. Rose, Jr., so that the
campaign’s indebtedness to him, with interest, was $50,000. The
money was also alleged to have been borrowed to consolidate and
retire the campaign's debt from 1972, Examination of campaign
records, including FECA reports and bank records revealed that, in
fact, no true consolidation occurred. The $50,000 was not deposited
into the campaign account and paid out to creditors, nor was it
used to retire the $20,000 note at First Citizens Bank.! The con-
gressman testified that his father simply kept the money as repay-
ment. Mr. Rose, Jr. testified in deposition (Exhibit 7 of Appendix
D.) that he recalled giving the money to the campaign. The confus-
ing and contradictory testimony on this point did not aid in resolv-
ing the issue of whether the seed money was intended as loans.
The Committee concluded that the evidence established that Mr.
Rose, Jr. did receive a $50,000 loan in November 1973. But, the pur-
pose of the loan and ultimate use of the money was unclear.

c. Payment to Charles G. Rose, Jr.

In response to questions, Representative Rose explained that he
repaid his father the $50,000 seed money obligation. The Commit-
tee was interested in this as a key to the respondent’s theory of en-
titlement to campaign funds.

The respondent argued that he repaid his father the $50,000 with
the proceeds of a loan from NCNB in January 1975. As evidence of
the transaction, respondent produced a copy of the nonnegotiable
portion of a NCNB bank draft made payable to him. (See Exhibit 9
of Appendix D.) The (}ommittee was unable to obtain any other evi-
dence of the transaction. Bank records for this time period are no
longer available. Neither the respondent nor his father recalls
whether the payment was made by endorsing the bank draft over
to the elder Rose, by depositing it into the respondent’s account

1 90§ .
unlf?lI\leIhac;ru%?. tlg%éplzo.uno note was eventually retired by Charles G. Rose, Jr., that did not occur
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and writing a check, or otherwise. As in the case of the November
1973 loan to Mr. Rose, Jr., the Committee again concluded that the
evidence supported the fact that a loan of $50,000 was made. How-
ever, it is unclear what the purpose of the loan was and whether it
related to any campaign transactions.

The Committee asked the certified public accounting firm of La-
venthol & Horwath to use all available bank records, and other
documentation submitted by the respondent, to determine how the
proceeds of the $50,000 may have been used. The firm’s final report
traces the transactions of the respondent through several years,
and concludes that there is strong evidence to support that the
January 1975 $50,000 loan from NCNB was used to satisfy a De-
cember 1974 obligation of $50,000 to People’s Bank. The transac-
tions leading up to this were illustrated in a flow chart included in
the firm’s report. A complete analysis required the firm of La-
venthol & Horwath to examine numerous personal transactions of
the respondent not directly related to the issues before this Com-
mittee in preparing its report. For this reason, only excerpts from
the final report are included. The report stated:

It is our position, based on the documentation made
available to us, and after reviewing all relevant aspects of
these transactions, that Rep. Rose then obtained the sub-
ject $50,000 loan from NCNB in January 1975 to satisfy
the People’s loan. . . . We are unable to reconcile this
[Representative Rose’s] assertion with contemporaneous
documentation, facts and circumstances surrounding these
events. . . .

Absent further documentation from the respondent, the Committee
finds the position of Laventhol & Horwath persuasive.

However, in addition to this payment, Representative Rose ex-
plained that he transferred two parcels of Alaska land to his father
in May 1978 and April 1980 in satisfaction of the debt. The land
was purchased with the proceeds of a $100,000 loan from NCNB by
Charles Rose, III and guaranteed by Mr. Rose, Jr. in December
1975. Fifty thousand dollars of that loan were used to retire the
$50,000 January 1975 NCNB note. The remaining fifty thousand
dollars were used to purchase the Alaska property.

After unsuccessfully attempting to sell the Alaska property, Rep-
resentative Rose conveyed it to his father. The evidence obtained
by the Committee indicated that the respondent had invested ap-
proximately $91,535 of his personal funds into the land at the time
of the first conveyance. The congressman’s father took over the
notes on the property at some time after the conveyance. Later,
Mr. Rose, Jr. sold the property at a substantial profit. Both father
and son acknowledged that the property transfer satisfied all debts
between them, including debts not related to the camﬁalgn‘ Howev-
er, neither could put a dollar figure on how much the respondent
owed. )

Thus, the Committee concluded that it is impossible to determine
if the property transfer was adequate to repay all previous debts
between father and son, as well as the $50,000 campaign obligation.
Further, the Committee’s position that the evidence failed to sub-
stantiate that $45,900 was actually loaned to the campaign in 1972,
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necessarily means that any repayment by the respondent to his
father would not legitimize the withdrawals the congressman made
from his campaign.

d. Use of Campaign Funds for Personal Purposes

The respondent began withdrawing funds from his campaign in
November 1978 and continued with seven other withdrawals
through 1985. House Rule XLIII, clause 6, requires that all cam-
paign expenditures must be for bona fide campaign purposes. Rep-
resentative Rose has not asserted that he used the money for cam-
paign purposes because he relies on the fact that he was entitled to
the funds as repayments of prior loans. Consequently, however, if
he were not entitled to the withdrawals, then the money would
have to have been used for campaign purposes in order to avoid a
violation.

The Committee’s investigation revealed that at least two of the
withdrawals were used for personal purposes. In one instance, the
respondent used funds borrowed from his campaign to purchase
property in New Hanover County, North Carolina, and, in another
instance, an automobile was purchased. On September 15, 1983,
Representative Rose’s joint account with his wife was credited with
$18,000 according to a Statement of Account from Wright Patman
Congressional Federal Credit Union for that time period. Records
from Southern National Bank in Fayetteville indicate that on Sep-
tember 20, 1983, the respondent’s campaign account was debited
for $18,000. On September 23, 1983, a check for $15,000 cleared the
respondent’s account completing the transaction. (Exhibit 18 of Ap-
pendix D.)

A copy of the check indicated that it was written on July 27,
1983, to Gleason Allen, the trustee of the property, as a downpay-
ment. The back of the check revealed that it apparently was held
until September 21 when it was deposited into the realty compa-
ny's account. Thus, the sequence of events was as follows: Repre-
sentative Rose wrote a check for the property in July. In mid-Sep-
tember, the campaign loaned the Congressman $18,000. He deposit-
ed the money into his Credit Union account. The check which had
been held since July was deposited into the realty company’s ac-
count. The Committee is satisfied the money from the campaign
was used to purchase the property.

Similarly, the Committee has traced the source of the funds for
the purchase of an automobile to the respondent’s campaign ac-
count. The campaign check to Representative Rose for $9,600 is
dated August 19, 1985. (Exhibit 19 of Appendix D.) The notation on
the bottom left corner of the check says “loan”. The check is en-
dorsed by the Congressman’s wife and deposited into the Credit
Union account. On_August 21, 1985, the Congressman wrote a
check on the Credit Union account for $9,600 to Michael Gavlak for
a 1984 Jeep Station Wagon. (Exhibit 20 of Appendix D.)

. These two transactions evidence personal use of campaign funds
in violation of the rule.

e. Deposits into the Campaign

Six deposits went from Representative Rose into i
: the campa
account. Four of these deposits corresponded exactly to amoulngg
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withdrawn from the campaign within a relatively short period of
time. The final deposit of $11,895 made in September 1987 was the
total of the three withdrawals made in 1978, 1982, and 1983, which
had not been matched with identical deposits within a short period
of time.

FECA reports filed from 1978 to 1985 characterized these depos-
its from the Congressman as repayments of loan. (Exhibit 2 of Ap-
pendix D.) The respondent explained that FECA reports filed from
1978 to 1985 were in error. On January 6, 1987, all of these FECA
statements were amended, so that they currently reflect that the
disbursements to the respondent from the campaign from 1978 to
1986 were repayments to him of loans and the deposits from the
Congressman to the campaign were reloans to the campaign.

f. FECA Amendments

The Committee holds that the FECA amendments filed in 1987
are not supported by the evidence. Alton Buck prepared and signed
the original filings which characterized transactions between the
campaign and the respondent as loans and repayments of loans.
The communications from his office suggest he believed this was
the correct characterization at the time he prepared the reports. In
an affidavit submitted to the Committee, however, he stated he was
unaware of how to obtain advice from the Federal Election Com-
mission in preparing the reports and, therefore, mistakenly charac-
terized the transactions. Later, in 1986, when confronted with what
he believed correct information, he amended his reports.

One communication between Mr. Buck and the Clerk of the
House dated May 18, 1982, read:

In response to your letter of May 13, 1982 to Mr. Rand
concerning the April 15 report of receipts and disburse-
ments, and more particularly, items that should be includ-
ed on Line 13a of the report, your letter indicates that you
are under the impression that the committee has borrowed
money during this reporting period. This is not the case.
The line-by-line instructions for FEC Form 3 directs that
loans made to the committee during the reporting period
are to be reported on this line. There were no loans made
to the committee during this period. )

The candidate did receive a loan from the committee
during this period and this has been reported in the dis-
bursement section, i.e., Line 17 “Operating Expenditures”
We were instructed by FEC personnel to report this loan
expenditure on Line 17. (Exhibit 12 of Appendix D; empha-
sis supplied.)

A second letter, in June of 1984, also confirmed that the dis-
bursements were loans to the Congressman:

Although all of the information relevant to Mr. I_i’oseis loan
was disclosed in our Pre-primary report, we failed to list
the information again on supporting Schedule C. Page 2 of
2, Schedule C has been amended and is et}closed for your
records. (Exhibit 13 of Appendix D; emphasis supplied.)
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Finally, a letter signed by an employee of Alton Buck on Janu-
ary 21, 1986, read:

Enclosed are amended pages to the July 31, 1985 Mid-
Year Report. After a telephone conversation today with
Mr. Stuart Herscheld, Reports Analyst, we were informed
that loans repaid by the Congressman should be reported
on Line 14—“Offset to Operating Expenditures” rather
than Line 15—“Other Receipts”. .

We have included all amended pages to the report appli-
cable to this amendment for your records. (Exhibit 14 of
Appendix D; emphasis supplied.)

The Committee took into consideration the FECA reports as
originally filed, the FECA reports as amended, the close proximity
in time of the withdrawals and deposits, checks written to the cam-
paign, letters from the office of Alton Buck to the Clerk of the
House, and all evidence relating to the seed money contributions.
These factors cause the Committee to conclude that the transac-
tions between Representative Rose and his campaign were loans
from and repayments to the campaign, notwithstanding the amend-
ments,

The Committee takes note of the fact that the respondent repaid
in full all monies borrowed from his campaign. There is no out-
standing indebtedness to the campaign at this time. Nevertheless,
the Committee iterates its position that Representative Rose is not
entitled to repayment of $50,000 from his campaign.

B. COUNT TWO—REPRESENTATIVE ROSE USED A CAMPAIGN CERTIFICATE
OF DEPOSIT AS COLLATERAL ON A PERSONAL LOAN

Count two alleged that on or about March 26, 1985, Representa-
tive Rose violated House Rule XLIII, clause 6, in that he converted
campaign funds to personal use. The Statement of Alleged Viola-
tions charged that Representative Rose used a campaign certificate
of deposit as collateral on a personal loan. Specifically, the evi-
dence showed that Representative Rose had an existing loan of
$56,2717.77 at Southern National Bank (SNB) in Fa etteviﬁe, North
Carolina. The respondent’s campaign committee also did its bank-
ing at this financial institution. The campaign had a $75,000 certifi-
cate of deposit with the bank which was used to secure the

$56,277.77 loan. The purpose of the collateral was to obtain a lower
rate of interest.

1. The Nature of the Loan—Personal or Campaign

The first 1ssue was whether the loan was actually a personal one
for Representatuye Rose or whether the loan actually was a cam-
paign loan. O_bvzousl)(, if the loan were for campaign purposes,
there was no impropriety in pledging the campaign’s certificate of
gggglsn as collateral. A violation could only lie if the loan were per-

During the investigation, respondent’s counsel raised the point
that the loan may have been a campaign loan. A March 26, 1985,
credit memo in the bank’s loan file for the respondent, lists the cer-
tificate as collateral, and states that the purpose of the loan was to

regroup campaign expenses and secure.” (See Exhibit 21 of Ap-
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pendix D.) A review of all available bank records and FECA reports
led to the conclusion that, indeed, the loan was personal.

The Committee asked the private accounting firm of Laventhol &
Horwath to assist in this aspect of the investigation. In its final
report to the Committee, the conclusion of the firm, after tracing
the financial transactions giving rise to the $56,277.77 loan, was
that the loan to Representative Rose was “obtained to satisfy
precedent personal liabilities of Representative Rose and resulted
in a commingling of personal and campaign obligations.” Recall
that the collateral was pledged on an existing loan of $56,277.77
from SNB. This loan represented a consolidation and/or refinanc-
ing of two prior outstanding personal loans—a June 1982 loan for
$40,000 and a December 1983 loan for $16,000. The report of La-
venthol & Horwath concluded:

Based on a loan analysis provided by Representative Rose
and confirmed to the fullest extent possible through the
documentation made available to us, we constructed the
loan flow analysis . . . detailing the relationship of . . .
precedent loans to the March 1985 borrowing. In view of
this summary, it is clear from the relevant loan documen-
tation that at least [some] of the . . precedent loans were
for personal use. Assuming that if a given loan was for
personal use, any subsequent loan used to satisfy that debt
would carry that personal use “taint”, it is clear that each
path to the aforementioned $40,000 loan from SNB in June
1982 passed through a personal use juncture.

The report to the Committee included a loan flow analysis illus-
trating this point.

Under House Rule XLIII, clause 6, commingling of personal and
campaign money is also prohibited. Although some of the money
may have been borrowed to repay the campaign for prior with-
drawals, this did not constitute a true campaign obligation. Since
the original borrowing from the campaign was for personal pur-
pose, notwithstanding the source, the repayment loan was also a
personal obligation. In addition, the campaign’s FECA reports did
not reflect a $56,277.77 liability to the bank. This should have been
the case if the loan was a campaign obligation.

The Committee accepts the finding of Laventhol & Horwath that
the loan was a personal loan to the respondent and not a campaign
loan, in that it resulted from commingling of funds.

2. Evidence of a Violation of House Rule XLIII, Clause 6

After determining that the loan in question was a personal loan,
the Committee turned to the issue of whether a violation of House
Rule XLIII, clause 6, occurred by converting campaign funds to
personal use. ) L

The evidence presented included a document entitled “Assign-
ment of Southern National Bank Savings Accounts/Savings Instru-
ments” signed by the respondent. The assignment read:

The undersigned warrant(s) and represent(s) that the
above described savings account(s) instrument(s) is (are)
owned solely by undersigned and is (are) free and clear of
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all liens and encumbrances and the undersigned has (have)
full power, right and authority to execute and deliver this
assignment. (See Exhibit 21 of Appendix D; emphasis sup-
plied.)

The document, dated March 25, 1985, recites the identification
number of the collateral instrument used to secure a $56,277.77
loan to Representative Rose, and the amount of the security is
listed as $75,000. o

The March 26, 1985, credit memo notes the respondent’s existing
$56,277.77 loan is secured by a $75,000 “SNB certificate.” The iden-
tification number shown on the face of the certificate matches the
number listed on the assignment instrument. The name listed on
the certificate is ‘‘Committee for Congressman Charlie Rose.”

Respondent acknowledged that he signed what purported to be
an assignment for use of a certificate of deposit as collateral on a
loan. He also acknowledged that the certificate of deposit was prop-
erty of the campaign. His defense centered around the legal argu-
ment that, although he had endorsed the assignment for use of the
campaign’s certificate of deposit as collateral, the assignment was
legally ineffective because he did not have the authority to sign on
behalf of the campaign. The bank’s signature card for the cam-
paign’s certificate listed Alton G. Buck as the authorized signatory
for the account. Consequently, respondent argued the assignment
was invalid and no actual converting to personal use in violation of
House rules could have occurred.

Southern National Bank submitted to the Committee a letter
dated October 29, 1987, which included an opinion from the bank’s
counsel. (Exhibit N of Appendix C.) Counsel’s opinion, after review-
ing the signature card and the assignment, was that the assign-
ment endorsed by Representative Rose was invalid.2

Regarding the assertion that the assignment was invalid, the
Committee notes that a letter was sent from Assistant Campaign
Treasurer and Campaign Accountant Buck to Southern National
Bank on March 22, 1985, 4 days prior to the date of the assign-
ment. (See Exhibit 21 of Appendix D.) The letter appeared to have
been written in response to a previous bank inquiry regarding pro-

priety of the respondent’s use of the campaign’s certificate of de-
posit. Mr. Buck responded:

In regard to the use of the Committee for Congressman
Charlie Rose’s Certificate of Deposit with Southern Nation-
al Bank as collateral for his loan, this would be permissa-
ble [sic]. Since Congressman Rose was elected to Congress
prior to 1980, he may use any campaign funds he has
raised in any manner in which he sees fit. He, of course,
would have to pay income tax if he makes personal use of
the funds other than to carry out the objectives of the elec-
tion committee.

I hope this answers your question—if not, please do not
hesitate to call. P

% A second letter from the bank's counsel to the Committee dated D
ecember 12, 1987, state
that a March 22, 1985, Buck letter was also considered in their legal opinion. ' e
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The letter indicated that the individual, who did have authority
to sign for use of the certificate of deposit, was aware of the re-
spondent’s intended use of the campaign’s savings instrument and
had no objection to it.

In the Committee’s view, by endorsing the assignment, the re-
spondent showed an intent to obtain personal benefit from the use
of the campaign’s certificate. In addition, the respondent stated
under oath that he did, in fact, receive a lower interest rate on the
loan as a result of pledging the certificate of deposit. (See Appendix
L, at p. 27; see, also, Appendix M, at p. 102.) Thus, not only did the
respondent have an intent to obtain a personal benefit, he actually
received such a benefit from the use of the campaign’s money.

In response to the argument that the assignment was invalid,
the Committee notes that this fact would be irrelevant, unless the
loan was in default and the bank decided to seize the collateral in
satisfaction of the loan. The bank’s attempt to seize the collateral
would fail in a court of law should the campaign contest the action.
This does not change the fact that the certificate was encumbered
while the loan was outstanding.

House Rule XLIII, clause 2, states:

A Member, officer, or employee of the House of Represent-
atives shall adhere to the spirit and the letter of the Rules
of the House of Representatives and to the rules of duly
constituted committees thereof.

In its Advisory Opinion No. 4 dated April 6, 1977, the Select Com-
mittee on Ethics of the 95th Congress cited this provision to show
that a narrow technical reading of a House rule should not over-
come its “‘spirit” and the intent of the House in adopting the par-
ticular rule. Although the original purpose of the rule, as described
in the report of the Select Committee on Standards of Official Con-
duct for the 90th Congress, was to deal with questions of decorum
and legislative practice, this application has been expanded to in-
clude other provisions of the Code of Official Conduct (House Rule
XLII) and House rules. Thus, as evidenced by his endorsement of
the assignment, the mere attempt by Representative Rose to use
the certificate as collateral was improper and tantamount to a vio-
lation, even though he may have failed to meet the legal require-
ments to accomplish this task. ) )

Finally, the bank accepted the assignment as valid at the time
the transaction occurred. No additional or alternative collateral
was ever requested by the bank. The bank’s counsel did not render
an opinion rejecting the validity of the assignment until rec?ntl,ly
reviewing the records, probably as a result of the Committee's in-
vestigation. The campaign funds, therefore, remameql encumbered
during a portion of the time that the loan was pending. The cam-
paign could not have used those funds during that time.

The Committee believes the evidence, viewed in its totality, best
supports a finding that a violation of House Rule XLIII, clause 6,
did occur. The assignment document endorsed by the l“&SpOI]dEI'lt
clearly purports to pledge a $75,000 certificate of deposit on what
has been established as a personal loan. The certificate was the
property of the campaign. The bank accepted the collateral, and
the respondent received a personal benefit from the use of the
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funds. The Committee finds these factors satisfy the elements of a
violation. While it may not have been the respondent’s intention to
violate the rules of the House, it was his intention to use the cam-
paign’s funds to secure a lower interest rate for himself. The Com-
mittee charges every Member of the House with knowledge of
House rules.

C. COUNT THREE—REPRESENTATIVE ROSE FAILED TO DISCLOSE ON HIS
FINANCIAL DISCLOSURE STATEMENTS LIABILITIES TO HIS CAMPAIGN

Count three alleged that Representative Rose failed to report in
the liabilities section of his Financial Disclosure Statements, the in-
debtedness incurred to his campaign resulting from the borrowings
alleged in count one.

Members of the House of Representatives are required, under
the Ethics in Government Act of 1978, to disclose liabilities over
$10,000. (Public Law 95-521, as amended, at section 102(a)(4).)
These provisions have been adopted by the House in the form of
House Rule XLIV, clause 2. The indebtedness referred to in this
count was the obligation incurred by the respondent to his cam-
paign resulting from his borrowings as alleged in count one. The
Committee found count one has been proved.

An analysis of the borrowings and repayments in count one re-
veals that for calendar years 1982, 1983, 1984, 1985, and 1986, re-
spondent owed his campaign in excess of $10,000.

Moo 171978 e $4,000 0 $4,000
Feb 25, 1982 P 7,000 0 11,000
July 21,1983, . . 895 0 11,895
Sept. 12, 1983 18000 29,895
Dec. 15,1983 . 18,000 11,89
Aor 11088 10,000 21,895
Aor 17,1984 .. 10,000 11,895
Sepl 51984 .. . ... 5,000 . 16,895
Set. 28,1984 . ... ... .. . ) 11,89
Jan 31,1985 . .. 9,500 e 21,395
Mar 21,1985 . . 9,500 11,395
fug 191985 . 9600 21495
Dec. 311985 .. . S . %9 600 11,895
Sept 26, 1986 e i 11,895 0

*The congressman wrale 3 check (o the campaign for $10,100 of which $500 was for an unrelated transaction,

A look at the Financial Disclosure Statements for the relevant
years show that these obligations were not reported. (See Appendix
K.) Neither the statute nor the House rule exempt from disclosure
indebtedness to the campaign of the filer. In the Stipulations
signed by respondent’s counsel and the Committee’s counsel, it was
agreed that a finding against the respondent on count one would
result in a finding against the respondent on this count as well.

In adopting the Stipulations as agreed to by both counsel, the
Committee accepted the view that the sufficiency of the evidence to
support a finding against the respondent on count one, coupled
with the omission of the liability information on the respondent’s
Financial Disclosure Statements, support a finding against the re-
spondent on count three.
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D. COUNT FOUR—REPRESENTATIVE ROSE FAILED TO DISCLOSE ON HIS FI-
NANCIAL DISCLOSURE STATEMENTS LIABILITIES TO FINANCIAL INSTI-
TUTIONS

Count four alleged that Representative Rose failed to report, as
liabilities on his Financial Disclosure Statements, obligations to
various financial institutions. The count included subsections (a)
through (g). Representative Rose responded to each count as fol-
lows:

1. Subsection (a)

Waccamaw Bank—March 26, 1979—§5,000, $10,000.

Admitted.

Respondent stated that these were two distinct loans owed to two
separate branches of Waccamaw Bank in two separate cities in
North Carolina. His staff was unaware these should have been re-
ported. The omission was inadvertent and unintentional.

Action Taken: Financial Disclosure Statements appropriately
amended. (See Exhibit 22 of Appendix D.)

2. Subsection (b)

First Citizens Bank—February 29, 1980—3$20,000.

Denied.

Respondent stated that this loan was disclosed on the 1980 Fi-
nancial Disclosure Statements, but was erroneously and inadvert-
ently typed as a liability to First Union Bank.

Action Taken: The Committee accepted this explanation and dis-
missed this subsection of the count.

3. Subsection (c)

National Bank of Washington—June 2, 1980—$10,496.

Admitted.

The respondent explained that this was a 6-month salary ad-
vance from the Office of the Sergeant at Arms of the House of Rep-
resentatives to which he believed no reporting requirement at-
tached.

Action Taken: On December 15, 1987, Representative Rose filed
with this Committee his Amended Answer of Respondent to Cgunt
Four of the Statement of Alleged Violations, wherein he admitted
obtaining a 6-month salary advance from the Office of the Sergeant
at Arms which was not contained in his Financial Disclosure State-
ments. (Appendix E.) The amended answer states that the omission
was inadvertent and unintentional, in that he, nor his staff, was
aware that such a salary advance was subject to disclosure.

4. Subsection (d)

Southern National Bank—August 1, 1980—$20,000.

Admitted. .

Action Taken: Financial Disclosure Statements appropriately
amended. (See Exhibit 22 of Appendix D.)

5. Subsection (e)

Wright Patman Congressional Federal Credit Union—February
7, 1981—%13,000.
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Denied.

Respondent stated that, even though his counsel may have pro-
vided this information to Committee staff in a previous submission,
his records show no evidence of this liability. Committee counsel, in
its Reply brief to the Answer of Respondent to Statement of Al-
leged Violations, stated it had no other evidence of this obligation
beyond the earlier submission of respondent’s counsel. (See Exhibit
25 of Appendix D.)

Action Taken: Subsequently, on December 16, 1987, the Commit-
tee filed an Amendment to Statement of Alleged Violations as to
count four, subsection (e), to reflect Washington National Bank—
February 6, 1981—%$12,702.74. (Appendix F.) The respondent admit-
ted this allegation.

6. Subsection (f)

Wachovia Bank—April 15, 1983—§12,500.

Admitted.

Reslpondent states any omission was inadvertent and uninten-
tional.

Action Taken: Financial Disclosure Statements appropriately
amended. (See Exhibit 22 of Appendix D.)

7. Subsection (g)

Wright Patman Congressional Federal Credit Union—September
7, 1984—3500; September 11, 1984—8§10,000.

Admitted.

Action Taken: Financial Disclosure Statements appropriately
amended. (See Exhibit 22 of Appendix D.)

With respect to count four, the Committee accepted the admis-
sions of the respondent as to subsections (a), (¢), (d), (e), as amended,
and subsection (f), and dismissed subsection (b). The Committee also
took note of the respondent’s self-initiated action to promptly
amend his Financial Disclosure Statements. The Committee recog-
nizes, however, that the amendments were not timely as described
in its Memorandum of April 23, 1986, to all Members, officers, and
employees of the House, and reprinted as Appendix F to the In-
structions for Completing Financial Disclosure Statement. (Appen-
dix N.) Thus, the respondent does not escape a finding of a viola-
tion. The Committee does not believe the amendments were an at-
tempt to “paper over” a violation, since the amendments were sub-
mitted in direct response to a Statement of Alleged Violations.

Rather, the Committee views the respondent’s filings, together
with his Answer to the Statement of Alleged Violations, as admis-
sions and appropriate corrective action. The two-pronged test to es-
tablish a presumption of good faith, as set out in the April 23, 1986,
memorandum, applies to amendments filed prior to the issuance of
a Statement of Alleged Violations. Such amendments are an at-
tempt to avoid a charge related to disclosure. The action taken in
this case, following an admission to a Statement of Alleged Viola-
tions, is viewed as a positive gesture toward correcting his Finan-
cial Disclosure Statements.
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V. LEGAL ANALYSIS
A. HOUSE RULE XLIII, CLAUSE 6, AND COUNT ONE

1. A Member of the House of Representatives May Not Borrow From
His Campaign

The allegations in count one stem from the respondent’s with-
drawals from his campaign from 1978 through 1985. The Commit-
tee found that these withdrawals constituted borrowings and there-
by violated House Rule XLIII, clause 6. The Committee has dealt
with the issue of Representatives borrowing from their campaign
committees most recently in two reports—Investigation of Finan-
cial Transactions of Representative James Weaver with his Cam-
paign Organization, House Report 39-933 (Weaver report) and In
the Matter of Representative Richard H. Staliings, House Report
100-382 (Stallings report). The rule states:

A Member of the House of Representatives shall keep his
campaign funds separate from his personal funds. He shall
convert no campaign funds to personal use in excess of re-
imbursement for legitimate and verifiable prior campaign
expenditures and he shall expend no funds from his cam-
paign account not attributable to bona fide campaign pur-
poses.

Borrowing from the campaign violates the rule’s prohibition
against expending campaign funds not attributable to bona fide
campaign purposes. In the Weaver report, the Committee stated:

When a candidate borrows money from his own campaign,
a presumption is raised that a candidate is receiving a per-
sonal benefit—i.e., the use of the money. This presumption
can be overcome by demonstrating that, notwithstanding
the appearance of personal benefit, the purpose for which
the funds are borrowed is a bona fide campaign purpose—
i.e., a political objective.

Representative Rose made no assertion that the withdrawals were
for bona fide campaign purposes. Rather, his defense was that the
withdrawals were not borrowings at all, but repayments to him of
prior loans to the campaign. The Committee rejected this explana-
tion, due to a lack of sufficient evidence to substantiate that the
1972 seed money contributions were indeed loans. )

The Committee, in the Weaver report and, again, in the Stallings
report, stated that “a bona fide campaign purpose is not estab-
lished merely because the use of campaign money might result in a
campaign benefit as incident to benefits personally realized by the
recipient of such funds. . . .” The Committee feels that there is no
circumstance in which a Member could borrow from his campaign
and satisfy the requirement that the use of the funds would exclu-
sively and solely benefit the campaign. Therefore, the Committee
takes the firm position that a Member may not borrow funds from
his campaign. The act of borrowing shall be construed as a viola-
tion of the provision of House Rule XLIII, clause 6, which requires
that all campaign expenditures must be for a bona fide campaign
expense.
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2. A Member of the House of Representatives May Not Collect for
Prior Unreported Loans to His Campaign

Representative Rose's defense rested on the proposition that he
was entitled to collect from his campaign committee repayment for
loans made to it in 1972. These seed money contributions were not
carried forward as obligations on FECA filings. No liability to the
congressman was shown.

The Committee takes the firm position that there is a presump-
tion that a Member has borrowed from his campaign in violation of
House Rule XLIII, clause 6, when funds are withdrawn under the
guise of repayment of prior unreported loans to the campaign. In
the case of Representative Rose, the Committee found that the al-
leged seed money loans in 1972 had not been carried forward as
campaign obligations on FECA reports. This raised a presumption
that the withdrawals were borrowings in violation of House Rule
XLIII, clause 6. The fact that no loan agreements were contempo-
raneously executed further reinforced the established presumption.

The Committee does accept the premise that a Member may le-
gitimately loan money to his campaign, and does not want to dis-
courage such activity. The appropriate course of action, however,
must be complied with if the Member intends to be repaid. The ob-
ligation should be properly reported on FECA reports and should
continue to be carried forward as long as the obligation exists.
Such action would avoid the presumption against receiving repay-
ment. The Member should also execute a written loan document
which recites all essential terms of the loan.

The intent of the Committee, in construing the withdrawals as
borrowings in violation of the rule, is to prohibit Members from
resurrecting a prior unreported loan to his campaign. The Commit-
tee feels strongly that the integrity of the institution is weakened
when questions arise due to the withdrawal of funds from cam-
paign accounts when no tangible evidence of the underlying obliga-
tion supports such a withdrawal.

B. HOUSE RULE XLIII, CLAUSE 6, AND COUNT TWO

Representative Rose endorsed an assignment document which
purported to use a $75,000 certificate of deposit belonging to the

campaign as collateral on a personal loan. The relevant portion of
the rule reads:

He shall convert no campaign funds to personal use in

excess of reimbursement for legitimate and verifiable prior
campaign expenditures. . .

Pledging the certificate in this manner constituted converting to
pe%s}?naé use in violation of the rule.
e Committee finds that Representative Rose

commit an act which, if completed, would have been gtﬁ:-enarl)'ti(ilolg?
tion of a rule of this body. Putting his signature on a document
which was 1ntencled to assign campaign funds as collateral on a
personal note constituted an attempt to violate the rule The cor-
nerstone of the defense was the document’s invalidity which re-
sulted from the respondent’s lack of authority to sign it.
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The defense failed, however, when viewed in the context of
House Rule XLIII, clause 2, which compels Members to adhere to
the spirit of the rules. To hold otherwise would permit a Member
to circumvent the rule through fraud. This Committee has long
said Rule XLIII, clause 2, stands for the proposition that a Member
may not do indirectly what he cannot do directly. In this instance,
the attempt to use campaign funds must be recognized as a viola-
tion of the spirit of the rules, much the same way as an attempt in
the criminal code has been recognized as a criminal code violation,
e.g., burglary and attempted burglary.

The Committee finds the argument even more powerful here, in
that the act accomplished its desired purpose through the bank’s
acceptance of the document and actual lowering of the respond-
ent’s interest rate. The Committee holds that such a violation of
the spirit of the rule in this instance is also a violation of the rule
itself.

VI. CoNcLUSION

The Committee concludes that—

(A) Representative Rose borrowed from his campaign on eight
separate occasions from 1978 to 1985 in violation of House Rule
XLII, clause 6, as follows:

(1) $4,000 on November 17, 1978
(2) $7,000 on February 25, 1982
(3) $895 on July 21, 1983

(4) $18,000 on September 12, 1983
(5) $10,000 on April 1, 1984

(6) $5,000 on September 5, 1984
(7) $9,500 on January 31, 1985

(8) $9,600 on August 19, 1985

(B) Representative Rose pledged a $75,000 certificate of deposit
belonging to his campaign on a personal loan at Southern National
Bank in Fayetteville, North Carolina, on March 26, 1985, in viola-
tion of House Rule XLIII, clause 6.

(C) Representative Rose failed to list as liabilities to his cam-
paign the borrowings referred to in subparagraph (A) above on his
Financial Disclosure Statements for 1982, 1983, 1984, 1985, and
1986, in violation of the Ethics in Government Act of 1978 and
House Rule XLIV, clause 2.

(D) Representative Rose failed to list liabilities to certain finan-
cial institutions on his Financial Disclosure Statements, in viola-
tion of the Ethics in Government Act of 1978, as follows:

Bank Date Amgunt
(1) WacCamaw Bank .............cccooooooioes coos coveveesisicssieres e e v e snesrssionseoee. WAL 26, 1979 $5,000.00
(2} Mational Bank of Washington .. ..... ..cooocoriorvorioonror covne wevvesacsssssimsessins oo June 2, 1980 ..o 10,496.00
(3) Southern National Bank............. ... Aug. 1, 1980 .. — 20,000.00
{#) National Bank of Washingfon ... Feb. 6, 1981 ... 12,102.14
(5) Wachovia Bank ....ccooes « o o s ... Apr. 15, 1983. 12,500.00
(6) Wright Patman Congressional Federal Credit Unio Sept. 7, 1984 500.00

Sept 11, 1984 ... 10,000.00
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VII. RECOMMENDATION

The Committee recommends that Representative Charles G.
Rose, III, be issued a formal and public letter of reproval from this
Committee. (Appendix O.) While we recognize that violations have
occurred, the Committee believes that there are mitigating circum-
stances which prevent these violations from rising to the level of a
recommendation of sanction to the full House of Representatives.

The letter serves as a public rebuke for the violations, while con-
doning the positive action taken by Representative Rose which
served as mitigation. The Committee adopts and incorporates the
letter as part of this report.

This report was adopted on March 23, 1988, by a vote of 9 yeas, 3
nays.

StateMENT UnpER RULE XI, Crause 2(1)3XA), oF THE RULES OF THE
House oF REPRESENTATIVES

The Committee’s oversight findings and recommendation are as
stated above. ~
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June 17, 1987

RESOLUTION

WHEREAS, a complaint has been properly filed with the
Committee on Standards of Official Conduct alleging that
Representative Charles Rose violated (1) clause 6 of Rule XLIII
of the House of Representatives by failing to keep campaign funds
separate from personal funds, converting campaign funds to
personal use, and expending campaign funds not attributable to
bona fide campaign purposes in eight transactions in 1978, 1982,
1983, 1984 and 1985; (2) the requirements of Section 102(a)(4) of
the Ethics in Government Act (EIGA) in 1982, 1983, 1984 and 1985
by failing to report obligations to his campaign committee and to
an unrelated individuval in excess of $10,000; and (3) the
requirements of Section 102(a)(2)(B) of the EIGA by failing te
report the forbearance of interest on loans from his campaign
committee in each of the years 1978-1985,

NOW, THEREFORE, BE IT RESOLVED that the Committee
determines, pursuant to Committee Rule 10(b), that viclations
alleged in the complaint are within the jurisdiction of the
Committee and merit further inquiry; and

BE IT FURTHER RESOLVED that this Committee conduct a
Preliminary Inquiry, pursuant to Committee Rule 1l(a), to
determine whether such violations have occurred; and

BE IT FURTHER RESOLVED, that the Chairman and Ranking
Minority Member may authorize and issue subpoenas, either for the
taking of depositions or the production of records, and that all
testimony taken by deposition or things produced by deposition or
otherwise shall be deemed to have been taken, produced, or
furnished in Executive Session; and

BE IT FURTHER RESOLVED, that Representative Rose be

immediately notified of this action and informed of his rights
pursuant to the Rules of this Committee.

(27)
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= APPLADIR B -

COMMITTEE ON STANDARDS OF OFFICIAL CONDUCT
IN THE MATTER OF REPRESENTATIVE CHARLES G. ROSE, III, RESPONDENT
STATEMENT OF ALLEGED VIOLATIONS

COUNT ONE
From 1978 to 1985 Representative Rose borrowed from his
campaign in violation of paragraph 6 of the Code of Official
Conduct of the House of Representatives, Rule XLIII, the Rules of

the House of Representatives. Specifically, Representative Rose

borrowed:
{a) $4,000 on November 17, 1978
{b) $7,000 on February 25, 1982
(c) 6895 on July 21, 1983
(d} $18,000 on September 12, 1983
{e}y $10,000 on April 1, 1984
() $5,000 on September 5, 1984
{g) $9,500 on January 31, 1985
(h) $9,600 on August 19, 1985

Representative Rose thereby violated the prohibition against
converting campaign funds to personal use and the requirement
that all campaign expenditures shall be for a bona fide campaign
purpose.
COUNT TWO

On or about March 26, 1986, Representative Rose pledged
§75,000 in certificates of deposit from his campaign as
collateral on a personal loan at Southern National Bank in
violation of the Code of Official Conduct of the House of
Representatives, Rule XLIII, clause 6, the Rules of the House of
Representatives. Representative Rose thereby violated the

prohibition against converting campaign funds to personal use.
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COUNT THREE
From 1983 to 1987 Representative Rose vioclated House Rule
XLIV, clause 2, of the Rules of the House of Representatives
(Ethics in Government Act of 1978) by failing to report on his
Financlal Disclosure Statements, as 1liabilities, outstanding
indebtedness to his campaign exceeding the reporting requirement
threshold on disclosure statements for the following years:
(a) 1982
(b) 1983
(c) 1984
(d) 1985
(e) 1986
COUNT FOUR
From 1980 to 1985 Representative Rose violated House Rule
XLIV, clause 2, of the Rules of the House of Representatives,
(Ethies in Government Act of 1978), by failing to report on his

Financial Disclosure Statements, as 1liabilities, outstanding

indebtedness to financial institutions as follows:

Bank Date Amount
{a) Waccamaw Bank March 26, 1979 $ 5,000
10,000

(b) First Citizens Bank February 29, 1980 $ 20,000

{c) National Bank of June 2, 1980 $ 10,496
Washington

(d) Southern National August 1, 1980 $ 20,000
Bank

{e) Wright Patman Federal February 7, 1981 $ 13,000
Congressional

Credit Union
(£) Wachovia Bank April 15, 1983 $ 12,500
{g) Wright Patman Federal September 7, 1984 S 500

Congressional September 11, 1984 10,000
Credit Union
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- APPENDIX C -

UNITED STATES HOUSE OF REPRESENTATIVES
COMMITTEE ON STANDARDS OF OFFICIAL CONDUCT

IN THE MATTER OF

THE HONORABLE CHARLES G. ROSE III

Answer of Respondent to
Statement of Alleged Violations
and Accompanying Memorandum
of Points and Authorities

Respondent, the Honorable Charles G. Rose III (hereinafter
"Congressman Rose") hereby submits the following Answer to the
Committee on Standards of Official Conduct (hereinafter the
"Committee") pursuant to Rule l2(a)(l) of the Committee's Rules
of Procedure (hereinafter "Committee Rules"). Congressman Rose has
incorporated herein the relevant Points and Authorities, pursuant
to Committee Rule 12(a}.

Statement of the Case

This matter arose from charges made by the Republican Party
of North Carolina during the 1986 election for the United States
House of Representatives from the seventh district of North
Carolina, These charges were contained in a complaint filed by
the Republican Party with the Committee.

On October 28, 1987, Congressman Rose received a Statement
of Alleged Violations from the Committee. Congressman Rose states
that he never intended to violate any Rule of the House of

Representatives, nor did he believe that any of his actions

viclated those Rules.
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COUNT ONE

congressman Rose denies each and every allegation of Count
One of the Committee's Statement of Alleged Violations.
Congressman Rose denies that any violation of the House Rules

occurred.

A. Congressman Rose Never Borrowed Money From His Campaign:

Mr. Rose Lent Money To His Campaign For Which He Received

Partial Repayment.

As the evidence overwhelmingly demonstrates, Congressman
Rose never borrowed any funds from his campaign committee. 1In
fact, just the opposite occurred. 1In 1972, Congressman Rose and
his father, Charles G. Rose, Jr. lent a total of $45,900 to the
Congressman's campaign as necessary seed money for a race against
an incumbent Representative. This money was a combination of
personal funds and loans obtained from banks in the seventh

district.

1. Contemporaneous reports filed by the campaign verify
the existence of all loans.

All loans were reported either on federal reports submitted
to the Clerk of the House, pursuant to the Federal Election
Campaign Act of 1971, 2 U.S.C. §431 et seq. (hereinafter the
"FECA") or on state reports submitted to the North Carolina
Secretary of State, as required by the North Carolina Corrupt

Practices Act, N.C. Gen. Stat. 163.259 163.268 (repealed in
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19?5).{/ Thus, Congressman Rose's federal reports show a direct
bank loan of $20,000 from First Citizens Bank of Fayetteville,
North Carolina (Exhibit A), and a $5,150 contribution by Charles
G. Rose, Jr. (Exhibit B). The latter, as the uncontroverted sworn
testimony in this matter indicates, was a loan made pursuant to
an oral agreement by Charles G. Rose, Jr. to his son's campaign. 3/
(Exhibit C). As with all loans made by or obtained through the
assistance of his father, Congressman Rose became obligated to
his father for the repayment thereof.

The effective date of the FECA of 1971 was April 7, 1972,
Until that date, even though candidates were raising funds for
the 1972 primaries, they incurred no federal reporting
requirements. As of April 7, 1972, candidates were required to
complete federal reports including a start-up balance of cash-on-
hand comprising previously raised contributions. Congressman
Rose's initial FECA filing reflects a beginning cash-on-hand of
$14,428.12, (Exhibit D). This amount includes an oral loan from
the Congressman's father of $8,750. This loan was reported
separately on the Congressman's North Carolina filing. 2/

(Exhibit E).

1/For the probative value of federal and state filings, see In
the Matter of James Weaver, H.R. Rep. No. 99-933, 99th Cong., 2nd
Sess. at 63; In the Matter of Charles H. Wilson, H.R. Rep. No.
96-930, 96th Cong., 2nd Sess. at 8 (Part 2).

2/Under the FECA of 1971, oral loans were permissible.

3/Loans were reported as contributions under MNorth Carolina

campaign law; the North Carolina forms contained no separate
schedule for the reporting of loans.
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Thus, standing alone, Congressman Rose's federal filings
account for $33,900 in loans to his campaign. 1In addition, loans
of §7,500 and $2,000 by the Congressman and a loan of $2,500 by
Charles G. Rose, Jr. are separately disclosed on filings made to
the Morth Carolina Secretary of State, for a total campaign

indebtedness of $45,900. 3/ (Exhibit F).

2. From 1979-1985, Congressman Rose received partial
repayment for loans made to his campaign.

4/Congressman Rose charged his campaign interest on this debt
until November 21, 1973, when the indebtedness had reached $50,000.
On that date, Charles G. Rose, Jr. obtained a $50,000 bank loan
from First Citizens Bank for the purpose of satisfying the
Congressman's prior debts which included monies lent to the
campaign. (Exhibit G)}. Thus, while the campaign owed the
Congressman $50,000 for the loans made to it in connection with
the 1972 election, Congressman Rose owed his father the same
amount for his assistance in obtaining and satisfying a portion
of the original loans. The Congressman and his father assert
that the extent of the son's debt to his father for this and
other intra-family financial assistance exceeded the $50,000 sum.

In 1975, the Congressman extinguished the 1972 campaign portion
of this indebtedness by obtaining a $50,000 bank loan and
transferring the proceeds immediately and directly to his father.
In 1978 and 1980, this intra-family debt was extinguished for all
time upon the conveyance, in satisfaction of all debts, of two
parcels of real property located in Alaska from the Congressman
to his father.

It should be ncted that the Committee staff's focus on the chain
of repayments between the Congressman and his father is misguided.
Even though Congressman Rose fully repaid his father, both the
Rules of the House and the Federal Election Campaign Act would have
permitted Mr. Rose's father to make an unlimited gift to the
Congressman by forgiving the obligation, and such a gift by a
relative would not have been reportable under the Ethics In
Government Act. Only under the circumstances where these loans
had been made by a non-relative would a legitimate inguiry exist
into their repayment. Since the loans here were made by a
relative, such an inquiry does not pertain to whether the House
Rules were violated.
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Beginning in 1978, Congressman Rose sought repayment from
the campaign's accountant on the debt owed to him by the campaign.
As the campaign's accountant has stated under ocath to the
Committee, he was aware of the original loans and repayments, but
mistakenly reported the repayments as loans to Congressman Rose,
since he had not reviewed the campaign's earlier FECA filings.
{Exhibit H}.

The repayments are set forth in the chart below:

TOTAL OUTSTANDING INDEBTEDNESS OF COMMITTEE
AT ANY GIVEN DATE

RELOAN TOTAL AMOUNT
DATE OF AMOUNT OF TO REPAID BY
REPAYMENT REPAYMENT COMMITTEE COMMITTEE
11/15/78 $ 4,000 $ 4,000
12/25/82 7,000 11,000
7/21/83 895 11,895
9/12/83 18,000 29,895
12/31/83 $ 18,000 11,895
4/01/84 10,000 21,895
4/30/84 10,000 11,895
9/05/84 5,000 16,895
9/30/84 5,000 11,895
1/30/85 9,500 21,395
3/21/85 9,500 11,895
8/19/85 9,600 21,495
12/31/85 9,600 11,895
9/26/86 11,895 -0-
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As this chart illustrates, Congressman Rose never received, on
any one date, more than $29,895 in repayments, far below the
$50,000 owed to him by the campaign. E/ All amounts repaid by

the campaign were, of political necessity, reloaned by the

Congressman to his committee in order to ensure a sufficient war

chest for subsequent re-election campaigns.

B. Because Congressman Rose's Campaign Was Obligated To Pay Its
Debts, All Repayments To Mr. Rose Were Bona Fide Campaign
Expenditures Permitted Under House Rules.

Paragraph 6 of Rule XLIII1 of the Code of Official Conduct of
the Rules of the House of Representatives states in part:
A Member ... shall convert no campaign funds
to personal use in excess of reimbursement
for legitimate and verifiable prior campaign
expenditures and he shall expend no funds
from his campaign account not attributable to
bona fide campaign purpose.

-~Plainly, Congressman Rose . did not violate this Rule. No
conversion occurred. Loans were made to the campaign as permitted
by the FECA. These were actual verifiable campaign obligations;

a note has since been executed by the Campaign for this debt.

(Exhibit I). The campaign, in part, repaid its obligation to

Congressman Rose. Rather than a conversion of funds from campaign

to personal, the campaign was attempting to satisfy its obligation

and extinguish its debt.
Moreover, the existence of the debt establishes the repayment

as bona fide campaign expenditures. Obviously, a campaign

committee must pay all of its debts and obligations, as any other

S/This figure is also well below the $33,900 in loans which are
reflected on the Congressman's 1972 FECA filings, without even

considering the additional $12,000 in loans evidenced by his
North Carclina reports,
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debtor.f/ The actual repayment of campaign debt establishes the
bona fide campaign purpose, notwithstanding the use to which the
funds may have been ultimately put by Mr. Rose. Given the
obligation to repay loans rather than to default, the repayment
thereof is clearly a bona fide campaign purpose. Because the
repayments to Congressman Rose were bona fide campaign

expenditures, no violation of Rule XLIII, paragraph 6 occurred.
COUNT TWO

Congressman Rose admits that on or about March 26, 1985, he
signed a paper entitled "Assignment of Southern National Bank
Savings Accounts/Savings Instrument." Congressman Rose denies
each and every remaining allegation contained in Count Two of the
Committee's Statement of Alleged Violations. Congressman Rose
denies that any violation of the House Rules occurred.

A. Congressman Rose's Campaign Never Effectively Pledged A
Campaign Certificate Of Deposit For A Loan Made To Congressman
Rose; Therefore No House Rules Were Violated,

1. In complying with his bank's request to sign an

assignment, Congressman Rose never intended to violate

House Rules.

In March 1985, Congressman Rose had an outstanding unsecured

campaign loan at Southern National Bank in the amount of

6/Under the FECA as amended to date, a candidate's principal
campaign committee is not permitted to terminate until all debts
are satisfied. However, such a committee may continue to raise
funds for a previous election, as long as the committee has net
debts outstanding from that election.

7
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$56,277.77.7/ (Exhibit J). During that month, bank officials
requested that this loan be secured with a Certificate of Deposit
owned by Mr. Rose'a campaign. (Exhibit K). Congressman Rose
signed an assignment of "savings instruments”™ at the request of
bank officials. However, Congressman Rose states that he never
intended to violate any Rule of the House by signing this paper,
nor did he believe that his action so violated the Rules.

2. A valid assignment did not occur.

Moreover, even though Congressman Rose signed a piece of
paper at the request of bank officials, no valid or effective
pledge of a Certificate of Deposit occurred. Records maintained
by Southern National Bank reflect clearly that the only lawful
signatory for the campaign's Certificate was the campaign's
accountant, Alton S. Buck. (Exhibit L). The purported assignment
does not contain Mr. Buck's signature; without it, no assignment
occurred. (Exhibit M).

An effective assignment reguires the party with ownership
rights over property to make a transfer of those rights. Here,
the Certificate of Deposit was property of the Committee for
Congressman Charlie Rose; only the Committee could effect an
assignment. Southern National Bank has since recognized that no
assignment occurred and has so stated to the Committee.

(Exhibit N). Moreover, counsel to the bank has stated that the

1/Congressman Rose was fully aware that this was a campaign loan
of the full amount, $16,000 was loan to the Committee for
Congressman Charlie Rose and $40,000 was used to repay banks for
prior campaign loans.
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assignment was invalid (Exhibit 0). In fact, the balance of this

loan remains unsecured to date.

3. No Rules of the House were violated.

Paragraph 6 of Rule XLIII of the Code of Official Conduct
states in part:

A Member ... shall convert no campaign funds to personal
use in excess of reimbursement and verifiable prior
campaign expenditures ...

The plain language of this rule requires both (1) conversion
and (2) personal use. Because Southern Mational Bank, as a matter
of law, did not have a legally effective assignment of the
Certificate of Deposit, no conversion of campaign funds to personal
use occurred.ff Simply put, Congressman Rose's signature was not
sufficient to effect a conversion. The loan at Southern National
Bank was initially unsecured and remained without collateral. In
view of these circumstances, no violation of the House Rules

occurred.

COUNT THREE

Congressman Rose denies each and every allegation contained
in Count Three of the Committee's Statement of Alleged Violations.
Congressman Rose denies any violation of the House Rules occurred.

A. Because Congressman Rose Did Not Borrow Funds From His
Campaign, No Liabilities Existed For Him To Disclose.

8/Had a legally effective assignment been executed, no violation

of Rule XLIII, paragraph 6 would have occurred, since the loan
was for campaign purposes.
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Congressman Rose incorporates his answer to Count One of the
Committee's Statement of Alleged Violations herein. For the
reasons previously stated, Congressman Rose had no indebtedness
to his campaign for the years 1982-1986. Because he had no such
liability, Congressman Rose incurred no reporting requirement for
such on his Financial Disclosure Statements. Accordingly, no
violation of House Rule XLIV, clause 2, (Ethics in Government Act

of 1978) occurred.

With respect to Count Four of the Committee's Statement of
hlleged Violations, Congressman Rose states that he did not intend
to violate any provision of the House Rules nor did he believe
his actions were in violations of such Rules. Congressman Rose
responds as follows with specificity to each of the subparagraphs
contained in Count Four.

Subparagraph ({a)

Congressman Rose admits making two loans from Waccamaw Bank
in 1979 of $5,000 and $10,000 which were not contained on his
Financial Disclosure Statement and further states that any omission
was inadvertent and unintentional. Congressman Rose states that
the liabilities listed in subparagraph (a) were two distinct
loans owed to two separate branches of Waccamaw Bank, located in
separate cities in North Carolina. As a result, the Congressman's
staff in 1979 believed that these were two separate loans for
reporting purposes and was unaware that disclosure was required.

If these loans should have been included on the Financial

10
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Disclosure Statement, their omission was inadvertent and
unintentional.
Subparagraph (b)

Congressman Rose denies the allegations contained in Count
Four subparagraph (b). Mr. Rose states that this $20,000 loan
was in fact disclosed on his Ethics in Government Act filing for
1980, but was erroneously and inadvertently typed as a liability
to First "Union" Bank, rather than First "Citizens" Bank.
(Exhibit P). For 1980, Congressman Rose had a loan to First
Union in the amount of $10,000 below the reguired reporting
threshold; therefore there was no corresponding liability to
First Union Bank which required disclosure.

Subparagraph (c)

Congressman Rose denies the allegations contained in Count
Four subparagraph (c). Mr. Rose states that this subparagraph
refers to a six month salary advance from the Sergeant-at-Arms of
the House of Representatives to which there attaches no reporting
requirement under House Rule XLIV, clause 2.

Subparagraph (d)

Congressman Rose admits that a loan was made from Southern
National Bank in 1980 in the amount of $20,000 which was not
contained on his Financial Disclosure Statement and further states
that any omission was inadvertent and unintentiocnal. Moreover,
this loan was disclosed the following year on Congressman Rose's
1981 Financial Disclosure Statement (Exhibit Q): thus, this

information was on the public record.

11
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Subparagraph (e}

Congressman Rose denies the allegations contained in Count
Four subparagraph {e) and further states that while this liability
may have been erroneously though inadvertently and unintentionally
submitted to the Committee, his records show no such liability.

Subparagraph (f)

Congressman Rose admits that a loan was made in 1983 from
Wachovia Bank in the amount of $12,500 which was not contained on
his Financial Disclosure Statement and further states that any
omission was inadvertent and unintentional. Although this loan
was entered on the worksheets prepared by his staff, it was
inadvertently dropped from the filed version.

Subparagraph (g)

Congressman Rose admits that in 1981 he cbtained a line of
credit for $10,000 and a loan for $500 from Wright Patman Federal
Congressional Credit Union which was not contained on his Financial
Disclosure Statement and further states that any omission was
inadvertent and unintentional. Neither he nor his staff was
aware that a line of credit offered by the Credit Union was subject
to disclosure.

With respect to any inadvertent and unintentional viclations
of House Rule XLIV, clause 2, Congressman Rose will undertake to
have the necessary amendments made to his Financial Disclosure

Statements.

12
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Conclusion

With respect to Counts One, Two and Three, the evidence
clearly and convincingly demonstrates that no violations of the
House Rules occurred, nor were any intended. The allegations of
the complaint are without merit. With respect to Count Four,
Congressman Rose is willing to rectify any inadvertent errors
which may have resulted. Accordingly, Congressman Rose
respectfully requests the Committee make a determination regarding
the allegations against him based on the record currently available
and further urges the Committee to dismiss Counts One, Two and
Three and Count 4(b), (c¢) and (e) of the Statement of Alleged
Viclations.

Respectfully submitted,

Manatt, Phelps, Rothenberg
& Evans

0]
Eric F. Hleinfeld

1200 New Hampshire Avenue, N.W.
Suite 200
Washington, D.C. 20036

923 Fifteenth Street, N.W.
Washington, D.C. 20005

Counsel for the
Honorable Charles G. Rose III

13
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I concur with and swear, under penalty, to the accuracy

of the foregoing Answer.

14
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(EXHIBIT C
Previously submitted April
1987) Y pril 27,

BEFORE THE HOUSE COMMITTEE
ON STANDARDS OF OFFICIAL CONDUCT

AFFIDAVIT OF CHARLES G. ROSE, JR.

Charles G. Rose, Jr., first being duly sworn, deposes
and says:

1. I reside in Fayetteville, North Carolina and am
the father of Charles G. Rose, 111, a Member of the House of
Representatives. I am a partner in the law firm of Rose, Rand,
Ray, Winfrey & Gregory of Fayetteville, North Careclina.

2. In 1972, 1 entered into an oral agreement with
my son, Charles G. Rose, III, to make three loans to his
campaign: One on April 7, 1972 in the amount of $8,750; one on
May 5, 1972, in the amount of $5150; and one on June 2, 1872 in
the amount of $2500. Under this agreement, my son was to repay
me for the sums lent to the campaign.

3. In November 1973, I assisted my son by obtaining
a loan in the amount of $50,000 from First Citizens Bank and
Trust Company of Fayetteville, North Carolina, for the purpose
of consolidating outstanding campaign loans. In my opinion, it
was necessary to obtain this financing because the campaign was
without sufficient funds to repay the loans, and my son was
still unable to repay primary debts from 1970.

4. Further, I had an oral agreement with my son
that he was to make all payments and be financially responsible

for this $50,000 lcan to consolidate campaign debts.
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5. Further, Affiant sayeth naught.

Charles G. Ros;, 'Jr. Vv

{.
Subscribed and sworn to before me this é\é day of
(]pm] . 1987,

-2 -
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womwrisuuoens  and

Lxpenditures

GENERAL INSTRUCTIONS
1. Statements, of Conlrbutions ond Expenditurcs must be filed with the Sce&?ﬂ.ﬁ
&8%¢ in any orimary for fedcral, State or dustrict office or for the State Se afes

te in a'd

n onc county except where there i a rotation agrecment in effect. Such slnun’m}l 1
2

candidate and verfied beéfore an officer authorized o adnirnister catha.
2. Compaign commitices covering more than one county in any pri

et sompoac
beFigntd by the

ery” candi-
of mure

vTJq: al or cﬁ.c;é}ﬁt elecfion are Te-

quired To file like atatemenis with the Secretary of Stoie. Such statemen sﬁ@}ﬁdﬁi-nmeibs the ghairman or
MOF 200 ¢

trecsurer of the commaltee ond verified before an of ficer authorized to
3. The first statement is required 10 days before the elrction. The second stateme

doys after the election.

(Dwtailed requlirements of law wre printed so back of this form.)

TO0 THE SECRETARY OF STATE, RALEIGH, N. C.

i:éqﬂ‘ud within "0

TPreviocusly submitted April 27
1987) he )

The following itemized statement of contributions and expenditures is made in comphance with Article 22,

Chapter 163, General Statutes of North Carolina by _ Charles G. Bose, 111
{Name of candidate or campargn commitiee)
inthe . Frimary election for Congreseaan

{Primary, General or Sprcal) A0 fee)

CONTRIBUTIONS

HName of Contributar Address Date Amaunt
Wayne Collier At. 1, Linden, KN.C. 1-25-72 ' 20,00
Dr. 8.1, Eifmon 117 Stedman St., Fay.,N.C. 2=E5-T2 25.00
Floyd Amzons First Citizens Bldg Fay, W.C. 4-1-72 100,02
Ed David 1942 Forest Eall Dr., Fay,N.C. 4=1-72 250.00
W.G. Sullivan Rt.1, Winmahaue, N.C. 3-21-T2 50.00
Sap Noble 211 By-Pass, lusberton, N.C. 3-27-72 50,07
Earl's Jewelars 413 Elm St., Luaberton,N.C. 3-27-72 50.0%
Bruce Cameron 2219 Blythe Rd., Wilmington,N.C, 3-31-T2 100,02
Korman Suttles Union St., Fay., H.C. 2-15-72 100,020
Bruce Riley Fayetteville, N.C. 2-21-72 100.00
Mel Thompson Box 1540, Fayetteville, N.C. 3-15-72 50.00
John P. Mancs Fayetteville, N.C. 3-15-72 75,00
Ira 5. Meiselman Fayetteville, N.C. 31572 100.00
Ivan Popkin Jacksonville, N.C. &=3-72 500.020
E.C. Stiles 128 Northview, Fayetteville,N.C, 3372 1500.00
John C. Pate Box 1540, Fayettevalle, N.C. 4-4-72 200,00
Norman Bellamy Shallotte, N.C. 4-5-T2 500.00
W.C, Tripp Fayetteville, N.C. 4-5-T2 25.00
Henry Rankin Jr. Fayetteville, N.C. 42672 200.02
E. Lacy Godwin Feyetteville, N.C. 4=24=T72 100.00
Billy Hunt Fayetteville, K.C. 4-19-72 100.00
Harold Arnette Fayetteville, N.C. 4-19-72 75.00
Mr.&Mrs, George
Voesler Fayetteville, N.C. - §=17-72 50.00
John Wyatt Summertime Dr., Fay., N.C. 4-5-72 350,02
Burney Rivenmbark 541 Lennox Ir., Fay., N.C. 4-20-72 10,02
Arthur Wilkins Feyetteville, N.C. 4-6-72 25.00
Mitchell Nauce Fayetteville, N.C. 4-19-TE 75,01
E.T. Bellazy Shallotte, N.C. 4-i-72 40.02
Rosell Hewett RBt.2,Shallotte, N.C. 4-3-72 50.00
Barry K. Bencett Little River, S.C. =472 10.00
Jessie Simmons Shallotte, N.C. 4=5-72 10,02
Palmer Bellacy Shallotte, N.C. 4-4-T2 100.0:
Mr. John Holden Supply, H.C. 4-5-72 10.05
Mr. Bubert Bellamy Shallotte, K.C. 412 25.02
Mr. Hobert Bellamy Shallotte, N.C. 4472 20.00
Fred Duckworth Forfolk, Va. 4-15-72 200.0%
Riddick Revelle Fayetteville, N.C. 4-20-T2 20.09
Williaz Zimmer Wilmington, N.C. 4-10-T2 50.0-
George Caplan Vileington, K.C. 4-131.72 50‘3:
Sam Mendlesohn Fayetteville, N.C. 4-15-"Z 25.0.
Prances Rankir Fayettevalle, N.2. 4-17-72 50.2-
Billy Horne Fayetteville, N.C. 4=-10-TE 150,22
John Koester Fayetteville, N.C. 4-17-72 100.22
Gerald Beard Vander, H.C. 4-18-72 175.00
Leon Horne Fayetteville, N.C. 4-20-"2 200,00
Joknny Wood Spring Lake, H.C. 4-15-7" 200,02
Victor Tally, Jr. Fayetteville, N.C. 4-14-72 180,32
Alex Bethune Linden, N.C. 4-10-72 65.32
Davad Blalock Linden, K.C. 4-8-72 138,22
Total Contribunons §$.=4:594-99

{continued oo attached sheet)

(Qver)



Continuation of Campaign Contributions

RAME

Lewig Wilsen
Erneat Freeman
Benry Clark
Earl Faircloth
Curtis Dowd
Clifton McNeil
Gordon Newton
Johnny Evans
W.L. McIonald
R.C. Pugh

Luke Hales
A.G. Cooper,Jz.

Charles_Roee III .

Charles Rose, Jr.
Misc unidentified
contributions

ADDRESS

Fayetteville, N.C.
Stedman, N.C.

Rt. 5, Fayetteville,
Rt. 1, Roseboro, N.C.
Rt. 5, Fayetteville,
Rt. 1, Bope Malls, N.
Rt. 3, Fayetteville,
Rt. 5, Fayetteville,
Rt. 5, Fayetteville,
Rt. 5, Fayetteville,
Rt. 1, Roseboro, N.C.
Falcon, N.C.
Fayetteville, N.C.
Fayetteville, N.C.

58

N.C.

N.C.
c.

N.C.
N.C.
N.C.
K.C.

for Charles Rose III

DATE

4-4-72
4-3-72
4-16-72
4-23-72
4-18-72
4-3-72
4-4-72
4-3-72
4-6-72
4-11-72
4-9.72
4-18-72
4-20-72
4-7-72

AMOTNT

200.00
175.00
150,00
200.00
100.00
160.00
80,00
110.00
125.00
75.00
95.00
117.00
7500,00
8750,00

112,00
§24,55%4.00
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SJunemeyl Ul LUDIrwuULens abd pxpenditures
GENERAL INSTRUCTIONS

date in any primary for federal, State or district office or for the State Senfite in a
n one county excepl where there is o rotation agreement in effect. Such 'JM'WE
eandidate and venfied before an officer authorited to administer cutha,

2. Campaign commillees covering more than one county in any pri IrT or lvfﬂllf election are re-
quired To file Tike stalements with the Seeretary of State. Such statemen .uwﬁﬁ,m{w the ;Mumn ar
treasurer of the commitlee and venified before an officer authorized to F P

8. The firat statement is required 10 doys before the eleclion, The second atatem r:quud within
‘lﬁ ofter the election. R—

{Dwtalled requlrements of Liw die printed in bach of this ferm)

‘ W”PF’( of more

be&figntd by tie

{Previously submitted April 27,
TO THE SECRETARY OF STATE, RALEIGH, N. C. 1987)

The following ilemized statement of contributions and expenditures is made in compliance with Article 22,

Chapter 163, General Statutes of North Carolina by —Charles G. Hose, 111
(Nume of candidate or 1 )

in the Framary lection for Congressman
(Primary, Genersl or Specul) (Oicah
CONTRIBUTIONS
Hume of Contzibutor Address Date Amzurt
Wayne Collier Rt. 1, Linden, K.C. 1-25-72 20.00
Dr. §.1. Elfmon 117 Stedman St., Fay.,N.C. 2-29-72 25.00
Floyd Asmone First Citizens Bldg Fay, N.C. 4-1-72 100.02
Ed David 1942 Forest BEill Dr., Fay.N.C. 4-1-72 250.00
W.G. Sullivan Rt.1, Winmahaue, N.C. 3-21-72 £0.00
Sam Noble 211 By-Pase, Lumberton, N.C. 3-27.72 50,03
Earl'e Jewelern 413 Elg St., Luzmberten,N.C. 3-27.72 50.00
Bruce Cameron 2219 Blythe Rd., Wilmington,N.C. B-31-72 100.02
Forman Suttles Onion 5t., Fay., N.C. 215-72 100.00
Bruce Riley Fayetteville, N.C. 2-21-72 100,00
Mel Thompson Box 1540, Fayetteville, N.C. 3-15-72 50.00
John P. Manom Fayetteville, N.C. 3-15-72 75.00
Ira 5, Meipelman Fayetteville, H.C. 31:-72 100,00
Ivan Fopkin Jacksonville, N.C. 4-3-72 500.00
E.G. Stiles 126 Northview, Fayetteville ,N.C. 4372 1500.,00
John C. Pate Box 1540, Fayetteville, N.C. 42 200.00
FRorman Bellamy Shallotte, N.C. 4=-5=72 500.00
¥.C. Tripp Fayetteville, H.C. 4-5-72 25,00
Henry Rankin Jr.  Fayetteville, N.C. 4-24-T2 200.00
E. Lacy Gedwin Fayetteville, N.C. 4-24-72 100.00
Billy Bunt Fayetteville, N.C. 4-19-72 100,00
Barold Armette Fayetteville, K.C. 4-19-72 75.00
Mr.&Mrs. George

Voesler Fayetteville, N.C. - 4=17-72 50.00
John Wyatt Sumpertime Dr., Fay., N.C. 4-5-T72 250,00
Burney Rivenbark 541 Lenmnox Dr., Fay., N.C. 4-20-72 10.00
Arthur Wilking Fayetteville, N.C. 4-6-72 25.00
Mitchell Fance Fayetteville, N.C. 4-19-72 75,00
E.T. Bellamy Shallotte, N.C. 4-4-T2 40.00
Rosell Hewett Bt.2,Shallstte, N.C. 4372 50.00
Earry X, Bennett Little River, S.C. 4-4-72 10.00
Jessie Simmone Shallotte, N.C. =572 13,00
FPalmer Bellamy Ehallotte, N.C. 4-4-72 100.00
Mr. John Holden Supply, F.C. 4-5-72 10.03
Mr, Bubert Bellamy Shallotte, N.C. 4-4-72 25.00
Mr. Bobert Bellamy Shallotte, N.C. 4-4-72 20.00
Pred Duckworth Norfolk, Va. 4-15-72 200.00
Riddick Revelle Fayetteville, N.C. 4-20-72 20.00
Willian Zimmer Wilmington, N.C 4-10-72 50.00
George Caplan Wilmington, K.C. 4-10-72 50,00
San Mendleschn Fayetteville, N.C. 4-15-72 25.00
Frances Rankin Payetteville, K.C. 417-72 S0.00
Billy Horme Fayetteville, H.C. 4-10-72 150.00
John Eoester Fayetteville, H.C. 4-17-72 100,00
Gerald Beard Vender, N.C. 4-18-72 175.00
leon Horme Fayetteville, ¥.C. §-20-72 200,00
Johnny Wood Spring Lake, N.C. 4-15-72 200.00
Victor Tally, Jr. Fayetteville, N.C. 4-14-72 180.00
Alex Bethune Linden, W.C. 4-10-72 65.00
David Blalock Linden, H.C. 4-B-72 135.00

(continued sn attached sheet)

Total Contributions

(Ovex)

$.24,594.00
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AT IS T NS

s nds, of Cweleatotans ad 8o pesdicees e e fded omth e Seecctury wf. Slals by neiey eand)-
sy vy for fodeonl, St we de et affure ne for e Niaie Songie inoo v st eempn o 6] mere
o ¢ e pl e e Pheer 0v o et wepeerperad an ef et Such catutementa aheyld be siyned by the
sanelilonte aud veeayesd b fate w of faers wntheazed Teowdouse dee aulls

mudfres fors paaey weane thau e Coanly o any prond gl grasred e apecinl lechon ure ree
pevrgal Tu S ids wnath o the Moepotarg of Steta, Suekostatementy shold fe, fagned by Lhe chuirmun or
regatire af the commadics ol wepafied frefee un of focor widhared L udmm,-“”,"&“‘-m

& The posd stndeuent wa reguared S day o before the election, The second statement na royuired within 2%
fajee after the elecion. -_

{Meimded posguerenienis af law are pronicd on back of this Torm.}

TPreviously submitted April 27,
t0 THE SECHRETARY OF STATE, RALEIGIL, N. C. 1987}

The followsng ilemized nlatement of eantributions and expendilures iy mude i compliance with Arteie 22,

‘hapter 163, General Stalutes of Nortn Curchina by __ _ CHARLES G, ROSE, 111 _ .
iome of candaiale or ::g-.‘-llfn O LEE ]

1 the _ Second Praimary cleclion for . COnETEsSman - 7th. Distract
{Pranary, Genoral ar Speclal) (GiLize)
CONTRIBUTICONS
‘ama of Cantiibuter Address Date Amaai
H
Balance previously reported 42 ,B59,00
Bugh Canncn Raleigh, N. C. 5-23-72 500.00
Manley Eubank Raleigh, M. C. 5-23.72 500,03
J. 4. Bowknight Fayetteville, N. C. 5-24-72 25,00
J. 0, Tally .o 5=24=72 100.00
1., Stein Jackscnville, N. C. 5-24-72 2TE.0%
L. Radasevich Fayetteville, N, Cs S-24-T2 390,00
Jesse Chazpion - 5-28-72 15,03
Mrs. §. C. Rankin " " 50,03
Mre, Clauwde Ranein, Sr, - " 25.00
Jobn €, Pate - " 100,00
A, Buck " " 500,02
D, White Pinehuret, N. C. " 200,00
A McCauley Fayetteville, N. C. 5-26-72 200.00
wn, Fitzgerald o " 325,03
F. Amgmons . " 102,02
Gene Merritt Wilmimgton, H. C. " 100.02
H. Greezne " " 1,000.02
John Wyatt Fayetteville, N, C, £-26-72 50,03
George Purvis, Jr. " " 00,02
B, Rivenberk " " 150.00
W, Colezan n " 10,02
H. Colezan " " 40,02
W, E. White Finehurst, N, C. £-1-72 1,020,02
H. G. Stiles Fayetteville, N, C, G-1=T2 1,000.02
Charles Fome, III " 6=2=72 2,000.02
Charles Fzse, Jr. " " 2,525.00
Miscellaresus G=fimT2 162,00

Tolal Coniribulions 23597320

{Gwar}
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Continuation of Campaign Contributions for Charles Rose III

HAME ADDRESS DATE AMOTUNT
Lewis Wilson Fayetteville, N.C. 4-4-72 200.00
Ernest Freeman Stedman, N.C. 4-3-72 175.00
Benry Clark Et. 5, Fayetteville, N.C. 4-16-72 150.00
Ear]l Faircloth EKt. 1, Rosebore, N.C. 4-23-72 200,00
Curtis Dowd Rt. 5, Fayetteville, N.C. 4-18-72 100.00
Ciifton Mcleil Rt. 1, Hope Mills, N.C. 4=3=T2 160.00
Gordon Newton Rt. 3, Fayetteville, N.C. §-4-72 B80.00
Johnny Evans Rt. 5, Fayetteville, N.C. 4=3=72 110.00
W.L. McDenald Rt. 5, Fayetteville, N.C. 4-6-72 125.00
R.C. Pugh Rt. 5, Fayetteville, N.C. 4-11-72 75.00
Luke Hales Rt. 1, Roseboro, N.C. 4-9-72 95.00
».G. Cooper,Jr. Falcon, K.C. 4-18-72 117.00
Charles Hose III  Fayetteville, N.C. 4-20-72 7500.00
Charles Rose, Jr. Fayettevilie, N.C.~ 4-7-72 8750.00
Misc unidentified

contributions 112.00

$24,5%4.00
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7637

FREFARED IN TRUFLICATE

FIRST - CTTIZENS BANK & TRUST COMPANY

Fayetteville, N.C. OFFICE pate_ November 21, 1973

NET WORTH

aprLicANT__Sharles G. Rose, Jr, s 5254 (s) AMOUNT 3_.50,000,00
ENDORSER__P. 0. Box 1239 ' . miue__ 30 days
Fapyetteville, N.C, N .
ENDORSER s .
A% If gurrent Statemant Al been sant 10 Rome office, Indicste By (5) Dul B4 JUre & COPY REN Beam MRl oF ] MNachag)
VALUE
sECURITY s
3
3
3

At Maturity

METHOD OR FLAN OF PAYMENT

OQCCUPATION OR BUSINESS OF MALER
PRESENT LINE

CIRECT INDIRECT
LOANE PREVIOUS YEAR HIGHM b THIS YEAR HIGH ._mﬂ_UN!(:U.lD — e

Low e LOW 8 . SECURED b .

DATE PRIOR LOANS PAID OUT INFULL

AVERAGE BALANCE LASTYEAR $_____  THIS YEAR § LAST MONTH » Hed.
AFFILIATED ACCOUNTS BALANCED BORROWING
NAME THIZ YEAR LAST MONTH NOW
1 > 1
3 [} 3
$ 3 3

REMARKS AND RECOMMENDATIONS OF BRANCH MANAGER

Purpose of Loan- Business

{OVER)
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REMARES AND RECOMMENDATIONS (cONTINUVED)

APPROVED.

BRANCH

FINANCE
COMMITTEE

DO YOU (BRANCH MANAGEN] RECOMMEND THAT THIS LOAN BE MADE AS SET OUT ASOVE! nr NOT GIVE AEASON)

L{D{zzlmu

// BRAMCH MAMAGER

(SPACE SELOW FOR HOME OFFICE USE)

N’l RAL FINANCE COMMITTEE

DATE /2y Vol BY. \‘.57/ /? 7-);‘.‘,‘5‘1'.’,"'?.J

phESIOENT - VIOE FhesioenT




64

BEFORE THE HOUSE COMMITTEE
ON STANDARDS OF OFFICIAL CONDUCT

AFFIDAVIT OF ALTON G. BUCK

Alton G. Buck, first being duly sworn, deposes and
says:

1. 1 am currently a Certified Public Accountant in
Fayetteville, N.C., practicing as a sole practitioner. I was the
Assistant Treasurer of the Committee for Congressman Charlie
Rose from July, 1986 to the present. To the best of my recollection,
I was the accountant for the committee from sbout 1974 to the present.

2. Prior to the time I became accountant for the
Rose Campaign, the campaign books and records were mot kept in
an orderly or complete fashion. As a result, I was unable to see
all prior filings. Further, I did not retain any of the prior
filings except for the last filing made prior to my assumption of
the accountant position.

3. I did mot see any of the 1970 or 1972 filings
made under the North Carolina Corrupt Practices Act.

'S As the campaign's accountant I was aware of a
debt the campaign owed the Congressman, however, I had no actual
knowledge of the transaction which gave rise to the debt. 1
gained this kmowledge through discussions with Campaign Treasurers,
Anthony R. Rand and Herbert G. Stiles, as well as Congressman Rose.

5. 1 was aware that Charles G. Rose, Jr., had lent

money to the campaign; that Congressman Rose had assumed
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financial responsibility for those loans; and that the campaign
would have to repay Congressman Rose for the loans wben it was
financially and polirically able to do so.

6. The issue of repayment arose in 1978. Because
I was unable to find any records of the loan transactions I was
concerned about reporting a past loan for.which no records were
available. As the Assistant Treasurer, I consulted the Federal
Election Campaign Act but was unfamiliar with the avenue of
seeking an advisory opinion and I was also unfamiliar with any
other services offered by the Federal Election Committee to
address the issue. Therefore, I thought that the best way to
handle the repayment of loans to Congressman Rose was to
characterize them as loans. 1 reported all repayments of loams
to Congressman Rose as loans to him.

7. Thereafter, I learned that records were avail-
able which would help me correctly characterize the transaction
in questions. I learned what the early filings contained
with respect to loans made by the Congressman and his father.
Further, I saw the bank ledger card of the November, 1973 consolidated
loan.

8. The documentation I have reviewed, in wy opinion,
establishes a valid loan of $50,000 from Congressmen Rose
to his principal campaign committee.

9. Further, Alliant sayeth naught.



Alton G. Buck

Subscribed and sworm to before me this dd}-" day of

g;}z Lol 1987

Notary Public

My Commission expires: 9- /7- 87
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CLa2ii=le 59729 F33snd datd 31 SCUTHEHRN MATIIHAL BANK PASE
Gaazsl1o0ub0232) widu  CITY e FAYETTEVILLE DATE 05101!35
ALLUUNT 2313¢2 LOAAEHCTAL L a4 TEANSALT L HISTERY
NAME CHAALLS © HOSE 111 ADDHESS 2435 RAYRUPN BLODG
WASHINGTON oe
205150000

LCAY Coel il

CATE T/C FIELDS
062532 301 Trl wFF1al 30 LM FEVSTCD 2% PL 17.5003& PRIN 40909.,00 FOa2982
052442 S2L FrRIN L322 UNT 137571 aad L0 DATE N9=24=82
053082 471 F5T 12=20sA2 LST 12=2)=92 INCA 21 AMT 41446.,03 INT CD 9
93032 422 HCR PSGD FLY ¥5G 0 AT .00 NXT 8ILL DT 12=20=82 TYPE 1
093042 561 447 40000.0C DT J5=23=82 FEE .00 OFF AWC INT ADJ .20
122082 491 F5T 34=21-33 LST Q3=21=33 [W0R JL AMT 41313.41 INT CO 0
L22342 &%2 1R 1S, 1 FIn ®53 0 aMT 00 NXT AILL DT 03=21-93 TYPE |
122382 32l Pl L0} 14T 133,41 and .1 DATE 12=20-82
122042 531 OTE L334l D153 13013.41 DT 12=2C=RA2 CFF AWL 5C UN
L22082 331 FEE .04
L2213 55l a+T w1313.41 OT 12-20=82 FLE .00 CFF AWC INT aDJ .00
032123 431 FST m3=17=33 LST 09=1T7=A3 INCR 0L AMT 43656.39 INT LD O
Q32183 492 NLR M35 0 FIN M55 O AMT .00 NXT BILL DT 0Y=17=83 TYPE I
032123 521 PRI L0 LNT 1313.41 aDJ .00 DATE 03=21=83
032183 Sal a4y 4l313.41 DT 33=21-B3 FEE .10 OFF AwC INT ADJ .00
QEZE8Y 522 FAIN ©3300.C0 INT .00 OT N8=26=83 NxT DUE 00-00-00_ 0
062783 521 #H N D00 INT  22E4.36 AOJ .00~ DATE 09=26=83
052TR3 331 NATE .00 DISE 7264.36 0T 09=26=83 OFF AWC 5C UN
052783 931 FEE .oc o
392583 451 F5T Jd=lo=84 L5T O3=l5=84 INCR O1 AAT 426T4.5T7 INT CD @
092983 492 NCR MSC O FIN MSG O AMT .00 NXT BILL OT 03=16-84 TYPE 1
092%83 5S4l A4T _ 40277.77 DT 09-17-83 FEE 00 OFF_AMC INT ADJ .00
032284 521 PRIN L00 INT  2390.10 ADJ .00 DATE D3=22-84
041684 4% FST 09=12=84 LST 09=L2=-84 LKCR 0L AAT 42649,75 INT CD O
041684 452 NCR A5G O FIN MSG 0 ANT .00 NXT 31ILL DT_09~12-84 TYPE 1
D4leBa 541 AMT 40277.77 DT 03-16-84 FEE .20 CFF AEC INT ADJ .00
053334 401 AaC
091184 521 PRIN _ LCO INT  2685.37 ADJ .00 DATE 09=10=8%
091384 451 F5T D3ml1l=85 LST 03=11=35 INCR 0L AMT T T43058.59 INT €O O
091364 452 HOR MSG 0 FIN ¥5G 0 AMT 200 NXT BILL DT 03=11=35 TYPE 1
CIL3AG 541 aMT 40277.77 OT 09=12-84 FEE .00 OFF AWC INT ADJ .00 _
043945 521 PRIN 40277.77 INT  265B8.33 a0J .00 DATE 03=26=85

ND PAYMENTS  INT Pal GRIG NATE aMT  TIMES RENEAED  LAST PAYMENT

B 14,204, 69 _ _ _ 4C,030.00 06 0D3=26=85___

_PAST CUE CATA__ _ _ CURRENT BALANCE

L=l4 L15=29 30+

03 _e1_ o0 .00
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EXHIBIT M

ASBIGNMENT OF BOUTHEAN NATIONAL BANK SAVINGS ACCOUNTR/BAVING S iNSTAUMENTE
. March 26 w85

FOR YALUE HECAIVED, TO WIT, MONRY LOANED, the undersigned (jointiy snd sevarally) hereby assignis) and setis) over to

SOUTHLAN NATIONAL BANK OF NORTH CAROLINA _ ToYetteville "
FULCHINOIS BN aasigne fhesinaling * BNE") the savings ‘ate Aanils) endlor uwnel |nwum.n.|.| nwumﬂu;.mh. snd i

D Sodngs Accountis) Nows) . o — e
(Fuil Azedant Numesi (si}

Amourtet Funds Aseegrad . . . .
A X3 Sevngs biatrument 9) Nojs) — D&i-ﬂﬂ)ﬁﬂ. _———— . —_ —
10wty ranmwals ihe e o'} 1Accourt Namt 1t n
904824

e ———— — r——— . —— — —— ——

iCarihicaie Humbs byl

ard wib luers fighls aplions. privitoges tlile and odarest itheiwn and thersunde: The sercinn of any right opilon priviiepe or
power Y rheren 1o BNE shall be al the ophion of BNB

Tru Assigrenant 1s g'van s securily 1o+ a loan(s) maoe by saig snbto _Charles G. Roge, JIL ##% S
_ - . — {hareinaier "DEBTOR(A]"}
_Fifry edx thousand two hundred seventy seven " po (ans (s _56,277.77 .

inine emount of __

This Asspnmuni shell be & conllnuing one snd shall remaln eMuctive for any renewai{s) of 1e sbave logn{s). 1l further shall secure
any other oblmgations shd/ef liabiiitles of sny ene o More of the sbove named DERTOR(E) 10 BNE, dus of lo Bacome due. whalher
fuw eanling of heracher arping and howsoever evid, g er direct ind.rect absolute or confingent a~d
whaitiar it andlyidusl, seversl, @ joinl aho several obhigehon(s) ot ll.nllhﬂua: of seid CERTOR(S),

Satd SNB la hergewith authonzed 1o wpply the funds In of rep esenled by the abo.+ describad aavings accouni(s)/Insirumens.,
e ihe Paginenl of any end sl otilgations of any 078 of mare of the sbove DERTOR(E} on the due aale of any Insialiment
on metuiity of 1he enlire indebieaness of Iheranlier, Lopetner with sl Bccried IN#1 €50, CO3IE 80T reasonable anorneys’ fees, It nol
we 080 Sa.d SNB may witrdraw funds for these parposss r' such fwees 8nd In such emountis! a5 I Lhet in e sale
o0, delerming

The undersighed warrani(s) and feprasentisl (el the abow e tes: o 3 381K 5 #CFOUNEE) stiumenlis) isfare) owned solely by
underggnew and islare) ltue and ciear of il lens &nd wnceTbiansr s @00 e erdeugned hesihave), lufl por e, nighl ano
auneoly tu evecule and delived tnis assignment
ald savings (sl 1a{are} rep 'y & pessbook ceruhcals of olher docurrent avidencing ownuership
BUCI paper willing(s) h.;(h.u.] becn dehverad snd ls(aie) né awih Bssigned and isdged 10 said SNB by undersigned

kech al Ihe underalgned schnowisdgis that the #Bave dgreement wis complelr, with all blanks filled in, prior o his{ihelr)

@ veme, one Asmg having received & copy hmecl .
Wittesa ihg Hand({s) snd Seuiis) or the undefargned thie sesled Instrement being ermculed and deliverad on the dale lirsi sbove
writlen Ench of the undursigned harewiin espratsly sdopin as s ses! the word i gar hia signature

betcw.

’ \v
wiThess: VRS L . . ASSIGNO 2 —(8EAL)
WITHESS: . ' o el __ ASSIGNOR _ . . _(9FAL)

1500000

Trie Signature(si B8 $hown BbOLe <1 Brd COBClly w1l Gur hiws Presesl Balance s [t -
AGOYE a53-ghmwnl hat Dean propert, recorded or ledge: 8nd signelure cards

el T befpa—

FavinGs TELLER

UAIGINAL-SHE f CUPY-ARSIONOW
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Southern National
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October 29,1987

Committee on Standards of Official Cenduct
U.S. House of Representatives

Suite HT-2 Capitel

Washington, D.C. 20515

Atrention: Elns=ira Hutrhine-Tavler

Thia {s to advise that on this date we (frst discovered In a collateral fiie
8 purported Assignment of & Certificate of Deposit by the Comnittee for
Congresgman Charlie Rose to Southern Marional Bank of “erth Carolina tnm
secure & loan of Congressman Rose's. In reviewing our slgnature cards in
connection with this Certificate of Depoait, we discoverad that the only
authorized signatory on that signature card {8 Mr. Alron €., Buck who did
not sign the Assignment of the Cert{flcate of Deposit to the bank, Conse-
quently, in the opinion of our counsel, for lack of an authorized committee
signature, we did not have a valid Assignment of the Certificate of Deposit
in the name of the Ceomittee for Cungressman Charlfe Poge to seeure thr
Congressman’s personal debt.

Nevertheless, in response ro veour subpgena, we are fcr-arding vou a cop f
the purported Assignment, a copy of the Certificate of Deposit and a copv of
the signature card for this certificare {in explanat!~n of this transactl».

Very truly yours,

CRE L A4

Jo B. Hendrickmon
Assistant Vice Freeldent

SOUTHERN NATIONAL BANK OF MNORTH CAROLINA /P O, BOX 969 / FAYETTEVILLE, N €. 28207
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EXHIBIT O

MclLean, STacy, HENRY & McLgan
ATTORMEYE AD COUNMBELDRAS AT L A
SOUTRERN RATIOMAL Baks BUiLDing
P8 PRAWEE mav
sisanon miblan. o0 WMBEATON, NORTH CARGLINA RS20

woNLCE £ BTACT, 4B
AVERETT Lo WA
ST CEL R TILEL]

LR T P IR

TELEFRBNE S0 P30 SAR}
mEsadd B BVALY

Wovember 11, 1987

Mr. Vince Nelson

vice President

Southern Natiopal Bank of N. C.

P. O. Box 969

Fayetteville, North Carolina 28302

Dear Mr. Nelsoni

On October 29, 1987, you showed me an assignment of
a certificate of Asposit which was formerly assigned to
Southern National Bank of Worth Carolina to secure a loan sade
by the bank to Charles G. Rose, III. After reviewing the
assignment document, m copy of the certificate of deposit and
the signature card held by the bank for this certifciate, I
gave you my oral opinion that the purported sssignment of the
certificate of deposit was not valld because it did not have
an authorized signature on the assignment,

You have now requested that my opinion ba put in
writing. Hence, this letter.

The purported asaignment of Southern Hational's
certificate. of depoalt # 9504828 for account ¢ 045-007887,
dated March 26, 1985, was signed only by Charles G. Rose, III,
as assignor. 'Tha bank's cartificate of depoait § 904828 was
ismued on Pebruary 27, 1985, to Committee for Congresaman
Charlie G. Rose, as depositor. The signaturs card shown to me
for this account in the name of Committee for Congressman
Charlie G. Rome, for account § 045-007887, showed only one
authorised signatory, the signature of Alton G. Buck.

Bince the depositor of the certificate of deposit
was the Committee for Congresaman Charlie G. Rose and the
signature card (contract between the bank and the depositor)
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for this account had only one authorized signatory, Alton G.
Buck, in my opinion the signature of Alton G, Buck was
neceasary to assign the certificate, Gince Mr. Buck's
signature was not on tha assignmant of the certificate of
deposit, in my opinion, the assignment was not a valid
assignment of the certificate.

Very truly yours,

é)ﬂ, ACY, HENRY & McLEAN

E. Stacr. Jr.

HESjr/e
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EXHIBIT P
d 1) 006
UNITED STATES HOUSE OF REPRESENTATIVES
o Commitive on Btandards of Offcial Conduct

ETHICB IN GOVERNMENT ACT—FINANCIAL DISCLOSURE STATEMENT FOK 1980
PORM A—For wae by Manbers, sllemrs. aad smpleyees

T S TH S — < &
v %

2435 RAYBURN BLDG Me N

L= ~F--— ‘ _C"_

WABHINGTON, D.C 20513

Chweak s spprvpriots bax and £ s the blaaks
B Manber of the UL Botes of Reprosvnte ive—Distriod _Zthitate NG

0O Ofew or Empleyes—Emplrying Ofiee

Neta: Ploase rund instrostions surelully. Bign this form o &mﬁam
dhonts i vesded) ety sech shest by show'ng yoor sams mmd
mﬂ-‘aﬂﬂ.hm)MWI"ﬂm

L INCONWE
A The seares, typs, and amennt of inecme (maluding homoraris and duts mosived) aggregating $100 or more [n valse
Tossived from say seurcs dering the proseding salender year. Exctude bnome frem earreat U Goverment snrphoymes .

D wid insduds bove insews rapriad i part -8 balew,
ECURCE ™wrn AMCUNT

—— EEE ATTACNED

B The searm, Uyps, and singery of vaiue of inesins from divideads, icterest, rent, and copital pains received frem sxy
neres duving the prossfing alesder yeur whish steesds £100 tn valia Nede: For this part saly, Indicats Catagory of
Yalw, & fallews: mm-—.-w;m:m 501,000, D—§s,001-§15,000;

B0 00100008 000 001—§106,000; O—evar FLM.500.
[ e CATROCET
—— MR
IL GIFTS AND REEIMBUKSEMENTS

and 8 bwrted desription of pifte of Wwaneperisticn, ping, foed. or releriaivascl saggreps Uag B8 o morv

?
/
!

i wine il ol gy e during the procsding salender pear.
L T DEACRITTION
—-— NN
B The sowrn, & brinl donertption, and valus of off sthor gofls SEEregnliag §154 of mere s valwe ressived frem aay ooures
duwlag the pemding wiender pons.
L] BAIEF BERCRIFTION TaLo®
—_———
— R
T The sovw snd o brind Secriptios of smbosrervts sgyregelrg 233 o more 3 vades reeevsl frow e » -0 -
anring e ponsiing iveder peus
] O SesCETFTION
BLE ATTACHID —

{OVER)
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d1)-00590 0
Parts TTL TV, and ¥ bulew, imiicats Catoqory of Vatus, oo (ellews: Cotagory A-—mal mors tham §5,000; B—43.001-
Nwsss;::; ;::ll.ﬂmﬂl D— 300010100, 000 E—3100 M 1-43340,00¢; F—orer $150,004.
ML EOLDINGS

1dentit ﬂmdw«mmhmﬂmmpﬂuwmhau&n“
m" rufam.rapmdh_o.mm-u.-uum-uuulu.um-u L o #f Uss yomr.

BN TTTY CATEOORY
NONE
IV, LLAMLITIES
The ldemtity and eatagory of vabe of Los iotnl Hubilities svul bs axy erwliter which ewssded 10,000 &t 57 tins during tee
yreoeding calesder year.
T CATHOONT

BEE_ATTACHED

¥. TRANRACTIONS
A briel descripiion, the date, snd calegory of waine of axy purvhass, sls, or esshangs during the proseling calendar pusr

which sxoseded §1,000 La real proparty, or in slosks, bonds, svommeditios futures, ar sther forms of sncarities.
SRIEY DEBCRIFTION e cATROORT
NONE
V1. FOEITIONS
mmddﬂhﬂ-c“ﬁudnmhm“munﬁ.m_
partner, propr l-.._ h.*'__
satarpriss, any nempreft d whﬁw ;- -'a-' - d or othar i
romTION AME OF ORMANIEATION
MONE

VIL AGREECINTS
Ahﬂmdhh—hndndqm—ncmﬂ“mmw Toave

of sbemnen during period of of paymants by & formar smployer olber than the UL Gov
mdMﬂmh-mmwhﬂﬂnnﬁhﬂhnmm
(e FARTIES TO TEND OF ACLEENENT

BONE

VI ADDITIONAL INPORMATION

A Are yea swure of axg ntaresia in proparty or labilities of & mpocss or depmndent child or property trasmetions by o
ponse er depesdest chid which yeo bave mot reporied bacsose they meet the thres standards for ersssption?
(Sae inmstrectoss) YES KO .BO.

R De yes, peur spovse or daposdent child recsive incame from or kave & bamalcis] (otarest in & trast or stlher Sasroel

Arruagunent wiees heldings wore set reperted becamse the trest is & “gualifed bilnd trest™ or sther cxrptd r
{3en Lnstructions) yes__ wo N

NOTE: bl vidmal wha knwwingly willfaly falmibes. or whe knewingly and willfully foils Lo
L may be subiect o wu—u-uu.&cnu-.nnv.u.unn

N N

DI “n g
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TC B ADRDED TO AND BFCOME A PART OF:

1.

1T,

FINANCTAL DISCLOSURE OF CCrNGRESSMAN CHARLES G. ROSE, 111
FOR CALENDAR YEAR OF 1980

INCOME:
Feb. 7 Honorarium National Independent

Meat Packers Asa'n 1,000.00
Apr. 9 - Scientific Time Sharing 750.00
May 19 . Nat'l Cable TV Ass'n 1,000.00
June 16 - Control Data Corp 1,000.30
Aug 12 " Atlanta Cable Club/ 1,000.00

Scientific Atlanta/

Bouth Media
Sept 9 - Distilled Spirits Council 1,003.00
Oct 24 - Maryland-Delaware cabl.e ™ 609.00
Dec L] - Farn'!and Indistries 1,000,00
Dec 11 . California Community TV Assn 1,000.00
GIPTE AND RETMBURSEMENTS t
€. Raimbursements aggregating $250 or more:
Source Brief Description
California Community ™ Alr fare - lodging - mealt
Farmland Industries Air fare - lodging
Distilled Spiritas Council Alr fare- lodaing mealy
Control Data Corp Alr fare - lodging Tmeals
Natiocnal Cable TV Air fare lodging
YMCA Southeant Region Air fare lodging
National Independent Air fare lodaing
National Symposium on Mr fare- lodgino meale

Electronic Marketing of
Agricultural Commodities
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Page #2

FINANCIAL DISCLOSURE *WF UONGRESSMAN CHARLES fi. ROSE,IIl

for Calendare year 1980

IV. LIABILITIES:
Identify Category
Unitd Carolina Bark

First Union
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ERMENTE ¥

R20 /093 )98
UNITED STATES HOUSE OF REPRESENTATIVES

Cemenitios on Biandards of Oficlal Conduet
wudl
BTHICS IN GOVERNMENT ACT—FINANCIAL DISCLOSURR STATEMENT FOR 1881

CHARLES G. ROSE, III - gg E .
T [" X = 3

2435 RAYBURN BUILDING 2 B 2

= B

WASHINGTON, D.C 20818 Gedhioder: SN
D Chuck ¥ swended Sunbemont.

Chack thus sppropeiats bos and 1 i the bimske.
& Member of the UL Eonee of Distriot 1 Saada C

0 OGer o Bnplerse—Swplezing Offwe . BOUSE_OF REPRESEWTATIVES

Fats: Plasss vl bnstrections sxrelally. Sign this form on the svverse shin. Attuch additiusnl
Shonts ¥ vondad; Wantiy wseb shest by diewing yeur some wnd o sestien Ming ssmtioesd,
Campiate all peri. (3 Namn, oo niapie.) Flanse tyye or ;rint danally.

L DNOOME

A The wwrm, typs, sad snous! of ineceme (indndiag b i and deie seesived) soprsgeting £500 or meve io Tolon
ressived frem sy oww dering aleder par 1901 Esled from sxrvet UL Corervment smpleywsn:
L]

el inaluds hore incoms reperied in port |-B beiew.

¥

ve'ae recesied from wny soure durlag ealendar pear 1981,
. 1
' NONE

B. The soures, s brief description, and vaine of all efher pifce aggragating §100 er scre bn vaive sessived frem axy searce

during calender yuur 1961
fouecs BIEF BASCRIFTION aLmm
NONE
C The somres and & brief duscription of i aggr S50 o mers i wles Wesivnd foam any Serer
during wlesdey yesr 1901
WREY MESCREFTION

i SEE ATTACHED
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820 /,003)990
NOTE LTV, ond 7 hebew, dinnia Colagery of Yolus, @0 followsi Catogary A—oet mare Shea 10000) B—90.001-
tl‘l.:: -.':c::.mm. D—I4,001 4100009 E—5100.001-3T54,000) F—over §250,000.
0L BOLDINGS

fy— Irtarest fa property bl during aendar your W1 TNE U,
mwmabm?_ﬂﬂoﬁ“*ﬁm-dﬁﬂdhﬂ.
woTerT nOoNE siTagony

. LABRITING
The ldentity snd eatagery of valus of the tial Nabiliils owad b sny ereliinr widsh ssswedad 510008 oi aay tem during
lendecr punr 1001

vy SEE ATTACHED m—r
V. TRANBACTIONE
A brial description, the dets, and estagery of wains of sry purdhess, mis, or snh dendor poar 1901 whish

YL FORITIONS
ﬁmdﬂmﬂ-cw&-udﬂu“m“d—-m..‘m.—,‘t‘—;
partrer, proprh oy tive, smplryes, or Mast of any eery rm, - sher

Prim, nuy seaprod any oker o aay sinmtisnel or sther
romrTION NANE SF SMANTLATION
HOKE
VIL AGREEMENTS
A deseriptian of (he date, parties (0, aad terms of any agTesmant or uTEagemest with seopert lo: futasy smpleymant; lorv
of absence during petiod of g wervice; contl of pa: by & former amployer sther than the UL, Gev-
aad » P 1o an emplayre welfars or benafit plan malntaised by & farmer _
TS PANTIN PO TERES OF MEEENENT

HONE_

VL ADDITIONAL INPORMATION
A Are you awary of eny interests bn property or Uhilities of & spouse or dependent child or {7 ‘enanstiens by &
?_-Mdﬂl'unhnm“m&-‘lhmmh” 1
| 8 bmm-—.uﬁ-ﬂﬂlmh—hdha_ﬁlm-.ﬂcﬁm
mmmmuw_um-.wum-ﬂwz?
Y MO

Fulaifen, o whe knowingly snd wilfolly folls
shnctions, (3 UA.C § 198 sad 13 USC § 1ew1).

WA .m“"‘l“'

NOTE: day individmal whe bnevingly md viRtunty
wriminal
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a2 0 1 199

TO BI' ADDIED TN AND BFCOMI: A PART OF FINANCIAL DISCLOSURE OF
CONGRFSSMAN CHARLFE 6, ®NSF, 111 POR CALENDAT YEAR 1981

I. INCIMF
A
5 Pebruary Texas Cable TV $1,000.00
1 Hitre Corp T50. 00
3 April Bational Peanut Cruncil 1,000.00
17 Sacicty for Private and Commcrcial
Earth Stations 500.00
29 July %. C. Association of Educators 250,00
14 Auqust Gulf 0il 1,000.00
9 November University of N. C. 500.00
4 November International Systems 600.00
II. REIMBURSEMENTS
5 Pebruary Texas Cable TV Alr Pate - hotel
25 April tiniversitv of California Air Pare -lodqging - meal
14  August Gulf o0il Alr fare
2  MNovember N. C. Medical Society Adr Far - hotel
v, LIABILITIER
Identify Cateqory
Southern National Bank and Trust c

Planters Bank & Trust c
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Amendment te Fluwanclal Disclesurc

IV. TRANSAUTIONS 1979
Cong les C. Rose, III1

GENERAL GUIDELINES: A . Olt EXCIIANGE duri

A briel description, the dole, and cntegory of volue of any PURCH AL uring
c.nlendn: :enrm}‘f;il};, :I:i'\:hlelceedl £1,000 ig real properly, stocks, londa, comniud ILies futures, or other forms
of accuriiies. The pmountl o be reported in disclosmg transnct in :‘L‘nl |Iru\)§rly o mecur is the
cniegory of value of the Loinl purchinae price or Lolnl anles i-r tce, el in MUY relnted Lo an CALTTAL GAIN or
1LOSS on the Liapsnclivn. IINIJlLJJ\'I'll') WILETHER THE PROVERTY WAS PURCHASED, SOLD, OR
EXCHANGED.

EXCLUSIONS: Any purchinae or sale of o personal sesidence, and nny Lransnclions solely by and belween the
wep Ling andividunl, his apouse, or depesdent chirldren.

NOTIE: A compuler printoul mny be abiached Le this form il 1t gonlaing the information requested.
For mpre mlurmntbun, see delnsled Instruclom Bouklel ot prge W
DIUEF LESCIITTION DATE CATEGONY

V. LIABILITIES
GENERAL GUIDELINES:

All persvnal cbiigntions apgrepiting over 10,000 owed Lo wne ereditor AT ANY "TIME during 1985,
whether secwed o not, and eogandless of the repnyment teims or inlerest rates, MUST be lisled The
wdendily of the Lalulity ghould jnelade the pame of the individanl ar oganizabwn to which the labilily is
e lee b cntepury of a avweed
alivs ol o business

i w hich Al vepan Limg ialivsbeal Tos an sterest need il be hstil

EXCLUSTONS Apy m fgage secured by Hhe PERSOMNAL BESIDENCE of the copor by nedividual or spouse
eb Al s NG o T Ahe PRODUCTION OF INCOMIE,
WO VENICEE, or Tnmiselubd Danituie o wees, provided

RITE
ol exceed the pochose price of the itens, nod any hubalily owed Lo aovelitive

o el ol ek losbeachiar ek lel ol age 310

FLENTREY CATEUORY
—MHaccamaw Bank *
edaccamaw fank *

—* Two separate hranches located in two _separate cities:
combined liabilicy lisced ]

VI GIFTS
GENERAL GUIDELINES:

The Lerm "gll” menng o payment, advance, forbearance, rendering, or deposit of money, or any Lthing of
volue, unless consuleration of equal or greater value is received by Uhe dunor.

I').\'l,'l,li:-il_l INS: Gits from 1 elatives, and gills of persoual hespitaliy of an individual, and pelitical campargn
contributims need not be teporied Gills will o value of $2%5 or loss need nol be aggrogated luwam{?l i
F1U or 3250 disclosure ireshuld

HOUSE RULE XLIYT clanse 4, probiluls accoplance of gifts aggregating $10U or moere w value from any
suurce having a "direcl interest 1n log 1" befure Uhe Congess, or (rom a foreign balional. Thus, this
disclosure requicement apphies primanly (o gilts fom personal friends, constituents, and olher wdivigd-
wale or grovps Thal de nol Base o “disecl iteresl i Jegiskaln ™,

Fur mmae U bitn, Are el mled st iy Dbk bel 2l poge 11

A The source niab 3 broel descrigition of gofts of fensgen tulan, fedgimg, fast, or enter fomment npgeegsling $2590 o mors in value
recesved Trom nny suurce durig calemdar pear 19185

SOUBCE

DIESCHITLIUN

O The source, o breel description, and value of aif ather gt
cnlendun penr 148 iy wl vnlue er gfts nggregating $100 or mare n value recerved from nany source during

SUUKLED WHIKF BESCRIFTION VALUE
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pwendment te Flnanclal Blsclosure

YOTRANSACUIONS |y ygg
GENERAL GUEDELINIS: Cong. C'I-o @ Rose, LII
Ul

A bnel‘tlmriptlon llle d.::::] oo enlegory of value of nuy PUNRCHASE, SALIE, O CHANGE during
I

calendnr yenr 19, 8 $1,000 in real property, slocks, bonds, :umlnndtl«:a futures, or olher forn
al aee e amwunt to be repurted lics is the

urilies. '
cnl)gauy of vadug of the totnd pu rehse

5, which exe

lusing Lring W in

operly or gocy

1 real |
r L) polen price, il in Nn‘l n.lului Lo nny CAVITALGAIN or
I;\i}l‘ llu.- Lonnanclion. INDICATE WHETHER THE PROPERTY WAS PURCHASED, S0LD, OR
BXCH

EXCLUSIONS: Any

i chnse or sule of o personal residence, amlb any Linusaclions sulely by ol belween the
reporting indivi

wal, hig apouse, or depondent childien

MOTE: A computer printout may he ollached Lo Uiia foro i§ L containg U information teuesled,

For mare i lon, see detnlled | futs Dbt mt paga: 18,

BIIEF DESUIILION [T CATEGORY

Vo LIABILITIES
GEMERAL GUIDELINIES:

Al persennl obligntions aggregaling over SI000 owed to vie erediter AT ANY FPIME during 1985,
whether secnved or nob, and segandless of the jepnyment teoms or nderest rates, MUST be fisted The
wlity shonld include the pame o the mdividual ieation do which the Tobility is

anel the amovnl shsclosed shonbl be the cndegany of value of The lngest smount owed dieing Lhe
li

lar year, Ay conld % L linhilily, sucl gl o eapdesser, o U lalaliles of o basmess
i which the cepoelang imibivaland bos b el vt e sl

PACLUSIONS: Any mwn lgage scowed In 1l
el tesolonee i vae
oy loan seewnel hy o PERSGMNATL I'\I[rl‘l }IL W
suely I dous nol exeoed the prschiose poee of

l‘it!NJ\L TEESHEM TS ol Ul ve o Ling
Ehul i PAFT Feelil Boe A TPELCREDLD M CF TNCORE;

L on househobed Torture or applianees, provided
any badnhily ewed Lo relalive

wilierdial or spouse

For anare in n. e sletniled listonctoon Taskdbel b gogze 11

TERENTITY

(Delete reference to First Union and replace with the
following emtey:)

First Citlzens Dank

LA TEGORY

C
_Gputhorn MWational Rank i T
—Sespaant At Arm Salary fdvAnce, Mational CGank of Washington ]

VI GIFTS
GENERAL GUIDELINE

The term "gill" moans a paymeal, advance, Tonheavanes, rendening, or deposil of money, or any thing of
value, unless cunsiderntion of equal or grealer value is eceived Ty the dunor

FEXCLUSHONS: Gilts Trom selulives, and gts of persenal lospn
confvibntons veed nel be seperted Gilts with o value of
F100 o F200 disclosure Uaesholl

lity vl o nehsduad, and pehitien] campaign
o bess need not be agpregalel Ly s the

1. iﬂ clause 4, probuluts accepline al gfis apgregatiog 3100 o0 e o value Trom any

“divect inderest e Teg e Coyrress, or from o foen, paalisnnl Thus, L
ement apphies primaoly o gitls fom peesoaad h ienls, consliluents, sind olher sdivd-
Is o1 groups Lhat Jdo nol Bave a “deeet inferest i legislidon”

Vur e pfuriatoen, gee detmled Tostrucbons Haskked sb page 11

a Ve source il o beied deseriplion of pofis of feamgrlafion, halging, fonl o endedenamend aggregating 5 or mwre m value
recerves) fram nny soines during ealemdor year 15

SUUNCE BILEF DESCLUNTTION

B, The source, o bl descoption, ond volue of all wther gofts aggeegabimg $10E ar wuen 0 valye regerval Trom nny saurce during
colendar year 1989

SUUNCE NEIEF DESCRITTION VALUE
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Amendment Lo Floanmelal Dlsclosure

IV TIRANSACTIONS (953 .
., Clharle Pose 11
GENERAL GUIDELINES: Cong a [

A Uriel desoription, the date, snd entegory of value of any PURCHASE, SALE, O EXCHANGE during
enlendnr year §9HG, which exceeda $1,000 in renl property, stocks, nnds, commoiditien Tuluces, or q!llwr forms
of wecurilien. The amount L be repuled in disclosing Leansaclivna in resl property or sl ilica is tho
catepory of volue of Lhe total pirchase price o toinl sales price, wind is NOT related Lo niy l..l\_|.| TALGAIN or
LOSS nn the tromsnctive. INDICATE WHIETHIER THE FROVERTY WAS PURCHASKD, S0LD, OR
EXCHANGED.

EXCLUSIONS: Any purrchnse ur aale of n peesonal cesidence, amd nny Linnsactions sulely by sl between the
reporling indiv Lll’li. liig apouse, or dependent children

NOYTE: A compuler printeat many be altnched Te Uwa fovss i il containg Lhie information reguested,

Fur more Infutinslive, see sdetuiled Distbonctive Nechletl ot poge 10

WRIEF BESCINITTION DATE CATEGORY

V. LIABILITIES

i o8 magregaliong over FLLUGG owed to one coedilor AT ANY VIR during 1985,
whetlier secured o nul, il vegandless of the cepayment ferms o inderest vates, MLE he listed
whentity of the lability shoudd fnch ol lruc wnbividoad e onponizntion (o whicly the lin

awed, and the nmonnt biscloseml .l culegory of value i the Torgest nmuounl awed durin
ealendar year Auy contingent linlulay, Pt ol o guserzndon on codorser, o the lilalites of 0 lusiness
s wlueh e vepon g oubvidual Do oo inkerest need mol e listed

ENCLUSHONG: Aoy wen tzage secnned iy Ve PEISONAL HEST AUF ol Ul vepean ing indinielual o spanse
fanghindig: noseeomd sesidenee o vasibion boneed Bt s MO Bl for 2 he PRODUCTION OF ENUTIME;
iy Do Seconed by o PEIESCMAL MOTOR VEINCLE, or Dewsebahl Gl o5, arevided
suech bosn does wot exceed U pnrchnse goce of e ilen, s oy binka .

For wman e informatu, wee diotaied Tustoe

kbl ot e 10

TOENTITY CATEGORY
Wachovia B

VE GHATS
GENERAL GOIDELINES:

The term “gill" menns a payment, ndvance, i bearance, tendes g, or deposit of money, or any ting of
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amendment btoe Linancdnl Blsclosur,

1984
IV.TIANSACTIONS Cong. ch Ef{ Rose, 111
GENERAL GUIDELINES: a

A Uriefl description, the date, and enlegory of volue of any PURCIHIASE, SALE, OR EXCIIANGE during
colendar year 1185, which excecds $1,000 in real property, stocks, lmulu commodities Mutures, or olher forime
nf securition. The nmount to be reported fn disclesing Leansact In real properly or wecurilles is the

ory of valun ol the tutal l fse price or total anles price, nod s NOT related Lo nny CAPTTAT GAIN or
I:,)( IIK‘}‘{ I::&I‘) tronsnclion. INIICATE WIHETHER T1 l'; l'llUl EUTY WAS 1'unRcliASED, SOLD, OR
L U

EXCLUSIONS: Any ||lu|c|\rme vranle of n . navl nny L relely Ly and between Use

reporling individunl, his spotse, or ||0|M.I!Ul.'nl (‘IIIMI‘I.‘II
NOTE: A compuler printout way be sltnched Lo Ui ferm 1 it contnins Uhe infurmabion oguested.
For more infurmnt ion, see detailed 1nslouetion Duokied ol page 13

DMEF DESURIFTION UATE CATECONY

Y. LIABLLITIES
GENERAL GUIDELINES:

All personal obligntions aggregating over $1,000 owed tu one credilor AT ANY TIME during 1985,
whether secured or nob. and regardless of Lthe repayment terins or intereat rates, MUST be listed. The
identily of the liability should include the name 0} Lhe pmlividaal or nru'nunl.lun L wluch the liability is
wwedd, ond e amounl disclosed shonld be Lhe eategony of

surh as Lthal ::f LRAET
mleresl noed nol b

it wwed during the
sbulities of a business

or enduser, o)
Tl

EXCLUSTONS: Any monfgnge secueil by e PERSOMAT, IUESTOINCE o b seqi: Ling

wehiiling noseLond 5 MO Dielel T Blen PIRCMDLIC
any Boaty meewed by o T.E, o honseholid furmiluse nr
auch loans does nol exceed the o elese price of Use ien |

vt vl or spouso
TINLOMI,
nees, piovided
ignbnlaty uweedd Lo oopelatve

Fur wee inslnmatien, wee delasles Inairucton Bk let al mge 10

WEN LY
(The combined sum of the following two items necessitates
the following TEpofTingr)

_MWright Parman Federal Congressional Credit Unioen-Line of Cred 1_=}_“_
_Wright Fatman Federal Congressional Credit Union-Loan

UATEGURY

YL GIFTS
GENERAL GUIDELINES:
The term “gilt" menns a pnyment, advance, forbearance, rendering, or depesit of money, or any thing of
value, unicss consideration o!Pequal or greater value is received Ly Lhe donor.

EXCLUSIHONS: Gills from relatives, and gifis of personal hosptality of an individun |, and politieal campaign
contribulions need not be repoled Ghlls with a value of $35 v loss need nol be aggregated towards the
S or $2050 discloswie Uheshold

HOUSE RULE, XLIN, clause 4, prolibits acceplance of gilts aggrepating $100 or more 1 value [rom any
source liaving n “direct interesL i legislation™ Lefure the Congy ess, or liom n fureign notiveal Thus, this
disclosute requircment apphies artly o gilts feom personal foends, consbituents, and elhier ndivid-
uals or gioups Lhot do ol hove o "Jdoect inlerest in legislalion”™.

Fur anore snfurmniom, =ee deisibed Divshrin b BuokIel ai e 11

e The sauece aml n brief descriplion of gfts af fanspr o, fadgeng, fired, of caferimnmenl sggrogating 32 o more in value
recewved from nny source during ealendnr year 1995

SOURCE IHUEF DESUIIFIION

B. The source, a briel descriplion, and wnlun of all stier gifTs aggregatmg $18) o more i velue received from ony source duning
calomlnr year 1985,

BUULLE URIEF DESCRIFTION VALUE




86

- APPEIDTX D -

COMMITTEE ON STANDARDS OF OFFICIAL CONDUCT
IN THE MATTER OF REPRESENTATIVE CHARLES G. ROSE, III, RESPONDENT

COMMITTEE COUNSEL'S REPLY BRIEF TO ANSWER OF RESPONDENT
TO STATEMENT OF ALLEGED VIOLATIONS

.Cl'..l-l-_.‘

I. COUNT ONE

1 U3

Ll T =
. ™ M
Count One charges Representative Rose with borrowlﬁg £ram

z =
his campaign on eight separate occasions in violation “of Housd
- =

- =

Rule XLIII, clause &, which states:

i)
T
l

A Member of the House of Representatives
shall keep his campaign funds separate from
his personal funds. He shall convert no
campaign funds to personal use in excess of
reimbursement for legitimate and verifiable
prior campaign expenditures and he shall
expend no funds from his campaign account not
attributable to bona fide campaign purposes.

The respondent denies that he borrowed from his campaign on
these eight occasions, asserting that he was merely being repaid
for loans to his campaign in 1972. Committee staff refutes his
explanation and asserts that there 1is clear and convincing
evidence of the allegations in Count One.

A. 1972 Seed Money.

The respondent rtelies on 1972 filings with the Secretary of
State of North Carolina under the North Carolina Corrupt
Practices Act as proof that he and his father actually loaned
money to the campaign in 1972, (Exhibit 1.) These filings do
reflect "contributions” made by the respondent and his father
which shall be referred to hereinafter as the "seed money". The
respondent stated that his father actually was responsible for

the entire $45,900 in contributions during his 1972 campaign even
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though the MNorth Carolina campaign reports indicate that
Representative Rose himself contributed $9,500 of this amount and
the campalgn itself borrowed $20,000.1

The assertion that 1972 filings with the Secretary of State
of North Carolina, showing "contributions" by the congressman and
his father, evidence that money was indeed "loaned" to the

campaign is not entirely accurate. The respondent is correct, in

that, according to the statute, "loans" were to be reported as
"contributions." However, gifts or donations were also reported
as contributions. The state reports filed by Representative

Rose's campaign in no way distinguish which contributions were
intended as gifts or donations and which were intended as
loans. Thus, the reporting of the money as a "contribution"
serves only to raise the possibility that they may have been
loans. Likewise, the reports equally raise the possibility that
the money may have been donated to the campaign.

The wview that the contributions from Representative Rose and
his father were intended to be donations at the time they were
made, is supported by Federal Election Campaign &ct (FECA)
reports from 1978-1986. (Exhibit 2.) These reports characterize
the disbursements to the respondent from his campaign as loans.
There is no documentation that the respondent intended to receiwve
repayment for any campaign contributions made by him or his

father, such as a written loan agreement with the campaign.

1Campaign law at that time did not limit the amount of
contribution a family member could make.

-2-
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The FECA reports filed by the respondent with the Clerk of
the House also fail to substantiate $45,900 in loans to the
campaign by the congressman. Unlike the state filings, the
federal forms specifically provided that loans to the campaign
should be reported on a geparate schedule. This was the
respondent’'a opportunity ta clearly identify all contributions
which were intended to be loans. These reports also do not
evidence that the congressman loaned $45,900 to his campaign in
1972. The loan schedules for the 1972 FECA filings indicate two
loans--cne on May 23, 1972, in the amount of $20,000 from First
Citizens Bank, and another on May 5, 1972, for $5,150 from
Charles G. Rose, Jr., the congressman's father. (Exhibit 3.)
Again, these reports, on their face, do not substantiate the
respondent's claim of $45,900 in loans to his campaign, nor do
they entitle the respondent to withdraw money from his campaign
as repayments. These filings show $20,000 owed to a bank and
$5,150 to the respondent's father.

Respondent argues that one additional loan of $8,750 by the
congressman’'s father is reflected in the FECA filings. The
amount is said to have been included in the cash-on-hand balance
of $14,428.12. (Exhibit 4.) An $8,750 contribution on April 7,
1972, was reported in the North Carolina state filing. As
explained, instructions for the FECA filing require the reporting
on separate schedules of every contribution made on or after
April 7, 1972. If the $8,750 was a loan received on April 7,
1972, it should have been reported on the separate loan

schedule. Thus, the document does not support the conclusion

-3-
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that $8,750 received on April 7, 1972, was included in cash-on-
hand. Respondent has submitted no working papers or other
documentary evidence to support the conclusion that the $8,7%0
was included in that balance, only his own assertion. Since the
amount does not appear on any loan schedule as required by the
instructions, the only inference to be drawn from the FECA
reports is that the $8,750 was not intended to oce a loan.

B. Contract Privity.

The respondent asserts that a private agreement between him
and his father created his entitlement to the $50,000 repayment
from the campaign. Essentially, the agreement was that for every
dollar put into the campaign by his father, he, the congressman,
would perscnally reimburse his father. Thus, the campaign would
then reimburse the respondent $45,900 instead of his father.
Interest from 1972 to 1973 brought the total to $50,000. Only
sworn testimony of the congressman and his father attest to
this.? No written document exists between father and son of any
agreement regarding repayment of loans.

This approach totally ignores any concept of privity of
contract. Ewen if the respondent entered into an oral contract
with his father to repay him the money he contributed to the
campaign, this would not bind the campaign to reimburse the

respondent. It would simply represent a private agreement

2During a deposition, Mr. Rose, Jr., the congressman's father,
acknowledged that his affidavits, as well as his responses to
written questions, were prepared by his son and he merely signed
them. Further, he acknowledged contributions of only $36,000 in
1972.
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between father and son. There is no evidence of any contract or
agreement with the campaign to reimburse the respondent for money
he agreed to pay his father.

While Committee counsel realizes that loans between parent
and child are often based on mutual understandings and may not
require a writing, this does not explain the failure of the
campaign to have written documentation of an agreement oetween it
and its creditors. There is no written agreement between the
campaign and the father attesting to the fact that all
contributions from him were loans and should be repaid to his
son, nor is there any written agreement between the respondent
and the campaign in which the campaign agreed to reimburse the
congressman for the money he repaid his father.

C. November 1973 Consolidation/Marker.

Representative Rose has presented this Committee with a
complicated explanation of transactions between himself and his
father. They begin with a November 1973 loan obtained by Charles
G. Rose, Jr., the congressman'=s father, which "consclidated" or
served as a marker for the 1972 seed money loans. (Exhibit 5.)
In fact, however, the $20,000 First Citizen's Bank note was not
consolidated or retired by this loan. Bank records indicate that
the note was not retired until 1976. (Exhibit 5.)

Committee counsel rejects the congressman's assertions that
a November 1973, loan obtained by Mr. Raose, Jr. was loaned to the
campaign for consolidation of campaign debt stemming from the
1972 race. By affidavit of Aapril 23, 1987,

Representative Rose
asserts:
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Because of the difficulty in making payments
on the loans from the 1972 race as they were
due, I sought help from my father, Charles G.
Rose, Jr., in consolidating these lcans. 1In
my recollection I caused to be executed a
$50,000 note on November 21, 1973 to
consolidate all outstanding 1972 campaign
debts. 1 assumed financial responsibility
for the repayment of this debt until such
time as the Committee was financially and
pelitically able to repay me when I wculd
cause it to do so. (Exhibit &.)

In fact, this money was never deposited into the campaign account
and checks written te campaign creditors, Committee counsel
asserts that while there is evidence that Mr. Rose, Jr. borrowed
$50,000 in November 1973, there is little tangible proof this
loan had anything to do with the congressman's 1972 campaign.
Respondent asserts that Mr. Rose, Jr., his father, kept the
$50,000 he borrowed from First Citizen's Bank in 1973, to pay.
himself back for money he loaned to the campaign in 1972. In
other words, he borrowed money to retire the campaign's debt to
him. The testimony of the congressman's own father was that he
did not believe the November 1973 $50,000 was used to pay him.
In the words of the respondent's father--
A. . . . I don't believe any of that
$50,000 [November, 1973] was paid to me
to repay me for the $16,400 or the
36,400 debt of the '72 campaign. Now,
I'm honest about that. That wouldn't

make sense.

Q. I understand, because you would have had
to go out and borrow money to pay

yourself.

A. That doesn't make sense. (Exhibit 7,
Deposition of Charles G. Rose, Jr., pp-
52, 53.)
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Mr. Rose, Jr. testified that he gave the $50,000 to his son for
the campaign. {Exhibit 7, Deposition of Charles G. Rose, Jr.,
pp. 19-20.)

FECA reports do not reflect a deposit of $50,000 into the
campaign at this time. Since Mr. Rose, Jr. does not believe he
kept any of the proceeds of the November 1373 loan to pay
himself, then, the money must nave added to zne qmg_u_m: nLs son
owed him for campaign related loans. He testified during his
deposition that, in fact, this $50,000 added to the $36,400 he
had loaned the campaign in 1972, for a new total of $86,400.
(Exhibit 7, Deposition of Charles G. Rose, Jr., pp. 24-25.) This
testimony was at variance with previous affidavits submitted by
Mr., Rose, Jr. The respondent's father was confronted with the
following statement from his affidavit dated September 14, 1987:

3. To the best of my recollection, by 1973
my son owed a total of $50,000 in principal
and interest to me and various financial
institutions from his 1972 congressional
race. Because of difficulties in record
keeping and variances in payment schedules,
in November 1973, my son's debt from the 1972
campaign loans was moved to one place by my
obtaining a $50,000 loan from First Ci:zizens
Bank and Trust Company.

4. A $50,000 loan from First Citizens was
not turned over to the campaign but, rather,
to the best of my recollection was used to
pay the various fimancial institutions that
were in November 1973 carrying the 1972
campaign loans made by my son and me to his
campaign. I am unable to recall with
precision the payees who may have received
proceeds or the dates and amounts thereof.
(Exhibit 8.)

The congressman's father acknowledged that this statement
was incorrect and that he had not prepared the affidavit; his son

had. (Exhibit 7, Deposition of Charles G. Rose, Jr., pp. 28-29.)

-7-
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D. January 1975 Repayment.

The next step in Representative Rose's explanation is that
he repaid his father for the 1973 consolidation in January
1975. At that time he obtained a loan for $50,000 from North
Carolina National Bank (NCNB) in Fayetteville, North Carclina.
{Exhibit 9)}. The proceeds of this lcan were used to pay off his
father. As evidence oI t©his payment, Representative Rose
produced a copy of the front of the nonnegotiable portion of a
NCNB bank draft to him. There is no proof this loan was used for
the purpose described. Respondent does not recall whether he
deposited the check in his personal account and wrote his father
a personal check, or whether he endorsed the check directly to
his father; nor does Mr. Rose, Jr. recall the disposition of the
funds. Neither man recalls how the repayment took place, only
that it did. Again, based on nonspecific representation without
proof, the respondent asks the Committee to believe he is
entitled to withdraw $50,000 from his campaign.

The certified public accounting firm of Laventhel and
Horwath, has been able to trace earlier bank loans of the
congressman, Their analysis strongly suggests that the January
1975 $50,000 could have been used to pay other bank notes owed by
the congressman. (Exhibit 10.) To date-the congressman is still
paying off that January 1975 §$50,000 debt. He has refinanced
this note many, many times with his father, the recipient of the
proceeds of the original note, serving as the guarantor on some
of these subsequent notes. (See, Laventhol and Horwath report,

Exhibit 10.) In fact, Mr. Rose, Jr. was the guarantor on the

-B-
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original January 1975 §$50,000 note which Congressman Rose says
was to repay his father,

In the alternative, respondent asserts that, even if he did
not repay his father for the money he allegedly loaned to the
campaign in 1972, he (respondent) would still be entitled to
withdraw $50,000 from his campaign. As support for this
conclusion, the respondent c:ites that nis facner could make an
unlimited gift to him under the rules of the House and the
FECA. The gift would be forgiveness of the debt owed from the
1372 campaign.

Committee counsel refutes this argument on the basis that it
is illogical. The only basis the respondent has for asserting
that he is entitled to withdraw funds from his campaign is that
he repaid his father the money owed to him by the campaign. In
other words, the campaign would reimburse him for reimbursing his
father. If the respondent never repaid his father, then the
campaign is not obligated to reimburse the respondent. Any other
interpretation flies in the face of fairness and equity and, at
the very least, is unjust enrichment. Under these circumstances,
the expenditure clearly would not have been for a bona fide

campaign purpose and, therefore, violates House Rule XLIII,

clause 6.
E. Amendments.

Respondent has not adequately addressed the FECA filings
that for eight years reported the disbursements to him as "loans"
and his deposits back to the campaign as "repayment of loans".

Committee counsel asserts there is insufficient evidence to

-9~
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substantiate the validity of the transactions as changed. Mr.
Alton Buck, certified public accountant and campaign treasurer,
says that, when recently presented with the 1972 North Carolina
Secretary of State reports evidencing contributions of $45,900,
the ledger card at First Citizens indicating a $50,000 lcan to
Mr. Rose, Jr. in November 1971, and the s:tatement of Mr. I. B8,
Julian that the loan was Zor campdign debts, he was convinced
there was sufficient evidence to amend the FECA reports.
However, as explained above, none of these factors are sound
evidence. The 1972 reports do not positively establish the money
was loaned to the campaign, and the November 1973 ledger card
does not prove the money was used to consolidate campaign debt,
During deposition, Mr. Buck acknowledged he had no independent
knowledge that the 1973 loan actually went to the campaign.
Neither did he know beyond general talk in "bull sessions" in
North Carclina whether the 1972 seed money was loaned or donated
to the campaign. (Exhibit 11, Deposition of Alton Buck, pp. 26,
28, 30.)

Mr. Buck, the preparer and signatory on the reports, has
submitted an affidavit stating he was unaware of the avenue of
getting advice from the Federal Election Commission and,
therefore, mistakenly characterized the disbursements to, and
repayments from Representative Rose on FECA reports. However, on
two separate occasions, he did communicate, in writing, to the
Clerk of the House regarding proper filing procedures. Each time

he characterized the disbursements as loans to the congressman.

-10-



96

In a letter to the Clerk of the House of Representatives
dated May 18, 1982, Mr. Buck wrote:

In response to your letter of May 13,
1982 to Mr. Rand concerning the April 15
repocrt of receipts and disbursements, and
more particularly, items that should be
included on Line 13a of the report, your
letter indicates that you are under the
impression that the committee has borrowed
money during th:is reporting perind. This is
not the case. The Line-py-line i1nstructions
for FEC Form 3 directs that loans made to the
committee during the reporting period are to
be reported on this line. There were no
loans made to the committee during this
period.

The candidate did receive a loan from
the committee during this period and this has
been reported in the disbursement section,
i.e., Line 17 "Operating Expenditures". We
were instructed by FEC personnel to report
this loan expenditure on Line 17. {Exhibit
12; emphasis supplied.)

Again, in June of 1984, by letter to the Clerk of the House,
Mr. Buck confirmed that the disbursements from the campaign were
loans to the congressman:

Although all of the information relevant to
Mr. Rose's loan was disclosed in our pre-
primary report, we failed to list the
information again on supporting Schedule C.
Page 2 of 2, Schedule C has been amended and
is enclosed for your records. (Exhibit 13;
emphasis supplied.)

The Schedule C attachment has the word "loans" at the top of
the page. Identified on Schedule C as the loan recipient is
Representative Rose. The dates shown correspond to the dates the
respondent received disbursements from his campaign.

One additional letter to the Clerk of the House dated as

recently as January 21, 1986, and signed by Cindy Bennett, a

-11-
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bookkeeper for Mr. Buck, again does not support the respondent's

position. It reads:

Enclosed are amended pages to the July
31, 1985 Mid-Year Report. After a telephone
conversation today with Mr, Stuart Herscheld,
Reports Analyst, we were informed that loans
repaid by the Congressman should be reported

on Line 14 - "Offset to Operating
Expenditures" rather than Line 15 - "Qther
Receipts".

We have included all amended pages to
the report applicable to this amendment for
your records. (Exhibic  14; emphasis
supplied.)

On at least three occasions between 1978 and 1986, Mr. Buck
could have corrected the record to reflect that the disbursements
were not loans. Instead, he reiterated the Ffact that they were
indeed loans to the congressman and repayments to the campaign.
These letters do nct attempt to explain that he did not know how
else to characterize these disbursements, or that he was
unfamiliar with getting advice.

Finally, Committee counsel has copies of actual disbursement
checks to Representative Rose signed on behalf of the campaign by
Mr. Buck. {Exhibit 15.) The checks bear the notation "Zoan" in
the left hand corner. Respondent's checks to the campaign,
signed by his wife, for $5,000 on September 29, 1984, and $11,895
in September 1986, say "repayment of loan." In addition, the
ledger portion of the campaign check stubs characterize the
payments by the respondent to the campaign as repayment of
loans. (Exhibit 16.)

The promissory note executed in April 1987, after much media

attention and controversy surrcunding the issue arose, is not

-12-
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sufficient evidence of a transaction alleged to have taken place

fifteen years earlier. Again, no documents exist, which were

created contemporanecusly with the transactions, that evidence

loans to the respondent's campaign of $45,900.

F. Respondent converted campaign funds to personal use and
expended campaign funds for other than bona Eide campalgn
purposes.

There is no evidence rtnac  any funds witndrawn by the

respondent were put to bona fide campaign purposes. In fact, in
two specific instances, Committee counsel can establish that the
funds were used for perscnal purposes.

Committee counsel is satisfied that Representative Rose used
funds £from his campaign to purchase property in New Hanover
County, North Carolina, and to purchase an automobile.

On September 15, 1983, Representative Rose's joint account
with his wife was credited with $18,000 according to a Statement
of Account from Wright Patman Congressicnal Federal Credit Union
for that time period. {Exhibit 17.) Records from Southern
Naticonal Bank in Fayetteville indicate that on September 20,
1983, the Member's campaign account was debited for $18,000.
(Exhibit 17.) Finally, on September 23, 1983, check number 1441
for $15,000 cleared the Rose account completing the
transaction. (Exhibit 18.) Check number #1441 indicates that it
was written on July 27, 1983, to Gleason Allen, the trustee of
the property, as a down payment. The back of the check reveals
that it apparently was held until September 21 when it was
deposited into the realty company's account. Thus, the sequence

of events was as follows: Representative Rose wrote a check for

-13-
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the property in July. In mid-September, the campaign loaned the
congressman $18,000. He deposited the money into his Credit
Union account. The check which had been held since July was
deposited into the realty company's account. It is clear the
money from the campaign was used to purchase the property.

The respondent has stated that the money came from his

1fe's Credit Union account, T01s statement 15 accurate put
misleading. The original source of the funds was the campaign
account.

Similarly, Committee counsel has traced the source of the
funds for the purchase of an automobile to the Member's
campaign. The campaign check to Representative Rose is dated
August 19, 1985. (Exhibit 19.) The notation on the bottom left
corner of the check says "loan". The check is endorsed by the
congressman's wife and deposited into the Credit Union account.
On Augqust 21, 1985, the congressman wrote check number 2080 for
$9,600 to Michael Gavlak for a 1984 Jeep Station Wagon. (Exhibit
20.)

G. Summary of Count One.

Representative Rose has relied on three key transactions to
establish that he is entitled to payments from his campaign. To
summarize, Committee counsel lists these three transactions and
the weaknesses in each:

1972 Seed Money

° North Carolina filings do not prove these
were loans.

° No loan agreements, promissory notes or IOU's
executed at the time, exist to substantiate
that the respondent expected repayment.

-14~-
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° FECA reports do not prove $45,900 in loans by
the congressman.

1973 Debt Consclidation

° No proof the loan is related to the 1972
campaign.

e Seed money notes were not retired,

° Mr. Rose, Jr. testified that this transaction

was not r=alated to 1972 campaign.

1975 Repayment to Father

e No proof the January, 1975 $50,000 bank loan
of the Member was paid to his father.

In addition, the respondent relies heavily on documents
recently created to reconstruct events of fifteen years ago in
the case of the promissory note, and up to ten years ago in the
case of the FECA amendments. The weaknesses in these areas, plus
other controverting evidence, including the letters of Mr. Buck
to the Clerk of the House confirming the campaign payments to the
congressman as loans, the 1978-1986 FECA reports as originally
filed, the campaign checks to the respondent with the notation
"loan", the respondent's checks paid to the campaign with the
notation “"repayment of loan", and the Member's own financial
position versus that of his campaign, create clear and convincing
evidence that the eight disbursements to Representative Rose from
his campaign between 1978 and 1985 constituted borrowings. Even
if this Committee believes that Representative Rose is owed
$50,000 by his campaign, the most reasonable interpretation of

the evidence is that his state of mind at the time he received

the disbursements was that they were loans. It follows then,

that the most reasonable interpretation of the deposits back to
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the campalgn- is that they were intended at the time they were
made to be repayments of the loans. The amendments appear to be
a reconstruction after the fact.

I1, COUNT TWO

Count Two charges-the respondent with violating House Rule
XLIIT, clause 6. The allegation is that on March 26, 1985, he
converted a campa:gn certificate of deposit to personal use by
pledging it as collateral on a perscnal loan. The respondent
denies this allegation, asserting that the assignment was
invalid. Committee counsel refutes this and asserts it has clear
and convincing evidence of the allegation in Count Two.

The respondent's defense is that a valid assignment never
occurred because the only lawful signatory for the campaign was
Mr. Alton Buck, the campaign treasurer. Contrary to this
position, hawever, the assignment was accepted by the bank as
collateral. {No subsequent alternative collateral was
required.) Further, on March 22, 1985, four days prior to the
date of the assignment by the respondent, Mr. Buck signed a
letter to Southern National Bank which stated:

In regard to the use of the Committee
for Congressman Charlie Rose's Certificate of
Deposit with Southern National Bank as
collateral for his loan, this would be
permissable ([sic]. Since Congressman Rose
was elected to Congress prior to 1380, he may
use any campaign funds he has raised in any
manner in which he sees fit. He, of course,
would have to pay income tax if he makes
personal use of the funds other than to carry
out the objectives of the election committee.

I hope this answers your question -- if

not, please do not hesitate to call.
(Exhibit 21.)

-16-
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Clearly, this letter to the bank indicated knowledge of and
consent to the use of the certificate of deposit in this
manner. After receiving the letter from the treasurer, the bank
then had the respondent endorse the assignment.

The document signed by the respondent read:

The undersigned warrant(s) and represent(s)
that the abcve described savinas account(s)
instrument(s) 18 ({ate) owned solely by
undersigned and is (are) free and clear of
all liens and encumbrances and the
undersigned has (have) full power, right and
authority to execute and deliver this
assignment. (Exhibit 21; emphasis supplied.)

If Mr. Buck's letter did not confer on the respondent the
authority to execute this document, then the congressman
willfully and knowingly perpetrated a fraud on the bank by
representing that he had authority to assign this account.

Even though counsel to the bank now represents that it
believes the assignment was invalid, the bank obviocusly accepted
it at the time. Again, no additional collateral was ever
requested.

Respondent asserts that an effective assignment requires the
party with ownership rights over property to make a transfer of
these rights, that the certificate of deposit was property of the
committee for Representative Rose, and that only the committee
could make walid assignment. Committee counsel asserts Mr.

Buck's letter constituted a transfer of those rights. This

transfer was effected by the treasurer, the individual with the

authority to do it.

-17-



103

The respondent's alternative argument is that the
assignment, even if wvalid, was for a campaign loan, not a
personal loan and, therefore, no violation occurred. The report
from Laventhol and Horwath, however, refutes this asserticn.
(Exhibit 10.) The loan was traced back to previous loans which
are clearly personal. Thus, since the loan was used to pay off
some noncampaign depts, tne transactlon became perscnal.

In addition, this loan was never reported on any FECA
reports as an obligation of the campaign. If the respondent's
assertion is correct--that it was a campaign loan--then his FECA
reports should reflect the loan obligation and any payments made
on the loan. They do not.

III. COUNT THREE

This count is predicated on the Committee's adoption of
count one. The respondent's loans from his campaign created
indebtedness which should have been reported as liabilities on
his Financial Disclosure Statements. The respondent denies this
allegation based on his denial of the allegations in Count One.
Committee counsel asserts that the evidence presented on Count
One; the February 25, 1982, disbursement to Representative Rose
of $7,000 which put him over the thresheld reporting limit; and
the absence of these liabilities on the respondent's Financial
Disclosure Statements, are clear and convincing evidence of the
allegations in Count Three. Thus, his Financial Disclosure
Statements for 1982, 1983, 1984, 1985, and 1986 contain the
omissions. Representative Rose violated House Rule XLIV, clause
2, the Ethics in Government Act, which requires the listing of

liabilities over $10,000 on the Financial Disclosure Statement.
_13_
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IV. COUNT FOUR
A. Waccamaw Bank; March 26, 1979, $5,000, $10,000.

Respondent has admitted this allegation and amended his
Financial Disclosure Statements to vreflect this liability,
{Exhibit 22.}

8. First Citizens Bank; February 29, 1980, $20,000.

Committee counsel aces not dispute respondent’'s expianation
that the liability was erroneously disclosed as First "Union"
Bank. Committee counsel recommends this allegation be dismissed.

c. National Bank of Washington; June 2, 1980, $10,496.

Committee counsel submits a copy of a cashier's check from
National Bank of Washington in the amount of $10,496.66 dated
June 2, 1980. (Exhibit 23.) Respondent's explanation is that
this represents a six-month salary advance from the Sergeant-at-
Arms. Committee counsel refutes this by submitting statements
from the respondent's Sergeant-at-Arms account which, for the
following six months July through December, evidenced monthly
salary deposits by the respondent. (Exhibit 24.) In addition,
$10,496.66 does not represent six times the Member's monthly
salary. Thus, the $10,496.66 could not have been an "advance" on
salary. This constitutes clear and convincing evidence of this
allegation.

D. Southern National Bank; August 1, 1980, $20,000.

Respondent has admitted this allegation and amended his

Financial Disclosure Statements to reflect this liability.
(Exhibit 22.)

-19-
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E. Wright Patman Congressional Federal Credit Union;
7, 1981, $13,000. ; FPebruary

Respondent denies this allegation, even though Respondent's
counsel provided this loan information to the Committee as part
of a submission on July 21, 1987. (Exhibit 25.) Committee
counsel has no other evidence of this liability.

F. Wachovia Bark; Apcil 13, 1983, $.2,500.

Respondent has admitted this allegation and amended his
Financial Disclosure Statements to reflect this liability.

{Exhibit 22.)

G. Wright Patman Congressional Federal Credit Union; September
7, 1984, $500; September 11, 1984, $10,000.

Respondent denies this allegation and asserts that these
amounts represent a line of credit and that he was unaware that
these should be reported as a liability. Committee counsel
submits a Statement of RAccount for the period July 1, 1984, to
September 30, 1984, which reflects these amounts as "loans".
{(Exhibit 26.) The available loan limit (credit line) is shown as
"0.00". Thus, evidence reflects the respondent, in fact, had
loan liabilities in these amounts, not an unused line of
credit., This constitutes clear and convincing evidence of this
allegation.

V. CONCLUSION

The evidence presented in Counts One, Two, and Three meets
the clear and convincing standard required to sustain each
allegation. Committee counsel respectfully requests that this

Committee vote that these counts have been proved.

-20-
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Regarding Count  Four, the respondent has admitted
subparagraphs (a), (d), and (f). Committee counsel requests the
Committee vote that these counts be sustained.

Committee counsel accepts respondent's explanation regarding
the allegation in Count Four, subparagraph (b), and recommends
this allegation be dismissed.

furcner, on Count Four, Commitree counse. nas presented
clear and convincing evidence on subparagraphs (c) and (g), and
requests the Committee to wvote that these allegations have been
proved. The information on the liability in subparagraph (e) was
supplied by the respondent, and Committee counsel has no
independent proof: however, based on the respondent's own
submission, Committee counsel recommends this allegation be
sustained.

Respegtfully submitted,

A - ;d?,;._
eita Hutchins-Taylor

Committee Counsel

December 7, 1987

_21-.
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EXHIBITS

1972 filings of Charles G. Rose, III, with Secretary of
State of North Carolina.

FECA reports for years 1978-1986.

FECA reports documenting $20,000 loan of May 23, 1972, and
$5,150 loan of May 5, 1972.

Summary Report of FECA filing covering period Aprii 7, 1972,
thru April 14, 1972.

Records of First Citizens Bank & Trust Company documenting
$50,000 loan of November 21, 1973.

Affidavit of Charles G. Rose, III, dated April 23, 1987.

Excerpts from October 9, 1987, deposition of Charles G.
Rose, Jr.

Affidavit of Charles G. Rose, Jr., dated September 14, 1987,

Records of North Carolina National Bank documenting $50,000
loan of January 30, 1975.

Report of Laventhol and Horwath, certified public accounting
firm.

Excerpts from October 9, 1987, deposition of Alton Buck.

Letter from Alton G. Buck to Clerk of U.S., House of
Representatives dated May 18, 1982.

Letter from Alton €. Buck to Clerk of U.S. House of
Representatives dated June 22, 1984.

Letter from Cindy Bennett to Clerk of U.S. House of
Representatives dated January 21, 1986.

Disbursements checks to Congressman Charles Rose from
campaign committee.

Checks from Representative Rose to campaign committee for
repayment of loans.

Records from Wright Patman Congressional Federal Credit

Union and Southern National Bank documenting $18,000 loan of
September 15, 1983.
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23.

24.
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Copy of check number 1441 for $15,000 dated July 27, 1983 to
Gleason Allen.

Copy of campaign check number 946 issued to Representative
Rose for $9,600,

Copy of check number 2080 £from Representative Rose to
Michael W. Gavlak for $9,600 for 1984 Jeep Station Wagon.

Documentation of March 26, 1985, pledge of campaign
certificate of deposit as collateral on a personal loan.

Amendments to Financial Disclosure Statements for years
1979, 1980, 1983, and 1984.

Records of National Bank of Washington documenting $10,496
loan of June 2, 1980.

Statements from Office of Sergeant at Arms for period July-
December, 1980.

Statement received from respondent's counsel regarding
$13,000 loan of February 7, 1981, from Wright Patman
Congressional Federal Credit Union.

Statement from Wright Patman Congressional Federal Credit

Union documenting $500 loan of September 7, 1984, and
$10,000 loan of September 11, 1984.

-23-
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APPENDICES

Statement of Representative Charles Rose, III,
Committee on July 22, 1987.

October 9, 1987, Deposition of Charles G. Rose, Jr.
October 9, 1987, Deposition of Alton Buck.

Statement o©f Representative Charles Rose, III,
Committee on Novemper 5, Ll9387.

-24-
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EXHIBIT 1

vialtucME VI LULLAULVLS BOU bxpelldlllnll‘el

1. Statements of Contributions and Expendituras muat ba filed with thefs
date in any primary for federsl, State or district office or for the Siats Senp
n one counly ezeapt where there i a rotation cpresment in offect. Such
condidate end verifiad bafors on officer anthorized to administer cathe,
2. Campaign committess covering mors thon one county in any primg
quired To Jile liks slolemenis with the Secratary of Stats. Such atatemen
treasurer of the commiites and verifisd before an of ficer authorized to oc
8. The first statement is required 10 daye beforu the sleetion. Tha sacond stotem

days ofter the elaction.

GENERAL INSTRUCTIONS

(Detalled requirements of lw are pristed on boch of this form.)

TO THE SECRETARY OF STATE, RALEIGH. N. C.

The following Itemlzed t of contrlt and expendi 1s made in lisnce with Article 22,
Chapter 163, General Statutes of North Carolina by __Charlss G. Bosa, ITT -
(Name of or
in the Prigary dection for . Con,
{Primary, Ganeral o Special) (Offles)
CONTRIBUTIONS
Name of Contributor Address ' Amgunt
Wayne Collier Rt. 1, Linden, F.C. 1-25-72 20.00
DIr. 5.L. Elfwen 117 Stedman St., Fay.,N.C. 2-29-72 25.00
Floyd imsons First Citizens Bldg Fay, R.C. 4-1-72 100.00
Ed David 1942 Porest Hill Dr., Fay,N.C. 4-1-72 250.00
¥.G. Sullivan Bt.1, Vinmahaue, K.C. 3-21-72 50,00
Sax Noble 211 By-Pass, Lusberton, K.C. 3-27-72 B0.00
Earl's Jevelers 413 K= St., Lusberton,N.C. 3.27-72 50.00
Bruce Cameron 2219 Blythe Bd., Wilmington,N.C. 3-31.72 100,00
FRorman Suttles Uniop. St., Fay., H.C. 2=15=72 100.00
Bruce Biley Fayetteville, N.C, 2-21-72 100.00
Mel Thompson Box 1540, Payetteville, N.C. 1572 50.00
John P, Mance Fayetteville, N.C. 3-15-72 75.00
Ira 5. Meiselman Fayetteville, N.C. 3-15-72 100.00
Ivan Popkin Jacksonville, N.C. 4-3=72 500.00
B.G. Stiles 126 Borthwiew, Fayetteville,R.C. 4-3-72 1500.00
John C. Pate Box 1540, Payetteville, N.C. 4-4-72 200.00
Norman Bellamy Shallotte, N.C. 4=5=72 500.00
W.C. Tripp Payetteville, F.C. 4-5-72 25.00
):! Bankin Jr. Payetteville, H.C. 4-24-72 200.00
B. lLacy Godwin Fayetteville, N.C. 4-24-72 100.00
Billy Bunt Fayetteville, H.C. 4-15-72 100.00
Harold Arnette Fayetteville, N.C. 4-19-72 75.00
Mr.&Mrs. George
Yoaeler Fayetteville, N.C. - §=17=72 50.00
John Wyatt Sumzertime Dr., Fay., H.C. 4=5-72 350,00
Burney Rivenbark 541 Lennox Dr., Pay., N.C. 4=20-72 10,00
Arthur Wilkine Fayetteville, N.C. 4-6-72 25,00
Mitchell Hance FPayetteville, K.C. 4-19-72 75.00
K.T. Bellamy Shallotte, ¥.C. 4-4-72" 40.00
Rosell Hewett RBt.2,5hallotte, H.C. 4-3-72 50,00
Harry K. Bennett Little River, 5.C. 4-4-T2 10.00
Jesaie Simmons Shallotte, H.C. 4=-5-T72 10.00
Palmer Bellamy Shallctte, H.C. 4-4-72 100,00
Mr. John Holden  Supply, N.C 4-5-72 10,00
Mr, Bubert Bellazy Shallotts, N.C. 472 25.00
Mr. Ecobert Bellamy Shallotte, N.C. 4=4=72 20,00
Pred Duckworth Borfolk, Va. 4-15-72 200.00
Biddick Revelle  Payetteville, K.C. 4~20-12 20,00
William Zizmer ¥Wilpington, N.C. 4=10-72 50.00
George Caplan ¥ilmington, ¥.C. 4-10-72 50,00
Saz Mendleschn Payetteville, ¥.C. 4-15-72 25.00
Prances Bankin Payettaville, N.C. 4=17-72 50.00
Billy Borne Faystteville, F.C. 4-10-72 150,00
John Kosater Faysttaville, ¥.C. 4=17-72 100.00
Gerald Beard Vander, I.C. 4+-16-72 175,00
Leon Eorme Fayetteville, ¥.C. 4=20-72 200,00
Jokzny Weod Spring Lake, B.C. 15272 200.00
Victor Tally, Jr. Fayetteville, §.C. 1472 180,00
Alex Bathume Linden, X.C. 4+-10-712 65,00
David Blalock Linden, N.C, 4+~8-72 135.00

(contisued on attached mheet)

{Over)
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Continuation of Campaign Contributions for Charles Rose III

A.G. Cooper,Jr.
Charles Bose IIT
Charles Rose, Jr.
Misc unidentified
contributions

Fayetteville, H.C.
Stedman, N.C.

Bt. 5, Fayetteville, N.C.
Bt. 1, Boseboro, N.C.
Rt: 5, Fayetteville, H.C.
Bt. 1, Bope Mille, K.C.
Rt. 3, Fayetteville, F.C.
Rt. 5, Payettsville, N.C.
Rt. 5, Fayetteville, H.C.
Bt. 5, Fayetteville, F.C.
Rt. 1, Roseboro, N.C.
Falcon, N.C.
Fayetteville, K.C.
Fayetteville, N.C.

DATE

4-4-72
~3-72
4-16-72
-2a-72
4-18-72
4372
4=4-72
4-3-72
4-6-72
4-11-72
4-9-72
4-18-72
4-20-72
4-7-72
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SEHCIEBL W VAP s and l';x]l(tlllllllll.'l!!\

GENERAL INSTRUCTIONS
prodiluren musd ba filed with the Seerctory of Stale by svery ,

Ii erifl, g cEY digrict office or far the Staln Senwlc in @ diatrict compon 'S
”:ﬁxrxf‘:#il a rofption ayracment v offect. Such slatoments should bo signed by the

I. Statements
date in any primas
than one emumiy ey
candidate and veri

ird f-r,‘»y ﬁ:ﬁt’zr autpurizad Lo adwinistar vatha,
2. Campaign -..-».»M % iy word than one coumtyy m any primary, pewaral or apacial aleclion are re
1

quired Ta Jile (ke | .JiE g frinry of Stute, Such statements should be bigmed by the chairman er
tregqaurer of the oo % re an officer anthorised lo administer vothy.
&, The firee o1 &Gﬁﬁ ya before the electi The second piot '] nqliﬂd.wilhin_!z

daps after the election.
(Detulend requiremenin of law wre printed sn back of Unls form.)

T0 THE SECRETARY OF STATE, RALEIGH, N. C.
Tho following ilemized statement of contributions and expenditures s made in compliance with Article 22,
Chapter 163, General Statutes of North Carolina by — —_Charles G, Hoae, IIT _ .

(Nams of didals or

in the 5 d Primary leclion for Congressman
{Primary, Cenoral ar Speelal) (Qffiee)
CONTRIBUTIONS
Nams of Contributor Address Date Amouny
BALANCE PHEVIOUSLY REPORTED $24,594.00
. 6. Stiles 126 Northview Dr. 5-2-72 1,500.00

Fayetteville, N.C.

W.H. White Box 1407 5-2-72 1,500.00
Pinehurst, N.C.

Artheneus Dew 1602 Edgecomb Ave. 4-26-72 15.00
Fayetteville, N.C.

Bruce McFadyen 1710 Winterlochen Rd. 4-26-T2 50.00
Fayetteville, H.C.

Tolal Contribulions $27.689.00
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catement of Conlributions and Expendilures

GERNERAL INSTRUGCTIONS

soSiatements nf Contributiona and Kzpemditures vt bo filed with the Seerclary of State by rvery eondi-
, - dmy primary for fedcral, Stata ar districl office or fur Uhe Sfute Nemale in oo diztrict ﬂ,m‘pﬁm
s e connty execpl where thera ia o volaline agroement in offegl, Such wiatemonta should be signed by the

medidnte and verificd hefora an officer authorized to aduinistar wgtha, - ek
2. Campaign Maﬂ’ﬂi‘u covering wmare than one ennnly ¥n ady privaney, 2gucrid or apfeial election are re-
gwircd To Jilc Wik alairnicnia with the Scerafary of State, Such menta should e kignef by the chuirman or
treasurer of the committcn and verified bofore on officer autho Y
3. The firat statemont ia required 10 days before the elocti
dﬂ afler the election. —

(Dwiniled requiremenin of law are prinied oa back of Lhia form.)

i required wﬂhing

TO THE SECRETARY OF STATE, RALEIGH, N. C.

The following ilemized statcment of contributions and expenditures is made in compliance with Article 22,

Chapter 163, Goneral Statutes of North Carolina by __Charles G, Rose, III
(Name of candidats or i ke
in the Brimary leclion for Congressman - 7th Pistrict
{Primary, Genaral or Special} (O fiea)
CONTRIBUTIONS

Wams af Contribulor Address Dats Amount
Balance previocusly reported 327,659.00
Charles Rose, III Fayetteville N.C. 4-26-72 900.00
Charles Rose, Jr. Fayetteville N.C. 5-5-72 5,150,000
A. Rand Fayetteville,N.C. §-12-72 1,250.00
B. Thorpe Fayetteville N.C. 5-12-72 1,250.00
H, G. Stiles Fayetteville,N.C. 5-12-72 150.00
B. Bailey Fayetteville, N.C. 5-16-72 1,000.00
3ary Smith Fayetteville,N.C. 5-16-72 450,00
Ubert McCauley Fayetteville N.C. 5-16-72 300.00
4rs. Peter McKay Cromartie Fayetteville N.C. 5-16-72 200.00
4. Coleman Fayetteville N.C. 5-16-72 140.00
§, Williams Fayetteville,N.C. 5-14-72 200.00
dton Buck Fayetteville, N.C. 5-13-72 500,00
iugh Cannon Raleigh, N.C. 5-10-72 1,000,080
fanly Eubank Charleston, S5.C. 5-10-72 1,000.00
i» Popkin Jackscnville, N.C. 5-15-72 50.00
+ Stein Jackscnville,N.C. 5-15-72 200.00
l. G. Stiles Fayetteville N.C. 5-16-72 1,000.00
. 5. Radosevich Fayetteville,N.C. 5-16-72 60.00

(Over)

Total Contributions $.42.859.00
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GENERAL INSTRECTIONS
1. Statemonts, of Contrsbsd sy and Ko nedilure wed be [ided with the Seeretury of, State by svery candi.
woany primory for fodoral, Stele or dedriet wffoee ar fur the State Senple W0 u didreie! enmpnind o] meTe
Than ne eoaty £ eeapl avivere e vvn rotaboen wyeecme nl o effeet, Such slalomenta ahvuld Lo myned by the
('aﬂdalfm'r Aned verifiod befune o affierr auilinrized 1o whoivanter vathn.

L Comnn P e ring e i one el oo any primary; geacrud £ apaciol election ore e
oulrr-f T fite b Crla wtth Che Keecelury wf State. Such stalementy shoubl pa Liyned by the'chuirman or
treanurer of the eommdiee and werified hefma an of ficor unthorized tu ddmiaision,paibn,

§. The first statrment ia required JO dayy before the election. The second slulemamit ms roquired within 29
ﬂ after the clection. -

(Detailed requiremenin of law wre prinied en lach of thin form.}

TO THE SECRETARY OF STATE, RALEIGIL N, C.

The foll it itemised st of eantribuli and di is mado in complinnce with Artiche 22,

Chapter 163, General Stalules of Nerth Corohina by - ——
(Nams of candilalo or campuign eonimm.n)

in the —Second Primary lection for _ Congressman - 7th. District
{Promary, Ganeral or Speclal} (Offaca)
CONTRIBUTICONS
Nams of Contributor Addrais Data Amouet
]
Balance previously reported 42,853.00
Hugh Cannon Raleigh, N. C. 5-23-72 500.00
Manley Bubank Raleigh, N. C. 52372 500,00
J. A, BoulmIght Fayotteville, N. C.  5-24-72 25,00
J. 0. Tally * oL 5-24-72° 100.00
L. Stein Jacksonville, N. C. 5-24-72 275.00
L. Radosevich Fayetteville, H. Cs 5-24-72 390,00
Jec:# Chaspion " 5-28=-72 15.00
Mrg, 5, C. Rankin " " 50,00
4ra. Claude Rankin, Sr. " " 25.00
“-*n C, Pate " " 100.00
Buck " " £00.00
White Pinehuret, H. C. " 200.00
McCauley Fayetteville, N. C. E-26-72 200.00
4, Fitzgerald " " 325.00
. Ammons " " 100,00
sene Merritt Wilmington, N. C. " 100.00
3. Grasne " " 1,000,00
John Wyatt Fayetteville, N. C. S5-26=T2 350,00
George Purvie, Jr. " v 500,00
B, Rivenbark " " 150,00
W. Coleman " " 10,00
H. Coleman " " 40,00
W, E. Wnite Pinehuret, N. C. 6-1=T2 1,000,00
H. G. S5tiles Fayetteville, N. C. £-1-72 1,000,00
Charlee Rose, III " E-2-T2 2,000,00
Charles Fose, Jr. " " 2,500,00
Migcellaneous 6-6-T2 160,00

Towal Contributions §_54,974.00
(Cver)
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owatement ol Loniributions and Expendilures

GENERAL INSTRUCTIONS
1. Statements, of Contributions and Erpenditures must be flled with the Secratary of State by #
data (n any primary for federal, State or district offics or for the Stats Senats in o district compose

candi-
of more

7 one county except where there {r a volotion agreement in offact. Such statements shouwld bs wignad by the
candidate and verified befors an officer authorized to administer oaths.

quired

treasurer of the committes and verifisd before an officer authorized to administer oaths.
2. The first statement is required 10 days before the election. The sacohd statement ‘i required within 20

days ofter the slection.

(Dutalled requirtments of law wre printed oo back of this form.)

8. Compaign commillees covering mors than one county in any primary, genaral or special slection ore re-
T 7& TEe alal T

ements with the Secratary of State. Such statements ahould be signed by the chairman or

TO THE SECRETARY OF STATE, RALEIGH, N. C.

The following itemized statement of contributions and expenditurea is made In compliance with Article 22,

Chapter 183, General Statutes of North Carolins by

General
in the

Charles G. Rose, 111

T a1

n n

(Nams of
lection for _Congressman - Tth District

{Primary, General or Special) (Oftice)
CONTRIBUTIONS
MNama of Contributor Address Date
Balance previously reported
“lerbert Thorp Fayetteville, N.C. 6-6-72
Tony Rand " 6-6-172
William Bailey " 6-6-72
L. Stein Jacksonville, N, C. 6-6-72
Albert McCauley Fayetteville, N, C, 6-4-72
John Wyatt Fayetteville, N. C. 6-4-72
Art Cobb Dunn, N. C, 6-4-72
Bill Jackson Fayetteville, N, C. 6-4-72
George Breece Fayetteville, N, C. 6-4-72
Effective Government Association New York, New York T-27-72
Mr. & Mrs. Durwood Roberts Linville, N, C. B-22-72
N. C. Democratic Club Washington, D, C. 9-29-72
Demoecratic Study Group US House of Representatives
Washington, D, C. §9-25-72
Democratic National Congressional
Committee U.S, House of Representatives
Washington, D. C. §-19-72
Tildon Walker Fayetteville N. C. g-1-72
McCoy, Weaver, Wiggins Fayetteville, N. C. 9-5-72
Manley Eubank Charleston, 5. C. 9-8-72
Bill VanStory Fayetteville, N. C. 9-8-72
C. Franklin Jones Fayetteville, N, C. 'sl-a-n
Marshall Warren " N
A, C, Parker " .
Rogers & Breece Funeral Home " .
Beanna V. MacMillan Fayetteville, N, C.
Allen Smith " 9-11-72
H. H. Williamson " "
Jordan Skenteris " §-12-72
Mr. & Mrs. J, Melvin " "
Joe Barr " .
Mr. & Mrs. Denis Leahy Hope Mills, N. C. "
Mrs. Mamie Horne Fayetteville, N. C. B
Ed David "
Hugh Cannon Box 389, Raleigh, N.C. 9-12-72
Willie's Auto Parts 1805 Gillespie S5t., Fay.
Mitchell A, Nance 'Fayettevnje. N. C. !3-1!-12

A & H Cleaners
Harold Arnett
W, C. Parker
Johnny Wood
W. A, Holland

Total Contributions §——

Amcunt
%4,974.00

1,250.00
1,250, 00
1, 500. 00
250, 00
500. 00
500. 00
500. 00
100. 00
400. 00
500, 00
100, 00
100. 00

1, 000, 00

1, 000. 00
200. 00
200, 00
100, 00
100. 00
100. 00
100. 00
100. 00
100. 00
100. 00
200. 00
100. 00

50, 00

1, 000.00
100, 00
200. 00
100. 00
100, 00
100, 00
100, 00
100. 00
100. 00

50,00
50,00
250, 0C
100, 0C

{continued)
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Statement of Contribulions und Expeadilures

CENERAL INSTRUCTIONS

1. Statements,of Coniributions and Expendilures must be filsd with the Soerolary of State by ¢ candi-
date in eny primary for federcl, Stals or disirict office or for the Stato Senate in & districi mpﬁ of wmore
Than one counly axeept where thers ia & rolation agrecment in of fecl. Such slatements should be signed by the

candidate and verifiad bafore on of ficer authorised to administer catha.

2. Campaign commiliees covering more than ons couniy in any primary, pencral or apecial olection are re-
quirad {o slolem with the Secrsiary of State. Such stotements should bo rigned by the choirzca or

trearurer of the commilise and verifisd bafore an officer outhorized to administer oaths.
1. Thae first stalemand is remared 10 dcg bafors the alection. The second stotement ia ragquirsd wilkin 20
days ofter the elaction, -
{Detailed requirements of law are pricted an baek of this Term.)

TO THE SECRETARY QF STATE, RALEIGH, N. C.

The following it d stat t of contributions and di is made in compliance with Articls 22,
Chapter 163, General Statutes of North Carolina by —__Charles G, Rgge 1II
(1 af candidits or commitiea)
In the General lection for ﬁngressman - Tth District
{Prizmary, Genaral or Special) {Ollice) PR ITaEN
CONTRIBUTIONS
Nums of Contribator Address Dats Azgent
¥
tinuation -=-=- Page two)
f_and }:‘ayetteﬂne. N, C, 9-13-72 300, 00
terick Hasty " 100. 00
am Wellons, Jr, " " 100, 00
Wellons ' ' 100, 00
;e;fr;r.es } ': 100, 00
. Brigh - : 100, 00
3. Floyd Comstruction Co. " " 200‘ 00
b Thorp " " 100.,0
uis Radesovich " " 100‘.0:
& D Chevrolet " " 100, ot
P. Riddle " " 100. o
stace Griffin " :
—.nie Massei, Jr. " :-\:'12'72 :gg.g
Dr. Jack V. Hill " " .
H. B. Farrell " " :g:g
R. W. Stankwytch " " .
John W. Costin " " Yoo ¢
Thomas A. Clark " " 10'0.:
William F. Clark " " ey
Speros Nasekos " " oo
Lewis P, Wilson " " 100,
Clyde Sullivan " " 100.
R. J, Whaley " 1o
J. W. Pridgen " 'e'-m-n 10.
C. L. Williams " " 1o
Chas Backer " " 1o
John Stiles " N 100.
Lem Williford " " o
James E. Lawrence " " 190.
Dick Irving " " 100
Irvin Adkins " " ‘gg
3 1
s::n? M:’C?-‘uley Jacksonville, N, C. " 100
ey MeCauley Jacksonville, N C "
Albert McCauley Fi ! . 100
Ken McDonala Fayetteville, N. C, " 100
"
Adolph Dial " 1o
Howard & Brenda Brooks :tmbroke. S 100
Joe Stout embroke, N. C, " 10t
Maurice Fleishman Fwﬂ“ﬁ“t' e . Lo
Fayetteville, N. C, 9-14-72
Harold Mazzan " " "
Alton G. Buck " " ]1:

Total Cocwributivis §
{continued)
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Statement of Corntribulions and Expenditures

GENERAL INSTRUCTIONS

1. Statementa, of Contribulions and Ezpendilures must bo filed with the Sscretary of State by
dats in any primary for fedeval, State or district office or for the Stots Senats in & diviriot %ﬁ
ihan ens counly szcepl whars there is o rotalion agrooment in effect. Such statemants should be wigned by 4
candidate and verified bafore an officer auihorized to administor oaths.

I A Munmmounmmvium’rww.omwmeklmm“at
quired ] “with the Secretary of Stals. Such statements should be signed by the chaircca .
tressurer of the committes and verifised bafors an of ficer authorizad to sdminister oaths.

3. The first stolemant is required 10 doys befors the alection. The second statemant i required witkin .
ﬁdwﬁcd‘du-.

(Detailed requirements of law are priated ea buck of Lhis fem)

TO THE SECRETARY OF STATE, RALEIGH, N. C.
The following itamized of contributions and expendit s made In compliance with Articla £
Chapter 163, General Statutes of North Carclina by

Charles G. Rose 1II
(Nams of candids
In the General Jection for .Congressman = th District
{Primary, General or Special) {Offlea) v
IoaM oo

CONTRIBUTIONS
Fame of Coatribotor Addres Date Az

(continuation.-- page three)

George Purvis, Jr. Fayetteville, N. C. 8-14-72 300. 0
Danny Dell " " 200. 0
Murchison & Bailey " " 300. 0
Luther Packer " " 50.¢C
W. B. Applewhite N " 50. ¢
Ben & Cecile Allen " " 100, ¢
J. M. Person " " 100, €
James Hancock " 9-19-72 25.C
John C, Pate " 9-22-72 100, ¢
Upton Tyson " " 100. ¢
J. M. Miller " " 25.(
Mrs. Rowena Hooks Fayetteville, N. C, 9-29-72 35.1
Jerry Glen Heath Coral Gables, Florida " 25. 1
Joseph W, Baggett, M. D, Fayetteville, N, C. " 100, ¢
Robert T. & Ruth C. Stepleton " _ 10-2-72 25. .
A, G. Cooper, Jr., Godwin, N. C. " 50,
John C. Cook Fayetteville, N. C. 10-2-72 50.
Cleo Katsoudas " 10-3-72 20.
John Henley " " 60.
Tom McLean " " 100.
Leon Sugar " " 100.
Haigh & vonRosenburg " " 100.
Thomas H. Williams " " 100.
Fleishman's Tiny Town » " 100.
Mr. & Mrs. G. W. Vossler " " 50.
Adams Real Estate " " 100.
74, 539,

Total Contributions $————
{Ovear)
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QENERAL INSTRUCTION3

1. Statemants, of Contributions and Espenditures must ba flod with the Secreiary of Stale by nndi
date in any primary for federal, State or district office or for the State Senate in & dixtrict com; . moTs
Than oma county escept where there s o rotation agreement in offact, Such statemants should ba rigned by the
candidats and verifisd before an officer suthorized to administer caths. action

I A paign commitises covering mors than oms county in any primary, general or special e e
m%ﬂmwa mw.rmsm.mumuwwmm&-—.
troasurer of the sommitiss and verifisd Bafore an of ficer authorised & administer catha,

l‘fhmmhwmkﬂnm dection. The spcond alols ¢ i required within 20
dmm-rm.u

(Dwialed requirvments of law are prisied o beak of this form.)

TO THE SECRETARY OF STATE, RALEIGH, N. C.
The following itemized statement of contributions and expenditures is made in complisnce with Article 2,
Chapter 163, G I 8t of North Carolina by Charles G. Rose, Il

eardidats
General et} M‘“w dongressma.n " ¥in Bistricl
o the
(Primary, Geoaral or Special) (Ot fiew)}
CONTRIBUTIONS
Name of Costributer Address Dats . Aoy
Balance forwarded 74,539.0
Mrs. Loren F. Marcroft Wilmington, N. C. 11-6-72 10.0
Mr. Bryan Grimes Southport, N, C, " 10.(
Mr. & Mrs. Lawrence Cook Wilmington, N. C. " 100,
Committee for Thorough
Agricultural Political F. O, Box 32287
Education San Antonio, Texas " 1,000.¢
F. C. Lennon Wilmington, N. C. 11-8=72 100.:
T. L. Cotses 2018 Market 5t.
Wilmington, N. C. 11-9-72 100,
John McArthur Wakulla, N, C. 11-8-72 1,000.¢
Total Contributions §_76: B59. 00

(Ovar)
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EXPENDITURES MADE BY OTHERS ON BEHALF OF CANDIDATE
OR CAMPAIGN COMMITTEE

By Wiom Made

Public Works Commission
Norvin H. Collins

Mary Faith Memory
Mary Faith Memory
U, 5. Postmaster

Murchison & Bailey

Southern Bell Tel & Tel Co.
Norvin H. Collins

Mary Faith Memory

Norvin H. Collins

The Fledgling

Hoke County Jaycees
Norvin H. Collins

Norvin H: Collins

Mary Faith Memory
Piedmont Airlines
Catharin Knight

Norvin H. Collins
Patrick Ford

American Express
Corder-Vossler

Jordan Florist

Timme Plaza

Rite-Way Safe & Lock Co.
Williams Office Equipment
U. 8. Postmaster

Norvin H, Collins

Mary Faith Memory

Mary Faith Memory
LaMar Mclver Insurance

Addrens Dats

Balance brought forward

Fayetteville, N. C.
Wilmington, N. C,

\!I:hiteviuo. N. C.

Fayetteville, N, C,
Fayetteville, N. C.

Wildngton, N. C.
Wilmington, N. C.
Whiteville, N. C.
Wilmington, N. C,
Douglas Byrd High
School, Fayetteville
Raeford, N.C.
Wilmington, N. C.

Whiteville, N. C.
Fayetteville, N. C,
Wilmington, N. C.
Wilmiagton, N. C,
Fayetteville, N.C,
Phoenix, Arizona
Fayetteville, N, C.
Fayetteville, N.C,
Wilmington, N. C.
Fayetteville, N. C.
Fayetteville, N.C.
Fayetteville, N. C.
Wilmington, N. C.
Whiteville, N, C,

Whiteville, N. C.
Wilmington, N. C.

Puryom ' Amewry
89, 899,15
10-25 Utllities 4.85
10-27  Salary
campaign worker 250,00
10-27  Salary - Sec. 175.00
10-30 Travel Expenses 108, 06
10-31 postage 24.00
10-30 newspaper &
radio ads. 2, 000, 00
11-2- telephone 17.86
11-3 salary 250.00
11-3- salary 175,00
11-3 travel 15.00
11-6 Advertisement 6.00
11-8 Donation 100, 0(
11-8 travel expense 88. 27
11-10  salary 250. ¢
11-10  salary 175. ¢
11-13  travel 4. (
11-15 books 17.1
11-17 salary 175.10
11-17 auto expense 227,
11-17  travel expense 3.
11-17 auto expense 160,
11-17  office expense 28,
11-17+ travel expense 41,
11-17 office expense 20.
11-17 office supplies 117
11-21 postage 8
11-24 salary 25¢
11-24- salary 175
- UJ
W3 mueEee W

Total Expenditures

Total &

s 75, 105. 76

STATE OF NORTH CAROLINA
COUNTY OF.

—_—

Fedrrror

muwmwrwum&uﬁmumﬂ*ﬂmz"v 122
personally appeared before me wi

asnd Expenditures and th.

being duly sworn, declared that ke aigned the fi ing St

the facts contained therein are true.

of C

IrMnmha_\géH’L
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EXPENDITURES
Address Dale

salance previcualy reported
office & Worker Salaries
Worker's Expenses
Advertisinyg

. Amouny
%23,481.08
141.50
168,51
498,00

Total §.24,289.89
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wnde Addiien Daia Purposs Azscum
1 3

Balanoe previously reported 24,209,89
Vorkers sxpenses 3,898,77
Offioe expenses 191,41
AMvertising 24,667.8%
Telephons 80.87
Contributions 20.00

Towal $ 53, 14¢
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i s w e WY mEAMALF W CANDIDATE
OR CAMPAIGN COMMITTEE

Dy Whom Made Addreas Dats Purpass Ameany

Total 5%

Total Expenditures $ALJI4B.AT

=AM

Sigrawary of Candidate or Person Filing for Campaign Commiu

STATE OF NORTII CAROLINA H. G.\Stiles, Finance Chairman - Rose
! ‘ for Cbtngress Committee
COUNTY OF TR LA
This is to ecrtify thut on this —_Z 3“&30 dond 1wl
personally sppeared before me o 3 Tiegs »
being duly swern, declared that he signed the foregoing S of Contributions and Expendi and 1t

the facts contained therein wre true.

iear Autherized to iglator Oaib

My Commisaivn expires s o Expres August 8, 1376
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~XPENDITURES MADE BY O7 iERS ON BEHALF OF CANRIDATE
OR CAMPA GN COMMITTEE

Ty Whowm Made Address Datz Purposs Amount

Total $__

Total Expenditures §_00: 899-15

of Candidate wr—Porpwer—fs

STATE OF NORTE CAROLINA
counTY oF_CUMBERLAND

This is to certify that oo this . 26th _ day of October 19 12
personally appeared before me —_ Charles Rose wha

being duly sworn, declared that be mgned the foregoing Statement of Contributions aod Expenditures and that
the facts contuined therein are true.

-(, :fr‘a"{./}ml/ /7’ /:,//:C./f:: //{;r azu(‘f&

Offlcar Autborised Lo Adminicter Cath
Notary Public
My Commission Expirea: 5/20,/76.
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~9DITURES MADE DY OTHERS ON BEHALF OF CANDIDATE

OR CAMPAIG
ovia Kada Address

N COMMITTEE
Dats. Purpess Amoat

Total SHOMNE

Total Expenditures §$24,289,89

STATE OF NORTII CAROLINA.
COUNTY Op_Cumberland

‘This is to cerufy that on this 26th day of

el Mo

Sigretlre of Candidata or Persen Filing for_Camspaigr—Commitied =

personaily appeared before me

being duly sworn, declared that be signed the f

the fucts contained therein are true

My Commisign Expires

My C = upust 3, 1976

May 10712,
who
S of Contributions and Expenditures and that
- . /
Otficer Authorized ustor Cath
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EXPENDITURES MADE DY OTHERS ON BEHALF OF CANDTo»
OR CAMPAIGN COMMITTEE

By Whem Made Address Date Purpase fY——
| ]

Total §_ FONE

Total Expenditures $%7,242.97

Sigrature of Candide! for Campaigo-Gommmm
STATE OF NURTI CAROLINA
COUNTY OF__Cumberland

This 18 o certify that on this _24th ___ gday of May 1972

persenally sppeared before me
being duly sworn, declared that he aigned the foregoing Statement of Contributions and Eapenditures and ti

the facls contained thersin are true
Zéaf Z %ZV

Qfficar Authonaad o Administer Oath (7;,.&.

My Commission axpires £, 1975
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EXPENDITURES
Te Whom Mads Address Dais Purpess Amrw;
Balance previcusly reported $23,481,.8
Office and worker salaries 2,878.,00
Vorkers' sxpenses 405.00
Office Supplies and sajemse 1,242.5
Donation 20.00
Telephone 166.80
Advertising 8,979.1¢
Ingmll taxes 269,57

Total $37,242,97



Te When Muds

Public Works Commission

Wma Office Supply
Carolina Tel & Tel
Southeastern Broadcasting
Carolina Tel & Tel

U. S. Postoffice

Jordan, Morris & Hoke

Southern Bell Tel & Tel Co

Timme Plaza Motor lan
Lovering Office Service
Cooper D, Cass Co.
Carclina Clhipping Service

Seven Mountains Restaurant

Cumberiand ABC
Order of the Tents
U, 5. Postoffice
George Breece
Person 5t. Crown
McNeill Poultry
Fayetteville Aviation

Norvin H. Collins
‘A, F. Memery
urchison & Bailey

thern Bell Tel & Tel
. ra G. Rose

Cash

Norwin H. Collins

M. F. Memory
Timme Plaza Motor Inn
American Express

N. H. Collins

M. F. Memory

Reid Ross High School
U. 5. Postmaster
Gray & Creech
Highland Printers
Gray & Creech
Murchison & Bailey

Barbecue Lodge

N. H. Collins

Tw F. Memory

Internal Revenue Serwvice

Chas. G. Rose III

Employment Security
Commission of N, C,

Murchison & Bailey

Timme Plaza

U. 5. Postmaster

Camdlina Tel & Tel

4. H. Collins

. F. Memory

Zumberland County
Democratic Party

132

EXPENDITURES

Addray Balad®¥ previously PEPsted 2 531
Fayetteville 6-29 utilities office 39,27
" 6-29 office supplies 158.85
Tarboro 6-29 office telephone T4. 49
Lumberton 6-29 advertising WJSK 9.00
Tarbore 6-30 office telephone 62,00
Fayettevilla 7-18 & 19 box rent 20. 80
Raleigh 8-29 film reels 56.19
Wilmington 8-29 office telephone 24.79
" B-29 candidate travel 21.52
" 8-29 telephone answerinb 5. 00
Winston-Salem  8-29 office equipment 3202
Raleigh 8-31 clipping service 175, 59
Fayetteville G-13 Fund raising dinner 1, 798.25
" 9-12 refreshments dinner 625,00
" 9-14 Donation 20, 90
" 9-14 stamps 100. 00
" 9-19 survey, research fee 3, 000,00
" 9-21 workers expense 25.42
" 9-21 rally luncheon 101. ¢
" 9-21 use of plane travel
cxpense 69,37
Wilmington 9-22 workers salary 500. 00
Whiteville a-22 workers salary 175,00
Fayettewnlle 9-22 Fay. Observer 289,52 1, 806. 56
outdoor signs 632,80
Ross sign co. 55,00
newspaper ads Z:8 48
sub. adv. 1205, 81
bal 600, 75 for other than media
Wilmington 9-22 office telephone 25.12
Fayettewnille 9-25 for decorations
%-12 dinner 126, 00
Fayettewille 9-27 for office supplies 100. 00
Wuimungton 9-29 workers salary 250,00
Whiteville 9-29 workers salary 175. 00
Wilmington 9-29 expenses YDC conv. 45. 84
10-2 zandidate travel exp. 172.81
Wilmington 10-6 workers salary 250,00
White ville 10-6 workers salary 218.75
Fayetteville 10-5 ad in school paper 9.00
Fayetteville 10-7 stamps 32,00
Raleigh 10-3 stencils, ink 25,10
Fayettewille 10-9 Letterheads & eps 135.20
Raleigh 10-10 service mimeo mach.  16.70
Fayettewille 10-10 TV advertising
Channel 3 & 6 1, 500. 00
Fayetteville 10-t2 election night
headquarters 500,00
Wilmington 10-12 workers salary 250. 00
Whitewville 10-13 workers salary 175. 00
10-12 FICA taxes 114, 00
Fayettenille 10-13 candidate travel 40. 00
Raleigh 10-13 taxes salaries 23.70
Fayettewille 10-18 TV, Ch, 346 2, 635,00
Wilmington 10-16 candidate expense 26,46
Fayetteville 10-17 atamps 40,00
Fayetaeville 10-18 telephone office 428, 42
Wilmington 10-20 workers salary 250. 00
White ville 10-20 workers salary 175.00
Tayetteville 10-23 advertising 100. 00
&g, 889, 13

‘Total
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EXPENDITURES
Te Whom Made Address Data

Salaries

Offioce Supplies
Transportation & Workers
Advertieing

Donations

Ballies and Dinners
Telsphons

Fayroll Taxes

Tulal

§ _2T.191.88.
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EXPENDITURES MADE BY OTHERS ON BEHALF OF CANDIDATE
OR CAMPAIGN COMMITTEE

By Whom Made Addrons Daus Purpose

Total §

Total E di 3.

(Yol 4,]_’

Signature of Candidate or Person Filing fnr

3TATE OF NORTH CAROLINA
SOUNTY OF Lugpherland.

This is to certify that on this __26th. day of

Anril
«<raonally sppeared before me Tharles G, Bage

19 32
I1T who

eing duly sworn, declared that he smigned the foregoing Statement of Contributions and Expenditures and that
he facts contained therewn are true.

R~

Otficer Authooerd 1 Administor Osth{No tary )

y Commission expires . May 6, 19756

Amvant
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mla 2 AEPOAT OF RECEIPTS AND DISBURSEMINTS

For an Autheriosd Comenirme o34/18
m m (Bumsnary Pagel e —
1. M of Coenrivie e Pt} T Y Ty e—
Committes for Congressman Crarlie Rose .).um' M Il 19 AKIO: &S
Adirum (Heurviper ara e} Tk the Pl o Ay
P, 0. Box 1891 L. LR % 5
Gy, s et IF Coaw O 1 wicirms i g horant g ity v ot
Fayetteville, Worth Carolins 28207
. TYPE OF REPOAT -
@] April 18 Quarterty Repon 11 Twrifih i ot procmbeoy
D e 15 + Ty o ¥ ey pn
slectminon -
[ Ocrober 1B Quantery Report L1 e S ot
1 Thetem e 1 fud g [
[0  Jeouscy 31 Year End Report i iy e g o Liecrion
n e —  the See
£ sy 31 Mg Yoar Raport MNon-siectson Year Only) ° St ot
Teminaton Report
This repon conteis ectivity for = B Prmary Election X Geowrsl Election  * Somcwd Flction. © Runof! Bbechon
HUMRIAR Y Cﬂ:ﬂ-l Cobgce §
. Puried Codwnsier 'V aur-tm-Dute
5 Coring Pariod — LA/B2  Thcougn __ 3/31/82 x
B Net Comributions lother than loans )
G} Totsl Comriurtion lother than loens] (from Luw 11el . . . $ 33,712,00 _ | i a
2] Totsl Comritartion Fetunds (from Line 204} .. . ... $ 0= 3 e
k1 Net Comribution lother than loans) (Subtrec Line 85 from 8a) £ 33,212,00 ] 11.212,00

7. My Operating Expend tures:
] Tou Opersting Expendrturs (from Lim 17). .. .. . . 36,207,.98 % 36,207.96

s

b Towl Offwn to Operating Expenditures (rom Line 14). . . . .. | $ £0, 00 % 50.00
]
£

it Nt Operting Expendiicos (Subtract Lane 7o from Tal . 36,157,958 1] 36,157,968

i Cash on Hand st Coms of Reporting Pariod ffrom Les 27), ... ... .. F 42,346,18
9 Dabrty snd Obligetions Owed T the Commitise
(Remize ol on Schadule Cor Scheaube D) . ... ... .. A 11,000.00
10. Dabts andt Obligrtions Owedd BY the Committes
{haenize ofl on Schadule Cor Schedube D) ... ... ... .. ... A ==
1 warriby Wt | e ¢ carvirasd this Aecort end 1o the bort of svy knoweiecys snd belef Por farthey nbrrmeion, s
& 5 v, Gerrert e COTOMWPE.
Fagery Bactie Commiuien
Ton Rrow BO0-LI4-HE0
_Anthory B, Rand

Tyea e Privn Marme of Trmmsurs
gﬁl B CPe{TRO
ATWHD PUBLIC ACCODUNTANTE

d;::ﬁz_ £.0. 90X 178
FATOCTTEVILLE. H.C 3830%

OTE: L . or Wm-muwwnm—nnnmdw&:wu

AR proviews vorsiers of PEC FORM 3§t #BC FOMR Ju 0t sbonion sed dvosll n i5oge be susd.

gop':sb v e
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DETAILED BUMMARY PASE
.' (Poge 2, FEC FORM 3)
[—yryo———r=r [erp———r——
—Committes for Congressman Charlie Hosr S AL e afnfer
T covLam &
Vvl Tty Pt Cattoraer ¥ uw 2e-Outw
1. MECEPTS :
T.COM TRIBUTIONS brirar then lass! FROM '
(81 InckhnchusiyParaone Other Than Raiitical Commstram i S W T I3T.00 ]
g Ertry Unitemised $ L9, 38700 © L)
) Polivicas Mprty Commnirwmm. . . . . ' == -0 ]
) Ovvax Positicsl Commarees . . 11,0700 11,075,00 |
) The Conchomm ... .. o \ - -0
i TOTAL CONTRIBUTIONS lothe then kenellasia 118 118 115 and Vgt ST AT,212.00
V2 TRANSE ERS FAOM OTHER AUTHORIZED COMMITTEES =0 3
13 LOANE
1a) Macke or Guarsried by the Cancudes o -0- -]
180 Ovwr Lowa{ 08B TEPATBEDt-See Sch. B and C) £,900, 0 £,200,00,
) TOTAL LOANS ledd Y3aand 1300 . . - 54000, 00 £,000.00 |
18 DFFSE TS TO OPERATING EXPENDITURES (Retunds, Rt s 50,00 50,00
15 OTHER AECTIFTE (Dividens, wese i | . . - Sl 51,3 |
16, TOTAL RECEIPTS (Adg 114, 12 12, 14 w181 . _M..‘.L_I_m_‘
Ii. DASBURSEMENTS
17 OPERATING EXPEMDITURES ... .. . .. . 36,207, 98 36,207,980 i
15, TRAKSF ERS TO OTHER AUTHOALZED COMMITTEER . . -0~ ~0-
9. LOAN REPAYMENTS.
0] O Lows Mack or Guaramiamd by the Cancidems . .. ... . .. . .. . ....... =0- T |
o) OF Adi Ochee Lomma - - .. e =0 . =0
€) TOTAL LOAN REPAYMENTS aad iimand TRRL . ... .. .. . .. = =0
20, REFUMOS OF CONTRIBUTIONS TO.
fa] Incivicusiu/Parsons Other Than Policicsl Comenitioms . . . . . .. ... U I 0 N L
........ o= P RO
..... R R I
O 0=
0= =0
72 TOTAL DISSURBEMENTS Lagd 17, 18 18k, 20¢ an TY). . 26,207,990 36,207,90 J

1. CASH BUMBMARY

23 CASH OW HAND AT BEGIMNING CF THEREPCATIMO MRRIOD . . .. . ........... s 250,88 2000000000
24 TOTAL RECEWTS THIS PERIOO (Fram Uae W81, . ... ... ... ........ 4 38,603.3¢ 000000
79 BATOTAL g Ling Dandime M1 ..o ot n . aeiiea. ... B T83554.18

28 TOTAL DISSURSEMENTS THIS PARIOG {F rem Line 27) . e » J6,207.98 I

27.CASH OW HAND AT CLOWE OF THE REFOATIHG FERIOO thubrman Une 36 rom 38} .. .. 3 42,348.18
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Marvas o Commen e (in Fulll

Comml ttee for Congreasman Chariie Hoew

A Pl S, iy Asitren et TF Cads Porpoae i Diayore s D fpah iy o
Charlie Rose oy, yon) | Dutrzemen Tom Parar
2425 Rayburn House Office Building] = hdvial
Washington Citerpmes o Ofrimpry O Guvars

O Oadeer iy} =25-82

0 Pl Nama, Wolirg Addeme o I Coi [ e— oauzm mﬁ“
David H, Hamage, Inc. Invitations and enveloped @ev.vesr! | Dubnarmercom The Porked
Canal & D Street, WA-29 Undorgrounll - 1-22-82 69.75

Flaia twr OPromor; OOewwsl | 2-5-87 205.00
|_Mashington, D, C, 20515 O Cuvar bty 2-6-82 95.00
€. Pl Mg, tiyiiry Adeirog one! 75 Coe Porpems of Dhbacsmge D brroureh, Aermarn o Emcts

David R, Hamage, Inc, Invitations and envelopes| de.veml | Detwrsren: Tha Poro

Canal & D Street, WA-29 Undergrounp -printing services-

Plaza Ditrirwammny by Oriwary CCorarw | 212-82 30,00
| Weshirgton, D, €, 50513 ©_Octar tapueity) 3-26-82 245,00
0. Pl Ko, Mnlling Advrws ond 25 Cosle Prurputins) o Dintpsremrry Dwm {raeh, errigaeny o Exie

Public Communicetions Group aov. vawl | Dotuemear Toe fare
227 Maspachusetts Avemus, N.E. . ta
Washington, D, €, 2051% latrmrmsrmens for: Obrimey OGowrgl | 1 -26-82 750,00

O Oxteue ity ). 2-19-82 2,

. Pl Mo, tlableg Addres s T6° Code Purpom of Disburmrmar s [evapweeth B of Exok
Bill Lee Repairs to office v vear) | Detnernreaet T Poriad
8513 Eirby Street squipment
Manpgass, Tirginia 22110 O nimiiont fbor- O vimmy O Genirgl

S Qyear ipgcity) 2=2=02

F. Full ke, balieg Addres sl T9 Cods Pucs of Dl rawbese Cin Wi, o ot B
Buck & DePietro CPis aor, yawl | Catasrarint i S
F. O, Box 1178 |Accounting services | 2-3-82 TEE.E7
Pagetteville, Forth Carclina 25302 OwWturwwssrtr SPowmery OGerwest | 221582 50,00

O Ovhar bapacty | 2-17-82 £65,00

Q. Frll M, Malliny Atdras s I Cad [y ma—— Case it Mmoo Exn
U. 5. Fostmaster Soy, vl | Dataormrant Th bora
House of Hepresentatives Pos ] ]

Washington, D. C. 20515 Olturiousrt bt OPririory O Genarsl
© Ot fapechy |- 2-6-82 600,00

W, Pl Mo, blaling Addeen wtl 20 Cate P of Dibursirnaht Drta s th, et o CaEn
J. J, Meiling, Inc. ey ver| | Datneomany Tha Merod
41 Commarce Avemue | Direot Meiling Lists |
Hollywood, Maryland 20636 Ditsurmmam tor O Primary O Gorornd

D Onivar pecity | 2-10-82 2,621.00

1. Pl P, alking Adirm st 1P Gt Purbam af isburrant Cica mecah. Aot ot Garh
lats Pni Bata Borority ay, vooe) P meomann Ton Sarmat
¢/o Mas Villiams
1847 Broadall Drive Dutwarremgnt byr  Thvimary O Oeearal

| Paretisvrille, Jorih Casv)ina 203011 © Ocww kpewry) 2-10-82 7200 - 4

PATOTAL of Dutermemant This Pag loptionsl] | . 15,670, 42

TOTAL Tha Pariced [lam s Thid lina s oniy |
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2435 Bagyburmn 2B
Vaahington, D, C. 2051% $4,000,00 § -0- $4,000,00
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Vashingtom, D. C. 20003 $5,000,00 $5,000,00 $ -0
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TETTEE Congress of the Enited fbtates 5 5
Toonse of Representattucs =% 28
Saspigtm, BC. 20818 o w3
d“‘ June 22, 1984 %; .;: %
WAR 5

O3/
Mr. Benjamin J. Guthrie, Clerk _—

Office of the Clerk

U, 5. House of Representatives
washington, D. C. 20515

Dear Sir:

As per requested in your letter dated May 30, 1984, (copy enclosed)
we have corrected the one ltem brought to our attention by your office.

Although all of the information relevant to Mr. Rose's lcan was
4.sclosed tn our

Pre-primary report, we falled to list the information
again on supporting Scheau;e c.

Page 2 of 2, Schedule T has been amended
and s enclosed for your records.

We apologlze for this error and any inconvenience we may have caused
your office.

Sincerely,

(War & Bt

Alton G. Buck

Assiastant Treasurer

COMMITTEE FOR CONGRESSMAN CHARLIE ROSE
AGB:ich
Enclosures
cc: Mr. Alex Brock
R. C. Campaign Reporting Office
Ralelgh, NC
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" v EXHIBIT 5
PRZPANED INTRIPUCATE 7 FORWARD TWO CORLS TO YOUR SUPERVISOR
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gnpomsen__P. 0. Box 1239 3 . g 90 days
awponsen__Fayetteville, W.C, 5 .
ENDOASER s .

% 10 gurrant MAIEMERT Ras Bean 1801 10 Rome offie, inglcats By (5] Bul Be 4uro & L0y Aol hesn MAL o7 B Stiached)

VALVE
JECURITY

e be bm L

METHOD OR PLAN OF PAYMENT At HMaturity

OCCUPATION OR PUSINESS OF MAKER

FRESENT LINE
OIRECT INDINECT

LOAMS PREVIOUS YRAR MIGH I Tris vean e o100 umsecumeow 5

LOw ¥ LOW §oe . BECURED & >
DATE PRIOR LOANS FAID QUT INFULL
AYERAGE PALANCE LAST YEAR § THIS YEAR 3 1asT monTH 5__Med.
AFPFILIATED ACCOUNTS BALANCED BORROWING
NAME THIS YEAR LAST MOKTH NOW
3 3 3
3 3 3
3 3 3

REMARKS AND RECOMMENDATIONS OF BRANCH MANAGER.

Purpose of Loan= Business

1OVER)
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Interest Poyments
Datp Amount Entended To
25 09048 SIS
T 25 | lspgolae) S0y OF

s | f ke | Mpare”
v 9.085 | Wbty \o2s2.06
A0 2 Jo/520 | 50 D6

r20l | SN oo e

008100

and Renew Balance for____ Days

Agreed Disposition At Maturity
Partial Payment of §
Renew for full Amount

Payment in full
Other (Explain)

B

Lending Officer
& Borrowers
Initials

Lo
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BEFORE THE HOUSE COMMITTEE
ON STANDARDS OF OFFICIAL CONDUCT

RFFIDAVIT OF CHARLES G. ROSE, III

Charles G. Rose, III, first being duly sworn, deposes
and says:

1. I am a duly elected Member of the House of
Representatives from the 7th Congressional District of North
Carolina.

2. In 1972, I made two loans to my campaign: One
on April 20, 1972 in the amount of $7500 and one on June 2, 1972
in the amount of $2000. I obtained these loans from banking
institutions in the regular course of business, and both were
duly reported on tﬂ‘}e North Carolina Corrupt Practices Act fil-
ings as prepared by Herbert G. Stiles, Campaign Finance Manager
for the Rose for Congress Committee in 1972,

3. Oon May 23, 1972 my campaign secured and I
guaranteed a $20,000 note from First Citizens Bank in
Fayetteville, North Carolina. This leocan was properly reported
on June 16, 1972 to The Clerk of the House of Representatives.
I assumed financial responsibility for this campaign debt
because the campaign was without sufficient funds to repay the
note,

4. In 1972, I entered into an oral agreement with
my father, Charles G. Rose, Jr. Under the terms of this

Agreement, Charles G. Rose, Jr. made three loans tomy campalign:

EXHIBIT 6
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on April 7, 1972 in the amount of $5750, on May 5, 1972, in the
amount of $5,150 and on June 2, 1972, in the amount of $2500.
I guaranteed and assumed financial responsibility for the
repayment of those campaign debts, until such time as I believed
the campaign was financially and politically able to repay me,
when I would cause it to do so.

5. Because of the difficulty in making payments on
the leans from the 1972 race as they were due, I sought help from
my father, Charles G. Rose, Jr., in consclidating these loans.
In my recollection I caused to be executed a $50,000 note on
November 21, 1973 to consolidate all outstanding 1972 campaign
debts. I assumed financial responsibility for the repayment of
this debt until such time as the Committee was financially and
politically able to repay me when I would cause it to do so.

6. I fully expected the campaign to repay me for
all loans when it was financially and politically able to do so.
Moreover, I believed that my campaign, specifically, Herbert G.
Stiles and Anthony E. Rand, fully understood its obligation to
repay me for all loans when it was financially and politically

aple to do so.

7. In 1978, I requested repayment from my commit-

tee for loans made to the campaign.
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B. Further,

harles G. Rose,

TY OF WASHINGTON
gSTRICT OF COLUMBIA

. Subscribed and sworn to ore me thls day of
@ , 1987, ' ;

Notary Public”

My Commission expires: Fowen . LooKsey

Commission Expires July 14, 1990
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EXHIEIT 7

H50283002 PAGE

RPTS DOTSON

DCHNX SPRADLING

DEPOSITION OF CHARLES G. ROSE, JR.

Friday., October 9., 1987

House of Representatives,
Committee on Standards of Official Conduct,

Washington. D.C.

The committee met., pursuant to call, at 2:00 p.m., 1in Room
HT-2H, the Capitol, Hon. Charles Pashayan presiding.

Present: Fepresentative Pashayan.

Staff Present: Elneata Hutchins-Taylor, commission
counsel, Ralph LotKin, committee chief counsel; Richard
Powers, committee investigator.

Also Present: Robert Spearman. counsel for wWwitness.
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KS50282002 PAGE 19
. A This may sound stupid, but I honastly don't Rnoy.
I think I could have applied it to some other debts bacaugye
I owed every bank in town for as far as that goes. and the
chances are I pald it on some of thosa other debts.

-] How, it was your testimony earlier today that yoy
borrowed tha money in Movember 1973 for the purpose of
paying off campaign debts.

A That's right. You are right about that. I was
thinking about what he paid me in '75 is what I was thinking
about. I was wrong--in other words, this November '73 money,
he got that money and I had nothing to do with that. You
are right about that. I was thinkKing January '75 instead of
November '73. I thank you for clearing that up for me.

MR. PASHAYAN: Could I interject a couple questions
here just to clarify my own thinking here. In November 1973
you borrowed %50,000.

THE WITHESS: Yes.

B MR. PASHAYAN: The bank wrote « %50,000 check to

you.

THE WITNESS: Yes, sir. They would have to do that
since I borrowed it.

MR. PASHAYAN: Yes. Then you endorsed the check
over.

THE WITNESS: I honestly don't know what I did with

it. TIn other words, to the best of my recollection, I gave
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HS0283002 PAGE 20
it to Charles to apply on the dabts that he and/or the
campaign would need.

MR. PASHAYAX' So, in othar words, you think you
just endorsed it over to him or to his campaign?

THE WITHESS: That's a good pessibility, sir, but
dafinitely--he got a major portion if not all of that 350,000
which I borrowed from the bank.

MR. PASHAYAMN: It might have been divided, but 1t
probably was not?

THE WITHNESS: Probably was not.

HR. PASHAYAN: If 1t was divaded., the vast
majoraty, 1s it your testamony., went to your son for the
purpose of his campaign?

THE WITHESS: That's right, yes, sir.

BY MS HUTCHIMS--TAYLOR:

<] Is 1t at all possible, Mr. Rose, that the proceeds
of that check were not endorsed over to the campaign but
that you HKept the proceeds of that $50,0007

R I do not think so, ne, ma'am. I think definitely
that was the purpose. The fact of the matter is I presented
vyou, ¢r rather I got Mr. Julian to present you an affidavit,
he was the manager of the bank, that it was a politiecal
loan, and he confirmed that fact in an affidavit.

-3 So you don't Know exactly how much the campaign

owed you at the point that you got that lean?
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HS0282002 PAGE 24
wera loans that the canpaign owaed Mr. Rose, tha
Congressman's fathax, for that monay.

THE WITNESS:® But I was looking to my son. MWhat
the legal aspects of it wera, I leave it for you.

MR. PASHAYANM: Let ma ask this question. In othaer
words, it was a matter of honor batween you and your son
that he would pay you?

THE WITHESS: Yes, sir. Definitely. I never
doubted the fact I would be paid. I didn't Hnow when ox
where.

MR. PASHAYAN: You were not interested in the legal
or the technical way 1t was Ieported or anything liKe that.
In other wWwords--

THE WITHESS: Well, obviously had I Known all this
was coming up I would have, but I don't Heep records with
any members of the family, my son least of all.

MR. PASHAYAM: I appreciate that.

In your opinion, could there have been a political
reason for putting your name down on the state's £iling form
rather than--

THE WITNESS: I didn't £i1le it. I don't Know why
they did it unless they Jjust needed the source of it. 1In
other words, they just gave the source of the funds.

MR. POWERS: Mr. Rose, go back to that same money.

you say you know for a fact about $16,400--we are saying
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Hs0282002 PAGE 5
there's also & %20,000 loan you guaranteed. You also say
you borrowad in 1973 another %50,000 for the ommpaign, which
would make it mpprowimately %$86,.000 you waere now owad by
your son.

THE WITMESS: That exactly xright.

MR. PONERS' We are not dealing with 16, we are not
dealing with 36 or even 50, we are dealing with $86,000.

THE WITKESS: $86,400. You are exactly xright, Mr.
POWRXS. I'm glad you made that point.

BY MS. HUTCHINS-TATLOR:

] Have you at any time then been repaid for this
approximately %86,000 that you say you were lookKing to your
son for?

A Yes, ma'am. As I said a while ago., I was paid
$50,000 1n the first part of 1975. It was my understanding
my son had gotten a loan from NCHB and paid me %$50.,000 on
his indebtednesses +to me.

MR. PASHAYAM: Do we have any record of that, a
cancelled check?
THE WITHMESS: As far as--I don't Know honestly, sir.
MR. PASHAYAN: I'm just asking on our side here.
Do we have it?
M5, HLICHINS-TAYLOR: Let's go off the record for a

minute.

[Discussion off the record.]
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Kso2azo02 PAGE 28

. A I an saying that he owad me these %16,000 and the
#20,000 he owad on the '72 oampaign, and I'm saying in
effact that to the bast of ny recollaction ha owad ne
#50,000--now, to be honast with you again, I don't Know, and
I'm not trying to be evasive., whether that %50,000 includaed
it, but I'm inclined to believe it did not include the monay
that we are talking about, the 16-~-

. MR. SPEARMAN: The %16,0007%

THE WITHESS: Yes. However, it says otherwise, I
agree with you. I'm aware of that fact. But, now,
let's--well, that's what it says. In other words, that is
net in accordance with what I just told you I'm aware of
that fact.

BY MS. HUTCHINS-TAYLOR:

] You stand by your testimony as you have given it
today?

A Yes, ma'am. I say that definitely he owed me the
$16,400 and the 20, and when I say this, the 50 is all he
owaed me, that was apparently in exrror or inadequately
stated, let's put it that way.

e So it is your testimony today that the way you get
to the approximately $86,000 that your son owed you in 1973
was the $16,400 that you had loaned in 1972 plus the %20,000
loan that you guaranteed plus the %$50,000 leoan that you

obtained in November '73.
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H50282002 PAGE 29
A That's right. But what I'm saying though, and I'll

admit, now lat's ba honast about 1%, what we put xright in
here, to the best of mny recollaection, ny son owed a total of
$50,000 to ma in various Financial institutions fxom his
1972 campaign, becausa--I mean wae just read it--in other
words, actually, my best reccllection was that the $50,000
that I paid to him was not paying back the #%36,000 that he
owed me for the '72 campaign., although I will admit what
I've said and what this says are two different thangs.

MR. LOTKIN: You are presenting us with a dilemnma
and, quite frankly. you are the best and perhaps the only
person to resolve the dilemma for the committee. We have
testimony saying that perhaps your son owed you %$86,U00.

THE WITHESS: That is after this.

HR. LOTKIN: We have an affidavit which intuits the
amount as exclusively %50,000,

THE WITNESS: That is right.

MR. LOTKIN: MNow, as I understand your response to
Ms. Hutchins-Taylor, the affidavit is incorrect?

THE WITKESS: Well--

MR. LOTKIN: Let me ask a question from a different
perspective.

Did you prepare that affidavit or did you--

THE WITNESS: No, sir, my sSon prepared it.

MR. LOTKIN: Did you fully understand that
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HS0282002 PAGE 51
the campaign and the Hovember 1973 trmnsaction? Was there
any relationship whatscavaer?

A I'm going to ba honest, Mr. Spearman and I were
discussing that, 1t's not clear from the affidavit whether
it was or was not, I will ba honest with you. And to say
that 1t was, I just honestly don't Know., It is a
possibility now that the %50,000 that I borrowed from the
bank in '73 could have paid some or all of those 16,400 or--I
say could have, but I honestly don't Know. You understand?
And I'm not going to tell you all one way or the other
unless I believe it. So really. in other words, I just
don't Kknow.

In other words--put it this way, this is something
that maKes me realize of the %50,000 that I borrowed and
gave him, I would say I have no independent recollection of
his paying me any of that money in that amount. Understand
that.

. 2 That's clearer than you were the first time. Your
first recollection was you didn't have a recollection--

A Mr. Spearman and I have not discussed this
particular feature. I'm going to see what you are driving
at. Not that you were hazy before.

2 Drive me through it.

A What I'm saying, I'm honestly saying it doesn't

make practical sense. This affidavit says that--I don't
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Ksoz2a2002 PAGE 53

balieve any of that %50,000 was paid to ma to xapay mae for
the 16,400 or the 36,400 debt of the "72 campaign. Now, I'n
honest about that. That wouldn't nake sanse.

] I understand, because you wWould have had to go out
and borrow monaey to pay yoursaelf.

A That doesn't make sense.

-] That's right. Why would you incur interest on a
loan you Were getting interest on to negate whatever benefit
you had in the transactioen.

A You are exactly right on that. I honestly do not
see--1n other words. this paragraph 3 of my affidavit of
September 14, '87, doesn't spealk to the point of whetherx
that does or does not include the 18,400--

MR. SPEARMAN: 16,400,

THE WITNESS: I mean the 16,400. I'm honest about
that. Why would I borrow money to pay myself?

MR. LOTIKIN: I don't have any further questions.

MR. PASHAYAN: All right, sir. We will conclude
here.

Do you wish to amplify--esmcuse me, do you have any
questions of Mr. Rese? You are free to ask questions to get
whatever testimony you would like.

MR. SPEARMAN: Just a couple.

BY MR. SPEARMAN:

2 Mr. Rose, you have been regquested by the committee
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and says:

BEFORE THE HOUSE COMMITTER ON .
STANDARDS OF OFFICIAL CONDUCT oE o
APFIDAVIT OF CHARLEG G. ROSE, JR. 35 Tz
omm S O s R R 3¢ s 3
Q o= -

“depoges

Charles G. Rose, Jr. Eirst being duly sworn,

1 am a resident of Fayetteville, North Carolina and

1.
the father of Charles G. Rose, III, a duly slected member of the

Houvee of Representativas.
In 1972, I made loans to my son's campalgn committee,

2.
which, to the best of my recollection, were obtalned from banking
At the time the loans were made, my son bacame

institutiona,
liai:le to me for the principal and accrued interest on these loans.

To the best of my recollection, by 1973, my son

3.
owed 4 total of §%0,000 in principal and Interest to me and various
Because

financlal institutions from his 1972 congressional race.

of difficulties in record keeping and variances in payment
schedules, in November 1973 my son's debt from the 1972 campaign
loans was moved to one place, by my cbtaining a $50,000 loan from

Firat Cltizens Bank and Trust Company.
The $50,000 loan from Pirst Citizens was not turned

4,
over 1o the campaign, but rather, to the best of my recollectlion,

was yeed to pay the various financial institutions that were in
Novembrer 1973, carrying the 1972 campaign lcans made by my son
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2
and me to his campaign. I am unable to recall with precision the

payees who may have recelved loan proceeds or the dates and amounts
thereof,

5. Thus, the $50,000 loan did not "consolidate™ the
prlor loan notes but did bring Into one place my son's 1972
campalgn debt. As of November 1973, my son owed me the full

§50,000. Further, my son pald interest to mes on this loan as I
requested,

6. My son's campaign never bacame obligated to me for

any of the loans made. The campalgn's obligation for 1972 loans

was solely to my aon.

7. Further affiant sayeth naught.

Charles G. Rose, Jr.

t4
Subscribed and sworn befores me thig [/ day of September,
1987.

it O Yir
otary Public U 71

M E,WMEW 7-13-91
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ml‘lm‘ o O"Icial . -o-; . 0_ 6 46,‘
—Mlll immm Hi:!! !!Eu‘“ Check \\; @N. 161
Morth Carolins Matlonal Bank 68-050 /512

@‘

Fayehoullla, NC 28302
- ' Jm’?”.lﬂl

"o',:.'f ;:"__&m G. Ross, III Q&ﬁ’;@)@ +50,000.00

_— ._._*;" Cot —. ._._':_,_.:_: o - — Dollars
% o
Commereial Loan @ ‘
H.«mll;'u;!_?ulm;d-ﬁv ' Authonzed Signature /
-9 ®OLELLE® 12054 2w09500 050200005
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- EXHIBIT 10 -
L Y Y

Final Report
Cong. Charles G. Rose, III

December 9, 1987

(NOT INCLUDED),

IH

Laventhol & Horwath

Certified Public A ccountants
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EXHIBIT 11
E————

RPTS HMAZUR

DCMK DANIELS
DEPOSITION OF ALTON BUCK

Friday, October 9, 1987
House of Representatives,
Committee on Standards

of Official Conduct,
Washingten, D.C.

The committee met, pursuant to call, at 10:00 a.m..,

in HT-2M, The Capitol.
Present:
Staff present:
Richard Powers,

Also present:

Representative Pashayan.
Elneita Hutchins-Taylor,
Investigator.

John R. Wallace.

Hon. Charles Pashayan presiding.
and

Counsel;

on behalf of the witness.
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Kso282000 PAGE 26
sone noney, borrow monay, this, that, and tha othar, that
just from night bull sessions or what have you that they
ware borrowing money. That was just a bunch of man sitting
around %talking, s¢ I was aware--
e Excuse me. That who was borrowing monay?
A That the campalgn was borrowing money #r Ross was
borrowing money to put into the campaign.

MR. PASHAYAM: From the bank?

THE WITHESS: From the bank, and probably from
individuals, too, because you Know there were--—

MR. PASHAYAN: Rose, the younger, or Rose the
elder?

THE WITNESS: Well., the younger, his campaign, so
there was considerable conversation in bull sessions and
drinking sessions at night that I knew that you Know he had
borrowed a considerable amount of money, and then uwhen I
came along and something said about, boom, wWe need some
notes. So then in the fall of 1986 when it became such a
concern, then I went to the bank and finally did--apparently
Mr. Rose, Senior, who either endorsed or co-signed or in any
way helped his son borrow the money at First Citizens Bank,
apparently disposed of the note when it was paid, but in
about that time the bank was becoming computerized, and I
think they required to Keep the recerds about six or seven

years and then they dispose of them and the only thing that
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. 2 Was thars anything that led you to balieve that the
nonsy ths Congressman or his father put intc tha campaign in
1972 uwas aotually loaned to the canpaign as opposad to Jjust
baing donated or given to the canpaign?

. A I don't Know. Speaking in retrospeot, you Know, I
don't Know what they callad them then. They did nake a
record of it.

MR. PASHAYAN: At the time, how was the reference
made?

-] There wasn't any. See, when they started, there
wasn't any FEC then.

MR. PASHAYAN: My question .s when you were sitting
there at these sessions and I understand what you say--what
you mean when you say that, what the conversation in the
vernacular that, well, the Roses are loaning money to the
campaign or was it in the vernacular the Roses are giving
money to the campaign?

THE WITHESS: Loaned money to the campaign.

BY M5. HUTCHINS-TAYLOR:

. 2 So bacKk then when you were preparing these reports,
you were aware that the Congressman and/or his father had
loaned money to the campaign?

A Not specifically. I didn't see the document, but
from these bull session conversations and--

-] Aside from these--I am SOoIIy.
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and the son didn't pay it baock, he would hava to,

@ Okay. Was thera any indioation at that tine that
tha Congrassman--aexcuse na--that Mr. rose. the father,
axpeotad to be repaid by the campaign or was ha saxpeoting +o
ba rapaid by his son? You mentioned earlier that the
Congrassman loaned money to his son. Are you saying that he
eMpected repayment from some source other than his son?

A Well, I don't know wWhat he thought.

MR. PASHAYAN: Excuse me. You said the Congressman
loaned money to his son. Reask that question.
BY M5, HUTCHIMS-TAYLOR:

2 Excuse me. The father loaned money to the
Congressman——was he—-was there any talk that you were aware of
that Mr. Rose, the father, was expecting to be repaid by
some source other than his son?

A I don't Know.

MR. PASHAYAN: Is the reason you don't Knoew because
of the discussion--

THE WITHESS: Well. I don't Know what Mr. Rose.
Senior was saying to his son about his money. Connotation I
get of your question is was he saying, '‘'Young Charlie, are
you going to pay me or 1is the campaign geoing teo?'' I don't
Know whether he asKed that question or not.

Was that what you nmeant to askK me?

MS. HUTCHINS-TAYLOR: VYes.
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EXHIBIT 12

BUCK & DePIETRO
*‘%&g% Cotfd Pdle Hrematents
‘h 211 FAILWAY DRIVE - POTT OFFICE BOX 1ame

FAYNTTUYILLE, NORTH CAROUNA M)l
) e

ATON G BUCK, CFA
C W DaFITRO, CFa

May 18, 19e2 -

e LR LPTY
lﬁlll

RELT

Emund L, Henshaw, Jr., Clerk
U. 3. Houss of Bepresentatives .
1036 Longworth BPuilding -
Vashington, D. C. 20515 E3

Dear 8ir:

I am the CPA who prepares the FIC reports for Mr, Anthony B. Rand, who
is the Treasurer for the Cosmittee for Congressman Charlie Rose, w.

responss to your letter of May 13, 1962 to Mr. Band concerning the
I-Dl'll lsmlot receipts and disbursemsnts, and som particularly, itess
that should be inoluded on Lins 13a of the Teport, your lettar indicates
that you are under the impression that the ccmmittes has borroved mcney
not

ph
OS:HM OZANNTR

2161824

E

the reporting period are to be reported e this lins. Thers vere no losns
the

to

The candidats did receive a loan from occmmittes during this pariod

o~ and this has been reportsd in the disbursemsnt section, i.e., Line 17
"Opara Rxpenditares”. Ve wers instucted bty FEC parscmnel %o report

I hops that this will snswer your question. If not, Pleass glve ne &
call st 919-483-6101.

I’qtn!;;m,

Gebbd

AGDret

800771
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EXHIBIT 13

\5“ ' June 22, 1984 =
1 E)
FED WA
CERTY o3/

Mr. Benjmmin J. Guthrie, Clerk
Office of the Clerk

U. 5. House of Representatives
Washington, D. C. 20515

7 4 1

Dear Sir:

A3 per requested In your letter dated May 30, 1984, l(copy enclosed)
we have corrected the one item brought to our attention by your office.

Although all of the information relevant to Mr. Rose's loan was

_ d.3closed in our ""E'I“F report, we failed to list the information
agsin on supporting Schedule C. Page 2 of 2, Schedule C has Been amended
and ia enclosed for your records.

We apcloglize for this error and any Ilnconvenience we may have caused
your office.

Sigcerely,

Alton G. Buck
Assistant Tressurer

COMMITTEE FOR COMGRESSMAR CHARLIE ROSE
AGBich

Enclosures

cct Mr. Alex Brock

R, C. Campalgn Neporting Office :
Raleign, AC 0009?‘[__

_—
ChL,
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(HINRREE EXHIBIT 14
||' Arton G. Buck, P.A.
CENTIFIED FURLIE ACGOUMNT AT

211 pamrwat DRIVE - FORT OFFICE BOX 11 T8
FPAYTTTEVILLE . WORTH CAROLIVA BAS0R

[
LILRTT R -
= -
—_h O A e‘ -
AT A TR TR I P January 21, 1986 L X o !:--
22 N iZ
i o
v & 2T
- o=
s ™ .
Clerk of the House of E_'_, @ o

Representatives
1036 Longworth HOB
Washington, OC 2051%

Dear Sir:

Bnclosed are amended pages to the July 31, 15985 Mid-Year Report. After
a telephone comversation today with Mr. Stuart Herscheld, Reports Analyst,
we were informed thet loans repaid by the Congressman should be reported on
Lire 14 - “Offset to Operating Bxpenditures” rather than Line 15 - *-Other
Receipts®,

We have included all arended pages to the report applicable to this amend-
mert for your records.

Very truly yours,
COMITTEE FOR CONGRESSMAN
CAARLIE RCEE

Enclosures

ec: N, C. Campaign Reporting Office
Raleigh, North Carolina
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SIATEMENT
IN ACCOUNT WITH SERGEANT AT ARMS
HOUSE OF REPRESENTATIVES

FrAGE B
HONs CHARLES ROSE 1
.
d . 00001 oAtk
5/01/84
ACCQUNT
wvaTT [ e 57| oATE 5 i3 SATvoUs BALANCE Ty
5/01/84 2 4/02/84 6230456 «00
DEMTE DEWT AMOUNT CREDITS CREDIT AMOUNT NEW BALANCE
2 154582400 4 100664.70 19313e26
DATE BSUBSTRACTIONS SUBTRACTIONS ADDITIONS ACCOUNT BALANCE
4/04 6+582.00 400400 48,56
4/06 10+000.00 104048456
4/10 134,38 100182494
4/11 90000400 19182.94
4/26 130432 19313626

| S r— —— iy — e et Sy o
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EXHIBIT 19

COMMITTEE FOR -, ONGRESSMAN aub
HARLIE ROGE
A _ /9 w1% e
vaue ot quiwom @i f?/ 1l R s e o
Nisie I lopeand <t Foerin (Y TT AnLaRs

* Southern National Bank )
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EXHIBIT 20
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EXHIBIT 21
EETRER

Artox G. Buck, P.A.
CERTIFIED PUBLIC ACCOUNTANT
211 FAIRWAY DRIVE - POST OFFICE BOX 1178
FAYETTEVILLE, NORTH CAROLINA 8308

918 483-8101

MEMBER OF:

HEHMBER OF
AMEHICAN INSTITUTE OF CPAR

H.C ABBOCIATION OF CPAS

March 22, 1985

Southern National Bank
P. O. Box 969
Fayetteville, WNC 2B3D2

Attention: Aundrey Meyer
Dear Ms. Meyer:

In regard to the use of the Committee for Congressman
Charlie Rose's Certificate of Deposit with Southern National
Bank as collateral for his loan, this would be permissable.
Since Congressman Rose was elected to Congress prior to 1980,
he may use any campaign funds he has raised in any manner in
which he sees fit. He, of course, would have to pay income
tax if he makes perscnal use of the funds other than to carry
out the objectives of the election committee.

I hope this answers your guestion -- if not, please do
not hesitate to call.

Very truly yours,

(Ritr Lo

AGB:cb
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oo BANK 01 SOUTHERN NATIONAL BANK PAGE 1
® CITY D4 FAYETTEVILLE DATE 10/01/86
OMMERCIAL LDAN TRANSACTION HISTORY
@ NAME CONGRESSMAN CHARLIE ROSE ADDRESS 622 FORT WILLIANS PARKWAY
e e e e — - (ALEXANDRI A VA
) 223040000

LCAN 0326850 _ R
@ DATE T/C FIELDS
"040985 301 TY3 OFFAWC SC(SOFEDST00 29 PO 10.3000% PRIN  S62T7.TT F032186

@ 042685 521 PRIN - INT 483.05 ADJ =00 DATE 04=25=85
_052985_521 PRIN 00 INT ____483.05 ADJ . .00 _ DATE D5=29=8%5
070285 521 PRIN =00 INT 483.05 ADJ -00 DATE 07=01=B5

@® 071685 521 PRIN 1000.00 INT _ «00 ADJ -00 DATE 07=]15=85
080285521 _PRIN D0 INT __483.05 ADJ <00 ._DATE 08=02=85
- 090485 521 PRIN -00 1INT 471,31 ADJ =00 DATE D9=03=B5
100285 521 PRIN «00 INT 471.31 ADJ «00 DATE 09=30-85
102885 521 PRIN . LO0_INT__ _477.63 ADJ ____ .00 __DATE 10=28=85
112985 521 PRIN 525.53 INT 4T4.47 ADJ -00 DATE 11=27=85

@ 122485 521 PRIN 100.09 INT 470.12 ADJ -00 DATE 12=24=B5
1012486 S21 _PRIN ____ 3D.96_INT._ . . 469.04 ADJ __ . .00 ... DATE Dl=24=8¢
C22488 521 PRIN =00 INT 46B8.82 ADJ 00 DATE 02=26=B6

@ 032086 521 PRIN 2200.00 INT 390.69 ADJ 00 DATE 03=20=86
, 041086 411 _EFF DATE 03=20=86 RATE 09.7900% ACC CODE D R -
04108¢ 491 FST 04=2T7=86 LST 08=27=86 INCR 01 AMT 00 INT CD 1

@ 041086 492 NOR MSG O FIN MSG 0 AMT =00 NXT BILL DT 04=2T7=R6 TYPE 3
_04108&6 521 PRIN____ J000.00 INT _ ___ .00 ADJ _ .00 DATE 04=08=86
041086 541 AMT 45421.28 DT 03=21=86 FEE «00 OFF AWC INT ADJ - 00
041886 522 PRIN 5858.C0 INT +00 DT D4%=17=86 NXV DUE 00=-00=07 0
0425686 521 PRIN .00 INY __ _475.68 ADJ =00 .. DATE D4=25=8¢
051486 522 PRIN 7427.00 INT =00 DT 05=14=86 NXT DUE Q0=00=00 O
052286 521 PRIN «00 INT 306. 84 ADJ 00 DATE 05=22=86
L DE2TBE_S521 _PRIN ——=C0 INT __235.92 ADJ _ .00 - DATE D6=2T=86
072588 521 PRIN Q0 INT 262.18 ADJ <00 DATE 07=25=86
0Bl98E 401 CMx
060586 521 PRIN _____ _ .00 INT __ _262.1B ADJ . .00 . DATE 09~04=86&
052486 522 PRIN 2300.C0 INT =00 DT 09~19=86 NXT DUE 00=00=00 O
052586 521 PRIN 30136428 INT 192.27 ADJ «00 DATE 09=19=86

L ] MO PAYMENTS INT PAID DRIG NOTE AMT TIMES RENEWED LAST PAYMENT
° 23 Te360. 66 564277, 77 o1 09~19=86

PAST DUE DATA CURRENT BALANCE
@  1-14 1528 30+

o8 02 00 - 00
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NOTE Numeer _( 3 2 F5 O

U"-LU«EMTE_Q&ME.%_,
woanorr_ AWE quancp_ 20
AMOUNT $ _56, 277 77
feD cuass V00 -39

CENSUS TRACT SUB TYPE ___
comp.eaLs__ /0 (F/ o

RECORDING ms_é{a%&EL
FEES TSioeo.

SOC. SEC. # (New Acct. Only)

occurnmon Cenepevrmar s o
abey

CONTACT NaME ___ (g

, AGE (if Life Ins.) REBATE
INSURED AMT. PREM. 3
RATE_L&:30 __ srwmmmere - WHEN CHANGED MIN. MAX.
PREVIOUS RATE  FIXED vaRiaBLE Y 0w raTE! o
TOTAL OF ALL LOANS INCLUDING THIS LOANS _ 26, A7 7. 77
O CONSTRUCTION LOAN O FLOOR PLAN LINE O COMMITTED LINE #
O 1ST ADVANCE ON UNE O 2ND OR SUBSEQUENT ADVANCE
{COMPLETE MEMO IN FULL) {NO ADDITEONAL INFORMA TEON REQUIRED UNLESS TERMS CHANGED)]
REPAYMENT TERMS: I AT

X sinGLE PaY — wsmTa_M:mvsﬁz»_ﬁn FULL AT MATURITY; OR

O RENEW TIMES O NO REDUCTION O REDUCTION OF §
O OTHER RENEWAL AGREEMENT
O TERM LOAN — SCHEDULE: ¥ MO.'S AMT. $ BEG. FINAL MAT.
AMOATIZE_________FIXED PRIN. + INT. INT. ONLY
O DEMAND LOAN ~ INTEREST PAYABLE MO. QTALY. REPAYMENT AGREEMENT
O * RENEWED PER PRIOR AGREEMENT O RENEWED WITH CHANGES
O DDA DRAFT #
T~ WOT NECESSARY TO COMPLETE REMAINDER OF CREDIT MEMO IF GRIGINAL AGREEMENT UNGRANGED.
SOURCE OF REPAYMENT: .Azzazmsi
Frigee 41 Ot Pl -
™ SECURED O UNSECURED O BUILDING OR PDI REQUIRED EXP/SUSP OT.
F.S. FOLLOW UP: YES O NO AGENT:
NEXT DUE DATE: /- 56 CONFIRMED BY:
COLLATERAL DESCRIPTION VALUE AMOUNT PRIOR MORTGAGES

{incicale 18, Znd, Jid, mig . wic |

SAB_ (ectifienke gopviadl 75 cco - Dreos

£.30
W T EYEA I
W A TR
F RESIDE me. Dmmm O NON OWNER OCCUPIED
DISBURSEMENTS: DDA: ACCT. # C. CHECK #
NAME. NAME PAYABLE T0: L nHCP‘f"J
CMMENTS: ,ﬁdﬂrpfp z_— AT Y £72) -.r/o= vr9. 7ol

L
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1 17
A Y RS P e
CREDIT MEMO

Onginal to be fied o Credit older
Dupiicate 1o ba seni 1o Home Ghice

ACCOUNT # ]
NOTE NUMBER __ (. 320 § fq
VALUE DATE __ &2 J1 b e o
LoAN OFF A C  QuaL co Lo
amount s &7 941 3§

Chla Lo & fese TT

AE

AE
JRESS (-4 #e f’ {nc.(’f"ul. - )[f““J.

DRESS A. CC _-'--
o ﬁﬁ 30(; Zip Coue FED CLASS
{ I‘b}/ CENSUS TRACT SUBTYPE

QPHM__________BUS Plu’-’fr‘2 226475 0 come ea s ,
OC SEC # (New Acct Only) Fa3-oxed DDA #s _@"“ '
ScCUPATION Lo G £L58 SICH RECORDING FEZS _,L_u._g:a_r(
SONTACT NAME Clanrtee FEE § il Uy e
AGE (If Lile ins ) RAEBATE !
INSURED AMT PREM §
fate_ 779 | IF vARIABLE — WHEN CHANGED MIN. MAX.
PREVIOUS RATE  FIXED __ X VARIABLE OLD RATE /020 o
TOTAL OF ALL LOANS INCLUDING THIS LOAN S ____“/2- A2/ ¥
O CONSTRUCTION LOAN O FLOOR PLAN LIHE [J COMMITTED LINE #
[ 1ST ADVANCE ON LINE 0 2ND OR SUBSEQUENT ADVANCE
(COMPLETE MEMO N FULL) {NOADDITIONAL INFORMATION REQUIRED UNLESS TERMS CHANGED)
REPAYMENT TERMS: LT S Te e s

, - oy = (RS Baaty
@ sinGLE PAY — DUt oate X273 4 oavs /T pun L@’Oﬂ Nlen ThIf
ORENEW _______ _ TIMES DO NO REDUCTION OREDUCTIONOF & _ '
X OTHER RENEWAL AGREEMENT _ Ity Alrded (oo wemutys g livey = CF

e lood e
0 TEAM LOAN — SCHEDULE # MO.'S AMT § BEG FINAL MAT 'I‘Lf‘l"?"!_'g /{_ﬂ£
AMORTIZE ____ FIXEDPRIN + INT. __________ INT. ONLY
) DEMAND LOAN — INTEREST PAYABLE MO. OTALY. REPAYMENT AGREEMENT
0 * RENEWED PER PRIOR AGREEMENT ] RENEWED WITH CHANGES
O DDA DRAFT #

" WOT NECESSAAY TO COMPLETE REMAINDER OF CREDIT MEMO IF {‘)RIGMML AGREEMENT LINCHANGED

SOURCE OF REPAYMENT: /:{.& sinal Ltep wesd gy, GJJ Fan r\t- t:?: Loy
purpose: ALat val_— Pl 7010 frday (pry pedeelion 3856 .

PR

tumnseas"""—’o"“-w .r"'h.‘. un.‘.-.“f 7Y ’Hc.u‘uz) @ d (F'f_fg_\f-“]
A SECURED [ UNSECURED O BUILDING OR 9|:u REQUIRED Expfsus'g DT A N
Fs Fouowur A YES O WO AGENT
NEXT DUE DATE J-4 47 CONFIRMED BY
R hCRIPTION VALUE AMOUNT PRIOR MOATGAGES
‘_JU_J/ (27 {/ﬂ/j.j 4 T o0l T | i
£ale. Tt e d 97

mﬂ:.ﬁ-ﬁ’i £/27(5

IF RESIDENTIAL PROPERTY. 0O OWNER OCCUPIED 0O NON OWNER OCCUPIED .
DISBURSEMENTS.  DDA: ACCT # C CHECK# _________AMT, s_&m'_wt'-
NAME: NAME PAYABLE TO-

\imms-
/ nieie T potd -
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P ‘587 04 ‘ 0{ CREDIT MENO
—L DATE Ty WeTTT Mow.n: o b vens 1 v et

NOTE" NEW CONSUMER ACCOUNTS MUST BE SUPPORTED BY A CONSUMER APPLICATION

e Chads b, Rese [T

y6
vaLUE DATE__ @ 21717

NAME
aooress L2 A LoanoFF WYY ouaico A0
ADORESS « < amounts {4, 274 8l
FED CLASS
CENSUS TRACT SUB TYPE
HO. PH. # BUS. PH. # COMP. BAL $
SOC. SEC. # {New Acct. Only) DDA rs
OCCUPATION _QL“.MM SIC # RECORDING FEES
CONTACT NAME hankiy FEES
, AGE (1 Lite Ins.) REBATE
INSURED AMT. PREM. $
ATE__ 950 |F VARIABLE — WHEN CHANGED MIN. MAX,
PREVIOUS RATE  FIXED __ A VARIABLE o raTe -0,
TOTAL OF ALL LOANS INCLUDING This LoANS __ (9, 374 B -
O CONSTRUCTION LOAN O FLOOR PLAN LINE O COMMITTED LINE #
O 15T ADVANGE ON LINE O 2ND OR SUBSEQUENT ADVANCE
(COMPLETE MEMO N FULL) {NO ADDITIONAL INFORMA TION REQUIRED UNLESS TERMS CHANGED)

S A S S

REPAYMENT TERMS: r
- IV pidan M«,
K SINGLE PAY — DUE DATE _M # DAYS 30 IN FULL AT MATURITY; OR —

O RENEW TIMES O NO REDUCTION [0 REDUCTION OF §
O OTHER RENEWAL AGREEMENT
O TEAM LOAN - SCHEDULE: # MO.'S AMT. §° BEG. FINAL MAT.
AMORTIZE FIXED PRIN. + INT. INT. ONLY
£} DEMAND LOAN — INTEREST PAYABLE MO. QTALY. REPAYMENT AGREEMENT
O " RENEWED PER PRIOR AGREEMENT O RENEWED WITH CHANGES

O DDA DRAFT #

T~ NOT NECESSARY 70 COMPLETE REMAINDER OF CREDIT MEMO IF ORIGINAL AGREEMENT UNGHANGED.

b - - .. . ]

SOURCE OF REPAYMENT: i 2y YT Iid

purpose: B niu) Pulames ‘-,ﬂh‘d o Tef w490

ENDORSERS _ h.Gul)

O SECURED 0 UNSECURED O BUILDING OR PDI REQUIRED EXPISUSP DT ____

FS FOLLOWUP: o YES 0O NO AGENT: i

NEXT DUE DATE H-3-f1 CONFIRMED BY: i

e e i | wow emon s
(= $22,4,9.9] /
[ =247 421.29 v
v =~ 545, 045 43

IF RESIDENTIAL PROPERTY: () OWNER OCCUPIED ) NON OWNER OCCUPIED

DISBURSEMENTS: DDA ACCT. # C CHECK #

NAME: NAME PAYABLE TO:

COMMENTS: T

. ;
P TUATEN ;
S LENDING OFFICERS TURE

o s Mt/
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CREDIT MEMO
_9/23/86 mmug____l._gmm__ Original 10 b Mied In Cradit Toiger
DATE cimy IN-CITY BRANCH Duplicate 10 be senl 10 Home Offce

NOTE NEW CONSUMER ACCOUNTS MUST BE SUPPORTED BY A CONSUMER APPLICATION

ACCOUNT &

0919860 *yaggew nc

NAME Charles G. Rose, II1 NOTE NUMBER
NAME VALUE DATE 9/19/86
ADDRESS Loan cAFN ouaLco__ 20
ADDRESS Alexandria, VA 20513 22304 AMOUNT § __ 10,116, 28
& o Gooe FED CLass S 700-29
CEMSUS TRACT ______SUBTYPE

HOPH O _BUSPH ® COMP BAL. § 230,633
SOC. SEC # (New Acct. Oniy} 323 0260 poa ¥ 1
OCCUPATION _Congressman —_ SIC# RECORDING FEES
CONTACT NAME Charlie FEE $

. AGE (If Lfe Ins ) REBATE

INSURED AMT PREM §
RaTE 990 iF VARIABLE — WHEN CHANGED MIN MAX
PREVIOUS RATE  FIXED VARIABLE OLD RATE o
TOTAL OF ALL LOANS INCLUDING THIS LOAN § 30,136, 28
0 CONSTRUCTION LOAN O FLOOR PLAN LINE [ COMMITTED LINE #
O 15T ADVANCE ON UINE O 2ND OR SUBSEQUENT ADVANCE

(COMBLETE MEMO IN FULL) NG ADDITIONAL INFORMATION REQUIRED UNLESS TERMS CHANGED)
- - |
REPAYMENT TEAMS: interest payable monthly
5 SINGLE PaY — DUE DATE __3/18/87  spays 180 N FuLL AT MATURITY: 0

O RENEW TIMES O NO REDUCTION ) REDUCTION OF §
0 OTHER RENEWAL AGREEMENT
O TERM LOAN — SCHEDULE. # MO.S AMT § BEG, FINAL MAT
AMOATIZE ____ FIXED PRIN. + INT _ _INT ONLY

0 DEMAND LOAN — INTEREST PAYABLE MO QrALy REPAYMENT AGREEMENT
T * RENEWED FER PRIOR AGREEMENT O AENEWED WITH CHANGES
O DDA DRAFT #

* NOT NECESSARY TO COMPLETE REMAINDER OF CREDIT MEMO IF ORIGINAL AGREEMENT UNCHANGED

SOURCE OF REPAYMENT: general income
PURPOSE:
ENDORSERS __oe.
O SECURED \ KX UNSECURED D BUILDING OR PDI REQUIRED EXP/SUSP DT,
F.S. FOLLOW UP" YES O NO AGENT,
NEXT DUE DATE 4/8/87 CONFIRMED BY
t?gm"’fsf“;‘;‘ al_)isu‘.::::.n.?:: VALUE AMOUNT PRIDR MORTGAGES
a858EG ﬂﬂ:'élﬂ -r’:. )
liab 297,421.2
fet worth 595,048.43
IF RESIDENTIAL PROPERTY: (I OWNER OCGUPIED O NON OWNER OCCUPIED
DISBURSEMENTS  DDA: ACCT # C CHECK # 3
NAME" NAME PAYABLE TG Chs. Rose III
COMMENTS:
S QL eed T g Vo3 I

! LN s = :
saTE R %——
eV LENDING OFF| SIGRATURE
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ASSIGNMINT OF BOUTHEAN MATIONAL BANK SAVINGS ACCOUNTB/BAVINGS INSTAUMINTS

March it w_ b
f'ol YALUE RECEIVED, TO WIT, MONEY LOANED, the undersigned (joimtly end severaliy) hereby assignis) and setie) over 1o
SOUTHERN NATIONAL BANK OF NORTH CARGLINA ___Tayetteville North Caroling and 1w
SUCEOIN0"s ANC BNgNS (here natint “ENET), the SIVInGE BCCIJNUS) ANG/DT BaviAQE INBTUMENt()) KONALITieD betow.

© Bavings Accountivg ko)

1Fuh Apount Ny mbering)

X3 Swangs Inslruma.4) Nels) _‘_

(any sny renewais Ine ety (AELoNT T Numbe s ftl) -
504824

Amourtof Fungs Asgned. §

ICericaie Numb ¥ty

ang &l cla.ms, NP options privileges. litke. 8¢ interest the w.r. &rd tharsunder The exescioe 0 ARy ght, opton privilege or
power g-van herein 1o SNB shall be a: \he oplion o' SNB.

This Assignment 13 g'ven a3 security for & loan(s} Tade by swa SKB 1o _Charles G, Rose, TI] 444

and 77 (herarehe “DEBYOR(E)")
i ihe mot  Fifty six thousand two hundred seventy seven " oo ams (s _26,277.77

_

Trs Ass.grme=: shall be a conbnuing cie and shal' femal” eMeciive for any revewsilil 6' 1e above [0n(8] N hurthe: shall necure
any other obligations andlor lisbilities of #ny one or more of the above named CEBTORE) 1c SNB. due or 10 bezzme due whalner
now el ag o herscher ansng 8nd howssever evidenced o scquire? whethe: Crect ind resl sbsolute of centngent anc
whether the individual, sevesl, Or join! anc seveal obhigal-on(s) or labutyles) of sad DEBTOR(S).

Sa.c SNB i1 herewith suthonzed 1o apply the 1onds In or reveseniec by 15 ¢ 5bote descrbed savings astountislimgliu e’ «
16 the Gayment of £y 87C 84 ObL.GALIC"S ©f BNy 078 0" more of the sbave DEETOR(S, on 17e gue date of 87y msiabmen anc ©”
on matusdy of the entrg indetiednest o thetepfler, 10gethe’ w 1P 8" Be2rues e es’ €OSIL 3= "e2S0TRDIE AHORE/S ‘RRT 1T ROT
othewse oo S8 2 SKNB may wirdcsa tunds Tor these porposes rbowush LA gL B0 om soch B OSThS' BE L STRY 1n ot wale
discrelion. Calerm e

The undess 3Rec warant s anc renresentish 1he 1he B30 ¢ ~estrnbsl sf “{= accoaabs - ElrLTETLs) 5 3Te Dwoec soely By
undersighes anc siate, free a7¢ Cozac ©f Bl lets ARC ENCLTIUaRlu: @77 The LTECURETEI RasiFave) b paver ngtiato
sulhonity 10 eaecute and delver this ass.gnmant.

I sa.d savings accountis) instrument(sh 15iare) represenies Py & passbook certifcate or other doc.ment g dencng owre ship
suck paper wriing(s) has(~a-e) been delivered and 1Siare Re 2wil™ ass.gnes anc oledped 1o sa.c SHB by undersgnec

Esch of the undersigned acknowledses (hat the above Agreement wa: coTplele, with all blanks filled i, priot 1o b sither)
execuling same, ond Assignor hawing receved a copy heredl,

Witness the Handis) and Seal(s) of the undersigned. this se.ied insirurent being executed and delivered on the dale firet sbowe
wrilten. Each of the undirsianed herew th espressly 3dopis as his tei’ 'he ward L™ appeanng beside or_near his signature

bt fow,

7
\-ﬂf
WITNESS: _ yw © o assIGNO SEAL)
by b G. Rose, 1II
WITNESS. 2 ——— ASSIGNOR, . {SEAL)

The Signatureist @5 show™ sbove compare corteclly withour es Fresel Batance s (% _&000‘00
Apoe assgrme has bee- properly recorded of legge: ahg S0m0' e TBTOS

e 1 Lidgu—

SavinGs TELLER

SNE-II0DT (T8 CRIGINAL-SNB/COPY-ASSIGNOR
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[}
% Amcndment to Fluanclal Disclesu
IV, TRANSAC 1979

Cong les C. Ross, III

N ol donrh pro calegory 1| Cl SALE, Ol EXCHHANGE duri

I descri Uhe date, and of value of any PUR uring
uleu?dr:i;m l;ﬂl.-. tllz:hl:mda $1,000 in real properly, stocks, boids, MM‘EM laturcs, or olher forms
of securiien, e nmout Lo be, eroried i dieloni Lot o g CAPFTAL GAIN o

of vnlue Lol e [price or wice. nid in ¥ 1

ﬁm l;: ;rﬁm'f rl'l';rl.‘lw.l\'l'fz‘ W;Ih‘“l‘lll.-:'l? 5‘l"llh'z PROVERTY WAS P'URCIIASED, SOLD, ol
EXCIANGEL.

EXCLUSIONS: Any purchase or sle of n porsonn] residence, and any transactions solely by and between the
reporling individual, his spouse, or dependent childien.

NUTE: A comy printout mnay be liey to Lhia furm if it cuntning the inf tion 1 ted
Por more informntion, see delailed Jnstruction Booklcl sl pege 10,

BRIEF DESCINITION DATE CATEGORY

¥. LIABILITIES
GENERAL GUIDELINES:

Al personal abligntions regnling over $I0,00¢ owed Lo ane creditor AT ANY ‘T1ME during 1985,
-hel.her‘:etuml or ns:t. Mll'.a.. i Eal’ the termm or inlerest rales, MUST Le listed. The
identity of the linbility should include Lhe name of the individunl or nrganization to which the liability is

, and the nnount disclosed should be the calegory of walue of the lnrgest amount owed during the

enleminr year. Any contingent linhility, such na that of n guarantor ur enderser, or the linbilitics of o business
in which the reporting individual has am interest need not be bisted,

EXCLUSHING: Any morigage seciered by The PERSONAL RESHIENCE of the reporting individunl or spouse
inrclling o mecond reai v wnention hoinel 1hat ix NOT helil for the l'lﬂ’)l}ucl'l!m OF INCOME;
any ki seenred by o PERSONAL MOTOR VEITHCLE, or househobd furniture or applinnces, provided
much luin does ol exceed the panchase poice of the item: and any liability owed to o relntive.

Fod nwe i T, mre detniled 1 iian [uwikbed ab pmge 10
WWENTITY CATEGORY
Waccamaw Hank *
Maccamaw Bapk *
Py 1 ted in ¢ meparate cities;:
combined 14ability lisred B

YL GIFTS
GENERAL GUIDELINES: .
The terin "gill"” means a pay L, od fort dering, or deposi
value, unless consideration ni'cqunl or grealer value is rweiv:fl"by Illl‘gd:m‘m‘ of maney, or any thing of

EXCLUSIONS: Gifls from relotives, ond |‘:iﬂs of personal hespitnlil y of an individual, nnd political em

mpaign
contributinng peed nol be reporied. Gifls with a value of $35 ur less need not b ated U
$100 or $250 disclusure Lhireshold. ' ith & value o K35 or less n © negree o\var&n:.fn

IIVUSE RULE XL, clouse 4, prohibits acceptance of gifls aggregating $100 or more in value from an
source having n “direct inleresl in legislation” before the Cungress, o)rglrnm a foreign nalional. Thus, “IIJ;
disclosure requirenient applies primarily W gifts from | friends, constituents, and other individ-
unls or groups that do nut have a “direct interest in legislation®,

Fot more infu ination, ke detabed Instructus Ik bel sl poge 1]

A The source and n briel descril of @t af ¢ fafy helgrng, foml, or enferdais 1 aling $2°) or more in value
received fram any source during calendor pear l'.li'.' e fainment Aggregatiog
SUURCE

DRIEF DESCIIITIUN

L8 ‘I“'I-I: m'n;-“: r;;l description, and value of all offer gifis nggregating $100 or more in solue recrived from any source during

SOURLE UILIEF DESCRUPTION VALUE

83-196 a7
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IV, TRANSACTIONS yygg
GENERAL GUIDELINES: Cong. Char ‘g( Rose, III
Ul

A brief deacription, Uhe date, and entegory of value of any PURCIIASE, SALE, OR EXCHANGE during
enlendnr year 196G, which exceeds $1LI00 in 1en] property, stocks, Lunds, commodilies fult o8, or ullier furms
of securilics. "l Te pmwunt by be reporled in djmclusmp, Lransne renl properly or eccuilies is the
category of value of Lhe Lo poarclinse pee e Lutul sl welnted to ony UAT N or

o 1L GAT
1055 on the Ganang MDICATE WHETHER lI Iz Y WaAS PURCHASED, 50LD, Ol
EXCHANGED.

EXCLUSLONS: Any
reporling |||1lnuJ

i chnse or sile of b priasnal residence, il nny bansaelions solely by ond between Uhe
unl, his spouge, ur dependent chikhen

NOTE: A computer printout way be olteched 1o this form il ik containg Lhe iaformalion requested.
For mwore infurmelion, see detailed Jnstroction Dk lul ol page 18,

BIMEF DESCIITIGN BATE CATEGORY

V. LIABILITIES
GENERAL GUIDELINES:

Al persvnsl eblipations agg egnting over $10,000 owed to vne erediter AT ANY TIME duray 1985,
whether secored or nol, and regnadloss of Lhe 1epnyment terme or mterest eales, MUST be listed The
Wlentity of (he linkality showld inelude the name of Ui individ Do do whoch Uhie lubility
wwed, omd Lhe any shuhd he the entepory argest amonnl awed dniog Lhe

ealemdar ye L such ns Lhat ol a gy woctudoiser, o e linbalilwes of o luisiness
in which {he cepen ng indivie womlerest need not T lishel

EXCLUSIONS

fincl

Any viod lgnpe secuiid liv e PERSONAL RESTNENCE of the reporling indivalual o) spouse

seeotnd 1esuitlonce o vt Tomed il is NOT el for She PIODUCTION OF TNCOME,
any | e by A PERSONAL MOTTOILVIRE Lo hopesehalid i niture or applances, provided
such loan does nul exceed the purchase powe of the iten el wny hubility vwed Lo o relative,

For mose bnfonmzt b, ses alebailed Dasi

n ek et n jrage 10

THENTITY CAIEGORY
(Delete reference to First Union and replace with the

following entry:)

First Citizens Bank T

5 ehepn—National Bapl T
Sergeant At Arms, Salary Advance, Watianal Bank of Washimgten 1]

Y1 GIFIS
GENERAL GUIDELINES:

The term “pift” means o paymend, ulvance, forbearance, renderig, or deposit of money, or any Uung of
value, unless consideration of equal or greater volue is received by the donor,

EXCLUSHNS: Gilts from 1 elntives, and gills of persenal huspitahity of socindividual, and pelhiiead e
contributions necd not be repes el Gills with o value of 335 0 less nead not be ogpegatod towas
$100 or $2050 disclusure thicshold

NOUSE RULE XL clouse 4, poohibils acceplonce of gilfs apegs
source | i a Mdwect inlerest Lt ™ be 2 Lhe Ui e
tisclosure roquircment applies v L pills fremn person
uals or groups that du not have a “deel iterest i legislat

ign
5 the

e F1HE op oo e i vanlue Trom any
froin i eipn natiwonal Thus, 1
M iends, constotuents, and other nudvid-

Fur more o pntinm, see aletniled Dasteuclin Boaklel b page 11

A. The source anld o bl descriplion of gufs of lonsgortufion, fadgng, fasl, or ender banment aggregaling $250 or wore i value
reoeived from any enurce durivg calendar year 195

SOUNCE DHIEF DESCIITION

B. The source, o briel description, and value of all wifier gifts nggregaling F10U or mure i vnlue receivenl from any source duning
calendor yror 185

SOUNCE IUEF DESCINITION VALUE

Amendwent Lo Financial Ulsclosure
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- ] Amendment to Flnanclal Dlsclosure
~ IV TRANSACHIONS 1983 X .
. ch Pose, 11
GENEWAL GUIDELINES: Cong. Char '?&‘z
A brief desciiption, the d'::g_{:“d cnlrgory of volue of sny PURCHASE, SALE, O EXCHANGE during

enlendnr yenr LIRS, which exe $1 0HE in rend property, stochs, bomds, cemnmoditics Mulures, or viher furms.
of securilien. Vhe mmonnt Lo be reported in disclosing teanancliona in renl properly or securilics is the
entegory of vilue of e tutal purchase price or Lolnl anles vll o, ol i MOV relaled Lo any UATTITAL GAIN or
1.0% on the Gnnanctivn, SNDICATE WIHETPHER THE PROPERTY WAS PURCTIASED, S0LD, O’
EXCHANGED.

EXCLUSIONS: Any purchnse or eale ol n perannnl |ulidelu'e. al noy Linnsactions solely by nid belween the
reporing illll'l?'lll'l.lnl; his apouse, or stepemdent children.

NOTE: A compuler printout may be altached o Lhim Form if it contains Mie information requested.

Fur mare & wee dbelailed Toskbel nt rgs 10,

DBRIEF DESCHIITTION DATE CATEGONY

¥, LIABILITIES
GENERAL GUIDELINES:

ANl personnl ubligations aggregaling aver $HL000 owed Lo une eroditor AT ANY TIME during
whether seeuied or not, and regandless of the rey terms or inlerest roles, 51 be i
identily of the liabilily showid imclide the nome of dm individunl or organization o whi
owed, and the amount sdisclosed shoull be the calegory of vul of Uhe longest amount uwed saring Lthe

enlendar year Any conlingent linbility, such as that of a guarantar o endurser, ur Uhe Fiabilities of o business
in which Use tepos timg individund has nn interest noed ot be Tisted,

EXCLUSION

\ the linbility i

Any o Ignge secuted by the PERSONAL RESIDENCE of the report ing individusl or sponse

o seeond 1esidence or vacalin wi Uil is NOY Il the I"MIODUCTION OF INCOBE;
puy loan secured by o PERSONAL MOTOR VENICLE, or b furnituee o applinnces, provid
ws not exceed the pinchiae pnice of the ilem; and any

such |

y vwed W o ielalive,

For more infirasbuny, 3¢ deiatbed Daate
WENTITY CATEUGORY

Wachovia B

clum Ikwshlel nt page W0

V1. GIFTS
GENERAL GUIDELINES:
The Lerm “gifl" means o pay . rendering, or deposit of moncey, or any thing of
wnlue, unless considerslion ul’equn! or greafer value is received by the doner.

EXCLUSHING: Uil from velulives, nnd gilla of personal hospitulity of an inlividual, and political eampaign

contributions need nol be reported, Gills wilh n vadue of $15 o less need not be atied towards the
$100 or $2000 disclusure Uhreshold. ot b aggregnied towards

BOUSE RULE Nl.ljl]._claun‘w 4, prohibils acceptance of gils ageregating $100 or more in value from any
mouree having n “direct interest in |

0 ] A leyistition™ before the Congioss, or from a foreign walivnal, Thus, this
dincloauire requirement applics pri v I gills from personal friemls, i is, nmd other individ
uals or groups that do swl have o “direct interest in legisiation".

For mors inft . see ddetailed I Pumhk bt 1 pemge 11,

A. The source and a bricl description of gofls of . . ndging, finud, ur enferiai i P

received from any fmirce py Y our 108 iinng, ur enferiminmen? pggregating $Z50 or more in volue
SOUNE BRIEF DESCIHITION

B The -n:‘: :;f: descriplion, and value of afl erher gifls nggregoting $100 or more in value received from any source during

suunce WHIEF DESCRIPTION VALUE
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Awmcndwent tu Flnancial Uisclosu

1984
IV.TRANSACTIONS cone . ch lefé‘v. Rose, 111
GENERAL GUIDELINES: &G-

A briel deu:n} ion, the dote, nnd category of value of ony PURCLIASE, SALE, O EXCHANGE during
colendnr yenr LIRS, nlllcll excerdn $1.000 in renl properly, slocks, b oditics lulures, or olher forms
necu porbedd in dinclosing l.tanmc s in renl property or noc-

|l|cn in the
cnl.qz-ryol‘mlumlfth pive or Lolal anles p | i NO' pelnbed to sy CAPITAL GAIN ar
l.ﬂﬁil;\m I:-"I‘) Liamsnclion, INDICATE WHETHER 'l".llll-i I'IlU!‘I' WY WAS l'UIlLiI’\SI,I) SULIJ onr
EXCHANGED.

EXCLUSHINS: Any I|-u|clmne or anle of 0 personal reaidence, nnd any transactivns sulely by ad between Lhe
reqrorling individund, his spouse, or dependent children

NUTE: A compuler pritout moy be altached Lo this form il it contning the informativn 1oquested
For more infurmntion, mee delniled Instiuctum Tonklet ol page 10

DINEF DESCRIFYION LATE CATEGONY

Y. LIABILITIES
GENERAL GUIDELINES:

All personnl obligations apgregating over $10000 owed to vne creditor AT ANY TIME during 1985,
whether secued or not, and regnrdless of the repay tormns or interest rates, MUST be listed. The
identity of the liability should include tie name of the individinl or sigaunizntion o wliel the liability is

ed, pnd Lhe amount discloaed sliould be the entegury of value of the largest amount owed during Lhe
nr yenr Any co by, sty as Lhal of a guarantor or endurser, o Uhe habilities of n business
an inlerest need ol be listed

secuied by the PERSONAL RESIHY

o wmgaliony Dionne) Lhel s MU
oy lenn secuiced I'y n PERSGNAT MOTUIR VELIC) I
such loon does not exceed the purchase pice of the ile:

CNCE ol e repor Ling sdvadual or spouse
il B v PRODUCTTION OF TNUOMT,
wnsehald forniture ur apphances, provided
aned oy Liabihity owed (o o relalive

Fer more mafnrmstwa, see detaled Tustructon leeklet ol page 10

IUENITY

CATLLORY
(The combined sum of the following two items necessitactes
TTEWe [ollowing TEPOTLINg )
M&MM@%WQG%
_Mrighr Patman Federal Cong edit Union-Loa I

¥1. GIFTS
GENERAL GUIDELINES:

The terin “gift"” means a{:aymcnl advance, forbearance, rendering, or deposit of money, or any thing of
value, unless consideration of equal or greater value is received by the donor.

EXCLUSIONS: Gifta lrom relalives, and gifts of personal hospoiahily of an individual, amd pulibical campaign

conlribulions need not be repm ied Gills witl o value of F1I5 or less need nol be apgrepnied lowards the
F100 or $250 disclosure thieshwld

HOUSE RULE XL, clause 4, prolabils acceplance of gilts agmiegaling $100 or more in value from any
source having a "direcl lnlemsl in legislntion™ before the Cengress, or from o foreign national Thus, this
disclosure 1ovuirement applies 1ily to gilis liom presonal friends, constituents, and othes individ-
wnls or grougs that do not have o “dinect inlerest s legislolion”

For wre mlsmntin, see detailed Insfructwn Bkl an jage 1)

A The source nnd o briel description of gofis mf tron sy tofion, lodgorg, firsd, o cafer twnment aggregaling $2060 or more 0 volue
received Troun any souree during enlendar yenr 1985,

SUUNLLE DRIEF DESCRIFTION

B. The source, a bricf deseription, and value of all otlier g/t aggregating $100 or more in value recewved from nny saurce during
calendar yenr 1985

SOURLCE BIMEF DESCRIPTION VALUE
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EXHIBIT 23
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EXHIBIT 24
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SIATEMENT
1N ACCOUNT WITH SERGEANT AT ARMS
HOUSE OF REPRESENTATIVES
HONORABLE ragE
Fve wmarl oy o wl o
¢
' (AT | DATE
A
ACCOUNT
’—-ﬁ_—‘ﬁ" e Ta A PREIOUS BALANCE gy )
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1/31 e 10 ltat s ueladall
o/C} Tden “hel2 Ielblaen? das2Te
B/C1 thaty caabie
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IN ACCOUNT WITH SERGEANT AT ARMS
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A A
- APPEADIX E -

UNITED STATES HOUSE OF REPRESENTATIVES
COMMITTEE ON STANDARDS OF OFFICIAL CONDUCT

IN THE MATTER OF

N33t

THE HONORABLE CHARLES G. ROSE III

06 RS I3 Ll
BERENER]

il Tatola:

Amended Answer of Respondent to Count Four of the
Statement of Alleged Violations

Respondent, the Honorable Charles G. Rose III (hereinafter
"Congressman Rose") hereby submits the following amended Answer
to the Committee on Standards of Official Conduct (hereinafter
the "Committee").

COUNT FOUR

Congressman Rose admits that in 1980 he cbtained a six month
salary advance from the Sergeant-at-Arms of the House of
Representatives which was not contained on his financial disclosure
statement and further states that any omission was inadvertent
and unintentional. Neither he nor his staff was aware that a

salary advance by the Sergeant—at-Arms was sﬁbject to disclosure.
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Respectfully submitted,

Manatt, Phelps,
& Evans

Rothenberg

W
Eric

aker

am C.
F. Kleinfeld

1200 New Hampshire Avenue, N.W.

Suite 200
Washington, D.C. 20036

t ey M. an
Abbe David Lowell
923 Fifteenth Street, N.W.
Washington, D.C. 20005

Counsel for the
Honcorable Charles G. Rose III

I concur with and swear, under penalty, to the accuracy of

;; <;E:;;i:'.
I ag——
norable Charles G. Rose III

the foregoing Answer.
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- APPENDIX F

COMMITTEE ON STANDARDS OF OFFICIAL CONDUCT

IN THE MATTER OF REPRESENTATIVE CBARLES G. ROSE, III, RESPONDENT

AMENDMENT TO STATEMENT OF ALLEGED VIOLATIONS

The Committee on Standards of Official Conduct hereby

submits the following amendment to Count Four of the Statement of

Alleged Violations of the Committee. Subparagraph (e} of Count

Four is amended as follows:

Bank Date Amount

(e) The Mational Bank February 6, 1981

$12,702.74
of Washington

The remainder of Count Four remains unchanged.

-
EL fOR THE COMMITTEE
STANDARDS OF OFFICIAL CONDUCT

December 16, 1987
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- fPPEADIX G

COMMITTEE ON STANDARDS OF OFFICIAL CONDUCT
IN THE MATTER OF REPRESENTATIVE CHARLES G. ROSE, III, RESPONDENT

STIPULATIONS

Pursuant to the Agreement on Post Statement of alleged
Violations Procedure signed by the Chairman and Ranking Minority
Member of the Committee on Standards of Official Conduct, counsel
for the respondent, and the respondent, this document is
submitted for consideration in the deliberations in the above-
referenced matter.

In addition to this document, the members of the Committee
may consider any and all previously-submitted briefs, exhibits,
reports, presentations, and testimony in this matter.

NOTE: STIPULATIONS CONTAINED IN THIS DOCUMENT AS TO THE
TESTIMONY OF ANY WITNESS, EITHER BY DEPOSITION, AFFIDAVIT, OR
APPEARANCE BEFORE THIS COMMITTEE, GO ONLY TO THE FACT THAT THE
WITNESS ACTUALLY MADE THE STATEMENT. THEY SHOULD NOT BE
INTERPRETED AS A STIPULATION AS TO THE TRUTH OR ACCURACY OF THE
STATEMENT .

COUNT ONE

With respect to count one of the Statement of Alleged
violations, respondent and Committee counsel stipulate to the
following facts.

1972

1. {a} 545,900 was received in 1972 by the principal campaign
committee for Representative Rose from Charles G. Rose, Jr.
({father) and Representative Rose.

(b) $20,000 was reported as a loan from First Citizens Bank

in the campaign's June 16, 1972, Report to the Clerk of the
House.

fc) $5,150 was reported as a loan from Charles G. Rose, Jr.
(father) in the campaign's June 3, 1972, Report to the Clerk

of the House. This loan was also reported on the May 26,
1972, North Carclina filing.

(d) $8,750 was reported as an April 7, 1972, receipt from

Charles G. Rose, Jr. (father) to the campaign committee in
North Carolina filings.

(e} $7,500 was reported as an April 20, 1972, receipt from

Representative Rose to the campaign committee in North
Carolina filings.
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() $2,500 was reported as a June 2, 1972, receipt from
Charles G. Rose, Jr, (father) to the campaign committee in
North Carolina filings.

{9) sz,ooo’was reported as a June 2, 1972, receipt from
Representative Rose to the campaign committee in North
Carolina filings.

Representative Rose and his father stated, under ocath, that
the sums received by the campaign from them were loans to
the campaign.

Representativg Rose and his father stated, under ocath, that
they entered into an oral agreement by which Representative

Rose was responsible for repaying his father the monies lent
to the campaign.

The North Carolina Corrupt Practices Act reporting
requirements did not differentiate between donations and
loans; all campaign receipts were reported as contributions.

(a) The effective date of the Federal Election Campaign Act
(FECA) of 1971 was April 7, 1972.

{b) The 1971 FECA is silent on whether loans should be in
writing.

(e) The 1971 FECA was amended in 1979 to include a
provision requiring that loans from financial institutions
to the campaign must be evidenced by a written instrument.

{d) The 1972 Clerk's Manual of Regulations provided that
"every contribution . . . in the nature of a debt incurred
.« « which is in writing and exceeds the amount of slo00,
shall be reported in separate schedules.

The campaign's April 14, 1972, Report of Receipts and
Expenditures to the Clerk reports a starting cash-on-hand
balance of $14,428.28.

No written loan agreement was executed in 1972 between
Representative Rose and his father regarding repayment of
campaign contributions.

No written loan agreement was executed in 1972 between
Representative Rose and his campaign committee regarding
repayment of campaign contributions.

On or about November 21, 1973, Charles G. Rose, Jr. (father)
borrowed $50,000 from First Citizens Bank.
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The campaign's Statement of Organization filed in 1974 to
the Clerk stated that any residual campaign funds would be
used "to repay outstanding debts from the 1972 campaign.”

On its final 1972 report to the Clerk, the campaign reported
total receipts of $76,870 and total expenditures of
$86,932.95. Cash-on-hand was $6,366.86.

1975~

12,

1987

{a) In January 1975 Representative Rose bporrowed $50,000
from North Carolina National Bank.

(b) Representative Rose and his father stated, under oath,
that the loan in paragraph 12{a) was used by Representative
Rose to repay his campaign debt to his father.

{€) MNeither Representative Rose nor his E£father recalls
precisely how the payment in paragraph 12(b) was made.

ALASKA LAND TRANSACTIONS

13,

{a) ©On October 1, 1975, Representative Rose executed a
purchase agreement with Bachner & Associates to purchase 640
acres of land in Alaska, for a total purchase price of
$160,000.

(b} On May 1, 1978, Representative Rose conveyed one-half
of the land in paragraph 13(a) to his father. This parcel
was not subject to a mortgage but was subject to the payment
of a patent of approximately $8,000.

(¢c) ©On March 13, 1980, Representative Rose conveyed the
other one-half of the land in paragraph 13(a) to his father,

subject to a mortgage of, at most, $90,000 and a patent of
approximately 58,000,

(d) Charles G. Rose, Jr. (father) testified his son was
unable to find a buyer for the property at the time the
property was conveyed to him.

(e) On September 16, 1981, Charles G. Rose, Jr. (father)
entered into an earnest money receipt and sales agreement to

sell the land in paragraph 13(a), which states a total
purchase price of $288,000.

{£) Charles G. Rose, Jr. (father) testified in a sworn
deposition that "[his son] had been trying to sell it [land]
for three years and at the time I took it from his as the
satisfaction of all debts."
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{g) Representative Rose testified, under oath, in an
appearance before the Committee that, as a result of the
transfer of property to his father, "I didn't owe him any
more for the money that I borrowed From his or that he had
borrowTd from the bank and loaned to me to handle the 72
[money]."

REPRESENTATIVE ROSE CAMPAIGN TRANSACTIONS 1978-1986

14,

(a) FECA reports filed with the Clerk of the House from
1978 through 1985 characterize disbursements from the

campaign to Representative Rose as loans to Congressman
Rose.,

(b) FECA reports filed with the Clerk of the House from
1983 through 1986 characterize deposits from Representative
Rose to the campaign as repayments of loan.

{c) There are no written loan agreements executed from 1983
to 1986 between Representative Rose and his campaign
committee.

{d) Committee for Congressman Rose check number 670 written
to Congressman Charles Rose on July 21, 1983, for $895, and
signed by treasurer Alton Buck, bears the notation "loan".

{e) Committee for Congressman Rose check number 734 written
to Congressman Charles Rose on April 1, 1984, for $10,000,
and signed by treasurer Alton Buck, bears the notation
"loan".

(£) Committee Eor Congressman Rose check number 789 written
to Congressman Charles Rose on September 4, 1984, for
$5,000, and signed by treasurer Alton Buck, bears the
notation "loan".

{g) Charles Rose and Joan Teague Rose check number 2384,
Wright Patman Congressional Federal Credit Union account,
written to Committee for Congressman Charles Rose on
September 25, 1986, for §$11,895, bears the notation
"repayment of leoan."

(h) Charles Rose and Joan Teague Rose check number 1814,
Wright Patman Congressional Federal Credit Union account,
written to Committee for Congressman Charles Rose on
September 29, 1984, for $5,000, bears the notation "loan
repayment."

(i) Committee for Congressman Charlie Rose checkbook stubs,
on stub number 1008, bears the notation "loans repaid by CR
12/31."

(j) Committee for Congressman Charlie Rose checkbook stubs,
on stub number 1188, bears the notation "CR-locans repaid
9/26."
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(k) Committee for Congressman Charlie Rose checkbook stubs,
on stub number 707, bears the notation "CR repd loan 12/15."

(1) Committee for Congressman Charlie Rose checkbook stubs,
on stub number 903, bears the notation "CR loan repd in full
j/21."

Charles Rose and Joan Teague Rose check number 1939, Wright
patman Congressional Federal Credit Union account, written
to Committee for Rose on May 12, 1985, for $9,500, bears the
notation "loan”,

{a) In a letter to the Clerk of the House dated May 18,
1982, campaign treasurer Alton Buck wrote:

The candidate did receive a loan from the
committee during this period and this has
been reported in the disbursement section,
i.e., Line 17 "Operating Expenditures”.
We were instructed by FEC personnel to
report this leoan expenditure on Line 17.

(b) In a letter to the Clerk of the House in June 1984, Mr.
Buck wrote:

Although all of the information relevant
to Mr. Rose's loan was discleosed in our
pre-primary report, we failed to list the
information again on supporting Schedule
Cc. Page 2 of 2, Schedule C has been
amended and is enclosed for your records.

{a) ©On January B8, 1987, the Committee for Congressman
Charlie Rose filed amendments to their FECA reports of
receipts and disbursements.

{b} The amendments reflect that the disbursements made o
Representative Rose from 1978-1985 were ‘"repayments of
loan."

{c) The amendments reflect that amounts received by the
Committee for Congressman Charlie Rose from Representative
Rose from 1983-1987 were reloans to the campaign committee.

On April 21, 1987, the Committee for Congressman Charlie
Rose executed a promissory note in the amount of $50,000 to
Representative Rose.

Representative Rose received a total of 563,995 from his
campaign frem 1978 through 1985. The maximum amount
outstanding from these receipts at any one time was $29,895,
assuming Representative Rose's deposits to the campaign were
repayments of loans or reloans.
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COUNT TWO

With respect to count two of the Statement of Alleged

viclations, respondent and Committee counsel stipulate to the
Eollowing facts:

L.

4.

{a) In 1985 the Committee for Congressman Charlie Rose
owned a Certificate of Deposit at Scuthern Naticnal Bank in
the amount of $75,000,

{b) ©Only Alton Buck's signature appears on the signature
card of the Cerrificate of Deposit.

{c) The Certificate of Deposit states on its Fface that 1t
is "Non-negotiable/Non-transferable” and "Not Subject to
Withdrawal by Check."”

{a) In 1985 Representative Rose had outstanding
indebtedness to Southern National Bank in the form of two
loans, plus accrued interest. One loan was in the principal
amount of $40,000 and one in the principal amount of
$16,000.

(b) Southern National Bank records reflect that the two
loans in paragraph 2{(a) were unsecured.

(c} Southern National Bank credit memos state that the
purpose of the loans in paragraph 2(a) was "campaign funds."

In a letter to Southern National Bank dated March 22, 1985,
Alton §. Buck stated:

In regard to the use of the Committee
for Congressman Charlie Rose's Certificate
of Deposit with Southern National Bank as
collateral for his loan, this would be
permissable. Since Congressman Rose was
elected to Congress prior to 1980, he may
use any campaign funds he has raised in
any manner in which he sees fit. He, of
course, would have to pay income tax if he
makes personal use of the funds other than
to carry out the objectives of the
election committee.

I hope this answers your question--if
not, please do not hesitate to call.

{a) On or about March 26, 1985, Representative Rose signed
a document entitled "Assignment of Southern National Bank
Savings Accounts/Savings Instruments."
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(b) The assignment document signed by Representative Rose

states;
The undersigned warrant(s) and
represent(s) that the above described
savings account(s) instrument(s) is (are)
owned solely by undersigned and is (are)
free and clear of all liens and
encumbrances and the wundersigned has
{have) full power, right and authority to
execute and deliver this assignment.
5. By letter dated October 29, 1987, the Assistant Vice
President of Southern National Bank stated to Committee
counsel that ". . ., [Southern National Bank] did not have a

valid Assignment of the Certificate of Deposit in the name
of the Committee for Congressman Charlie Rose.

6. There is a letter of HNovember 11, 1987, from the Bank's
lawyer on this matter.

COUNT THREE

With respect to count three, respondent and Committee
counsel agree to the following:

It is hereby stipulated that, if the Committee finds in
favor of respondent on count one of the Statement of Alleged
Violations, then respondent shall also prevail on count three.
It is further stipulated that, if the Committee finds against
respondent on count one of the Statement of Alleged Violations,
then the Committee will find against respondent on count three.

COUNT FOUR

There are no stipulations as to count four.

B

A,

COUNSEL FOR RESPONDENT

-__-“‘\\ / '.- -
o.ww paei Soe LSS 0T
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APPENDIX H

COMMITTEE ON STANDARDS OF OFFICIAL CONDUCT
IN THE MATTER OF REPRESENTATIVE CHARLES G. ROSE, III, RESPONDENT

WAIVER OF PHASE ONE OF RULE 16 DISCIPLINARY HEARING

Respondent hereby expressly and irrevocably waives the right
to phase one of a disciplinary hearing as set forth in Rule 16 of
the Rules of Procedure for the Committee on Standards of Official
Conduct.

Respondent wunderstands that counsel for respondent and
Committee counsel may present oral argument to the Committee
regarding the counts alleged in the Statement of Alleged
Violations. Respondent further wunderstands that the counts
charged in the Statement of Alleged Violations will be
considered, and the merit of each decided, by the Committee,
based on the response submitted by counsel for respondent, with
exhibits; the response submitted by Committee counsel, with
exhibits; a stipulations agreement, with exhibits, signed by
respondent's counsel and Committee counsel; and oral argument by
counsel.

Respondent hereby expressly and irrevocably waives the right
to present live witnesses to the Committee to testify on behalf
of the respondent as described in Rule 16 of the Rules of

Procedure for the C ittee on Standards Official Conduct.

e o /e

COUNSEL F RESPONDENT "(Date)




262

COMMITTEE ON STANDARDS OF OFFICIAL CONDUCT
IN THE MATTER OF REPRESENTATIVE CHARLES G. ROSE, II1I, RESPONDENT

POST STATEMENT OF ALLEGED VIOLATION PROCEDURE
T —

Counsel for the respondent and counsel for the Committee
have agreed on a procedure to expedite the disciplinary hearing
process pursuant to Rule 16 of the Rules of Procedure of the
Committee on Standards of Official Conduct. The procedure would
eliminate phase one of the disciplinary hearing in the matter of
Representative Charles G. Rose, III. The Committee agrees to
this procedure pending the receipt of a signed copy of this
statement by the respondent and his counsel, and the accompanying
waiver of phase one of the Rule 16 disciplinary hearing. The
terms of the agreement are as follows:

(a) The respondent and his counsel will sign an
irrevocable waiver of the first phase of a
disciplinary hearing as described in Rule 16 of
the Committee's Rules of Procedure;

{b) Counsel for the respondent and Committee
counsel will meet, draft, and sign a
stipulation document, reciting all facts and
points of law about which there is no dispute.

(c) Counsel for the respondent and Committee
counsel will present oral arguments to the
Committee on or about December 14, 1987,
regarding those points about which there is

disagreement. In addition, counsel may argque
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the conclusions and inferences to be drawn from
the facts stipulated. Both Committee counsel
and counsel for the respondent will be given
one hour of argument, followed by gquestions
from members of the Committee.

The Committee will take the matter of the
Statement of Alleged Vieclations under
consideration, relying solely on the Response
to the Statement, with exhibits, submitted by
the respondent; the Committee counsel's
response, with exhibits; the Stipulations
Agreement, with exhibits, signed by 1lead
counsel for the respondent and lead counsel for
Committee staff; and oral arguments by both
counsel.

The Committee will make every effort to reach a
decision on each count of the Statement of
Alleged Violations before the December 1987
recess.

The Committee will make every effort to
schedule oral arguments by counsel for the
respondent and Committee counsel on phase two
of the disciplinary hearing, as described in
Rule 16 of the Committee's Rules of Procedures,
before the December 1987 recess, should it
determine that any of the counts of the

statement have been proved.
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(g) The Committee will make every reasonable effort
to conclude its disposition in the matter of
Representative Charles G. Rose, III, prior to
the December 1987 recess.

In order to facilitate this process, counsel for the
respondent and Committee counsel have agreed to o series of
meetings for the purpose of working out stipulations. Each side
agrees to having no more than three representatives at the table
at any one time.

The Committee is satisfied that this process is within the
scope of the Committee's Rules of Procedure, and that it does not
abridge the rights of the respondent nor unfairly burden
Committee counsel. The respondent has been given two
opportunities to appear before the Committee and give sworn
testimony. Committee members utilized these opportunities to ask
questions of the respondent. Committee counsel has taken the
sworn depositions of three witnesses it believes critical in the
matter--the congressman's father, Mr. Charles G. Rose, Jr.; Mr.
Anthony Rand, campaign treasurer; and Mr. Alton Buck, campaign
treasurer. Finally, the stipulation agreement serves to clearly
identify the facts and points of law agreed upon by both sides.
Thus, the Committee's time can be spent listening to oral
arguments which will focus on the facts, issues, and matters of
law that are in dispute,

Under this agreement, no live testimony will be taken at a
Rule 16 disciplinary hearing. Counsel will appear before the

Committee to present oral argument on each of the four counts

-3-
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described in the Statement of Alleged Violations. Consistent
with the oral argument on matters not stipulated to, each counsel

may offer tangible evidence at this time, with or without a

supplemental brief.

IT IS HEREBY CERTIFIED that the Committee on Standards of
Official Conduct approves and agrees to the above-described

procedure in the matter of Representative Charles G. Rose, III.

A0 L shfee

(ngfﬁxac. DIXON ﬂfoe)

hai

12/2/27
atd)

IT IS HEREBY CERTIFIED that the respondent and counsel for

the respondent approve and agree to the above-described procedure

in the matter of Repreg
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A R
- APPEAJIX -

MANATT, PHELPS, ROTHENBERO & EVANS
N

ATTORNEYE AT Law

100 MEW MAMPEMIRE AVENUE, MW
SUITE OO

wASHINGTON, D.€. 4008 e _imon
AN WENT SLTMINC SO
TELEFWONE (BOR) 4834300 LOE MSSELEN, ClOmas BOMRL
L ]

February 19, 1988

The Honorable Julian C. Dixon

The Honorable Floyd D. Spence

House Committee on Standards of
Official Conduct

Suite HT-2, U.S. Capitol

Washington, D.C. 20515

Dear Chairman Dixon and Ranking Minority Member Spence:

By means of this letter, Congressman Charlie Rose, through
counsel, hereby waives the second phase of the disciplinary hearing
to which he is entitled under Rule 16(a) of the Rules of Procedure
of the Committee on Standards of Official Conduct. Accordingly,
Congressman Rose will not exercise his right to make an oral
and/or written submission to the Committee with regard to phase
two of the disciplinary hearing.

Should you have any questions, or should you desire any
additional information, please do not hesitate to contact me.

Sinc rexy.#@

Williad C. Oldaker
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A
- APPEIDIX -

BEFORE THE HOUSE COMMITTEE
OF STANDARDS OF OFFICIAL CONDUCT

AFFIDAVIT OF I. B. JULIAN

1. B. Julian, first being duly sworn, deposes and
says:

1. 1 am currently retired and reside in Fayetteville,
North Carolina. In November, 1973, I was assoclated with the
First Citizens Bank and Trust Company of Smithfield, North Carolina,
in charge of the Fayetteville, North Carolina branch office.

2. To the best of my recollection, in November 1973, 1
was approached by Charles G. Rose, Jr., for a $50,000.00 loan,
which the bank made.

3. To the best of my recollection, Charles G. Rese, Jr,,
indicated that this money was borrowed for his son, Charles G.
Rose, III, to consolidate his son's campaign debts.

4, Further, Affiant sayeth naught.

b

I. B.,Ju

Subscribed and sworn to before me this the 22nd day
of April, 1987.

Notary Public

My Commission Expires: /c )2 9/90
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s
FPPEADIX K
UNITED STATES HOUSE OF REPRESENTATIVES
INSRE gy Comumittss sm Standards of Oficial Conduct

ETHICS IN GOVERNMENT ACT—FINANCIAL DISCLOSURE STATEMENT FOR 1981 B
FORM A—For ue by Members, officers, snd smployess g g )

ns :
s |

2230 RAYBURN BLIG oS

‘N&J I

(0ffca Usa Oily)

WASHINGTCN, DC_20515

Chack the appropriats box and A1 in the blanks.
B Member of the U.5. Hocsw of Reprasntative—District Jth State NC. .

0 Check Hf amended Statemant.

O Officer or Employ ng Office

Nots: Plaass resd instroctions carefully, Sign this form oo the revarse sids. Attach sdditional
sheets if nesded; ldentify asch sheat by showing your mame and the section belng continned.
Complete all parta. (If Hooe, o indlexta.) Planse typs or priot cleariy.

L INCOME

A. The smres, type. and ameunt of (ncome h s and dats dvad ting F100 or mere in valos
recelved from any woures during calendar ysar 1982 Exclude incoms from eurrest U.S. Gowsrnment smploymant
D wat includs hers Sncoms reported in part [-B balow,

TR AMOTNT

SEE ATTACHED

B. The scurce, type, and cateyory of valos of income from interest, rent, and capital gains recelved from any
woures during calmdar year 1982 which exeseds $100 in value. Nets: For thin part enly, Indiests Category of
Valoa, as follows: Catsgery A—pot mors than 51,000; B—$1,001-92,500; C—§2,501-95,000; D—$5.001-§15,000;

E—$15.001-$50,000; ¥F—§50,001-$100,000; G—over $100,000.
OTRCE
SEE ATTARCHED

TN CATEGORY

IL GIFTS AND REIMBURSEMENTS
m, lodgring, food, o exteriainment aggregating F250 or more

A The source and a brlef deserd of prifts of poT
In walus received from aoy sctres during calendar year 101
SOUREE BAIEY DESCRIFTION
NOHE

B. The source, & brief description, and valus of all other gifts aggregsting §100 or mors In valss recaived from pourts
during ealendar year 1982 - “ i
TALTS

BOURCE FAIEF DEMGRIFTION
C. The and a brief decription of
sonros ;."m AT ng $250 or more ln valos received from any scurcs
BOTRCE
NG 502 . —_—— BKIEF DESCRIPTICN
_CHICKGD MERCANTILE —m___—
AIR FARE
—SEACE. ¥ A 83l ATR FARE
GINIIIH

{OVER)
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m-nmmn.mvmmmm«wnam.mHmmmu-um-
15,0007 C—-FLE001-350,000; D—IS8.001-F100.000) BT, M1-K130.000; F—avar $I50,00.

The Lantity and categery of valos of any iotarest in property bald during sslendar year 1981 In & trade or busdines,
ckWummamm«mﬂmmm«mmudmu:mm

oY catToORT
AT CAROLINA BEACH, NC E
OF LAND IN VIRGINIA - J/4 Acre i1
I¥. LLABILITTES

The identity and estegory of valus of the total Habllities owed to any creditar which axceeded $10,000 at any tinme during
calandar year 1982
DT CATEOORT

-—— SEE ATTRCHED

Y. TRANSACTIONS

A briaf description, the date, and emtegory of value of any purchase, mls, or exchange during ealendar year 1962 which
wxeeded $1,000 in real property, or In stocks, bonds, eommodites futures, or other forms of securities

ERIEF DEMCRIFTION DATE CATEGORT
NONE
VL POSITIONS

nomd-ﬂwﬂmlddmdwmmomﬁmlmwmmalnﬂrmumdndnmrm

partner, o o mthMnmm

ary 2 ‘any labor P ‘.“, it

romrmioN HAME OF OROANTZATION
Trustee 000 NORTH CAROLINA (ENTFR FOR PUHLIC TELEVISTCN
Lomigsigrer  _NORTH CAROLTNA 2000 (YMMISSTON
ADVISORY BOARD LIFE SPRING RESIGNED /82

VIL AGREEMENTS
Awndmau,pdum-unmdnymulwmmlmmmﬁmmplmm,hm

umam;mn_ service; of ta by & former employer other than the 0.8, Gov-
and i rilcipation In an amploy wﬂhnubml!plnnnhhhdblurmmplm
DATE PFARTIES TO TERME OF AUREEMENT
HIHE.

VOL ADDITIONAL INFORMATION
A Mmmdwmmhwwmuud-mwamm or property tranasctions by &
wuemumma-mmmmmmmmmmmnru—imr
{Ses Lostructions)
B mmmwnmdeMdnhmrmurm.hﬂdﬂI.nhr-th.mnnmh-nd-l
whoss hol wers ot reported because the trust is & “qualified blind trost® er otbar axcepted trus?
(Ses Instructions) YES _ NoX

NOTE: Asy individual who knowingly and willfqlly faleifies, or whe knowingly and willfally falls te
l]uhhmoumhnh]mudvnm eriminal sasctioas, (3 US.C § 708 and 18 US.C. § 1061}

_(__/LLN_Q_J\\Q\J ?W-zg?')
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FINANCIAL DISCLOSURE STATEMENT FOR CONGRESSMAN CHARLIE ROSE FOR 1982

.

HONCRARTUM I. INCOME

18 Jaruary CHICAGD MERCANTILE

7 Fehruary Mitre Corporation

29 March UNIVERSITY OF NORTH CAROLINA

1 April N. C. ASSOCIATION CF ELECTRIC COOPS

6 Bugust SPACE

10 Sept SPERRY CORP

19 OCTCEER LIMBEE RIVER ELECTRIC MEMBERSHIP

18 October NORTH CAROLINA SAVINGS AND LOAN ASS'N
SOURCE OF INOOME TYPE
House in Carolina Beach, N. C. Rent

IV. LIABILITIES
IDENTTTY

Planters Matiomal Bank
Pecples Bank

Southern National Bank
First Citizens

United Carolina
United Carolina

$1,000.00
750.00
525.00
1,000.00
2,000.00
1,000.00
500.00
250.00

o0 N w N @ w
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D STATES HOUSE OF REPRESENTATIVES
HAND DELIVERED Committes on Standards of OMcial Conduet

ETHICS IN GOVERNMENT ACT—FINANCIAL DISCLOSURE STATEMENT FOR 1983

(NI

FORM A—For use by Mambars, officers, and eezployves

(3
w
E
=

a2

LRRT]

CONGRESSMAN CHARLIE ROSE ,”M
TR Hama) \‘d

2230 RAYURN BLDG
—————— e i ——————————

WASHINGTON, D.C 20515 "\,U
Check the appropriate box and fill in the blanks.
§  Member of the U.S. House of R

W SIAtH oy

Distriet?tD_geae NC

0 Offcer ar Empl Employing Office

Note: Please read instructions carefully, Sign this form on the reverse side. Attach sdditional
sheets if needed; identify each sheet by showing your mame and the section being eontinued
Complete all parts. (1f None, so indicate.) Please type or print clearly.

L INCOME

A. The source, type and amount of income (ineluding b ond date ) K $100 or more in value
received from any souree during ealendar year 1983 Exclude income from current U.S. Gevernment employment.

Do not include here income reported in part [-B below.
TIPE AMOUNT

soumRcE
_SEE ATTACHED _

The source, type, and category of value of income from dividends, intereat, rent, and capital gaing Teceived from any
sourez during calendar year 1983 which exceeds $100 in valte Nofe: For this part only, Indicate Category of
Value, as follows: Category A—not more than $1,000; B—$1,001-$2500; C—$2,501-§5,000; D—35,001-$15,000;

E—§15,001-$50,000; F—$60,001-$100,000; G—ovar $100,000.
*HtTse in Chrolina Beach, N. C. Aent CATRRoRY

. IL GIFT3S AND REIMBURSEMENTS
A. The source and & brief description of gifte of tronsportation, ledging, foed, or enteriainment aggregating $250 or more
in value received from any source during calendar year 1983,
BRIEF DESCRIPTION

SOURCE
NONE

B. ‘The source, a brief description, and value of all other gifis aggregating $100 or more In value received from any scurce

during calendar year 1983,

SOURCE BEIEF DESCHIFTION VALUR
~—NONE
€. ‘The source and = brief d iption of reimb gEregating 3250 or more in value received from any scurce

during calendar year 1983,

SOUNCE . sazr oM

SPACE == .. i ebige N AIR FARE

BT e

Uh € b ¢ it
J3A1395
o=y

{OVER)
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NOTE: Far Parts IIL IV, and ¥ balew, indicate Catagory of Valna, a3 follown: Catagery A—not more than 55,000; B—15,001-
F10,008; C—IRM1-550,000; D330, 001-5100,000; E—F100,001-5150,000; F—evar 125000,

1. BOLDINGS

The identity and category of valus of any Interest in property hald doring calendsr year 1983 in & trade or business,
or for lnvestmant or the production of incoma, which had & fair market valos axceeding $1,000 as of the snd of the year,

IDENTITT CATEOORT
3/4 acre tract of land in Virginia B
Hovuse and Lot - 27 Sunset Alexandria, Virginia =~~~ _  E
—1/3 interest in 10 Aereg New Hanover County land . E

House 4dn Carnlina Beaach P
IV, LIABILITIES

The identity and category of value of the total labilities owed to any ereditor which exceeded $10,000 at any time duri

calendar year 1983, '
IDENTITY

T

PLAN K

SOUTHERN NATIONAL BANK

BERYER 1RANSARNR TRURT ¥. TRANSACTIONS

A briel description, the date, and category of value of any purchase, sule, or exchange during calendar year 1983 which
excerded $1,000 in real property, or in stocks, bonds, commodities futures, or other forma of securitfes.

Wﬂﬂﬂg

Il}!rn,u:ln-ﬂw DATE CATECORY
3 interest in 10 Acres land New Hanover Ct. 8/1/83 E
VL POSITIONS
The {dentity of all positions held on or before the date of fling during the corrent calendar year as an officer, director, trastes,
partoer, proprietor, rep e, empl or ltant of any eorporation, firm, hip, or other busl
ise, any nonproft ion, any labor organization, or any educational or other institutl
POSITION HAME OF ORQANTZATION
—Irustee HN.C. Center for Puhlic Televisinn
issioner M. C, 2000 Commission

VIL. AGREEMENTS

A deacription of the date, parties to, and terms of any sgreement or arrangement with respect to: fotore employment; Jeave
of absence during period of government service; continuation of payments by a former employer other than the U.5, Gov-
; and fnuing deipation In an emp welfare or benefit plan maintained by & former employer.

DATE FPARTIES TO TERMS OF AGREEMENT
None

VIIL ADDITIONAL INFORMATION

A Are you sware of any interests in property or liabilities of & spouss or d pendent child or property ions by &
spouse or dependent child which you have not reported because they meet the three standards for exemption?
(See Instructiona) YES _ NOX

B. Do you, your spouse or dependent child receive income from or have s beneficis] interest in u trust or ether Anancial
whese holdings wers oot rep ‘hﬂwl&.mh"wmdmumwmt
(See Instructions) YES____ NO.x

NOTE: Any individusl who knowingly and willfully falsifies, or who knowingly and willfally falls to
file this repott may be subject to eivil and eriminal sanctions, (3 US.C §706 and 18 US.C. § 1001).

|m({/a~§f)@mm( Ve \& " Moo €

b ST AT =T L




273

CHARLIE ROSE
7th DISTRICT NC

A. HONORARIA AND DATE RECEIVED BY CONGFESSMAN CHARLIE ROSE IN 1983

SOURCE

North Carolina Senior Citizen 5/24/83
Connell Rice and Sugar 5/16/83
McDonald Corp 4,/27/83
Naegele Outdoor Advertising Co 2/17/83
Methodist College s/ 1/83
Concord Management Systems 4/15/83
Outdoor Advertising Co 2/17/83
North Carolina Medical Soicety 2/ 4/83
Tobacco Institute 11/29/83
Brown and Williamson Tobacco 10/31/83

TYPE
Honoraria

AMOUNT
100.00
2,000.00
500.00
1,000.00
100.00
1,000.00
1,000.00
100.00
1,000.00

1,000.00

$8.800.00
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1AND DELVERER [ TED STATES HOUSE OF REPRESENTATIVES

Commitise on Standards of Offleial Conduct
ETHICS IN GOVERNMENT ACT—FINANCIAL DISCLOSURE STATEMENT FOR 1984
FORM A—TFor um by Members, officers, and senpicyws

Qf&
2230 RAYBURN BLDG ‘M
WASHINGTON, D.C. 20515
Chach the appropriats bar and fll in the blanks.

X7 Member of the .S House of Representatives—DistrictTth Seats _ NC

TR -
f .
UM'ﬂ‘nni&o:-nm.
A
O Otficer or Employwe—Employing Offics
Nota: Plaass resd instructions carefully. Sign this form ob the reverse «ids. Attach additional sheets if’
Desdad; idantify sech sheet by abowing your aame and the section being contioued. Complets all parts. Of
Nooa, 0 indicats ! Flesss type ar print claarly.
L INCOME
A The scarce, type and amount of L e and 1] ting $100 or more in valos received from aoy
soures during calendar year 1984, Excluds inoome from current U3, Government smploymant. Do not includs Aere incoms repored
wn part f-B belose.
ACURCE TYPE AMOUNT
— SEE ATTACEED HOMORARIUMS—— HONORARIUMS  §17.650.00

B. The scares, typs, and stagery of valos of incoms from dividends, (uheret, Fent, and sapited o recsived from any souros during
cabendar year 1084 which exoseds $300 in valus. Netx Por this part anly, indicate Category of Valos, as follows:
mors than §1000; B—4L001-§2.500; C—E2.50
$100,000.

A—oat

Catagory
1 D—$E,001-$15,000; B—F15,001-$50,000; F—8560,001-5100,000; G—over
PWShsE AT 27 SUNSET LANE, ALEX. VA

TYPE CATEGORET
Rent

D

A The source and « briaf

L GIFTS AND REIMEURSEMENTS
of nfes of
recesved from say source during celesder year 1984

i

dodging, food. or entertainment aggrogating $250 or maore in valos
"™ ATTACEED LIST OF REIMBURSEMENTS kbl
MO GIFTS

emlandar yeur 1964

B The sowrce. s braf descnptios, and value of all ethe oty sggregating §100 or more in valus recwived from any ssarce during
HRIEY DESCRIFTION

VALUE
of
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NOTE: Por Purts 111, IV, and ¥ looiow, indicain Catagury of Vaiva, as follows: Category A—not sor than $6,600, B—38.081-314.006:
T G000 D8 0011 90,000 Kt 100.001-5350,000 F—vrer K154904, -

L. BOLDINGS

The idestity and catagory of value of any iotersst o property bald during calendar year 194 i & trade or business, or for Lrvestent.
mm«mmm.mm-ﬂ-mum-«uu«hm - -

V. LIABILITIES
m_nmmm-rm of the total labilities owsd 1 any creditor which szessded §10,000 at any time during calendar year
DETITY CATEGORY
SOUTHERN NATTOMAT BAME o
¥. TRANBACTIONS

A briaf description, the date, and categury of valus of any purchas, sls, ar exchangs during calendar year 1984 which excesded $1,000
in real property, or 1o stocks, bonds, commeditiss fotores, o other forme of mcorities.

BRIEF DEBCEIPTION DATE CATEGORT
vl.mmm
mmddmmdwuhﬁnhmdmmﬂ-mdﬁrmanmmmw
of any firm,

imation, any labar unw or othar instd
POSITION NAME OF OBGANTZATION
VIL AGREEMENTS

A description of the dte, parties to, aad terms of soy sgreemnt or arTangemant with respect tor fetars employment; save of sheence
mwummmawnw.wwmmmuamum
k walfare or benafil plan maintained by & former scaployer.
DATE PARTIES TO “TEEME OF AGREEMENT

VIIL ADDITIONAL INPFORMATION

A mmmgmmmmum«cmmewpmmb-wu
depandent chuld which you have not reparted because they mest the th for
YES __ NOYR

B hmmwwd—mﬂtﬂnﬂnwhwhnnwmhamwmwml
whoss baldings were oot reported becaoss the tros is & “qualified blind trost” or other exceptad m‘l’?mb:o](

NOTE: Asy individual who knowiegly and willfully faisifies, or who knowingly and willfully falls

i (TAMM Voo TR 55

L SOVENGNONT FRITIN OFFLCE: L0 Q-1 ()
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1. INCOME

HONORARIUMS: 1984

TOBACCO INSTITUTE 1,000.00
1/11-14/85

MAJOR MEDIA MANAGEMENT CORPORATION 500.00

NATIONAL ADVERTISING COMPANY 500.00
CUMBERLAND CHEMICAL 1,000.00
(Joe Eller)

WESTERN PEANUT GROWER"S ASSOC. 1,500.00
COMPUTER & BUSINESS EQUIPMENT

MANUFACTURERS ASSOCIATION 500.00
PHILIP MORRIS INC. 500.00
CONNELL RICE & SUGAR CO., INC 2,000.00
ALABAMA FARM BUREAU FEDERATION 1,000.00
NATIONAL GRAIN & FEED ASSOC 1,000.00
XEROX CORPORATION 500.00
N.C. League of Municipalities 150.00
TOBACCO INSTITUTE 1,000.00
SPACE 1,500.00
NETWORK SYSTEMS CORPORATION 500.00

NATIONAL AGRICULTURAL CHEMICALS 1,000.00
Board of Trade of the City of

Chicago 500.00
Chicago Mercantile Exchange 500.00
RESTONIC CORPORATION 500.00
OUTDOOR ADVERTISING 1,000.00
NATIONAL ADVERTISING COMPANY 1,000.00

Q Q ‘ % 17,650.00 TOTAL
MG
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II GIFTS AND REINBURSEMENTS

p. The source and a brief description of reimbursements aggregating $250
or more in value received from any source during calendar year 1984

SOURCE
OUTDOOR ADVERTISING

SATELLITE TELEVISION
INDUSTRY ASS'N

TOBAZDO INSTITUTE

WESTERN PEANUT GROWERS

TOBACCO INSTITUTE

BRIEF DESCRIPTION

Outdoor Advertising Ass'n provided round-
trip air-fare, 3 days lodging and food, and
transportatiof to and from airpert: for me
and my wife in connection with my speaking
to the Executive Committee and their Legal
and Legislative group. Reimbursed 1,526.00

SPACE provided round-trip transportion to
Nashville, lodging and transportation to
airport . Reimbursed 298.00

Tobacco Institute provided round-trip air-
fare, weeks lodging and food for me and
my wife while participating in their
legislative seminar. Reimbursed 4,086.00

Western Peanut Growers provided round-trip
air-fare, transportation, hotel, and food
for meetings with Association official
participate in hearings in Texas, Kentucky.
Reimbursed $1,224.00.

Tobacco Institute provided round-trip air—
fare, loeding and food for me wife and me
for a week Federal Legislatice Conference
in Palm Springs, California. Reimbursed
$3,029.43.
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i

B W.S. Mouse of Represcntatives
COMMITTEE ON STANDARDS OF

OFFICIAL CONDUCT

SUITE HT-2, UE. CAPMTOL

lashington, DL 20515

May 13, 1985

The Honorable Charlie Rose
2230 Rayburn HOB
Washington, D.C. 20515

Dear Colleague:

& copy of your Financial Disclosure Statement, recently filed
with the Clerk of the House of Representatives pursuant to the Ethics
in Government Act of 1978 (2 United States Code $8701-709), has been
received by this 0ffice,

Examination of your Financial Disclosure Statement reveals an
apparent deficiency as noted below. Please complete the enclosed
form, correcting any deficiency noted and promptly return an original
and two copies to the Clerk, United States House of Representatives,
1036 Longworth House Office Building, Washington, D. C. 20515.

As an alternative, you may also amend your Financial Disclosure
Statement by letter, identifying the sections on the Statement that
you are amending. This letter would alsc be sent to the Clerk's office
at the above address.

Any questions concerning proper completion of the Statement should
be directed to the Committee staff at 225-7103.

Enclosures

Remarks: Please amend 1984 FD Form to include dates of honoraria; don't
include 1985 honoraria.
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UNITED STATES HOUSE OF REPRESENTATIVES
. Committes on Standards of Official Conduet
HAND LZiiVonct
ETHICS IN GO

VERNMENT ACT—FINANCIAL DISCLOSURE STATEMEST FQE 1984
PORM A—For we by Mambers, afficers. and smployees

ITER RN
|

T

‘-i{'l‘r 11 20

I}
Y
amal

= N .-I_
e Y.
2230 RAYBURN BLDG ﬂl'é e
‘Adcirass: 2"
H& “ i
WASHBINGTON, D.C. 20515 (Office Use Duty
Chack the approprists box sad 811 (o the blacks. m&:’-as;u-
X] Mo of the U8, House of B DistriciTEh_State _ NC T =
O Officar or Bmph Officw._

Note: Plasse read instroctioos carsfally. Sign this form oo the rererse side. Atiach sdditional shety i
ﬁkuduhmm“ﬂh—hmmmmmu
Nonm, = indicate ) Plasss type or print claarty.

L INCOME
A The source, type sad omount of |

ol dode receioed) sqgregating §100 or more in vaioe recsived from aoy
o daring calender yesr 1984, Excluds noome from. corrent U35 Government enploymant. Do sot includs Aorw incoms reported.
in purt -5 belows,

SOURCE TIFE AMOUNT
—— e SEE-ATTACHED. HONORARIUMS ——— HONORARIUMS  $17.650.00

cabendar your 1984 which excendes £100 in valos. Neder For this pert caly, indicate Catagory of Valios, s follows Catagpery A—oot.
more than $1.000; Bf1001-52.500; C—F2501-§5.000; D—§5,001-§15,000;

1-450,000; -

B The socyoe, mnﬂmdmdh—&umf-’_ e, ezl enpital geine recsived from sny soares during

G—over
"“B8se AT 27 sunser rane, Arex. va ___ Rem D

. X GCIFTS AND EEIMBURIEMENTS
A The sres sod e beied of gifts of tranepor
recnived from any socroe during calendar yer

n ladpung food, or entertsinmend sggregating 250 or morw iz valos
ERIEF DESCRIPTION
"*™¥gR ATTACHED LIST OF REIMBURSEMENTS

MO _GCIFTS

B The sourcs. & brief description, and valoe of oll other gifty agrregating $100 or more in valus received from amy sooe during
calender yemy 1964

SOURCE ERIEF DESCRIPTION VALDE
HONE i
cm d o beial & o £250 or mar i valie received trom by searse:during almder
o 1980
souncs

BRIEF DESCRIPTION
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fe Fur ek aa, I T, SRR P UG, UABICALE ARSI G0 7RIS, &S TOlowE Lategory A—nol mors Lhan 315.000; B—85.001-5) 5,000

™ CmB15,001 354,000 D—350,001-3100,00¢; E—1100.001-4250,000; F—over

1l BOLDINGS
.

The identity and category of vale of any intersst in property bald during calendar yeer 1984 (s a trade or business, of for isvestznt or
the production of income. which had a falr markst valus exresding §1.000 a8 of the ead of the year.
DWRNTTTT CATEGORY

1/4 Acre land in Virginia n

House and lot at 27 Sunaeh Lane,. Alex, Vs
143 owner 10 Acrs tract Cosstal Waters in North Chrolina.. . B

V. LIABILITIES
The identity and category of value of the total labilities cwed t aay creditor which excesdad $10,000 & sxy tine during caleodar year
1984

T CATROORT
SOUTHEEM MATTOMAT, RANKE n

V. TRANBACTTONS

A tried description, the date. and cxtegory of valos of sny porchess, sals, or schangs during calsndar year 1984 which sxossded 1000
in real property, ar in stocks, bonds, commodites frtares, or sther forme of sscuritien.

EEF ESCEIPTION e e - - DATE CATEGORT
- VL POSITIONS
The ideestity of all bl dire the duts of filing during 1’ '_,...-nm.m.n-npm-.
e o P SRR, o clber Ly
amry labor o any o other institotion.
POSITION HAME OF ORGANIZIATION
. VIL AGREXMENTS
A dewcription of the dete, parties to, end terme of sany sgresment o artangsment with respect to: fature sexployment; laave of absence
. duritg paried of go i of by & former enployer other than the US Government: and
by ez eenpi ify banadit placy by & former waployer.
DT - PARTINTO- TEXMS OF AGCEEEMENT
VIL ADDITIONAL INFORMATION

A Are you ewki of aoy intarests (o property or lsbilities of & spouss or dependent child or proparty transections by & Kouss or
degeadect child which yoa have bot reported becacse they mest the thres standards for ezxsmption? (Ses Instractiona)
YES_NOX
B mmnu_-mmmwmwhu.wmuomummm
whoss holdings ware ot reportd becaise the Tras is & “gualified biind trast”™ or other excepted troe? (S [nstroction
vEs__ NOX

mmm-bwm-muw;¢mwm-mm
Ole this report may be sabject to civil and criminal sanctions (2 US.C. 1 708 and 18 US.C

~
— L,W ) gl g5
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COMMITTEE ON STANDARDS OF
OFFICIAL CONDUCT
SUITE MT-2, US. CAPITOL

Washington, BC 20515

May 13, 1985

1AM e

. =
i

The Honorable Charlie Rose
2230 Rayburn HOB
Washington, D.C. 20515

6¢ 2 WA VA SBot

=
=
v

Dear Colleague:

A copy of your Financial Disclosure Statement, recently filed
with the Clerk of the House of Representatives pursuant to the Ethics

in Govermment Act of 1978 (2 United States Code §8701-709), has been
received by this Office.

Examination of your Financial Disclosure Statement reveals an
apparent deficiency as noted below. Please complete the enclosed
form, correcting any deficiency noted and promptly return an original
and two copies to the Clerk, United States House of Representatives,
1036 Longworth House Office Building, Washington, D. C. 2051S.

As an alternative, you may also amend your Financial Disclosure
Statement by letter, ident{fying the sections on the Statement that

you are amending, This letter would also be sent to.the Clerk's.office
at the above address.

Any questions concerning proper completion of the Statement should
be directed to the Committee staff at 225-7103.

incerely,

Julian C. Dixon
n

Enclosures

Remarks: Plesse smend 1984 FD Form to include dates of honmoraria; dom't
include 1985 honoraria.

U.S. Bouse of Representatives A i en
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HAND LiliVascrncome

HONORARIUMS: 1984 <, N

r Z.
TOBACCO INSTITUTE 1,000.00 <=1/4f847
1/11-14/84 _:‘:"', = I

MAJOR MEDIA MANAGEMENT CORPORATION $00.00 -'_:'-lg-fiﬂil .

NATIONAL ADVERTISING COMPANY 500.00 - 2/4784
CUMBERLAND CHEMICAL 1,000.00 2/1&84
(Joe Eller)
WESTERN PEANUT GROWER"S ASSOC. 1,500.00 2/16/84
COMPUTER & BUSINESS EQUIPMENT

MANUFACTURERS ASSOCIATION 500.00 =~ 1/31/84
PHILIP MORRIS INC. 500.00 3/22/84
CONNELL RICE & SUGAR CO., INC 2,000.00 3/16/84
ALABAMA FARM BUREAU FEDERATION 1,000.00 - 5/9/84
NATIONAL GRAIN & FEED ASSOC 1,000.00 - 6/7/84
XEROX CORPORATION 500.00 6/21/84
N.C. League of Municipalities 150.00 ~ 6/14/84
TOBACCO INSTITUTE 1,000.00 -~ 7/5/84
SPACE 1,500.00 - °/6/84
NETWORK SYSTEMS CORPORATION 500.00 - 9/14/84

NATIONAL AGRICULTURAL CHEMICALS 1,000.00 - 9/20/84
Board of Trade of the City of

Chicago 500.00 ~-11/28/84
Chicago Mercantile Exchange 500.00 - 11/28/84
RESTONIC CORPORATION 500.00 - 11/2/84
OUTDOOR ADVERTISING 1,000.00 - 11/5/84
NATIONAL ADVERTISING COMPANY 1,000.00 - 12/27/84

%Q 17,650.00  TOTAL
M.C-
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HAND DELIM" UNITED STATES HOUSE OF REPRESENTATIVES

Committee on Standards of Official Conduet

ETHICS IN GOVERNMENT ACT~FINANCIAL DSCLOSURE STATEM Nkass

FORM A=For use by Members, oiTicers. and employess

ll’fﬂ

Congressman Charlie Rose
1Full Name:

wo s
(3L

]

[RHTTS

2230 Rayburn Bullding

1Maling Addresal @/
Washington, D.C. 20515 H

Check tha approprnte box and fill in the Blanks,
G} Member of the US House of R Dustnet 1 E1 gygee NG

1Office Use Only)

O Officer or Empl Employing Office

O Check 1f amended Statement.

GENERAL INFORMATION
WHO MUST FILE AND WHEN:

IQ%E:;h Member in office on May 15, 1986 must file a Fi ial Disclosure 8 on orlhel'on:Muy 15,

® Any officer or employee of the slative Branch compensated at a rate equal to or in exc f the al
rate of basic pay 1n effect for m;‘gs-lﬁ 851,296 as ol‘anuary 1, 1983, f:? 2 period in “::;:[ (4] ::num
calendar year 1385 shall file a Fi

on or before Ma 15, 1986, if b h
continues to be such an officer or employee on May 1& 1986, d e or e

[ ] ﬂny employee of a Member who has been designated as a principal assistant for purposes of the Ethics in
Government ){:teol'lmﬁ and who pr rl'orrmthe duuesoffhw or her position for a peried in excess of 60 days in

calendar year 1985 shall file a on or before May 15, 1986, 1if he or she
continues to be such an employeecm May !5 1986,

WHERE TO OBTAIN J\.SSIS'I‘ANCE Committee on Standards of Official Conduct, U.S. House R?mn
atives, Room HT-2, Capitol Building, Washington, D.C. 20515. Telephone Na. (202} 225—7103 Additional
forms and instruction ets may be obtained frem the Comrmuttes office.

REPORTING INSTRUCTIONS

NOTE: Please read instructions earefully. Sign this form where indicated. Attach additional sheets if needed;
identify each sheet by showing your name and the section being continued. For some categories of
disclosure, a filer may attach a computer lor other) printout listing assets, such as investments,
transactions, sales. etc. Such information may be cbtained from financial investment lor other)
organizations. In cases where such “printouts” sre | used. the material should be attached with an

appropriate notation in the resp area p plete all parts. {If NONE, so indicate,) Please
type or print.

REPORTING PERIOD: The period covered by this Discl e S lendar year 1985 unless

otherwise indicated. Gifts or retmbur 4 during any penod wn rhe calendar year when the
reporting individual was not a Member or empl need not be d

L. SPOUSE AND DEPENDENT DISCLOSURE
EXEMPTION

In general, the individual is required to include financial information conce his or her
spouse or dependent children. However, in RARE CIRCUMSTANCES, WHERE ONE OR MO FINAN-
CIALL of a spouse er dependent r:hlld meets tlle three sl.and.nrds listed below, such interest need
not be disclosed Nondmlosure MUST be i d b king the ked “YES" If all spousal and

dent chaldren’s fi 1 interests are disclosed, “NO" should be ch-ecked in the space marked

STANDARDS FOR EXEMPTION

(1} The item 1= the sole interest or responsibility of the apouse or dependent child, and the reporting
individual has NO K.NOWLEDGE of the 1tem; an:
! 12 r%h_gg:e‘mhm not in an \:1_:. pm or present, DERIVED FROM THE INCOME, ASSETS, OR
ACTIV tl POt

13} The re| rn:;ndmd‘ual ;:-Ilhgr DDE':"RJVE‘S NOR EXPECTS TO DERIVE. any financial or economic
benefit from the item.

NOTE: Only Mnancel interests meeting the are from ali other interests muat be reported.

ARE YOU AWARE OF ANY INTERESTS [N PROPERTY OR LIABILITIES OF A SPOUSE OR DEPENDENT CHILD OR
PROPERTY TRANSACTIONS BY 4 SPOUSE OR DEPENDENT CHILD WHICH YOU HAVE NOT REPORTED BECAUSE T
WMEET THE THREE STANDARDS FOR EXEMPTIONY YES —— NO_&

Fer more information. see detniled Instruction Booklet st page 7
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L. INCOME

GENERAL GUIDELINES: X
EARNED INCOME is represented by earnings from employment, or personal efforts, such income when it
m‘lwl‘rﬂ; mm:::munllndinmul’mu 'A. a8 to its SOURCE, TYPE, AND GROSS
AMOUNT. In repo honoraria, do not include amounts sccepted for actual travel and subsistence

of the Congressional they receive in u calendar
slg“mm.a. and for MEMB Jmm 3, 1.93-5. m.sm Earned incom
excess of the limitation may hdmwww described in U-SC]TCICLANY
REaROATION e neome: smmed ta il o par) should be aced uner

ONS: Income from current US. Government loyment need not be reported. Report
“mrﬂcs, TYPE, but ot the AMOUNT, DT Spouse's earned income which exceeds $1,000 Income

of a dependent child need not be

For roory informatson, we detsiled Instruction Booklet st page 7
A SOURCE  spe ADTACHED HONORARIUMS HONORARTUMAMITY, oo PIEHESON

UNEARNED INCOME includes, but is not limited to, es: derived (rom assets or investments such as
\nterest, rents and dividends. Unearned income mu{m at Part [I-B when it exceeds $100 in
value from any sourcs du calendar year 1985. The unearned income of 8 spouse or dependent child
must also be reported under pn.rL Filer may use a computer tout or similar listing, il so desired.
Only the category of value of such income need be disclosed. %%A—mtmmthmmm B—
$1 m'l $2.500; C—3$2,501-35,000; D—$5,001-$15,000; E—$15,001 ; F—§50,001-3100.000, G—over

£100,000

B SOURCE CATEGORY

HOMSE AT 27 SUNSET LANE, ALEXANDRIA, VA .B.gn.t.a_]_
NOTE: For Parts IIl, IV, and V bel lvw, indicate Ca of Value, as follows: Catego rar not more than
$5.000; B—3$3.001-515,000; C—$15,001-$50,000; 50,001-$100,000;, E—3$100,001-$250,000; F—over
$250,000.
111. ROLDINGS

GENERAL GUIDELINES:

Assmsmuhmdbnudu.mlmuw and an; cthermvw.mmlnrmrl held for the
production of income, urapmhﬂnw:l%mluﬁnybmm hld:fnrmmk
value exceeding $1,000 the end muuberepvﬂedwmwdvnlue_lnhnmgthe

awﬂvﬂndmmmm it ud:!ﬁ::’n mdeumme an approximate fair market valus, any

recogmized orvnlmmny‘bemd ed that the method of valuation is included on the
Di 5 at 9 for methods of valuation.} In listing securities,
uumoofmhmpnn{lnwlmhmk mrSlOﬂﬂmM}dmuﬂhlm y. In
rew real pmpe d bﬂe{ tsuch as number of mcres and

and ita shnu.bd be mcruded Filer may use 8 computer printout

or similar Iutul;. f 50 desired,

TRUSTS: Except for assets held in a Qualified Blind Trust, described belw the hnldmp of and income

derived from a trust or other fi in which a beneficial i ] or income

wjd by the reporting individual, his spOUSE, or any depsndent chuldren mu.n be disclosed. 1See.
uasons |

EXCI.US]ON& Any 3 ing 35,000 or lesa in personal sa accounts as of the end of the year,
and any pmmimltym the reporting mdm%eud by s :mw A personal residence would not
be reported Umwymd&nmdenmﬁum Muwomemeulhmneofalwewurm
pohqwnothnpnrlod.'l'heteporllns vidual need only report the cstegory of the amount of
income received by him, his apmme. or dependents from; (1) & trust which was not created d.jnct!y by
such individual, his dependent. and with mp-m to which such individual, his
dopmdenuh-veu nwhdoeufthehndlmorm of income of the trust; or (2) & ° E FI‘.ED
BLIND TRUST. defined in section 102(ex3) of the Act. Such a trust must be approved
COMMITTEE ON STAN'DARDS UF F'FICIA.L CONDUCT before it will be deemed a qmllliod lnd
trust under the Act. (Check the appropriate box below. )

DO YOU. YOUR SPOUSE OR DEPENDENT CHILD RECEIVE INCOME FROM OR HAVE \ BENEFICIAL INTEREST IN 4
TRUST OR OTHER FINANCIAL ARRANGEMENT WHOSE HOLDINGS WERE NOT REPORTED wcwst ‘THE TRUST 130
“QUALIFIED BLIND TRUST" OR OTHER EXCEPTED TRUST? — NO__ %

For more information, s detailed Instruction Bookiet at page

IDENTITY
Rental Unit, 27 Sunset Lane, Alexandria o Y

New Hanover County, W.C. Acreage - [Ji oWner, I[U acred o
Cascade HEuntaIn, TH ski [OE, J7/¥ acre n
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1¥, TRANSACTIONS
GENERAL GUIDELINES:

A brief description, the date, and category of value of any PURCHASE, SALE, OR EXCHANGE du
calendar year 1983, which exceeds §1,000 in real property, stocks, bonds, commodities futures, or ather reﬁ
Sategory of alutof the 1ol purchess pice or toeal el preniactions o feal property o securites n the
ca ry of value of the e c# Or es price, and is related to a Al A
ELJo:&" fNDICATE THE ¢ Sib. o

mo%llrhmetion. WHETHER PROPERTY WAS PURCHASED, SOLD, 0

EXCLUSSONS: Any hase or sale of a p 1 d and any t t lely b d bet
reporting individual, his spouse, or dependent children e solely by an ween the

NOTE: A computer printout may be attached to this form if it containg the information requested
For more information, see detasded Instruction Booklet at page 10

BRIEF DESCRIFTION DATE CATEGORY
HONE

V. LIABILITIES
GENERAL GUIDELINES:

All personal obligations aggregating over $10,000 owed to one creditor AT ANY TIME during 1985,
whether secured or not, and regardless of the re?a nt terms or interest rates, MUST be listed. The
wentity of the Lability should include the name of the mdividual or organization to which the liability is
owed, and the amount disclesed should be the category of value of the largest amount owed during the
calendar year Any contingent liability, such as thet of a guarantor or endorser, or the liabilities of & bus)ness
1n which the reporting individual has an interest need not be hsted

EXCLUSIONS: Any mortgage secured by the PERSONAL RESIDENCE of the reporting individual or spouse
iincluding a second residence or vacation home) that 15 NOT held for the PI&%DU 10N OF INCOME,
any loan secured by a PERSONAL MOTOR VEHICLE, or household furniture or appliances. provided
such loan does not exceed the purchase price of the itern, and any lLiability owed to a relative

For more information, see detaibed Instructan Booklet at page 10

IDENTITY CATEGORY
Southern Naticnal Bank MNote [y
Fortgage on 27 Sunset Urive, ALISXEMUri= =

VI. GIFTS
GENERAL GUIDELINES:

The term “gift" means a payment, advance, forbearance, rendening. or deposit of money. or any thing of
value, unless consideration of equal or greater value is received by the donor

EXCLUSIONS: Gifts from relatives, and mifts of personal hospitality of an individual, and political camcraaﬁn
contributions need not be reported. Gifts with a value of $33 or less need not be aggregated towards the
3100 or $250 disclosure threshold

HOUSE RULE XLIII, clause 4, prohibits acceptance of gifts aggregating #1070 or more 1n value from any
source having a “direct interest in legislation™ before the Congress. or from a fereign national Thus, this
disclosure requirement applies primarily to gits from personal friends, consttuents, and other indwid.
uals or groups that do not have a “direct interest in legslaton™

For more information. see detabed [nstruction Bookled at page 11

A The source and a brel descnption of pfts of trpasportation. fodgag fosd of eeteeiginment ageregating 3250 or more 0 value
received from any ssurce during calendar year 1985

SOURCE BRIEF DESCRIFTION
HNONE

A The source a brief description and vulue of all other qifis aggregaung S100 or more n v3lue recerved lram anv saurce during
calendar wear 1905

SOURCE BRIEF DESCRIPTION VALUE
HOME
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¥1I. REIMBURSEMENTS

GENERAL GUIDELINES:
includes items such as tra: ided i ion with 8 SPEAKING ENGAGE-
u:NEr'\frTr‘.:%r FINDING EVENT r-m.a Yo afficial duties, whether those REIMBURSED to

expenses were
vidual or PAID DIRECTLY by the s ring organization. Only a brief description of the itinerary
m'u“fe' nl:ano:r the expenses -wrsa mﬂ or mon in value received [rom any source during calendar
year 1985, is required rather than exact dolln

XCLUSIONS: Travel-related rovided by federal, state. and local governments, or by a f
€ government mt:l:nreaafoni;:mu?y. and nf:nhunemmu paid from campaign funds, need not
reported.

Faor more information, see detmled Lnstruction Booklet st page 12

The source and & brief of 250 or more in value received Trom any sourcs during calendar yess
1985
SOURCE BRIEF DESCRIPTION
SEE ATTACHED LIST OF REIMBURSEMENTS

VIII. POSITIONS

:
GENERAL GUIDELINES:

The dentity of all positions held on or before the dnla of [l I'I.l.nq during the current calendar year as an
officer, director, trustee, partner, p 5 ployee, or consultant of any corporation,
firm, partnership, or other business enterprise, my nonprofit or any labor tiom, or any’
educational or alher ingtitution,

EXCLUSIONS: Positions held in any religious, social, fraternal, or political entities, and positions solely of
an honorary nature

Far more information, see detaibed Instruction Booklet at page 13

POSTTION NAME OF ORGANLZATION
NOWE. .

1X. AGREEMENTS
GENERAL GUIDELINES:
.\ description of the date, parties to, and terms of any agreement or arrangement with respect to, future
leave of ak: during period of government service, continuation of payments by a former

employer other than the U S, Government; and continwing participation in an employee welfsre or benefit
plan maintained by a former employer

For sore informotion see detnbed Instruction Booklet st page 13

DATE PARTIES TO TERMS OF AGREEMENT

_NONE

“This Fi 1 Disel q d by the Ethics in Government Act of 1978,
as amended (2 US.C. §701 et aeq) The Statements will be made available to any
requesling person upon written application and will be reviewed by the Committee on
Standards of OfMicial Conduct. Any individual who knowingly and willfully falsifies, or

who knowingly and willfully fails ¢ this report may be subject to civil and eriminal
c'IoT tsee 2 US.C. §T 18 L.3C. 510011,

$umanaee 1 . & s
\f - I _'.
( .YLU&\.L\J k‘-ﬂl MAY 13, 1986

WHERE TO FILE:

RETURN COMPLETED STATEMENT
({WITH TWO COPIES) TO:

The Clerk LS. House of Repressntatives
Office of Records snd Regisiration

1336 Longwarth House Office Building
Washingion. D.C. 20515

EXTENSIONS: The Commttee on Standards of Official Conduct may grant reasonable extensions of time for
filing any Disclosure Statement. An extension re% uest must be in wniting, and should state the reason
the extension s necessary, and be directed to the Chairman of the Committee, Representative Julian C

4
VE et —— T W
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Date Hame Amsunt Expenze Phone Contact
Jan 2, 1985 Tobaceo institute $1,000.00 $000 202-457-4800 Sam Chilcote
Feb4, 1985 North Carcling Assoc, of $1,000.00 $365.81 919-827-0200 James Hubbard

Electre Coops
Feb 23, 1985  Connell Rice & Sugar Co. inc $2,000 00 $15000 201-232-0700 Martin Simon
Mar 28, 1985  American Paper institute $500 00 $000 202-732-1050 Carol Raulston
hpr 1, 1585 Space $2,500 00 $714 00 703-54%-6550 Richard Brown
Apr 26,1985 Phillips Petroleum Co $1,000 00 $000 202-785-1280  Jim Noble
May 29,1985  Electronic industries $500 00 $684 00 202-457-4900 Gary Shapwo
Association
May 20,1985 ATET $2,000 00 $S25.00 919-25Z-£262 Tom Rabon
Jun 14, 1985 Southeastern Peanut $1,50000 $SS€.00 912-888-2508 John W Greene
Asociaton
Jul 15, 1985 State of North Caroling Pubhe 3000 TEOD 0D 919-772-381T  Jane Worzhsm
Instruction
Aug S, 1985 PLANT FOOD ASSOCIATION OF $0 o0 1459 74 919-727-£262  Fallon Dennis
NC.
Sep 39,1985  Space 42,000 00 $31000 J02-887-0600  Robyn Metert
Sep 19,1985  Dnshiled Spurrts Council of US $1.000 00 $O 00 202-£22-3544  Jeff Peterzon
Oct 16, 1985 U S. TOBACLO $1,000 00 000 20Z-e£1-1100  Mcholis A
Eummesnhy
How 19, 1985 GAHNETT QUTDOOR OF TEXAS £500 00 4000 202-223-956E  Vern Clark
GANNETT QUTDOOR OF $500 C0 $000 202-227-5526  Vern Clark
CHIC AGD
BGANNETT QUTDOOR OF $500 00 $0 00 202-I27-5%4E  Wern Clark
KANSAS CITY
GAMNETT QUTDOOR OF $500 00 4000 202-22T-556£ Vern Clirt
MICHIGAN
Dec'S, 1985  FOOD MARKETING IMSTITUTE $2 000 00 4000 202-452-8444  Anne MeGhes

Date Name Amount Expense Phone Contact

Dec 12,1986 Smokeless Tobacco $2,000 00 $000 202-452-1252 Mike Kerrwgan

Total

$2200000 4442455




VII.

S0URCE

N.C. Assoc., of Electric Coops

Soclety for Private and Commerclal
Earth Stations (SFPACE)

ciectronle Industries Assoc.

ATET

SJoutheastern Feanut Assoc.

Srate of M.C., Pablic Instruction

)

lant Feod Assoc. of H.C.

288

REIMBURSEMENTS

BRIEF DESCRIPTION

Provided round-trip air-fare to New
Orleans for speaking engagement at
National Conference of Cooperative
Managers and Directors,

Reimbursed, $385.81,

Provided for round-trip air-fare to
Las Vegas, overnight ledging and
transportation to alrport for speakins
engagement at industry convention.
FReimbursed, $714.00.

Frovided for round-trip air-fare to
Chicage for speaking engagement at
Summer Consumer Electronics Show.
Reimbursed, $6BU4.00.

Provided for round-trip air-fare to
Calloway Gardens, 0OA. for speaking
engagement to senior executives of
rublic Affairs Department.
Felmpursed, $525.00.

Fraovided for round-trip air-fare to
Nashville for speaklng engagement at
industry conventlon.
Felmbursed, $556.00.

Frovided round-trip air-Tare to
Asheville, N.C. for speaking engagzers-s
to State Zuperintendents at lammer
Leadership Conference.

reimbursed, $600.00.

Frovided for round-trip alr-fare to
Asheville, H.C. for me and my wife Jcor
speaking engagement &t As5so0. annuil
—eeting.

Seimbursed, 3499.74.
Provided round-trip alr-fare to
Nashvlille for spezking engagement a2t

industry converntion.
Felmbursed, $310.00.
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EXPLANATION OF CERTAIN EXCLUSIONS
1985 REPORTING

III. HOLDINGS

No reporting was made on 622 Fort Willlams Parkway, Alexandria because
it i3 the Member's personal residence.

V. LIABILITIES

Wo reporting was made of mortgage on 622 Fort Willlams Parkway, Alexandrisa
because it 1s the Member's personal resldence.
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HAND DELIVERED
May 16, 1986 MQ/ é 'a‘
Amendment (o Bthics in Government Act - Financial Disclosure Stnen:'gtn rog_
1985 of Congressman Charlie Rose. if“ o
=
Date Name Amount  Expense Phone Contact

April 1, 1985 SPACE $2,50000 $714.00 703-549-6990 Richard Brown

Honorarium was $500.00 over permitted limit. Of the total $2,500.00 figure,
$500.00 was donated to charity.

Signed

t Charlie Rose, Member of Congress

HEERED

|
IR
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RAND DELN@@' UNITED STATES HOUSE OF REPRESENTATIVES
Committee on Standards of Official Conduct

—————

ETHICS IN GOVERNMENT ACT-FINANCIAL DISCLOSURE STATEMENT FOR 1986

FORM A—For use by Members, officers, and employees

Charles COrandison Rese, II
(Full Name)

2230 Rayburn

(Mading Addresn}
Washington, D.C. 20515 {Office Use Only)

Chack the appropriste box and fill v the blanka,.
K] Member of the U.S, House of Representatives—Dustnct TEN Stae 1, (

O Officer or Employee—Emp) Office

O Check if amended Statement.

GENERAL INFORMATION
WHO MUST FILE AND WHEN:
L] El:acga Member in office on May 15, 1987 must file a Financial Disclosure Statement on or before May 15,

® Any officer or employee of the Legislative Branch compensated at a rate equal to or in excess of the annual
rate of basic pay in effect for grade GS-16, $61.296, as of January 1, 1996, for a period in excess of 60 days in
calendar year 1986 shall file a Financial Disclosure Statement on or before May 15, 1987, if he or she contimues
to be such an officer or employee on May 15, 1987, and receives compensation equal to or in excess of the annual
rate of basic pay in effect for grade 16, $63,135, as of May 15, 1987.

® Any employee of a Member who has been designated as a principal assistant for ses of the Ethics in Govern-
ment Act of 1978 and who performs the duties of his or her position for a period in excess of 60 days in calendar
year 1986 shall file a Finaneial Diselosure Statement on or before May 15, 1987, if he or she continues to be
such an employee on May 15, 1987.

WHERE TO OBTAIN ASSISTANCE: Committee on Standards of Official Conduct, U.S. House of Representatives,
Room HT-2, Cﬂ)i‘tol Building, Washington, D.C. 20515. Telephone No. (202} 225-7103. Additional forms and
instruction booklets may be obtained from the Committee office,

REPORTING INSTRUCTIONS

NOTE: Please read instructions carefully. Sign this form where indicated. Attach additional sheets if needed; 1den-
tify each sheet by showing your name and the section being continued. For some categories of disclosure, a
filer may attacha comguter or other) printout listing assets, such as investments, transactions, sales, ete. Such
information may be obtained from financial investment (or other) organizations. In cases where such "'print-
outs” are used, the material should be attached with an appropriate notation in the response area provided.
Complete all parts. (If NONE, so0 indicate.) Please type or print.

REFORTING PERIOD: The pericd covered by this Disclosure Statement is calendar year 1986 unless other-
wise indicated. Gifts or reombursements received during any period n the calendar year when the reporting
individual wos not ¢ Member or employee need not be disclosed.

1. SPOUSE AND DEPENDENT DISCLOSURE
EXEMPTION

In general, the reporting individual is required to include financial information concerning his or her sEouse
or dependent children. However, in RARE CIRCUMSTANCES, WHERE ONE OR MORE FINANCIAL IN-
TERESTS of a spouse or dependent child meets the three standards listed below, such interest need not be disclosed.
Non-disclosure MUST be indicated by checking the space marked "YES". If all spousal and dependent children's
financial interests are disclosed, “NO" should be checked in the space marked.

STANDARDS FOR EXEMPTION

{1) The item 13 the sole interest or resgonsibility of the spouse or dependent child, and the reporting individuat
has NO KNOWLEDGE of the item; an

{2} The item was not in any way, past or present, DERIVED FROM THE INCOME, ASSETS, OR AC-
TIVITIES of the reporting individual; and ] )

{3) The reporting individual neither DERIVES, NOR EXPECTS TO DERIVE, any financial or economic benefit

from the item.

NOTE. Only financul interests meeting the stundards are exempted from discloaure. all other interests must be reported.

ARE YOU AWARE OF ANY INTERESTS IN PROPERTY OR LIABILITIES OF A SPOUSE OR DEPENDENT CHILD OR
PROPERTY TRANSACTIONS BY A SPOUSE OR DEPENDENT CHILD WHICH YOU HAVE NOT REPORTED BECAUSE THEY
MEET THE THREE STANDARDS POR EXEMPTIONY ¥ NO _3 _ NA

Far more mformacion, see detaled [nstruction Booklet at page 7.
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11. INCOME
GENERAL GUIDELINES:
nted lo nt orr it exceads
E‘%mmmoﬁe“mmpnﬁw I::yduclnud at Part |i’ URCE ‘t"l?E AND caoss momn-

porting donotmc)udemunumpud aﬂmlt.nnlwwbmtemtm
e mdemdmoumpddorinmdfwmi s{enorcommlunnl:l.ln[l TE OF
HoR P et Earned income by Members ITED to 304% of the Congresaional
they receive in & cnlend.ar year. THE 1986 LIMIT FOR MEMBERS IS 522,5630. Earned menme in em
of limitstion may be donated to any organization described in 26 U.S.C. 1T0(c}. ANY ho
other earned income, assigned to s charity (in whole or part) shwl be noted under “DISPOS!‘I"ION'
IF NONE, SO STATE.
1 from current U.S. Go nt employment need not be rted. Report the SOURCE,
Exﬁ]ﬁ%s'ﬁg% bnu?mm AMOUNT, of 3 u;:mn:ea:nedmmemchm:?w Income of a dependent
child need not be

For more informanon, see detailed Instruction Booklet st page 7.

A SOURCE TYPE AMOUNT  DISPOSITION
qrariums .00
Brown & Finn (SPACE Honorarlum _8.5299..09_!1.999.30
as e
to _charity

UNEARNED INCOME includes, but is not limited to, derived from assets or investments such as intepest,

rents and dividends. Uneamedmmmsmustbednclogezul’art I1- Bwhnmtexeeeduilwlnvﬂuehmm

durmgulmdarymlm lennearmdmrue or dependent child must also be ?md

umterthaspaﬂ., nselcmn er if 50 desired, Only the ca value

of such income need ?ry .A—mt more t!wn $1,000; B—3$1, 00142.500' c 1-$5,000;
D—$5,001-§15,000; E—$I5 001-83)000 -$50,001-$100,000; G—ovel' $100,000.

Hr%_g?%"i’catman Federal Credit Union Savlngsmapie-o'ﬁ(:hecking CATRpoRY
Div

House—at—27 Sunset—Lanse AMlexandoia VA rental 4

NOTE: For Parts I11, [V, and V below, indicate Category of Value, as follows: C; A—not more than $5,000;
B—$5,001-$15,000; C—$15,001-$50,000; D—$50,001-$100,000; E—$100,001- ; F—over $250,000.

III. HOLDINGS
GENERAL GUIDELINES:

ASSETS: Stocks and bonds, realmte nﬂng-aacmmu,mdm;ruttmlnvemmmwpmerqheld for the
pmdmuon’f&zﬁnmadm ale “; year 1936.be interests, lhatlnlwl a tnut-hmrht vah:et
exceeding 1] VEar, must mpurlad category listing ry

value of any item where it is difficult to determine an a]:r :dmate fair Metvﬂummm

of value be used provided that the method of valuation ia included nt. (See

Instru miookletmpageﬁrow methods of valuation.) In liuhgseeumiel. themmou.eh

A el

in which stock worth over $1,000 is held must be listed

brief description of the (such ber of dinﬁmiwor improvementa),
its location should be included. Filer may use & computer printout or similar listing, if 80 desired.
IF NONE, 530 STATE.

TRUSTS: Except for assets held in a Qualified Blind Trust, deseribed below, the of and income derived

ﬁ-nmammorotherﬁmnuﬂmlgemmmwluchabemﬁculmterwh ormr.nmeuhzldb the
reporting individual, his spouse, or any d hil must be di m( Y

EXCLUS]ONS. An

its aggreguting $5,000 or less in personal savings accounts as of the end of the

il.it owedmtberepoﬂmgmdmdnglebyanhme A personal resi (lamewanldnm
repon.edUNLE pmaftbnmdmee uces rental income. The cash value of a life insurance policy
neednntber!portedu m-tmg need only report the ca of the amount of income received
byhmh.\scpuneordepe uhm.(l)amwh:hm ereated di suchmd‘ivldml his spouse,
or any ndent, and with respect to which such mhmw
of the holdings or sources of income of the mt.orma«quaupﬁ"mtmn a3 defined in

&atexam Act. Such a trust must be .\\NDARDSOFOFHCML

d b
NDUCT before it will be deemed a q melm:lytrustmderme.\ct.[l:hnk the appropriate box below.)

DO YOU., YOUR SPOUSE OR DEPENDENT CHILD RECEIVE INCOME FROM OR RAVE A BENEFICIAL INTEREST IN A
TRUST OR OTHER FINANCIAL ARRANGEMENT WHOSE HOLDINGS WERE NOT REPORTED BEC, THE TRUST I3
A “QUALIFIED BLIND TRUST" Oit OTHER EXCEPTED TRUST® YES

NO NA
For more see detaled 1 iom Booklet ai page 8,
IDENTITY
Wright Patman Federal Credit Unlon Savings/Capiltol/Checking CAFEGORY
Rental Unit, 27 Sunset Lane, Rlexandaria, VA E
Cascade Mountaln, VA skl !.ot, 378 acre

B
New Hanover County, N.C. 10 acres E
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. IV. TRANSACTIONS
GENERAL GUIDELINES:

A brief description, the date, and category of value of any PURCHASE, SALE, OR EXCHANGE during calendar
m- 1886, which exceeds 31,000 in real property, stocks, bonde, commodmes futures, or other forms of securities.
moun:_lt;t: reporl.ed in disclogin, mmml:ted ea prope: IoTrﬁ,mé‘Auieﬁ is th&egts.egoqgrvalueofthe total

Te an or on the Lransaction.
B“EATE EVHETHERTHE ;ROPERTY WAS PURCMEB S0LD, OR EXCHANGED. IF NONE, SOS'I'R'I'E

EICI..U’S[ONSAH purchase or sale of a personal resid and t ions solely by and bet th
, his spouse, or dej p;’:dma.chﬁdnn. i v by an een e

NOTE: A computer printout may be sttached to this form if it contains the information requested.
For mare information, see detailed Inatruction Boaklet st page 10.

Bm DESCRIPTION CATEGORY
10- 1-36 E
urchg§§ of 2/3 interest in New Hanover Co. property 12-29-86
V. LIABILITIES
GENERAL GUIDELINES:

smnedpmow abligations aggreratmg over $10,000 owed to one creditor AT ANY TIME during 1988, whether

or not, and regardless of the reg:irment terms or interest rates, MUST be listed, The identity of the liability
should include the name of the |ndw1d or orgamz.atlon to which the lability is owed, and the amount disclosed
should be the category of value of largest amount owed during the calendar year. Any contingent liability,
auch as that of a guarantor or endorser, or the labilities of a business in which tﬁe reporting individual has an
interest need not be listed. IF NONE, SO STATE.

EXCLUSIONS: Any mortgage secured by the PERSONAL RESIDENCE of the re Jror! %q' vidual or 5
(including a second residence or vacation home) that is NOT held for the PROD TION OF INCOM
loan secured by a PERSONAL MOTOR VEHICLE, or h d furniture , provided such Ioan
does not exceed the purchase price of the ftem; and any liability owed to a refauve

For more information, see detailed Instruction Booklet at page 10

IDENTITY CATEGORY
outheprn Mational Bank MHote C
— Meptgage on 27 Sunset Dpduve Alexandria VA B
- D
aeres {untll 12-28-86) owed to Gleason Allen, trustee
——Wllmington, N.C
=29-B6__F __

until end of year) owed to Gleason Allen, trustee,
Wilmington, N.C. V1. GIFTS

GENERAL GUIDELINES:

The term “gift"” means yment, advance, forbearanee, rendering, or deposit of money, or any thing of value,
unless consideration of e|qu.af‘l r greater value is received by the donor. IF NONE, S0 g’l‘A‘I'Ey

EXCLUSIONS: Gifts from relatives, and gifts of personal hospitality of an individual, and political campaign con-
tributions need not be reported. Gifts with a value of $35 or less need not be aggreguted towards the $100
or $250 disclosure threshold.

HOUSE RULE XLIII, clause 4, prohibits acceptance of gifts agg-re% g $100 or more in value from any source
having a “direct interest in legislation” before the Congress, or from a ro:\lgn national. Thus, this disclosure
!'aqmrementapphes primarily to gifts from personal friends, constituents other individuals or groups that

do not have a “direct interest in legislation

For more information, see detailed Instruction Boaklet at page 11.

A Tha source and 2 bref description of gifta of transportation, lodmng, food, or entertainment aggregating 5250 or more 10 value recurved
fromn any source duning calendar year 1985

JURCE BRIEF DESCRIFTION
one

B, The souree, 4 brief description, and value of all sther gfls aggregating $100 or more m valué recerved from any sourcs during cabendar year 1986

URCE BRIEF DESCRIPTION VALUE
one -
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VII. REIMBURSEMENTS

GENERAL GUIDELINES:

ART VII, includes items much as travel exp rovided in with s SPEAKING ENGAGEMENT
or Fl:\CT?FINbING E\FENT';I.’;:H w‘:?ﬂkinl duth'l,. whether those expenses were REIMBURSED to the in-
dividua) or PAID DIRECTLY thé;gmmrﬁm organization. a brief description of the itinerary and the
nature of the expenses aggregating or more in value received from any source during calendar year 1986,
is required rather than exact dollar figures. IF NONE, SO STATE.

EXCLUSIONS: Travel-related expenses provided by federal, state, and local governments, or by a foreign govern-
ment within & foreign oounl.!;ﬁeand rgimbunemem paid from campaign funds, need not be Teported.

For mors information, see detailed Instruction Booklet st page 12
The source and & brief description of rnminirsements aggregating K250 ar more in value received from any source during calendar year 1885

SOURCE BRIEF DESCRIPTION
See attached 1ist of reimbursements

Vi1, POSITIONS
GENERAL GUIDELINES:

The identity of all positions held on or before the date of filing during the current calendar year as an officer,
director, trustee, er, proprietor, representative, employee, or consultant of any corporation, firm, partner-
ship, or other business en! ise, any nonprofit organization, any labor organization, or any educational or other
institution. [F NONE, S0 STATE.

EXCLUSIONS: Positions held in any religious, social, fraternal, or political entities, and positions solely of an
rary nature,

For mare information, see detailed Instrurton Booklet at page 13

POSITION NAME OF ORGANIZATION

None

IX. AGREEMENTS
GENERAL GUIDELINES:

A description of the date, parties to, and terms of any agreement or arrangernent with res to: future employ-
ment, leave of absence during period of government service; continuation of payments by a former employer other
than the U.S. Government; and conunuTL%g participation in an employee welfare or benefit plan maintained by a
former employer. [F NONE, SO STATE.

For more information, see detsiled Instruction Boaklet st page 13.

DATE  pone PARTIES TO TERMS OF AGREEMENT

This Financial Disclosure Statement is required by the Ethics in Government Act of 1978,
as amended (2 U.5.C. §701 et seq.). The Statements will be made available to any requesting
person upon written application and will be reviewed by the Committee on Standards of
Official Conduet. Any individual whe knowingly and willfully falsifies, or who knowingly

and willfully fails to file this report may be subject to civil and criminal sanctions (see 2
U.8.C. $706 and 18 U.S.C. §1001).

Q,QAA.Q-M.\C"—L. -
May 15, 1987

WHERE TO FILE:

RETURN COMPLETED STATEMENT
(WITH TWO COPIES) TO:
The Clerk. U.3. House of Representatives
Office of Records and Registration

1036 Longworth House Office Building
Washington. [n.C. 20615

EXTENSIONS: The Committee on Standards of Official Conduet ma: t reasonabl ions of time f
filing any Disclosure Statement. An extension request must be in u’-;-lfu?; am s?nuldes:::wmmmn the e‘;‘:
tension is necessary, and be directed to the Chairman of the Commitiee, Representative Julian C. Dixon.

4

U3 GOVERNMENT PRINTING OFFICE S
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Congressman Charlie Rose
Financial Disciosure, 1986
VIl. Reimbursements

Pfizer - Pfizer provided round-trip air-fare between Washington,
D.C. and Raleigh N.C. and one day food and lodging for a speaking
engagement.

SPACE Brown and Finn provided round-trip air-fare between
Washington, D.C. and Las Vegas, Nevada and one day food and lodging
for a speaking engagement.

U. S. Tobacco - U.S. Tobacco provided round-trip air-fare between
Washington, D.C. and Palm Beach, Florida and one day food and
lodging for a speaking engagement.

All American Beverage Association - All American Beverage
Association provided air-fare between Washington, D.C. and Palm
Springs, California for myself and spouse and three days food and
lodging for speaking engagement.

Meyers and White - Meyers and White provided air-fare between
Washington, D.C. and Dallas, Texas, including travel by car to
Ardmore, Oklahoma for myself and spouse and one day food and
lodging for speaking engagement.
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Congressman Charlle Rose
Financial Disclosure, 1986
(Honorariums)

II. Income

Date Rame Amomnt Expease Phone Contast
Jan 23,1986 PFEER $1,000.00 $256.00 202-783-7070 BURT E. ROSEN
Feb 20, 1996  SPACE (BROWN & FNO 43 ,000.00 $6468. 75 202-867-0600 RICK BROWN
Feb 22, 1996 US TOBACCD $1,000.00 32000 203-661-1100 BARBARA

STERLING
Mar 11, 1966 OUTDOOR ADYERTISIND $2 00000 202-223-3566 YERNON CLARK
ASSOCIATION
Mar 30, 1996  ALL- AMERICAN BEVERAGE $2,00000  $1,40000 B03-926-3666 OAL BRUCE
C0. N
Apr4,1986  CONMELL RICE &SUGAR CO. $2,000.00 $106.00 201-233-0700 OROVER
COMMELL
Apr 17,1986  The TOBACCO INSTITUTE $2,000.00 202-437-4046 BOB LEWS
Apr 29,1986 MCI COMMUNICATIONS $2,000.00 202-807-2696 ED HALL
CORPORATION
May 35,1986  AMERICAN FARM BUREAU $300 00 202-484-2222 JOHNC.DATT
FEDERATION
Hay 8, 1986 NATIONAL REST AURANT $1,250.00 202-630-6100 DENNIS CLARK
ASSOCIATION
Jun 11,1986 XEROX CORPORATION $500.00 T02-247-67T10 SHRLEY MYERS
Jul24, 1986 MEYERS & WHITE $2 000 .00 $856.00 202-484-2T73 LARRY MEYERS
Sep 19,1986 REAL ESTATE TAX NSTITUTE $2,000.00 202-520-5644 TERESA ELLIS
Total: $212%000 $33568.73
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Attached please find amendments to previously filed Ethics in
Government Act-Financial Disclosure Statements for 1983, 1984

and 1985.
Thank you.
Sincerely,
Charlie Rose
CRirgs

encl.
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Cong. Charlie Rose
2230 Rayburn
Washington, D.C. 20515

Ethics in Government Act- Financial Disclosure Statement
IV Liabiliti

Identity
Mortgage on 1/3 interest New Hanover County property, 10 acres,
owed to Gleason Allen, trustee, Wilmington, N.C.

Category
D
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RPTS CANTOR

DCHK MILION

PENDING BUSINESS
EXECUTIVE SESSION

Thursday, Movember 5, 1987

House of Representatives,
Comnittea on Standards of Official Conduct,

Washington, D. C.

The committee met, pursuant to call, at 1
Room H-310, The Capitol, Hon. Julian €. Dixon
the conmittee] presiding.

Present: Representatives Dixen, Spence,

0:15 w.m.., in

fchairman of

Fazio, HMHyers,

Dwyer. Hansen, Mellohan., Pashayan, Gaydes, Fetri, AtKins and

Craig.

Staff present: Ralph L. LotKin. Chief Counsel; Jan

Loughry, Administrative Assistant; Keith Giese, Counsel:

Elneita Hutchins-Taylor, Counsel; Mark J. Davis, Counsel;

Richard J. Powers, Investigator; linda R. Shealy, Secretary:

and Lee Ho, GAO Rccountant.
Also present: Representative Charles G.
by counsel: William Oldaker, Eric Kleinifeld,

Pender.

¢

Rose, accompanied
E

and Heidi
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The CHAIRMANM. L querun baing present, the committee will
come to order.

We are in executive session pursuant to the motion mgreed
to yesterday t¢ cover one subsequent day in exeocutive
session.

The first order of business will ba Congraessman Charlie
Rose. MWe would ask Mr. Rose and counsel in.

Good morning, Charliae.

Mr. ROSE. Gooed morning, Mr. Chairman.

The CHAIRMAKH. Members of the committee, last week
Representative Rose along with his c¢ounsel Mr. HWillian
Oldaker, Mr. Eric Kleinfeld and Ms. Heidi Pender met with me
and committee counsel Elneita Hutchins-Taylor and Ralph
Letkin in the committee office. At this meeting,
Representative RKose requested another opportunity to come
before the committee. After my consultation with the
Ranking Member of this comnmittee, Mr. Rose was notified that
the committee would honor his request.

Representative Rose's appearance today does not total the
21-day tine peried for his response under Rule XII of the
comrmittee's rules of procedure. Likewise, his appearance
today does not waive his right or the committee's right to
waive evidence at a disciplinary hearing should the
committee vote to proceed with such a hearing under Rules

XII and XVI.
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Let the record reflact that Representative Rose's
appearance hers today does not follow the nornasl comnittes
procedure. Rule XII 1(a)(2)(a) statss that the committes
shall provide the respondent an opportunity to present an
oral statement respecting allegations at the preliminary
inquiry stage of tha connittee investigation.

On July 22 of this year, Mr. Rose exercised his right
under this rule and appeared before this conmittee. On
October 28, the committee moved forward for the preliminary
stage by voting a statement of alleged violations. During
this stage, the committee procedure does not provide for
testimony or an appearance by the respondents. Rather, the
rule specifies that the response should be in writing.
Notwithstanding this, Mr. Spence and I agreed to acquiesce
and permit Representative Rose to appear.

Fresent with him today are his counsel William Oldaker,
Eric Kleinfeld and Ms. Heidi Pender.

Following Mr. Rose's testimony before the conmittee,
members may want to asK guestions. I have instructed stafif
counsel not to askK questions of the Congressman.

Finally, after that proceeding, Mr. Rose's counsel have
requested an opportunity to present oral arguments to the
committee regarding the application of Rules XVIII and XIX
of the rules of procedure. At the conclusion of

Representative Rose's testimony., and any guestions form the
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76| menmbers, wWe ¥ill hear counsel's argument on these two rules
77| with rzesponse foIR OUI ocounsel.
78 Congressman Rose, will you stand and be sworn. Do you
79] solemnly swear the testimony you are about to give beforae
80| this commnittee shall be the truth, the whole truth and
81| nothing but the truth, so help you God?
82 Mr. ROSE. I de.

83 [Witness sworn. |
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The CHAIRMAMN. Would you be seated and state your nana.

TESTINONY OF HON. CHARLES G. ROSE, A REPRESENTATIVE IX
CONGRESS FROM THE STATE OF NORTH CAROLINA, ACCOMPANIED BY

COUNSEL WILLIAM OLDAKER, ERIC KLEINFELD AND HEIDI PENDER

Mr. ROSE. My nama is Charlie Rose, Member of the Housa of
Representatives form North Carclina.

The CHAIRMAN. I am informed by our counsel that you have
evidence here this morning, written evidence., that you wish
to put before the committee.

Hr. ROSE. Yes, Mr. Chairman.

The CHAIRMAK. My first question %o you, has this evidence
been submitted to our counsel in the past?

Mr. ROSE. Yes, it has.

The CEAIRMAN. So that everything that the members will
see Ms. Taylor ox Mr. LotRin have seen?

Mr. ROSE. Yes, sir.

The CHAIRMAN. Without objection, we will pass out that
naterial.

Mx. ROSE. Shall we give it to them?

The CHAIRMAM. Yes, she has got it here. Give us a
minute, Charlie, to get that out, and then we will take your
statement.

A1l members of the committee have a copy of the material
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109 provided by Congressna: Rose, and, Congrassnan. you may
110 procead.
1m Mr. ROSE. Thenk -ou, Mr. Chairman.
112 Menbers of the cc-aittes, I cane before you in July at my
113] reguest. I started b -3lling you that I falt that this was
114/ & relatively simple miz- . I still think it is siaple to
115| me., but since that tin 44 tha statemant of allaged
116 violations., two charge va been added by this conmittae,
117 and I would lika to re to these first.
118 Ouxr count number +s that on or about March of 1986
119 that I pledged a certi: e of deposit for my campaign as
120 ceollateral on a person: an at Southern Mational Bank.
121 When I read that charge was not sure what it was, bacause
122 I dad not at that tinme 11 having had any discussion or
123} signed any paper with S :xn Hational BanK with ¢
124 a certificate of deposi- ut I called the bank an
125 them to search their re. to see 1f they had any such
126 document. They found o nd it has been sent to you, and
127] your staff should have 1d maybe you have seen it.
128 With respect to th: int, let me say that I did +talk
129] waith Southern National t their request about securing
130/ an outstanding loan. I ign an assignment fer then. I
131] never intended to violat of the rules of the House, and
132f I didn't believe that I t0lating any rules of the House
133 in signing that assignme: -cause it was not a valid
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134| assignment. MHowewver, I did sign the piece of paper.
135 Only my campaign accountant could maKe a lawful assignment
136 of a certificate of deposit. He did not, nor did I direct
137 ham to do so. I don't believe that form that aspect., that
138] there has been a violation of the House rules, but I did
139] sign that paper. I regret i%, and should not have signed
14| 1t
141 As to count number 4, and these are the two new counts
142 that have come before, saince I was bafore you in July.
143 Count number 4 15 with respect to loans that I have made
14u] that your committee belleves or your staff believes are 1in
145 excess of $10,000, and therefore should have been reported
146 on my financial disclosure statements.
147 I want to assure You gentlemen at the outset that any
148 mistaKes that I have made with respect to not reporting a
149 leoan in excess of $10,000 were inadvertent and
150/ unintentional. I believe very strongly in full disclosure,
151 and for that reason will have necessary corrections made o
152 my reports.
153 With regard specifically to this 1tem MNo. 4, I am unable
154 to ewplain why DFAEG were omitted form my reports. The
155/ omission was completely unintentional, and I belaeve that
156! one of the 1tems, 1tem B in count 4., was erroneously typed
157| as a loan form First Union rather than First Citizens Bank.

158/ This 1s something that we can look into deeper with the
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staff at another point.

As for items listed as A, the Wacama Bank, you will sees 1t
was 85000 and $10,000, the staff parson who helped me #£111
out my disclosure form did not beliave that loans form two
saparate banks in two separats oities needed to ba reported,
even though it was the same chartared bank in the stata. T4
that is incorract, I was clearly wrong, and I will be happy
to amend ny report.

Iten listed as E, on thae chart is the Wright-Patman Credit
Unien. I have no records to explain this loan. because I
don't have any records that show it. Therefore, I can't
explain why it was omitted.

The item listed as C. thae National Bank of Washington, is
an interesting item. Some of you may have been around here
when the Sergeant at Arms would advance you your salaries.

We stopped doing that, but at the time you could get your
salary advanced by going down and signing a note down here
in the Sergeant at Arms office, and I got the six months
salary advances, and Kept rolling those notes every month,
and it amounted to %10,496, %u96 over tha $10,000 limit, and
it certainly never occurred to me that that was over the
$10,.000 limit, and so that was an inadvertent vioclation on
my part.

Gentlemen, the most important count--I mean they are all

important, but the one that I came here originally on and
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the one that criginally brought me here 15 count number 1.
Count number 1 1s a mirror reflection--count number 3 15 the
other side of count number 1, so I basically talk about
count number 1. Let me tell you what I am going to try to
show you about count number 1, which 1s the charge that I
borrowed money form my campalgn in 1978 and at different
times through 1985.

I have amended by forms, my committee has amended, my
accountant has amended the files, that I have at the Federal
Elections Commission to show that my campaign committee is
in debt to me to the sum of %50,000. You don't have to
reach the conclusion, that my committee owes me a total of
$50,000. I believe it because I remember 1t and [ remenmber
the transactlon, but you don't have to believe that to find
that I have not wiolated the rules of the House with respect
te borrouwing, because what I want to show you 1s that the
most my campaign ever reimbursed me 1in the 1978 to 1985
period was %28,895, and 1f you are convinced that my
campaign owes me Just $28,895, then you can conclude that I
was entitled to be reimbursed in those reimbursements that I
received form 1973 through 1985,

The FEC reports show a loan made to the conmittee of
$20,000 in 1972. The FEC reports show a %5100 contribution
form my father. As I have previously told the committee,

this was an oral lean. The FEC reports reflect start-up
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cash on hand of neaxrly $14,000 which includes a loan forn ay
father of #8,750. Thus the FIC reports thamselves acoount
for #33,900 in loans.

Whera have those FEC reports been, and why weran't thay
initially used? In 1970, I ran against an incumbent
Congressman and lost. What personal funds I had to use for
campaigning were pretty well expended in 1970.

1 ran again in 1972. when the incunbent decided not to
Iun, but there were many pecple who wanted te run, so I had
a vigorous primary. My friends and supporters in and around
Fayetteville Knew that my father had sone financial
resources, and that he could borrow money and help me use
that money. that we together could borrow money to run the
camnpalgn. That 1s in effect what we did in 1972, and those
borrowings were reported on State of Horth Carolina forms
and on Federal forms. But at the end of 1972, I left North
Carolina and came to Washington.

I spent 1973 on the top floor of the Longworth Building
gaetting accustomed to deing a first-year Congressman. I
discovered quickly that I needed an accountant. I wasn't
responsible for filling out the forms that had been Filled
out and submitted in 1972. or have I been responsible since
then. Ny canpalgn committee has. But in 1974, we created a
Tew campaign committee. the Committee for Congressman

Charlie Rose., and a CPA became the person in charge of that
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campaign committee, and ha was not awars until 1986 of thaese
£ilings on Federal Ilection Campaign Aot forms that ware
filed in this building with tha Clerk, and the fi1lings that
were made in Raleigh at the Secretary of State Office.

I obviously am very sorry that we didn't nmake an
exhaustivae search at the baginning of 1974 whan the naew
canpaign comnittees was created, and bring thaese forms
forward at that time, but we brought then forward now, and I
will get to that in just a minute.

The statement of organization that you have in front of
you indicates that 1f there is a dissolution of the
committee, the excess funds will be used to pay ofdf
preexisting debts.

How let me go through what is in front of you entitled
**chart Me. 1.'' At the top of the chart, it says., ''Loans
made to Rose campaign ain 1972.'' On May 23, $20,000 was
reported. TIf you will look on the copy, the Xeroxed copy in
front of you, you will see it 1s my Federal reported filed
June 16 of 1972.

Look on page 4 of that report, and you will see a loan
form the First Citizens Bank of $20,000. Evidence No. 1 of
« loan to the comnittee is this Federal Election Campaign
Act report filed with the Clerk. You have in the files of
the committee the sworn statement of my finmance manager in

1972, of my father, of Alton Buck, accountant and assistant
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treasurer, that this wasg = loen to the canpaign comnittas,
and ms I hava said previously and say to you today, I becans
reasponsibla for any of the loans that were nada to the
committee by oI through my fathar at the tima that they were
made., and your staff has a laedger card form the First
Citizens Bank of Fayetteville, my father*s ledger card,
which shows the date that this $10,000 loan is reported on
this Federal Election Campaign Act form that he made a loan
at the First Citizens BanM £ Trust Company ain Fayettevilla,
and we have all sworn that that 1s $%20,000 that we borroued,
that I became responsible for, that came inte the campaign.

You also have the sworn statement of Tony Rand, the
treasurer, and i1tem No. 2 in your folder is a statement of
crganization that was filed with the ClerX of the House in
197u, and 1f you will lcok on the second page of this
f1ling, 1tem MHo. 9 says, "'In the event of dissolution, what
disposition will be made of residual funds: repay
cutstanding debts form 1972 campaign.''

Mow, gentlemen, I wouldn't be going through all this
anguish that I have been through for over a year mow if my
canpaign had actually taken these forms and incorporated
them into this new £iling of the new Campaign Committee for
Congressman Charlie Rose in 1974, but they didn't, and
therefore I am faced with why I am hare today. That is the

$20,000 loan on a Federal Election Campaign het report.
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284 If you will go to tha second paga of this, you will sae
285( that on fay 5, 1972, and 1f you will look in your folder
286 that is listed as item MNo. 3, you will go to your folder,
287 you will see & Federal Election Campaign Aot 6; 1971 report
288 filed with the ClerX, and on the second page it shows a

289| #5,150 entry. My agreement with ay father is that that was
29%0| an oral loan that I was responsibla for tepaying it, the

291] sworn statements of the people listed there corroboratas

292| that, and I refer again to the 1974 statement of

293| organization filed with the Clerk, and the statement of Mr.
294 Rand. And that item is also listed on a Morth Carelina

295| report, which I will get to in a minute. That is $25,150 on
296] Federal repoxrts at that peint in time.

297 Item Mo. 4 is « North Carclina report filed with the
298| Secretary of State in Raleigh. I didn't even Xnew th?se

299 forms were around until 1986 when we went back looking. Ii
300} I was going to create some forms, gentlemen, I did a pretty
301} good job in anticipating this back in 1972. If you will

302| look at the state form, and it says at the time, it is iten
303/ 4 in your folder, it says at the top, ''Statement of

304} contridutions and expenditures.'’

305 Mow, under the State of North Carelina law in force at the
306] time, this form was to be used for contributions and loans.
307 There was no other form on which to place loans. Item No.

308 3, item No. 2 actually on that form, is %5,150, which
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corroboratas with what was iticd with the Clerk's O0fiiocs in
the House of Representatives.

Lat's go to April the 7th, 1972, and look at item Mo. 5 in
your foldar. Ttem Mo. 5 in your foldar is a Taderal
Election Campaign Act of 1971 report filed with the Clexk,
whioch indicates cash on hand.

The CHAIRMAN. They arae bad copies. Do you want to point
out to us the $1u4,428.127?

Mr. ROSE. What I want to point out to you is cash on hand
of $14,428.12. And then on the North Carolina report, which
15 1tem Mo. & on page 2, these two loans, $8,750 listed as a
loan form Charles G. Rose, Jr.

Apzril 7 was the date of commencement for filings under the
Federal Election Canmpaign Rct of 1971, and therefore that
fi1ling was made.

Kow, what I am saying to you is that under the xeports
that were filed with the Clerk, I believe that we have
evidence that has not been challenged by any other evidence.
There is nothing to contradict what we have shown you, that
a $20,000 loan, a %5100 loan, and the FEC reports reflect
start-up cash on hand of nearly %14,000, which includes a
loan form my father of $8750. Thus the Federal Election
Canpalgn Act reports thenmselves that we presented to you

account for $33,900 1in loans.

How, let's go to the State of North Carolina reports.
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334] Iten No. 6 again, I just mentioned item Xo. 6, iten Mo. 6 1is
335 & state raport, and on the second page refers to it mgain, e
336 loan by ma of #7,500, tha date baing April 20, 1972,
337 The neut itenm is June 2nd, 1972. That i3 item No. 7, the
338 next to the last item--the last item in your foldar, and you
339] will notice & %2000 loan by Charles G. Rose, III, Juna tha
340l 2nd, 1972 reported in this North Carelina form. samre sworn
341| statements have corroborated this in 1974 statenent of
3y2| organization with the Clerk corroborates this, and that is
343| the last one.
auy Then on June 25--June 2, 1972, %2500 by Charles G. Rose,
34y5] Jr., the same corroborating evidence as nmentioned before. so
346f that 1s where you get up to SU5,700.
347 When I was charged last fall with vioclating the House
3u8| rules by borrowing money form my campaign committee, I was
349| flabbergasted at the charge. I asked my staff to look inte
350/ 1t. We talked to the House Ethics Comnittee, the person
351 that deals with FEC reports. Me talked to the FEC. We
352] located these documents in Raleigh and in Washington. and
353 were told that what we should do was amend our campaign
354 forms to reflect this obligatien.
355 The obligation that 1t shows is owed to me 1s $45,900, but
356/ as I said earlier, you do not have to reach that conclusien,
357 You de not have to believe that my conmittee owes ne

358 #45,900 to also find that I have not violated the rules of
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the House. Let me show that to you.

There is & chart Mo. 2. & printed chart in your file, and
1% you looK at that, you will see that in 1978, 11-15-78, I
tecaived a repaynment form ny connittae of 4000, and =
rapaynant on Dacenbar 25 of 1982 of #7000, and right undasr
that is $895. If you will add up those four itens, you will
sea it is $11,895. I repaid or relocaned that monay to my
committee on 12-31-85--I mean on 9-26-86, excuse me. Look at
the last item on the sheat.

Now go up and looK at the 18,000 entry on September 12,
1983. Just down below it to the right you will see %18,000.

Look at the $10,000, April the 1st, 1984. Down below it to
the right you will see $10,000, $5000, and the $5000 below
it, %9500, and $9500 below it, %9600 and %9600 below it.

The point I am trying to make here, gentlemen, is that the
most that I was ever reimbursed by my canpaign conmittee at
any ona time was %29,495.

How, the press has said that I borrowed $63,000 form ny
campalgn conmmittee. First, I never borrowed any money form
my campaign committee, but the reimbursements that I
received fora my committee all told maybe amounted to
%63,000, but never at any one time was I reinmbursed more
than $29,000, because I was reloaned that money te the

comnittee.

Why did I reloan the money to the committee? Because I
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d1d not have excessive beulances in my committee outstanding
at that tire, and I wanted the ocnnmittes to show that it hed
adequate funds.

After the 197Z campaign, I came to Washington in 1973,
don't have to tell You what your f£irst year in the Housa is
l1ike, but in 1973, in the fall of 1973 my father said to ne
that it was time for us to get straight with one another.
The monies that I have recited to you that came form him
were loans form him. were loans that I was respensible for
by agreement with hinm at the time that they went into the
campaign fund, so in the fall of 1973, about two-thirds
through my f£irst year in Congress, daddy said let's gat
straight. Let's put Kind of a marKer together. This 1s nmy
best recollection the way that this occurred.

He went to the First Citizens Bank, and I with hin
obtained--ocbtained--ny father obtained in 1973 a $50,000 leoan
form First Citizens Bank & Trust Company, and I agreed with
him that I was respoensaible for the payment ¢f that $50,000
loan.

Later an 1975, I got another %50,000 loan form Merth
Carolina Mational Bank to help pay off the $50,000 First
Citizens Loan.

How, I have given you a virtual path of checks and
payments to the committee, and they have them. They can go

over them with you. I think they are c¢lear as to how I paid

1
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mny father the 50,000 that he loasned me for the 1972 effort,
but 1f you have troubls believing parts of that, therse 1is
another pilece that I omll to your attention.

I had an opportunity through Don Young, Jjust because a
real estate friend of his canme to see ne, to buy sonme land
in Alaska, and I bought a section of land in Alaska, and in
1978 I transferred a half a section of land to my father; in
1980 I +ransferred the other half section of land to ny
father. My agreement with him was that that land was to
represent a cleaning of the decKs as between us, and he sold
that land, I believe, an 1981, about 1981 oxr 1982, and he
made about $100,000. I paid %250 an acre, he sold it for
$500 an acre.

The bottom line was daddy and I were clean with each
other. We were clear. I didn't owe him any more for the
money that I had borrowed form him or that he had borrowed
form the bank and loaned to me to handle $72.

S0, gentlemen, at the very minimum I plead with you to
understand and believe me that, at a minimum, I never was
advanced more form my committee than $28,895. If you don't
believe that, I am totally entitled--you don't have to
believe that I am totally entitled to receive %50,000 forn
my committee, but I think there 1s clear and convincing and
uncontroverted evidence that at least $33,000, or at least

$28,895 was loaned by me to the committee through the help
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of ny father, and that I paid ny fether back not only
through banX loans that I ate, but ss well through the
Alaska land transaction.

I bag you to ask na questions. I Know that when you meke
decisions in this body, you are worried about precedents
that you might set. I want to be as helpful. I an deaply
SorTy that I have c¢Ieated this misapprehension of
wrongdoing., of violatioen of the House rules. I have never
intended to violate the House rules.

I had no control over the lack of this data in 1974. I
wish I had. I would have done a better job. But when ny
accountant found that this was in error., he came forward
Wwith me and we made the changes.

De you have conmments or gquestions?

The CHAIRMAN. Yes, Mr. Rose, I an sure that many of the
merbers of the committee do.

As I understand your testimony, it wWas your state oif mind
in 1972, and thereafter, that all of the monies placed inte
the campaign by either your father or by you were loans?

Mr. ROSE, Yes, sir, because we were slam out of gifts in
1970 when we lost.

The CHAIRMAN. And that in North Cazelina forms at that
time did not have a provision for loans and contributions,
but merely everything was lumped together?

Mr. ROSE. Yes, sir.
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459 Tha CHAIRMAM. As oontributions?
ugo Hr. ROSE. Yes, sir,
ug The CHAIRMAN. And so ny question to you is, would you

U62| explain ona more time why there was naver any paper trail

u63| expressing what was your intent?
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RPTS THONAS

DCHN LYNCH

117:00 A.N.

Tha CHAIRMAM. From '72 on?

I think that would be most helpful to tha conmittes, as I
understand it. You can ocorreot me if I am wrong.

Hr. ROSE. You have.

The CHAIRMAM. That the loans that were nade from the
banks, never in any way indicated that they would ultimately
used by the campaign.

And secondly, that there was no paper trail. There was no
correspondence with you and your father, at that time, and
there was no note at that time, so I amn wondering, if I
accept your state of mind, why there was never any paper
trail developed contemporanecusly with the activity?

Mr. ROSE. You have my father before you,

* * #* #*

He would coma--if you want %o
ask him, get him back here and he will tell you we never
wrote anything down.

The CHAIRMAN. Probably the best----

HMr. ROSE. #®  ® ® B
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But tha $20,000 loan was nada to tha connittes, and
it states so in the Faderal elesction. 3So wa ars talking
about 20 to 28,895, or 19.
The CHAIRMAN. My seoond quastion 1s, if you viawed then
as loans to the committes, did you ever tell the praess or
nake statemants to the distriot that they were borrowing
subsagquent to this, or before this actually occurzed?
Mr. ROSE. When I was confronted by the press in 1986,
when I said that these wWere campaign related loans., that
these represented campaign related loans, in ny mind I was
thinking they were related to the leans that ny father had
made to me and that I had agreed to pay back. That depth
was never understood by the press, and the press firmly said
Rose has screwed up in what he said, and my lawyers gquickly
said until the complexity of--and we haven't even found the
documents, some of them at statements.
The CHAIRMAN. It 1s my understanding, from talking te our
counsel, that there is in fact you presented to the
committee, a document indicating that there is now a 49 or
$50,000 indebtedness owWwed to you?
Ar. ROSE. That was what we were advised to do at the FCIC
and assume at--we uwere advised to file an amendment. To
bring that debt forward.
The CHAIRMAN. So you now have a note that indicates that

the campaign owes you %50,0007
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Mr. ROSE. Yes sir.

Tha CHAIRMAN. On what date was that note executed?
Roughly the year and the month would be okay.

Mr. ROSE., January of this year.

The CHAIRMAM. What was it--1f all these are orml
transactions, what effect did you think executing e nots in
'86, January of '86, what would be the impact on '877 Mhy
did you do it, I am asKing, why did you execute a %50,000----

Mr. ROSE. Can I let my lawyer answer that?

Mr. OLDAKER. Under the current law, not under previous
law, there was 1n effect in "72. all debts by the ¢ampaign
are supposed to be in writing., supposed to be an instrument
and that was merely +trying to conform with the 1979 Campalgn
Act amendments. It had no other effects other than just----

The CHAIERMAN, Who signed the note on behalf of the
campaign?

Mr. OLDAKER. <The treasurer of the campaign.

The CHAIRMAM. What was used as supporting--was 1t the sam
treasurer you had back there?

Mr. ROSE. Back----

The CHAIRMAN. When the debts were incurred?

Mr. ROSE. HNo.

The CHAIRMAN. What supporting decuments did the treasurer
see to come to the conclusion that in fact a debt was owed?

Mr. ROSE. The f1lings that we have given you.
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The CHAIRMAN. The f1l1ings that you have givan us sattin
aside the $20,000 don't talk about lomns. How as tha
treasurar satisfied that thers was a debt of $50,0007 I an
not arguing with = set-off here, what caused the treasurar
to sign a doounaent saying that tha campsign owed Charlie
Rose %50,0007 Did he saee any dooumentation?

Mr. ROSE. Yas. He saw the documantation that----

Tha CHAIRMAN. Took vour word for it for part of it.

OoKay.

Ms. PENDER. Mr. Buck was provided with copies of all the

Morth Carolina filings, all of the FECA £ilings. HMr. Buck
was aware of the law at that time with respect to Noxrth
Carolina f£ilings. Alsc aware of FECA, of the 1971 law, and
Mr. BucK also has--did say that he was aware of the fact that
loans had been made. MHe was looking for tha coordinating
evidence as to the specific amount. There has never been
any question in Mr. Buck's mind either when he took over in
‘74, that loans had been made. He has so stated in an
affidavit.

The CHAIRMAN. As I understand what you said, Mz. Rosa.
count 2, that you made a mistake when you were sorry about
that. But more importantly, that you did in fact make an
assignment of a campaign CD in the value of $70,000 and you
obtained a loan, personal loan from a bank?

Mr. ROSE. Saying that document was not effective.

in|
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SEN The CHAIRMAN., I undarstand that.
565 HMr. ROSE. But I oannot deny that I nigned it. The

566 records of the bank will show thet the lean that I get, with
567 your staff, that is, that was to pay off & campaign debt.

568 The CHAIRRAN. But I Just want te work through it. You
569] did in fact maMe an assignment or attempted to make an

570| assignment?

s71 Hr. ROSE. Ho, I signed o document that was not an

572| effective assignment and----

573 The CHAIRMAN. Let me rephrase it. You did an fact sign a
£7u| document which on its face appeared to make assignment of

575{ campaign assets.

576 Mr. ROSE. Yes sirt.

577 The CHAIRMAM. For the purpose of you securing a personal
578 lean?

579 Mr. ROSE. MNot--first part, I did sign a document that on

580 1ts face appeared, but not for the purpose of obtaining a

581 loan. because the loan was already outstanding. The bank

582] had just called me and said we want secmething in our file

E83| +that is considered security here.

584 The CHAIRMAM. Security. And the bank in fact did treat
585) that as security?

431 Mr. ROSE. This, there is some question about that, Mr.
587 Dixon, because it, but I am not straining the point with

588| you.
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The CHAIRMAM. I am going to get to your point.

Mr. ROSE. I am not, it was a mistake for ne to sign a
doocumant.

The CHAIRMAM, I understand that you said that.

Hr. ROSE. The banker who was there at that tinme has now
ratized and has told me on tha telephone that he doesn't
know why that file, why that forn was requested by his
staff, and that he didn't think that the loan needed to ba
secured. I am not pressing that point.

The CHAIRMAMN. Let me ask you, I am going to get to your
point, the peint that you are pressing.

That lecan was nade to you or to your fathexr?

Mr. ROSE. To me.

The CHAIRMAN. To you personally?

Mr. RDSE. Yes sar.

The CHAIRMAH. Un+til that point, it had been an unsecured
rersonal leoan?

Mr. ROSE. Right, and it 1s today.

The CHATIRMAN. Now,. you maintain because the assignment
was net valid, that is, the appropriate officer of the
campaign did not sign 1t?

Mr. ROSE. That is right.

The CHAIRMAN. That it was not a walid assignment and I
guess further, you maintain that the bank could have never

used that loan to collect on a bad debt?
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Hr. ROSE. That is right.

The CKAIRMAN. Is that in aessenca?

Mrx. ROSE. That i# in essence. I got a bank thet har sone
$100,000 of my money in it, I have a personal loan that is
the tail end of all of these things--I have been paying off
sone of them trailing back inte the '72 camapaign. The bank
vice president is a friend of mine. I say, lool, can I gat
better interest rate here, I am paying too much interest to
you, I paid it menthly, and when I g0t an honorarium I put
all the honorarium on the principal. That is the way I have
been paying that thing off for years.

He said yes, with all the noney you have got here you
cught to--that your committee has here--you ought to get a
better rate of interest. So he gave e cne. I guess
somebody in the staff decided well, that ain't enough, we
need scme security, and it was wrong and I apolegize to the
comnittee.

The CHAIRMAN. In my mind, your state of mind. at the time
vyou made these various transactions, 1s very important,
because that goes to buttress things that really are not on
these papers. So my question to You 15 at the time that you
signed the document, were you aware that it was a potential
violation?

Mx. ROSE. No.

The CHAIRMAN. ©0f House Rules?
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Mr. ROSE. Mo, I was not.

The CHAIRMAM. As it relates to ocount 4, basicmlly as I
understand what you sre saying, as it Telates to, I guess
either tha Sergaant at Azns or Wright Patman, I don't Know
which, thers were six months rolling c¢ver loans?

Mr. ROSE. Wright Patman has been a little tougher than
the Sergeant. Tha old Sergeant was praetty lenient and----

The CHAIRMAN. So it was the Sergeant at Arms bank and
there was a practice at that time, and may still exist, that
in fact you borrowed one month's salary and then the next
month would borrow ancother month's salary that would cause
you to sign a new loan. They would tear up the old one, say
hypothetically 2,000 for the first month. The second month
you went down and got a %2.,000 advance, you probably paid
the interest, they tear up the old note. but now you have a
new note for %u4,000.

Mr. ROSE. Could I stop you one second. They deducted the
interest in the old fashioned form.

The CHAIRMAN. You got a checkh for less than $2,0007

Mr. ROSE. Raight.

The CHAIRMAN. Probably %1900 scre odd and change. That

this occurred over a period of time untal it accunulated to

$10,0007
Mr. ROSE. Yes.

The CHAIRMAN. And that never at any time did it occur to
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you, because it was an increment. that you should Iepoxrt
this notae?

Mr. ROSE. That is right.

The CHAIRMAM. Mow, when you got thasa loans., do you Know
where you deposited themn? In other words, ¥ou had this
check for #$1B00., or 1900 sone odd dollar, where did you
deposit that?

Mr. ROSE. The money stayed in my account in the Sergeant
at Arms.

The CHAIRMAN. So that when we would see if wWea were
leoking at these increments of these 31900 advances.

My last questien relates to count 1 and back to the note
that you now have for $50,000. I really couldn't really
follow your argument that you said if the conmittee does not
want to beliewve that you are entitled to $50,000, it could
believe that you were entitled to 29, and some change?

Mr. ROSE. Well, let nme put it this way. I would leave
the committee to say, son, we believe that you are owed
$50,000, go and take it and have a big Chrastmas.

Secondly, I would liKe you to find maybe that you believe
that at least %$30,000 was owed to me and that, therefore,
the counts 1 and 3 were not violations and that I could take
the money and have a less big Christmas.

The CHAIRMAM. I understood that part, but I didn't

understand where you got the %$30,000. In other werds, if




HANE!

689

699
700

701

703
704
705
7086
707
708
709
710
EAR]
T2

713

330

HS50309000 PAGE 30
you don't belisva the 50, here is how you can believa that I
an owad 30 or 29. I didn't understand how you got that.

Mr. ROSE. How I got to that is if you leok at----

The CHAIRMANM. Humber-wise.

Mr. ROSE. Chart number 2 shows that the most reinbursad
to ma at any old time is #%29,895. Rounded ofi, it is
$30,000. I think I have got the strongest evidence of tha
$20,000 loan in the Federal Elaction Canpaign Act report.

The CHAIRMAX. Right.

Mr. ROSE. ©Of all of the other evidence that I have got,
both on the federal report and the state report, I am saying
to you gentlemen, I hope and believe that you can believe
that at least 10 of that----

The CHAIRMAN. Right.

Mr. ROSE. Is what 1t says 1t is. I believe that all of
1t 1s. But the other part. more, much more than I want to
be reimbursed, Mr. Chairman, I want the committee to believe
me as to count number 1.

The CHAIRMAN. I follow that.

Mr. ROSE. The money is immaterial.

The CHAIRMAN. Let me ask one last question. As it
relates to the %20,9000, the original loan, I think the
décument 1S here?

Mr. ROSE. Yes sir.

The CHAIRMAM. When your father took out that loan?
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Mr. ROSE. Yas sir.

The CHAIRMAM. And when 4id you pay your father baok?

Mr. ROSE. Well, in 1975 wa have evidence of, oxr '73, or
in the Alaska lands.

The CHAIRMAM. Basioally it is the alternative. You say
that Alaska lands, because of the profit that he nmade. if
anything thera is a forgiveness there. but specifically the
others, why do you maintain that you paid him back before
the Alaskan lands transaction?

Mr. ROSE. Baecause I thaink I have adequate evidence of all
of that.

The CHAIRMAN. What 1s that evidence?

Mr. ROSE. The evidence is that in 1973, we went to the
First Citzens Bank. borrowed %$40,000. Father, Daddy. says
to me, you pay that off because that represents the $%50,000
that you owe me and----

The CHAIRMAN. That is in '737

HMr. ROSE. And an '75, I go to the----

The CHAIRMAN. Let's stick with '73. In '73 your father
borrowed or you borrowed $50,000 from the bank?

Mr. ROSE. My daddy borrowed the money from the bank.

The CHAIRMAN. He Kept the proceeds from that?

Mr. ROSE. I believa that he Kept the proceeds, or 1f not
the proceeds, most of the proceeds.

The CHAIRMAN. Then in 1973, some date in '72 the loan was
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739] paid off?
Tuo Mr. ROSE. At sonme point aftexr that, the '72 loan was paid
Tulf eodf, yes sir.
742 Tha CHAIRMAN. Well. when you say at some point of that,

743) was it the next day or five years later?

T4y Mr. ROSE. I don't have tha checks with na.

7us Ar. OLDAKER. MWe will have to supply that to the committee
Tue| staff.

747 Mr. ROSE. My father's ledger card shows when it was paid
Jus| ofif.

Tu49 The CHAIRMAN. You don't Know when it was paid off?

750 Mr. ROSE. HNot personally, no.
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751 RPTS THOMAS

752 DCHMN PARKER

753 The CHAIRMAN. Nr. Spenca?
754 Mr. MOLLOHAN., You said if paid off.
758 The CHAIRMAM. As I understand what Mr. Rose is saying in

756| response to nmy question about the $20,000 loan that was made
757] on 5-23-1972, Mr. Rose's rasponse is that his father madae
758{ that loan; that at some point in time in 1973--that

759 Representative Rose went to a bank and made a %50,000 loan
760f and the proceeds of that loan wera turned over teo his

761} father, and I asked him next, t¢ his Knowledge, was the 1972
762] loan of %$20,000 paid off to the bank. MHis response was that
763 some time after the $50,000 loan, it was paid off.

Teu I asked ham was it the next day or five years., and he said
765 that the ledger card of his father would reflect he doesn't
766f Know when 1t was paid off. Is that a fair statement?

767 Mr. ROSE. You were basically asking me when did the
768 %20,000 loan get paid off.

769 The CHAIRMAN. Yes, sir.

770 Mr. ROSE. I think the evidence will show that it newver
7711 got paid off by the campaign and I den't Know when my father
772! paid it off.

773 Mr. SPENCE. That is what Hind of confused me, that

77ul $50,000 you were talking about was paid off at some future

775 date. You don't Know when, and would the bank records
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reflect whent
Mr. ROSE. You have that in 1975, that I want %o North
Carelina National Bank and borrowed--
Mr. SPENCE. The £irst loan wa are talXing about gatting
paid off.
Mr. ROSE. You are talking about 20,000. I don't kKnow
when thae 20,000 was paid off.
Mr. SPENCE. The bank record reflects when it was paid off
and »y whon?
Mr. ROSE. Yes., sir.
Mr. SPEHCE. But vour father, you say., g0t that %50,000.
When you uwent to the banK initially, you and him., he got the
noney for that.
Mr. ROSE. Yes, sir. That was a marKer to say I have
spent 50,000 on you. Tou owe me %50,000.
Mr. SPENCE. He got the money.
Mr. ROSE. He got the money to my recollection.
Mr. SPENCE. Later on the other %50,000, you wént to the
other bank. Who got that money?
Mr. ROSE. My daddy.
Hr. SPENCE. He got another %50,0007
Mr. ROSE. Yes, that was to pay off, because from 1973,
from 13973 to 1975 he had hoped in 1973 that I was going to
innediately come forward and pay off that $50,000 loan. I

didn't have it.
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Mr. SPENCE. Has that loan bean paid ofif?

Mr. ROSE. Yes, sir.

Mr. SPEHCE. By you or by hin?

Mr. ROSE. Tha 1975 MCEB loan was paid off by mea. Tha
noney want to ny father. The 1973, $50,000, was nada by ay
father., and ultimately paid off by my father.

The CHAIRNAX. If the gentleman will yield, you sea, Mr.
Roese, I asked that originally, whe made the %50,000 loan and
you indicated, I believe the record will show, that you nade
that loan. Because I thought in my own mind it was
inconsistent that your father would go to the bank and
borrow %50,000 to pay off some other loans. So, I never
mentioned the second $50,000.

Just a minute. I want to focus in on who borrowed the
first fifty and 1t didn't male sense to me that your father
would borrow it. Howevery, your response was that you
borrowed it. Will the reporter read it back.

[The record was read back by the reporter.]
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DCHN DOMOCK

Tha CHAIRMAM. 1If the gentlenman would yield? I hemzd it
otherwisa. but I was absclutely wrong. My question then is,
why did your father go to the bank and borxow money to pay
off his own indabtedness, at lemst part of the %20,0007

Mr. ROSE. The purpose at the time was to have a marker in
space, in time, where he could show that I was obligataed to
him to pay off this indebtedness. That is the bast I can
reconstruct i+t.

The CHAIRMAN. I am asMing your state of mind at that
time, because, I don't understand how him borrowing money in
his name 1s any demonstration that you owe him money. He
Wént to the banK and borrowed $50,000, and I don't Know how
that relates to you at all.

Was thexre an agreement that you would make the payments to
the bank?

Mr. ROSE. Yes, sir.

The CHAIRMAH. Were you on the note?

Hz. ROSE. In 1972, I was making about %15,000 as a
District Attorney. I didn't have thae Kind of credit, Mr.
Chairman, to borrow $50,000 from the First Citizens BanX in
Fayetteville.

The CHAIRMAN. This is something I struggled with, I will
give all the members a chance.

Mr. CRAIG. Specific to this, my logic tells me that i#
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your father is borrowing money to pay off a loan, and you
don't have the wherewithal to do the loan yourself and you
want %o use it as & nmarker, you borrow tha mnonay and he co~
signs. He 1is the strength of tha financial agreemant with
the bankK, but as & trus narker, your nama should be on ths
note, and so, he is the co-signer guaranteeing your strangth
to the bank.

Mr. ROSE. It wasn't.

Tha CHKAIRMAK. All right, I just want to clear it up.




NAHE!
853
BS54
855
856
es7
858
859
B60

861

863
Beuy
865
866
Be7
868
869
870
871
872
873
874

875

877

338

H50309000 PAGE 38
DCHMN SPRADLING
Mr. SPEMCE. I wWas going to ranarX I do that frequantly
Wwith ny son., He borrows monay, they requira ne to cosign
the note with him, and of course he usually is abla to pay
off. In the avent he doesn't they require me.
Dces the bank have any indication signed by you that they
would look to you or anything teo pay off the nota?
Hr. ROSE. If you do look at my father's ledger card, at
First Citizens Bank, you would see that he had a lot of
loans and he paid them off at various and sundry times, I
don't know how 1t is in your home town in South Carelina,
but First Citizens in Moxrth Careolina, with customers they
know and understand. are wvery liberal with how you pay off
loans, when you make payments. Hot to me, but to ny father.
His ledger card is before this committee and it is
eMtremely complicated, but it shows that $20,000 was
borrowed, the day the %20,000 went into my campaign fund, it
shows that very clearly.
Mr. SPENCE. It deoesn't show on that ledger card that they
are going to look to you to repay that loan.
Mr. ROSE. They weren't looMing to me to repay the loan
but daddy.
Mr. SFENCE. There is no evidence. Was it down in

writing? Nhat was the evidence of that escept you and your

dad talking about 1%7
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Hr. ROSE. Do you sign notes with your son?

Mr. SPINCE. Yas.

Mr. ROSE. Do you Keep evidenoa?

Ar. SPENCE. I don't have to. If I could sign the notas
that is esvidenoca.

Kr. ROSE. 1In '75, we borroued, daddy borrowed 350,000 to
pay off these other things that he had paid, like the 20. I
am not sure that I can trace for you exactly how that 50
went into the 20. But the understanding was that you owe ne
$50,000. I have paid %50,000 out for you. He has testified
to that.

Mr. SPENCE. Later on--

Mr. ROSE. And I paid from time to time, what I could, but
inm 197--was 1t 3 or 5--in 1975, I borrowed money from MNorth
Carolina National BanKk and the proceeds go to my father.
Whether he immediately paid that $50,000 on all of these
notes, Mr. Spence, or on something #lse that he owed in his
portfolio, I den't Knowuw.

The CHAIRMAM. HMWe will take a breaX at this time and
reconvene in ten minutes.

The meeting stands adjourned for ten minutes or in recess
for ten minutes.

[Short recess.]
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The CHAIRMAN. Ne do have #ix menbers prasent.

All right, back on the rTacord. MNr. Spenca?

Hr. SPENCE. We were talking about $50,000, I guess, and
repayrent. And I am just oconfused, why there wasn't any
paper avidenca of the agreenaent to repay the loan, eilther by
the bank or by both of you signing a note or something like
that.

The first loan, I Know you said the bank was lidberal in
1ts policy and understood everybody. What about the second
lean, and that was when, three years later?

Mr. ROSE. 1In 1975. Can I go bacKk and apologize for this
confusion? T realize that this little part in here is
confusing. But I have talked to you earlier this morning
about where %50,000 went in the campaign and I have talked
about how in 1973, in the fall of 1975, my father went to
First Citizens Bank and borrowed, he was in the bank, he
went to the bank and borrowed %50,000,

The bank may have said he needed to make some payments on
some of the things that he had outstanding. I don't know
Wwhat the reasons wera. But he and I agreed that that was a
marKer for the $50,000, at least at that point, $50,000, and
that he had paid into my campaign, had loaned me for my

campalgn.

Mr. Spence, he may have owed that money to pay off some of
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the axisting amounts that wera owsd at the bank like the 20,
or ha may have paid off obligations of aine at othar banks
in whioh oase he might probably feel that he let me have
sone of that monay., because he paid off sona othar
obligations that I would have had at othar outstanding
banks .

But in any evant, in 1975, I think the staff will tell yeu
1t is pretty clear, in 1975, I borrowed $75.000, $50,000, in
1975, my father and I are clear, that that $50.,000 went to
pay him, te help further pay off the %$50,000 that was at
First Citizens Bank. which wWas in his nanme.

Ho new money was created, and no new money went into,
where we--either in 1973 or in 1975.

Mr. SPENCE. What evidence of that agreement do you have
right there, when you borrowed the additional %50,000%

Mr. ROSE. What evidence of what?

Hr. SPENCE. 0f you gaving that to him and--

Mr. ROSE. My testimony and his testimony and the fact
that it didn't geo anywhere else.

Mr. SPENCE. You went and paid ¢ff the lean?

Mr. ROSE. I can show, and the staff can show in the North
Carolina National Bank $50,000 in 1975, the trail, it is
fairly clear that I paid that $50,000 off. If I owed my
father additional monies, say, he had used some of the 1973

money to pay off a note for me at another bank, that I would
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951| owa him that nonay.
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Mz. SPEMNCE.
rapay that 1972
Mr. ROSE.
Mr. SPENCE.
Mr. ROSE.
when he paid--
Mr. SPENCE.
Mr. ROSE.
Hr. SPENCE.
did you give it
Mr. ROSE.

from the MNorth Carolina Hational

Mr. SPEKCE.
shouldn't there?

Mr. ROSE.

the check. The

that in 1975--
Mr. SPENCE.
Mr. ROSE.
Mz. SPENCE.
Mr. ROSE.

has testified to

$50,000 in 1975.
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You didn't use that 1975 nmoney to go back and|

loan, did you?

Yes, probably.

At the same tine, a day or two.

I don't Know that. I gave my dad the nmonay

You gave i% to him and he paid it off,

Yes, sir, baecause-=-

You don't have any evidence of the fact. How

te him., Charlie? Was 1t a check or cash or--

I recollect that he got the proceeds in a check
bank .
Any evidence of that? There should be,
They don't have records shewing that?
We have the cheel, but don't have the back of

avidence is, in my opinion., relatively clear
You borrowed the money.

I borrowed.

He got it.
Yes, sir, he got it straight in a check. He
that, and I testified to that. He got the
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Mr. SPENCE. You got further checks nade out to you. You
got the front of the cheok showing paid out to you.

Mr. ROSE. Yes, sirx,

Mr. SPENCE. Nothing shows from there it want to hin, that

is your testimony and is--

Hr. ROSE. There is no contradiction of that in the bank
records that I have seen or that your staff has. And if I
owed him anymore than fi1fty, Mr. Spence, the noney that--the
transfer of the Alaska land to him, I contend, more than
covered that.

Mr. SPENCE. Like I said, there is usually some Kind of
evidence, an endorsement or something to show when money.
that much money goes fron one person +o another there is
some Kind of evidence.

Hr. ROSE. That is right. We are talking about things
that happened over ten years ago and I am being asKed to
come up with bank transactions for a period longer than
regular citizens have to come up with bank transactions.

Hr. SPENCE. What about the land conveyance in AlasXa?

Mr. ROSE. Yes, sirc.

Mr. SPENCE. Did you put down on the conveyance or deed
whatever the true consideration.

Hr. ROSE. Yes.

Hr. SPENCE. What was the true consideration stated.

Hr. ROSE. RAll the debts that I owed to him.
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Rx. SPENCE. All the debts I owe my fathar.

M. ROSE. Yes, siz.

Hr. SPENCE. No amount, just all the debts.

Mr. ROSE. VYes, sirc.

Nz. SPEKCE. That's all I hava.

The CHAIRMAN. Nr. Fazio.

Mx. FAZIO. Charlie., I want to take a slightly different
appreach. You have a note from your campalgn conmitteae
saying that you are owned $50,000, as you have said, you
hope the committee would accept that or at least some lesser
amount. but there is clearly a good deal of confusion
surrounding this or we wouldn't be here. Would it ba
rossible for you to tell the comnittes., in order to clear
the air, that you would be willing t¢ cancel that note now
that it has legally been tendered to you? Is it possible
that you would in fact be willing to say that in fact that
money is not something that you have any desire to claim in
the futuxe?

Mr. ROSE. I would--I have told you earlier that I felt
like this has been @ rather punishing experience that I have
come through. It would be considerably further punishment
to be not allewed ¢o have this additional money. More than
I want to receive a repayment from my comnititee, I want to
clear up the question adbout count number 1.

Yes, I would certainly be willing to say that I am not
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1027 1interested in receiving nonay fxron my canpaign conmittes and
1028 this ocommittea to not sat & precedant for the future for
1029} things 1iXe this ocan olaearly say that snybody who waits as
1030 long as I do to change the record in a situation like this

1031| i not aentitled to recover.

1032 Hr. FAZIO. Thank you, Mr. Chairman. Thank you.

1033 The CHAIRMAN. Mr. Myars.

103y Mr. MYERS., MWall. thank you, Mr. Chairman.

1035 Mr. Reose, you certainly leave many questions for this

1036] committee and others because you have left a clouded trail.
1037 The thing that disturbed me about it 1s the fact that there

i038] 1s no documentation.
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We all understand that bstween you and your father that
the loan agreement could be verbal but it would sasen that
betweaen you and the committee there would have been a note
executed. Did you ever nake an explanation, which I haven't
been able to find, why there was no execution of a writtan
agreement on thesae loans?

Hr. ROSE. I am going to let Mr. Oldaker answer that.

Mr. OLDAKER. Currently, there is no question that leans
made to éhe campaigns and campaign committee that--

Mr. MYERS. Would you emplain currently?

Hr. OLDAKER. Currently the law regquires that a loan made
currently under the Federal Election Canmpaign Act anendments
of 1979, there has to be a written document executing any
lean setting forth various things set forth 1n the statute
which include interest rates, terms, et cetera, just like a
bank loan.

So 1f you made a loan to your committee you would have to
have that document signed by your treasurer, which would set
forth that information.

Prior, back when we are dealing prior to the '76
amendments, clearly there was no document necessary and many
1f not most of all of the loan transactions that I examined
back then., from Members to their committee or candidates

when I was general counsel to the Election Commission, dad
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not have the documentation that we would think that you
would have from s bank. The raconmandation was amsde by tha
Conmission in '75 to ohange the law and to add thosae
reaquirements.

The Congress took that reconnendation and made the
changes.

S50 I think we are looking at the status of tha law today.
wa think that is how it has always bean done. I can assurae
you that is not how it has always been done., that it was not
done that way, in this case it was done in a very loosae
manner.

Hr. MYERS. Are there any statutory requirements in tha
State of North Carolina for a loan to be collectablae thers
has to be a written document to substantiate the loan?

Mr. OLDAKER. I am not aware of that. I Xnow in'sone
states that there are such requirements. I am not that
familiar with North Carolina.

Ar. RYERS. You don't practice in MNorth Carolina?

Mz. OLDAKER. Mo, I practice in Washington.

fMr. MYERS. Are you aware of anything like that?

Mr. ROSE. I am not aware. It is ny beliaf--

Hr. MYERS. Your father is an attorney.

Hr. ROSE. Yes, sir, we are both attorneys. That an oral
loan in this situation is permissible.

Hr. HYERS. I have been a banker in ny time and I Know
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that often fanily menbers. when thers sre lowns nads, that
they are by verbsl agreenent, but ny experience nay not be
statutory but good business prectioce when you are going
outside the family to have some Kind of written agreemant to
protect both sides in case something should happen to the
lender.

Mr. ROSE. Can I respond to that.

Mr. MYERS. Sure.

Nr. ROSE.

I forgot about the discussion that we had earlier about
our records showing that $45,900 went into the canpaign,
what we have focused here on the last several minutes 1s how
that amount of money got pald to such an extent that I anr
entitled to receive it.

The marKer of %50.,000 that daddy berrowed in 1972, 19273,
and used to pay off things that he had paid for me., that he
had borrowed for me and quite possibly some obligations that
I had somewhere else, such as that ay ebligation to him.

might have even been greater than %50,000.
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In 1973 he borrows 50,000, the proceads basically go teo
pay off obligations that he had et banks., but may have gone
to soma obligations that ha had at other banks. such as he
night have aeven, say, I gave ny son soma of that #50,000 in
1973.

SKip over with me to '75. I g9et $50,000 from the Morth
Carolina National Bank and give that 50 to my father. The
trail from how I paid that 50 off is pretty clear. What I
have said is that 14 I had owed my father more than 50, that
as cleared up with the Alaska land transaction.

Mr. HYERS. I want to get back to my question. Since you
have gotten on the '75 arrangements here. In '75, your
father borrowed %50,000.

Mr. ROSE. I borrowed.

Mr. MYERS. How did you pay your father back?

Mr. ROSE. I gave him the check,

Mr. MYERS. I don't remember seeing the check.

Mr. ROSE. Are we clear that we got two $50,000 loans here
that don't create any new money. Think of three--think if
three spots out here in this event. The %50,000 goes into
the campaign, through my father in 1972.

In 1973, in November of '73, he creates a borrowing, he

borrows %50,000 at the bank where he is constantly rolling
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notes all the time--Tirst Citizans BanK and Trust Company in
Faysttaville. Ke borrows #50,000,

Hr. MYERS. '737

Mr. ROSE. In '73. What ha uses that for, I don't Know.
but it was our narker that I had to pay that 50 off. He
probably pald soma of the obligation--if he had borzrowed
money to lat me have it, he could have used it to pay thae
20. Hae could have used the 50 to pay----~

Mr. MYERS. Hew paid the 20, you didn't?

Mr. ROSE. I didn't pay the 20. He paid it for me and I
became imnedliately obligated to pay hinm.

He c¢ould have used that 50 to pay some notes at Southern
Hational BankK or some other bank, so I would have owed hin
more than 50, he could have loaned me some of the money
back.

Mr. MYERS. 20 was part of the 50 you borrowed ain '737

Mr. ROSE. I can't say that but then in--you got the '73,
$50,000.

How, go to '"75. I have been reelected to ny second tern.
I am a big shot now. They will let me have %50,000 in nmy
own name at the Morth Carelina National BanK. That %$50,000
was paid off by me and I have given you as good a trail as I
can construct of how that $50,000 got paid off. My father
and I have both testified that the North Carolina National

Bank, %50,000 in 1975, went to him, Charles Rose, Jr.
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1161 Mr. MYERS. You never saw ths 507
1162 Hr. ROSE. No.
1163 Mr. MYERS. The prooeeds from tha bank went to your

t164] fathar?
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Mr. ROSE. Yeas, sixr, how he spraad that out anong all of
his obligations, I don"t Know. 1If I zeally in fact owsd hinm
nora than 50, in 1975. I an contending to you gantlanen that
whan I transferred tha Alaska land to him--

Mr. MYERS. That is whan?

Mx. ROSE. In 1978 to him, I told him--

Mx. RYERS. You paid him twice, then, didn't you?

Hr. ROSE. I didn't pay hin twice.

Mr. MYERS. The AlasMan land was in the middlae of what you
owed him. I assumed the %50,000 you borrowed went to him.

It looKs like you paid him twicae.

Mr. ROSE. MWe haven't talked about what we spent in 1970,
the tinme I lost; we are focusing on 50.

Mr. MYERS. You are further confusing us.

Mr. ROSE. That is right. But we are talking about 18
yeaars ago, Mr. Myers. Wa are talking about something that
happenad a long time ago, and as best we can construct it.,
tharxe were other obligations to my father.

That is why I was willing to turn the AlasMan land over to
him and say, when you accept that and the profits you get
from this sale, it brings us even. He agreed to that. He
nade close to $100,000 when he scld that land that I had
transferred to him.

Now, that 1s--
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Mr. MYERS., That is beyond the 850,000 you borrowsd in
1973, then?

Mr. ROSE. Yes, sir.

Mr. MYIRS. The Alaskan land was separaste from all that

Mr. ROSE. Abseolutaly. I paid him Dback in spades. He at
one time was anbarrassed ha nade monay on the deal. I said,
don't worry about that, there is enough obligations that you
have coverad through the years.

Mr. MYERS. OKay. MNow, We will set aside--

Mr. ROSE. 1 apologize for the confusion about the 1972
First Citizens loan.

Mr. MYERS. We can understand, I can understand, that
loans between family members not necessarily are always
decumented.

Mr. ROSE. That 1s right.

Mxr. HYERS. However, the only documrentation we have of
what you claim to be loans between you and your committee.
wére there any loans executed there, any notes?

Mr. ROSE. Ho, he has testified.

Mr. MYERS. I understand.

Mr. ROSE. You are right, that wasn't proper.

Mr. MYERS. The only documentation we have is these loans
were existent are two, three--you are filing with the Clerk

of the House, and you are f1ling with the required authority

in North Carolina.
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1218 Mr. ROSE. That 1s xight.
1216 Rx. MYERS. And the checks trmil.
1217 Nr. ROSE. Right.
1218 Hr. MYERS.

Why were the checks that were issued by your

1219 elaction committes, say s loan, and why would your cheoks

1220] then thay went back into that canpuign say repaymeant of
1221 1leoan.

1222 Mr. ROSE. Becausae--
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Kr. RYEZRS. MNhy would you put that on theze if they
weren't?

Mr. ROSE. I d4dn't put them on thara. Ny acoountant put
them on thare and it should not have beaen put on there.

That is the bad part adbout the acousation. On the face of
it it says loan., but they weren't lcans. You XKnow, I am not
asking this connittee to swallow a horse here, but that was
what my accountant in 1978, whe was not around in 1972,
thought that he should put down as for these transactions.
They were corrected. They weare anmended in 1986.

Mr. NYERS. After all this started to come out?

Mr. ROSE. Yes, sir, after it was pointed out that that
was against the Kouse rules and I said I beg to differ with
You because the committaa owes ma at least $50,000, owes ne
money. When we looKed in Raleigh, whan we lookaed in
Washington, we come with tha documentation that I balieve
shows $Uu5,.000, $50,000,

The CHAIRMAX. Thare is just one point, Mr. Rose, I want
to touch upon to clear up here, just as far as what evidence
we have in our possession. As I understand it, in 1975,

1975 you borrowed $50,000, you paid that to your father?

Mr. ROSE. Yes, sir.

The CHAIRMAM. Then in your testimony you indicated that
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the evidence that you have of that is the front of a check

which 1ndicates that a check 1s made out to you For %50,0007

Hr.

The

Hr.

The

check?

Hr.

ROSE.

Yes, sir.

CHAIRMAN. But you don't have the back?

ROSE.

I don't have the back.

CHAIRMAM. Dees the committee have the front of that

ROSE.

Yes, sir.

The CHAIRHMAM. 0Or does the committee have a ledger card

that indicates that you borrowed money, %50,0007

Hr.

ROSE.

fes. srr, 1t does.

The CHAIRMAN. Is that correct?

Hr .

MYERS.

I thought a moment age when I asKed you, you

said the proceeds form the bank went to your father. that

you never had them.

Hr .

Mr.

father.

M.

father.

Mr.

testified to it.

ROSE.

MYERS.

ROSE.

HYERS.

ROSE.

MYERS.

ROSE.

That is right. That wasn't his questien,

You said the check form yeu uwent to your

The lean with--
The bank gave you the proceeds?
Yes, sir.

The burden is on your to show 1t went to your

1 have testified te that and my f£ather had
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MYERS. The documentation, I am talKking about

documentation.

Hr.

Hr .

Charlie,

The

ROSE. The documentation--
MYERS. The thing that bothers me is that everything,
the documentation 1s missing on all these things,

CHAIRMAN. Mr. Myers, hold on just a minute. All I

want to know 1s, Mr. Rose, do we have a copy of the front of

the check?

The

reasen I asKed these questions is because I think

credibility 1s 1mportant here.

Hr.

The

check?

The

ROSE. I agree.

CHAIRMAN. We hawve an actual copy of a front of this

ROSE. Yes, sar.

CHAIRMAN. Is that your understanding?
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{12 noonl

The CHAIRMAM. Is that your understanding, Ms. Tayler?

Ms. HUTCHINS-TAYLOR. We have a copy of the non-negotiable
portion of the bank draft that was our cut to Congressman
Rose. It is not the actual negotiable part of the check.
We have a copy of the non-negotiable portion of the bank
draft form NCHB to Congressman Rose.

Mr. OLDAKER. Which wWas given to us by the bank when 1t
was requested.

Mr. MYERS. Giwven to Rose, Congressman Rose and not father
Rose?

Ms. HUTCHINS-TAYLOR. This was the loan that the
Congressman himself took out so the check was made out to
him.

The CHAIRMAM. As T understand what you are saying. the
bank usually presents a check and there is a carbon that
says non-negotiable 1s normally yellow. We have a copy of
that, not the front of the check.

Mr. MYERS. Made payable to whe?

The CHAIRMAN. <Charlie Rose.

Mr. ROSE. Mr. Myers. are you confusing 1973 with 19757

Mr. MYERS. I am confusing more than 1973 and 1975. Back
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through 1972 and on up through 1986. I don't Know what I am
confusing. I am trying to find out the 1975 locan that you
got form NCHR and where the proceeds went. MNCNB Keeps
documentation. They have to.

Let's go to 1975, that leoan of 1975.

Mr. ROSE. In 1975 I borrowed %50,000 form North Carolina
Hational Bank.

Hr. MYERS. Again I ask the question, where are the
proceeds? Hho dad the bank issue the proceeds?

Mr. ROSE. They issued the check to Charles Rose, III.

Hr. MYERS. To you then?

Mr. ROSE. Who was doing business, whose checking account
was at the Sergeant at Arms office in this building. Does
that check appear in ny Sergeant at Arms office?

Hs. PENDER. Also had a bank account at United Carolina
Bank ., These bank records are not available, not through
anyone's fault but through passage of time, and I believe
the committee has asked for them as well.

Mr. MYERS. A bank doesn't Keep records?

Hs. PEWDER. That particular banK was bought by another
bank, and they no lenger have the records. There is a seven-
year retention statute in the State of North Carelina, which
requires them to Keep documents for seven years. That is
the way the bank explained it to me, sir, and after that

peried of time. there 1s nothing wrong with them not having
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than.

Your conmittes and we have requested, wa would like those
cheacking account records, becwusse we baliave that thay would
substantiate where Mr. Rose's loans wers. WNe want that
inforamtion, but We are unabla to get it.

Mr. ROSE. You want tc ses where the 350,000 loan proceads
check in 1975 form Morth Carolina Natiocnal Bank went. the
bast records that We have are at the bottom of the check. as
Mr. Dixon has told you, and the trail of payments of that
$50,000 by ma in various--

Mr. MYERS. What is that trxail? ZThe only thing the
committae has is that tha proceads went to you. I am saying
that the documentation are that the proceeds went to your
father at that tima.

Mr. ROSE. My father has testified that he got %50,000. I
have testified that I gave him the 350,000, and you have twe
problenas. You have to show where the proceeds went and you
have to show how you paid off the loan. I have better
racords of how I paid off that $50,000, Mr. Myers, than I do
of a paper trail to show wherae the $50,000 went. I don't
have the back-up chack.

Mr. CRAIG. Will the gentleman yield?

Mx. MYERS. I yield,.

Mr. CRAIG. 1In 1975, you borrowed %50,000. You get a

check form the bank for $50,000. You hand the check to your
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fathar?

Mr. ROSE. That is our reccllaction, yes, sir.

Nr. CRAIG. And your father spends that monay?

Mr. ROSE. Yes, sir.

Mr. CRAIG. To pay off cartuin things. Doas your father's
acoount show a daposit saquential to your loan of %50,0007

Mr. ROSE. Mot to our Knowledga. We don't have the
rtecords. They don't exist.

Mr. CRAIG. No, your fathex, not you, your father's
account.

Mr. MYERS. Caitizens Bank.

Mr. ROSE. We don't Know. First Citizens.

Hr. SPERCE. They don't have records.

Mr. CRAIG. I can't understand how you get a checKk and not
run it through your hand. You Just sign it on the bank,
sign it to your father and say, ''You are paid, dad.''

Mr. ROSE. That is what we did.

Mr. MYERS. The non-negotiable part we have a record is
the copy he receives. That 1s a non-negotiable duplicate
cOPY.

Mr. CRAIG. But your father's accounts do not show him
receiving the %$50,0007

Mr. RDSE. We don't Xnow.

Mr. CRAIG. I thank the gentleman.

HMr. MYERS. I have no further gquestions.
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The CHAIRMAN. Mr. Mollohan.

Hr. Rose, I Know that you have an appointment at 1
o'clook, and so while I am not rushing nmaenbers, it is only 5§
after 12:00 now, I an saying that we would likKe to £inish as
soon as possible. I anm not rushing anybody.

Mr. Mellehan.

Hr. MOLLOKAH. Thank you, Mr. Chairman.

Charlie, if I can spend a little bit reconstructing this,
I would appreciate your help in ny doing it. In May of 1872
your campalign received $%20,000. It subsequently reaceived
$5,150 and %8,750, and then %$2,500 for a total of $37,400 in
the 1972 campaign form your father; is that correct?

Mr. ROSE. Yes.

Mr. MOLLOHAN. You, during that campaign, the record will
reflect, contraibuted $%,500, The total of that is $u6,900
received form you and your father by the campaign during the
1972 campaign.

Subsequent to that., in 1973 you went to the First Citizens
Bank, your father went to the First Citizens Bank?

Mx. ROSE. His bank.

Mr. MOLLOHAN. And he borrowed %50,000. There was an oral
understanding between you and your father that while 1t was
his borrowing, and the note with the bank reflected it was
his borrowing, it was nevertheless an oral understanding

between you and your father that you were responsible for
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paying that indebtedness?

Mr. ROSE. Corrsot.

Mr. MOLLOMAN. I want to gat baok to that, but somshow we
assunad that that was repaid by you.

Mr. ROSE. Yes, sir.

Mr. MOLLOKAM. Mow, in 1975 you, in your own nana,
borrowed 50,000 form?

Mr. ROSE. The North Caroclina National Bank.

Mr. MOLLOKAM. The North Carelina Mational Bank?

Mr. ROSE. Yes, sir. That is how I paid tha 50,000, as I
recall.

Mr. MOLLOHRAM. It is your representation that you took
that %50,000 and paid it directly to your father?

Mr. ROSE. Yes. sir.

Mr. MOLLOHAN. Now, was that you satisfying the oral
obligation you had wWith your father to pay off the 1973
$50,0007

Mr. ROSE. VYas, sir.

Mr. MOLLOHAN. That is thae event that satisfied it?

Mr. ROSE. Yas. sair.

Mr. HMOLLOHAN. So your father actually made the payments

on that 1973 loan?
Mr. ROSE. Yas, sar.
Mr. MOLLOHAN. Is that corzect?

Mr. ROSE. Yes, sir.
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Mr. MOLLOHAN. You pamid him baock with the 1975 loan which
you paid directly to him?

Mr. ROSE. Yas, sir.

Mr. MOLLOHAN. You ware going to say something?

Mrx. ROSE. The only footnote that I would add is that ny
father in the 1973 $50,000 loan that he borrowad form his
bank, Nerth Carclina National Bank. nmay have paid off sona
obligations that I had at other banks around town, in which
case, I would owe him more than the %50,000 that I paid hin
in 1875.

Mr. MOLLOHAN. There is a rather casual relationship
between your father and yourself?

Mr. RDSE. Absoclutely.

Mr. MOLLOHAN. In regard to borrowings, and he 1s helping
you?

Mx. ROSE. Yes, sir.

Mr. MOLLOHAN. In ways you probably knew about at the
time?

Mr. ROSE. Yes, sir.

Mr. MOLLOHAN. But you don't specifically recollect on
this occasion?

Mr. ROSE. TYes.

Mr. CRAIG. MWill the gentleman yield?

Mr. MOLLOHAK. Will you allow me to go through?

Mr. CRAIG. Go ahead.
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Mr. MOLLOMAM. Then sone subsaquent date you aenterad inte

s land transaotion?
Mr. ROSI. That is right.
Mr. MOLLOHAX. In Alaska?
Nr. ROSE. VYes, sir.

Mr. MOLLOMAN. What was that date?

Mr. ROSE. 1978. Well, I bought tha land about 1975-1976.

Mr. MOLLOHAN. 1975-1976, that you--

Mr. ROSE. <Conveyed to him.

Mr. MOLLOHAM. Simply assignaed?

Mr. ROSE. I deeded, signed a dead.

Mr. MOLLOHAN. Without consideration?

Mr. ROSE. The consideration that was between us wWas in
settlement of all obligations that I had--

Mr. MOLLOHAN. And that was teflected; is that correct?

Mr. ROSE. And 310 and other gocod and wvaluable
considerations as all warranty deeds state, but our

understanding was that when he got the AlasKa land--

Mr. MOLLOHAN. Whatever happened with that asset., good or

bad, paid him?
Mr. ROSE. Paid haim off.
Mr. MOLLOMAN. Everything?
Mr. ROSE. And it turned out goeod.
Mr. MOLLOHAN. Right, and so he ends up a net plus?

Mr. ROSE. Yes, sir.
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Mr. MOLLOHAN. I would lika to go baok to tha 820,000, the
initial %20,000. I think I understand your theory about how
all that worked.

Mr. ROSE. Thank you.

Mr. NYERS. I would 1lika to go back to the omnpaign.

Thare 1s #20,000 debt which tha canpaign owaes. AIs you
repreasanting that you becama the creditor of that debt whan
you assuned the obligation of your father?

Mr. ROSE. Let me say 1t this way. The %20,000 obligation
of the comnmittee was actually %20.000 that my {fatherx
borrowed at First Citizens Bank and gave to the campaign.

Mr. MOLLOHAN. Yes, but at some point if you are going te
rmake a circle out of this, you have to stand as the creditor
form the campaign, do you not?

Mr. ROSE. That is right.

Mr. MOLLOHAN. Does that happen and how with regard, first
of all, to the %20,0007

Mr. ROSE. As it was made.

Mr. MOLLOHAM. Ho, sir, I'm sorry. You did not understand
ny question.

At some point, if I understand your theory, you nust
become the creditor. That %20,000 obligation must be to
you, isn't that correct?

Hr. ROSE. That is right.

Mr. MOLLOHAN. Because I assume in these series of $50,000
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transactions, the benk has baen paid off with the 820,000,
tha First Citizans?
Mr. ROSE. It was never paid off by the connittea.
Mz. MOLLOHAK. Wall, then, let ne ask you, was the #20,000
avar paid off by anybody?
Mr. ROSE. Yes.
Mr. MOLLOHAM. I undarstand that 1t wasn't paid off by tha
committaa?
Mr. ROSE. It just disappeared off the sheets. It fell
off.
Mr. MOLLOHAM. ©Of the bank's sheets?
Mr. ROSE. MNo, it fell oif my forms.
Mr. MOLLOHAM. Excuse me, sir. The $20,000 is an
obligation owed by your committee to the bank, correct?
Mr. ROSE. Right.
Mr. MOLLOMAK. Under your theory. that obligation is paid
off not by the committee.
Mr. ROSE. Right.
HMr. MOLLORAN. But by your father or you or somebody, 15
that correct?
Mr. ROSE. Exactly, yes, sir.
Hr. MOLLOHAK. Dees that happen?
Mr. ROSE. Yes, sir.
Hr. MOLLOHAN. So the $20,000 debt owed to First Citizen

by your committee is paid off by scmebody?
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Hr. ROSE. My father.

Rr. ROSE. All xight, your fathar.

Mx. ROSE. Yas.

Mr. MOLLOHAN. So your theory is that now the %20,000,
bacause you have paid your fathar--

Mr. ROSE. Yas.

Mr. MOLLOKAM. --becomas an obligation to you?

Mr. ROSE. That is right.

Mr. MOLLOHMAK. 1Is that correct?

Mr. ROSE. VYes., sir.

Mr. MOLLOHAN. Did the committee ever pay $20,0007

Mr. ROSE. MNo, sir.

Mr. NOLLOHAN. To anybody?

Mr. ROSE. Mo, sir.

Mr. MOLLODHAM. Was it carried, continued to be carried on
the forms as an obligation to anybody?

Mr. ROSE. Mo, sir. It appears on the Federal Election
Campaign Act form filed with the Clerk of the House, but
when the forms are filed for the new committee in 1974,
undexr the new Act, that $20,000 obligation does not appear,
and I can assure you First Citizens Bank did not forgive it,
and the only mention of it is that in the case of
dissolution of this committee excess funds will be used to
pay preexisting obligations.

Hr. MOLLOHAM. 5o you would say that was a mistake?
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Mr. ROSE. That was & aistale.

Mr. HOLLOHAM. It should have bean, the correct way would
have bean to, tha obligation to Yirst Citizens to have baen
dropped, but to have been refleoted as an obligation to you
directly?

Hr. ROSE. [Exactly. to ne.

Mr. MOLLOKAN. To you?

Mr. ROSE. Yes, sat.

Mr. MOLLOHAM. But it was not?

Mr. ROSE. It was not.

Mr. MOLLOHAN. Is that the same pattern with regard to the
4.9 and the %25007

Mr. ROSE. Yes.

Hr. MOLLONAN. Your recollection is clear on that?

Mr. ROSE. The $14,.000 is cash on hand, 1= that correct?

Mr. HMOLLOKAN. %14,900 is another loan, the sum of two
loans your father made to the canpaign?

Mr. ROSE. That is right.

Mz, MOLLOHKAN. So 1t 15 the same pattern. That was paid
off in the series of transactions?

Mr. ROSE. Yes, sir.

Hr. MOLLOMAN. BAnd it was not carried over as a debt to
you, 15 that correct?

Hr. ROSE. Exactly.

Mr. MOLLOHAN. 1Is that also true with the %25007




HANE:
1588
1589
1550
1591
1592
1593
1594
1595
1596
1597
1598
1599
1600
1601
1602
1603
1604
1605
1606
1607
1608
1609
1610
1611

1612

371

KS0309000 PAGE 71

Hr. ROSE. Was that form my father?

Mr. MOLLOKAK. That was form your fathar.

Hr. ROSE. Yes, siz.

Mr. MOLLOHAN. Is that trua? How was the %9500 which was
raflectad as & loan form you to your 1972 canpaign ocarxriad
forward? Was that carried forward?

Mr. ROSE. It was not carried forward.

Mr. MOLLOHAN. That is not carried forward either?

Hr. ROSE. MNone of those were carried forward.

Mr. MOLLOHAN. Was that ever satisfied by the campaign
committee prior to this series of loans?

Mr. ROSE. Mo.

Mr. MOLLOHAN. Subsequent?

Mr. ROSE. Mo, sir.

Mr. MOLLOHAN. So your father's loans te the committee and
your loans to the committee--

Mr. ROSE. VYes, sir.

Mr. ROSE. --all were treated the same after this series o
payments between you and your father?

Mr. ROSE. Yes, sir.

Mr. MOLLOHAN. As far as the campaign filing forms are
concerned, that is 1t was not, none of them were transferred
form the old forms on to the new forms as a debt to you?

Mr. ROSE. That 15 correct.

Mr. HOLLOHAN. But you are indeed relying upon--—
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Kx. ROSE. The old fornms.
Ax. MOLLONAN. Those loans?
nr. ROSE. Yes, sir,
Mz. MOLLOHNAN. MNhan you say that ths serias of

transactions here, which you subnitted to tha conmittee

today and are identified as chaxt MNo. 2--

Hr. ROSE. Yes, sir.

Mr. MOLLOHAM. --you are saying that those loans are not
teflactad, are the basis of the campaign owing you money?

Mr. ROSE. That is correct.

Mr. MOLLOHAX. Thank you, Mr. Chairman.

The CHAIRMAN. Mr. Gaydos.

Mr. GAYDOS. I will ask questions when we come back. I

would like to ask Mx.
Alaskan property.

pay for that?

doun payments,

Mr.

fo

ROSE.

GAYDOS.

Rose, Charlie, when you bought the

llowing tha transactions, how did you

Or was it paid for?
I borrowed somne money form a bank to make the
and I was paying on the mortgagde.

That's all.

The CHAIRMAN.

Gentlenan,

if we come right back,

then

Probably we can wrap it up in 15 or 20 minutes.
[Recass. )

The CHAIRMAN. We will come to order.

Hr. Hansen.

Hr. HAHSEHN. Thank you, Mr. Chairman.
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Throughout the testimony wae have had s number of peocple
allude and our ocounsel has alluded to your father's ledger
card. Does our staff have that ledger card?

Mr. OLDAKER. I have & copy of it right here.

Hr. HANSEN. And it shows what you referrsd to sarlier?

Mr. ROSE. It shows that he borrowed #$20,000 the day that
my campaign received %20,000 from First Citizens Bank, tha
Federal Election Campaign foxm. The first item that I gave
you has that on it, and his ledger card shows that $20,000.

HMr. HANSEN. MNr. Mollohan got into the idea of takKing the
amounts in the second %50,000 paid off in aggregate totaled
up $46,000, which is money you felt you owed to your father.

You introduced another 1tem at that point, and you said,
**And other obligations,'' of bank obligations that you had
scattered around town that your father, I Kind of got the
impression unbeknownst to you, went out and paid those?

HMr. ROSE. Mo, I probably owed haim some money form 1970
that I had never paid him back.

Mr. HANSEN. So he in fact took an aggregate of your debts
in othexr banks and paid those off too, is that correct?

Mr. ROSE. I am not sure what he did with all the money,
but I am saying that the possibility exists, Mr. Hansen.
that in 1973 when he tooK that %50,000 marKer, le¢an form
First Citizens BanK, that he may have paid off some of my

obligations at other banKs in town, in which case, I would
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hava received additional benefit beyond what I had already
received forn $50,000, and tharefore I would ba obligated to
hin for norxe than $50,000.

Nr. HANSEN. I don't have %co much troubla in wanding ay
way through the problems between tha North Carolina elaction
law requirenents and the Tederal. WNheare I get in trouble is
the trail, that I an having a hard time going down as
between you and your father, what was signed, and I think
that has probably been exhausted alnost, but I would like to
add a couple of things here.

You said in 1975 through 1978 in your earlier testinmony,
that you purchased a section of land in AlasKa at %150 an
acre?

Mr. ROSE. That is right.

Mr. HANSEM. So a section is 160 acres?

Mr. ROSE. Six-hundred and forty.

Mr. HANSEN. Sixty acras?

Mr. ROSE. Yes, sir, a mile square.

Mr. CRAIG. Mo, you take sections, AlaskKa sections.

Mr. HANSEN. Alaska is a big country. Did you buy that
With a real estate contract, a land contract?

Mz. ROSE. You have all of that bafore the committee. Don
Young of AlasKa introduced me to one of his constituents,
and we worked out the transaction between us, and the

committee has all those transactions.
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1688 Hr. HANSEK. HMay I ask, how much squity did you raturn to
1689| your father foxr all debts inourzed?
1690 Nr. ROSE. The undazstanding was, I guass thars was
1691 probably $50,000 or 80,000 in equity in tha land when hs
1692} got it or more than that. The conmittes can give you s mors
1693] direct amount.
1694 Nr. HANSEX. Your counsel seems to Xnow. Can she respond
1695 to that?
1696 Ms. PEXNDER. Yes, sir. He provided to the connittee staff
1697| the fact that the property was actually in two halves, the
1698] eastern one-half and a western one-half. Ne have given then
1699 all the documents omn that. One-half of the property had a
1700 %30,000 down payment at the time ¢f the signing ¢f the
1701] contract, %$41,000 paid on December ist of 1975, %9000 paid
1702] on January 1st of 1976, and in that sense one-half the
1703| property. of that equity., was free and c¢lear in the addition
1704 1in 1978 when that particular half, with all those down
1705 payments on it, free and clear, was transferred to his
1706] £father, there was a State of AlasKa patent on that, because
1707] 1t was untitled property, and that was for $6900. 3So the
1708 half that he had total ownership and equity in, those are
1709 the sums invelved in that.
1710 The other half had a mortgage payment per month of
1711 %661.72, which Mr. Rose paid up until the time he

1712 transferred that other half to his father.
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Mr. HANSEN. So what equity?

Fr. ROSI. Sesventy-sons thousand dollars.

Mr. HANSEN. Seventy-some thousand dollars?

Mr. ROSE. Yes, sir, that I had already paid.

Mr. HNANSEN. So the amount of monay that your father had
in the %50,000 was paid the difference between 46, whatevar
it was, plus these other obligations that you had scattered
arcund, s¢ you felt it more than amply teok care of it?

Mr. ROSE. Yes.

Mr. HAKSEN. S0 in fact he got %70,000, paying %4000 plus
for what the additioenal would be?

Mr. ROSE. Yes, sir, plus whatever we spent in 1970.

Mr. HANSEN. And this was transferred to¢ vour father by
contract. assignment, fee title?

Hr. ROSE. TDeed, fee title. '

Mr. HANSEN. We have all that?

Hr. ROSE. You have copies of all of that.

Mr. HANSEN. Your father then turned around and sold it?

Hr. ROSE. Yes, sir, sold it through the same real estate
agent that Don Young put me in touch with, sold it in
roughly 1981. I remember he got a contract for it about
July, 1981, %500 an acre.

Mr. HANSEM. If I may ask, did your father pay you back?

Obviously it seems liKe there is some overage here on your

behalf.
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Mr. ROSI. I am not worried about any ovarsgs, sir, form
ny fathexr. I am just txying to establish that I have paid
him.

Hr. HANSEM. Ha raised you to be a good--

Hr. ROSE. At lamst 55,000 ox #60,000.

Hr. HANSEN. So he cana out pretty well on that.

Mr. ROSE. He came out pretty well on this, vyas.

Hr. HANSEX. Thank you, Mr. Chaizaman.

The CHAIRMAN. Mx. Pashayan.

Mr. PASHAYAM. I just have a few scattered questions.

Following your explanation, in 1975 the proceads form the
loan went--now we have established--through you to your
father?

Mr. ROSE. That is right.

Hx. PASHAYAN. And that was the moment that you becane in
your mind the creditor teo your canpaign?

Mr. ROSE. Yes.

Hr. PASHAYAN. Is that correct, in a formal sense?

Mrx. ROSE. In a formal sense, but I owad the money, I owed
ny father form the time he advanced the monay.

Go ahead.

Mr. PASHAYAN. I understand that. In other words, that
was the transaction that formalized, that collapsed into one
event or into one transaction loan that had accunulated forn

the past?
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Mr. ROSE. Yas, sir.

Nr. PASHAYAN. So that you bsoanms st that moment thae
oraditor to your canmpaign in the amount of %50,0007

Mr. ROSE. That is one way of expressing it, yes, sir.

Mr. PASHAYAX. I an asking.

Mr. ROSE. Yes.

Mr. PASHAYAN. At that time did you owe your father any
more monay for events unrelataed to your campaign?

Mr. ROSE. I may have. I may have owed him for some
things that he could have loaned me in 1970, He always
wanted me to Know how obligated I am to him and constantly
has reminded me of how muech I owe him, you understand.

Mr. PASHAYAN. let me ask you this? Is 1t possible for
you to give us an amount that would be the maximum at that
time that you owed him? In other words, it might not have
been that much. but can yeou say, well, at most it could have
been such and such, in addition to--this is that additional
amount? Can you say ''I owed him at least $20,000,"' the
minimum that it would have been?

Mr. ROSE. I would say I owed him probably at a minimunm
$20,000.

Mr. FPASHAYAN. And a maximunm?

Mr. ROSE. Twenty to $25,000.

Mr. PASHAYAN. Thirty to %35,000°?

Mr. ROSE. That would be my recollection, but, as I told
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baan anhanced by passage of tine, when

ote.

I oan sappreciate that. I an just trying
onsidezred that I needad to repay him
ntly had disocussions. I seid, '"You ocan

He said., '"Yes, but I paid the interest

In other words, the amounts you just cited

to me wera the principal. You would add to that interest?

Mz. ROSE. Yes.

Mr. PASHAYRM.

That he demanded of you?

Mr. ROSE. Suggested.

Mz. PASHAYAM.

Did that amount that you felt you owed him

in addition to the amount owed for the purposes of the

campalgning?
Mr. ROSE. Yes.,

Mr. PRSHAYAN.

sirc.

Pid that amount increase between the tine

that you took out that $50,000 note?

Mr. ROSE. No.

Mr. PASHAYAN.
campaign?

Mr. ROSE. No.

Mr. PASHAYAN.

Mr. ROSE. The

And you say you became the creditor to your

pid that amount increase between then and--

Alaska?
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Nr. PASHAYAN. Alaskan land?

Ar. ROSE. No.

Nr. PASHAYAM. Xow, in your own mind, thaxefore, did you
transfer the deed to the Alaskan land to pay off that
additional mmount?

Mr. ROSE. All of 1t. Anything that hadn't baen covered
properly before was to pay off that additional.

Mr. PASHAYAM. In other words, you are saying that the
AlasKan transfer, given the chain of events as you are
describing them and as you are characterizing them., the
Alaskan transfer you would say was to pay off debts not
related to the campaign?

Mr. ROSE. That was the initial purpose, but as a lawyer.,
if you want to look at it another way, it is possible to say
that that money was payment for the campaign debt, but it
wasn't intended to be. It was intended to be for all the
other things that were--

Mr. PASHAYAN. You say it was not intended to be because
in 1975 you became a creditor to your campaign?

Mr. ROSE. Exactly.

Hr. PASHAYAN. For %50,0007

Mr. ROSE. Yes, sir.

Mr. PASHAYAMN. 5o then you and your counsel come back to
these series of transactions and you say that if we do not

believe that you became the creditor to your campaign in
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1975, then you became the oraditor to your campaign when you
transfarred the Alaskan land, is that right or wrong?

Mr. ROSE. Absolutely, sir.

Mr. PASHAYAN. I don't think I have any further questions.

The CHAIRMAN. Mr. Petri.

Mr. PETRI. I want to sort of go at this business form the
other end, because it seems to ne it is crucial for tha
whoela situation, for there to ba a case we ocan accept that
these represent repayments of loans rather than loans to you
and then repayments.

Could you go over again the item? I think when you were
here before, and again today, you said there was some
confusion between newmspaper accounts and also I think the
last time you were 1n the heat of the campaign, and so you
repaid or you sort of evened out accounts between you and
the campaign committee so as +to aveid charges that you owed
ther money or however it went at that time.

Will you go through that whole part of it again, the last
year or so, and how you characterized these things?

Mr. ROSE. I was shocKed at the charge in 1986, and the
press asked me what do these loans represent, when they
obviously said loans they were talking about what was on the
Federal Election form that had been released by nmy
oppenent's party.

I responded, they represaent consolidation of personal
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canpaign loans. I was thinking that they reprasanted an
advancenmsnt to me of sums that I had paid on the
consolidation of canpaign lomans, such as the paynents that I
had made beginning in 1975 to pay off in various ways the
North Carolina National Bank loan, but I don't ocartainly
have to teall this body that when you are dealing with & sat ]
of papers that say loan on their face of thema, as filed by
my accountant, and you are trying to say that they are not
loans, and you are trying to explain that in three or four

paragraphs, it is very difficult.

L # - *

We found the documents in Raleigh. HNe
found the documents in Washington. NWe Went to the FEC. We
amended the filings. I don't have to tell wou that the
press has had a field day with me changing, wWith my
committee changing what they said was a loan into a
reimbursement and a repayment, but I did not intend to
violate the rules of the House at any point, and I have made
the changes that I have made and sworn to the testimony that
I have given you to justify what we have done.

Hr. PETRI. Could you go through the transactions on chart
2 for us. I am only asking you to do this because we are
going to be asKed. Put on the record what happened and what

the money was used for and why you then reloaned money to
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1888 the conmittes on each of thesa occasions.
188% Mz, ROSE. I felt that when the monay cane to as out of
1890| ths oconmittes, that 1t was in fact, that it was my monay,
1891] because it was owed to ma by the conmitteas, and 1f you aza
1892| askKing me, oan I tell you that thess Irepaynants to ne waras
1893} all used for bona fide canmpaign purposas, the answar is. no,
1894| T can't +tell you that, because I considered it personal
1895| money at that particular peint in time, but in 1978 I go to
1896 my accountant. 1979 was the first one, that is correct, and
1897| asked him to give ne some of the money back that I had put
1898| 1into the cappaign. He wWwanted to see proof that the campaign
1899| was owed money.
1900 I told him that the campalgn owaed--owed ae the money, but
1901 he wasn't around in 1972. He did not prepare the £ilings in
1902] Raleigh and in Washington, and so he gave me what I
1903| considered was a reimbursement, but which he put doewn in my
1904} campaign forms as a loan; 4 and 7 and 895 is just %11.895.
1905 That didn't nake a very big dent on the balance of my
1906| campaign account., but in 1983, when I was advanced %18,000,
1907| if you will notice the time there, 1t was Septenber of 1983,
1908/ and I paid it bacK December 31, paid it back if you
1909| considexed it a lean, but I reloaned it to my committee on
1910| Decenmber 31, 1983, put 1t dack in the committee, because I
1911 wanted the balances to looK higher., because January of 1984

1912 was the year-end report, but also the filing peried fer the
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naxt sleotion, and you don't 1like to go into a ocanpaign with
& low balanocs.

The sanme is true for 1984, 1984, 1985 and 1985, the othsr
four itans. S50 when I coma to 1987, I reloanad the total
anount, 11,895 during ths canpaign to conplately rapay to
the conmittee mll the Ffunds that it had advancad to nme.
That's all.

If you have any other questions, I wWill be happy to answer
them.

Mr. PASHAYAM. Will the gentleman yield?

Mr. PETRI. Sure.

Mr. PASHAYAM. Can I ask counsel if the treasurer, and
this is the Kind of question I will say outright that no
court would admit, because I am asKing for hearsay.

The CHAIRMAN. Certainly, go ahead.

Mr. PASHAYAN. If the treasurer were here and were asked
the gquestion, when you became treasurer, you at that time,
according to the testimony of the Congressman, became
satisfied that the campaign did owe ham, why then did you
put it down as a loan rather than a repayment, what would
his answer be?

Mr. OLDAKER. His answer would be that he Knew, at least
had heard and talked to me, that there were loans owed by
the committee to the Congressman. He had never seen any

documentation of that. No one had presented him with any
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1938| dooumaentation of that.

1939 And thet 41d not inour until 1986-1987 sifter this bdroke in
1940 the newspaper, ha was presantad with dooumantmtien, nonaly
1941| the old raports, and other information which would indicate
1942 that the loan wes ocutstanding, and ha then was satisfiaed
1943} that the loan was outstanding, and ha then executsd the note
1944 which we put together to conform with the eleotion lawa that
1945| were in effact at that time.

1946 Mr. PASHAYAN. So, in other words, he put down tha loan
1947| because at that time there was a lack of documentationt?t

1948 Mr. OLDAKER. Exactly.

1949 HMr. PASHAYAX. Are you saying that had he had the

1950| documentation at that time, he would have put down repayment
1951 rather than loan?

1952 Mr. OLDAKER. That is what he has told them.

1953 Mr. PRSHAYAN. That is perhaps the most dirfficult issue
1954 you faced by +this committee, how to explain, if I may Just
1955| add, something that says on the surface of the loan that in
1956{ fact you are saying essentially was not a loan but a

1957f repayment.

1958 Mz. OLDAKER. I think he had a very honorable accountant
1959{ trying to do the best job he could 1n reperting. It was put
1960f down on the fact of it exactly what the transaction was,
1961 that it was money that went to the Congressman. It was I

1962] think misattributed, and he has put in affidavits, 1t was




386

KAME' H50309000 PAGE .13

1963 missttributed at the time because ha did not have suifiocient

1964| dooumentation.

1965 Mr. PASHAYAM. I yiald back to ay ocolleagus.
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RFTS CANTOR

DCHX KOEHLER

The CHAIRNAX. Tom.

Mr. PETRI. I don"t want %o pursue it, but to asX could
you give your explanation again as to why it is that you
ended up getting back on Chart 2 to zereo, in Septenber of
1986, i1f you were owed money by the campaign conmittea. Why
did you want to go back and make that total that vou wera
owed--

Hr. ROSE. Lower instead of higher?

Mr. PETRI. Or higher, whatever. ®Why did you want to
cancel out payments that the committee had made., the
repaynents that the committee had made to you of loans you
had made to it?

Mr. ROSE. It was in the heighth of a campaign., as I told
you, 1n July. My interest was to gquiet down the issue.
Since there was somae obvious question as to the character of
these funds, i.e., loan versus repayment, I concluded that
the best political thing for me to deo was to get it even
with the board, and then go from there, and that 1s why I
ran the ballots back to zero.

The CHAIRMAN. Mr. Craig.

Mx. CRAIG. A couple of questions, Mr. Chairman.

Charlie, when you made your first payment, or when you
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raloaned baok to tha connittes the %18.000.

Mr. ROSE. fas.

Mr. CRAIG. I have two questions. Why $18,0007 Why not
$20,0007 Why not $25.0007 Why not #150.,0007 Why doess it
happen to be tha axsotly the same anount the comaittes had
paid you in repayment some 3 or Y months before?

Mr. ROSE. Well, remanber that I felt that the noney wuas
mine rightfully.

Mr. CRAIG. I accept that.

Mr. ROSE. As a matter to be repaid to nme.

Mr. CRAIG. Yes.

Mr. CRAIG. I can accept the $18,000 on the repayment. Ny
confusion is, if you are belstering your campaign account to
make it look bigger for the reporting purposes to ward off
challengers, and I can understand why we do those things, we
all go out and deo fundraisers and try to bump things up
bafore the reporting perieds.

Mr. ROSE. Right.

Mr. CRAIG. Why does it happen to be in this instance, the
same amount and the same pattern follows then from $18,000

all the way through to zero?

Mr. ROSE. Just as a matter of Keeping up with it in ny
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nind. That is thea only explenation I oan giva you. It was
aasier ior ne to oconceive of what I hed been rainbursed and
what I hadn't been reimbursed.

Nr. CRAIG. Do we have copies of the chacks?

Mr. ROSE. Yes.

Mr. CRAIG. I assune there were checks you wrote to the
comnittae. Did you make any desfignation on those checks as
to what their intent was at the time you wrote them to the
comrnittee, starting fren Decenber 31, 19837

Mr. ROSE. Ms. Pender. She has gone through all the
checks .

Ms. PENDER. Hr. Craig., I believe the committee has one
check that says, '"lean'', on the front of it from Mr. * ® #

Rose.

Hr. CRAIG. In what--

Ms. PENDER. I don't have that in from of me, but the
staff could help you with that. There is one that says, the
one Written in September of 1986 says, '"'repayment of loan''
on the front of it. There are two direct cashier checks orx
banking checks that came from a bank check, a bank process,
where Mr. Rose obtained bank loans to make those loans to
the campaign, and if I have misstated anything, I wish they
wWwould correct me, but I believe--

Mr. CRAIG. My question 1s doas the committee have the

$18,000, $10,595, $9,6007
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Mr. ROSE. Yes.

Kr. CRAIG. Do we have all those chaoks?

Mr. ROSE. I think you do.

Ms. PENDER. We hmve given you all wa had, I bellave.

Mr. CRAIG. And all of then ara thara?

Mr. ROSE. I think so.

Ms. HUTCHMIKS-TAYLOR. All but ona.

Mzr. CRAIG. Which one do you not have?

Ms. HUTCHINS-TAYLOR. $9,5600. I an not aexaotly sura.
will have to check, but I thaink We have all but one of those
checks.

Mr. CRAIG. Go ahead, Mx. Rose.

I

Mr. ROSE. We have been worling with your staff on this.

Mr. CRAIG. Can you tell me at the time you put the
$18,000 back into the canmpaign, what the campaign balance
was at that point then, after the %18,000 deposit? You
would have a £iling.

Mr ROSE. I have a filing that would show 1t, but my
recollection 1s that it was something in the %100,000 range,
but the Key point is that the year-end report occurred one
day afiter December 31, 1983. That is the balance as of
January 15+, and my filing period in N.C. is the month of
January.

Mxr. CRAIG. I understand that. I am not having any

trouble with that. I am just saying does the $100,000--here
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is ny line of thinking. I have bean very open with you.
Does the $100,000 ward off an opponent, or doas the 882,000
ward off an opponent? Why, 1f just befora, we do it for the
intent of bolstering the campaign, what is the diffarence in
$18,0007 Why not put $50,000 in it, 1f you are going te
borrow it and then the campaign is going to pay you back?
Why not go big?

Hr. ROSE. It 1s a good question, but just mors was battar
in ny estimation.

Mr. CRAIG. That is why I am curious why they just
happened to be the exact figures all the way down the line
and not different ones, 1f, in fact, your first column is a
repaynent.

Mr. ROSE. That is all the money I had available to
rtelean, to Keep it straight in my head as to what was the
canpaign reloaning and repaying to me.

Mr. CRAIG. You said money available to reloan. You did
not have to borrow the 3%18,000? You had the cash on hand?

Mr. ROSE. Some of the time I would go and borrow the
noney to reloan i1t to the committee, and the staif has the
records that show that sone of the money that I owed,
personally owed to the Southern National Bank, said that the
purpose of the loan is to put money in the campaign.

Mr. CRAIG. One other question, Mr. Chairman, and that is

in relation to the Alaskan thing. When did the committee
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become aware of tha Alaskan thing?

Mr. ROSE. In July.

Mr. CRAIG. Did you point it up to them?

Ms. PENDER. I think the staff probably did. Na talked
about it and wa providaed the documants.

Mr. CRAIG. We paid that.

Ms. PENDER. At the staff level, I believe Ms. Hutchins-
Taylor asKad me a question and I inmediately went and got
all the documents and brought them to her in, I think, it
was July.

Mr. CRAIG. My confusion is if you, in fact, had paid your
dad off, why are we even talking about the AlasMan thing?
Why does it all of a sudden become a part of the movement of
money to pay off your dad for your obligation to him as it
relates to the campaign? Aren't we told by you that, priox
to the AlasMan land deal, you had reimbursed your father,
zeroed him out.

Mr. ROSE. Yes.

Mr. CRAIG. Then why are we dealing with Alaska. That is
a separate issue between you and your father, having nothing
to do with the campaign or campaign monies.

Mr. ROSE. Mr. Pashayan asKed a series of question about
additional obligations that I might have had to my father,
and that is correct. An Alaskan land transaction was

basically to get straight with him on everything that I owed
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him, and he would tell you that it did.

As lawyers mre, wWe are trying to present our svidence to
you in as many favorable ways ae wWa possibly oan.

Mr. CRAIG. Prier to the conmittea finding. the
docunantation of the AlasKan land transeaoction, you had not
presentad that to the committeas.

Mr. ROSE. I will let the pPeople who wWere Working with the
staff talk.

Ms. PEMDER. I believe that they had some checks that cane
out of the Sergeant of Arms, and I wish the staff would helyp
me on this, because it has been a couple of months, but I
believe that they had scme checlhs that were in the Sezgeant
of Arms account that they aslied me about, and I believe that
I told them that they related to Rlaska land, and then I
believe, they asked for documents, all the deeds and things
like that, and again, please correct me 1f I am Wwrong. And
we did get all the deeds and whatever. W®We had a special
meeting on this, because there was some concern about this
FIFO principal, following money in and following money out
With respect to Mr. Rose's repaying his father, and they
therefore, wanted to lookK at AlasKa and see what egquity was
involved in that and whatever else.

Mr. CHAIRMAN. Ms. Taylor, on this narrow point, deo you
have anything to offer.

Ms. HUTCHINS-TAYLOR. I would just want to let the
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214t| oconmittas Know that wa first started oorrasponding with
2142| Congressnan Rose's attornays back in Maroh of this year, and
2143| #rom March through the sunnex, they provided an explanation
2144l of the borrowings. From March until August that explanstien
21u5| ended in January of 1975, whean he paid his father 50,000,
2146| It was not until August that they subaitted matarials to us,
2147] and, I guess, that is 4 or 5 months later that they brought
21u48| up the AlasKa land transaction, and that was our first

2149| Xnowledge that they were counting the Alaska propexty as
2150 part of the emplanation on how he Tepaid his father.

2151 Mx. CHAIRMAN. Only on this narrow issue, Ms. Taylor, who
2152 #farst interjected the Alaska transactions?

2153 Ms. NUTCHINS-TAYLOR. I would say that we had some checks
215uf that evidenced a transactioen. We didn't Know that that was
2155| part of the explanation on how he paid his father back,

2156] until they asserted it in August, We Jjust Knew that there
2157| were some checKs that related to Alaska transactions that
2158] appeared 1in the bank records that we got.

2159 Mr. CRAIG. You had further conment?

2160 Ms. PENDER. Yes, sir. For several months in the very
2161| beginning there, we Were asKed a number of questions but
2162| never askKed really to go beyond 1975. I Know Ms. Taylor
2163] came bacK and came into a middle of discussions that were
2164| going on., and we have several submissions that went on in

2165 the middle of that, and I think there might have been
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misunderstandings.

Hr. ROSE. Can I interjeoct ona conmant?

Hz. CRAIG. Surs,

Mr. ROSE. I #elt that the bank transactions adaquately
covared tha question, but based on the number of quastions
and the way we Were getting quastions, we finally got tha
question that related to the Alaska land, and so we
presented that information to the conmittee. We weren't
trying to hida anything or trying te change any particular
story.

Mr. CRAIG. The reason I bring this sequence up, because I
am frustrated, Mr. Chairman. TIf the AlasKa land is part of
the payment to the father, and that is part of the
consideration for loans that ultimately flowed through the
campaign, and you say that is possible, that could have
been, then why didn't that come to the table as part of the
total picture at the beginning, because 1t 1is part of the
payment that you are alleging all of this happened in the
transaction.

How am I off here?

Mr. ROSE. HNo. We stuck to answering the questions we
were asked.

Mr. CRAIG. I can appreciate that, but I can also
appreciate defending one's self in presenting the total

picture.
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Mr. CHAIRMAM. I want to avoeld any oross dialogus hers,
Ms. Taylor. I would mppreciate it if menbers cf the stafi
de not give any oral or body expressions indicating any
attituda of the corxsctness of an answer oI not.

I will give you anple time to respond, and I may oall on
you to clarify something. I just do not want to get into
any cross-fire. I heard Mr. Wilson say . Ms. Tayloer. I
specifically indicated to all parties that wa would not gat
inte a cross-fire.

Mr. CRAIG. I have one more question, Mr. Chairman.

In the %$50,000 that you borrowed that you paid your father
and you say he Went out and you are not sure how he handled
all of the others then to make the payments on the loans,
you sald he may have taken care of some of your obligations
aTound town.

Mr. ROSE. Let me rephrase that to move it bacM one loan.
In 1973 as « freshman in Congress, I come up here and I
worry about where the Xerox machines are.

Mr. CRAIG. I appreciate that. I was there tno.

Mr. ROSE. 1In Hevember of 1973, papa says it is time for
us to get our finances straight. Let's get %50,000 from the
bank. T will borrow it, and it will cover the things that I
have already loaned to you for 1972.

Mr. PASHAYAN. Will you yield for a minute please?

Mr. CRAIG. I will be happy to.
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Mx. PASHAYAM. 1In zespect to the canpaign obligation, or
in respect to other loans as wall?

Mx. ROSE. 1In respecot--the $50,000 was in respeot to
campaigns., but in truth and in fact, I can't show you
axactly what papa did with the #50,000, I submit that he
nay have even used part--just establish this as a point in
fact, I am obligated to pay back the $50,000 through
agreement with him, but then 1f he used somé of that $50,000
to pay off something at another bank, not First Citizens,
then that is an added obligation for me.

Mr. CRAIG. The reason I come back to the point 1s because
you said he may have paid off some of your obligations
around town.

Mr. ROSE. That is right.

Mr. CRAIG. I assume those were other than campaign?

Mr. ROSE. No. I+ wouldn't have been anything but
campaign.

Mr. CRAIG. If they were your obligations and they were
not his obligations.

Mr. ROSE. That is right.

Mr. CRAIG., Because you said they were yours.

Mr. ROSE. Yes.

Mr. CRAIG. I would assume then that there may have been
other notes out there that you, in fact yourself, had

borrowed?
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24 Mr. ROSI. Yas.
22632 Hr. CRAIG. And you were naking monthly paynents on them,

2243] or had nada an agreenaent to have sones lavel o paynment?

224y Mr. ROSE. Wharte wa had--

2245 Mr. CRAIG. And therefore they would have been paid by
22u46] your father. There would havae bean a raceipt of paynent, ’
2247| and you would have all of that.

2248 Mr. ROSE. Well, where we have paid off notes in that
2249| time. and have the record of it. wa have given then to the
2250 committes.

2251 Mr. CRAIG. So there are somé records there as to some.
2252| maybe some of those obligations.

2253 Mr. RDSE, I would have to ask the staff or they would
2254l have to tell you, but we are talKing about, 1f you will

2255 notice in the f1lings in Raleigh and in Washington, I listed
2256| some small amounts that I contributed as locans to the

2257 campaign. My father may have paid off sonme of those for ne
2258 which would add to what I owed him. I borrewed that money.
2259 Mr. CRAIG. That is why I was questioning, because I
2260] assumed by the way you phrased 1t you meant they were

2261] borrowings. potentially, they were borrowings that you had
2262 made. Therefore you had signed the note. If you father
2263| walked in and handed them a check and said, ''This is foxr ay
2264] son's obligation to the note'', the note would have been

2265 stamped paid. You would have been handed a copy of it, and
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I think, then it would have oone to you. so that you would
have a reoord that your obligmtion had bean satisfied by
your fathar.

Mr. ROSE. I think we would hava.

Mr. CRAIG. Do you hava?

Me. PEHDER. Wa have given you evary record.

Mz. CRAIG. Thank you. Thank you, Mr. Chairman.

Mr. CHAIRMAM. MHr. Rosa, I have asked other menbers who
are present if they have questions, and the do not. I thank
you for your testimony.

Mr. PASHAYAM. Mr. Chairman, may I deliver one or tuwo more
questions please?

Mr. CHAIRMAK. Yes, Mr. Pashayan. Keep in mind Mr. Rose's
time.

Mr. PASHAYAK. Do you want me to take the time to ask sone
questions?

Mr. ROSE. Go ahead, sir.

Mr. PASHAYAMN. This is by way of recaptitalization, but
just to get things straight beyond any non-clarity, if we
can, #from 1975 was 1t or was it not your intention that the
$50,000 loan be a repayment to your father for the purpose
of the canpaign and for the purpose of the campaign only?

Mr. ROSE. Yes, sir.

Mr. PASHAYAN. Is that what you argued to the staff of the

committee beginning in Marxch, and the counsel may answer
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this question, or in any conbination, through the sunner?

Mr. ROSE. Basad on my conversations with ay stmff, the
answer is yes., but I will lat than speak.

Is that corract!?

Wr. OLDAKER. The answar is yas.

Mr. PASHAYAN. At what point in the ingquiry did the
subjact of what your father did with that #50,000 arisae?

Can you recall that?

Ms. PEKDER. I believe some time arcund the second
submission.

Hr. OLDAKER. It was after the second submission.

Mr. PASHAYAN. Give mé& = tima.

Ms. FPENDER. hiter May 26th.

Mr. PRSHAYAN. When that inquiry began to be nadae, was it
accompanied by the argument that what the father did with
some or all of that $50,000 would go teo the gquestion of
whether or not the loans was for the purpose of the
campaign. When did that argument begin to surface, because
that is ona of the arguments that the committee is being
asked to consider.

Mr. OLDAKER. It was unclear to us when that issue
actually came up and talked to the staff. Most of the
dealings with staff was done on the record.

Mr. PASHAYAN. Was it your intention among other ways to

answer that inquiry with the Alaska land. In other words,
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Wwars you constructing the argunent that i1£, in faoct, what
the father did with the money would, in effeoct, bear on tha
charaotexr of the 1975 transection, whather or not it was for
tha canpaign or not, 1f that becams relavant, then argue
sven %o the last loan or the last transaction would becons
relavant to cover whatever might have beéeen omitted vis a vis
tha carpaign in 1975 on, I think, to the argunant that I an

saying.
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RPTS THOMAS
DCHNX DANIELS

[1:05 p.a. )

Ms. PENDER. I think we had a full understanding at that

point, yes, sir, but it was unclesr with us all along. where

did it end that he had repaid his father. It was
always another step as to whaera, and to prova the
line, that was my unclear part.

Mr. PASHAYAN. Was it yoeur intention to show
unjust enrichment from the canpaign either to the

to the Congressman, that is to say., in your nmind,

there was

wholae

there was no
father or

did the

Alaskan land transfer becone relevant as o demonstration

that no more money was coming out of the campaign

Congressman than had gone into the campaign, fronm
Congressman or through the father as the conduit?
You see what I am asKing?}

Mr. OLDAKER. I thinK it was a demonstration

to the

the

the father

had been repaid all the money that he was owed and then

poessaibly. how you characterize it, then all debts

satisfied between the father and the son.

were

Mr. PASHAYAN. That is what I an trying to get at. In

other words, that you would then argue even to include a

fortiori you would include the--

Mr. OLDAKER. Any other portion that the committes--

Mr. PASHAYAM. The campaign debt?
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Mr. QLDPAKER. Exaotly.

Hr. PASHAYAN. Mow, Mr. Craig is ooncarnad why that wasn't
brought in earliez, and I guass what I an asking was,
because 1t was your intention that the 1975 transaction was
inteandad to pay the entire ocanpaign portion?

Mr. OLDAKER. You have %o undaerstand we ware demling with
specifio questions from your stafif and wWe answered those
specific questions as best wa could. Thaey did not daal
with, as you have put it, a fortiori here. We answered only
questions which were asked. Wa did not Know exactly what
they were going--

Mr. PASHAYAN. Let me just askK a question this way: So
are you in effect saying to us, if we do not believe that
the entire %$50,000 was for campaign pPurposes, becausa what
the father might have done with some of that money, then in
order to show that the campaign is not losing an amount of
money that was not put into it, consider the AlasKan land
transfer as money going from the Congressman to his father?

Mr. OLDAKER. I think that is fair. This was money going
to the father to pay off the father for debts that the
father had paid off in making, in fact, Mr. Rose,

Congressman Rose, the creditor.
Mr. PASHAYAN. Thank you.
The CHAIRMAN. any further questions by any member of the

committee of Representative Rose?
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337y Hesring none, Mr. Rosa, thank you vary much for your

2375/ attendance here today.
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RPTS MCGINN

DCMK DAMIELS

EXECUTIVE SESSION

PEKDING BUSINESS

Wednesday, December 16, 1987

U.S. House of Representatives,
Committee on Standards of O0fficial Conduct,

Washington, D.C.

The Committee met, pursuant to call, at 1:00 p.w., in Room
2318, Rayburn House Office Building, Hon. Julian C. Dixon
[Chairman of the Committee] presiding.

Present: Representatives Dixon.

Staff present: Ralph L. Lotkin, Chief Counsel; Elneita
Hutchins-Taylor, Counsel; Maxrk Davis, Counsel; Keith Giese,
Counsel; Richard J. Powers, Investigator; Jam Loughry,
ARdministrative Assistant; and Linda Shealy, Secretary.

Also present: Representative Charles Rose; accompanied by

Heidi Pender, Counsel; William Oldaker, Counsel; and Tom
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26| Porter, CPA, Laventhol and Horwath.
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The staff can invite in Nr.

In the Rose matter, let the

Charlie G. Rose, III, is present

counsel. The members of the bar

they state their names.

Mr. OLDARKER. Mr. Chairman,

the law firm Manatt, Phelps,

PAGE u6

Rose.

record show that Congressman
as the respondent with his
are present today. Would

my name is William Oldaker of

Rothenberg £ Evans.
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Mr. KLEINFELD. ZIriec Kleinfeld, also a member of the law
£irm of Manatt, Phalps, Rothenberg £ Evans.

The CHAIRMAN. Gentlemaen and ladies, let me sea 1f the
Chair and Membars of the conmittee have a good understanding
of where we are.

Prior to your entering into the xoom, the conmittea voted
to mrove forward with a disciplinary hearing on counts 1
through 4, and 4 as amended. UY(b) was dismissed and U(e)
was amended to reflect the transaction on February 7, 1981,
in the amount of %$12,702.74 from Sergeant at RAxms or the
Hational Bank of Washingten, that both sides have entered
into a series of stipulations dealing Wwith the counts on 1
through 4, and that both sides have agreed to one hour of
argument on each side, in other words, two hours to be
divided equally, that staff counsel will open and close, not
to exceed one hour, and that Congressman Rose and his
counsel will take an hour to argue whatever they wish.

At that point in time, if we wote to sustain any or all of
the counts, that we would immediately move forward with a
sanctions hearing on the matter and try, if possible, to
expedite this if action is taMen to the Floor sometime this
weel or before we adjourn.

Mr. 0Oldaker, is that generally the understanding?

Mr. OLDAKER. Yes.
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DCHM PARKER

The CHAIRMAX. HNs. Taylor?

Ks. HUTCHIKS-TAYLOR. Yes, Mr. Chairman. I had planned to
move up and stand at the podium, but I understand we have a
difficulty with the mikes, so I will stand here.

Mr. Chairman and members of the committee, the purpose of
this hearxing is to determine if Representative Rose violated
House rules as regards converting campaign funds to personal
use in the form of borxrowing from his campaign in count 1
and in the form of using a campaign certification of deposit
as collateral on persomal loan in count 2.

As part of the stipulation agreement, counsel agreed that
as it relates to count 3 that it is tied to count ! and
whatever the finding on count 1, the finding will be
likewise as it relates to count 3. On count 4 there will not
be, to my undexrstanding, any argument presented today and
there are no stipulations on that count.

I want you to pay close attention to the stipulation
document that has been drafted by counsel. I especially
want you to pay attention to the type of evidence and
stipulations that are offered by both sides here today.

This isn't a very difficult case. I think the facts as
regards count 1 and the alleged borrowings are fairly

straightforward.




410

NAME: HS0350000 PAGE 49
1126 It only becomes diffioult when you get to the explanation
1127 presentaed by the Respondent, which at times is confusing and
1128 odircuitous in the attempts to explain away what the hard
1129] facts say. The hard facts in this stipulation documaent
1130{ begin on page 4, and I want to go over them with you. The
1131 hard facts in that document tell you that tha Federal
1132| Election Campaign reports from 1878 to 1985 show
1133 Representative Rose received leoans from his canmpaign.
1134 Those same filings, beginning in 1983 show that the
1135 disbursements from the campaign to the Congressman were
1136| repayments of loans. That is hard, tangible evidence in the
1137| £1ling submitted by the Respondent's own campaign committee
1138] as to the characterization of transactions between himself
1139 and that campalgn. Those documents were prepared
1140| contemporaneous with those transactions so far as the tinme
1141) limits for when FEC reports should be f£iled.
1142 The other hard ewvidence that is listed on page Y of the
1143 stipulations goes to the checks themselves that passed
1144| between the Congressman and his campaign. Several of the
1145 checks have notations on them that were written and signed
1146 by Alton Buck, who served in the capacity of treasurer,
1147| assistant treasurer, accountant, etcetera, for the campaign.
1148 The notation on the checks that have notations say.,
1149 ""lean.'' I think that is pretty hard evidence that at the

1150| time he signed those checKs, Mr. Buck believed that he was




411

HAHE: HS0350000 PAGE 50
1151] giving a leoan from the canpaign to tha Congressman. Mr.
1152} Oldaker 1s golng t¢ tell you that Mr. Buok was confused whan
1153 he signed those MPC reports and that ha was confused whan he
1154| signed those checks that said, '"loan,'®' and that he didn't
1155 Know how to characterize thosa transactions bacause he
1156 didn't Know about the loaning of money to the campaign back
1157] ain 1972, so he put his signature on reports and on checks
1158] where the characterizations were loans because he didn't
1159 Know what else to put down.
1160 I would submit that that is not correct; that he did Xnow
1161| what those uwere. In his deposition he testified that at the
1162 time he made those characterizations, it was his feeling,
1163 his state of mind that the transactions were in fact loans
1164} to the Congressman and that it was not until 1986 when media
1165 attention focused on the Congressman's borrowings that
1166| evidence was presented toe him that made him feel that
1167 perhaps there was some question about it. But he thought at
1168] the time he signed those documents that that is what they
1169| were.
1170 Let's talk about what it means when you sign a document.
1171| The reason that we are asHed to sign things is because ue
1172] are sayang, '"'I have read it; I Know what it means; that is
1173| correct; it is all right with me.'' That is why I was asked
1174 +to sign a stipulation agreement. I signed 1t saying I have

1175| read the stipulations; I agree to them; I Know what they
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mean) this is what I mean and I signed the document.

I think that is what Alton Buck meant when ha signad his
name to those documents. He read it, understood it, Knaew
what it was and he felt at the time that those transactions
were loans to the Congressman.

I also think that you need to pay attention to the hard
evidence that went back from the Congressman to the
campaign. There were two checks that uwere signed by the
Congressman's wife from his personal account back to the
campaign. There were more than two checks, but twoe that
wera signed by his wife and bear the notation, ''repayment
of loan.'"

kgain, 1t was her state of mind, we have to assume fron
looking at that check, that she thought she was repaying the
campalign for loans that had been made.

Other hard evidence that I want you to look at on page 4
1s the campaign check book. The check stubs in your
campalign check book are the ledger part of your check book.
You have to put down the deposits that go into the account
$o you can reconcile the check book. Every time they got a
deposit, they put it in the ledger portion of the check book
50 they could reconcile it. The notations clearly reflect
that the deposits that were received from the Congresshan
were theught to be repayments of loans. That is hard

evidence.
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Again, Mr. Oldaker is going to ask you to ignore that hard
evidence that was made contemporaneously with those
transactions and to consider the FEC amendments that wera
filad in January of 1987. Those amendments go back to
transactions, some of which occurred ten years ago, at least
nine years ago, and now they are recharacterized. They are
flip-flopped. The transactions of money that went from the
campaign to the Congressman, they now say axre repayments,
and the money that went from the Congressman to the campaign
they now say were loans te the campaign.
I don't thinkK that they can produce any hard evidence to
substantiate that. I want to take you through what they
will present to you as evidence, that in fact the
Congressman was entitled to withdraw money from his
campaign.
They are going to cite you to the fact on page 1 of this
stipulation document that %uU5,900 was received in 1972 by
the principal campaign committee for Representative Rose
from Congressman and from his father. MWe don't daspute
that. The evidence shows that 45,900 went into the
campaign. It is shown on North Carolina state filings and
it is shown on FEC f£ilings. What we do dispute is the
inference to be drawn from that.
We don't believe that the inference to¢ be drawn from that

is that the money was loaned to the campaign in a fashion
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1226] that entitled the Congressman to withdraw $50,000 from his
1227] campaign. The Xorth Carolina files, as I told you bafora,
1228| don't have any provision for separately raporting what was a
1229| contribution in tha nature of a donation and what was a
1230| contribution in the nature of a loan.
1231 It is all reported on one long sheet together and that is
1232{ the way that it is reported for purposes of Congressman

i233| Rose.
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DCHH KOEHLER

I want to show you what one of those sheats looks lika.
It is just a long sheet of names with averybody that mada
contributions that had to be reported. On these pages you
#ind the Congressman's name and his father's name, and you
£ind an amount that they put into the campaign, but there is
now way to deternine that that money was loaned to the
campaign.

This filing raises the possibility that it may have been
loaned, but it equally raises the possibility that the money
was donated to the campaign. From what the Congressman is
telling that anybody's name who is listed on this page could
now say, I loaned the money to the campaign and give me my
money bacK, and I would assert that that is not a reasonable
inference to draw from the fact that the money was received
by the campaign and reported on this sheet.

They will alse asK you to look at the stipulations on the
first page about what was reported on the Clerk of the
House. +those filings did have a separate schedule that you
were supposed to repoert loans on, and Mr. OldakKer will tell
you that only loan agreements that were in writing were
supposed to be put on that.

Granted the instructions may have been confusing, but at
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least one loan by his father is raportaed on that repoxt, a
loan of %5,150, and thay have given us no writing to show
that that was in writing., and that is why it was reaportad on
that sheet, so why than ware the othar loans that were in
writing reported on tha sheaet?

The only loans reported on the schadule are a %20,000 loan
and the %5,150 loan from his father. MNeither is evidenced
in writing, there is no written agreement executed in 1972
to show that those were loans to the campaign. There is an
enecuted document showing that there was $50,000 loaned to
the campaign, but that document was executed in April of
1987 and refers to money loaned in 1972.

That is the hard evidence that they present you, documents
that were created in 1987 to change the characterization of
facts of over 15 years ago.

There is something else that I want to point out to you in
this stipulation document, and that is the note that appears
above Count 1. Stipulations contained in this document as
to the testimony of any witness either by deposition,
affidavit, or appearance befora this Committee go only to
the fact that the witness actually made the statement.

They should not be interpreted as a stipulation as to the
truth or accuracy of the statement and that is very
important because we do stipulate in this document that the

Congressman swore to certain facts and that his father swore
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t1284] to cartain facts, but I want you to understand that
1285| Committee ocounsel isn't stipulating that that underlining
1286 fact is true.
1287 Wa only stipulate that that is what they said, so when you
1288 deliberate. don't misunderstand that what was said by
1289 affidavit or deposition., or in appearance before this
1290 Committee is stipulated to as being true, it is only
1291 stipulated that in fact that statement was made under ocath.
1292 I wart to take you through the tinetable of Mey
1293] transactions that occurred in this case. &s I told you in
1294 1972, the Congressman and his father put some money into the
1295 Congressman's campaign. The records reflect that the
1296y Congressman himself only put in %9,500 and I want you teo
1297| remember that, that the records reflect the Congressman
1298] himself put in %9,500, but in 1987 he has a promissory note
1299| that says he is entitled to receive %50,000 from his
1300/ campaign. In 1973, the Congressman tells us that his father
1301 went o « banK and borrowed %50,000 in erder to pay himseldf
1302 back for money that he loaned to the campaign. Initially,
1303 it was represented to the Committee staff that this was a
1304] consolidation note to consolidate campaign debut, but in
1305| £fact, we find that that 1973--%$50,000 didn't retire at least
1306| that $20,000 bank not. It wasn't retired until two years
1307} latex.

1308 They also submit that the purpose of the 1973 loan was as
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s marker in time. I think the Congressman referred to it as
a ballwather so that he and his father would Know that he
was owad $50,000 from the campaign. We don't dispute that
his father receivaed a %50,000 loan in 1973 from Fizst
citizen's Bank, but we do assert that there is no tangible
proof that that loan had anything to do with the 1972
campaign, and in fact, in the father's own deposition, he
testified that it wasn't related to the 1972 campaign, and
there is a lot of contradictory testimony that you are going
to hear about today that relates to that %50,000 transaction
in 1973,

By affidavit, the Congressman's father says that he Rept
the money to pay himself back for the money he loaned in
1972, houwever, at least three times in his deposition, he
says he gave the money to his son, the Congressman. The
Congressman testified that his father did keep the money, so
there is a lot of confusion when it comes to sworn testimony
about exactly what happened to the 1973 money.

When the facts are unclear, we have to look to the
surrounding evidence in order to draw a reasonable
conclusion about what happened., so I ask you to look at the
surrounding evidence. If the 1973 loan had something to do
with campaign debt, then why wasn't it reported on 1973 FEC
reports? In fact, there are no FEC reports filed with the

Clexrk of the House for 1973, so there are no transactions
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documented with the Clerk of the Housa £ilings about any
canpalgn expenditures in 1973,

The naxt important transaction is in 1975. Congraessman
Rose says that he borrowed %50,000 from Morth Carolina
Hational Bank in January of 1975, and he stipulates to that,
but that doesn't mean that that is a relevant fact, Just
because we stipulated to it. It just means that it is a
fact. He borrowed %50,000 from North Carolina Hational Bank
in 1975. There is no evidence that that %50.000 was related
to any campaign transactions other than the suworn testimony
of the Congressman and his father upon questioning, neither
man recalls exactly how the money was transferred. That is
a lot of money not to remember exactly how 1t was
transferred.

You have before you a report from lLaventhol £ Horwath.
little booklet and there are two very important propesitions
set forth in that report., one relating te Count 1 and one to
Count 2.

The proposition for Count 1 is that in tracing out from
financial documents prepared by the Congressman himself, 1t
appears to Laventhol & Horwath, a certified publie
accounting firm, that the %50,000 that the Congressman
borrowed from North Carolina National BanK in January 1975
probably went to Peoples Bank to satisfy an outstanding debt

at that bank.

a
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1359] RPTS MCGIKN
1360) DCMN DANIELS
1361 How, the reason that the certified public accountants fael
1362| comfortable making that statenent is because they wWant
1363 through a lot of documentation, some submitted by the
1364 respondent, some that the Committee staff was able to obtain
1365| by subpoena.
1366 In looKing at that, the only way the Congressman's
1367| financial statements. prepared by the respondent himself,
1368| can be reconciled, is te say that debt at Peoples Bank was
1369 retired in January of 1975.
1370 How, unless there was another %50,000 that he got from
1371| scmeplace with ne strings attached, not another lobby, a
1372 gift from someone, an inheritance or something of that
1373} nature, the only reasonable conclusion that we can draw is
1374 that that $50,000 went to retire that debt, not to his
1375| father to pay off campaign debts.
1376 They have offered an alternative to that and that is if
1377 you don't believe that in 1975 he paid his father with that
1378] #50,000, then believe that his father was paid off by a
1379| property transfer of Alaska property in 1978 and in 1980,
1380 The Congressman and his father have said that that
1381} property conveyance was to satisfy all debts that ewisted
1382| between father and son going bacKk to when he was in law

1383 school.
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1384 Well, that is a £fine thing to do except that at least half
1385| of that 640 acres had a mortgaga on it and the Congrassman's
1386] father had to pay that.
1387 So 1t wasn't axactly an outright gift the way the
1388] respondent would like for us to beliave.
1389 To the extent that half of the property didn't have a
1390 mortgage on it, it was still subject %o approximately 8,000
1391 in what ARlaska calls patent fees that appear to have been
1392| paid by the Congressman's father.
1393 In addition, wWe have no idea how much the Congressman
1394| actually owed his father from law school for othexr personal
1395] loans that he made, for locans he made foxr his unsuccessful
1396| campaign in 1970.
1397 We don't know how much he owed and neither man has been
1398 able to tell us that.
1399 So how can we say the AlasKa property satisfied all of
1400{ +that debt, including the %50,000, when we don't Kknow how
1501 much that debt was. Maybe the property transfer wasn't
1402 enough to satisfy all of that debt. He can't draw that
1403| conclusion.
THOY Mow, they are going to say that the father sold that
1405 property at a substantial profit and that the amount of that
1408| profit far exceeded whatever that debt might have bean.
1407 But we don't know that and I would submit that if the

1408| father was paying the notes on the property. he was entitled
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to whatever property he got and that certainly can't ba in
satisfaction of any debt between fathar and son.

He paid the notes on the proparty. Ha later sold it at a
profit.

So be 1it.

A1l the bettexr for him. That has nothing to do with
satisfyang the debt between father and son that we don't
know was related to the 1972 campaign.

Another important factor in weighing how the Alaska
transaction should £it into this is that you should Know
that the Congressman was trying to sell the property himself
at the time his father's property was--property was conveyed
to his father.

So when his father took over those notes, in one sentence
he was doing his son as much « favor as his son was doing
him a favor.

I want you to Keep that in mind when you are deliberating.

That brings us teo again the transactions that occurred

beginning in 1978 and the hard, tangible evidence, the FEC
reports that characterize them as borrowings, the checks
going back and forth between the Congressman and the
campaign characterizing them as borrowings and repayments.
That is hard evidence, hard evidence that is only
controverted by recent FEC amendments in 1987 after media

attention to the borrowings and after this Committee began
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to lookK into the affairs.

There are som& other things that I think are important for
you to Know about the campaign treasurer, Mr. Buck. He is
the individual who was signing these checks.

Nr. Oldaker 1s going to try to gat you to beliave that all
of these people, Mr. Buck, his staff, all of these people
were confused about the nature of the transaction. But
there were some letters that Mr. Buck signed that went to
the Clerk of the House of Representatives and in two of
those letters he characterized the transactions as
borrowings., as loans to the Congressman.

I am going to read from one of those letters. This letter
was signed by Mr. Buck in June of 1984 to the Clerk of the
House.

'"ARlthough all of the information relevant to Mr. Rose's
loan was disclesed in our pre-primary report, uwe failed to
list the information again on supporting Schedule C.''

S0 this is a letter explaining to the Clerk of the House
about some amendments or some filings that they had
previously made. But notice that he had an opportunity in
this letter to say I don't Know how to characterize this
disbursement. But he didn't say that. He said he referred
to it as Mr. Rose's loan. And there is another letter in
which he referred to Mr. Rose's loan and that was a letter

of May 1982.
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It says., ''The candidate did receive a loan from the
connittee during this pariod and this has been reportaed in
the disbursement seotion.'’

So it seems olear once again that Mr. Buock's state of
mind, when he had an opportunity to ask quastions of tha
Clerk of the House, wWas that these were locans to the
Congrassman, not that he didn't Know how to characterize
this transaction or that he was unfamiliar with getting
advice on how to characterize these transactions.

I think the clear., hard evidence is that he thought that
they were locans.

hs it relates to count 2, once again the respondent is
asking you not to look at what the hard evidence is, that
everybody was confused. He is asHing you to look at an
assignment of a canmpaign certificate of deposit and say that
even though he signed it, didn't mean what he said it meant,
that he didn't really convert campaign funds to personal use
when he signed that assignment of certificate of deposit
when he put it up as c¢ellateral on a personal leoan.

They have submitted two defenses. One is it was a legal
impossibility because his name didn't appear on the
signature card for the campaign accounts; he couldn't sign a
certificate of deposit assignment on that.

Well, I submit to you that it doesn't make any difference

if there was a legal impossibility and that is because he
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violated the spirit of the House rule.

Tha Housa Tulas requires that a Member nust adhare to thae
spirit as well as the latter of the rule. What that maans
is that 1f you hava violated the spirit of the rule, then
you violated the rule.

So for him to submit as a defense that even though I
signed it, the fact that the bank's lawyers think that it
was invalid should mean I didn't violate the House rule
isn't true. Because he is not being aceused with violating
the law.

He is being accused of violating the House rule. Under
the House rule, when you wvioclated the spirit of the rule.
you violated the rule.

How, I am not conceding here that it wasn't a valid
transaction because I believe that it was. The Key point is
that the managar accepted this as collateral.

So for the period of time while that loan was outstanding,
those funds were encumbered. It remained listed on that
account as collateral for that loan.

The bank would not have released those funds, that
certificate of a deposit +to the campaign during that peried
of time, because they believed that it was collateral on the
loan.

It wasn't until 1987 when they were asKed to look at this

transaction again in light of these allegations., I believe,
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that thay produced a letter saying, ''Oh, this was
invalid.'' But at the tinme they never went back and said
this isn't a good transaction.

Thay apparantly asked for collataral on the loan. The
Congressman complied and put up collateral. Thay acoceptad
it and never said, ''Put up somathing different. This isn't
valid.""

They accepted the assignment that he put forward. Ha
intended to assign that certificate of deposit.

I want to read to you the language that appears on that
document because I think it is very important for you to
Kknow what the Congressman signed.

The language on that document assigning the certificate of|
deposit says as follows: ''The undersigned warrants and
represents that above-described savings account instrument
is owned solely by undersigned and is free and clear of all
liens and encumbrances and the undersigned has full power,
right and authority to execute and deliver this
assignment.'’

Now, that is what the Congressman signed. And the
Congressman is an attorney. I think he understood Full well
the language that was on the document. I think it was his
intent to have an assignment and insomuch as he intended to
do have an assignment, he has violated the spirit of the

House rule and that constitutes a violation of the House
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1534] rule.
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DCMN GLASSHAP

It is very important also to note that the person who, in
fact, did have the suthority to sign that document had full
knowledge of the fact that the Congressman was signing this
assignment and had full Knowledge of his intent to use it as
collateral. The name that appeared on the signature card
was Alton BucX. He could sign on behalf of the campaign.

Apparently the banKk must have questioned Mr. Buck about
whether it would be appropriate for the Congressman to put
up the campaign certificate of deposit on a personal loan.
And HMr. BucK responded to that i1nquiry by letter, dated
March 22, of 1985, and this is what that letter says. ''In
regard to the use of the committee for Congressman Charlie
Rose's certificate of deposit with Southern Mational Bank as
co2llateral for his loan, this would be permissible. Since
Congressman Rose was elected to Congress prior to 1980, he
may use any campalgn funds he has raised in any manner in
which he sees f£it. He, of course, would have %o pay income
tax if he males personal use of the funds other than to
c¢arry out the objectives of the Election Committee. I hope
this answers your question. If not, please do not hesitate
te call.'"

S0 clearly the person who did have the authority to sign

the assignment gave full Knowledge and consent to the bank
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on this, and that is probably why the bank accepted that
assignmant, bacause they chaecked with the person who had the
authority to do it, and he says this would be permissibla.

But they arxe asHing you, once again, don't look at tha
hard evidence. Don't look at the hard facts. Let's put up
a little smoKe screen here and say it wasn't valid amnd so he
didn't do it. But, again, in the law an attempt is
culpable, an attempt to do something wromg is culpable. An
attempted robbery is a crime. An attempted burglary is a
crime. And here at the very least we had an attempt to
convert campaign funds to personal use.

The analogue to that in the House Rules is that you can't
violate the spirit of the rule, and that covers the attempt,
and that is what happened with Congressman Rose in using his
certificate of deposit as collateral on a personal loan.

Now, the second line of defense that they use on this
count is that it wasn't a pexrsonal loan, it was a campaign
loan because there are some credit memos of the bank that
call this %56,000 a campaign expenditure., But I submit to
you that it wasn't, and I ask you to look at the report that
is prepared by Laventhol and Horwath. I mentioned there
were two important points in that report, and the one that
relates to count 2 is that in tracing the history of that
loan, you find that there are other personal loans comingled

in there, and that is uncontroverted evidence. This %50,000
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loan for which he put up cellateral was a pre-existing loan.
It merged twoe loens that the Congressman already had at
that bank.

Well. those loans were the result of other loans that came
bafore them which were the result of other loans that cane
before them, notes that were constantly rolled and rollaed
into other notes. Some of those other notes clearly are in
the files of the bank that they have for personal expenses,
Once you have comingled, that transaction becomes tainted.

Se he can't now characterize it as a campaign obligatioen
when back then the predecessors of that loan were for
personal expenses. To the entent that he does characterize
it as a campaign expense, I want you to take note of
something. Some of the money that went back into the
campalgn that committee counsel believes were repayments to
the campaign from the Congressman for the loan that he had
borrowed was borrowed by him from the bank. In other words,
the Congressman went to the bank and borrowed money to put
1t back in the campaign.

Now, at least one of those we Know was %$16,000, and he
Wwent to the bank and borrowed %$16,000 to put back in the
campaign. That is one of those notes that he calls a
campaign expense. When you borrow from your campaign and
have to pay it back., that is a personal expense. That is

noet a campaign expense for you to go to the bank and borrow
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the money to giva it back to the campaign and then say that
is a campaign loan and, therefore, this is a canmpaign
transaction.

I don't want you to be confused about the nature of what
they have characterized as a campaign loan. These wera
personal obligations of the Member in the sense he had to
put them bacKk in the campaign that he had borrowed earlier.
Based on the information that I had given you as relates to
count 1 and count 2, I would urge the committee to sustain
these counts.

Counsel has stipulated as to ¢ount 3. T would like to
read the stipulation to you. With respect to count 3,
respondent and committee counsel agree to the following: It
is hereby stipulated that if the committee finds in faver of
respondent on count 1 on the statement of alleged
violations, that respondent shall also prevail on count 3.
It is further stipulated that if the committee finds against
respondent on count 1 of the statement of alleged
violations, then the committee will find against the
respondent on count 3. So I present no argument to you on
count 3 in that it is tied to count 1.

I do ask you, finally, when listening to Mr. Reose's
explanation, to use your common sense and asK yourselves if
these explanations are plausible or are they rather

contorted, circuitous explanations that are applied to
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straightforward hard facts asking that you not beliave than.

The CHAIRMAN. The counsal for the staff started at 2135,
So you now have 25 minutes left. Counsel for the
raspondant?

Mr. PETRI. Mr. Chaizmant?

The CHAIRMAN. Mr. Patri.

Mr. PETRI. I have a question on proceedings so far as
count 3 is concerned. I believe that vote was by six to
three and Rule 12(e)(1) says that the committeae should
proceed by a vote of u majority of the nembers of the
committee, not a majority of those present.

The CHAIRMAN. The chair will ask the respondent and
counsel and the staff to step out. O0£ff the record.

IDiscussion off the record.]

The CHAIRMAN. Without objection, the vote on count 3--it
is count 2. isn't it?

Hr. PETRI. Is this the one where he was alleged to have
signed a—-

Mr. MYERS. Which is count 2.

The CHAIRMAN. It is count 2.

Mr. MYERS. The record will show count 3--it is going to
confuse them, too.

The CHAIRMAMN. &1l right. Then what I would like to
suggest, Mr. Petri, if you will agree to this, that the

chair will set aside the vote on count 2. T would like to
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ask that if it does not prevail that we leave the roll open
to obtain tha membars who did not hava an opportunity to
vote on that issue. Do you have an objection to that?

Mr. PETRI. MNo. I havae no objection to leaving the roll
open, but I do think we had an imperfect record of the
committee in that the rules provided for counts to go
forward by a vote of majority of the committee, and six
votes is not a majority of this committee.

The CHAIRMANM. Your point is well taken. The chair will
set aside the vote on count 2.

Mr. MYERS. I move it be set aside and reconsidered.

The CHAIRMAN. It has been moved by Mr. Myers and seconded
by Mr. Fazio that the vote on count 2 be set aside and that
we re-vote on that issue. All in favor, signify by saying
aye; all opposed. The ayes have it. The count 2 vote 1is
vacated.

Mr. Petri, do you want to make a motion on count 27

Mr. PETRI. Yes. I renew my motion that we not proceed on
count 2, and I just am making it again at this time because
I did not want the committee to £ind itself in a position if
it tooK the matter to the Floor of having a flawed record
and being thrown out on a procedural vote. I understand I
was on the losing end. The vote was six to three, but the
rules of the committee provide we not go forward without a

majority vete. I, myself, just to renew the argument in
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case there are some people here who ware not here earlier,
argued against us going forward on count 2 at an earliaer
time becamusa that was not a charge brought before this
conmittee. It seemed to me eMtranaous to the charges that
were brought before this ocommittee. It was legalistioc and
really not partioularly substantive, in my opinien, and it
was not necessary for us to go forward on that count in
order to conduct a reasonable investigation of the
allegations originally made of Mr. Rose.

I was afraid, in my own opinion, it over-stepped the
grounds and was starting the committee to embark on a
fishang expedition, and rather than discharging our duties
of the House, which is not investigating allegations by
merbers of the press or members of the public.

The CHAIRMAN. The chair would renew the statement it

before. It is my understanding. one, the respondent was

placed on notice some time ago about this particular count.

In fact, the respondent has responded to this particular
count and has set up o defense. The issue to be discussed
15 whether, in fact, there is a prima facie showing. MNr.
petrl addresses a visceral reaction to when this was
discovered. He 1is corxect in that the complaint that was
fi1led did not allege this. In the course of investigation
of the complaint that was filed, that was discovered.

I would argue that the thrust of the complaint was in

made

the
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nature of misusea of campaign funds as it relates to tha
raspondant, and further that there wera sone speocifics as to
mis-use and in that investigation, in fact, another misuse
was alleged based on tha faocts.

Secondly. I would say that the ocommitteae is certainly not
bound by the rules and the rule in particular cited by MNr.
Myers that Wwe are bound by specific allegations against a
Member of Congress or employee but rather that may. along
with further evidence, trigger an investigation. It is
clear to me that there is a clear precedent on this issue.

I would allow Mr. Petri to respond.

Mr. PETRI. I am sure there are precedents for going
forward when things are discovered in the course of an
investigation. But it seems to me that there is a question
as to how broadly you are required to spread your net as a
result of a charge being made and how wvolatile the things
that you find are to the functions of the House and to the
duties of this committee.

It seems to me that this just exceeds that. This charge
has to do with Mr. Rose signing something he did not have
the legal authority to sign. It is argued that he received
some benefit, but, in fact, he owed the money and I guess
repaid it, and it is unclear he received any particular
benefit. The bank did require security. They accepted this

as security, though it was not actually something he legally
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had the power to do. i1f thay had not accepted this, ha
might have to go to soma othar co-signar o something elsae.

So it seems to me this is tangential to the whole
investigation and that it is designed to maKe the rest of it
look more substantive than it might really be; and to that
extent it 1s prejudicial to a fellow Hember and that we
ought not to proceed with this count.

Mr. MYERS. Tom, 1f you will yield, it seems to me the
argument you are makKing is not whether we should proceed or
whether we have a right to proceed. but how we should decide
on the issue once the issue is debated hexe in a
disciplinary hearing. Every argument you made is not
whether we have a right to go forward but whether we should
be finding him guilty of the vieolation. Every a:gunanF you
have made is not to the point of whether we should proceed
on this particular count.

Mr. PETRI. I would agree we have a right to go forward.
I just don't think it 1s wisae for us to go forward or
necessary for us to go forward. So I don't think we should.

That 1s all.

Mr. FASHAYAH. Mr. Chairman?

The CHAIRMAMN. Mr. Pashayan. I think on this one Mr.
Petri 1s correct, because lines have to be drawn, and
sometimes inside of the line the issue 1ls whether or not to

find somebody accountable. But I think on this sne wuwe
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1760 should ba on the other sidae of the line, Just as a

1761] prosecutor will decide whether or not to bring a casa,

1762 I Kknow John has the rule in his hand, but still T think
1763! the rula has to ba read that there has to be u reascnabla
1764 anmnbit beyond whiech I thinKk aven if we have the authority--and
1765] I don't think Tom intends to guestion the authority--but we
1766 alse have the right to limit with some reasonable boundary

1767| about how far we are going to go and just how far do we

1768| look. How deep do you dig the well looking for contaminated

1769| groumd?
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RPTS STEIN

DCHN FARKER

[3:20 p.w. ]

Mr. MYERS. What do you think that particular ruling I
cited--one santence on page 17--what do you think that meana?
Do you think during the course of the hearing the committea
may expand or contract the scope?

Mr. PASHAYAN. I think it means that during the course of
the hearing the committee may expand the scope, but I think
you have to read that within tha context of what is
reasonable.

The CHAIRMAN. MHr. Spence?

Mr. SPENCE. I don't want to proloeng this unnecessarily.
I think we have missed another point, tooe, and that is no
matter how far we might go or not go, if our investigation
turns up additional wrong-doing when you aren't even looking
for it, in this case we weren't, and we ignore that and
don't take action on it, we are derelict in our duty.

We are open to the accusation and charge that uwe are
covering up for Members of Congress when we have evidence of
wrong-doing and that we should investigate these things. We
have cited other cases where people weren't even being
investigated and information came to¢o our attention there was
wrong-deing and this committee, on its own initiative,

brought charges against these people.
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I think wa would ba derelict in our duty if we didn't go
ahead with the chazxga.

The CHAIRMAN. Ready for the veta on tha issua. Is thare
any objecticn to holding tha role opan on this issuae by any
menber of the conmittee so that those who have not votad
would have an opportunity to vota? All in faver of the
motion by Mr. Petri to drop count 2, raise your right hand.

One, two--two. All in favor~-all opposed to dropping the
mnotion raise your right hand. Eight. On a vote of 2 to 8,
the count remains for the purpose of a disciplinary hearing.

Let me say to the members of the committee that--off the
record.

[Discussion held off the record.]

The CHAIRMAN. When the members come back, I will indicate
to them that I sustained this motion and there was a
recount--we did not take a vote on a motion to approve it,

It is moved by Mr. Spence and seconded by Mr. Fazio on a
motion to move forward with count 2. 11l in faver of that,
raise your right hand.

An affirmative motion to move forward on count 2. On a
vote of 8 to 2 we will mowve forward on that count.

If staff would bring the Members back.

Outside the presence of counsel and the Respondent, the
Chair sustained Mr. Petri's objection and took another vote

on count 2 and the committee decided to move forward: that
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is, to have = disciplinary heazring on count 2 also.

Ms. Taylor, you have 25 minutes left, and I would allow a
$ull hour. Mr. Oldaker, starting now at 3:25 by that olook.

Mzr. OLDAKER. I#f I could gaet clarification, I thought you
said count 3--

The CHAIRMAN. It was 2. So that there will ba no
pisunderstanding. the motion made by Mr. Petri was in error
as it related to the particular count. Outside of your
presence, he amended that to say count 2.

Mr, OLDAKER. I undexrstand, sir.

Mr. Chairman, members of the committee, Ms. Hutchins-
Taylor, we are here today and we have heard Ms. Hutchins-
Taylor's arguments, and I think that one of the things that
we should take note of at the beginning is the length o#f
time that this has gone on. I believe the committee
commenced its investigation in Maxch. There have been seven
responses that we have given to the committee. There have
been 11 affidavits, three depositions. two appearances by
Representative Rose and numerous subpoenas for evidence.

In all of that, there has béeéen no new evidence which has
been turned up which would indicate that these were other
than currently characterized as matters in count 1 as loans
by the Congressman and his father to the conmittee.

The evidence that Mrs. Hutchins-Tayler has put forward is

the evidence that was put on the publie record by the
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committea in the 1970's. It was not avidence which was
discovered in this investigation. So wa are left with a
dichotomy. Ms. Hutchins-Taylor says, and I agrea, that this
is not a difficult casa.

This 1s a case where we have to look at sonme fairly simple
facts. We stipulated the facts and they are before vyou.

The facts that have been uncovered by the committee, which
show, I think,., several things which we should discuss--first
that #%45,900 went into the committee in 1972 from the
Representative and his father.

Mo question about that. The comnmittee staff does not
question that; that money went in. O0f that money, %25,150
ware loans that went in; noe gquestion. The ¢ommittee staff
agrees that they were loans. They were loans when they uwere
made. They have never been forgiven and other than the
repayments madé during the period of time. they have never
been repaid. They are still outstanding.

The fact that they may not have been reported properly
does not change their characterization. It means that
possibly the Federal Election Campaign Act was not complied
Wwith. That is not a jurisdictional question before this
committee. We agree by and large on these facts and other
facts. We disagree as to the inferances.

Let me talk for a moment about evidence. I Know you have

had a recent hearing before the committee. You have had
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sevaral other hearings in other matters, but evidenca and
the way they handle the evidenca is vary importance. Your
rules state that thae responsibility of the staff, of tha
committea, is to prova by oclear and convincing evidencae that
the violation of the rules ocourred.

This means that where there are ambiguities you hava to
resolve those ambiguities in favor of the Respondent.
Ambiguities in and of themselves are not inferences.
Ambiguities are unproved facts; that is all they are. You
have to--this 1s not a case where 51 percent of the evidence
1s going to demonstrate for one side or the other. This is
a case which requires more than that.

It is not a criminal case, but it is a very stringent
standard, clear and convineing evidence. I would indicate,
as the Supreme Court indicated in the Anderson case, that
all justaifiable inferences are to be drawn in favor of the
Respondent. Let me move o the counts.

Count 1, as I stated before, we have uncontroverted
evidence that %25,150 went into the committee as loans, If
you look at your stipulations, it is stipulated to. No
issue. Twenty thousand dollars of that loan was from a
bank, %5,150 was from the Congressman's father. MWe also
agree that the most money ever taken out of the conmittee by
the Congressman, which we characterize as repayments of

loans, was %29,875.
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Therefore, what we are talking about here, if there was a
violation, is the difference betwean those two numbers. HWa
aren't talking about, as we have sBometimes heard, %65,000 or
other numbers. I just want to put on for you tha exaoct
ramifications of what we are dealing with here today.

It was stated by committee counsel that various amounts
were reported on the Morth Carolina reports. Clearly they
were. One of the interesting things about Morth Carolina
reports is loans and contributions are reported in exactly
the same manner.

There is no way that you can draw a conclusion one way or
the other as to whether they are contributions or locans by
looking at that zeport. Therefore, those amounts that were
reported only on that report are in question. We have only
one wWway to determine what they were, and that is to look to
the donors themselves, which the committee staff dad.

The committee staff deposed Congressman Rose's father and
you gentlemen heard Congressman Rose testify before you on
two occasions. In each statement, in unambiguous terms, MNr.
Rose's father and Congressman Rose stated that these loans
were loans to the committee. There is no ambiguity on that
point. There is no failure of memoxy on that point. They
remember it quite clearly.

In addition, every other person who the committee talked

to indicated that it was their understanding that these were
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loans. There was no question about that. This is 15 yaars
later--every person, Mr. BucK, who was later to become the
treasurer in 1974, he was & person around the campaign at
the time. He said at the time he heard people discussing
the loans.

Mr. Rand, in his deposition by the committea, stataes
unequivocally that he heard at that time--he was the
treasurer--that these wers loans. Mr. Styles' affidavit
states the same thing. There is no deviation on this point.
There was some gquestion that came up whether Congressman
Rose appeared here before about an oral agreement, oral
loans made to the committee and whether they should have
been reported or documented. Loans themselves under the law
in 1972, there was no necessity for those loans to be
documented or in writing from any source.

The law in 1979 was amended to require that loans from
natienal banks, which 15 the only other source other than
from the Member after 1975, had to be in writinmng. There
still 15 no requirement that loans from an individual member
of Congress to his committee have to be docunmented.

They do nmot have to be documented. There has to be no
writing. The money c¢an go in and it can be determined

solely on the intent of the Member. That is the law.
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1943 DCHN MILTOM
194y
1945 Let ma deal for a moment with the reports. The Clerk's
1946| manual in "72 said that loans had to he in writing. It
1947| seems that there was some confusion, at least looking
1948} backwards, possibly as to why some loans were not includaed
1949 in the Federal report. This may reflect several of the
1950| loans which we have stated were on the North Carolina
1951 report.
1952 I think that it is important when looking at the North
1953] Carolina report to remember that some of that report appears
1954] to be prior to the effective date of the Act. The Act uwent
1955] into effect April 7, 1972. We are talking about a critical
1956} Juncture as far as campaign law was concerned. Prior to
1957| April 7, 1972, people didn't have to report under Federal
1958 law. In various states they did have to report, and North
1959 Carelina was one of those. We have heard from Ms. Taylor
1960/ that there was confusion about how the loans which Mr.
1961 Rose's father made to the campaign were repaid to Mr. Rose's
1962| father, an issue which has consumed time before this
1963| committee in questioning and has gone back and forth.
1964 I think one of the things you must Heep in mind is whether
1965/ or not Congressman Rose's father was paid back. There is no
1966] question in either Congressman Rose's mind or his father's

1967] mind that Congressman Rose's father was paid back in £ull
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for the money that Congressman Rose's father lent the
comnmittee. His fathaer felt that his son was obligated to
repay him for that monay, not that the committea was
obligated but that Congressman Rose Was obligated to repay
him.

He has testified that he was repaid and it is without
dispute that he was repaid as far as testamentary evidence.
There is a question, I would agree, as to in what form he
was repaid.

Let me go for a second to a transaction which we have
called the Alaska land transactien. Ms. Taylor has talked
about that, but I think that we can cut through a lot of the
questions 1f we looK at that transaction and in the
stipulaticens we have been able to stipulate as to facts
regarding that transaction.

October 1, 1975, Congressman Rose purchased land in AlaskKa
for %160,000. MNo quastion about that. WNe stipulated to
that. Oon May 1, 1978, Representative Rose conveyed one half
of the land to his father, free and clear of a mortgage.
with a patent of approximately %9000 owing on that piece of
land--%8000, eXcuse me.

On Marxch 13, 1980, Representative Rose conveyed the other
one half of the land to his father with a mortgage on it of
at most %90,000 and a patent which had to be paid of $8000.

This property was sold in '81 for $288,000, a net profit
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made by the father of more than %180,000.

How, that is a lot of monay. That monay was to satisfy
all debts outstanding betwean the Congressman and his
father. There was no reason for Congressman Rose to
transfer this to his father other than the fact that thare
were debts. and he felt that there were some remaining dabts
possible from '72.

The only question which I think is unclear, which Ms,
Tayloxr peints out, is when was Congressman Rose's father
repaid, noet how or if, but when, and I would assert to the
committee that it is clear that he was ultimately repaid.
There is no question in the Congressman's mand, in his
father's mind, and I think if you look at the Alaska
transaction, there can be no guestion in your mind that he
was repaid.

Let me turn for a second to what Ms. Hutchins-Tayler calls
hard evidence, which I will call documantary evidence as
opposed to testamentary evidence, the reports filed with the
Federal Election Commission, with the Clerk of the House of
Representatives by Mr. Buck and others. These reports were
filed, no guestion about it. HNWe don't deny what they say.
Mr. Buck, though, the man who filed those, said that they
were in error. His testimony under cath states that they
were in error.

If I could for you, I Wwill read what Mr. Buck said in his
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2018| deposition before the committaa. In answWer to a quastion
2019] asked by Ms. Taylor, which says, ''So you would not hava
2020| oharacterized tham in this manner if you didn't have raeason
2021 to believe that tha Congressman was borrowing from the

2022| campaign.'’

2023 "17¢ could have been that I didn't Know what they wera or
202u| the girl preparing this didn"t Know what they were since the
2025 Clerk was through Mr. Rose, no invoice, she assumed that it
2026| was a lean.''

2027 It goes on to say that the bookKeeping people, whoaver
2028] actually reported it, characterized it at the moment as the
2029 best information they had at hand at the time. There is no
2030 doubt that they characterized it that way. He did not think
2031] it was important at the time. He, after careful examinatien
2032| on his oun behalf, he went and made the determination that
2033| the reports were in error and should be amended. It was at
2034| the time that he came to this realization that the reports
2035] were amended.

2036 The issue which Ms. Taylor puts in as to the letters which
2037] were written by Mr. Buck I would assert are nothing nore
2038| than letters that were written by Mr. Buck at the time on
2039| his current understanding of the transactions. This is a
2040) man who is not trying to commit fraud; he is - man merely
2041] reporting what he sees before him at the time.

2042 On January 8th Mr. BucK, as is stipulated, filed an
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amendnent to the Federal Election reports and he did this on
the basis of information which he had before him. He
conducted his own investigation. He talKed to a banKer at
Citizens Bank in North Carolina. Hae looKed at the Fedaral
£ilings in '72, which he did not have available to him at
the time when he was making the original reports in the mid-
'70s. He looked at the North Carelina £ilings which he did
not have available to him at the time he was maling the
filings in the mid-"70s5, and he testified that after looling
at these matters and talking te Mr. I.B. Juling, that the
reports that he had filed were in error. He recharacterized
the amounts which came out ¢f the committee as repayments of
the loans and the amounts going back in as loans from the
Congressman to his committee.

I think again it is important to note all the way along,
there is no gquestion as to the $25,150, as to whether that
should have been characterized as a loan. Everyone agrees
that those loans went in in '72 and that they never came
out. What we have been discussing with committee staff and
the issue before the committee is the difference betueen
that $25,150 and the total amount of money ever taKen out of
the committee by Congressman Rose, a little undex %5000, and
whether or not there were loans to the committee in that
amount out of the remaining %20,000 plus, which there is no

argument about., that went inte the committee.
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Committaa ocounsael talks about check notations. By and
large, tha check notations coming out of the committeas
reflect what tha raports reflact. We would be surprised if
they did not. But tha chacks going back in from the
committee in ona case do not. In one case tha checks
indicate that the money going back inte the committee was a
jean and not a repayment of o loan. That was from
Congressman Rose. It raises at least a question, an
inference, as to Wwhat in fact people were thinking about.

on Congressman Rose's check it says ''loan.'' I would
agree on several of the checks that his wife put in it said
""repayment of loan.'' I would also indicate that Hrs. Rose
was not married to the Congressman in '72. It is not Known
whether she Knew of the loans at the time. She may not have
Known the history; he did.

I think that we have heard various things about the state
of the xrecords an this case. I think when we look closely
at the campalgn records--we had an accounting firm look at
the campaign records--one thing that was evident from the
campalgn 15 that although I think everything was always
contemplated to be honestly portrayed, there did demonstrate
in the records a farluxe to fully comprehend what the rules
Were.

If you look closely at the records filed by the committee,

there were oftentimes different clesing cash on-hands on one
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2093] report and opening cash on-hands on the next report.
2094| Elementary acocounting would tell us that they should ba tha
2095 same, but they waren't.
2096 We found that there was no way to tally the reports ona
2097| way or the other. We are giving you the report from that
2098| accounting firm. I don't think that it means that anything
2099| unlawful was going on, but I think that there is sufficient
2100| evidence there that those who were £illing out the reports
2101 were not that sophisticated in what they were doing, as I
2102| might add most people who £ill out Federal Election reports
2103| are not that sophisticated. Errors are made quite often in
2104 characterization on reports.
21058 Amendments--if one were to go to the Federal Election
2106 Commission and look at the number of amendments, I would
2107| suggest even in your reports, gentlemen., you would find that
2108{ there are a number of amendnents where those people uho
2109 filled out the reports have at a later time determined that
2110] they made an error, an honest error in how they
2111] characterized it. And I would suggest if it wasn't done
2112| even by some of the best campaigns, I would worry that they
2113 weren't fully complying.
2114 We have had campaigns, half had big-name accounting names.
2115 and they find erxrors. It is human nature that errors will

2116/ be made on these reports.
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2117] RPTS MCGINN
2118 DCMN DOKOCK
2119 3150 p.wm.
2120 If I might turn to Count 2, Count 2 presents an
2121] interesting question. He said at the outset Congressman
2122| Rose has been before you twice. You have had an opportunity
2123) to ask him gquestions about Count 2.
2124 Congressman Rose testified that it was not his intent to
2125 wuse the CD in a way that would convert it. He did not think
2126| signing the assignment would violate the rule. But beyond
2127| that, I think that goes to whether or not he intended to
2128| wviolate the rule. Had he signed 1t, and it had been
2129 effective, and whether that would be a violation oi the
2130 rule, I thaink is the issue that is before this committee.
213 It seens clear from looKing at the law that no assignment
2132! eould take place. The lawyer for the bank, uhen queried
2133| about this, stated no assignment took place since this was a
2134y contract, certificate of deposit was a contract between the
2135 bank and the committee.
2136 Congressman Rose could not assign it. It was impossible.
2137} We thought that that was good evidence. We tallked to the
2138| committee counsel during our negotiations on stipulation of
2139 facts. They raised the issue. They asked me, if the
2140f committee had seen the Alton Buck letter when he wrote that
2141 letter. T said, I have no idea if they saw it.
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I hava never talked to the man. I called him today, and
he said absolutely I saw the Alton Buck latter. That
doesn't nake any difference. The assignment was
ineffective. It couldn't ba effective unlaess Congressman
Rose's signature was on the signature caxrd.

This is not a person from our side. Thkis is the bank's
own lawyer. MWe then decided to obtain other counsel on the
matter. We went to the Library of Congress, an institution
that you use, to discuss whether or not this assignment was
effective. We gave them all the documents that the
committee has.

Their opinion, a lawyer from the Library of Congress, was
that it was not an effective assignment, that it did not, in
fact, assign what it purported to assign. But they say., and
let me quote, ''Mr. Rose's signature on the instrument would
be ineffective to transfexr, since the signature card
reflects a contract beatween the banKk and the depositoer that
the funds will not be transferred without Hr. Buck's
signature."’

It seems clear from that that an assignment, as a matter
of law, did not take place. This is not my belief. This is
not what I am saying. This is what the Library of Congress
has said.

I think that Ms. Hutchins-Taylor makes an eloquent

argument about intent. I Knew this body should always be
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Wworried about intent, how its Members appear. I do not
think Congressman Rose intended to violate the rule.

But T would caution this body from going into
investigations on intent, I would think that if you startaed
to investigate whether there was an intent to violate a rule
with no demonstration of a violation of the rule, that your
jurisdiction, by increasing your jurisdiction that way., you
would be open for endless investigation.

I don't think that is the case here. T am just merely
saying that as a matter of fact. I understand the argument,
but I would caution against, in this case, or in future
cases, of merely geing on the question of intent.

The bank's lawyer, Mr. Stacey, says in essence, ''Since
the depositor of the certificate of deposit was the
committee for Congressman Charles D. Rose, and the signature
contract (contract between the bank and the depositor) for
the account had only one authorized signatory, Alton Buck,
in my opinion the signature of Alton BucKk was necessary to
assign the certificate.''

Then., Ms. Taylor asKed, she said, was he aware that there
was a letter sent by Mr. Buck that had been requested by the
bank? I said I don't Know. I called him. And he said.
"*At the time of my letter'’'--the prior letter I just read
from--I had seen the letter writtenm by Alton Buck to the bank

dated Maxch 25, 1985. My interpretation was that Mr. Buck
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considered it permissible for a comnittee certificate of
deposit to be used as collataral for a perscnal loan to Mr.
Rose.

I did not, however, considar the Buck letter as lagal
autheority £for passing on the method of assigning the
certificate, nor did I view the letter as authorization by
the depositor of the committee for Mr. Rose to execute
assignment of the certificate.

This is neot a person who is arguing for our side. This is
a person who would do everything he could to find that the
assignment was valid. He is the bank lawyer. I think that
at the bottom of Count 2 what we found is a
misunderstanding. and we find something that never occurred,
a misunderstanding by Congressman Rose as to whether ar not
signing an assignment would bhe use of campaign funds and the
fact, uncontroverted at least from the Library of Congress'
viewpoint and the bankK's lawyer that the assignment did not
oceur.

Let me return for one minute to Count 1. This, as you
Know, is a very important matter. It is important to the
committee. It is very important to Congressman Rose, It is
a matter that has gone on for a good period of time. There
have been a number of press stories on it, and we are hoping
that it can be quickly resolved.

We are dealing with matters which occurred 15 years ago,
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at the dawn of reporting of election laws. In most any
other body in the world, these would not ba matters open to
investigation. These are matters which--and the reason that
that is sc--these are matters that are so old that not only
nmemories fade and are unolear, but the doocuments disappear.
That is why we have statutes of limitations.

It 1s not, in my mind, at all surprising that paeocple have
differing recollections of what occurred 10 or 15 years ago.
I would be suspicious as a finder of fact if everyone had
emactly the same racollection on exactly every issue. That
would ba far more suspicious to me as a judge or a finder of
fact from when people have some differing interpretations as

to what happened that numnber of years ago.

I think 21f any one of you honestly asKed yourself, you
will realize you will have a hard time remembering instances
with your campaigns that happened last month, last year.
five years age and certainly 10 years ago.

We are talking about a sum of money here which, by
newspaper accounts, is large. but in fact, when we get doun
to the actual issue invelved, we are talking about an
agreement of loans which were made to the committee of
25,150,

So, there is no question that that was made. There is no
question that that was misreported in future reports.

Everyone agrees on that. And they have been reported
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consistently. Thare would be no question about whethar
Congressman Rose could be repaid that amount.

The only question then is the additional %20,000 and
whether or not it was loans. Thesae were amounts that warae
reported on the North Carclina reports, which as wa have
stated. did not have a place to put the loans. Their oral
testimony--the oral testimony of every person who
testified--stated they were loans.

The only guestion then is why weren't they reported?
Well, they weren't reported for the same reasons that the
other 25,150 weren't reperted. It was merely an omission in
the change of repoxting people.

Mr. Buck came in in 1974. A prior Treasurer existed prior
to that. They didn't realize that they should be reporting.

That error is the consequential error of what you are
investigating.

Let me add one more factoer we talked about. In 1974, the
statement of organization that was filed for the committee
in that period stated when asked, what did he do with the
residual funds from this committee, stated 1t would be used
to pay off 1972 loan debts.

I think that there is sufficient evidence here, without a
doubt, +to find that Congressman Rose lent, and his father
lent, money to the committee in 1972. The monies lent by

Congressman Rose's father were monies which Congressman Rose
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became responsible for, and that Congressman Rose repaid his
father for any amount that was lent the conmittee, and that
that obligation axistad in 1972 and existed throughout tha
time until +today's datae.

I have nothing, Mr. Chairman. Thank you.

The CHAIRMAN., Let me taKe this opportunity to say you
have 25 minutes left, and if you would like to take just two
minutes to discuss 1t with fMx. Rose or if he wants to maka
any statement, that is {fine.

Counsel will wait until they have exhausted their time or
yield back.

Mr. OLDAKER. Mr. Chairman, a point of interest., we have
no chance for rebuttal after this?

The CHAIRMAN. No, Mr. Oldaker.

Hr. OLDAKER. I have one point that I would lide to male,
if I can. I recently saw a report froa Laventhol £ Horwath,
Which I think I will hear something about it--

The CHAIRMAM. You have 25 minutes.

Mz. OLDAKER. What I planned to say in rebuttal, but I
w1ll say now. is I think when the members are deliberating.
you hzve to remember that there is documentary evidence
which you have before you, there is testimonial evidence
Wwhich you have before you.

The documentary evidence you all can review. Other people

can review it, and lock at it. The testimonial evidence,
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the people best able to interpret it--that is why we have
courts, and they are conducted in a way that wa have--is
people who observe the testimony themselves.

In this case, the members have had an opportunity to watch
Congressman Rose and to see what his testimony was and to
determine the veracity of the witness when he testified and
was cross-axamined.

As to the three other witnesses that have been before the
committee, they were questioned. and I would say in great
detail, by committee counsel, committee i1nvestigator, or by
a member in each case, Mr. Pashayan in two cases and Mr.

Hansen in the other case.

Both of those Members were there and observed for the
committes the veracity and the appearance of those
witnesses. Their views on those witnesses, I would say, is
far more important than anyone else's who would happen to,
as a lay person, pick up and read a repoert as Laventhol £
Horwath did. That is what I would say in rebuttal.

I say it now. Just one minute, please. One of the things
the Congressman remands me, one of the things we did
circulate and I didn't mention 1t by name, but the
accounting f£irm which we had asked to review this was
Coopers and Lybrand.

We eirculated this report to you. One of the essence, and

I guess since We are moving at such rapid fire in this
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thing, T shouldn't walt or hope you read it. I probably
should point out to you what wae think tha essence of that
report is. The essence of that report is that if you follow
standard auditing methods, you can't tell whethar these ware
loans or contributions.

Accountants looking at the documents are left with the
question that you have to answer. When you rxead Laventhol &
Horwath's report, they go beyond generally accepted auditing
principles and they render opinions on testimony.

I don't think it is necessary for me to say that is the
purview of the committee. That is not the purview of an
accounting firm that you hire. That kind of information and
opinion by the accountants is no greater--they have no
greater expertise to render that type of opinion than anyone
else.

It is interesting that at the beginning of their report,
they agree with that. I guess the spirit of the moment
doesn't stop them from proceeding to give that opinion on
numerous occasions throughout their report.

We are tried by our peers in this country. The peers
listen to the testimony. You gentlemen are the peers in
this case, and I think that it is your responsibility to
listen to the testimony, to review the evidence, which you
have done., and to make the determination on that basis.

Mr. ROSE. Mr. Chairman, I would be happy to answer any
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2342} questions, if there are any from the Members.

Otharwisa, I
would--I will be happy to ba sworn if you wish to ask ma any
2344 questions.

2343
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RPTS MCGUIKN

DCMK KOEHWLER

The CHAIRMAN. Well, Mr. Rose, you are already under oath
to this issue. If any Membaer of the Committee has a
question, I would ask them now is time to ask it wWwithin the
limits of 4:30, so that it does not take more than is
appropriate time.

Mr. Myers.

Mr. MYERS. Thank you, Mr. Chairman. Can a« political
campalgn similar to your campaign in North Carolina borrow
noney under the laws of North Carclina?

Mr. ROSE. Yes, sir.

Mr. OLDAKER. Are you talking about today? It is true in
both cases, but in 1976 the Federal law preempted all state
laws .

Mr. MYERS. Has your campaign ever borrowed nmoney?

Mr. ROSE. Yes, sir.

Mr. MYERS. Directly as a campaign they borrowed money,
not from you, but borrowed from a bank, from a commercial
bank or a lending institution?

Mr. ROSE. Yes, one time. But I would have to let--I do
not Keep all those times and places in my head. My staff
can £ill in the record on that.

Mr. MYERS. Under Count 2, the loan that was made then for
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$56,.277.77, was an odd nunbar for a loan but what was tha
data of the loan?

Mr. ROSE. HWhile they are looking that up, let ma tell you
that money was owad before my signature appeared on this
document and the loan existed after that was withdrawn from
the file. That was not dona to encourage anybody to make a
lean. And it was not considered--in other words, when it was
removed, I didn't go back and add additional collateral.

Mr. MYERS. While we are looking for the date of the loan,
the loan was made, why was any collateral pledged?

Mr. ROSE. I had a conversation with a bhanler and szid,
'*You are charging me too¢ much money on this loan. Can't
you charge me a little lower interest?'' He said, "'T will
see if I can."' And I can't swear to you, Congressman,
right now the time in which these sequences occurred, but he
renewed the note or he made me the $56,000 note, and at scnme
time later. he said, '"'Will you sign this particular piece
of paper?'’

My feeling and belief is that he asKed me to sign that
paper to Justify a lower rate of interest. I Knew at the
time that I had no authority to sign an assignment, didn't
believe I was signing one, didn't believe I was breaking the
rules of the House, as I have testified to, and when the
bank decided that it wasn't any good., they threw it ocut of

my folder and just upped my interest rate a few points.




MANE:
2395
2396
2397
2398
2399
2400
2u0
2402
2403
2uoy
2405
2u06
2407
2408
Zuo9
2410
2411
25142
2413
241y
2415
2416
2417
2418

2419

464

HS0350000 PAGE 103

Mzr. MYERS. Mow, when did this happen, the bank decided it
wasn't any good? First off, do you have the data of the
loan?

Mr. OLDAKER. The original date of the two loans, tha
$40,000 loan wWas=--

Mx. MYERS. The %56,277.

Mr. OLDAKER, That was when it was consolidated.

Mr. MYERS. Yes.

Mr. OLDAKER. That was 3-26/85.

Mr. MYERS. The same date as the collateral was pledged.

Mr. OLDAKER. That is correct.

Mr. MYERS. So, the collateral was pledged to--

Mr. ROSE. Was attempted to be pledged.

Mr. MYERS. Was there a loan before that date?

Mr. OLDAKER. There were two loans.

Mr. MYERS. Was there any new money at that time?

Mr. OLDAKER. Maybe a couple hundred in interxest, but
there is a %$40,000 loan and a %$16,000 loan that were
consolidated.

Mr. MYERS. You are going to explain, you say the so-
called bank threw it out. What do you mean by the bank
threw it out?

Mr. ROSE. Well, some time in 1986, I got a call from the
banKer who replaced the guy that made this--

Mr. MYERS. Mew lending officer.




NAME !
2420
2421
2u22
2u23
2424
2u25
2626
2427
2uz8
2u29
2430
2431
2u32
2u33
2u3y
2435
2436
2437
2438
2439
2440
2441
2442
2443

244y

465

KS0350000 PAGE 10U

Mr. ROSE. MHew lending officer. He goes and reviews the
files and he determines, he says that ain't a walid deal. I
said, well I cannot assign that and therefore you are going
to have to take it out and make me another loan.

I believe the record would show that the interest rate
changed a couple points upward. It was my beliet at *the
time I signed that document that the banking officer was
trying to do nmne a favor and wanted to cover the record so
far as the banK examiner might be concerned.

Mr. MYERS. How, I am asking for a judgment. I guess I
shouldn't ask that. Under North Carclina law--you are hoth
lawyars, the four of you there--under MNorth Caroclina law, if
that loan had become delingquent during the period of time
that this pledge was made for the collateral, what would the
bank have done?

Mr. OLDAKER. The bank, in the banH's lawyer's mind could
not have collected on the assignment. That is the bank's
lauyer.

Mr. MYERS. I am speaKing now before this new banker came
in and decided that wasn't--

Mr. OLDAKER. That is what I am saying. I am saying when
that piece of paper was signed and out there, the bank
lawyer says they could not have collected on it.

Mr. MYERS. Not could have. What would they have done?

Mr. OLDAKER. They would have attempted to collect the
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2445 money from Congressman Ross.

2446 Mr. MYERS. And they would not have saized that?

2u47 Mr. OLDAKER. They would not have seized that certificate
24u8| of deposit.

2449 Mr. ROSE. Can I give you what the new banker told mae?
2450 Mr. MYERS. I am talking about tha old banKer before he

2451 pulled the rug out from under you.

2u52 What would he have done if the loan had become delinquent?
2453 Mr. OLDAKER. He wouldn't have done anything.

2454 Mr. MYERS. I Know what the bank board would do.

2455 Mr. OLDAKER. He would have turned you over to the bank

2456| lawyer, right?

2u57 Mr. MYERS. That is what the collateral says. MWe have a
2458| copy of the collateral some place. I have read it. The

2459} bank has the right to attach, to take the money without any
2U460| court proceedings.

2u61 That is what the collateral is all about. Otherwise you
2462| wouldn't need the collateral. Under the Uniform Code, I am
2463| sure North Carolina is the same as the Uniform Code in

246Ul Indiana. The bank has the right and I have domne it. OHay.
2465 Hr. OLDAKER. I would disagree but--

2466 Mr. FMYERS. Okay. Now, I have a couple other questions,
2ue7| Mr. Chairman.

2468 Mr. FAZIO [Presiding] Go ahead.

2469 Mr. MYERS. Is Hx. Alton 6. Buck still your treasurer?
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Mr. OLDAKER. Yas .

Mr. MYERS. How did he become your treasurer?

Mr. OLDAKER. Ha is Assistant Treasurexr, exouse ne. He
keeaps all tha books.

Mr. MYERS. How did ha beconme Assistant Treasurer?

Mr. ROSE. He became the one that was handling my accounts
and our reports after we discovered in the early 1970's that
we weren't doing a very good job.

Hr. MYERS. Whe is we?

Mr. RDSE. Me and my friends.

Mr. MYERS. How did he become your Acting or Assistant
Treasurer?

Mr. ROSE. I hired his aceounting £firm when the FEC law
started requiring all those neuw forms.

Mr. MYERS. Did you appoint him?

HMr. ROSE. Yes.

Mr. MYERS. How would he be replaced if you had to replace
him? Who would do that?

Mz. OLDAKER., The canpalgn organigzation would replace him.

Mr. MYERS. You hired him, but you couldn't fire him. Is
that what you are saying?

Mr. ROSE. I assumed that I could.

Mr. MYERS. You still had the power to name your campalign
treasurer; is that correct?

Mr. ROSE. Yes.
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Mr. MYERS. I have no further questions. ThanKk you,
The CHAIRMAN. [Presiding] Mr. Mollohan.
Mr. MOLLOHAXK. Mr. Rose, deoes your campaign owe you monay

right now?
Mr. ROSE. Yes, sir.
Mr. MOLLOHAM. How much?
Mr. ROSE. $50,000.
Mr. MOLLCHAN. It owes you %50,0007
Mr. ROSE. Yes.
Mr. MOLLOHAM. Does youxr current FEC £iling reflect that

campalgn debt to you?
Mr. ROSE. Yes, sir.
Mr. MOLLOHAN. At what point in time did your campaign FEC

£1l1ing reilect such an obligation?
Mr. ROSE, January of this vyear,
Mr. MOLLOYAN. Thank you, Mr. Chairman.
The CHAIRMAM. Any other Member?
Mr. Pashayan. Let me remind you the respondent has 15

minutes left.
Mr. PASHAYAN. Thank you. These questions can be directed

to either the respondent or to counsel, Mr. Chairman; is

that correct?
The CHAIRMAN. I think the question should be directed to

Mr. Rose, the respondent. Keep in mind this is just

argument. It is not testimony. If you want to ask him to
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amplify on something he said, T will allow that, but T don't
think there should be a choica of aithersor hera.
You are asking a gquastion of Mr. Rose. He volunteered to
take questions. On the othar hand, if he said something
that is ambiguous., then if you want to ask him that--
Mr. PASHAYAN. Shall we have the opportunity to question
counsel on their statements, on their points of law?
The CHAIRMAMN. Within that 15 minutes if Mr. DldaKer were
to agree to get into a debate with you on a peint of law,
fine.
Hr. PASHAYAN. I want to question him on some things.
The CHAIRMAN. Fine.
Mr. PASHAYAN. You mentioned that the accounting firm used
by the committee exceeded the boundaries of ordinary
accounting principles. Would you cite one or two examples?
Mr. OLDAKER. I can go to their report. Basically, what I
am referring to is that they draw conclusions from
testimony.
Mr. PASHAYAN. Can you give meé one or two examples very
quicKly so Wwe can see what you are talking about?
Mr. OLDAKER. That will take a second.
Mr. PASHAYAN. Let me go to another guestien then. I want
to refer now to the transactions that were, I think they
were in the late 1970's or even in the early 1980's that the

staff has made reference to, the ones that were listed on
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25u5| the FEC forms as contributions. NWould you please explain
2546| whay that is not clear? I am sSure you agree that is not
2547| elear and convineing evidance, but would you explain, would
2548| you present an argument why that is not olear and oconvincing
2549 evidence that those were, in fact, something other than

2550f loans?
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RPTS STEIN
DCHMH GLASSMAP

[4:20 p.m. )

Mz. OLDAKER., I thinK standing by themselves, if you take
them as that, they have been amended. The treasurer who
filed those said they were in error, which would put in the
question immediately whether or not they were correct. The
amendments 1n and of themselves are evidence that they have
been re-charactexized, and on top of that since you have tuo
sets of documentary evidence that say differing things, you
have to go some place else to maKe a determination as to
what the correctness of the facts are, and the only place
you have to go outside the documentary evidence is to oral
testimony, and the record is replete with oral testimony as
to what the proper characterization of these transactions
were. Every witness said they were loans made by
Congressman Rose to his committee and repayments of loans to
him.

Mr. PASHAYAM. There was a sequence of transactions
whereby the Congressman received money from the campaign and
in very short order put the same amount back in. HWould you
emplain in your wview whether you feel that is clear and
convinecing evidence that he viclated the campaign laus or

why it is not clear and convincing evidence or whether that
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is olear and convinoing evidence that he impropaerly wWas
racaiving monay?

Mr. OLDAKER. I do not think it is clear and convincing
avidenca.

Mr. PASHAYAN. Explain why.

Mr. OLDAKER. Hae took the money out of the campaign which
he felt were repayments, he put money back into the
campaign. He Knew that that %$50,000 was owed him, and he
Was going to leave it basically as a transaction that was
owed to him from the committee. There are a numnber of
loans, Members have had out standing lecans for any number of
years. I don't think the fact that a Hember has repaid part
and then puts that money back into the campaign is evidence
of anything one way or the other.

What we have here is documentary evidence which was then
amended and changed. I think if it were solely on that
basis it would be clear and convincing evidence. It is not
solely on the basis of that evidence that the committee must
render a decision.

Mzr. Buck f£illed out the reports. You have to go behind
them and hear why things were done. I believe you were at
the deposition where Mr. Buck testified. I was not. I read
the words on the paper. But he seems to say that they were
confused when they filled out the report at that time. He

seens to say quite clearly that he Knew that loans existed,
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but they didn't put them down. He didn't have an ansuer as
to why. He says clearly he thinks the reports now are
correct. That is evidenca.

And there are different Kinds of evidencae. Documentary
evidence is not more probative than oral evidence, they ara
both evidence., and you have to take all of that inteo
account.

Mr. PASHAYAM. You said there is an agreement on the fact
that the original loans amounted to $25,150.

Mr. OLDAKER. The loans.

Mr. PASHARYAN. So, therefore, if there is anything at
issue, it would be the difference between that amount and
how much--

Mr. OLDAKER. HNine thousand eight something--895.

Mzr. PASHAYAN. So that would be what then--

Mr. OLDAKER. $4,750.

Mr. PASHAYAM. Is it your view that there is not clear and
convincing evidence that that was an improper reception by
the Congressman from the campaign of money?

Mr. OLDAKER. That is the issue of the committee, and my
opinion is that there is net clear and convincing evidence
that they were not loans. That is the way you have to look
at it. If you do it the other way, you put the burden of
proof on the Member--

Mr. PASHAYAN. I understand that argument.
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Mr. OLDAKER. The issua 1s it is tha staff's
responsibility to provae by clear and oonvincing proof that
these werea not loans--this isn't something lika a phanton
transaction, this ocoourred. Evaryone agrees the money want
in. There is no guastion about that.

Mr. PASHAYAH. Without wanting to take a lot of time, de
you have one or two examples where you think the accounting
firm used by the staff--

Mr. OLDAKER. At page 20, they say in documéntation and
testimony submitted by Congressman Rose, he stated that--on
page 20 of the Laventhol and Horwath report of December 9,
which respondent received last evening, addressed to Mr.
Ralph Lotkin, on page 9, second paragraph, the third and
fourth sentence, it says, ''In documentation and testimony
submitted by Representative Rose he stated that a %55,655
loan from NCNB was satisfied in Octeber, '74 with a loan
from First Citizens Bank.'" That is an incorrect statement,
he didn't say that.

But there are other instances that may reach a conclusien
based on that incorrect statement. But there are any number
of instances in here which I can take a moment and read
threugh in which they make basically a characterization not
only from the record, which I think they can do, and that is
their professional opinion, that is what experts do, but

they make interpretations in testimony.
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2651 Mr. PASHAYAN. Editorial remarks?
2652 Mr. OLDAKER. TI did not think that they ware expart to do
2653 that.
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DCHN STEVENS

Mr. PASHAYAN. Thank you very much. I hope I haven't
taken too much time, Mr. Chairman.

The CHAIRMAN. MNr. Patri, there is five minutes laft.

Mr. PETRI. I want to follow up on a raference mada in the
argument and that was to--I didn't catch which yeaxr the
report was filed by the committiee that stated that ary funds
left over in the accounts were to be used for the repayment
of loans to the committee. <Could you reference that?

Mr. OLDAKER. That was the statement of oxganization for
the 1974 committee filed in 1974. I am sorry. I didn't
hear you correctly. I can read exactly what it says.

First, it is a stipulation number 10, we agreed on it.
And it says the campaign statement of the organization filed
in 1974 to the Clerk stated that any residual campaign funds
would be used to rapay outstanding debts from the 1972
campaign.

Mr. PETRI. What were the debts listed in the 72
campaign--I guess that is on the record.

Hr. OLDAKER. That is listed in the 1972 canpaign, the
%25,150. What is in question before the committee is the
%20,000 above that that makes up the U5.9 which we assert
were also loans made to the campaign.

The CHAIRMAK. Thank you.

Mr. Oldaker, as I understand you are saying that as it
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relataes to the accounting firm used by the staff attornay
that they did not use generally accepted auditing standards
in compiling their report.

Mr. OLDAKER. What I am saying is that generally accapted
audit standards would ba a review of tha records and not the
testimony. Generally accepted auditing standards--it doesn't
mean like any other person in the world they cannot have an
opinion but I am saying it is not in the purview of an
accountant to render an opinion on testimony.

That is all I am saying.

The CHAIRMAN. My question to you then 1s isn't it true
that Coopers and Lybrand followed the same or similar Kind
of statement. On the last page it says because the
aforementioned procedure does not constitute an examination
made in accordance wWith generally accepted auditing
standards, we do not eMpress an opinion on any of the
accounts or items mentioned above.

Mr. OLDAKER. Exactly.

Tha CHAIRMAN. So it is siu on the one hand and six on the
other?

Mr. OLDAKER. But Coopers and Lybrand was peinting out
that as accountants they can't render opinions on these
matters. HNumber one, they can only render them on the
documents that were before them, not on affidavits, not on

testimony. That is what I was saying.
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The CHAIRMAMN. HNr. Hyers.

Hr. MYERS. Relative to count two, there was a certificatas
of deposit issued by the Southern Hatienal Bank to¢ the
campaign conmittea which was used as collateral to
consolidata a loan?

Mr. OLDAKER. There was a certificate of deposit and
Congressman Rose signed what appears to be an assignment.

Mr. MYERS. Who issued that certificate of deposit?

Mr. OLDAKER. The bank--

Mr. MYERS. Which bank?

Mr. OLDAKER. Southern National Bank in favor of the
committee.

Mr. MYERS. At the time the pledge was made of collateral,
who physically held that certificate of deposit? Was that
turned over with the ceollateral?

Mr. CLDAKER. MNo. It was held by Alton Buck, who never
turned it over during that period of time.

The CHAIRHAN. You have one minute if you want to
sumnarize.

Mr. OLDAKER. I would only direct the committee back to
the issue before the committee on the first question as to
whether loans were made. I think that there was sufficient
evidence to demonstrate that there were. The committee
staff has failed in its burden of proofing by clear and

convincing evidence there were not.
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On the second, Mr. Myers' question, I should have madae the
point mysaealf, I think it is a very good point.

The CHAIRMAM. Ms. Taylor, you have 25 minutes.

Ms. HUTCHINS-TAYLOR. I would like to oclaear up the opinion
of the accounting firm. Thae standard referraed to by the
raspondent was the generally accapted auditing standard,
that is, a professional standard that accounting firms do
adhere to, but that standard only applies to audits.

We did not asK Laventhol and Horwath to perform an audit.
We asKked for their professional expert opinion.

It is not uncommon for an expert to be called upon to
render an axpert opinion based on the facts presented to
them and that is what they did in this report, they applied
their certified accountant skills to documents before them
and rendered an opinion.

There is nowhere in the report that says it is an audit.
I think the conclusions were liKely drawn based on the
evidence that they received.

I want to point out to you that the issues that were
looked at by Coopers and Lybrand, the firm used by the
respondent, were not the same issues that were exanmined by
or the conclusions that they drew were not the same
conclusions of the two major ones I pointed out that we were
relying on Laventhol and Horwath for. Coopers and Lybrand

looked at the issue of whether the FEC reports and the NHC




480

MAME: HS0350000 PAGE 119
2754 raports could ba raconciled.

2755 The CHAIRMAN, The committee will take this opportunity to
2756] stand in recass for 15 minutes.

2757 You will have 22 minutes when we return. We stand in
2758| raeocass for 15 minutes to take up inmediately after this
2759| vote.

2760 {Racess. ]
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2761 RPTS MCGINN

2762 DCMN GLASSNAP

2763 (5:00 p.m. ]

2764
2765 We didn't depose this gentleman. He planned to call hin
2766/ as a witness if we had gone forward in the hearing, but we
2767| didn't, and that is fine. That affidavit doasn't say which
2768| ocampaign that 50,000 in "73 was related to. It could have
2769 been related to the 1970 campaign. As many leans--I submit
2770 to you there were many many loans that the Congressman's

2771 Z£ather had at that bank during those years--ha was able to
2772 remember this one loan in Novembexr of 1973 was for campaign
2773| debts? He remembered that in 1987.

2774 Again, I ask that you do¢ ¢onsider the testimony and

2775| consider the plausibility of that testimony. They have also
2776 mentioned that there was one check that went from the

2777| Congrxessman to the campaign that did have a loan on it. His
2778] wife had written the word "'loan'' and not "'repayment of
2779 loan'"'. That is fine, but the FEC reports don't corroborate
2780 that. If, in fact, that was intended to be a locan to the
2781 campaign, then the FEC filing should have corroborated that
2782| there was a loan to the campaign, but they don't. The FEC
2783} reports say just the opposite, that the money received from
2784/ the Congressman by the campaign was a repayment of a loan.

2785 In addition, Mr. OldaKer mentioned Mrs. Rose when she nmade
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those notations that suy ''repaymant of loan'' on the chacks
that went bacK to the canmpaign, that she wasn't married to
the Congressman in 1972, so she nay not have known about tha
50,000 that was loaned to the campaign allegedly in that
time perliod. But she was certainly married to the
congressman when she signed that chack that said ''rapayment
of loan'’.

It is my assertion if she was married to him at that time
when she signed that check that she presumably had sone
reason to believe that in fact it was a repayment of a loan.

Is it just a coincidence that the treasurer, his wife, they
both thought that these were leans and repayments of loans?
Is that just a coincidence that we are supposed to accept
here?

There is something else that I think is very coinoidental,
and that is when the money started coming back to the
campaign, with the exception of the first three, they went
in and out very close periods of time in the same amounts.
For example, in september of 1983, the Congressman withdrew
18,000 from tha campaign and three months later he put the
exact amount back. In Apxril of 1984, he withdrew %10,000
and two weekKs later he put #%10,000 back, and that is the
pattern that went on, this much out, this much back. Was
that just coincidence?

He says he re-locaned the money to his campaign to Keep tha
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campaign balance high. But at a time whan his campaign
balances were the lowest, he chose not to replace that
money, not to re-loan it. He £irst took out a withdrawal
from his campaign in 1978 for $U,000. At that time in 1978,
his campaign cash on hand was %10,965, but he didn't re-loan
to the campaign then. His next one was in February of 1982.
He tooK out $7,000. At that time his campaign balance was
approximataly $U2,000, but he didn't re-locanm it to the
campaign then. He didn't replace those amounts until 1986.
The amounts that he chose to replace, re-loan to Keep his
campaign balances high he replaced at a time when his
campaign had nearly $200,000 in the bank. That is when he
decided it was necessary to go to the bank and borrow money
to re-loan to the campaign. When he had less than $50,000
in the campaign, he didn't re-loan then.

I would 1like to move to some of the issues that were
raised Wwith count 2 at this time. Mr. Oldaker has stressed
to you that the Congressman didn't intend to violate the
House Rule. He may not have intended to violate the House
Rule, but that is not the critical intent factor here. The
critical intent factor is whether he intended to effect an
assignment and he did intend to effect an assignment.

Now he told you here, and he is under oath here today
still from the last appearance, that he was able to get a

lower interest rate on an existing loan because he put up
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collateral. To the extent that he got a lower interast
rata, ha benefited from the use of that certificate of
daposit. He got a personal banefit from using that
cartificate of deposit, and that was a lower interest rate.

Mow Mr. 0ldaker has said that the bank didn't have
possession of that caertificate of deposit. There has baan
no testimony and no evidence submitted to suggest that the
bank didn't. The campaign account was at Southern National
Bank. The Congressman's loans wWwere at Southern National
Bank. All of these transactions tooK place at Southern
National Bank, and it would seem to me a logical conclusion
that the bank had possession at Southern National Bank of
that certificate of deposit.

They told you that the lawyers from the bank have said
that would not have been a valid transaction. We submit to
you that Fr. Powers has talked with a representative from
the bank who asserted that if Congressman Rose had defaulted
on the loan, they probably would have gone after the
certificate of deposit.

Mow let's talk about what the law would have done there.
if it was an invalid assignment, it only means that if it
had gone to court, the bank may not have been able to get
the CD. That is all it would mean. It didn't mean that it
didn't stand for collateral and that he didn't benefit from

it from the time that he had it because he did benefit from
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it.

Ha told you he got a lower interest rate for putting up
that campaign CD. That is converting campaign funds to
pexrsonal use. The personal use was tha lower interest rate
that he receivad from using that certificate of deposit. So
it looks here in this transaction the only paearson who
benefited was the Congressman himself.

According to what they are telling you, tha campaign lost
out and the bank would have lost out. The bank wouldn't
have been able toc get their money because it was invalid.
The campaign funds were encumbered for that period of time,
and, by the way, the documents--and you will have them to
review-—reflect that that CD remained as collateral on that
loan until the loan was paid off. We received no documents
that show it was removed at some point in time. So the only
two people again who would have lost out would have been the
campaigrn and the bank. The Congressman benefited to the
tune of a lower interest rate.

There is one other issue that I want to come back to as it
relates to count 1. There was some questioning I believe
about thae statement in the 1974 statement of organization to
the Clerk of the House that any residual campaign funds
would be used to repay outstanding debis from the 1972
campaign. Well, we have stipulated to that because that is

enactly what the document says.
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But I want you to looK at the final report from 1972,
final raport from 1972 reflects that tha campaign took in
total receipts of $76,807 odd, and that they had total
expandituras of $86,932.95. Now any time your expendituzes
exceed your receipts, then you owe somebody somewhera. So
for them to file a statemant saying that the fund would be
used to retire the 1972 debt, their reports reflect there
Wwas 1972 debt to be retired, and that has no relationship ox
necessarily any bearing whatscever on loans from Congressman
Rose.

Again, I do urge the comnittee to looK at the hard
evidence, the hard evidence that was created
contemporanecusly with the transactions. Mot to say you
can't look at testimonial evidence, but it is clear, it is
convincing. It is right thexe plainly on the face of more
than one document, signed by more than one person, and you
ara asked to ignora all of that and instead to consider
documents created in 1987 after these allegations arose, and
I understand., as Mr. OldaKer said. there were anmendments
madé to FEC reports all the time, bacause they can be
complicated to £ill out, and certainly not mistakes of this
nature that went on for a period of ten years where you
would Know if you loan money to your campaign or if your
canpaign loaned money to you. That is not the Kind of

mistake that is corrected routinely on FEC reports. That is

Tha
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something that is very oclaear that want on for years and
years and years and was never changed until recently whaen
allegations ragarding these transactions came up.

S0 I would urgae the committes to sustain counts 1, 2 and

The CHAIRMAN. Thank you, Ns. Taylor. You have 11 minutes
left, and I have been told by at least one conmitteea menmber
they would liKe to asK you a quastion or two. So within tha
timeframe of 11 minutes, let me--are there questions? MNr.
Mollohan.

Mr. MOLLOHAN. MNs. Taylor., does your case hinge on the
argument that the father's financial participation in the
initial campaign was not a loan? That is, if we were to
find here as a matter of fact that it was a loan, that the
father's financial participation in the first campaign
should be treated as a loan, was a loan or should be treated
as a loan, would that undermine your case? Would that
finding on our part, in your judgment, lead us to also
conclude that Mr. Rose's subsequant transactions were as he
depicts them?

Ms. BUICHINS-TAYLOR. No, Congressman Mollohan, they would
not. The reason being that even if the Ffather lcaned money
to the campaign, there was this agreement that the son would
repay the father. That is what they have testified to.

That doesn't bind the third party campaign. That deesn't
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entitle the Congressman to ba paid back to tha tune of
$50,000. So if the fathar loaned nmonay, his son said ''I
will pay you baok for avary dollar you put in, I will give
it back to you'', thara was no agreemant binding that said
that the campaign would raimburse the Congressman for that.

So that would just mean there is a private agreamant
betwaen father and son in which the son said, "'Dad, I will
pay You back for helping me out with my campaign.'' But
that cartainly wouldn't entitle the Congressman to withdraw
%50,000. Hae himself has only put up %9,500, as the
documaents show, in 1972. So that would not undermina the
comnittee staff's case.

Mr. MOLLOHAN. Do you disagraee that Congressman Rose ra-
paid his father for his father's initial f£inancial
contribution in his first campaign?

Ms. HUTCHINS-TAYLOR. It is my submission that there is no
evidance that ha re-paid his fathar othar than the tastimony
of two of them, and there is avidence to suggest that he did
not.

Mr. MOLLOHAN. But you would not disagree that there was
not a considerable amount of money that passed from
Congressman Rose to his father. You would simply argua that
it was not in re-payment of the loan?

Ms. HUTCHINS-TAYLOR. MWe have documentation that the

Congressman wrote his father checks totaling $7,200 during
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that time paeriod. WNe don't Know what it was for. So that
is all that--we don't Know if that was related to the
canpalgn or othar debts that they hava acknowladged that
existed betweaen father and son,

But we Know ha did write his father checks for $7,200
during that time period.

Mr. MOLLOHAN. But is there not other evidence in the
record that othexr value, resources of value were transferred
from the Congressman to the father equaling or in excess to
the amount of money that the father participated in the
first campaign?

Ms. AUTCHINS-TAYLOR. 1I£f you are referring to the Alaska
property, first of all, the amount of profit that the father
got when he sold the land should not be counted as part of
the repayment of the debt. It was his property. If he secld
it, he was entitied to whatever profit he got out of it.

The only thing that would satisfy the debt between father
and son would be any value that he got from the transfer of
the property itself. Half of it had a mortgage attached to
it, and he had to pay the notes on it. As far as the rest
of it is concerned, we don't know what the debt was that
existed between fathex and son. They say it went forxr all
debt, for alil time, for everything. Well, if we don't Know
how nuch that was, we don't Know if that property was able

to satisfy that plus the $50,000, and they have never been
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2986] able to tall us how much that was.
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DCMN MILTOM

Mr. MOLLOEAN. But the satisfaction is really u judgment
for the father to make, is it not? If he considared tha
transfer of the Alaskan property as satisfactory, then would
you disagree that it was not satisfactory? Isn't that his
decision to make?

Ms. HUTCHINS-TAYLOR. That is his testimony.

Mr. NHOLLOBEAN. That he did accept the Alaskan land in
testimony?

Hs. HUTCHINS-TAYLOR. Yes, that he did accept it.

Mr. PASHAYAK. Will the gentleman yield?

Mr. MOLLOHAMN. Yes.

Mr. PASHAYAM. Are you arguing, Counsel, the fact we do
not Know the reason or there is no documentation of the
reason those moneys passed from the Congressman to his
father, are you arguing sinmply because we do not Know that,
that amounts to clear and convincing evidence that he did
not repay the loan? Is that your argument?

Ms. HUTCHINS-TAYLOR. The burden for clear and convincing
evidence, Congressman, is that he borrowed from his
campaign. I am arguing that there is clear and convincing
evidence that he borrowed from his campaign. That is one
point that goes into that, but in and of itself, it doesn't

stand for that proposition and it doesn't have to.
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The CHAIRMAN. You have five minutes left.

Mr. Myers.

Mr. MYERS. MNr. Chairman, I will first ask of thae
committee today, thera was a Congressional Research Servicae
at the Library of Congress letter dated December 16, signed
by Maureen Murphy, legislative attorney. Was that
introduced as one of the exhibits?

The CHRIRMAN. Yes, I believe. Mr. OldaKer?

Mr. OLDAKER. It was introduced by Respondent.

Mr. MYERS. RAll right. It refers--several times today and
other exhibits today refer to « signature card with the
Southern National Bank between the Committee for Congressman
Charlie Rose and that bank. Now that is a contract. 0#f
course 1t is a limited contract providing for certain
responsibilities and obligations between the depositor and
the bank.

Has the committee seen, the investigating staff sean that
signature card?

Ms. HUTCHINS-TAYLOR. We have seen a copy of the signature
cazxd.

Mr. MYERS. Does the committee have a copy of that
signature card?

Ms. HUTCHINS-TAYLOR. You have it in your pacKet. Yes,

yvou deo.

Mr. MYERS. Could you refer to what exhibit it is?
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Ms. HUTCHINKS-TAYLOR. I balilava it is ona of tha exhibits
attached to the Respondent's brief; is that correct?

Mr. MYERS. The reason I am asking, thare are so many
different ocontracts; baing = banker nysel#, I Know thara are
nany, nany different contracts. There can be a nunber of
different signatures and what that means so I think it is
vary important we read that contract and see if it is a
dated contract and what responsibilities and obligations are
of that contract between the Comaittee for Congressman
Charlie Rose and the bank.

Ms. HUTCHINS-TAYLOR. It is attached as an exhibit.

Mr. MYERS. All right. I may want to return to it. thank
you, It isn't legible.

Ms. HUTCHINS-TAYLOR. That is the one we got teoo.

Mr. MYERS. There are so many different ways a contract
can be read and what the responsibilities are of each. I
Will pass at this time.

The CHAIRMAM. Anyone else on this side?

Nr. Gaydos?

Mr. GAYDOS. Charlie, there were at the beginning of this
matter, there wera conflicting newspaper reports that you
supposedly have admitted that you were doing such and such
with your funds. Could you explain that once again to the
connittee, what you said and under what circumstances you

said it, and what you did say.
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The CHAIRMAN. Llet me intaerrupt you. I think it is
appropriate that he answer that question; howaver, this is
the time on Ms. Tayloxr's time to answer questions of the
committee. Therefore, I wWill give you an opportunity to
answar that question.

Mr. GAYDOS. I have a question for counsal.

The CHAIRMAM. All right.

Hr. GAYDOS. Counsel, when again--I have slipped somewhat
on the evidence--when did Mr. Rosa allege that he steppad
into the shoes of his father and assumed that debt? Is
there any question about it, and when did that occur?

Ms. HUTCHINS-TAYLOR. There is a gquestion in my mind and
there always has bean. Maybe that question would be more
properly directed to the other table over there. I anm not
sure if he alleges that he stepped into his fathexr's shoes
immediately in '72 when they made the oral agreement or in
'73 when his fathar borrowad the money or in '75 when ha
paid it back.

Mr. GAYDOS. Don't you think that is important, though, to
maKe that determination?

Ms. HUTCHINS-TAYLOR. I think it is important but again T
have never been able to gat a clear answer on exactly when
he stepped into his father's shoes.

Mr. GAYDOS. I have no questions.

The CHAIRMAN. Any other questions of Ms. Taylox?
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Mr. PETRI. Yas. I would like to ask Ms. Tayler, eon
stipulation 10, that in 1974 the campaign statement saild
that '"any residual campaign #unds would be used to pay off
outstanding debts #rom the 1972 campaign.'' subseguent to
that, were those debts repaid? Are they still outstanding?
What should we make of that stipulation, in your judgment,
legally?

Ms. HUTCHINS-TAYLOR. It is very difficult to tell,
Congressman, because in 1973 no FEC report was filed. I
think if you don't take in or expend a thousand dollars, you
don't have to file a« report. The Congressman's campaign did
not £ile a report in 1973.

The next report that is filed is in 1974, and the debts
have disappeared. So we don't Know. They were not carried
forward as debts owed to the Congressman or his father on
the next report.

Mr. PETRI. Was thera any report showing--so there is no
report that they have ever been paid?

Ms. HUTCHINS-TAYLOR. KNo. There was no report that
indicated how they were discharged. They just disappeared
from the filings.

Mr. PASHAYAX. Mx. Chairman.

The CHAIRMAN. One minute, Mr. Pashayan.

Mr. PASHAYAN. On the matter of who has the right to tell

the canpaign to borrow money or to create debt on the part




HAME!
a2z
3113
ERRLI
3115
ERRT]
amnzg
3118
3119
3120
3121
ERF¥]
3123
312u
3125
3126
3127
3128
3129
3130
ERER
3132
3133
313y
3135

3136

496

KS0350000 PAGE 135
of the campaign, as a genaral proposition, what rola doas
the Menber of Congress have in that raespact?

Ms. HUTCHINS-TAYLOR. Well, in answering that I guess I
would have to say that as tha candidate--

Mr. PASHAYAM. This is a legal quaestion.

Ms. HUTCHINS-TAYLOR. Whan he wears his hat as the
candidatae, that he would have some say in how thea money is
spent.

Mr. PASHAYAN. Do you agree a Maember of Congress has a
right to tell his campaign to go out and borrow any given
anount of money?

Ms. HUTCHINS-TAYLOR. To go out and borrow it?

Mr. PASHAYAN. Yes.

Ms. HUTCHINS-TAYLOR. Is that my assertion?

Nr. PASHAYAN. Yes. Does he have the legal right to do
that?

Ms. HUTCHINS-TAYLOR. I have not asserted that. I havan't
touchad on that issue as it relates to this casa.

Mr. PASHAYAK. I guess I am leading to the fact at the
time when the Congressman said he stapped into his father's
shees, why, in your view, would it be improper for us to
conclude at that time that hae intended his campaign to--that
he was a« conduit batween his father and the campaign and the
campaign assumed the debt?

Ms. HUTCHINS-TAYLOR. TFor one thing, and most importantly.




KAME!:
337
3138
ERELY
3140
31u1
3142
343
314y
3145
31use
3147
aius
3149
3150
3151
3152
3153
3154
3155
3156
3157
3158
3159
3160

3161

497

HS0350000 PAGE 136
there is no documentary aevidance to support that.

Mr. PASHAYAN. But is there any dooumentary evidaenoce
showing to the contrary?

Ms. HUTCHINS-TAYLOR. Yas, there is. The documantary
avidence to the contrary is the FEC reports show they wera
loans to the Congressman and that the money that went back
was repayments to the Congressman. The checks that
transpired suppoxrt that same proposition. So from
everything that is tangible documentary evidence from the
time would not support the conclusion that the campaign was
indebted to him to the tune of %50,000.

Mr. PASHAYAN. I thought what you had reference to
occurred much later in time than the time I have refexrence
to.

At what point in time did the Congressman say he stepped
inte his father's shoes?

Ms. HUTCHINS-TAYLOR. We don't Know. I am not clear on
that myself at what point he felt he stepped into his
father's shoes.

Mr. PASHAYAN. My impression is it is much earlier than
these other events you have made reference to, but I might
be wrong on that.

Ms. HUTCHINS-TAYLOR. I can't answer for him on that.

The CHAIRMAN. Mr. Rose, I think at least one Member over

here has expressed a question. I will allow equal time For
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counsel on this side to rebut anything that may ba said.

Mr. Gaydos.

Mr. GAYDOS. Mr. Rosas, would you very briefly explain the
newspapar acosunt as to what you had said regarding loans
and things like that regarding this matter?

Mr. ROSE. In the heat of the campaign in 1986, Mr.
Gaydos, I was very firmly under the impression that all of
the things that we have tastified to as having transpiraed
between me and my father as having happened. had happenaed.

I Knew that we had loaned money. that I had assumad the
loaning of momney to the campaign when my father would let me
have it, and we would put it in the campaign, and I Knew
that I was entitled to be reimbursed. But I Knaw that I was
having to deal with what was sitting there on the publiec
record and that my accountant didn't Know about the filings
that were in Raleigh or the #£ilings that were in Washington.
We found those filings and--the committee found those
filings, reconsidered its position, and in fact now
indicates that it owes me %50,000.

It was statements in tha heat of the campaign, in an
effort to explain what to me then and is now a very logical
situation. But in January, the committee, my committee
looked at the evidence anew, made another conclusion and
then in fact filed new reports with the FEC.

Mr. GAYDOS. Let me ask you the last question. When did
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you stap inte tha shoes or the Moccasins of your father?

Mr. ROSE, My deal, my understanding with my father was
that in '72 and at the times that ha put mroney into the
camnpalgn, that was my obligation. I have testified earlier
that whatever personal credit or money I had went out the
window in my unsuccessful attempt to run against an
incumbent in 1970. Seo in 1972, when father, when daddy
would loan me the money or uwe would go to the bank and he
would borrow the money, it was my obligation. That was our
understanding.

Hr. PASHAYAH. Will the gentleman yield?

Mr. GAYDOS. Sure, I yield.

Mr. PASHAYAN. T have one or +two questions,.

Mr. GAYDOS. I vield.

Mr. PASHAYAN. When was the last time a« transaction
occurred that you felt you stepped into your father's shoes?

Mr. ROSE. It would have been in '72.

Mr. PASHAYAN. It would have been in '727

Mr. ROSE. Yes, sir.

Mr. PASHAYAN. At that time when you stepped into your
father's shoes, did you intend that your campaign repay you?

Mr. ROSE. Yes, sir.

Mr. PASHAYAN. Thank you.

The CHAIRMAN. Any further questions of Mr. Rose?

Ms. Taylor, you have three minutes.
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Ms. HUTCHINS-TAYLOR. I havae no further commants to naka,
Mr. Chailrman. Thank you.

The CHAIRMAN. I would like to thank both counsel for tha
Respondent and for tha staff for their c¢andor and the
forthcoming of Congressman Rose. NWae will take this matter
under submission.

I understand., counsel, that if the committee decides to
move forward on any of the counts, that you would liKe to
argue immediately as it relates to sanction with the
understanding that we would make our best effort. Assuming
that a count was sustained and that a diseciplinary action
was recommended, that we would make all efforts to get it to
the Floor before the end of the week or when we get out of
here.

Mr. OLDAKER. That is correct, Mr. Chairman.

The CHAIRMAN. Fine.

I want to thank both counsel for the Respondent and staff
attorney for an excellent job.

Gentlemen, Mr. Murphy is on the way down to the committee.

I would ask the committee to indulge me for two or three

minutes until he gets hera.
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The CHAIRMAM. The Conmittee will conme to ordar.

Ms. Taylox, before the recass, I indicated you have 27
minutes left. I was in error. You have 22 minutes laft and
you may proceed.

Ms. HUTCHINS-TAYLOR. I have a couple more remarks to make
about the Laventhal-Horwath report, that they looked at
different information it appears than what was looked at by
Coopers £ Lybrand.

The Coopers & Lybrand draft report that was submitted by
respondent's counsel focused on reconciling the FEC reports
and the Clerk of the House reports from 1972 and the North
Carolina State f£ilings.

They have relied on that evidence as showing that $45,900
went into the campaign as loans. If they now want to assert
that those reports were fraught with errors and they can't
tell you anything, that is f£ine.

We have not relied on those documents and that is what the
Coopars & Lybrand report seems to say, that those documents
can't be reconciled, there are a lot of mistakes in them and
you can't tell anything from them.

If that is what they want to put before this Committee,
that is fine with us. We are not relying on these documents

to substantiate that he is entitled to $50,000. I thought
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3258} it was their argument that they were.
3259 The next point that I want to Iaiss is that Mr. Oldaker
3260| has submitted that it is not important how Congressman Rose
3261 repaid his fathar if, in faot, he did.
3262 The only thing important is that both men hava given sworn
3263| testimony that he did.
3zeu I submit that it is important how that repayment ocourred
3265] because it bears oritically on how much credence to give to
3266{ the testimony.
3267 It goes to how well the men remember the transaction,
3268{ period, yet upon close questioning about the transactionm,
3269 they can't give you any details, and certainly every witness
3270 who testifies it is the duty of this body to weigh the
3271 credibility of that witness and to determine what oradence
3272 and how much weight should be applied to that testimony, so
3273| I thinkK it is important that they don't remember when
3274 questioned emactly how it occurred, they only remember that
3275 it did.
3276 I alsoe call attention to some items that were mentioned
3277 about Mr. Buck, that Mr. Buck amended the FEC reports in
3278| 1987, so he must have felt that there was reason to do so.
3279 Let's look at the three items that they say that Mr. Buck
3280 saw that Mr. Buck saw that made him feel he could change his

3281 mind and amend those reports.

azsz He looked at the Morth Carolina filings which have been on
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3283] record since 1972, so why he never lookad at them before
3284| when hea was the campaign treamsuraz, I dom't Know.

31285 He says he looKed at that now to determine it was all
3286 right to amend.

3287 In 1987, he amended based on the fact that the North
3288| Carclina filings show that money was received in the

3289| campaign for Mr. Rose and his father.

3290 That certaimly doesn't substantiate that the money was
3291 loaned.

3292 We have already discussed that it just raises the

3293] possibility. It also raises the possibility that the money
3294 wasn't loaned.

3295 That alone doesn't give grounds to amend.

3296 the second thing that he relied on was an affidavit
3297| presented to him from a Mr. I.B. Julian, a retired gentleman
3398] from the bank there who testified that he recalled that the
3299] Congressman's father came to the bank bacK in 1973 and

3300| borrowed %50,000 and stated it was for his son's campaign.
3301 {Whereupon, at at 5:28 p.m., the Committee adjourned, to

3302] reconvene pursuant to other business.]
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McLEAN, STacy, HENRY & McLEAN
PROFLISIOHAL ASSCCIATION
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12 pecember 1987

Ms. Elneita Hutchins-Taylor

Committee on Standards of Official Conduct
U.S. House of Representatives

Suite ET-2, The Capitol

Washington, D.C. 20515

Dear Ms. Hutchins-Taylor:

T have been reguested to make additional comments on my
letter of November 11, 1987, to Mr. Vince Nelson of Southern
Mational Bank of North Carolina concerning the assignment of
a certificate of deposit to secure a loan made by the bank
to Charles G. Rose, III.

At the time of my letter I had seen the letter written by
Alton G. Buck to the bank under date of March 22, 1985, My
interpretation was that Mr. Buck considered it permissible
for the Committee's certificate of deposit to be used as
collateral for a personal loan to Mr, Rose. I did not,
however, consider the Buck letter as legal authority for
passing on the method of assigning the certificate nor did
I view the letter as authorization by' the depositor, the
committee, for Mr. Rose to execute an assignment of the
certificate to the bank. The contract between the depositor
and the bank shown that the depositor was a committee, not
Mr. Buck. Consequently, my opinion was focused on the
matters set forth in my letter of November 11, 1987.

Ve g:j yours, [
. Ev Stacy, Jeo !

hesjr/s

cc: Ms. Heidi Pender

RESPONDENT’ S Ex:tiBIT 1
(12/16/87 MEETING)
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Congressional Research Service
The Library of Congress

December 16, 1987
LYy

TO t Hon. Charles Rose m‘
Attention: Heidi Pender

FROM : American Law Division

SUBJECT : Assignment of Certificate of Deposit under North Carolina Law

This responds to your request for a brief statement on the law of Morth
Carolina regarding the assignment of a certificate of deposit as collateral for
a loan.

"Collateral is security given by a borrower to a lender as a pledge for
payment of a loan., Such lenders thus become secured creditors} in the event of
default, such creditors are entitled to proceed against the collateral, and in
the event of its insufficiency in coverage, are entitled to treatment as
unsecured creditors to the extent of deficiency judgment obtained on the note
evidencing debt obligation of the borrower"” Encyclopedia of Banking and
Finance 195 (1973).

Under the North Carolina enactment of Article IX, dealing with secured
transactions, of the Uniform Commercial Code, W.C. Stat. § 25-9-503, a secured

creditor has the right to take possession of the collateral af;grwdéfhulu:

Unless otherwise agreed a secured party has on default
the right to take possession of the cetlTateral. In taking
possession a secured party may proceed without judicial
process if this can be done without breach of the peace or
may proceed by acticn....

You have forwarded to us several documents: a signature card governing

transsctions of an individual and committee account at the Southern National

Conffental
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Bank of North Carclins for account no., 045-007887. The account is in the name
of Committee for Congressman Charles G. Rose, III} the signature card shows
only Alton G. Buck as suthorized to make Cransactions regarding the account.

Another document issued August 27, 1987, shows Alton G. Buck's signature
as renewing a $75,000 certificate of deposit for the account.

You have also forwarded a March 26, 1985, document signed by Charles G.

Rose, III, assigning this certificate of deposit as collateral for a $56,277.77
loan. This document is signed by the institution's Savings Teller after &
statement to the effect that "the Signature(s] as shown above compare correctly

with our files." There is also a copy of a November 11, 1987, memorandum to
Mr. Vince Melson, Vice President, Southern Mational Bank of Morth Carolina,
from H.E. Stacy, Jr., of McLean, Stacy, Henry & McLean, Attorneys and
Counselors at Law. The memorandum concludes that "[s}ince Mr. Buck's signature
was not on the assignment of the certificate of assignment, in my opinion, the
assignment was not a valid assignment of the certificate."

There is such support for such a conclusion. The purpose of N.C.Star. §

25-9-503, according to Rea v. Universal C.I.T. Credit Corp., 257 N.C. 639, 127

$.E.2d 225 (1962), is to give the secured party the right to possession upon
default. If the debtor does not surrender the collateral, the secured party
must proceed against the debtor in court. In the situation invelving the
assignment of this certificate of deposit, the court would be required to test
the authority of Mr. Rose to yield possession of the certificate. Mr. Rose's
signature on the instrument would be ineffective to transfer it since the
signature card reflects a contract between the bank and the depositor that the
funds will not be transferred without Mr. Buck's signature.

You have also furnished a document dated March 22, 1985, signed by Mr.
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Buck, stating:
In regard to the use of the Committee for Congressmen

Charlie Rose's Certificate of Deposit with Southern

National Bank as collateral for his loan, this would be

permissible. Since Congressman Rose was elected to

Congress prior to 1980, he may use any campaign funds he

has raised in any manner in which he sees fit. He, of

course, would have to pay income tax if he makes personal

use of the funds other than to carry out the objectives of

the election committee.
That statement is not an assignment of the certificate of deposit as security
for the loan. Mr. Buck may have written it assuming that if Mr. Rose chose to
make use of the campaign funds in such a way and if he were prepared to pay
taxes on such use, he would have to contact Mr. Buck to sign any actual
assignment of the certificate as collateral. 1If the institution wishes to use
it as evidence of Mr, Buck's authorization for the assignment, it would have to
introduce outside evidence to supplement the actual document signed by Mr.
Rose, which contains no other signature but that of Mr. Rose, which signature
does not appear as an authorized signature for the certificate of deposic,

We could find no precise caselaw or statutory law directly on all fours

with this situation. There is, however, dicta in cases invelving joint
tenancies in certificates of deposit that speak of the signature card as a

contract governing the disposition of the amount represented by the

certificate. Threatte v. Threatte, 59 N.C. App. 292, 296 S.E.2d 521 (1982),

cert. withdrawn as improvidently granted, 308 N.C. 384, 302 S.E.2d 226 (1983);

Myers v. Myers, _ _ N.C. App. __, 314 S.E.2d 809 (1984). This would suggest

that Mr. Rose was without authority to assign the certificate. Since Mr. Buck
was authorized to transact business with respect to the account, the better way
of assuring that the collateral was adequately assigned would have been to have

had him sign along with the debtor, Mr. Rose.



508

CRS-4

In preparing this memorandum, we confined our analysis to your specific
question, namely, whether the signature was sufficient under North Carolina law
to make an assignment of the certificate of erosi:. We emphasize that this
analysis is based solely on the documents that you provided us and was prepared
under time constraints. Further delving into North Carolina practice and
regulations, or further elaboration of the actual factual context might alter
the analysis.

We hope this information is helpful to you.

b L 1/

+ Maureen Murphy
Legislative Actorney
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Novamber 11, 1987

Nr. Vince Welson

Vvice President

#outhern Natiopal Bank of N. C.

P. 0. Box 969

Fayettaville, North Carolina 28302

Dear Mr. MNelson:

Oon October 29, 1987, you showed me an assignsent of
a certificate of deposit vhich was formerly sasigned to
gouthern Wational Bank of Worth Carolina to secure a loan made
by the bank to Charles G. Rose, IIJ. After reviewing the
assignment document, a ocopy of the certificate of deposit and
the signature card held by the bank for this certifciate, 1
gave you my orsl opinion that the purported assignment of the
certificate of deposit was not valid because it d4id not have
an authoriaed signature on the assignment,

You have ncw requested that ay opinion be put in
writing. Hence, this letter,

The purported assignment of Southern National's
certificate of dsposit § 904828 for account § 045-007087,
dated March 26, 1905, was signed only by Charles G. Rose, III,
as assignor. The bank's certificate of deposit § 904828 was
issued on February 17, 1985, to Committese for Congresaman
Charlie G. Rose, as depositor. The signature card shown to me
for this account in the name of Committee for Congressman
Charlie G, Rose, for account # 045-007887, showed only one
suthorised signatory, the signature of Alton G. Buck,

8ince the depositor of the certificate of deposit
wvas the Committes for Congressman Charlie G. Rose and the
signature card (contract between the bank and the dapesitor)
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for this account had only one authorized signatory, Alton G,
Buck, in my opinion the signature of Alton G. Buck was
necessary to assign the certificate, 8ince Mr. Buck's
signature was not on the assignment of the certificate of
deposit, in my opinion, the assignment was not a valid
sssignment of the certificate.

Very truly yours,
L ' 'ACY, HENRY ! NCLEAN
OE. . *
H. B. Stacy, Jr.
HESir/s
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12 pecembar 1987

Ms. Elneita Hutchins-Taylor

Committes on Standards of Official Conduct
U.5. House of Representatives

Suite ET-2, The Capitol

Washington, D.C. 20515

Dear Ms. Hutchins-Tayler:

I have been requested to make additional comments on my
letter of November 11, 1587, to Mr. Vince Nelson of Southern
National Bank of North Carolina concerning the assignment of
a cartificate of deposit to secure a loan made by the bank
to Charles G. Roae, III.

At the time of my latter I had seen the letter written by
Alton G, Buck to the bank under date of March 22, 1985, My
interpretation was that Mr. Buck considered it permissible
for the Committea's certificate of deposit to be used as
collateral for a personal loan to Mr, Rosa. I did not,
however, consider the Buck lestter as legal authority for
passing on the method of assigning the certificate nor did
I view the letter as authorization by the depositor, the
committee, for Mr. Rose toc exacute an assignment of the
certificate to the bank., The contract between the depositor
and the bank shown that the depositor was a committee, not
Mr, Buck. Conseguently, my opinion was focused on the
matters set forth in my letter of November 11, 1987.

Ve yours '
“E Stacy, JJr.
hasjr/s
cec: Ms. Heidi Pender

%‘l‘ LEﬂEﬁ H:w kf"tf
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December 11, 1987

Mr. William C. Oldaker

Manatt, Phelps Rothenberg & Evans
1200 New Hampshire Avenue, N. W.
Washington, D.C. 20036

Dear Mr. Oldaker:

This report is in response to your request for Coopers & Lybrand
to perform certain procedures in connection with the 1972 Federal
and State campaign reports for Congressman Charles G. Rose, III.

ac cun

Reports prepared in connection with Congressman Rose's 1972
Campaign (the Campaign) were filed periodically with the
Secretary of State for the State of North Carolina (the "State
reports") and the Clerk of the House of Representatives under the
Federal Election Campaign Act (the "FEC reports"). We understand
that the regulations governing the State and FEC reports differed
with respect to both the reporting period and required content of
each filing.

We wunderstand that certain amounts transferred to the 1972
Campaign were considered by Congressman Rose to be loans from
himself and his father, Charles G. Rose, Jr. You requested us to
review the State and FEC reports to determine:

1. If the receipts and disbursements reported in the
respective State and FEC reports could be
reconciled, and

2. If there were any evidence in these reports contrary
to the assertion that the amounts transferred from
fongressman Rose and his father to the Campaign were

oans.
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D. Obgexvations Based on Procedures

1.

Preparation of Reports

It appears that there was not a clear understanding of
how the reports were to be prepared and there apparently
were difficulties in preparing them accurately. These

problems are evidenced by the such matters as
following:

- Ending cumulative balances carried-forward from
reports for one period do not always agree with
beginning balances reported in the next period;

- Mathematical errors are reflected in some of the
reports;

- The same contributicns are sometimes reported on
the FEC reports and on the State reports in
different perilods.

- Some centributions reported on the State Reports
do not appear to be listed on the FEC Reports.

Receipts from Congressman Rose and Mr. Charles C.
Rose, Jr.

the

Certain receipts from Congressman Rose and from Mr.
Charles €. Rose, Jr. were listed on the State Reports
but were not listed on the FEC Reports , as shown below:

Reported on  Reported on
t

Date of Receipt FEC Report State Report

April 7, 1972 $ - $ 8,750

April 20, 1972 - 7,500

May 5, 1972 5,150 5,150

June 2, 1972 - 8,500

June 2, 1972 - 2,000
5,150 $25,900

Because original documentation (such as cancelled
checks or bank statements) are apparently no longer
extant, we were unable to validate these receipts
in accordance with generally accepted auditing
standards. Receipts aggregating $25,900 are
reported on the State reports as "Contributions" in
schedules entitled "Statement of Contributions and
Expenditures"). Only the receipt dated May 5, 1972
for $5,150 from Charles Rose, Jr. is reported on
the FEC report (in the schedule entitled "Itemized
Receipts - Contributions, Listed Purchases, Loans
and Transfers"). It is not clear why the remaining
$20,750 was not reported on the FEC report.
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9FHER PROCEDURES

The procedures we performed were as follows:

FEC Reports

1. We reviewed the FEC reports for the following periods:

April 7, 1572 - April 14, 1972

April 15, 1972 - April 24, 1972
April 25, 1972 - May 12, 1972

May 12, 1972 - May 22, 1972

May 23, 1972 - May 31, 1972

June 1, 1872 - September 9, 1972
September 10, 1972 - October 16, 1972
October 17, 1972 = October 26, 1972
October 27, 1972 - December 31, 1972

From the FEC Reports referred to above, we prepared a sum-
mary of all listed receipts (those over $200) and a summary
of unlisted contributions.

From the FEC Reports referred to above, we prepared a
summary of aggregate campaign expenditures in each expense
category.

State Reports

1.

We reviewed the state reports covering the following
periods:

January 25, 1972 - April 21, 1972
April 26, 1972 - May 2, 72

April 26, 1972 - May 16, 1972

May 23, 1972 = June 6, 19872

June 6, 1972 - October 3, 1972
November 6, 1972 - November 9, 1972

From the State Reports referred to above, we prepared a
summary of all listed contributions (all contributions are
required to be detailed regardless of amcunt).

From the State Reports referred to above, wWe prepared a
summary of aggregate campaign expenditures.
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FEC _Reports
1. Receipts reflected in the FEC Reports were as follows:
Receipts from Charles G. Rose, Jr.

(May 5, 1972) . $ 5,150
Itemized Contributions 37,075
Unitemized Centributions 2,725
Fund raising dinner 11,020
Transfers 900

SubTotal 56,870
Loan (May 23, 1972) From First Citizens _20,000
Total Receipts $76,870

2. A receipt from Charles G. Rose, Jr. reported on the FEC
Reports was as follows:

Date Individual Amount
May 5, 1972 Charles G. Rose, Jr. $ 5,150

3. Expenses reported in the FEC Report referred to above
were as follows:

Communications Media Expenses $42,359
Personal Services, Salaries, & Reimb.
Expenses 11,584
Other Expenditures 28,394
Transfers Out 4,595
_§_§6!23g
State Reports

1. Receipts reported in the State Report referred to above
were as follows:

Receipts from Congressman Rose and
Mr. Charles G. Rose, Jr. (see below) $20,750
other Individually Listed Contributions 26,109
i

Loans (none indicated) -
Total Receipts $76,859



516

R |

it

2. Receipts from Congressman and Mr. Charles G. Rose, Jr.
reported on the State Reports were as follows:

Date Individual Amount
April 7, 1972 Charles G. Rose, Jr. 8,750
Agril 20, 1972 Charles G. Rose, III 7,500
June 2, 1972 Charles G. Rose, Jr. 2,500
June 2, 1972 charles G. Rose, III 2,000

0,75
a o S apo

From the foregoing analysis, we performed a comparison of
the FEC and State Reports, w{th results as follows:

FEC_Reports State Reports
Beginning Cash Balance $ 14,428 Not Reported
Receipts:
Rose Family Receipts 5,150 $25,900
contributions 51,720 50,959
Loans __20,000 _—
Total Receipts 76,870 76,859
Expenditures (86,933) (88,867)
Net (10,063) $(12,008)
Ending Cash Balance $ 4,365.00 Not Reported

Although the differences between the reported contributions
($51,720 vs. $50,959) are reported expenditures ($86,933 vs.
$88,867) as shown above are relatively small, in some cases
the reported amounts pertain to different reported time
periods. Accordingly, the differences for the same time
periods may be larger.

In the absence of additional information or audit evidence,
we do not ©believe that the aggregate receipts and
disbursements shown in the respective reports can be fully
reconciled.
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Mr. Oldaker provided us with a copy of the ugm.l;_gl
s relating
to disclosure of Federal Campalgn Funds dated March
1972. Page 4 of those instructions contains a
section entitled, "Manner of Reporting Debts and
Contracts Agreements, and Promises to Make
Contributions or Expenditures," which states:

Every contribution and expenditure in the
nature of a debt incurred, or a contract
agreemont, or promise to make a contribu-
tion or expenditure entered into on or
after April 7, 1972, which is in writing
and exceeds the amount of $100, shall be
reported in separate schedules on the
reporting forms prescribed by the Clerk
until such debts, contracts, agreements or
promises are paid, liquidated, cancelled,
forgiven or otherwise extinguished. Such
debts, contracts, agreements and promises
shall not be considered as part of the
totals of receipts or expenditures until
actual payment is made.

These instructions appear to indicate that debts of the
Campaign which are in writing are to be reported on the
FEC Report. If there were a verbal understanding that
the receipts from Congressman Rose and his father were
loans, in light of the foregoing instructions it is
reasonable to us that the preparer of the report may
have excluded these items for the FEC Report because
they were not in writing.

It is also reasonable to us that certain of the receipts
from Congressman Rose and his father were of
sufficiently different character from the other
contributions reported in the FEC Report that there may
have been confusion on the part of the preparer as to
whether or not to include them on the FEC Report.

There is no extant evidence which can be used to
definitively characterize these receipts. They may have
been perceived as contributions by those preparing the
reports; Congressman Rose is apparently asserting that
the items were loans. The fact that they were not
reported on both State and FEC forms (when virtually all
other large contributions were reported on both forms)
may indicate that there was at least some doubt as to
whether these were contributions or not. 1In any event,
there appears to be no extant evidence which can be
examined to reach a definitive conclusion about the
nature of these items in accordance with generally
accepted auditing standards.
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As shown from the analysis on pages one and two, above,
the $20,000 loan from First Citizens was reported on the
FEC Report but not on the State Report. The omission
appears to have resulted from the absence in the State
Forms of a specified place to report loans. Evidence
for the existence of the loan, in addition to its being
listed on the FEC Report, is a copy of First Citizens
ledger card for the account of Charles E. Rose, Jr.
which reports a $20,000 debit to the account on May 15,
1972. The assertion that Mr. Rose received a loan from
First Citizens on Mai 15, 1972, and then loaned the
proceeds to the Campalgn on May 23, 1972 is reasocnable
to us given to proximate dates of these transactions.

D. Other Observations:

. Nothing came to our attention in reviewing these
reports which appeared to be intentionally
misleading. Also, we observed no suspicious entries
on either the FEC or State Reports. Although the
scope of our review was not designed to detect fraud
on illegal acts, nothing came te our attention in our
review of these reports which would indicate that the
errors and oversights in the reports were
intentiocnal.

. It is not possible to perform an examination of the
reports or the transactions included therein in
accordance with generally accepted auditing standards
because there is not sufficient competent evidential
matter available to perform the tests required under
generally accepted auditing standards.

It is not possible to reach definitive conclusions
about the character of the transactions between
Congressman Rose, Mr. Rose and the Campaign because
audit evidence is not available to validate the
nature of these transactions. In our view, there is
no audit evidence available either to confirm or to

fefute the characterization of the transactions as
cans.

* * * L

Because the aforementioned procedures do not constitute an
examination made in accordance with generally accepted auditing

standards, we do not express an opinion on any of the accounts or
items mentioned above.
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Had we performed additional procedures, or had we made an
examination in accordance wi ganarail.y accepted auditing
standards, additional matters may have to come to our attention
which wouid have been reported to you. This report relates onl
to the items specified above and does not extend to any financia
statement of Congressman Rose or his Campaign. We make no
representations regarding the sufficiency of the foregoing for
your purposes.

Very truly yours,
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5. Bouse of Representatives
COMMITTEE ON STANDARDS OF
OFFICIAL CONDUCT
UL HT-1. LS. CAMTOL
Washington, BL 20515
TO: All Members, Officers, and Employees of the U.,S.
House of Representatives

FROM: Committee on Standards of Official Conduct
SUBJECT: Revised Policy Regarding Amendments to Financial

Disclosure Statements
DATE: April 23, 1986

The purpose of this letter is to inform all Members,
officers, and employees who are required to file Financial
Disclosure (FD) Statements pursuant to the Ethics in Government
Act (EIGA) of 1978, 2 U.S.C. §701, et seq., whose filings are
under the jurisdiction of this Committee, of a revision to this
Committee's policy regarding the submission of amendments to
earlier filed disclosure statements. The new policy, discussed
below, will be implemented immediately and all future statements

as well as the amendments thereto will be handled in accordance
therewith.

To date, it has been the general policy of this Committee to
accept amended FD Statements from all filers and consider such
amendments to have been timely filed without regard to the
duration of time between the date of the original filing and the
amendment submitted thereto. Over time, this practice has
resulted in the Committee having received a significant number of
amendments to disclosure statements under circumstances not
necessarily reflecting adequate justification or explanation that
the amendment was necessary to clarify previously disclosed
information or that a disclosure was omitted due either to
unavailability of information or inadvertence. Moreover, and
particularly in the case of an individual whose conduct (having
EIGA implications) is under review, the Committee has been faced
with the somewhat inconsistent tasks of identifying deficiencies
in earlier FD Statements while simultanecusly accepting
amendments to such statements that may well have been intended to
have a mitigating or even exculpating effect. Quite clearly,
bogh time and experience have established the need to make some
adjustments to the financial disclosure process in order to
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FD Revision Policy
Page 2

alleviate such perceived problems and create a more logical and
predictable environment for filers to meet their statutory
obligation under EIGA and the parallel responsibility of this

Committee to implement that law., It is in this context that a

new policy_ for‘ accepting and considering amended disclosure
statements is being implemented.

To begin, effective immediately, an amendment to an earlier
FD Statement will be considered timely filed if it is submitted
by no later than the close of the year in which the original
filing so affected was proffered. There will be, however, a
further caveat to this "close-of-year" approach. Specifically,
an amendment will not be considered to be timely if the
submission thereof is clearly intended to "paper over" an earlier
mis/non filing or there is no showing that such amendment was
occasioned by either the prior unavailability of information or
the inadvertent omission thereof. Thus, for example, so long as
a filer wishes to amend within the appropriate period of
prescribed "timeliness" and such amendments are not submitted as
a result of, or in connection with, action by this Committee that
may have the effect of discrediting the quality of the initial
filing(s). then such amendments will be deemed to be
presumptively good faith revisions to the filings. 1In essence,
the amendment, 2%5 se, should be submitted only as a result of
the need to either clarify an earlier filing or to disclose
information not known (or inadvertently omitted) at the time the
original FD was submitted. In sum, the Committee will adopt a
two-pronged test for determining whether an amendment is
considered to be filed with a presumption of good faith: First,
whether it is submitted within the appropriate amendment period
(close-of-year); and second, a "circumstance" test addressing why
the amendment is justified. 1In this latter regard, filers will
be expected to submit with the amendment a brief statement on why
the earlier FD is being revised. Thus, amendments meeting the
two-pronged test will be accorded a rebuttable presumption of
good faith and this Committee will have the burden to overcome
such a presumption. Conversely, any amendment not satisfying
both of the above-stated criteria will not be accorded the
rebuttable presumption of good faith. In such a case, the burden
will be on the filer to establish such a presumption.
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The Committee is well aware that disclosure statements filed
in years past may be in need of revision. To this end, the
Committee has determined that a grace period ending at the close
of calendar year 1986 will be granted during which time all
filers may amend any previously submitted FD Statements. Again,
while an amendment may be timely from the standpoint of when it
is submitted--i.e., within the current year--information
regarding the need for and, hence, appropriateness of the
amendment will also be considered vis-a-vis the rebuttable
presumption of good faith.

In sum, the effect of the new policy is to establish a
practice of receiving and anticipating that FD Statements and
amendments thereto will be submitted within the same calendar
year and that departures based on either timeliness or
circumstances can be readily identified for scrutiny and possible
Committee action. As noted, implementation of the new policy
will effect not only statements filed this year but also all
statements filed in prior years in light of the grace period
being adopted.

Should you have a question regarding this matter, please
feel free to contact the Committee staff at 225-7103.

Ranking Minority Member
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March 23, 1988

The Honorable Charles G. Rose, III
United States House of Representatives
2230 Rayburn House Office Building
Washington, D. C. 20515

Dear Representative Rose:

On June 17, 1987, this Committee initiated a Preliminary
Inquiry focusing on your alleged misuse of campaign funds and
financial disclosure violations. Following this investigatory
phase, the Committee found reason to believe that violations of
House rules had occurred and, therefore, on October 28, 1987,
issued a four-count Statement of Alleged Violations.

After considering the evidence presented in written and oral
responses by your counsel and counsel to the Committee, the
Committee determined that all four counts had been proved by
clear and convincing evidence. The Committee concluded that you
violated House Rule XLIII, clause 6, on eight separate occasions
by borrowing funds from your campaign (count one), and that you
failed to report these borrowings as liabilities on your
Financial Disclosure Statements as regquired by House Rule XLIV,
clause 2 (count three). The Committee also concluded that you
violated House Rule XLIII, clause 6, by pledging a certificate of
deposit from your campaign as collateral on a personal loan
{count two). Finally, the Committee concluded that you violated
House Rule XLIV, clause 2, by failing to report wvaricus
liabilities to financial institutions on your Financial
Disclosure Statements {count four).

Two of the violations, which the Committee held to have been
proved, involved misuse of campaign funds. The House of
Representatives adopted House Rule XLIII, the Code of Official
Conduct, on April 3, 1968. Clause &, which restricts the use of
campaign funds to bona fide campaign purposes, has been a part of
the Code since that time, The Committee feels this rule is
crucial to maintaining public confidence in the fundraising
system governing House Members. The use of your campaign funds,
as alleged and proved in counts one and two of the Statement of
Alleged Violations, is entirely inconsistent with this principle.
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The Committee holds you rtesponsible for being familiar with
rules governing this area. Your mishandling of campaign funds,
and concurrent violations of House rules in such matters, are
deserving of reproach. We find that the personal benefit you
received in each instance of borrowing, and the lower interest
rate received from use of the campaign certificate of deposit,
are the kinds of abuses the rule was designed tc protect
against. For this reason, the Committee instructs that you
refrain from any future campaign borrowings and/or use of
campaign assets as collateral.

The Committee recognizes and takes into consideration the
fact that all funds borrowed were replaced in full without the
insistence of this Committee, and that this action was taken by
you prior to this Committee beginning a Preliminary Inguiry.
Furthermore, the Committee recognizes that the campaign
certificate of deposit in question is no longer encumbered, due
to restrictions placed on it in connection with your personal
financial dealings. While these actions could be viewed as
mitigating factors or as evidence of a lack of any improper
intent, the Committee emphasizes, nevertheless, the wiolations
did occur. Although the Committee does not feel this conduct
warrants a recommendation of sanction to the full House of
Representatives, it is still a cause of concern.

Failure to disclose campaign borrowings on your Financial
Disclosure Statements {count three) must also be viewed in light
of maintaining public trust. As Members of the House, we are
bound by law and House rules to publicly disclose various aspects
of our financial status. The initial disclosure of the campaign
borrowings in Federal Election Commission reports, which are
publicly available documents, is a mitigating factor. However,
this does not negate the fact that you violated House Rule XLIV,
clause 2. These liabilities should have been disclosed on your
Financial Disclosure Statements.

As for the liabilities to financial institutions in count
four of the Statement of Alleged Violations, your failure to
disclose, again, causes concern on the part of the Committee.
Once informed of these deficiencies, however, you have, at your
own initiative, amended your Financial Disclosure Statements to
reflect the omitted information. The Committee respects your
forthrightness in this area.

. This Committee has spent much time and effort digesting and
deliberating about the matters presented by this Preliminary
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Ingquiry. The wviolations cause this Committee

formally and
publicly to reprove you for failing to adhere to House Rule

XLIII, clause 6, and House Rule XLIV, clause 2, as described in
the Statement of Alleged Violatjons.

Y pence {
Ranking Minority Member
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