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INTERVIEW OF CONGRESSMAN BOBBY RUSH

Present:

Paul Solis, Investigative Counsel
Scott Gast, Investigative Counsel
Congressman Bobby Rush

Scott Thomas

Transcribed By:

Julie Thompson

14-8751_0002



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

MR. SCOLIS: This is Investigative Counsel Paul Solis with

the Office of Congressional Ethics. I'm joined

by Investigative Counsel Scott Gast,

Representative Bobby Rush, and Scott Thomas.

So, Congressman, I will begin by just

getting some background information on the

church, the Beloved Community Christian Church.

When was the church founded?

CONGRESSMAN RUSH (the "Witness"): We're in our 12th year.

remember the dates by the anniversaries we had.

So last year we had our llth anniversary.

is our 12th anniversary coming up. So we're in

This

our 12th year. So the church was founded 12

years ago and was 2002 I guess.

MR. SOLIS: Was the church founded by you?

WITNESS: It was organized by me.

MR. SOLIS: Anyone else?

WITNESS: There were, I guess, maybe 15 to 20 -~ at least

15 to 20 other people who were organizing the

church with me. The church came about after

some Bible classes that we were holding at the

Illinoils Institute of Technology, and we held

those Bible classes for six to eight months.

And then, all of a sudden, someone made the

suggestion, "Well, we've been doing this.

Why
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don't we form a church."” And we started looking

at it, so the process -- it didn't begin -- us
coming together didn't begin as a church, not

did it begin with us being -- planning on even
organizing a church. It began as a result of

Bible classes --

MR. SOLIS: Okay.

WITNESS: -~ that we held at the University of —-- at
Illinois Institute of Technology.

MR. SOLIS: I think I know the answer to this church, but is
the church, under federal tax law, it is a

501(c) (3)7

WITNESS: Yes, I think so.

MR. SOLIS: It's a charitable organization?

WITNESS: Right.

MR. SOLIS: What title do you hold at the church?
WITNESS: I am the pastor at the church. My title is
pastor and teacher, but it's pastor.

MR. SOLIS: Have you always held that title?

WITNESS: Yes. I've always been pastor and teacher.
Right.

MR. SOLIS: Who else is in leadership roles at the church?
WITNESS: Oh, wow, there is -- right now we have --
essentially we have about 12 members, 11 or 12

members of what we call the core group.
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MR. SOLIS: And that's core as in c~o-r-e?

WITNESS: C~o~r-e, core group. And I saw officially
because that's the -- that's the group that

really comes together and makes key decisions on

the church and about the church. But

unofficially, as with this, as any other

organization, there are always leaders who may

not be a part but who exercise leadership.

MR. SOLIS: Okay.

WITNESS: (Inaudible) choir director. He's not a part of
the official leadership group. He's not a core

group member, but he's a leader in the church,

one of the most important leaders in the church.

So we have those different kind of roles that --

it's kind of fluid, but there is about 11 or 12
official core group of the church.

MR. SOLIS: Do ?ou lead the core group?

WITNESS: Yes. I lead the core group. I lead the core
group. Right.

MR. SOLIS: How does the core group made decisions for the
church?

WITNESS: Through resolutions, voting, motions. We use
Robert's Rule of Order, you know, so motions.

MR. SOLIS: Robinson's Rules of Order.

WITNESS: Robert's Rules of Order motilons and voting.
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Right.

MR. SOLIS: Could you override a decision, a voting decision
of the core group?

WITNESS: In some instances, I may or may not give an
override, or in some instances they would defer

to me along spiritual matters.

MR. SOLIS: Okay.

WITNESS: Alright. And my faith, then if you'll call on
the pastor, then you don't ~-- you have the

inability. Alright. And that's not only part

of the thing. 1It's part of the cultural of the

church environment that we're operating it, but

on those matters that has to do with the --

nonspiritual matters, then it's a vote on the --

on the core group.

MR. SOLIS: So, for example, if the church needed to pay a
pill, make an expenditure of some amount, the

core group would vote on that?

WITNESS: Yeah. Invariably, the core group would vote on
it, and it depends on how much -- you know,

what's the -- the church secretary, routine

bills, and they pay routine bills.

MR. SOLIS: Right.

WITNESS: But if there's an expenditure even as far as

some member of the church whe might need a
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little help, that would probably be taken on by

the core group. That's when the matter is

called for.

MR. SOLIS: Is there -~ does the church have a bank account?
WITNESS: Yes.

MR. SOLIS: Just one®?

WITNESS: That I'm aware of. Right.

MR. SOLIS: Do you have authority over that bank account?
WITNESS: No, no.

MR. SOLIS: Who does?

WITNESS: Angelique Chatman and Ned Stanley.

MR. SOLIS: So you couldn't draw money out of that account?
WITNESS: No. ©Oh, wait. I am a signature on the check,
but there have to be at least two or three

signatures, signatories, but I can't just draw

money out on my -~ on my own signature. No.

MR. SOLIS: What about deposits into the church bank
account? Would you ever do that?

WITNESS: I've never made a deposit in the church bank
account. I never have.

MR. GAST: Can I just clarify? Are there three signatories
on that account?

WITNESS: Right.

MR. GAST: Yourself, Angeligue, and Ned?

WITNESS: Right, right. And I'm very rarely a signature
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on the -~ on the account, very, very rarely, and

most the time it's Angelique and Ned Stanley.

MR. SOLIS: Decisions on how to generate revenue, you know,
getting donations and things like that. Who

makes those decisions?

WITNESS: Well, tha£ is really a church wide undertaking,
you know. We all feel obligated to make -- to

help the church in terms of this -- meeting its

financial obligations, and so that's really made

by the entire body. And members of the church

respond according to how they want to respond or

their ability to respond.

MR. SOLIS: What about donations from businesses or things
like that, local businesses or corporate

donations? How would that come to the church?

WITNESS: Through the same process, through the same
process.

MR. SOLIS: So can you describe that process for me?
WITNESS: Well, if there is some corporations that someone
--~ that someone knows about or have some kind of
relationship with, even to the point of say a
neighborhood dry cleaners. If, in fact, the

church is fundraising, and there's a member who

is a regular customer of this corporation. Then

this person probably feels an obligation of
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feels that they can ask the corporation to

contribute to the church. They're helping to

support whatever fundraising activity, and

that's what occurs. I'm included in that

process, but that's the process that everything

that's a member of the church is expected to --

to participate in. Some do it. Some don't, but

there's no obligation on anybody's part to do

that.

MR. SOLIS: What about the bigger business like Comcast, or
ComEd, or something like that? Woculd you be the

one who would speak with representatives from

the company about getting a donation?

WITNESS: I have. In the past I have done that.

MR. SOLIS: Okay.

WITNESS: Right.

MR. SOLIS: So the church gets donations, correct me if I'm
wrong. Church gets donations from the

congregaticn, from local businesses, from big

businesses, just kind of from all over?

WITNESS: Friends. As a matter of fact, Paul, if you've
got -- we don't -- we are such a needy place,

we'll take —-- you know, come on, man.

MR. SOLIS: We'll finish up the interview and think about it

then. And you discussed expenditures, you know,
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money going out of the church's --

WITNESS: Yeah.

MR. SOLIS: —-- bank account. What about payroll? Wwho
handles decisions on payroll?

WITNESS: The church -- Angelique Chatman is the church
secretary. She does for the most part. She

makes the decision about who is going to get

paid, whether or not they going to get paid.

She will make that decision based on what's in

the account.

MR. SOLIS: Do you have any family members who are employed
by the church?

WITNESS: I have a son employed by the church.

MR. SOLIS: And his name is?

WITNESS: Jeff Rush.

MR. SOLIS: Jeff Rush?

WITNESS: Mm-hmm.

MR. SOLIS: When did he start working for the church?
WITNESS: Oh, Jeff has been there -- I don't know exact
date, but he's been there for about a year I

guess maybe. Yeah. A little over a year. A

year or a little longer than a year. No more

than -~ not two years.

MR. SOLIS: How was the decision made to hire Jeff? How did

that come about?
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WITNESS: Well, actually, the decision to make -- to hire
Jeff was based on -- we had someone who died,

lead steward for the church, and for a few

months, six, seven, eight -- I'm not sure how

long —-- that was —-- that position remained

vacant. Jeffrey had been volunteering for the

church over a period of time. He was available,

and so he started assuming that responsibility,

and then the decision was made to pay him.

MR. SOLIS: About how much to pay him? Did the core group
decision that? Did you decision that, how did

the figure --

WITNESS: I'm not sure how that decision was made. I had
very little to do with it. I'm not sure how it

was made, how much to pay him. I think he

negotiated that on his own.

MR. GAST: Who did he negotiate that with?

WITNESS: I have no idea. I don't -- that wasn't my
decision.

MR. GAST: Was the steward who had died, was he paid? Was
that a paid position?

WITNESS: Yeah, yeah. He was paid.

MR. SOLIS: Is Angelique a member of your family? Are you
related to her?

WITNESS: Yeah. But I think that should be explained,
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okay. I have a younger brother, who is in
California, and he's been in California for
almost 20 years. And I knew of I think two of
his daughters, and he knew of two of his
daughters. And four or five years ago,
Angelique's mother informed him that Angelique
was his daughter, and so low and behold I became
another uncle. Alright. &And -- and so she is a
relative, but she wasn't raised as a relative.
She's a newly found -- newly discovered relative
of mine and really a new, recently discovered
daughter of my brother. So --

MR. SOLIS: Okay.

WITNESS: Because the mother just informed him.
MR. SOLIS: Is she paid by the church?

WITNESS: No. She's not paid by the church.

MR. SOLIS: Is she compensated in any way for her work?
WITNESS: I'm sure she is, but --

MR. SOLIS: She i1s compensated in some way?
WITNESS: I'm sure she is. Right.

MR. SOLIS: Who is she compensated by?

WITNESS: I think that's a matter that she should -- she
should re&eal to you. I'm not willing to start
disclosing her private information to anybody at

this point, you know. It's her private
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information.

MR. SOLIS: So you know whether she is compensated, right?
WITNESS: I'm pretty sure she's compensated. She
mentioned the fact that she's compensated.

Right.

MR. SOLIS: And when I asked you if she was compensated by
the church, you said no, correct?

WITNESS: No. She's not compensated by the church.

MR. GAST: Is she compensated for the work that she does
for the church?

WITNESS: I would think so. Yes. I think so. That's --
that arrangement is an arrangement that's

between her and the person who compensates her.

MR. SOLIS: Do you know who that person is who compensates

her?
WITNESS: I can't -- I don't want to reveal that because I
think that's between she and the -- and the

person who compensates her.

MR. SOLIS: OQOkay. You know, I have reached cut to
Angelique, and we have tried to get more
information on how she's paid. And she decided
that she didn't really want to inform us of that
and inform us of documents and things like that.
So, you know, we don't have an understanding of

how Angelique is paid, and where she's paid, and
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who pays her. So it's important that we get

this information.

WITNESS: Well, I think, you know, and what we could --
what -- Scott, if this is okay, we could try to

talk with her attorney. She's doing this under

the advice of an attorney. Alright. I think
according to comments that I've heard, her

attorney informed me that you have no -- and so

I can't -- you can't ask me to violate her --

MR, SOLIS: Mm-hmm.

WITNESS: -- protections if her attorney of record is

" saying don't say it, you know. Don't do this

and don't do this. So I think that our
interaction has to be of a nature where you
can't ask me to violate her -- her protections
or whatever she wants, her position, if her
attorney has advised her not to; that she don't
have to disclose that information. I think
that's the right position.

MR. SOLIS: Just so you're aware, you know, it's my job to
inform our board that, you know, I asked you
that question. You decided that for the reasons
that you've stated that you don't want to answer
it. So —-- -

WITNESS: And I would express to you and your board that
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if T or my attorney would have a discussion with

her attorney, and if her attorney says okay.

Angelique can reveal this information, then what

I know about it, you know, I would be -- about

who it i1s, I would be willing to share that, you

know. Right now --

MR. SOLIS: Well, maybe we can talk about that.

MR. THOMAS: Sure. And we'd be happy to take another run at
that and figure out if there's a way to produce

some information for you that will be what you

need. Obviously, there must be some sensitivity

there.

MR. SOLIS: Okay.

MR. THOMAS: If we can find a way to work toward getting you
information and protect confidentiality, if

that's what's at issue --

MR. SOLIS: Right.

MR. THOMAS: -~ we'll work on that for you.

WITNESS: And, Scott, I know your concentration to me has
been, you know, answer the questions, but I just

got to say this, okay. That I am taking the

posture from the beginning of this that I want

to be as cooperative with you as possible, and I

think I've demonstrated that, okay. And so

there's nothing that I am not willing to do to
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help vou along with this process. I respect
what you're doing. I think you only doing your
job., It's not easy. It's certainly created
many issues for me personally. I know you're
doing your job, so I'm willing to do all that T
can,

But I can't violate. Her lawyer says

don't do this and don't give them this
information because you don't have to. Then you
ask me to give the exact information. I think
that would be disingenuous on my part, and I'm
not willing to do that; but we'll work out a
solution, but I want to be cooperative with you
guys. I don't want -- I don't want you to get
the idea that I'm not trying to work with you.
MR. SOLIS: I understand. I understand.

WITNESS: Because I respect you.
MR. GAST: We appreciate it.
MR. SOLIS: Has any other member of your family been
employed by the church since you've been there?
WITNESS: No.
MR. SOLIS: I think I know the answer to this question, but
are you paid by the church?

WITNESS: No, no.

MR. SOLIS: Have you ever been paid by the church?
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WITNESS: No.

MR. SOLIS: I want to move on to your campaign committee,
Citizens for Rush.

WITNESS: Alright.

MR. SOLIS: When Citizens for Rush makes donations, for
example, to the church --

WITNESS: Mm-hmm.

MR. SOLIS: -- who makes the decision to make those
donations?

WITNESS: Well, the treasurer, myself, and Mrs. Rush.

MR. SOLIS: For each donation that's made, all three of you
would consult each other?

WITNESS: Yeah. We're all involved in that process.
Right.

MR. SOLIS: And the committee has made donations to Beloved
Community Christian Church?

WITNESS: Yes, they have.

MR. SOLIS: The process of how that works, do you cut a
check from the campaign committee and present it

to Angelique? Could you walk me through how a

donation to the church would work?

WITNESS: Well, Angelique has not always been there, okay.
So -~ but for the time that she's been there, I

think that's probably what would happen. They

would cut a check to the church, and, as I
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recall, most of the time, the check is given to
Angelique; and she's made a deposit, you know.
She makes the deposits for the church.
MR. SOLIS: Okay.
WITNESS: Let me think now. The (inaudible) -- I can't
think of anybody else cother than Angelique who
has made deposits for the church.
MR. SOLIS: Does the -- does your campaign committee make
donations to other entities besides the Beloved
Community Christian Church?
WITNESS: Sure.
MR. SOLIS: Like who?
WITNESS: Oh, man.
MR. SOLIS: I'm going to move this recorder up a little bit.
WITNESS: Over the years we have a number -- I couldn't
even name all the churches that we -- and
organizations, 501 (c) (3) organizations that
we've made contributions to in line with most
members of Congress. We just make contributions
to churches.

I've made -- I'm -- I don't want to
add any kind of superlatives, but I am a believe
-- a strong believer in my faith. I'm a man of

faith, and I not only make contributions from my

campalign committee to the church; but I tithe
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out of my own income, and I go over and beyond
the call of duty to make purchases for the wife.
My wife, when she was able to, she's make
purchases for the church.

So the church is really a beneficiary

of not just campaign contributions but my

personal income. And so I'm -- and that's based
on —-- all of this derives from my absolute --
more than 100 -- I'm totally committed to my

faith, okay, totally committed to my faith. And

so out of the resources I get, then I make
contributions to the church because I believe
sincerely that the source of every resource is

my fether in heaven. And so, therefore, I

believe in circulating. And so you give and you

get. So out of my personal income, I'm probably

the number one tither in the church.

MR. SOLIS: When the campaign committee decides to make a
donation to the Beloved Community Christian

Church, why is it? Is it for a specific bill

that's owed, or how do you -- how do you decide?
WITNESS: It really depends. Primarily, it may -- the
church might be in need, but it really depends,

you know.

MR. SOLIS: So sometimes it might be a general just
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donation, and sometimes it might be for a
specific?
WITNESS: Most of the time it's for a bill or an
obligation that the church has that really its
back is up against the wall, most of the time.
I'd say most of the time. I don't want to
(inaudible), but an overwhelming majority of the
time, the church is up against the wall.
MR. SOLIS: Have you made any donations to the church in
2014 -- has the campaign committee, excuse me?
WITNESS: No.
MR. SOLIS: What about 20132

WITNESS: I can't recall.

MR. SOLIS: I have a document I want to show you. This is a
public document. It's an FEC form, and it's
corresponding to your campaign committee. And I
basically included, the first page there is the
cover page, you know. It says Citizens for
Rush. This is the October 15th quarterly report
for 2013 for Citizens for Rush.

And on the second page I've just taken

one of the pages from the itemized disbursements
section of that report, and in the middle you'll
see Beloved Community Christian Church donation;

and you'll see the amount is for $2,100, date of

14-8751_0020



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

20

disbursement July 23, 2013. Do you recall that

specific donation?

WITNESS: No. ©No, I don't.

MR. SOLIS: Do you know if that would have been for a bill

that was due or some other obligation?

WITNESS: I don't -—- I don't recall that at all.

MR. SOLIS: Would Sheila and maybe Mrs. Rush been involved

in making that donation?

WITNESS: Probably.

MR. THOMAS: Would you let me interject --

MR. SOLIS: Sure.

MR. THOMAS: -- and provide some guidance. I think you'll

recall when you interviewed Sheila, she

mentioned that she had recently come across a

transaction because she was trying to pull

together information to help everybody figure

out --

MR. SOLIS: Right.

MR. THOMAS: -- what payments had been made from the campaign

committee to the church. And she discovered

that one of the transactions she had recorded as

a contribution to the church turns out it was a

check that was for the Beloved Community Family

Services Organization. If I'm not mistaken --

we can double check this with Sheila, but I'm

14-8751_0021



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

21

recalling specifically she said this is the

transaction --

MR. SOLIS: Okay.

MR. THOMAS: —-- that was misreported, and she has filed an
amendment to try to clarify the mistake to

Beloved Community Family Services.

MR. SOLIS: ARlright. Well, that kind of clears that up then
I suppose.

WITNESS: Okay.

MR. SOLIS: Do you recall that being made to the Beloved
Community Family Services?

WITNESS: No, I don't.

MR. GAST: Do you know if she's made that amendment
already?

MR. THOMAS: I believe she has.

MR. GAST: Okay.

MR. THOMAS: I believe she has.

MR, GAST: Okay.

MR. THOMAS: She told me she had. So --

MR. GAST: Alright.

MR. SOLIS: I want to, just real quickly, go back to when I
asked you about, you know, when you want to go

get donations for the church. You want to talk

to people, businesses in the community about

that. Before you would do that, did you ever
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spoken (sic) to the Committee on Ethics about,

you know, can I get some guidance on soliciting

for a donation to the church? Do you know if

you've ever done that?

WITNESS: Honestly, I know I talked to Ethics about the
campaign committee. I think that I -- I'm not

sure about this, but I think that I've asked

them could I raise money for the church. And I
believe that —-

MR. SOLIS: Can I ask you to speak up-?

WITNESS:; Yeah. I think that I have asked them can I
raise money for the church, and they said --

they gave me the okay to raise money for the

church.

MR. SOLIS: On the specific issue of, you know, when you
want to talk to ComEd, you want to talk to

Comcast or somebody?

WITNESS: Well, those are not the only ones that I talk to
about it.

MR. SOLIS: Right, right. I'm just saying, for example.
WITNESS: Right. So I seen that I've asked them can I
raise on my own on behalf of the church as a --

and they said as a pastor of the church, I could

raise money for the church. Alright. But as a

Congressman, as long as I don't use official --
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any official space or any official -- any

stationary, phones, or any -- you know, I could

raise money as long as I don't use any

governmental support or equipment. I mean, I'm
authorized to do that. That's what I believe

they told me. Yeah.

MR. SOLIS: Do you recall when you might have done that?
WITNESS: Oh, man, no. It's been such a long time. No.
I don't recall the date and time of that. I'll

tell you. I speak low anyway, alright, and so

that's compounded with the fact that I've had

the cancer and the operation on my (inaudible)

gland. So as a low speaker, and them I'm having

this throat problem, I speak low anyway. So I'm

~- I'm trying to raise the volume of my -- I

can't do that now.

MR. THOMAS: I'll just say Chicago Bulls.

WITNESS: Oh, yeah. Alright. Alright.

MR. SOLIS: What about -- what about Mrs. Rush? Has she
ever solicited donations for the church?

WITNESS: She may have, you know. I couldn't say. She —--
family members, I don't think she's ever -- I'm

almost certain that she's never asked any

corporation to contribute to the church, unless

it was a community corporate. I don't think she
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-~ no. She don't -- well, she will ask friends
and family members, you know, that I know of.
MR. SOLIS: What corporations do you recall talking to about
donations to the church?

WITNESS: Comcast, ComEd, AT&T probably, SRBC.
MR. THOMAS: Don't guess.

WITNESS: Don't guess? Alright.

MR. THOMAS: Only what you recall.

WITNESS: Let me stop. Alright. I don't want to guess,
but let me tell you what the general response
that I've got from corporations. They don't
donate to religious organizations or for
religious purposes. That's been the response,
and that's kind of chilled me in terms of asking
them to make contributions to the church. They
don't donate for religious purposes.

And as a matter of fact, I'm guessing

-- I would not even say that Comcast or ComEd
because I don't -- you know, I'm saying them
because you said it, but I'm not certain that
they've done it, alright, because most
corporations will say we don't contribute to any
religious institution for religious purposes,
alright. And normally those kind of

contributions -- a lot of them will say that.
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So I don't want to guess on this, you know.

MR. SOLIS: Do you know why they would have made donations
to the church if their typical practice is not

to give to religious entities?

WITNESS: Well, vyou go to be more —--

MR. THOMAS: He has never said they did though.

MR. SOLIS: Right. So I'm -~ as far as I know, they did at
varying points. So my question is if, you know,
you're saying the response back from these

companies is we don't typically do that for

religious organizations. I'm wondering then

why, in fact, did they make donations?

WITNESS: Well, then where we are is that I don't know
specifically. I can't say. I don't have a list

in front of me. You had the opportunity to look

over, and I haven't. 8o I don't know what -- I

don't know whether or not Comcast or

Commonwealth Edison, whether or not they've

actually made a contribution to the church, but

I know that there are a lot of organizations who
have, when I've asked, may or may not have asked

-- who I have asked, they have said, "Well, we

don't make contributions for religious

purposes.”

MR. SOLIS: Okay.
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WITNESS: If I had a list, then maybe I could say, yeah.
This one, you know, obviously they didn't take

that position. Alright.

MR. SOLIS: Okay. I want to talk specifically about ComEd
because, you know, I had a chance to speak with

them, and if you recall in 2010, the church had

some issues with a bill, an overdue bill; and

they cut service to the church. They cut

electrical service. Do you recall that?

WITNESS: In terms of this church, that probably is an
annual event, okay. So now if you're saying

2010, I don't want to guess, but I could

probably -- what's that phrase that you lawyers

-- I can stipulate.

MR. THOMAS: That you'll stipulate for the record.
WITNESS: I'm just saying, man, this church is --

MR. SOLIS: Alright. Okay.

WITNESS: It's not unusual. It would noct be unusual.
MR. SOLIS: Okay.

WITNESS: Alright. It would not be unusual.

MR. SOLIS: Well, I'm asking about that 2010 event, and,
again, the best you can remember. As far as I
understand 1t, the power was cut in July because

of a delinguency. A couple days later they

turned the power back on because Comcast -- I'm
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s0rry; excuse me —-- ComEd was given a check, a

fairly large check for $17,900. And I'm

wondering if -- does that help jog your memory

at allz

WITNESS: No.

MR. SOLIS: Okay.

WITNESS: No. And the reason why is because this is a big
building with a little crowd, alright. That

would not jog my memory.

MR. SOLIS: Do you know who the Oxford Media Group is?
WITNESS: No.

MR. SOLIS: That seems to be the source of the check. They
wrote a check to Comcast to turn the lights back

on, and I'm wondering what you know.

WITNESS: Can you tell me -- I don't know who the Oxford
Media Group is. Can you tell me more about it?

MR. THOMAS: Oxford Media Group.

MR. SOLIS: Oxford Media Group, right.

WITNESS: I have no idea who they are.

MR. SOLIS: Do you recall if you asked them for a check?
WITNESS: I don't know who they are. I don't know who the
Oxford Media Group is.

MR. SOLIS: I want toc move on to Beloved Community Family
Wellness Center.

WITNESS: Alright.
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MR. SOLIS: Has the church ever made a donation to them?
WITNESS: I doubt it, but I can't recall whether or not it
had or not.

MR, SOLIS: What about your campaign committee, Citizens for
Rush? Have they ever made a donation to the

Wellness Center?

WITNESS: I doubt it, but I can't absolutely say no.

MR. SOLIS: Have you ever asked for donations to the
Wellness Center?

WITNESS: No.

MR. SOLIS: And Kacy, your daughter, she sits on the board
there, right?

WITNESS: Right.

MR. SOLIS: Qkay. What about Beloved Community Family
Services Organization? Same questions. Has the

church ever made a donation to them?

WITNESS: I can't recall, but I would probably say no.

MR. SOLIS: Citizens for Rush?

WITNESS: Same answer.

MR. SOLIS: Same answer? Is that --

WITNESS: Right.

MR. SOLIS: Have you ever solicited donations to the Family
Services Organization?

WITNESS: Have I ever -—- I have asked Comcast. They

started doing computer clinics or computer
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programs, and I asked them when they considered

—-- and you might call it solicitation. But I

don't think -- it's not in there. Beloved

Community Family Wellness Services, they

submitted a grant to Comcast, and they got

awarded a grant. Now, did I ask them to do

that? No. This was a competitive grant, but

did I ask them directly to -- to give that money

to them? No.

MR. THOMAS: And just to be clear because I think you
mentioned two, Wellness and Family Services in

the same reference.

WITNZSS: Oh, vyeah.

MR. THOMAS: You asked about --

MR. SOLIS: Family Services.

MR. THOMAS: -- raising menies for Family Services. So the
question is do you recall ever raising any funds

for Family Services? Was that Comcast example

that you just gave about helping --

WITNESS: No. Let me just say. I was answering this
question. Then I -- you know, I'm thinking at

the same time. I realized that it was not any
direct appeal from me to give them any -- with

this program, to give them any money. This was

a meeting process, and it wasn't Comcast
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{inaudible). I told them. They said we should
apply for this, but I had no immediate or direct
involvement in whether or not they received the
grant for this computer enhancement program at
the -- at the Community Family Services.

MR, SOLIS: I'm going to take a one-minute break here and
turn off the recorder.

WITNESS: Mm~hmm.

END OF AUDIO FILE

MR. SOLIS: Okay. We are back for the --
WITNESS: If I can --

MR. SOLIS: Yes.

WITNESS: It seems to me that this ingquiry is kind of
focused a lot on solicitation, alright, and my
solicitation as a member of Congress. There's
some things I want to specify here. Number one,
I want to reilterate, I never use federal or
Congressional rescurces in terms of
solicitation. To my knowledge, if, in fact, any
-—- I've never solicited any monies for any
entity, those that you are inquiring about or
any other entity that I might be asked to raise
money for that I know that have a matter before
the Congress, alright, at the time of

solicitation or any time within the interim time
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of that solicitation. That's number two.

And number three, most of the

solicitation that occurred have been general
solicitations. They've never been solicitation

of this one or that one. So I've never actually

been part of a general solicitaticon. So these

are the things that I really want to emphasize.

MR. SOLIS: We appreciate that. You know, I previously
asked you about the Beloved Community Family

Services Organization, Beloved Community Family
Wellness Center. With the Family Services
Organization, is Mrs. Rush in any way affiliated

with them?

WITNESS: Yeah. She's on the board, and about maybe a
year or so prior to her being hospitalized,

being seriocusly ill, she became the chairman of

the board because the chairman of the board, who

is still on the board, resigned as chairman of

the board. So she -- they just traded

positions.

MR. SOLIS: I want to move on now to the rental space or the
space at 3361 South Martin Luther King Drive.

You know, you and your attorney, Scott, provided

some letters to us and some documents relating

to that space, and I know in the letter that

14-8751_0032



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

32

both of you signed on to, you described it and

talked about the use of it. But I still wanted

to go over and have you talk about, you know,

how you use it, how it came to be, and kind of

the history of it.

WITNESS: Well, it's certainly not in the condition that
it was in when we first leased the space.

MR. SOLIS: And I should say I appreciate you letting us in
te take a look at it.

WITNESS: Yeah. So you see it's really just a hole in the
wall.

MR. SOLIS: Well, we got a sense of --

WITNESS: Yeah. That shopping center at one time was a
very vibrant shopping center, and when I became

a member of the City Council, I moved from the

second floor of a three-story apartment building

into that office, okay. And we had to build it

out because it was abandoned and vacant, so we

had to build it out.

And so it became a Ward office, my

Aldermanic office. We call it a service office,

and then after I -- we didn't really campaign

out of that office. That office you could not

run campaigns out of a City Hall -- your

Aldermanic office. When I was an Alderman, I
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never did run any campaigns out of that office.
It was my Aldermanic service office.

"Then when I became a member of
Congress, that office -- because I was a Ward
Committeeman, we started having meetings in that
office and Ward meetings, political Ward
meetings. And Committee Chicago is based on --
it's Ward politics, okay. And so if you're
involved in Ward politics, you got to have a
prlace where your precinct captains could meet,
where your precinct captains could conduct their
business, and you have regular Ward meetings.
So we did that for a few years.

I became a member of Congress. That
office -- I'm still a Ward Committeeman. I'm
still a Ward Committeeman. I was a Committeeman
up until a few years ago. I can't remember
when.

And I'm a state party official,
alright, and because I'm a pretty high profile
elected official in the state and (inaudible),
you know, you see people with a lot of
personalities and people. And I got -- and so I
supported a number of candidates. That office

was used primarily for meeting with those
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candidates, me gathering material from those
candidates, me circulating material for those
candidates, and that was all the way up until,
you know, I'd say six, seven years ago, maybe
longer. And right now it just mostly sits
there.

Tt used to until the last two or
three, last three or four years old timers would
gather there on a Tuesday, Tuesday night for the
most part, and come in. We'd watch election
returns and tell war stories, alright. And, vyou
know, turn the TV on. So 1t was more like a
place, a watering hole or a place where old

timers get together and kind of just shoot the

breeze.

It was -- I've never -- I haven't ran
a campaign out of there in memory. I
(inaudible) memory, alright, even -- even when I

was a member of the City Council. I didn't run
campaigns out of that office, alright.

MR. SOLIS: When did you move into that office?
WITNESS: Oh, man, I don't remember, Paul. I really
don't.

MR. SOLIS: 198972

WITNESS: It may have -- it could be. I don't know. I

14-8751_0035



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

35

just don't remember.

MR. SOLIS: I did happen to come across a copy of the lease.
WITNESS: Okay.

MR. SOLIS: You know, you provided us with information on
the management company.

WITNESS: Right.

MR. SOLIS: I did contact them, and they reached out and
provided us with that. This is Bates No. D&K

001 all the way to 024, and there's a copy for

you.

WITNESS: Okay.

MR. SOLIS: You taking a look at this Scott.

MR. THOMAS: This is 24 pages®?

MR. SQOLIS: Yeah, yeah.

WITNESS: 1989, okay.

MR. SOLIS: And if you notice there on the first page, it
does say 1989. Do you remember this lease? Do

you recall that document?

WITNESS: No. No, I don't. But let me see.

MR. SOLIS: I believe on the last -- I believe on the last
page is your signature. Is that your signature?
WITNESS: That's my signature, right, but I don't recall
the -- no. And I certainly didn't read it.

MR. SCLIS: Well, I think it was signed a long time ago.

WITNESS: I didn't read it. So --
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MR. THOMAS: We will stipulate this is a wvalid lease though.
MR. SOLIS: But that is your signature, right?

WITNESS: Yeah.

MR. SOLIS: Okay, okay. You know, at the time you will see
it says, Bobby Rush, an individual.

WITNESS: Mm-hmm.

MR. SOLIS: And I don't know if you came up with that
language or the landlord did -- |

WITNESS: No. It certainly not me because I would have
used my middle initial. I use my middle initial

on all my official documents. So this -- I

didn't come up with thié writing.

MR. SOLIS: Was this leased to you by the terms of this
lease, and, again, to the best of your

recollection, was this leased to you as Bobby

Rush?

WITNESS: No.

MR. SOQOLIS: Or Bobby Rush, the Alderman?

WITNESS: Yeah. This office was used as my Aldermanic
office, and this office was -~ this lease was —--

had to be through the ~-- with the approval of

the Corporation Counsel, City of Chicago. And

it was for the purposes of me maintain a ward

office, Aldermanic office in my -- in my ward

for my constituents to be able to come and meet

14-8751_0037



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

37

with me in the -~ in the ward.

S0 I had no -- I would have no
interest nor need to have an office leased to me
for any personal thing. So this was -- and this
had to be, as far as I can recall, any lease
that where the city funds were being used, had
to have the approval and authorization of the
City Council as such.

So I'm not sure what -- what the

little technicalities are here, but I would not
have --
MR. SOLIS: And the landlord is on éhe back. I'm wondering
if you recall that person.

WITNESS: No. I don't recall them. On the back?
Landlord, Ligamentos Associates (phonetic)
Associates or Paul Dasso?
MR. SOLIS: Paul Dasso.

WITNESS: I don't remember him.
MR. THOMAS: D-a-s-s-o.
WITNESS: No. I don't remember him at all.
MR. SOLIS: Have you been at thev—— you've had sort of your
stuff there I guess since 1989. Have you ever
had a point where you were out of the office and
then moved back in? Have you been in there

since 19897
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WITNESS: When you say have I been there since —-- have I
had some control over the office?

MR. SOLIS: Right.

WITNESS: Yeah. I've had some control. I've got keys to
it. Right.

MR. SOLIS: And that's been continucus since 19897
WITNESS: That I recall. Yes.

MR. SOLIS: Okay. How -- I think vyou touched upon this a
minute age, but how has the use of the space

changed from when you first —-- you first started

until like today?

WITNESS: It was -- it was an office that was used
initially six days a week, average 9, 10 hours a

day to an office that's used almost never now.

I think you probably -- the last time you were

in that office was probably the first time

anyone has stepped foot in the office in months.

MR. SOLIS: You know the last time you were there?
WITNESS: The last time I was in the office I think was
when I showed Scott the office. I came by --

MR. THOMAS: Cold, snowy day.

WITNESS: Yeah. The office that (inaudible) was kind of -
- also I want to emphasize that even the

lettering on the door, you know, indicating that

this was a second ward democratic party office,
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you know. That's how it was identified. That's
how it was used for the most part, you know.
That's what it was, and it's not even used at
all anymore.

MR. SOLIS: What about the last —-- focus on the last, let's
say, six, eight years? Let's say back in 2007,
2008. What was it used for back then?

WITNESS: There were -- I recall, for the most part, the
continuous use cf that office had been for
something called Hope and Healing and for a
couple years, about 18 months, that Hope and
Healing, which was a program for at-risk use,
they used that office for about 18 months
straight. Other than that, that office has been
very, very rarely and infrequently used for any
purpcses, alright. And so my direct
involvement, my direct use of that office over
there, i1t has been more or less to interview
candidates. If someone were a candidate for a
judge or a candidate for another office, they
want to meet with me to solicit my -- my
support. I tell them, "Well, meet me in the
hole on 35th Street.” OCkay. And that's the
political office, alright.

MR. THOMAS: What did you call itz
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WITNESS: The hole on 35th Street. Meet me over there,
alright, and --

MR, SOLIS: You call it your —-- you call it a political
office?

WITNESS: Yeah. Political office, and by political I mean
that it's strictly used as -- as a function of

my State Central Committeeman, or during that

period of time, my Alderman and State Central
Committeeman function as a party function.

That's when —- when I say political, I'm

strictly talking party functions now.

MR. SOLIS: Have you ever used that space to make a phone
call for funds for Citizens for Rush, for

example?

WITNESS: I can't recall., I doubt it.

MR. SOLIS: Does Sheila sometimes go in there and use it?
WITNESS: On Election Day. She's been -- Sheila was
trained as an Election Day coordinator, and

other than being a CPA, I think she -- Sheila is

one of the ones who like to congregate there on

Election night because she like to step up shop,

turn her computer, get the returns in, and

that's what she likes to do, alright.

MR. SOLIS: When you say "Election night," do you mean

Election night for when you win an election as a
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member of Congress?
WITNESS: No. Most of the time -—- I don't really want to
come off like this, Paul, but I haven't had a
contested race since 2000.
MR. SOLIS: Right.
WITNESS: Okay. So I don't have that kind of competition
on Election Day. And going to knock on wood,
you know. I don't have that kind of -- so it's
always been on behalf of others. 1It's never
been on my behalf, and especially since me
stopped being a Ward Committeeman. Since I
stopped being a Ward Committeeman, then there
was no need to have that office. There really
was no need to have that, you know, except, you
know, sometimes my State Central Committeeman
responsibilities. I might exercise some of
those out of that office, but I don't need that
office.

I don't know if I should say this, but

that office would be abandoned, bigger than
abandoned now had it not been for this story in
the Sun Times and the subsequent inquiry. I
would have -- and my wife's illness. Those are
the two things that have prevented me from

vacating that office because it's just not =--
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So when you talk about that it's a political

that you interview candidates for

running for state office.

WITNESS:

be a local office. I think Christian Mitchell.

I interviewed him in that office when he first

Well, not state office. It could be --

ran. I interviewed some judge candidates in
that office, but I don't -- I don't -- you know,
it has no -- wvery little use for me practically.

MR.

SOLIS:

it could

Is that the only business you conduct in that

office is —-

WITNESS:

office,

MR.

yes, the only business.

That's the only business I conduct in that

SOLIS: Any business related to Citizens for Rush or

your election to the House of Representatives?

WITNESS:

of,

alright. There might be some election

material around there, Citizens for Rush, Rush

for Congress. I think on the windows there's

some Obama Rush materials (inaudible), but it's

not -- it's not central to anything, alright.

just have not had that kind of campaign.

MR.

SOLIS:

Who is the landlord of the space?

I

That I'm aware of, now —-- yeah. That I'm aware
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WITNZSS: As far as I know, notwithstanding what's on this
lease, Draper and Kramer. Those are the only

ones I've ever known that I --

MR. SOLIS: Do you speak with individuals from that company?
WITNESS: More recently as a result of your inquiry, but
prior to that I had one conversation with a

lady. I don't remember her name. And she said,

"Well, can I have access to this office because

I want to -- I might have some people who

potentially -- nobody right now, but potentially

I might meet some people who might want to look

at it." And I'm like, "Sure."

MR. SOLIS: What are the terms of the agreement to stay
there? Do you pay rent?

WITNESS: No. I haven't paid any rent at all, nor have I
been asked to pay any rent.

MR, SOLIS: Okay. TIf a notice on that -- on that least, you
know, there is mention of rental, you know,

payment to be expected. There's a figure there

for $527 and some other figures there for the

rent that should be paild or could be paid. I'm
wondering when you first signed that lease

document, what were your expectations then about

WITNESS: I had no idea that I would ever run for
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Congress. As a matter of fact, that was the
furthest thing from my mind was being a member
of Congress. I mean, all politics is local and
—— at the time that, that office was leased, I
thought that running for Congress would have
been a demotion from being on a member of the
City Council, alright. We looked disparaging
upon people who went off to Washington and
didn't deal with the issues, local issues of the
day, alright.

And so when I rented this spot, I

never had no idea that I would be in Congress,
never had any thought, never had any desire to
be in Congress.

MR. SOLIS: Did you think that you would have to pay rent
back in 1989 when you first moved in-?

WITNESS: Sure.

MR. SOLIS: And why didn't you pay any rent?
WITNESS: Well, because at the time that I rented that
office it was for my -- to conduct my Aldermanic
responsibilities, and a part of that there,
there was an expectation on my part that we
would -- that this is a part of having this
office. You got to pay for it, but the use of

that office has diminished so much that it's
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really been something that hadn't even occurred
to me.

Then I never got any communications at

all, you know. Nobody said we demand payment
for this, and I always assumed that they wanted
me there because I served some -- I served a
certain -- me being present there was a benefit
to them because other than the place would have
been abandoned, although it was abandoned; but
at least I had a sign there.

And I really —-- and I really never

felt as though Citizens for Rush had an
obligation to pay that because Citizens for Rush
never used that office. My State -- me being
the State Central Committeeman and the Ward
Committeeman, and there was no funds for the
Ward Committeeman. There was no Aldermanic.

You had to raise money for a Ward Committeeman.
MR. SOLIS: What about those two organizations, you know,
the ward operations and the State Committeeman
operations? Did you feel that you had to pay
rent from one of those two entities?

MR. THOMAS: You being?

MR. SOLIS: You know, as the sort of de facto coperator of

the State Committeeman committee.
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WITNESS: I probably would have felt that had someone said
to me that you're in violation of a lease, and
that we demand payment for this; But, again,
there was no notice, and when I became a member
of Congress, I didn't even focus on -- did
rarely, rarely use it only for those activities
that I've mentioned. Very, very rarely used 1it.
Very, very infrequently used it, didn't have a
staff there, and was more concerned about my
Congressional office than I was that office,
which was, at most, axillary to my ongoing
(inaudible), alright. And I really didn't feel
as though the Citizens for Rush had any
responsibility nor any obligation to pay -- to
pay for the office.

And, again, I would never -- you know,

I come from a poor family, and my mother --
raised by a single mother with five children.
My mother moved around a lot, so I'm very much
aware of how, i1f you got to pay rent, that what
the process is. When you're poor, you
understand how that works. You got to get a
five-day notice, and you got to get -- then you
got about 30 days before you go before court

before a judge, and then you got to be evicted.
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I never got any kind of notice, written or oral
notice demanding any payment or anybody that I
know of for that office.

So, you know, I wouldn't even call it
-— at most, it's an oversight, but I wouldn't
even call it an oversight because I just didn't
honestly feel as though those -- this lease
agreement was applicable, alright. It was not
applicable. And I don't -- because I'm sure it
says somewhere in the lease agreement, if you
don't pay within a certain amount of time, then
notice will be given for you. Then you have,
you know, the court proceeding, but that never
occurred, alright.

And so I'm just -- I'm just trying to

figure out how -- you know, I want to emphasize
that at no time do I think that Citizens for
Rush was obligated to pay a dime there, at no
time, alright.

And after the Sun Times did their

smear job on me in their reporting,
sensationalized report, which I'll address at
some point in time, then I indicated to Sheila
that they said that we owe that. So stipulate

that on the report if that's -- you know, only
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for that purpose that we stipulate on.

But I felt -- I felt no obligation,

and I still feel -- there was no obligation to
pay, alright, because that whole row is wvacant.
It's been vacant in a real -- it's right next
door to the service area of a maintenance
(inaudible). Trucks all in there all the time
for the most part, garbage all over. There are
rats running all over the place, alright. And
my own grandson was robbed right in front of
that office because the office was closed about
5 o'clock in the evening because he (inaudible).
One evening he was robbed right there in front
of it, alright.

So it's because it was abandoned,
vacant, lifeless, very little value, you know,
and so I really didn't feel -- and, again, for
the life of me, I really wish I could tell you
that I felt obligated I should have paid the
rent, but I still don't feel obligated to pay
notwithstanding what this said. The landlord,
Draper and Kramer, who I knew, who I'm familiar,
they felt no obligation to collect the rent.
It's just -- that's how abandonment going on.

They abandoned it and so did I.

14-8751_0049
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MR. SOLIS: You said a little bit earlier that you felt that
it was a benefit potentially to Draper and

Kramer because you were there, and, you know,

you're keeping some life into that section of

units. What makes you say that? What makes you

think that it was a benefit to Draper and

Kramer?

WITNESS: Because my name was on the door.

MR. SOLIS: Did they ever say that to you?

WITNESS: I have —-—- I haven't -- until maybe a year or two
ago, it was years before I talked to anybody

from Draper and Kramer, alright. I mean, it was

years before I talked, and I certainly didn't

talk to any of the principals who I dealt with

when I first moved into that office, alright.

But it was years ago, years.

As a matter of fact, right now I'm

wondering i1s Draper and Kramer still in

existence, okay.

MR. SCLIS: They are.

WITNESS: Okay. But I don't -- you know, they used to be
at 33 West Monroe. Are they still there?

MR. SOLIS: I'm not certain.

WITNESS: Alright. I don't -- I don't -- I don't know,

again, it's so remote, and so far, and such a
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long time ago, I haven't -- you know, the people

I know, everybody leave, Ned and (inaudible).

But I just -- I don't know. I really don't

know.

MR. SOLIS: You mentioned that you heard from a woman at
Draper and Kramer a while back, and she was

talking ébout could somebody come through. And

-— and I wanted to show you a letter dated March

6, 2012, and it's Bates numbered IMSC025. And

it's addressed to you, and it's from Dee Wells,
Property Manager. I apologize for the faintness

of the font. Let me know if you have any

trouble reading it.

WITNESS: No. I don't have any trouble reading it. I
think this -- what are you asking me about?

MR. SOLIS: So, first of all, do you recall receiving this
letter?

WITNESS: No.

MR. SOLIS: Okay. Would this letter correspond then with
what you told me that she had contacted you to

have somebody come in?

WITNESS: Yeah. The spirit of the letter does. The
wording of the letter is not totally the same.

She just -- she didn't mention all this. She

just said, "If I have perspective tenants, I
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would like to be able to show it to them. So,
therefore, can I have a key?" "Of course you

can nave a key," alright. But I didn't give a

key, and I never heard from her --

MR. SOLIS: Okay

WITNESS: -- before or after that.

MR. SOLTS: The first line, it says, "I emailed Rosemary
about this several months ago." Who is

Rosemary?

WITNESS: Rosemary is my assistant.

MR. SOLIS: Is she still your assistant?

WITNESS: Yes.

MR. SOLIS: Okay. And I'll just --

WITNESS: But, now, that don't mean I got an emaill because
I don't get -- you know, come on. Don't just

assume because she's my assistant that -- that I

get every email that's sent to me.

MR. SOLIS: Oh, no, no. I wouldn't assume that at all.
WITNESS: Alright.

MR. SOLIS: I just --

MR. THOMAS: This 1is a letter, right?

MR. SOLIS: This is a letter, right. I actually have the
email here that I could show the Congressman as

well that I think is referenced in this letter,

but if I could draw your attention to the third
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paragraph. "Landlord is interested in leasing
the space you occupy at Lake Meadow Shopping
Center to a rent-paying tenant and would like
the ability to show the space from time to time
to such perspective tenants."”" You know, she
mentions that word "rent-paying,” and I think
we've covered that already. 1Is that -- you were
not a rent-paying tenant at that point? Is that
what she's referring to?

WITNESS: I'm not sure when she's referring to. But did I
pay rent? No. And, you know, I'm not a lawyer,
okay, and I don't want to go down this path with
any lawyer, okay. But I more or less view
myself as being -- using this office, not
necessarily, but using this office as being
occupied rather than me being a tenant, and that
there were no expectations that I had for
anything regarding that office from Draper and
Kramer. I didn't expect them to —-- if it needed
to be cleaned up, clean up. If the lights need
to be turned on, turn them on. I didn't expect

them to turn the water on. I didn't expect them

to keep the heat on or off. I had no -- so I
wasn't -- she say I wasn't a rent-paying tenant,
and they weren't rent -- they weren't a landlord
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in a typical sense as far as I didn't think.

But had no -- did some landlord responsibilities
at all.
And it was just that kind of -- I

occupied the space, didn't need it, occupied it.
They didn't need it and let me occupy it. Now,
this happening, this letter, I didn't get it,
but it's dated 2012. I did have a brief over-
the-phone conversation with this lady. Didn't
have one before then and have not had one since
then, okay.

So, again, I want to emphasize that T

really did not see -- and there is no way I seen
this because she knew who I was, but the lease
here nor 1s there anything that suggests that
Congressman Bobby Rush is a tenant here. That's
not true, alright. This has nothing to do with
my Congressional responsibility, nor did it have
anything to do with Citizens for Rush
responsibility because if it had been Citizens
for Rush, then it would have said Citizens for
Rush and not Congressman Bobby Rush.

So I think it's very apparent that
Citizens for Rush wasn't expected to pay any

rent by Draper and Kramer. Citizens for Rush
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didn't expect to pay out rent by Draper and

Kramer, and I didn't feel an obligation as a

State Central Committeeman to pay it. BAnd I

haven't been a Ward Committeeman in a number of

years, so¢ that's -- I'm not sure where -- you

know, where my -~ where this intersection. What

is the intersect here? I don't understand what

-- I really don't.

MR. GAST: Can you just clarify? When you were an Alderman

WITNESS: Mm—hmm.

MR. GAST: -- the City of Chicago paid the rent on this

space?

WITNESS: Yes.

MR. GAST: You were an Alderman for how many --

WITNESS: Nine years.

MR. GAST: Nine years. And then when you stopped being an

Alderman, was there any discussion with the

landlord about changing the lease or what

happens now?

WITNESS: I had no discussion with them. No.

MR. SOLIS: Did anybody?

WITNESS: Not that I know of, but they didn't -- they

didn't have any -- let me say this. TIf I

recall, the management office for the shopping

14-8751_0055
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center is about two or three doors down from
this office, if I recall. 8o whoever worked in
there had to notice that this office was vacant.
Nobody was in there. It was very seldom used,
and nobody from Draper and Kramer contacted
Congressman Rush, Ward Committeeman Rush, or
State Central Committeeman Rush. Nobody
contacted him on this until I talked to the lady
on the phone, and this is the first time I've
seen this letter; and you said you had an email.
First time I've seen it.

Sc -- but day to day, they were

involved back and forth. So that office was of
little -- there was very low to no expectations
regarding that office in terms of from me or
from Draper and Kramer.
MR. SOLIS: When did you stop —-- when did you end your time
as an Alderman?
WITNESS: I sworn in Congress in January of '93.
MR. SOLIS: You know, because we got a chance to take a look
at it, and we saw there's —-- there's some stuff
in the office, you know. There's some copiers
that were unplugged, and some -- a fax machine
and things like that. Who paid for those?

WITNESS: Man --
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MR. SOLIS: Or who owns them?
WITNESS: Let's see. I don't know. I mean, I recall
someone saying years ago that they wanted to put
(inaudible) Englewood equipment in that office,
and I found out later that they had put i1t in
there. As far as who owns the telephones in
there, you know, the phones don't even work.
The equipment ain't been used in I don't know
how long. So I couldn't say who owned it all,
alright. I just can't say who own the equipment
there.

I own a desk and a table there just
like I own this desk and this chair. I own it
and those chairs I owned them. They were bought
with my private money.
MR. SOLIS: Citizens for Rush, where does it -- where does
Sheila or anybody else that you have
volunteering for you or that works for you,
where do they do their work for Citizens for
Rush?
WITNESS: At home.
MR. SOLIS: Okay. Is it —--
WITNESS: Sheila -- Sheila works a full-time job, and she
transacts most of her business with Citizens for

Rush at home, alright.
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MR. SOLIS: Who else is employed by Citizens for Rush?
WITNESS: Other than my wife, who was employed up until
September, Sheila and my wife that I know of;

that I'm aware of.

MR. SOLIS: Before your wife stopped doing work for Citizens
for Rush where would she do her work --

WITNESS: At home.

MR. SOLIS: At home?

WITNZISS: Yeah.

MR. SOLIS: So if a phone call had to be made or paperwork?
WITNESS: At home.

MR. SOLIS: Home.

WITNESS: Mm-hmm.

MR. SOLIS: Do you know if they ever did, Sheila or your
wife ever did any Citizens for Rush work out of

that space at Lake Meadows Shopping Center?

WITNESS: I doubt it.

MR. SOLIS: I think I'm pretty much through with my
questions. Scott -- I'1ll take a loock at my

notes. Scott?

MR. GAST: Let me just look through my notes, but I think
the fact is -- just what is the current

situation with the Lake Meadow property right

now?

WITNESS: Well, the current situation is —-- is the same
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situation that it has been for years. It's not
being utilized, except for some equipment from
various sources. I do have a few files there
from my days as an Alderman.

But it's dark, cold, rat-infested, and

I don't know if the water is on; and I don't
know if the lights are on, but it's (inaudible).
It's in a state of -- it's like in a real Rip
Van Winkle sleep. You go back -- you go in that
office, and you say I remember back when this
occurred. You might see some articles on the
wall that -- back in the early 90s, late 80s,
you know, on the bulletin board that's yellow,
you know. So it's always -- 1it's more of a
nuseum piece than anything else, okay.

And so that's what it is. If you want

to know in Chicago what ward politics was like
in the second ward back in the early to mid-80s,
then you can go through the office and, oh, this
is what -- this kind of reminds me. I think we
got two large photographs of when me and Harold
Washington, and I had black hair and more hair
than I have now.
MR. GAST: You haven't changed.

WITNESS: Thanks, Scott. Alright. But, you know, so that

14-8751_0059
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office is, you know, in a state of suspension,
you know. It's really in a state of suspension
right now.
MR. GAST: Okay.
WITNESS: It's just waiting there.
MR. GAST: Any conversations with the landlord about what
to do going forward?
WITNESS: I -- no. But what I want to do -- and I didn't
think it would be proper after the Sun Times
(inaudible). I got the letter, alright. And T
knew that I was going to get a visit from you
and fellows, alright. And I'm going to show you
-— tell you why I knew I was going to get a
visit from you fellows, alright.

But then I just say, well, I can't --

1if I move now, then it might seem like I'm
trying to hide something, alright. And I just -
- so I say, well, we'll wait and see how this
thing conclude. I want to get out of there., I
really want to get out of there, you know. I am
-— you know, it's becoming -- I won't say it's a
nuisance, but it's never been of use. So why
don't I just go and give it up? And I intend to
do that as soon as you guys say, well, we're

through with this, and so we can get out of
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here, alright, you know.

But I said, and, Scott, I don't know -

= because I said that you all was coming, okay.
I knew that you all was coming, alright. And
how did I know you all was coming? Because the
people who wrote that article was on television
and radio pleading for you all to investigate
me, pleading for it on the public airways. Why?
Let me show you something, and this is

-- and understand this now, September of last
year after a series of intermittent
hospitalizations, my wife underwent open heart
surgery, and she -- among the complications, she
had multiple organ failure, kidney failure,
heart failure, and -- and lung failure
(inaudible).

So she's fighting for her life in

December of 2012 -- 2013, fighting for her very
life. Then the doctors had given up on her and
this was on our faith and prayers, and in the
middle of this, then we see the rubbish printed
by the new DA. And you read the story, but,
again, they went on television, on news begging
for the Ethics Committee to investigate me,

begging. I mean, not being coy about it. They
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-- not begging. They demanding that the Ethics
Committee investigate me. So I knew how this
stuff worked, and I see what happened.

But then I got -- and I wanted to show

you this. They wrote a story, the second part
of that story, which was a report now. Most of
this information that was in that story had been
already printed years ago in '07. (Inaudible)
of the Sun Times had ran this whole story. Same
kind of headline, Bobby Rush and $1 million or
whatever it was, alright.

But then they ran the story, and on

that Sunday they had -- they ran the second part
of the story.
MR. THOMAS: Is that (inaudible)? Is that the one that you
want to show them?

WITNESS: I think ~- yeah. 2And this how -- I'm a
Christian now. Was {(inaudible) for bad. Lord
makes them good. I want to -- on Monday, Monday
morning ~~ this must have been ran on the 15th.
On Monday morning of the 16th at 12:07, this
email was sent out by the BGA, and Andy Shaw
(phonetic).

And I -- if you can look at it, you

know, you should take time to read the thing,

14-8751_0062
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alright. So when they -- to me what they done

was to set me up by using innuendos, old
information, front page of the paper, my wife is
fighting for her life. They set me up and then
go turn around and have the gall to say, look
what we doing to Bobby Rush and send us more
money. It was a fundraiser. It's —-- they're
using us to raise money, alright.

So I expected you all to come, but I
wouldn't want to expose -- and I'm going to
expose them even further, you know, at some
point in time because this is what they did,
alright. This was just about them, again,
raising my profile. I got a {(inaudible) and
adding certain innuendos and things about --
And I appreciate you all for not

focusing this inquiry or your questioning on
this because that's nonsense. But the -- but
the damage had already been done, alright, and
they demanded that you all would come in.

Now, and I don't want to go too much

into it, but -- I don't want to take up a lot of
your time. I have lived a committed life,
alright. I didn't -- and lawyers don't like to

hear this, but I got to say it. I'm human. I'm
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not saying -- I got to say this because I'm
reacting more tc the story than I am to what
you're saying.

The community that the church is in,

that all the organizations are in is in the
worst, poorest, most violent community in the
City of Chicago. The headlines of that story
said something about $1 million. They didn't
say that the $1 million was in a three-year
period of time, and that not one quarter of the
$1 million could be used for capital improvement
or capital development. It had to all be used
on program dollars. They didn't say that. They
didn't say that before you got your $2 that you
had to have audits, multiple audits in year one.
That -- the organization in question, that they
—-— they were audited, and they passed those
audits.

They also didn't say the work that was

being done, and this is what gets lost in all
this is the work that's being done, alright, in
this poor community. I could have planned,
organized a church in anywhere, suburban
Chicago, upper middle class, but I went to the

poorest community. Why? Because that's where
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this need is, and all my life I've been
operating on that kind of level, alright. Most
people who know me, they know me as that type of
a person. So that context has

to be established, alright. There was no
willful disregard, disrespect, or misuse of
campaign funds. Lord knows if I want to channel
some money to my son, I would not use the churxch
to do that, alright. And I certainly would not,
for the amount of work that he does, and where
he has to do it, like making sure that the heat
is on 5 or 6 o'clock in the morning when church
-— I would not do all of these things for some -
- I don't know even know how much he makes, but
something like $600 every two weeks, you know.
And so it's all reportable, all

reported, all done the right way. I would not
do all -- you know, that doesn't make sense, but
the fact of it is, is what I do when I committed
my life. I'm not in -- I'm the only member of
Congress, and, please, take it the right way.
I'm the only member of Congress that ever
organized a church. We have some members of
Congress who were pastors, but the Lord played a

trick on me, you know. He brought me out in
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Congress back into the community in the name of
a church. Now, it's consistent with -- I'wve
always been a community organizer, always been
on the front line, always been involved, always
took on issues, always opened my big mouth,
always challenging when it came to justice
issues, alright, in -- on behalf of my community
and other communities, alright. I've always
done those things, alright.

I started a health center, and this
wasn't the first health center. I started a
health center when I was 19 years old -- no. I
was 22, alright, a free health clinic. The
(inaudible) Free Health Center on 16th in
Chicago. So this wasn't a first time I've
created a health center, alright. It wasn't the
first time I ran a food program, and these
entities (inaudible) at-risk youth.

These entities are supposed to serve
the community. There ain't no money -- I'm not
-- this ain't no scheme on my part. It never
have been. I'm -- this is my life's work,
alright, and I'm not into i1t to -- at this
point, and risk myself and besmirch. I've got a

good solid reputation. That's why I've been
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running unopposed. Was successful in 2000 when
Obama ran against me. I got a good reputation.
'So I'm not going to go risk that
reputation based on nothing that you asked me
about, nothing, none of that. I'd never risk my
reputation on -- I like what I do, and whether
or not you approve it or not, whether or not I'm
in Congress or not, I did it before. T always
tell people. I wasn't born a member of
Congress, and I hcpe like hell I don't die a
member of Congress, alright. I really do, you
know, know -- and so I got to be who I am. I
really do. I got to be who I am. I got to be
who I am.

So 1if I violated any rules, I wasn't
aware of it, and if I violated any -- I don't
think I did, and the same answers I'm giving you
on some of this stuff is the same answers that I
gave to these reporters. But they was hell bent
on using this as an opportunity to raising a
profile to show how diligent they were, how on
time they in order to raise more money for -- to
enhance -- so they can pay their salaries.
That's really what —-- I think that's it.

MR. SOLIS: We appreciate --
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WITNESS: I know you all got planes to catch.

MR. SOLIS: We appreciate all --

WITNESS: I know how that is, trying to get back to DC. I

know how it is.

MR. SOLIS: So I will conclude the interview, and thank you

very much, Congressman.

WITNESS: Good night. Thank you.

MR. SOLIS: Thank you.

END OF INTERVIEW

40
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LAKE MEADOWS
BHOPRING CENTER

Thiz Lease, mads thig 4th dayof dugust 1588  byantbehween LAKE MEADDWS ASSOCIATES,

a0 Hiinols limiled pertnarship thersinatier relenod to as “Landiord”), ang Bobby Suah, sn indieidual

(hareinaiter rplened 1o as Tenant"k

in songideration of the rent to be paid and the covenanis o be perfomad by Tenand, the Landiorg harepy
durrdges and ipases o the Tenant and Tenan! horeby Isages from Landitrd, cerlain promises In Lake Meadows
Shopping Santey, in Chicaga, #inols {he “Shopping Sentes ') upon the torms and condilions harelnalier contalned,
Thy Bhopping Canlar consisis of the lang and all improvementy localed &t the northeast Sornar of 350 Streat and
Martin Luther Ring, Jr. Drive, Chisago, HMinols, snd is legally desuribed as fofiows:

PARCEL 1

LOTS 1 10 10 INCLUSIVE IN RESUBDIVISION OF LaKE MEADOWS NO, TWO BEING A4 CONSQUIDATION OF
LOTE AND PARTE OF LOTE AND VAGATED STREETS AND ALLEYS N THE MNORTHEAST FRACTIONAL
CUARTER OF SECTION 34, TOWNSHIP 38 MORTH, RANGE 14, EASY OF THE THIRD PRINCIPAL MERIDIAN,
RECORDED NOVEMBER 27, 1959 A8 DUCURMENT 17722030 AND FILED I THE OFFICE OF BEGISTRAR QF
TITLES A8 DOCUMENT 1080848,

PARCEL 2

LOTS A AND B IN LAKE MEADOWS NO, ONE A CONSOUDATION OF LOTE AND PART OF LOTS AND
VACATED STREETS AND ALLEYS IN JOMN DE WITTS ADDITION T0O CHIDAGD AND IN UNIVERSITY SUB-
PMVIRION AND CERTAIN RESUBDIVISIONS ALL 18 THE NORTHEAST FRACTIONAL CLARTER OF SECTION

. B4, TOWNSHIP 38 NORTH, BANGE 14, GAST OF THE THIRD SRINGIPAL MERIDIAN, RECORDED JULY &,
1954 AS DOCLUMENT 15854451 AND FILED IN THE OFFICE OF REQISTRAR OF TITLES AS DOCUMENT
1539045,

PARCEL 3

A PARCEL OF LAND COMPRISING ALL OF LOTS 1 TO 4 BOTH INCLUSIVE, LOTS 22 T0 28 BOTH INCLUSIVE,
PARTE OF LOTS 8 AND 21 TOGETHER WATH THE ALLEYS BETWEEN SAID LOTS IN THE NORTH TIER OF
DAKENWALL BEING A SUBDIVIBION OF PARY OF THE BOUTH HALF OF THE NORTHEAST QUARTER OF
SBOTION 34, TOWMEHIP 35 NORTH, BANGE 14, EAST OF THE THIRD PRINGIPAL MERIDIAN BRCEPTING
FROM SAID SUBDIVITION THAT PART CONVEYED TO THE CITY OF CHICAGO FOR STREET PURPOSER
UNDER DOCKET 18667870 AND RECORDED ON MAY 4, 1553} BOUNDED AND DESCRIBED AS FOLLOWES:

BEGINNING AT THE BOUTHEAST CORNER OF LOT 26 84 SAID SUBDIVISION WHICH IS THE INTERSECTION
OF THE WESTERLY RIGHT OF Yy LINE OF THE ILINGIS CENTRAL RALROAD WiTH THE SOUTH LINE OF
SR SUBDIVISION, THEMCE NORTH 16 DEGREES 44 MINUTES, 43 BECONDS WEST ALONG THE EASTER-
LY LINE OF LOTE 26 AND 1 i SAI0D SUBCIVISION A DISTANGE OF 269.81 FEET 10 THE NORTHEAST COR-
HER OF SAID LOT 1 WHICH 18 THE INTERSECTION OF THE WESTERLY LINE OF THE ILLINGIG CENTRAL
RALACAD WITH THE BOUTH LIME OF EAST 338D 8TREET, THENCE SUUTH 8% DEGREES 50 MINUTES 15
SECONDE WEST ALONG THE SQUTH LINE OF EAST 3301 BTREET, A DISTANCE OF 208.44 BEEY, THENCE
SOUTH 00 DEGREES 13 MINUTES, 13 SECONDS WEBT 4 DiSTANCE OF 257.25 PEET TO & POINT I8 THE
SCUTH LINE OF LOT 21 IN SAID SUBDIVISION, THENCE BOUTH 89 DEGREES 33 MINUTES 28 SECONDS
EAST ALONG THE BOUTH LINE OF SAID SUBDIVISION A DISTANCE OF 284,17 FEET T0 THE PLACE OF
BEGINNIMG, ALL N COOK COUNTY, LLINGS.
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ARTIGLE !
BAKIC LEASE TERMS abD EXHIBITS

SEQTION 1.9 BASIC LEASE TERMS:

This section containg the baslc lsass 186 agaed 1o belwaen Landiord and Tenant and relfemed 10 sliawhete

in fids Laase. Each relarence In this Laass 1o any of the Dasle lease s shall bo canstrued 1o Incarporais all the
iormg provided harelnundsr sech such basic laase term:

A

H,

&

LEASED PREMIBES: Space O~ {herginatior relerred © 45 “Leasad
Pragiseg™) shovwn oross-halehed i red on Exhibli 8,

FLOOR AREA WITHIN LEASED PREMISES: approvimately 1,508 3gnare feet

LEABE TERM:  Ome  years

TEMANT'S CONSTRUCTION AND FIXTURE PERIOD (RTICLES i and 1y 50 days.

FIXED MINGMLM BENT (ARTICLE Vi § 627,00 par month

INSURANCE COVERAGE (ARTIOLE Xy § 1,000,000 for Ijusy or dealh of one parsan

.8 1,000,000 for njury or dealh pat oocurrence; and & 300,000 for progerly damage,

USE RRTICLEVE a5 an sldermanic office for Aldermen Rush's
local Chivago political Ward, kaown as the
Becond Waxd.

TERANT'S TRADE NAME (ARTICLE ik ALDEMAN BOBBY RUSH

LANCLORD'S MAILING ADDRESS:  ©/0 Harold J. Lavlson Assccisbes, Ing,
9801 . Higgins, Sulve 430
P, &, Box %28
Rosemond, Illinois 20018

TENANT'S MAILIMNG ADDRESS: 3834 Bouth Calumeb
Chivage, Illinois

SECURITY DEPOBIT (ARTICLE XVitly $3,88%.00

RaDIUS RESTRICTION (ARTICLE Vi) Ong (1) mila,
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SECTION 1.2 EXHITS:

This axhibits Hated in ihis Becllnn and stiached 1o this Leass are Incovpoiaiad heraln By refersncs, and are 1o
be frealad Bs a parl of this Lease for 8l purposes:

EXMIBIT A Bupplemaeed i Laasge
EXMIRIT B She PlaniLesse Plan of Shopping Centey

EXHIBIT C: Tenan Information Manual fincluding a description of Landions’s Werk, Tanant's Work and Tanant
Dosign Griterisy

ELMIBIT E Floor Plans

EXHIBIT €: Stendard Project Delally

EXHIBIT £, Sign Crlterie

ARTICLEY
SHOPPING CENTER AND LEASED PREMISES

BECTION 21 SROPPING CENTER

Landiond i3 the dwner of b leasehold 8iale in the real properly iegally deseribed above, and crealad by an in.
deniury of Lease {he “NYLIC Lease™} dated Sprll 1, 1968, betwaen NEW YORK LIFE INGURANCE COMPANY a3
Laesor and LA SALLE MATIONAL BANK AR TRUSTES undar a Trust Agroemant dated March %1, 1958, ang Rnown as
Trifet Mo, 38330, az Legses (s shor form of which hag baen recorded In the Office of the Racorder of Desds of Gook
Counly, Hingis on April 1, 1889 as Document Mo, 20798653 a3 assigned and kaoslaned by Assignment ang
Teangter o Lease datsd March 17, 1970, bom LA SALLE NRTIONAL BANK AS TRUBTEE under Trus! Agresmant
siated harch 1, 1963 ard koown a5 Truss Mo, 38320, 10 Lake Meadows Assechales, an Hilinais imited pastisrabin
{Landiord), and Landhyd hag full authorly o sniar inip this Lease.

SREOTION 2.7 LEASED PREMISES

Lantfiord heteby lnases ang demises fo Tanant, and Tenant harshy feases from Landined, subleot 10 and with
iha hanafll of ihe termng of ihis Leage, the stcey promises somelimes hersin relecrad 0 6% the “Lessed Fremises,”
which: are shown cross-hatehed on Bxhibit B, atisched herato asd mack o parl herend, The Lessed Premises evlend
10 the exterer o of exiador walls and the centedine of the demising walle separating the Rased premisas from
e pramises of cther tenans in the Bhopping Center,

tandiond specilically excepls and regerves 1o ligall the use of the oo, the exiedy portion of the Leused
Pramnises, oflher than the sivrelrond, ang such aress within the Leused Promises rbquited Jor insialiation,
mainiEnanes snd repair of uliily fines and other inslalintions required 1 senvice other tenanis of the Shopping
Cunder, from tima o Hime dulng 1he term of this Lease, if baing sgeeat! thel such uiilly lines and oitier Instsliations
shall not malteraly Interfere with Tenant’s gentral use and coeupancy of e Leased Promises without Tenant's
gpeniic congent. No rights are vonferred on Tanant, and Leadiond specifically axcepis and ressnves w Hisel, unless
spacifiopily otherwiss provided, sil sighls (o the land and Improvamenss balow the llonr lovel of the Lezsed Pramises
and W the alr fighis sbove the Leasat Pramises, and 1 the land and improvements located on and within the som.

T Sreas.

cheTananioaty f%m-imx

of ﬁha raaviler of square feel oi #our greg oet lmﬁ in Section 1.1.F, haraol i feﬁs {apay i Lancﬂms:i
e monthiy ren Tor sald basernent Siorge area sel furil . hiregd along with payments of Fixed
blrirmurn Fant and in acwxdame with he oth AR condiions consgming paymnant of Fiwed Minirmum Rent
aet forh in Sacton 8. werg in 5 Lease. The nummber of square fest of lnor ares of any hasemant

chsded I the sumber of sguars leed of ooy sreg ingludad within the Leased Prendses Ior g
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ARTICLE fit
TERM OF LEABE AND LEASE YEAR

SECTION 8.1 TENM OF LEASE

The tnem of this Leuse shall comimence upon the sarisr of
& The dale whith g sixty (60} days after the date Landiond gives Tenant notice thal
Landiond's Work in the Leased Premises i substantialy complele; of

B The dalg on which Tenant opens the Lessed Fremises lor business 1o the public {such date heing hereinatigr
walied the “Commenoromant Dng™).

The Laase shall espis on the last day of ¥ October, 1983
unligs 5o0neT 1erminated as provided hargin.

SECTION 3.2 LEASE YEam

The teem "Leage Yoar shall enaan 3 paiiod of twelve (12) conseculive full oalencat months, sommensing on
danuary 1in each yesr and snding on the succesding Decembaer 31, Any portion of the inase e which is 85 than
® Lease Yeur 45 hinginbelors dpined shalt be degrmst & Padial Leass Year, the Tig: Parllal Leass Year begintdng on
e Commencemsnt Date of the teom of ihis Lease and anding on the ioliowiy Decombaer 31,

At the fire the Cammeanserent Date is egiabished, the parties will promotly anter Inte & SSoplemant 1o Leass,
propared by Landiond on the joun aitached hereto as Bxhibll A, siipulating the Commansement Dals and expirgtion
date of the temm of this Lease, and the Hoor aras within the Lessed Pramises tor oll pusposses of this Lease, Inthe
event of any conliict batween the provisions of Sxiibil A hereto ang those of Section 1.1., the provisions of Exhibh &
shall be degmed & reprasent the agreamant between (he parties heralo.

BECTION 3.3 DBLIGATIONS OF TENANT BEFORE LEASE TEAM BEGING:

Tenand shall perlonm diligently such of its ehiligations contained In Exhinits B, B and F ag amm lobe patlormet by
it priot 1o the begdnning of hs legse tem, aad shall comgplsie ks work nol later than sixky (60} taye
alier he Lonsed Premiges are mads avaiiably 10 i for #s work. Terant shah also observe and perfoem all of His
ohligations under this Lease (oxoepd s obBgaitns 1o puy Fied Minimum Rent, Percanizge Benl, and s pro ria
share for eharges for sommesn ares malnlenance, 193] esiale taxes and avsessments, insurancs charpes, and her.
chanis’ Associption duss o Promoiional Feas, § any from the dale upon whvich the Lesssd Premises are mads
svailabla 10 Tamant for ils work umil the Commencement Dale of the lzase 1a1m In the same munner 25 though the
iease termn begen when e Leased Pramises were 50 made avaliable & Terant,

ARTICLE ¥
CONSTRUCTION BY LAMDLORD AND TENANT

SECYHON 41 CONSTRUGCTION BY LANDLORD:

Landgiod is in e prosess of rehabiliating and rarogeling in accordance with anplidable govemmenial wiss
aod regualations, 8 bulldingls) Inowhich the Leased Fremicss are kocated as shown on Exhildt 8, and has construcisd
the Leased Premises a5 Shown o Exhibit B, substantially in sooordanne with the oulling specilications describad in
s kit gntitied Landiond's Work™ sad altached barelo ga Eshibl . Tenant agress that no mechaniost or shiuer
Bsral additinns o misor chahges teom any plans o drom aaid gutline specifications which may hargatier be mads
dusing the congtruetion of the Leonsed Pramisss stoll change the provigions hemof. The Lessed Fremises gnd
Lendlord's Wodk shall De deemed soceplied and epproved by Tenant b i respects exept for Hems of Landind's
Work which are not sompleied o 90 net confoem 1o Exhillt ©, and a3 fo which Tenant shall have givens notlos io
Laniord within shirty (30} days alter the last day sliowed 10 Tenant lor the complotion of Terant's Woek 85 movidad in
Swetion 1.1.0. Any fisagroument which may arise batween Landord and Tenant wilth reforanna to the work o be
plariarmisd by either pursusnt i Exhisiis ©, 0, B, and F, or whather such veork has baen prapesdy complaiad, shadibe
canciushvely resdived by the declsion of Landiond's mreidisct,

SELTION 4.2 CONSTRUGCTION BY TENANT:

Al work other than that {o be pedomed by Landiped 1g o be dong by Tanant it g gaod and wotkmanilie man
ned, by bonded conlvacion appraved by Landiond, 3t Torant's expense and In ascoidanos with the suline dasiip
sion st foh in the sxhiblt entithed *Tonant's Work™ and sifached hereto us Exibit ©, the Design Critera sel forth in
Exiibins D, B and F, and the plang anid spacifivations herelnaliar salared to ) 10is Section 4.2, Tenant agrees to suly
yalt e Landioed, within fustydive (98] days from the dale Tenant recibves blookow dravings of e Lansed Pramises
feormn the Landioss architont, complste plans and specificalions induding engingadng, mechaniont and slasirical
work cuvesning Tenant’s Work as describad in Exhibit D, i soch detgil a5 Landiord may recuies and i compdignne
with Exninies C, D, £, and F sngd 84 applicadle Balules, ordinances, regulations and cosdes, oarifiad by a Hoensed
registerad aechitect and, ¥ soguired by the Landinnd, » livensed reqlstared prolessional enginess. Within fontydhey
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{48) days alter recuint of Tenant's plans and specifinations, Landlord shall return fo Tenant ong 56l of such plans and
speifivaliony marked approved, spproved ay noded, or reviselresubrmit. Tenant shall then at In acnoidance with
Exbibits C, D, £ and F, I such plans and specifications o nol 5o Submitied within said loriy-five (485 daye or i Tan-
ant falls 1o compiels the work iaouired by this Seclion 4.2 In 2 timely mannasr, Landiond may, at ity oplion, sither ()
procesd with Tenzn's Weakl, 8% hewginabove provided, and any changes or revisions heredd raquired tersatiar
shall be matte 8t Tenani's sole expense fandiord shall have the right 1o delerming whethsr sid changes shalt by
made by Landivnd's contsaclod ar Temant's contaclon), o (D) exercise sny remedy for deball provided 1o the
Landiord Dy Article XY hereol,

SECTION 4.3 WIVER OF LIENS

Torant shall obisln bom each oontraciorn, subsoniracion, materisiman of the ke, 1 walver of any meshanic’s
Hen sighis againgl the Lendloed, which waber fin fomn and subsigncs satisiaciony 10 the Landiowd) shall be defivered
{0 the Landord badore sny work 1o be performed by Tenant keging. Nolwiihstanding the joregting senlence, shoud
sy such llen be made o fled, § shall be dischaged within 3 reasonabie tme by Tenant sithar by payment or by the
flthng of the necessary bongd. Yenan! shell not pledge or encumber Be tragde xtures or othet peraonat poperty infhe
Leased Promises without ebiaining the prior weitten congent of Landiord, Any congen] by Landiond shall apply only 1o
the tansaction mnhonized and shall nol conatiiuie a walver of (e netessily of such consent for Bny substquent
fransastion.

ARTICLE Y
REWTS

BRECTION 5.1 FIXED MINIAUM RENT:

Tonant herely agrens to pay 10 the Landiotd durlng the tenm of this Leass, a2 Landiond's malling address a6 set
{orth In Seotior 1.0 or at such olher place aw Landiond may designaie in wiitieg from tme 1o time, the Fixed
Minlrrum Bend 38t lorth In Section 1.1.0. duilng 1he 10 of s Lease, The Fixed kMisimum Rent shalt be payable in
sgual morihly instaliments, in advance, on the fiest day of sach and every salendsr month dusing (he o of this
Luage, vithout prier demand and withou any dedutiions of setolls whinstsogvar, Should thi Comsnancament Date o
this Lease ooour on 2 day othst than the firs day of 2 calendsr montn,- the first paymen? of Fixed Minkmum Rens
which Tenant shall maks to Lasdived for such parital monih shall e prorsled on e basis of the ratit of the numbar
o days rarsinivig Iy the month liom the Commencement Date & iiely (30) gays, and shall be pavable onthe Come
mencemerd Date. Other charges payable by Tengol on o monihly basls hereundisr {including without Hvdiation he
common ares chargel shall ikewlses be prorated,

B s L LR R R P D R e S T S T

% gty
decustion o sedell, an amount sgual 0 ine perseniage of Tenant’s Gross Sales in exeess of the dfliar ligure (“an.
nual minimum Groes Saley’'} spechied by Bectlon 1,1 B, hereol, Such Percendage Rent shall baslavabie g set foath
balow. in thy svant the Fixed Minkmum Rert for any Lease Year is reduced, sbated o ingregefd lur any regson, the
annuad sinimun Gross Sales shall ba radured of increased proportionaiely. Should thelommencament Dae of
ihig Lagse puour on a day oiher that the st day of the ealandar month, the Broas 8 or such partial mont shatt
e added 1w the Copgs Salas for th fiest full calandar month of the term of tis L for purposes of determining
Pascentags Reard, :

&, PAYBAENT OF PERCENTAGE RENT:

abn
for the preceding calendar manth In exorus of onedwalith DA D ol the annugt minlmure Grogs Sales then ap
picable, y

Within sinty (80} days alter 1he and of sach Loosy™ear or Padtist Leass Yaar, Tanan shall deliver to Landiord a
stataent, conlied by an Independent Dertified Pyitho Actountant repsonably satistactory tobanciord, of ihe Gross
Seles for said Loase Yeur o Fartiel Laass Year M the certified statemaent establishes an overpayment of Parceniage
Ferd, the Landiovd shall, st iis sols opthon, aither credil such ovarpeyment on he renis dus subsecuantly undar the
Lesse untll such wradit is exhasied, o pflund the mess smount to Tenant within thirty (30} dovs after regsipt of
Tenani's cartified siatement of Giross Bles. For any Parilal Lease Your, the annual minkmum Geoss Saies uged for
ihe compatation of Paceniags Repfand all armusl charges tue uindsr this Lease shall be provsisd on the bask of
the fatho of the number of days il such Partlal Loass Year to 350 The oovenants of Tenant set farth in this Bection
5.9 shalt survive the axph. of oihar lsrnination of this Lease.

Tenand shadl be ohfigatad 10 pay to Landiord Inlwest on all gueng abuve seecified and on &l 2ume and oharges
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o, i connstinn
about or from the Leased Premises by Tenent o any subisnanis, Hoensoes or concessionalres, whether lor
on & chaige, oredll or ikne basis, withoul reserve or deduction for mebliity or iallure to colleny, Inchudin
#miliad b, such seies sod servioes {1 whare Diders odginate andfor ate acceptad by Tenant In (ha Leas
B Gty of patlonmancs thereo! is made liom of &l any place other then the Leased Premises; (2§
mall, iplagraph, izlophone Or oher shvdlar prders recelved of tiled at of In (s Leased Premises:
machanicnl and ofhar verding machines i the Premises; ) which Tecant In the noral and cusigmary sowse of
pusiness would credil or atisiaule o s business upon the Luased Pramises of any patl o pffis thessol. Such
smeunt shall be adivsted by the deduction (i arginglly included in Gross Sales) or sxclusion, g5 e case may be,
fien Grose Sslee ol the following, provided thatl separate recuds are msiniainod lor such degictions or exchsions
{4} arnounis of refunds, gliowances mads on meschendise clalmed 1o be defeciive or Unssifiackury of dESCOUNE 10
oustheners, provided that i such refunds, alicwances o distounts are in e lomm of ofadiis @ cusiomer, Such
gredit shal he included in Gross Sales when used; (8 sxchanyss o merchandise be n siores of Tonant whers
gush exchangas a6y mads solely for e oparation of Tenant's busingss and not {or thefurnoses of consummating a8
gals widoh has hean mady 84, In, on or from the Leased Premises andlor for the pepgde of depriving the Landiond of
the banslit of sush sule which othemwise would Bave bean rmsds 88 s, o0 or itom 10 Leased Promises; {8 amounts
of rafunds o slivwances made with respest to merchandiss retumnud by Teng shippers of mandacihirers; {4}
salz of rade fiztureg of slore operating squipment afier use therep! in the fnduct of Tenant’s busingss in thy
taaeed Premives: {5 ol sums and oradits raceived n selliernent of claims of iuss ov darvage o merchandise; snd
{8) tha amount ol any oxcise or aaley fax kevied upon relal sales and payalfs over 1o the appropriale gaveramential
sunorily, provided that specliic record is made a1 the lme of each sels o the smound of sales tax, and the amounm
shareot s expressly chargad 1o the sustomar, i any one oF mors deparigfants or oiher divigions of Tenant's business
shall be condueied by any sublassen, concessionaire. linensee or pthgtwise In sekd Pramises hen there shell be ine
Cluded in Grozs Sales jor the purposs of ing the Peroentape Beof nersunder aff of the Sross Sates of such divic
sions of departmaents, whether such sales be mads at the Lesssdfamises or glsswdiong, in 1he sams manner amd
with the same aifeol 85 ¥ he Business of sales of such depwiigiants and divisions had been conducted by Tenant
itsell, provided hal nothing containgd bereln shall provent 18 Langiornd lrom renuidng an sdditlons! o different
Farcentage Fanel a9 o condition o approval of any sublesfen, soncrasionaits of livenses of Tenant hereunder.
wotwinstanding the loregoing provisions of this Section S$£.B., sach sale upnn Ingtaliment, credlt o layaway shall
be reaind a3 & sale v the full prlos in the moniks durlng which such sale shall be made, drespeciive of the tme
when Terant shall recedve payment hom B8 customer,

¥ out ot
seisRs

G BOOKS ARD AECORDS:

Tenant agress it accwralely recond all sategdin soonrdance with genseally aocepisd gocmunting principhss ang
praciices ang 1o relain copies of alt records oF Gross Bales and oY sales lax repDils, which reconds shall be pre-
served by Tenent and mate avallzbla a1 all refisonatie tmes to Lantiord ppon demand a1 the Tenant's pancips o
fioy in Miingls, or, i Tenant does aot have afrinuipal pincs of Rusingss in Hlingis, 3¢ Teranl's principal effice in the
wontinanial Unlted States, Tenant agressdo pressrve aff of s sales reunds hor aach Leaye Yesr or Pastis! Lease
Your lor a1 feast twew £3) yeacs from thifend of said year, Tenant agrees io defiver 1o Landiond 2 statement of gach
month's Geoss Bales on or bafore ¥ seenth day of the foliowing month, and copiss of all infermation of other
seurng liled mosding 4isle sales us® laxes which will relate (0 the Leased Premises. Tenani shall epquira all s
pormilted sublensnis or fcenssey H any, 1o furnizh shmigr siatements. Landiord, Us suditor of othey designated
represernativg shall Rave 1ha (g, no mors than gace a year, 1o sudl 2 perdinent books and reenrds of Tenant for
the pumposs of veritying arnuaifSiriemanis submitted by Tenant 10 Langiond and the actua) amount of Bross Ssles as
heroin delined. A expense of such audit shall ba bome by Landiord unless such audi shall discioss additons! lisbi-
ty lor Pargentage Fen! willf rospnct iv any aonual sislement of twd parcent (2% of more on e et of Tenan, In
which case 88 expense, Foiuding ravel and rglated oupenses, of sush audi shall be borne by Tenant, In the avand
such audh discloses agditional Haldilty for Percontage Rent with respect 1o any annusl statement of five pesend
{5%:) or more on the $ast of Tenand, Landiord shall bave the sight within one hundred eighly £158) days of sogint by
Lantiord of the segfits of sush sudit, b sddition {o aay other rignte heveln provitled, or utherwise avallable, 1o e
mingi 1his Leasgrupon thirly (30 daye’ prio wrilten nofice fo Tenand, i it shall be delermined g8 8 reaull of Sugh

2o pavable with inteces! at th rade oot {onh in thix Lease, oo the date when said psymaents shouid
#, in the avent Tenant shall be dalinguent In fumdshing i Landiond any monthly &f annual sales stale-
mant of Silements Baquiiad heraundsr, then Landiord shall have the sight, gt s sole oplion, withoul notics, 10 come
audids provided above and any and all charges socagionsd by teasan therent shall be the sole oiligation
o (reat such delinguency 88 & Dreach of the Lease enditling Landlond o guer
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SECTION 8.3 ADIHTIONAL BENT:

{n addition 19 the loregalng Fixed Minimom Rent g & 28, alt other paymerds @ be made by Ten-
ant hargunder, efifer 10 Landlont or io the Merghants’ Asaaclamm, shial he deamed for the purposs of Sscuring the
coltesiion therant {0 Dy additional 18 hereunder, whether £7 0! the same be designated as such, and shall be due
and pavatie on dermand o7 (egather with e nexd succseding Instalimen] of Fixed Minimum Rent, whichever shal
fisst ooy, and Landlord shall have the same sghts ang remedies upon Tenant's lallure 0 pay the same ag 1of the
nonpayment of the Fisod Minkeurn Rerd, Langiord, al #ts elaction, shall kave He 1ight G ot the obligation) 1o pay
for of perlonm any et which requires the expentiiure of any swos of money by reascn of the tallure o aeplect of
Tarant 1o parform sny of te provisions of Ihis Lease within the geace pariod I any, spplicable thereis, and In the
avent Landiend shall at s slention pey such sums or perform such act requiring he axpendiiure of monias, Tensn
sgrees 10 reimburse and pay Landiord upon temand, all such sunis, wiich shall be duerned 1o be additional rery
hasaunder and be payable by Tenant as such,

ARTICLE W
ORPERATION OF BUSINESS AND USE

BECYION 81 UBE:

Tenan! agraes hal the Luased Premises shall be used and cocuplied by Tenant ¢ anyong cigiming under Ten-
grd oty for ths purpose specilad o3 the vse thersal In Saclion 1.3:H. and for ne aliwr PUpcse oF purposes withoul
e prioy wiltien eonsent of Landiond. Tengnd shall eperate Bg business & the Lessed Premises under he rade name
specilied in Saction 1.1 of the Laase Tanant ieprasanting that It hay tha dght 1o use such name) unisse Landlord
shpll aihorwise consent,

Tariant shell not (2} uoe e Leased Pramises, nov any part of e Shopping Deousr, fu pernill seme jo be used
for the mamslatture, sale, baster, trads, 4t of survice of intodnaling lowors of ey neturs whatstevas, 85 1he 5ams
shail by delined under the siatuies of the Unied Sisies, or sy stale. munisipsl o any other govsrnmmsnial suthority
hawing juniscistion, or 4  any time sall, purchase, Stom, of give pway, of PRt the sale. purclase or gift of food
I aewy forn by or 10 any of Tenant's agenis of ampicyens or any oiher parties an the Lagsesd Premises sxsept as ax
pressly penmitied by Bection 1,14, havegd,

BEOTION 6.2 OPERATION:

Tanant ageses (o operste ong hundred porcant (100% of the Lessed Premizes i 2l reazonable business
honrs duting the term of tis Lease enless pravented rom dolog so betause of Hre, sociden, act of God oy olher
cauge beyond Terant's conisol exciuging financial couses, and Tenant sorees 1 kesp open e Lenssd Pramisss
ard gifigantly operaly he business condugted thereln, using 8 sufficient sumber ol sdequaiely trained personnel for
sHiclent sarvice, durlag such hours and on such davs sred svenings of ihe weel 25 may be delermingd by the
Landiorc, Tenant sprees bo condusct Tenant’s tusiness ot oF Hmey in & HBish-class manner congistent with repuialdis
buginess standards and practices, in goot faith and In such manner that the high repuladion of the Shopplng Camer
Iz maintalned. Tonant agrees 1o koop tha siors adequately siocked with now merchandise in firsh-adags condion angd
Tenant agrees thal siomgs angd office space In the Leased Promises shall be lintied 1o (sl neseasary for, 8nd uied
i canjurction whts the Leasad Pramises. Tenant shall not use the aress adiscent i the Leased Premises for
DUSINESS DIIRUSES.

Landing and Tenant sgres that having th Leaged Premdses opan for butiness duting such hours and on such
gavs and svenings of the waek a3 may be determingd by Landiond and operating ons hundred pereent {180% ol the
Lansed Promises 8 aif Bres desing the term of this Lease In the manner set etk alove goes 1o ihe gszencs of e
parties agrasment heegunder, wnd tha Tensnl's faiiure 1o perfom i3 obilgations wilt result in eulomatic degrivation
ta Landiord for viiloh Landiond's other remedies hereunder of al law may nof be adequate. it I, therelore, sgresd
that ia the avent of any viclstion of (e glomsaid by Tenard during any day of any month durdng the teem of this
Laase, tha Fived Minimum Rent lor aid monih shall be noieased 10 one hurkred Bilty perent {180%%) 0F the s iy
the month oy wiich Tongnd go lalls, plus one fundeed B8y porcent £150%) of snegwstlth {14125 of the Parcontags
Flont paid in the provioes Lease Yaar of Fartis! Lanse Year {on an snnustized basia), as the case may be. The remsly
geovides In the pravious senience ahall gl be in leu of Landiond's ciher remsdieg hereungdes or ) faw and seoepl
anos by Lanatord of such shalt nol e deemed an glgolion of remeadies of prechude Lardiond from sesking any oiher
rarnRcly for said vinlation of 5 Subsenuent viclziion, inclucing withou! Hmitation, specilis periormants of lermination
of this Laase o Tenant's dghl 10 possesasion s sei forth In Artists XV hargo,

SRCTION 8.3 TENANT'S COVENANTS RERARDING GOCUBANGY:

Termnt sorees o comply promplly with ol wws, oudinances, odsrs and segulations aifecling e Leased
Premises and the cleantingss, safely, eperalion and use thereol. Tenant 8150 aoreus 10 comply with the racommen

dationg of an lnsutgnce company Inspaction Dureay o similer agency seleciad by Landiord with raspest 1o the

b
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Lessed Pramises.

Tanant agress aot 1o inalall any slaoiriusl squipment that ovationds nes servicing the Leaged Promises. in
connaction with e ingtaliation or use of any sleciricat equipment, Tenant shall &t Tenant's cwn expensa mike Trom
time {0 fime whalaver changes we feoessary 1o comply with e ronuiraments of M insurance undsmwiliars,
novesnmened sahoriles, Inspection bursau, or Inswrancs Inspeciors designated by Landiord.

Tenam agraes not i

A, Pornit any ualawhal o imnorat praction 1o by seried on or ceenenliied on the Leased Praises, )

B, Make any uge of or sliow e Lassed PromiSes 1o be used in any mannet O 10 sy purpose inet might leved.
date of incresss the rate of Landimd's msuranse therepl

£, Kesp or use of permit 10 ba kept oF used on sakd Lessed Promises any inflarmmable fukds or auplosives
without in each insiance chigining he pror weltien approval of Landiord:

6. Uge the Leassd Promises for any purposs whatsvever which might oreate a nuisande of injura the 1enuta-
tinn of he Leassd Premises ot of he Shupping Suriar,

£, Duisce of s the bullding or Leased Premises:

F. Ovaritad the Hoors; or

3. Cornmil or sulfar any wasia.

Terans agrees 10 pay any cieass in iRe cost of insurance o Landiord a8 2 resull of any unaultwrized uss of
the Leased Premisss by Tananl, but ssid payment shall nol constilte In any mannar & walver by Landioed of iis ight
to endoroe all of the covenanis and provisions of shis Lasse.

SEQTION 6.4 RADIUS REBTRICTION:

Terant agrass not to diectly o indesotly ergage in, own of gperale any business similsy 1o that suthotied In
be conguated hevaunder or (o povmil e vie of the seme or similar ade aeme in conneaton wih g plage of
business located within the distance sel iorth in Bection 1.1 providod, howaves, thal nothing heogin shall be san
srrnd o srevend the operation of any of Tenant's axisting Siwes wnder thelr prosend rade names: The panles
musuelly contempiate il Tenant's Inftiel dovglopment of sales within the alorsseribad distance will reasonably
resull in the amount of resl pavabile 1o Landlond in sxaess of the Fied Minirm Rant st fonth hersdn and thevelors
agres, that it the avent of any viglation of the covenan comaingd in the pravious sentsnce, in addition 1o ol the
sermeacias provided Ion hersin for defaull or otherwise svalishie, pross sules, lncoms, recaipls, revanues and charges
for anid in connetion with all msrchandise, senicss of othst oparations o businesses soid or rendered i, on, sbout
or {roms the Lusiness jocation or losations which viglale the atorementionst radiug restriction shatt be included
withdre the teem Gross Sales for purposes of determining Perosniage Rent havaunder,

ARTICLE vl
TAXES aAlD SPEQCIAL ABSESSMENTS

BEQTION 7.1 REAL KBTATE TAXES AND ABSESSMENTS:

in addition @ 3he othar smounts 59t {oeh in this Lasse, Tenant sgrees 10 pay Tonarl's proportionaie shate of
the following: (3) all reat avtate Taxes and acsessmenis, Hoth gensial and sosciah levied sod assessed Dy any lawh
autharlty, or eoh calendar vaar during the em heren! agalnst the buliding which includex ihe Leased Premiges,
anad af tang, buiidings and ol uiler improvemenis within 1he Snopping Centar #e any land o Improvements which
gy be added iheraioh which ave assessed with said buliding: and (b} sd valorem iax23 1o Landiond's persong pro-
pesty used In sonjunciion therswlh, Teoant's proponionate share shell be the lotal amount o such taxes and
arsessments mullipiied by & Hraction, the numeralor of which shall be the sumber of squaie fael of toor 3108 within
e Loasad Frernises, and the dencrmnaisr of which shalt be the numbee of souare losd of Hoor ares which wae
izaned and scoupled at the Yme such (oees wire lovind o Suseased wiibih all bulldings within e Shupping Cantee
whish ave asswssed with the buliding wiich intludes tha Leavert Promises. Coples of tax bills submifiod by Langions
i Tanand shall be conclusive evidanos of tha amount of such real estaly lanes 304 ansessments fevied of asseasad,
26 well as Hhe fom taxed

Dy the teem of this Leass, Tenant shal pay to Landiornd, monthly I advancs, an amount equast 10 snadwelits
{1743} of Tenant's proporiionate shars of roal extaly taves and assessmenty o the curent yaer, as reazonably
asthmated by Landiord. 8 Torans proportfionsts share of 1axes with respent 1o any (8% voar iz 1os than the ietal
smnunt theeiotore pald by Tanant for such parlod, the Landiond shall at its 5ol option sithar dredit e sxcesy
against e poytrens with mapect 10 140l e3iate luxes nexi becoming e from Tenank, or rafund the excess amourg
8o Tanani within thirly {30) daye aiter recaipt of jax bills Jor the elevent period i Tengnl's proportiionate shase foy
faues Jur any dan yeur excosds the iofal amount tharsiolorg paid by Tenani for suah perlod, Tenant shall, upon
seneipt of invploes iom Landiond, pay the dillerence Detween the golus) amount daid by Tenant and Tenanl's pipor
sonate shaw of real ootalo laxes and assessments. The covenants of Tenant set vl iy i Section 7.1 ¢hall sur
vheer the axpation of other terminabon of s Lease
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SECTION 7.2 CORTEST OF REAL ESTATE TAXER:

Landond's sxpengiiures 10 aitomeys’ Iues, apprdisers’ fees, aipanis’ foas and other cosls incurred in any
Leasg Yo, without regand to the tax year inwoived, [n any stforis by Landlord 1o miniize real estale s and
anseosments, shall be nchudad In e definition of real estale ixxes and sssossments 17 the purposes of this Artiele.

SECTION 7.3 MUNICIBAL, COUNTY, BTATE OR FEDERAL TAXES

Tenant shall pay, belore delinguancy, afl municipal, county, state and fsderatl taxay assessed againgt any
innsahald injarast of Tenand ar any fixtures, fumishings, equipment, slockin-jrads or other persanal propesty of any
kind owned, Inslatied or used n of on the Leraed Promises,

BECTION 7.4 RENTAL TAKES

i, a1 any time alter the date hereod, the methods of 18xation ghali be aliored oo thal Inlisw of, 25 2 sulistitule for,
o1 In addlifon o the whole or any par of the s now levied, assessed of Impogad on real asiate a8 such of per-
senad peopsarly, thive shall be luvied. asoxesed of imposed a e, assesameni, vy, chaige, fae of the liks, Inoluding,
withoui Himbation: (=} 8 tax on 18 rents recebaed from such res! watate, or () & charge of lae of any nglure whatss-
gver {including, without Smilation, 8 Bcenge fog, lanchise fee of the Hke) measaured by the ents rzcelved o
renabvable by Landlond trom the Shopping Cemter o any portion thereof, o (8} 3 charge, ar of fex imposed wpon
Landiord which IS olherwise messured by of based i whole o in part upon the Shapping Center or any portion
thareol, o (¢ an income of tranchise tax, then the same shall be included In the computation of real astale lanes
herauntlern, computed s 1 the amount of such 1ax of [ep 50 payable wers thel dus i the Shopping Cenler were the
oy property of Landiond sublest thareto,

ARTOLE vint
DOMMON AREAS AND FADIITIES

SECTION 2.9 COBMON AREAS AND FACILITIES:

Tha seam “oomimon arees” shall mean the parking areasin tHets or 8t grade, padesirian sidewsllia and
sanoples, malis anclosed o7 opan, exisnior walls ang windows, landscaped sreas, slreals, pussenger vahicks road
ways, Wutk roadways, passsgienys and conoowssey, service oornidors, nading platiorms and truck docks,
slavaiors, escalpiors, 1amps and slains not contalnied id storss, diresiory signs and syuipmend, informalion sng
tefaphana booths, public and common washienms snd sendet sroas, lounges and shelters and any other lasilifies
gvaliabie for cormmon ugs, i 8% they may from Eme 10 Bme gust within the Bhopping Canter at ihe commencemant
wf the term hereod and by sddition, delation end subsinution by Landiord therealier, Landiond may af any ime close
wivy poonmon aieas o elect conglrunlion, sepains, alisrations, addiions o changes therelo, o within the Shooplng
Canter 10 pravent the scaulsilions of gublin righip In suck areas, O @ Henturay® nOR-CUSIOMS? parking: and may do
guch oiher acls in and 1 ihe commdn arees 36 In Hs judgment may be desirable i Imgrove the convenisncs
thareot, The manner i wiich the comman greas and inciitiey shel be maintsined, siiared snd npersiad and the ax.
pendiiures thergine shall be Bl the sols discretion of Landiord,

SEQTION .2 USE OF COMBMON AREAS AHD FACILITIES:

Landiord hereby granis 1o Tenant and Tenani's suslomers and Invilses the ripht 1o use, suldect 10 the condi-
Hiong hersinaiter staled, the common areas in the Shopping Cenler. The use of the common areas by Tenan and
Tenant's custonrs and invitasy shall be suljact 16 the rights of Langiond under the terms of this Lavse and the
toltowing congitfons:

&, Thexormon araay shell Bs uged by Tenant, iy sgents, am;‘ximy&esi_ customes and invilges, incomman wilh
agerig, empluyees, susiomen gnd iniloes of Landlord, the other pwnoig ostupanis and jenants irom time
10 e in the Shooping Center

B, Tesant's sight 10 use the common #ieas shall iermingle upan the leemination of this Losse by lapse of tme
o aiheraige;

. Tenant shall make no use of the comemon sreas whtlch shal hietees in any way with $ie use of ihe corwmon
arens by sthers w with the business of any other Tenant or with the Landlond;

0. The use o ol cormmon areay shall be subjent 10 the rules and seguladions from Hime 1o time spproved by
Langiord, inchuding the right a}.’ Landiord tn ingtiiuig a paddng sysiem by valigation, medsing or otherwigs,;

B, Landiond shall pave the fight from fima o Hime 1o songtiuct other emporary and peamansnt bulidings or im.
pIoVemants i SOMmon 20848,
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BECTION 8.3 CHARGE FOR COMMON AREAS AND FACIITIES:

Tenant shall pay fo Landiord 4% 8 “common ates charge” & propariionate share of all costs and expansss of
gwary kingd ard nature pald or Incuerad by Landiond in opermiing and makiaining the common areas. Such Cog1s ang
sxpenses shalt inskude bt not be imited Io: clagning, lighting, maintaining, ripaliing and replacing fvacept o the ex-
ient procseds of insusance of condemnation awards are gvallably hereiar) the maly and other common areas
malisiaining, repaling and replacing the gas, slacirg, staam, cold water, angd othar wiility Engs serving the Shopping
wenton cleaning, lighting, snow and log removal, Bng palnting: and landscaping of il vehicle paking areas and
othar Commen sreas; providing public Hablilty, propedly durmags, fire and exdended coverage and such piher in-
surance as Landiord deams approprials; inlal compensation and benelis iincluding premiums for Warkmen's Carne
pongation and othar Insuerancel paid 1o o on hehall of employses; pereonud propevly taes, supplies, tre protection
ging fire hydeant charges) water and sewer sharges wilily charges; Soanses aad permil ses; supplying musio 1o the
eorenen srgag seasonable deprecialion of sauipment used It upersting ang malniaining the common ateas sad
veni paid e febsing any such equipment; the amorized cost of repavidg vehicle parking acsas: and an amount
eont o Blteen peroent {15%) of the jolal of alf ihe loregoing cosis and sxpenges 1 Cover Landion's sdminisirativg
costs, Tenant's comenon ares charge shall be detemnined by multiplying the iotafeost incyreed by Lunciiord by the
ik of the sguace feet of flor atea wiihin the Lessed Premises 1o the iolal squars feed of floor ared lvased and oo
cupiod within alt ihe buildings in the Shopping Center. For the purposes of Saclions 7.9, 104, 104, 20,1, 20 2 ang
24,19, 2o well a3 this Seetion 8.3, the farm Tlioor srea” with respec! i the Lesssd Premises and with respest i all
oihgr loasable aren, shal raler i flonr srea on 3 lavels, including mazzanines, basemenis or batoonies, No dedus-
Bon shall be made for colurnng, siairs, eluvalons or any intarior sonsinetion o eaulpment, Bul 25935 within malis
whgther open of engloged, shall notbe included, Any chargs in oo area In such bulidings shall be deemad in eliest
ofy fhe fisi day of the sext suvcgeding month (oflowing such changs. The Noor arga inslutied within the Leased
Prarmizes shall conclusivaly by deamsd for 84 purposes of this Lease 1o be the figuse fof same set Ioith in the Sup-
plemant i Lease entered o by the Landiord and Tenantin actoidance with Sxclion 3.3 hereol,

Neswithgianging the fegeing provisions of this Ssation 8.3, the common ares chargs shall, at Landiord’s op
ton, Incluge the cosl of nlal insurangs Samed by Landiond i amounts sauat 1o the Tolal annual obifigation 1o
Landlond of all tenants of the Shopping Centes. Tenant's pio rala portion of such costs shell be delermined on the
basis of #s annual abity o Landiosd tor enl, 1axes, assessments, MSurance prernbums, and oiher commen atea
charges radnes than the Hour giga of the Leased Premises.

Tenant's common 2194 chaige shafl be paid in menihly instalimenia on the {is day of gach month In anamount
io be estinatad by Landiord, Within ninely (90} days iollovng the end of iha perics used by Lantiord ln sstimaiing
Landined’s oost, Lendiong shal lumish io Tenant 8 siatament of the acwst amount of Tenan('s poportionate shate of
guch coramon area charge for such perlod. Within fittaen {15 days hassalier, Terant shall pay o Landiond or
Langdiorg shall, 31 iy stle ogtion, pay to Terant of Sradi! in Tenant's acoount, 8% the £ass may be, -2 dilference by
fwean the eslimalsd ampunts oald by Tenant snd the aciual amount of Tenani's common ags chage for sush
gariod 83 Shown Dy such slatemant,

ARTICLE 1
yriiTiES

SEOTION 8.3 PUBLIC UTLITES;

Tenani shall be stiely raspensibly oy anst peomptly pay o charges lor waler, gas, heat, siecticity, sewer and
any offser Wity used upon of funished 1o the Lesssd Preamises, 1 Landiond shalt aisct 1o supply ey of e foragoing
wulilities used upon of fursished 10 the Loased Pramises, Tenant agrved (o puichase and pay o 1he same ag audy
fional rent, withdn ten (303 days of Ye prasentalion by Landiord to Tenant of bills tharafor, 34 the applcable rales filed

y e uillily eormpary serving the geea with the prope! reguiating authorlty and in offact feom fime 1o tme covering
such services: Thi obligation of the Tonant 19 pay for such uliiitles shafl commancy a8 ol the dals on which posses.
shors of the Legsed Premises is dofivernd 1o Tenany, 85 provided for in Section 3.3 of this Lease, withou! tegard 1o the
inrngl Commencerent Dale of thix Leage. Tenanl's fallure 1o mnke timely pavment of any willity bills shalf be a
mglerisl braach of this Loase. Landlord may, but iy not odligated io, pay any utility il which Tenanst lallg lopay ing
tervaly meanner, H Landiond so slecis o pay Terant's utitity bills, Tenant shall, without prajudice 1o aay remady for Ten
ani's breach Landiord may have hersundse o0 othernwise, pay 10 Landiord an amaunt eaual 10 on hundred ang
vessdyeive peicant 385%; of any such paymen) as sddilional rend heveundar,

SEQTION 8.2 HEATING AND AN SOMDITIONING:

Landiond may sleot w furnish Sleam In ressonable quantities for haaling the Leased Prardges, and i inay slect
1 hurish gy conditioning waler and domestis water as regsonably required in 1he epeation of Tenani's buainess. In
thi gvant of siiher o boih such glections, Tenant shall pay 10 Landiord 3 reasonabls charge for such ublility servicey
ot i fient day of eath mdnth, In advancs, I an amount apst o ons-heslith {37128 of the ameunt of such charge
astirnmizd by Landiord ioy the calendar year in guestion. Laadiond shall bumish Tenant g glatement showing the some
putalion of the aetel chages for such willily sevives within one hundred sighly (180} days after e clogs of the
Salandsy year in question, and the amount of any Svepayment by Tenard shall, ol Landiond's sole oplion, be sither
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rafunded o Tenant o credited againgt any payment dus hereundsr.

Al chaigas for utilly services funished by Landiord shall ba desmed o be additiunsl rant horaunder, Nelther
e Landiord, nor any company, fies o indhidusd operaling, rgintaindng, managing o supsreizing ihir plant o
{asilitles fnishing sald uillities. nor any of ihelr respective agents or employess, shalt be lable 1o Yenant or any of
Tanant's employess, agents, cusiomers of invilses o anyons clalming thiough o undes Tenant, for any damagas,
irjurias, loases, exPenges, olaims or causes of sulion becauss of any interuption or discontinuance & any time fur
any reagen it the kunlshing of any of sald willities; nor shall any such interupiion or disgoontiouance be desmed an
eviction or distubance of Tenant's use o possession ol the Loassd Pramises of any part theeol, nor shall ey Intes.
ruption o disponlinuance rafieve Tonant o full perormance of Tenani's obligaiions under ihis Loass,

AETICLE X
IRDEMMITY AND (MEURANCE

SECTION 18,1 LANDLORE'S INBURANGE:

Landiond agrees 1o purshass and kesp bn Bull foree and sitact insurancy on Landionds bulldings in the Shoppleg
Center agalngt Hes snd such oiber risks as may by included iv axtended coverags insurance brom Hima 1o time
gvailable i an amount not legs then the gresber of sighty parcent B0%:) of hull insurable replscement value of
Landiord's bulidings in e Shopping Cenler and Tenant's Work, excluding the applicaids llems o be neureg by Tane
ant undey Seciion 10.2 horsod, oF the amaunt sulficlenat 1o prevent Landinrg lrom beonming a oo-ngurer under the
termis of the applicable poticies, Lantlord's ingueance coverage for Temant's Wiork shall be based on Tenant's de
tnited breakdown of the final costs of conshustion as provigss in Exhibit D. Tenant spress promplly o fumish
Largtons a detalisd Dreskeown of construstion cosls and supporing evidenss relating fo same with taspest o any
sdditions! nost of repairs, alterations of adgifions to Tenant's Work during tha term of i Lease, ant such agdiional
nformation concerning slismlions o7 adulions o Tonend's Work ag 1he Landlond shall request. Tenand shall pay io
the Landiod with the next Instalirment of Fixest Mindmum Bent dus after Landlord biils Tenant tharsior that panion of
the Jolat cost of sald Inswrance on Landinnd's bulidings In the Shopping Cenier 33 enual the preduct resulting from
muitiplying Landiond's inial Prambim expenge pevisining 1o the Shopping Cerder {sxclding therefion the amoun
theseud altritutable i nswing the soownon sreas, for which provision has been mads o Section 8.3 hateof) by the
ratio of the nurmber of square fest of tioor gres Included within e Leased Promises 1 he total marvbar of squate
faet of oot area lessed aatd cotupled within the bulidings In the Shopplng Lenter a8 of e date of such bill. Yenany
hersby walves any tahts it said policy of polidies mainteingd by Landined, snd agrees Tt Tenant shall not by en-
1ind 1o be named insured thereunder, I the gvent any of Landioed's podicies insures premilass of risks olfer ihan
{hose pertaining 1o e Shopping Canler, the sigtement of the insurer shall be conclugive 85 e the portion of the in
suranpe premiurn alitthulable o the Shepning Center.

BEOTHON 10.2 PUBLIC z,mgzuw AMD FIRE AND EXTENDED COVERAGE INSURANCE
Tenant agraes 10 malnizin duing the term horeo! commenging on e date Tenanl iakes pussession of the

 heased Promises for the papose of dolng Tenant's Work e Ioliowing insuranes coversge with respett i the

Lemsed Pearmises in g company, ih such lomn, and with such deductibte amaunts it any} salisfaciony 1o the Landiorg:

A Compehansiee pubiic figbility, logether with cuniraciual Babdiity endorsamends covening Tenant’s obligationg
s forih in Secilon 10.4 horeo!, and gropary domagd insurancs in the minlmum amounts 36l forth In Saction
1.1.43, hereof, or such grawter amounts gs Landdiord may reasonabidy hersaliss from time o dme aovise Tenant
i wiling.

B Fus, wher ddaks coverst by standard exlended covarsge endorgemens, vandilism and malicious mischisl on

T somtenis, and buginess propaily ingurance endorsed lo cover Terant's siackndrade, rade fures, furnilurs,

furrighings, anuipment, fiotr ang wall soverings and all siher Bams of parsonal ropsdy of Tenant iocated on o
withine the Leasad Peamizes In an amount not lase than ighly percent (80%] of replacemsnt ¢oat theol.

o

Warkmsn's sompengation, products Habilty, and plate é}iaﬁs Inguranca.

©

Ao othar msuwance coverage Landlerd may ol any time reasonably request of Tenant,

o1t

Chabms, demages snd Hakiities wrislng under the Binoly Ligeor Controd Law and the so-calted Deam Shop Act
and ynder any fulwre law, siatule, fuls or ordinence portining o the slomge, seie. use or gift of alcohiolic
poverages on o from the Leaged Pramises,

Farard agress 6 dativer o saused fo be dellvered o Landiord gt fesst tan (100 days prior o the comemencs.
ment of any wesk under Articde IV berest or the commentement of any work under Asticle Xi hassof a policy or care
Hilnale of nsuranoe in & company sallstaciony 1o Lamdiord providing publc labllity and propery damage sovesage
I the eoinirmem amounts sel fork above or n such gronter amounts as Landiond mey heveatier from time 1o time ad
visg Tanant in writing naming Tenani, hiz genetal contracion, alf subsoniracions, and Landiord, s smployses and
wpyens 85 assueed parfias endoraed 50 a8 10 covir any and & Habitily ansing oul of 0r in any Fanner connectad wiik

13
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e work to be perlanmed on the Leased Premises by ihe Tansnt, Except &3 othanwise harsin provided, all policles
mainiained by Tenans pursuant 10 this Bection 10.2 shall nome Landiord snd Tenan! 43 coinsureds, and shall provade
for payment 1o Landiond and Tenant as thelr Interasts shali sppear. All policies maintalnad by Terant pursuant o thig
Seetion 10.2 shalt srovids that the Landioigd shall be given a minkvsum of thirty (30} days” writien notioe by the in
TuranGe company pite (0 the sancsilation, lermination, of change of such covivage. Al insurance harsin requirsd
giall be desmed 1o De sdditiongl obligations of the Tenant and ot in discharge of o 8 limitation to Tesant's obliga-
stons i ndammify Landiosd, iis amploveas and agents undwr Section 104 hareol

SEOTION 0.5 WAIVER OF LIaBILITY:

Fermed rlensss Lanclord and Lanstord's sgents st eroployees from, and waives ail Siglms for damags 10 par-
$0NS o propesties o loss of business walained by Tenant of any occupan of e Laased Premises of of e Bhops
pirg Camtse resuling om an acziderd avpuring In or about the Loased Premizes, of any par of e Shopsing
Center raguliing from the distepalr of any parl of e Lessed Pramises o any padt of the Shopping Center, of
resuiting dlracily or indirectly trom any 261 of peglect of sy fonant o oocupant of the Shopping Cenles, o any athar
paraon, inchuding Landiord's sgents and ampioyess. This parageaph shell apoly sspesially, Bul not exeiusivaly, 1o
finoding of basernents or olher subsurface aress, snd 1o damags csussd by mbigeralors, solnkding devices, sl
oonditioning spparaius, waler, snow, HIst slsam, excsssive heal gr ookd, taling plagter, broken glass, sewage, gas,
odors o noise, bursting of leaking pipes or plurnbing Hdures, and shel apply sgually whelher aay such damagy
sgulis from the 8ot of peglent of Landiord or of other tanants, aooupants of seevanis in the Shopping Canter or of
any oiher passon, armd whether such damsgs be caused o rasull from any thing of elicienstancs above mentionsd
or sslared o, or any sther Thing of choumstance whather of & ke naturs of of 5 whislly diflerend nalurs. H any such
darnags, whiglher 1 the Leased Premizes of (0 the Shopping Genler or any part theredf, or whathes o Landioed or
nither snants i Sw Shopping Conler, resull from any ast of negluct of Tenant, Landiord may, &t Langioed's option,
repel such damage sny Tenant shall, upon demend by Langiond, reimbuise Landlord forthwith for the (o cost of
suen epays, Tenant shall not bg Hable for any damage caused by 15 act or neglsel i Landiond or  tenand has
resovaned the Rl amount of the damage kom Insurance and the INsuranoe company has walved in valling 1is right
o subzegation against Tenant. Al propetly belonging 10 Tengnt o a9y otcupant of the Premises that by i ihe Shop-
g Center of the Lessed Pramizss shall be therg al the dsk of Tenans gr gther person only, and Langiond shall not
be lable for damage harsdo of thell o0 misappropsigtion thereh,

SECTION 10.4 RDEMNIPICATION BY TENANT:

Terard shall protest, indemnily, save and hold haeniess Landioed, #s empiovess end agenis, and oifier tenams
and cocupants of the Shopping Centsr aeaing? ard fram ol damages, sults, Heblity, clabms, loss, cost, damage of
expanse inchuding, withou mitation, stiomays’ tees) sslsing out o, from o In any way misting 10 the following: any
sotident or ather oscurrente in, on, al or sstaind n 1he Leased Pramises, the Shopping Canter o the business of Te-
rsany {inchading, withous fimitation, any mroduct liabillty clalm or any mailer whaisogver relaling 1o the sale of ouor
By Tengni of on 0F aboul the Premisesh the yilitiey serving (be Leased Framisas or tocated thereundar causing in.
fuary 0 any parson or propenly whomsoaver of whalsoavarn the sooupaney or use of the Lessed Pramisas, oy the
Ehepping Canter; construction in, on or sbout the Leased Pramises or e Shopping Cantar, of any act of amission of
Tanant, ks emgloyess, agenty, inviless, sublanants, icensses, cuslomers, Suphiers, assignees or coniracius. Ten.
ani shall prodeot and save and hald Landioed, its employess and apens harmiuss and indermnified againgt end from
any penally of damags o charges imposed iy any vielations of any lav o ordinance whether segasionssd by the
regiact af Tenant of (hose holding undar Tenan, and aiso will protet, indenily, save and keep harmiags Landiond
and ather tecanls and ectupants of the Shopping Center against and feor sny and 8l clalmy and againgt and om
arty ang alf 188, cosl. damage, ieos of qxpanses grising sul of any ialiure of Tenand in any rospRC 10 COMRlY with
mrud pariaem all the requirerngnis and Drovisions of thig Lease,

SECTHON 105 MUTUAL WAIVER OF SURHOSATION:

Landiord and Tenant esch aprev 10 cause 1o be Inclugded in thelr ragpective policies of lire and sxlendsd
cowerags insuranee the agreement of the issuer therao! thay sald policias shall not be Invalidsiad by 2 walver of
clalr by the lngured againgt the Landiord or Tenant, 86 the Case may be, and sach will lurnish evidenece thareol to
he oibas Each parly harels dogs hereby remise, telzase and dischamge the other parly haralo, and any officer,
agent, amplover o reprasenative of aush paty, of and from any Habilly whalsopver herealter ardsing from loss,
tamsage of iy saused by fire or other casually of whish insurance {peamiting walvae of abBly and conigining a
waiver of subrogation} la carried by the infured party 88 the time of such loss, damage or infury 1o the axiant of any
peavary by e injured party under guch ingurance.
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ARTICLE X
REPAIRS AND ALTERATIONS

SECTION 111 REPAIRS BY LANDLORI:

Landlord shalt keep the Joundations, roof, iructura! portons of the walls, and struciura portions ol the ligors of
the Legasd Premises in good condition and sepsir iinking inf sooount oramary wass and 1ean, excapt fof repalrs re
Quitsdd therelo by reason of The 2018 of Tarant, Tenant's emiovees, Buns, invilees, Hoensees or Coniraciors. Tere
ant shutl pive Landieed wiitlen notice of the necessliy for repalrs coming 1 1he altention of Tenant lollowing which
Lardined shall hve § reasonatle lime to undertake and complels such ropiig. The provisions of this Saction shall
net anply In the sase of damags oy destuction by e or oiher easually o by aminent domain, in whivh avent the
ghiigatons of Landiwd shal be controlied by sithar Article X1l or Articie XiV herao!, Landiorg's fiability under this
Beotion 11,1 shal be lmdied lo the coxt of repairs retulrad heraundsr Excapl 43 provided in this Section £1.1,
Lendlord shall oot be obiigated b make epalis, repfacamants or Inprovaments of any kind upon the Logsed
Promisus, or any atuipmens, laciities o Hahures somaingd thereln, which shal bs the responsiniily of Tenant g8
providad i Seotion 113

SECTION 112 ALTERATIONS OF IMPROVEMENTS BY LANDLORD:

Larfiond reserves the right at any tme i make siterations, moditications, reductions, sxpansions of additlony
0, ang 1o bulld an additional siory of atories on sy buliding or portion of any bullding In the Shopping Cenler
whether or no! the Leased Premises are contained thereln and to bulld sdioining the same. Landiord regerves the
righd as 10 the Shopping Demar a1 any tma o do, or peamit o by done, any or 8l of the lolinwing: add or retove
bedlicings, struciirgs Or commen weas, changs iha numbear and location of bulldings and struniuses, ehangs
builldineg dimensions; change the number of Nonrs In any of ihe buildings of structues; add in, alter of remove pastial
fy of wholly any structute or shiuchues of W enclose any mall ares; change the identlty and type of siores and tenan
cigs and he dimensions thereo!, change ihe name of the Shopeivg Center in which the Lessed Premises are
jocated; change the address o designation of the Leazed Presnises o ihe bullding in which the Leased Pramiges
&¢ Incated; provide sublerranash and mullipie lavel paking decks: convert common aress inlo leosabie aress fin
sluding, withi limitation, inslafiation of idosks in the malll of construgt lemporary of parmanent bulklings o b
piovaments ik ihe common 97888 changs the Iocation or chavasier of or make slterelions in o addihon i the oo
mon greas and 1o olherwise alter, epall w reoonsiouct the common areas or io chanps (he ust tereol; and expand
thae size of the Shopping Center by acquising o makdng svaliable additional land, provided, howaver, that ng such
changes shall maisrially allor the gize of the Leased Pramdses or dony reasonable Ingress 1o or egrass from the
Leaned Prarnises, of raduce ng number of vehicly padking apaces below at sequired by law.

SECTION 11.3 ACCESS TO PREMIGES:

Tonant agraay thet Landiond, its ogents w empioyess or any parson authorized by Landiord may snisr ihe
Laasea Prefmisas as seasonably necassary during nommal business howrs, exoept that entry shall be permitied at any
fime whan an emergenty glustion is deermud (o axigt which warans enity, (0 inspact the condition of the sane, o
ke such repais, aidiions, mprowements, changes or gllerations to the Leased Pramises, ihe tllding of wiich

tha Leased Prowdses 29 & part of 1he Shopping Canar, as Landiprd may sisct i make, and 10 axhini the same .

progpective purchaseis of the buliding of which the Leased Premises are g part o the Shopping Senter or 1o pro-
gpactive tenanis. Buch eniey, inspection and tepaies, additions, improvements, changes o alieralions ag Landioed
may maks In the Shopping Centar shall it constinde svistion of Tenant in whels or In part and the rent resarved
shall in no woy abate whils such wonk Io baing dong by reason of 1055 of inlerruption of Tenant's businegs or other
wige. i Tenani of Tenant's agunis or empinyees shed nol be present 1o permit entry nto the Leased Pramises 2t any
fime and for any reasnn when anliy therein shati be negessary, Landiond shat have the dght 1o gain access to the
Loused Pranises in any manner 8 may chooos without dabliity therelor and without in gny mannes atfecting the
obligations, covenants, 19mys of conditions of Inis Lease. Mathing heselnt contairied, howsver, aball be doomed or
eanstrusd 1o impose upos Landliong sny obligations or Siability whalsoever far care, supervislon, repals, imprave.
mant, addiion, changs of alleration of the Leassd Pramizes, the building o the Shopping Canter, oiher than as
narein expregsly provided.

SECTION 11.4 REPAIRS BY TEMANT

Except a5 provided in Baction 31, hataol, Tanani shall keep the Laased Pramises and avesy par! theneod ang
any fixtures, facilities or acuipmens comtained thessin, In good condilion and repal, Inchufing, but rot fmited 10, the
ngating, sl contitioning, elestricel, plumbing ang sevess sysiarns sanving the Leased Premises. the extarior doors,
winiiow framas and all portions of the steralront ares, and shall make any replacemanie theend and of all broken
anel cracked glass which may Desome nenessary duing the tam of ihis Lease, and excapting any repals o)tems
of Landlond's origingd songtruction mads negessary by reason of damage gue 1o firs or olher casually eovered by
standard firg and axlanded LOveNage inswranna

SECTION $1.5 TENANT'S FAILURE TO REpam

¥ Teanant shall (8§, sefuse or negiact 1 make repairg In acsordance with the s and provisions of ihin Lease, he
sarms ghal congiitile & maledsl bach of this Loase, and Langiond shalt have ihe fght, at s opion and without prejudine
o any carnstfies i may have harcunder o Slhwraige. upan fiftean {15) days” wiliten notios 1o Tenant, 10 entet the Leaged
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Pramises and maks sush repalra withow Haliity to Yerang for any loss or damage tha eney accrue 1o Tenant's merchan
dhisg, Hxluras o progerty o fo Tenant's business by resson theraod, axuoept ioss of dermage aiaing out of the negiigent
aoks of Landinrd, arnd upon complation tharedd, Tonan shalipay Landiond's eosts o smaking such repales upon pregenia
tion of 7 bik; thareloe, 15 atditional rent.

EECTION 116 ALTERATIONS DR INPROVEMENTS BY TEMAKT:

Tanart shall not, without Lantiond's grios writien consent, make, oF pavol 10 be miade, aoy alierations, addiions o
ingrovemants 1 the Leassd Prarmises. Any slisrations which may be pesrdiied by Landiord shall be upan the condilion
ihat Tenant shell promplly pay all cosls, expenses and charges thereod, shall make such slistations anttimprovarments In
accmiance with soplicable laws and bullting coces and in gend and workeanii rmannge, and shall iully and completely
icderninify arg prolect Landiotd against any mechsnic’s fisn of othar liens or clalms in sonnection with the making of such
slterations ang mprovernants by sialning mechanic's len wivars in stvance In acoondance wih Sertion 4.3, Tanant
shall promplly repais any damages & the Leased Bremises, of 1o the bullding ol which the Leased Promises ame a par,
caused by any alialions, addtions o impiovements 17 the Lassed Pravnises by Tenany, Landiond reserves the nghl i
appiove any conltazior srapioved by Tenant 1o make such slierations, addilions or Improverments provided that such ap
peova) shafl not consiifuie 8 welver ol Tenatd's duly to complate such work In a good and workmantike manned and in ac-
cortiance with applicably faws and buliding Swdes as neseinabove provided,

SECTION 117 REMOVAL OF TENANT'S IMPROVEMENTS:

Al Herms of Landierd's constrsction, all healing and air condifioning equipment, and a8 aliarations and other ime
peewveviems By Tonant shell bacome the propery of Landiord and shall not be remaved lrom the Leaged Pramises. Al
trade hures, furnitrs, fuenishings ard gigns instadied in the Leased Pramses by Tenand and paid lor by Teran! shalt re.
wiains the property of Tenant and may be removad upon the sxplation o1 the eem of this Lease; provided ) hal any of
such Bems as ae affived 10 the Lessed Premisss and require severancs may be removedd only i Tenant repdivs any
damuge caused by such removat, and b thet Tenant shall eve fully perfommed i of the coverams and agresments 1o
e perornad by Tenant untar the provisions of the Lease. # Terant ol 1o remove such items frorm ihae Leased Pramises

prigr 1 the expiration o1 eardls lsrminalion of this Loas®, af such trade tintures, fumiture, urnishings antd signs shall

beceme the praparty of the Landiord uniess Lantiord elecis 10 regulns thelr rermovad, I witich case Tanand shalf prormgty
semgve same and rastors the Leased Praamisey o its prior condition.

ANTICLE »#
CWRERBHIP, ABSIGNMENT AMND SUBLETTING

BECTION 181 SWHNERSHIP:

1 Tenant ix 8 coronnation of parinersiin and i the ownership thersol shatt materially change a1 any Hime during
ihe teeen of this Lease, or H o substantial portion of the 338t of Tenant shiall bs solt, sesigned of ransterred with o
withmt & spenilic sysignment of this Lease, v, H Tenant shall meige or consolidate with may thim o corporation,
Landiond o fts opllon may, by glving sizty (00 days' prioy wiities notice o Tenant, declars such changs 3 braseh of
this Lezse sublect to the samedias paovided e Besach e Article YV harsol, Crvngeship of 2 corporation shall be
deamed 1 have matarislly changed & numdar of lis shares which constitule hvaniydive percent (28%) of he
manhes theren ouisinnding lrom tme 2 fime shialf be transiered excepl by baguest o7 inhetitandce by aither the
oysrsg theres! a8 the time of execution of (b Lease (or a1 the time of any subsaguent eonsant by the Landineg 1o
such a transier of shires} o Dy the comporation, and such wanades of shares shall not trst have baen sppravedt in
writing by Landiord Paringrship swnership shall be dearmed io have matstally changad § one-third or more of the
pariners have changed st any time during the teom of his Leage. i Tenant is 3 s0le propriglomship, Lantiord shall
have the option, without pisjudice 1o the remediss avaliable in it heipunger o0 otherwise, i terndnale this Lease it
e event of Tenant's oapacily of deatl upon siny (80 days” prior writian nodics o Teasst or his legal repigsen.
tative,

HECTION 12.2 ABBIGNMENT AND SUBLETYING:

Tonani ghall not wanster, assign, sublet, entar indo 2 Hoense OF CONCEBRION agrearnent ot hypotheraty ihis
Leass or Tensnt's interest in and 1o e Leaged Pramises, of permit any transisr of Yenant's intarest wrenied herehy
or aliow oy lisns upon Tenant's intersst by opeeation of law, of permlt B use of sccupsncy of the Leasad Pramises
wr aniy pard theres! by snyone oiher than Tenank, without Hirst obtaking ihe prios wiitten consent of Landiord: H shalt
be a sondiion 10 any such congent iy Landiord that Tenant shall rokmburag Leriioed for any and a8 cost and ax-
peese aluling thensto, Ingluding it 002 Hmited 10 aBtornays’ fees for the review and preparstion o required
documertation. Mo consent by Langlord shall pevale 1o aslieve Tenant from primery ligtilisy o the pedormsange of
At chllpations of any sublester, aasignes, of Hesnses undat this Leass. The parties apres thad any padge o hyp
figoasion of shiz Lowse shall be subaringhe 10 (he dghts of the Landicid hersunder. Any atinmg! 1o transfer, assign,
subiel ar foanse o gnles Do & concession agrasmant or stherwiss hypcthesaie of io ransier by operation of faw or
ousty the Lenyed Fromises by & paely oiner B Tengnt shall be wig and conler no righls on any Bird pany,
untess the Landiod so elec!s. The congent by Langiord to any vansier, assignment, subleiting, icense o conces
sion sgreernent of hypothetation or ranster by operailon of law or ootupation by & pany other than Tenam shell nut
sonstitule & watver of the naceusiy of Such cobsent 1o any subsequent transler, astignment, sublotting, liosrss,

[
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ChNCBGHON RGreRmand of hypothaaation or trangler by onoration of law or stcupalion by & party ather thar Tenanl,
Ench eansiar, assignment, sublstiing, Boense, concegsion agreamant, hvpethecation, ranaler by ppergtion ol igw
a0 eeaupation by 2 parly olher than Tenant io which thers has besn conseni shail ke by an Instrument In willing, In
foum satistaciory & Landiord, and shall be sxecutad by the trangleoe, assignor, Sublesstr, Boangor, consessionalie,
hypethenttor, of motigager and the iranslyree, assigney, sublesses, licenvee, concesalonals, or morgayes shafl
agree ko wilting lor the berelit of Landiond 1o assums, W be bound by, and o perlgrm the lerme, sovenants and con.
ditlong of this Lesse o be dong, koot and parirmed by Tenant. One [13 executed copy of such writion Inshiument In
forem satisfactory to Landiond shall be dalivered 16 Langiond fonhwith, Fallure to fis! olvain ks wilting Landiord's sone
sunit of fallure to comply with the provialons of his griicls shall operate o prevant sty such fransler, assignment,
subletting, Boenge, contession sgrestmend, hypoihecation, iransfer by operation of faw of oeoupslion by sUMe party
other han Tensnt from becoming affeclive, unless the Landiord $o elevis.

ARTIOLE Xl
DABAGE AND DESTRUSTION

[ECTION 13,1 AEPAN OF DAMALE:

ins the aveni the Lessad Premises are demaged by Hire, sxplosion, or siher cagually 10 80 axtent which is lasy
than weniydive percent (25%) of the cost of replicement of the Lesssd Premises, ihe Landiord shall, except ag
ohsewise parnitted by the NYLIC Lease, promptly alior adiusiment of any selevant Insurance claim commenct the
mpaly of sush gamage 28 Lendierd's wupanes; but, 1o no event shall Landiord be mouired (o repalr or replacs
Tanant's stosk-levirads, rade lxtures, fumiiure, fumishings, endpmant or personal property,

f the averd (3} the Lossed Promisas are damapnd 1o tho exient of teaniyfive peroent (25%:) or mers of the
ot of replecemnam of the Leased Premizes, or () the bullding i te Bhopping Cenler comtalning the Leased
Pramises iz damagad 10 te axtenl of By percant (50%) of more of the sos] of repiasamant, & (G} any damage 1o
ihe Legsed Pramisas conure Guding 1o last iheee {3} yeara of the taem of this Lease, Landiord may elest 1o repalr or
sehulid the Lemased Premises or the bulliings on the Shopping Center, 85 the case may be, 1o twiminate thig Loage
epon ghving notics of such election in writig 1o Tenant withio ainety (20) days aller ihe event causing the damags;
oy, raquite Tonand 1o otoupy any premises in the Shopping Cénter wilsh in Landiord's Judgment are reasonably
sopsbvabant 1 the Leased Fromises 101 the belancs of e teom of ihe Lease and In aecordancy with afl other sms
ane aondifions heseo!, i any such casusity (8} ooours afier March 30, 2054, () rentiers ui Joast sevanty-ve parcent
{75%:} of the fioor arae of the hullding containing the Leased Premises unienantable, and (o} along with altendant
rapaling or rabuilding, condess the Leaswd Fremises untesaniable, in whobe 0 in parl, 2 proportisnals abalermant of
iha Fived Minirum Fent shall Ba aliowsd until the dals Landiord compdeles the rapairs or rebuiiding. 8 Lan@iord ie
reguired or elac!s 1o rapsir the Lessnd Pramizes, Tanant shall repair of replace IS stok-ilrads, Uade lixtwes, fur
nilure, lurnishings, squiprment and personal property v & manast ang foat teast 8 condition aaust o that prio? o iig
tamage of destruniion snd the protasds of ol of Tenant's iInsurance receivad by Tenand shall be held in drust by Tere
ant for the purpose of such rapeir and sotatement.

BECTION 12.2 INSURANCE PROCERDS:

Alt Insurance procesds peld on acoount of any casually descrbed in Section 141 harsof murguant 1 any Ine
suraros policy maintaleed by Tenant shall be soplisd 10 the payment of the cost of zepalr of replacerment of Tengnt's
sinckdndrade, irade Hieres, iy, amishings, squiginant and pasonsl propgely damaged or destroyed by said
casually. Any sush ingurance procesds pald 1o Landiord shilt be disburssd by Landiord 1w Tenant or for Tenant's ac.
cound 88 herain provided H Tenant Is 6ot in breach of this Lease, Tenant shall submil a written appication selting
forth the contract price o work to be periormed of goods 10 be purchased, the amounts, I any, previously psig
thareon, 108 balans due, the amount necsssary 10 complets the work, and the sum that has Deen paid by Tonan) or
is Jusily dlus 10 contraciorns, subtontranions, matarkalman or Offwsr persons fwhose names and addrosses shall be
stated, andd 2 staternent thal axcep! for the amounis statad in said spelication, thare is no suisianding indebladness
knowery, after due inguiry, which g then due andd payable for work, lebor, servees of mterials suppliod 8t Tenant's 1
muest In connection with the Leased Premises. Upon submisaion of an application in aeoordance wiih the precsding
seniance of this Secton 13.2 which i eatistasiney o Langiord, Landiond ghall, out of the progeeds of Tenaal’s i
susanes policy, eiiter pay D the persons named In the spication the respetiive amtunts tharein sat lorth, or pey o
Tesant the amount sizted in the appiication 10 have heen pald by Tenant (it balng undarsiond and agresd ihal untlf
soresistion of the repales and replacements 1o by nade by Terant thal &2 amount equal to the ten pereent[10%) of
the inseancs proceeds paidd 1o the Landiord is o be withheld),

i3
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ARTIOLE v
EMINENT DOMAN

Hany portion of he Leased Pramises o, in Lantdined's delermingtion, any significard porion of the Duliding of which
thg Leased Fromises e a part of of the Bhopping Center shill be taken unger emibent domain mocesdings, Landiord
sraay, of Landiord's opllon, eifier (8] terminate this Loase by wrillen natice 10 Tanam, Sush terrninaiion 1D D elfeclive onor
aiter the dale poasession Dy sminent domaln i taken i the Leased Premises s instuded In such taklg, or no later than
e hundied eighty {180) days alter the date poasesshon Is taken il e Leased Pramises i rot included In sush taking, or
{0} respaivn Tenant 1o vocupy any pvemises i the Shopplag Canter witich in Landiend's Judgment are reasonably suuivae
terd 10 the Lessed Premides for the balance of the term of the Lease and in accosdarce with all oihar tenns and cond
Heng hereol, # e taking of 8 sulficient o7 & geraln poriion of B Leased Premises by eminant domaln renciers the
tadene of (e Leassd Pramises nadagusts for the operation of Terant's business at the Shapping Canter, Tenant chalf
taave the fght o terrinale S Leass upon weitien notice to Landioed within thiny (30} days from the date of such taling,
saldd torrvdnation 1o bl sHettve not lasy than sty (508 days from the dats salth wiilten notioz I8 given 1o Lantiosd, In any
gvant, Tenard shalt have o0 clalm againgt Landiord Dy ason of such aking, The entiez compensalion awarded In o by
zason of sald eminent domaln progeatings shall belong 1o Langdlord without any deduction therslrom for any prasend o
fusere esteie or injerest of Tenand; provided, howeves, el Tenard shall have the dghit 1o claim and (aeover om the con
gasmping auttwrity, but not from the Landiond, such compensation 5 may be separately awanded or eocoverable by Tan
ani in Terant's ean right oo aooount of any ant ol damages o Tenant's Duginess by reason of the condemnation for oron
aooourd of any demages of loss 1o which Tensnt might be put In remawing Tenant's merchandise, lumitre, fintures,
rasehold npovernents and squigment,

SRTCLE XY
RULES AND REGULATIONS

Farant covenants and agrees with Landiord el

S& Teran shall not atfie of malntain outshis the Leased Pramises, including the extsrior of the glass panas and sup-
ponts of the show vindows (snd within wenyiour [24] inches of any window), doors and e exterdor walls of the
Leaged Preerises, or anypiacs within twe Lessed Premises intended 10 be seen from the exigder of he Loaged
Prarnizas, 2y siong, sdverlising placands, namas, insionia, nolicss, tredammtks, descriptive mmilerisl o any ol
such ika e or Herns, ang Landiond shall birve the dght, wilhous giving prioe notice (o Tenan! and witheu! any labih
iy for damagy o the Leesed Framizes reasonably causad themby, in ramove a0y of the same fom the Leased
Promises, sxoant such 2 shall hive first recelved wittien approval of Landiord, which apprwsl with raspeet o 2
starior slyns Landioed may ot #s sole distretion refuge i wrant. No symbol, degign, rame, mark o lngpnis adopled
by Landiorg for ihe Shopping Conter shaill be used without tha prige wiltien sonsent of Landlord, Mo Bhwninaled signs
focuiad In the Inisrios of the Leassd Pramises shal advanties any product, Al signs Jovated In the Interk of the
Leaged Pramiaes shall be Iy oond taale 50 28 fol to dalas! i the genaral appearanse of the Luased Promises or
fhe Shopping Daniey. Tenant shall not use handbills o batloons or adharntizing a1 the Shopping Center,

B Noawnings o ofher projettions shall be atiachad fn the sxierior walls of the Leased Pramises of the buliting of
which ey form 8 pary,

o Al aging and unfoading of goods shall be done orlly 3t such Sme, in the greas and though e enliance
sdezignated {or seh purposs by Landiord;

- AH garbage and refuse shall be kept In the King of comtainer specified by Landiond, shall be paced in the arpas
sperified by Landlord and pragared K collection In the mannge 2ng &t the Hmes and places specifisd by
Landgiord, ¥ Landiord shail proville or dasignate 2 savice for ploking up selise and garbage, Tenan shall use
same al Tenant's oost, provided such cust shall be sompetitie 10 any siiniing seevine avalisbiy io Tenant. Ten.
ant st nol install or cause 16 be instatied any automatic garbage disposs! equipmant without the prior willian
canzeni of Landiond;

. Mo radlo of 1elevision of other sirifar device shall be inglalied, andd no aerial shat be ersciad on the ol on &
serior wally of the Leaged Premises or the Shoppdng Canter, or on the grounds, withoul in each instance having
obigined Landiord's prios weitien congent, Any such device o govial oo instalied withoul such prior sonsent
shall b subject @ removal withou! dolice 81 any me,

F. Mo udspeakers, 19leesion seta, phonegraphs, radios & pihas davices shall be used in 8 mwmner 50 85 o be
hagrd of seen ouiside the Lessed Pramises witiow the prinr wrilien congern of Landiord;

. Tonant shal heap Tenand's gisplay windows Bumingled and permitied signg and ol on the storsfron lighted
emch god wvary doy of the tetm haeo! durlng the bours deslionated by Landiog:
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8.

Tenant shall kesp the Lessed Premises af & temperaiurg sulficientty high to provent freseing of waisr in pipes
and fixiures,

Tonant shsll not permil oy obstrustions of marchandiss In the service cordiors, sdowalks, enrances,
passanes, souds, corridns, elbvalors of sisliweys

Tensm ang Tonant's amployess shall park theis cars ooly in those poriions of the parking aves designated for
smgloyee parking by Landiosd. Tenan shall furnigh Landlond the siate sulomoblis lleenss numbsrg assignedto
e oar of cars of Tongad and 5z amployees wilhin fve {5 days of any request 10 90 50 by Landiod;

Tanant shall use 8l Tenant's 2ogl Suech pest axisaminglion sentractor 5 Landiond may direct and al such imen
visls g6 Landiord may reasonably reguirs, provided the gost thereot is competilive 1o any s?}sﬁim SBIVILE avalh
givls 1o Tenant;

10 the svend Landiond Insially a supsrvised sodnkder alzam systnm for the protectinn of Tanant and of the Bhop
ping Center, Tenant agrees 1o pay s peo fath share of 1he monthiy alar service ehaigs)

Tarani witl conperale snd parlicioaie in any seowlly progrars implementsd with respset o the safie Shop-
pieg Genter and will sowidingle any securlly devises or progeams i maintaing within the Lagsed Premises with
the sverall Saourily (eguivemends of the Shopping Cenlen

Tamant shall a0l make of permili any noise or odor whleh Langiord deems shjectionable o emanals rom the
Leesue Pramises and oo person shall uee the Leased Pronvses as sheeping quariers, sieesing apaniments o
fodging voms:

Torunt gl oblaln sl prrmiis of loenses necessary 1o conduet s Dusinasy;

Exsept for ose exvlugivaly i use by employess of Tenad whith are not visible fram the gsles ama of
Tenani's Leased Pramizes of the extedor of the Lensad Premises, Tenant shall not operale any coin or token
operated vending maching o simiiar device for the sale of any goods, wares, merchandise, iood, beveragas, o
services inshuging, but not mited (o, pay lelaphones, pay loolars, pay tollsly, pay seaies, amusernen davives,
anel machings {of the sale of beverages, fond, cendy, cigareties or ather commaiies, vdihout the price witlen
consant of Landiond,

Yaran shall nod place of yalnialn any lermpniary e for diplay of merchandiag in front of or within any satrance
10 the Leasad Frerises wiich is within sbi i) iast of the frond Bro of the Leaved Pramises or within ivee (3) feet of
any revenssd entry of B Lensed Promises, and Landlord shall have the rght, without giving prior nptioe 1o Tenan
ang without any Hability dor damege i the Leased Pramises of Tengrts merchandiss, 10 amiovs any of he same
froens thee Leased Pranises excspl such a5 shalthave first recgived the writien approvsl of Landliord 23 16 aize, otlor,
location, rabure sl display quatities; and

Tenand shall nol make noises, csuse diskubaness o vibrations or use o7 operate R0y elactinal o sleaironic devices
or piher devikes that emit sound and olber waves o disturbances, o7 crasi odors, any of wiieh may be oflansivg e
ol tenants, obcupants or sustomeds of the Shopping Center or that would inlerigrs wilh tha opstation of any
dovice or eguipment o sadis o telsvigion broadeasting of receglion fiorn within the Shupping Canter o eltawhers,

The inreguing covenanis snd agreamanie In thix Artinle XY shall be miarrad 1 collectivaly as “Fules and Bogu-

igtiang.”

Tengnt agrees that Landlord may amend, modily and delute prosent rufes and regulations or add new and addions

reasongie ries and reguiations lor the vae and care of e Loased Promisas, e bulltling of which ths Leasad Prameses
Bre & pard, the commen i85 and all of the Bhopplng Centie, Tenant agress 1o cornply with & such sules and regedations
upen notics i Tonant from Lendiord or upan (e pusiing of same In such place within the Shopping Center as Landiorg
may desionate,

I e everd of any bragohes of any sules and seguiationg hereln set forth of any amendments or sodiions thersip,

Landiue shall have all rermedies in ihis Lease providad for default of Tenan,
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ARTICLE XV
DEFAULY BY TENANT AND REMEMEE

it is agread that;

A, 1§ Tenant vacaise of shandong the Leased Prornises, panmils the $ame 10 remain vacan! or unottupied for a
parind of five (5) or more days, or fails fo conduct buginess at the Lessed Pramdsss for 3 perdad of five () or
morg conseculive days, axcept il proventsd from doing 50 by stikes of other easons biyond Tanant’s
spasonakie control

B 1 the serd, sdditionsl rgnl, Or any past thereol or any other payimant of dapustt of money mquired hareunder
whan tug, shall be unpald for tee (5) days shier wiitien nofize tharsol o Tanant)

C. H aslault shall be made in the prompt and U perlormancs of any covenant, ondition or agregman! of his
Lease 1o be kepd o padormed by Teaunt jolher than an obligation of Tonam refured 10 in Paragraph A o
Pacagraph B of this Articke XV and Tenant shall iall to promptly and fully cure such default of Desrsh ol perion
mance of such defaull or breach of posfarrmence shall continge, sxcapt as othanwise specifically sat fonih
hareln, 7 Mo fan b easonabie Hme {n no event 1o exoged thirty J30) days unigss, whb respect o any
detault which cannct be sured within shivly [30] days, Tenani o7 any person holding by, inrough or undss Tanany,
m gt Smith, within 3 reasonabls tme In no event in exosed tan {10 days sfier seceipt of such willien notice,
shell have commanced and thassahier shall condinus diligenily 10 proseciie &l acion ReCsssaTy 10 Gurg such
gelandt) after witien nodice 1 Tenant, specifving such delpull o breach of perdormance, or

£, i any procueding shall be commenced 10 daciane Tenani or Guaranior ol this Laasw, # any, Dankeupt of gl
vant or 12 ablain relisl under any chaptyr or provision of any bankngiey o debior relisd taw or act or 1o reduce
o modily Tenent's or Gusraninr's debls o7 obiipations of 1o delay o7 extend th paymant thereo!, o if any
assignment of Terant's of Suaranios’s properly by made for the benafit of sreditoes, o B 2 1ensiver of ustes
be appginied for Tensnt or Guaegator of for Tenant’s or Guarantsr’s property of buginess funless iy the cage of
# paition flad against Tenant o Guaranior, the same Is dismissed withl sixty [80] daysh,

Then Landiond may teat the gonunences ol any ong or more of the loregoing avenis ws a maierialbresch of this
Lase and thareupon al e option, withou lurther notice or demand of oy idnd 12 Tenant or Guaranior or any oiher
paraon, may have in addition (o sl oifwr iegal or aqultalie remedies provided hergundsr of otharwios avaliabde, the
fllowing deacribed remedies:

11} Landiond may eloct 1o lerminats this Leass and the tem ersated herely, inwhich svent Lardioed Jonbwit may
mpossess he Leased Premises and Tonan! shall pay ot onte 1o Landicrd as liquidaied damages & sum of
money suual to iy percend 50%:) of the Fixed Minkmum Rent provided In Aricle | ol this Laase and &l othgs
sums provided io be pak by Tesant o Landinng {or the balancs of e Bated term of this Lanse, and shall pay
any piher sum of money and gamsges due o i becomi dus i Largliod from Tenanl.

{31 Landiond may slael 10 lermingte Yenant's dght 1o possession without terminadion of ihls Leage, I which event
Tanard agraas o surrender pastession ang vasale the Leased Promises bnmediately and dallesr possossion
shereod 10 Landiord. ard Tenans hersby geands to Laodingg full and lree oenss to enisr Into ang upon ihe Lags
et Pranises, in whols or i past, with or withoul procass of law, 50 renossess ine Leastd Premises o any part
theraof and 1o suped oF ramove Tenant and any gther person, Him of corpusation whs May be oolunying or
withiss the Leased Prarnlzes or any part thereo! and remove any and all propsrty therefiom withou! laiminating
iz Loase of relensing Tenant in whole or In part from Tenant's obdigalion 1o pay renl and petiomm the
covenants, conditions and sgreemants 10 be performed by Tenan! a8 provided in thiy Lease withoul being
deamad in any manner gullly of espess, svivton o forclle antry o detainee, and withous refinguishing
Landiord's right to manial or any other rght of Landiorg undar s Loase or by opseation of law.

Terand hevely expressly walvey he service of any notice of any election made by Landlord wnder ihis Aricle
£y, demand {of possession, including any snd evary form of dermand sod notine prosesibad by lew, Landiond buing
chdigated 1o glve only sush ASliCR &g is In thig Lasse specifisd.

Upon and alter anity Into passession without terminating bis Lense, Landord may, but shall not be ebligated
i, redat si of any part of the Leased Pramises for the acoount of Tanant for such rent and upon such f8mms and io
suth person, fiem or corparation god for such pedod or paviods 33 Landiond in Langiond's sole disciation shall dear
ming, and Landiord shal not be requited 10 secept any tenand affered by Tenanl, to observe soy insiunion given by
Tenant sbout such releting o 10 4o any act or aantlse any care o giligence with sespest 10 such reistiing or lo the
rltigation of darnages of Tenant, For the pupose of sush ralstiing, Landiond may decorale or maks repas,
changos, alteaations o sdditlons in or to e Lensed Pramises 10 e sxisnt deamed by Lamiord desirable o sonve-
slant, Adl such sonsideration so reosived shall be the sole property of Landiont; provided, howsaver, If the considats-
fhon cotiented by Landited upon any such seletiing for Tenant's atoount is nat sulficient o pay the rental resgrvad in
i Lease pHIT 27 senount egual 10 e grestsr of {a) live parosnt {3%) of the ront provided for i any new Leasa for
the portion of e new lamm which Ig ooineient wilh ihe remainder of the term herao! a5 Bauidaled darmages, of i)
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she cust of repalts, alteralions, additions, decorating and Langiond's other sxpenses, Tanan! agieas [ pay &
Landiord e deliclency upon demand.

The service of & fiva day notice, demand for possession, 3 notice thal the lananey hersby trented will be tae
minated on the dete tharein named, institution of an golion of fofcitle dalainer o gjeckmen or he entating of 8 judg.
ment ki possession in such aotion of any viler gol of seis resulling in the terminastion of Tengnt's right to posses
sion of he Lessed Fremises shall not relieve Tenant rom Tenant's obilgation 10 pay ing rend hereundes during e
Batpnon of the it of any exiension therand, excapt as herein exprassly provided, Landiord may collact ant! regeive
any fend dus from Tenan! and e paymant thereol shall not consiitule o walvar of or glfect any natice of damand
glven, sull instiuted of judgment pistained by Landiord, or be huld 1o waive, aifect, change, modily or alter the rights
of rarmedies which Landiord has In equlty of 5 taw o by viviue of this Leave

The arcemiance of Squidatad damages by Lanstions andsr any of the piovisions of this Loase shall nal prechude
Landlord from the enforcemant of any of the covensms of agresmenis 08 (198 Lease, nor shall any athar act which
{nfer recopnition of tenancy operale 85 2 walver of Landiond's dght 1o termingle this Lasss o aparale a3 st axien.
Sion of thiz Leass,

BRTHAER XV
ATTORMNEYS' FEES

in vase Landiord, Landinnd's benslicliaries or thaly agents or emplayees, or any of them, shall ba made a pady
0 ary itigation cormnencad by or againgt Tenant, then Tenand shell upon wiitien demantt pay =i casts, expenses
arud attorneys’ luey ingurred of padd by Landiord, Landiord's bengficiaties and alther’s agenis and emplovess in son
nection with sueh Hagation, Termen chall 2iso pay ol cosls, cuponses and slcmeys’ fees that may be inguriat o
paid by Landiord, Landind's bensdiciadas sngd eithers agenis in suctesaiully enforeing the covenents andg
sgresmants of this Lease.

ARTIOLE Xviit
SECURITY DEPORIT

T zecwre the Bl podormance by Tenant of e covenanis, conditiong and agreements s forh in thig
Lamse 10 by periamaed by 8, Tenani has deposiing with Landond he surs of L 31, BEL. 88 bbb
BELEAERENN on the undersianding:

A Thatsuchdepagit or any portion thereol may be apptisd o the curing of any default thal may exist, withou pres
judlee to any othee remady of remadios wiich the Landiond may have on ascound thereot, ang upon sech ape
plication Tenan! shall pay Landiord on demand the amoun 50 applisd which shall be added to the secutlty
deposit 8o 1hat same will be restored 10 Bs wrigingl amount;

B, Thal shouli the Leased Fremises be wansiamed by Landlond, the seousity depuslt of any batence thewol may
b turnad oved the Landlord's suecessor of ransleres, and Tenant agross 1o ook solely 10 sush SuCCessor or
franisierag for guch npplication or refurn;

& That Landiord of Ha Suncessors shall net be oblipaled o hold the security deposht 8% a separate fund, but may
comraingle it with sines hungs;

B, That i Tenant shal faihiully periorm alt of the covenanis grd agresmanis in this Lasse conataingd on he part of
the Tenant 1o be parformed the sedurily deposit, o any then ramalining balance thersod, shall ba miumed 18 Te
ngni, without Interagt, when the Tonant's Babiity G any 1ot laras andd sommon o708 expenses has been deler
falnad in aonstrdancs herawith following the sxsiradion or termingilon of the lerm ol ihe Leags,

ARTICLE XX
TEHANT'S ADVERTIBING

Tenant sgres i opand lor advertising during sach Lense Year or Parkid Leass Year hareo! an emount equalio
wo perosnt (2% of gros sales om the Leased Prendess fov sald penlod,

b arwy stverising progeasm of Tenard In the Chivagt Meropoitan Ares, Tenant aQraes 10 ause e glore
fooaisd o ihe Leased Prommises W be inchuded so sl sald store will recsive equivalent treatment with aspact to
advertising and publivily as is alicrded other sivres now gwnetl, Dperated o hersalier aoquitsd by Tanant and (o
nauss mention of the adidresy, wade nems and location of 5aid siore in sweh adverlising and publicity as olien as
tgasonably possits,
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ARTICLE XX
MERCHANTS ASSOCIATION: FROMOTIONAL FUND

SECTION 20.1 BERCHANTS 43S0CIATION

Tenan covanants ang agrens 1o juio and mainiain membseshin I any Dushiess or Merehanis’ sssocialion
spansoigd for the Shopning Centss durlng the term of this Lewss, and 1o Day 115 prigortionate shase of the oM oi (e
agtivitles sonductad by such Association, Tenant's proportensle shars of said cost shalf soual the ntal of sush sx.
penses Mmultiplied by the ratlo which the 018! amoun! of stuase lest of Hoor ares included in the Leassd Premises
bears to the olal srmount of sguare loid of alf loor acg undd Ivass In the Shopping Cenied. and said amount shall
be paid whhin thirly {30) days aligr statoments aoe rendsred by the Assockation. Tanan] slao agreas 1 coopaiste iuk
1y with Landiord, other isnants of the Shopping Contar snd other mambars of the Azsaclation in promoling the use of
trade names #nd slogans as may be adopied jor ihe Shopping Center, ang in il promolional and advertiging cam.
pRigns.

SECTION 20.2 PROBOTIORAL FUND:

Lardiond, & lo option, may puvide for 8 Promotional Fund in Hew of the Merchoms’ Agsooiation, Shouly
Landiond ohanss ihls opticon, Tananl agraus 10 pay Landiond, in addition 10 the oiher sracunts set fonth in this Lease,
duslng g e of this Lease from the Commencemant Sate, monthly by advance, a promotion fas of thitly cunls
{5.300) por squaes 1001 pae year, adjusted 98 heroinaller sot forth. This amount shall e used fov the adveriislng and
prompiion of the Shopping Canler In sush & manmer as Landiod in He ol diserslion desme advisable, with any
amount 1ot used by Landiond In any year 10 be retundsd 1o Tenant bagad on the ratio that the poriion pakd by Tenan
in sueh Lease Yeur bears 1 the tolal amuunt reoelved by Landived for such purposes from all isnants i thg Shop-
plng Caeter foe said Lesse Year, At the end of each Lease Year of Partial Lease Year, the Prometion Fag shali b ad
justed by adding io i1 the sum determined by multiplying the Promotion Fes by the percentsge that the Sonsumer
Prics inddex preparad by the Bureay of Labor Statislics of e Deparirment of Labor of the Unlted Siatwes, endited "Ur.
ban YWage Bamars andg Claropl Workars™ for (e month of Decarnber of the Loass Year ¢or Pastial Lease Year then
andling has incrassed over the index fof the manth of Jenuary, 1987, and such adjusied amownt shall be pald iy Te.
ot for the subseguent Lease Yeas gr Parlial Lagse Year, Il in no svent shall the Promotion Fes be adjusted below
that get forth gbove. In the eveni Guring the tarm of this Leass e Burgau of Labor Siatistins shall cesse (o publish
such Index, a comparable Indax shal ba substiiiied by Lendied for purpeses of sush caloulations.

ARTICLE K8
SUBDRIMMATION

Tangnt ackndwiedges that this Leage s sublect io the lgrms, covananis, condliions and agreaments of the
NYLIO Lesse. Furthar, Landiard reserves she rght 10 subonginate this Lease sl ¥ tmas 1o 1he oo of any morigags,
morigages, usl deed, tust deeds, or ground 16ase now By harealier placed ugon the Leased Premizes or all o7 any
past of the Shopping Center which includes the Loased Pramises, snd Tanant coverants antd 200883 10 wxetuie ang
Culiver, upon demand, such Rirther inglrumenis subordinating this Lease 10 1he llen of any such marigage, mons
gayes, Hust deed, rus! deads o ground lease, &5 shall be gesired by Landiord, or any monigages of pIeDosed Mot
gagens O usies untier irust deeds or geound legsnr upon condition thal Tenant shall have the nght t© remainn
possassion of the Leased Premises under the oy of ihis Leage, nolwithstanding any delaull in any suoh
06, morigeges, tust dead, trust deads o ground lease, or aller iargtiasure theresl, su fong 8% Tenanl & not in
gzt {which In applicable nstantes shall ot by urdl the notice period, § any, under Artictes XVI herool shall have
e without il compliance) uader any of the covenants, condifons and agreemants coniained in tig Lesss,

H any mortgagee o usies or groundd jessor alzcis lo have thig Lease and the inlerest of Tenant horsunder
suparior {0 any such njeresl or gl and svidences such glection by notice glven 16 Tenant, then this Leage and the
irdoregt ol Tenan! hereunder shall be desmed superiar 10 any such morigage. st dosd o oo lease whither
inls Lease wus erecuied beitre or alier such mengags, rust deed oy grount lease and in that aveni guch miw-
gagse, rusiae or ground tesgor shall have the same rights with respact ko this Lease ag i 1t had baen axecuted and
dethvared prior to the exaculion and delivery of the morigags, st deed of ground $8ase and had bean assigned to
sueh morgages, irusles or ground isseoe.

ARTHAE XAl
ESTOPREL CERYIFICATES

&% any time gnd from firie 10 e, Tonant agrees, ugon reguest in welting frons Landinrd, 1o Bxsoute and daliver
1o Landivd, for the benelit of such persany gs Landiond names In such reguest, 2 siatement in wriling and in Torm
and substancs satisfaciony lo Landiug conifying to the following information as Lendiond shalf recquast

A This Lesse canslivies the entits agresment betwesn Landiord and Tenant angd is wimodifind and In lulf focce
and effect {or # there have bean modifioativns, that the seme 18 in bl force and elfpct as modilisd and siating
tha modifinglions);
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B, The amount of and dates ks which ie Fixed Minimumn Rant, Percentage Rent and othar charges hersunder
have baen paid, and {he amount o any securlly deposited with Landiorg;

&, The Leassd Premises Nhave been corpisied on or befory the dale of sush lolter and that all condilions mene.
dent 1o e Leass taking olise] have hesn cared sl -

. The Tensnt hae accepied possmesion, that the fease lerm has wommenced, that Yenani Is vecupying the
Lagsed Premises and thal Tenan knows ¢ o defaull undar the Leass by the Landlord and that there sre no
datauils o oitsels whish Tonant has agalnst aniorcaments of tis Leass by Landioed {or, ¥ in defaull, the nature
fgreo! in detaliy

£ The aciual Commennamend Date of the Lease and Explration Daje of the Lease, and

B, The Tenant's 308 Is open 107 business, peovidad the foisgoing facls ste ue and asceriainably..

ARTICLE XXt
AITORNMENT AND CONYVEYANCE

BECTION 231 STTORNMENT:

Tanant agrecs that in the event of 3 sale, ansfer or sasignment of the Landiord's interest in he Shopplng
Conser or any part themol, Including the Lessed Prenvses, of In the event any prosuesfings are bought for the
forsaiosue of or for the sxarciss of any pwer of sale urkler any morigage made by Landiond tovering the Shapping
{entgr of g0y part thereod, inchading ihe Leased Premises of in the svent of 3 canesllation or issrunation of the
SYLIC Leass or any other ground oe underlving lesee covaring the Bhopping Genter or any sart thered!, inchaling
the Loaged Pramites, 1o altor 1o and 1o recognize such rengleres, purchaser, tessor or landlord under the NYLIG
Leaze o7 any oiher ground or underlying laase, Of manigagse a5 Landiord wiler thig Lease. Tenant lurines walves
e provisions of any siatule or side of law, now Or brregiter ik offest, which may give of puport 1o give Tenard any
viggnd o eltvction to terminale or otherwiss adverssly atiag this Leass and the ohfigailon of Yenanl hersunder in the
everd any such Ioreciisurs proceading Is broughl, prosecuted or completed. Tenand ageees thai it will not prapay
renial for more than one (3} month or consant 1o & cancelialion of ihis Leass without the prioy wiitten consent of the
then fndiord undar the NYLIG Leage.

SECTION 23.2 CONVEVANGE:

bre case Landkerd fr any sutosssor ownar of the Shopplag Center shall convay or ctherwise dispisy of the
Shopping Canter io anciher person or gnilly, Such oingr person of enlity who shall beseme the cwner of the Shop
ping Center shall theraupon by and become Landised horaunder gnd such oviginal Landiord or successar owner, a9
the oaon may e, of the Shopping Conder shall be, hrom and aller the dale of conwayance, free of gl Hiabilijes and
uhilgations not fen acowed,

ARTICLE ¥RV
FESOELLANEOUS PROVIBIONS

BEOTION 24,1 GUHEY EMJOYMENT:

Tanant, uptn pavinent of the rents hasln provided any upon i observense and parformance of ol of the
eovenants, ety and comdilions on Tenant’s parl 1o be oheerved and perionmned shall pescelully and quistly hold
and enjoy the Leased Framises fov the torm hereby demised without hindrance or interruption by Landiord or any
wihes person o parsons lawhudly o squitably olabming by, theough of under the Landived, subject, neverihales, Io
tivg s and condiiions f this Lease,

SECTION 24.2 FORCE MAJEURR

i the event the performance of any wink i be pariormed hergundar by sither parly is delayed for reasonsg
bayond the contied ¢ the parly responsible lor such parformance, including but aot fimited o acts of God, acts of
civil disobediance or sitike, the time for parfermance shall be exiended iy 8 perlog of time saqubvalent iy the perlod
of such ety of delays; provided, however, hat the e for perlormancs shall in no event be exisndad dus 10 Tinan
ohat or spontmils problems of elther parfy, thel archliecis, soniracices, agents o7 employess, Or delays vaused by
the inabllity of archliecis, conlraciors, supplisre of oiher epiovess OfF agenis 10 maet deatiing, delivery or conbract
tntes {unisss such nabifity is caused by an Bot of Gog). it shall b o sondition of Tenant's fght o elaim an extension
of time s 2 resull harso! that Terant notily Landiosd In wiiling within ten 1D} days afler ihe octutiancs of such
causs, spociiving the natuwre therzol and the periad of iime contemplated of necessary for pertormancs, Matwith
standing any sostrary provision of ihis Section 24.2, In the gvant the ima for perdormance by Tenant s extandsd In
aesordanne with inis Section for mprs than shs (8 months from the dats of Tanant's waltsn notine (o Landion, the
Langiud snalt have e 5oie oplion 1o esuninale this Lease upan ten {10) days’ wilten nedice 1 Tenand,

-
=
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SECTION 24.8 ACCORD AND SATISFACTION:

Mo payment by Terant of reoelpt by Lantiord of & fosser amount Hhan e reninl hoisin stipulated shall ba
deemad 1o be othas fsn on ancaunt of the 2aslisst edpulated rent nor shall any sndorsament ov siatement on any
sheek or any ity aucompanying any check of pavinen 88 rend be deemed an avowrd and satistaction, and
Landiord may scoept suoh ohack ar piyment witheut prejudide 1o Landlord's #ight 1o reudver he balanes of guen
ren O guesug By other rematly Drovided in ihis Lerse o avaliable at law of in equilly.

SECTION 244 WalvER:

Mo waiver of any condiion or legsl right o remaedy shalt be implisd by the fallurg of Lanciord (0 declare &
tofeliure, of for any othet renson, and no wiiver of any condiion or covenant ghall be valid uniess 1t Do in willing
sigrad by Lansiond, No walver by Landiord with raspeet 1o one or morg tenants or ououpants of the Shopping Center
ahal oonsthube e walver i favor of any sther tenanl nor shall 1he waives of 8 breach of sny eondifon be claimed or
plagdsd 1o extune & foiue Droach of U same condition of sovananl

BECTION 24.5 BROKERE COMMISBIONS:

Teaant wansnls and seprocanis thet B fas nol deall with any realior, boker or ageni in sonngelion with the
negotintion and axgcution of iy Leage excepling LanChund's leasing agenl, and Tanant agrees 10 pay and in hold
$.anciond nairiass from any oost, expenss o Halillty fncluding cost of sull and ressonable sltomeys’ laes) forany
sompensaiion, commissions of chaiges claimed by any realitr, broker o agen! wilh 18spact i ihis Lasse and the
negatiation oreo! offwy han said Landieed's leasing agant.

SEOTION 24.5 NO PARTHERSHIF

Lergiond dons not, in gy way jor any purpose, become 3 pariner of Tenant in the condu of dts business, or
oierwise, o Joint venturer gy a member of a Joint anterprise with Tenanl,

SECTION 24.7 BECTION HEADINGS:

Tre section headings are insened only as a maiter of convenience and for mievente and i no way define, Smit
ot desurite the sooge of inient of s Lease nor in any way afiect ihis Leuse,

BECTIGN 248 BUSCESI0NARS AND ABSHANE:

Tivis Lunss and all the covenanis, provisions and candilions herath poniainad shalf inure 1o the bangdl of and be
Blewding upon the heirs, personal represeniativey, sucoessors and assigng, respanthvaly, of the pacties harato, pro-
vided, however, at B is undersiond and agreed that the provisfons of Article XH hareo! are in no way impaired by
shig Ssotion 248,

BECTION 24.% ENTIRE AGREEMENT:

This Lesss and the Exhibits aftached hareto sel lorth it the covenanis, proidses, agreaments, condithns sad
understandings betwesn Landiud and Tenant concerning the Leased Pramises and thare e ao covenanis, prox
rizes, apregments, conditions of understentings, eliher ol or wiilien, betwesn them other than &g arg horein sat
forifs, Except 25 heigln odherwlss provitiad, no subseguand alteration, amendman], change or adition 1o tds Lease
shalt be binding upon Langiord or Tensnl unless reduced 1o wiiling and signed by them,

SECTION 24,98 HOLDING OvER:

Except as Lundiond shall othenyvizy sxpressly elect in wiiling, should Tanant remain in possession of the Lessed
Promises after gny lorminglion of this Lasse, no lenancy of Interest in the Leased Pramises shall result thereliom
hut such holding over shall be ap unlgwinl detainer and 3l such pariies shall be subjed! i immrwdizle eviniion and
spmawvgl, ang Tenent shall upon demand pay io Landiord, as fauidated damsges, a sur squal 1o wice the Flred
dlninnam Fent as grovided in this Lease 1o be pald by Teaund to Landiord for aft the dme Tenant shell 50 relain
prsseasion of the Lezssd Fremises or any part theteo!, plus sny additinnal pavrenis providad for in this Laase; g
viged, hovwesvar, thal exarcise of Landiond's sights yngar this clauss shall nolbe inlsnprated 45 8 grant of parmigsion
1o Tenant i coniinus in poseossion.

SECTION 2449 NOTIDES

Potines and dernands requited or parmitled fo be ghven hergunder shall ba given in wilting by personad delivary
&t by certified mail adthessed, I 1o Landiond, &t the address shown in Section 1.0, and § 6 Tenant, addressed 10
Torand st he address shown in Section 1.1, o such oiher sdtress a3 was last speciliod respectively by Landhrd of
Tenzny, Notices and demarnds shall ba dasmed 10 heve besn given when mislied or, i mads by parsonsd gefivery,
than upon sush gulivery.

SECYION 2412 N0 OPTION:

The submisaion of this Lease for examination doss not consiilule & reservation of of optien ot the Lessed
Feemitgs, and ahall vest no right In eliber party, This Loase becomes elfantive as g Lease onty upon wxecution ang
dedivary thevao! by e parties bereto.

ESY
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SECTION 24,13 POWER OF ATTORNEY:

in five avent Teviand lalis 10 exaoyls, ackniwindes and daliver any documents of agresments tequlsed 10 be pro-
vidad 1o Landlorg under 1he teoms of this Laase within ten (0} Jays alter Langionds willten reguest tharsiny, Tenang
sioes horeby ke, congtituie ang tavacably sppoint Lendiond oo is atlormey-nriact amd in Hs plase and siead su in
do, Tonani does hershy lngvacebly authorize any sllomey of any oot of racont 1o waive istuancs of prosess snd
sevica, o walve ol by jury, aacd o condess Judgroent in faver of Landiong, B8 SucoBssors o assigns, and againg
Tanant tor the amount of 1am and viher charges witich tay be payable by virke of Tenant's oelault nereundar, in
shuding oout! cosis nd the Landiord's costs of eafieclion finchuling, withoul limitation, ativmeys’ (ees), andlo waivg
and tetonse oll arioes which may Intorvene & any such progesdings, ant sonsent 1o immadiate esacution upon sny
sl judpmant, i e svenl this Lease i3 signed by more than ong Tenant, gach such Tenand jointly and sevarally
foins in e grant of suthorlly heraln aet fonn ’

SECTION 2414 SEVERARILITY:

I the svant that By provigion or saotion of this Laase I rendered invalld by the decision of ny court Or by the
enactment of any law, ordinanse Or reguiatinn, sush provision of this Loese shall De dearmed 10 have never been ine
clded thergin and the balancs of thig Lease shall condinue It elistt In acoondanus wilh #g ferms,

SEQVION 24,15 APPLICARLE Law:

This Lesss ang the rights and obligations of 1he partiey durhving thersunds? shall be consinsed In sccordanes
with he faws of the Sinle of Hings,

SECTION 24.18 FINANGIAL BTATEMENTS:

Upon Landiord's weitten reguest, Terant shail promptiy furish (o Landions or Landiord's monigages, from bme
to timme, Hnancial s1atements relledting Yenant's cursent fnanciyl condhion,

SEOTION 24,17 EXQULRATION:

Arining fo e conteaty in this Lepss notwithalanding, the covenants vonteined In this Lease wbe petiormad
by Landiord shall net b Hrding peesonally, e instead said covenards sr4 mads ior the puigose of Binding only tne
Landiond's inerest In the Shopping Genter and shall be enforcsatle ondy with respact fo the right, 1ile and intarest of
tandiord i the Shopping Centsr 48 the samg may be encwnberad. 1t s underatoss that i no avem shall Tenang
Baves any Hght 1o levy sretution anaingt any property of Landiord {or its bensficladaes, agents and siployeesh siber
than s Imsrest in the Shopping Cenee,

SEOTION 24.18 REMEDIER:

Al rights and remadies of Landiod hersin coniaingd or oianvise exisling af Baw o squilty are cumulalive 8ng
the exgroise of one or morg fghls of Mmeding shall not e 1aken B sxcluds of walve the rlgnt to the exerciss ol any
sstbvae. AN such righls and smedias may be sxersissd angd endorced concurisntly and whenover and a8 often 88
Landiord shall deers dagirable.

The falture of Landload to insist upon strict petiommancs by Tenant of any of the covenanis, condiions and
agreemants of this Lease, upon perlcmance by any olher tenant of any peovision of 383 other tenant’s lease o
upsn sieist compliznce by Tenant of any oy waant i the Shoppling Cantar of any nda v reguistion shali not be
desred & waiver of any of Landlond's dgiis of remeios tonterming any subsequent o zoniinging bisach ar delaest
Yy Tanaot of sny of the covengnts, conditions and agreements of this Lease Or any nde or regulstion. No screptance
of full or paskial rent or any oihge sum during e continuancs of any nonmonelary delaull oF the secepianes of par-
tial rant or any other sum durisg the continuanse of any monstary delaull shall constitate & wawver of any such
dsiaull, Mo susrsidar of the Leassd Pramizses shall be sliecied by Landiond's aooeptance of rentgt o by othe
magns whalsoeves uniess the same by evidenced by Langiond's wiltten scceplanta of such 8 surender,

SECTION 24.19 BECURITY:

Landlond fias to pbligation or respunsibiity, whatsouver, 16 provide or gverses secunly o secully services for
the Lessed Pramises. e Shoaping Canter o the Comymon Braus, but Landiord may, iniis sole diseration, provida
secusity of metadn & securlly service, Tenani harsby relsases Landined ang Landlord's agenis, smployess and gsrn
vards from, ant walves any and all clalms lor damags 1 parsen of property sustained by Tenant for 4oy susiomers,
guasts, invitges, smployees or agents, or any person oisiming through Teranth of Dy any oosunant of the Shopping
Comer of the Leased Premises o any pan of aither rolating W, sesulling from of in any way deriving bram the provi-
sion, supeivision, elleclivenass, stope, sullitivncy, insuificiency or absanue of security or seouilly servives for or
with ragest o the Leased Promises, the Shopping Canter ar the common areas, Tanant agrees 1o and shsl indem.
nily, delend and savs Landierd fand HS employees, agents o servanish harmiass fom any o ol 0S8, cost, ex
pungs (ncluding alintnayy’ loos), Hability, sults, tleims, damages o the e of any ang every kind, natute and
denadpiion whalsowms b any way involving, ansing from, relaied 10 0f in oonnection with the grovigion, SupRnizion,
Be0ge, sifgctivenass, sulliclancy, insulliciency or abisance of securily or secudly servicas for and with regpect (o
the Leased Pramises, the Shoppleg Center o the commen areas.
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In conjuncion with secuelly lor he Shopping Conter, Tenand sgrees 1o pay to Landlord a partion of ihe cosly of:
any savwity servies oF any sesurity devines which Landlord, st s option, slacts o peovida In aoomeriance with this
Bewiion 24.19, The Tenant's portion of such cugls shall be detenmingd on the basls of the ratio ! ths Hoor arsa within
the Leased Premises 1o the sl foar aron of 8l the bulidings in the Shopping Center, Tenant shall reiminese
Landiorg for ity portion of such cosis within ten (10) days alie receipt from Landiord of 8 writien staterment of such
s08in. It is undersiood and agresd thal ihe potential Moportance of dealing with securily matters in an expaditious
and gonclushve manner juglifies that Landiond shel have unietizied discrstion hereundsy with respect hereln 50
long as such discration shall be gxsrcised In guod falth,

BECTION 2420 KO RECORDING:

Neiher this Lease, nor any eemomndum, allidavi of oiher witing with respect thesslo, shall be recordsd by
Tenant of by snyone agling thiough, endar or on behalf of Tesant, snd the rosording thevecd in viokation of s provk
sign shall make his Lease null angd void a1 Landimd's elsaiion,

M

B WATHESS WHEREDF, the pariies have srecuted s Lzase an the date st ahove wrillen.

TENANT,  popey RUSH, ) LANDLORDY
an /}nﬁi‘fiﬁ“ﬁl LAXE I’iﬁiméﬁ PESOCTATES.
Smmdz 2 ’ By oA ( i e

/xf /.

s Ry ?A mm, U.:mcm ”raaui,nt
g ¢

c/

a

SROTION 24,21 AVAILABILITY OF PREMISES

The Pramises demised herein are currently leased o and ccoupied
by & third parey. Landlord has entersd into a preliminayy agresement
with zaid thied party for the tevmination of said lsase eifective prios
to Beptember 1, 1989, If Lanlfhyd is unable £o securs termination as
deseribed hm‘ain and vo obraln contrel of the prewises this Lesse shall

bacome nuldl and vold,

14-8751_0104



EXHIBIT 3

RESPONSES OF
DRAPER & KRAMER
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Responses of | ot DK Mallon (a Draper and Kramer Company) to questions posed by
Investigative Counsel Paul Solis of Office of Congressional Ethics in email of April 18, 2014 to Michael
Zolandz of Dentons US LLP

1. What is the breakdown of the charges? For example, the $500 amount, the $19 amount, the $253
amount.

$500.00 is the monthly estimated charge for Unit C-6 for Common Area expenses. $19.00 represents
their monthly estimated charge for Insurance. $253.00 had been their monthly estimated charge for Real
Estate Taxes during the period covered in that document.

2. These figures seem to change beginning on page 12 (the $253 amount is no longer present). Did
something change in the charges?

The monthly real estate tax estimate was increased from $253 to $600 effective January 2011.
3. What is the total amount that would have been due each month since 20077

During the period from 1/1/2007 through 12/31/10 the amount due each month for Unit C-6 was
$1,399.00. Beginning on January 1, 2011 the estimated Real Estate Tax charge was increased to $600
per month, at which level it remains. As a result the monthly amount due for Unit C-6 has been $1746.00
since January 1, 2011.

In addition to the monthly rent and estimated charges for Common Areas, Insurance and Real Estate tax,
there is a year-end reconciliation charge, reflecting actual charges for Common Areas, Insurance and
Real Estate Tax. Since 2007 the reconciliation charges for Unit C-6 have been as follows:

During calendar year 2007 Tenant was billed an additional $2,491.04.
During calendar year 2008 Tenant was billed an additional $2,711.27.
During calendar year 2009 Tenant was billed an additional $3,256.18.
During calendar year 2010 Tenant was billed an additional $5,625.43.
During calendar year 2011 Tenant was billed an additional $3,803.73
During calendar year 2012 Tenant was credited ($1,991.41) for overbilling of prior years’ charges.
During calendar year 2013 Tenant was credited ($ 220.20) for overbilling of prior years' charges.

4. Does the $323,579.27 amount (page 11) represent the total amount of charges on the account
from 1989 to 6/1/2012?

No. The figure of $323,570.27 reflects total charges only for the period from 3/1/2001 through 6/1/12.
5. Has the lease been changed since 19897

No. When the lease expired in 1920, the tenant became a month-to-month tenant under the terms of the
original lease.

6. Has there ever been a payment on the account?

Yes.

82196396\V-2
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7. What is “CreditApply”?
“"Credit Apply" is a term that refers to open credits that have been applied to open charges.
8. What is “APL"?
"APL" is an abbreviation for credits that have been applied to the account.
9. What are the “Reconciliation” charges that appear in the logs?

Tenants are charged a monthly estimated amount toward Common Area, Insurance and Real Estate
Taxes. After the final calculations have been made and we know the actual costs for that year a
reconciliation is made (also called "frue-up”) after which Landlord either credits Tenant for over-billing
throughout the prior year, or charges the account if the true cost for that period is more than Tenant had
been charged on the basis of those estimates.

82196396\V-2
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INTERVIEW OF N

Present:
Paul Solis, Investigative Counsel
Scott Gast, Investigative Counsel

Todd Bancroft

By Telephone:
Mike Zolandz

Tom Walls

Transcribed By:

Julie Thompson
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MR. SOLIS: This is Investigative Counsel Paul Solis with
the Office of Congressional Ethics. I'm joined
by Investigative Counsel Scott Gast, Todd
Bancroft, || BBl 21 on the phone we are

joined by Mike Zolandz, and Tom Walls.

So I will begin the interview. -
I hat is your title with Draper and
Kramer?
I (chc "Vitness"): Property manager.
MR. SOLIS: And how long have you been a property manager?
WITNESS: Property manager probably 1995. I've been with
the company longer than that.
MR. SOLIS: How long have you been with the company?
WITNESS: I joined in 1975. I got into the business and
we've just been merged, you know. Seniority is
merged along with the different names of

companies.
MR. SOLIS: And as a prope;ty manager, what are some of your
duties?
WITNESS: Cecllect rent, bill -- pay a bill -- bill for
rent, colléct rent, you know, communicate with
the tenants, communicate with vendors, enter
into contracts with vendors.
MR. SOLIS: How many tenants would you say you have

authority over your checking into a one time?

14-8751_0110
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WITNESS: One~hundred and twenty maybe.

MR. SOLIS: And that's right now?

WITNESS: Yes. Uh-huh. I haven't added them up, but
that's about right.

MR. SOLIS: Specifically this account that we're speaking
about, this is at the 3361 South King Drive,

this unit. I believe it's C6.

WITNESS: Yes.

MR. SOLIS: It's the unit -- when did you become -- when did
you come on to this account?

WITNESS: Well, my company managed that mall for like
ever. I became involved with it in June of

2002.

MR, SOLIS: And what did you know about who the tenant was
at that time? I mean, did somebody inform you,

this is Congressman Rush, or did you find out

for yourself? How did you become aware of who

the tenant was?

WITNESS: Well, like any property, you have a list of
tenants, and you, you know, decide -- you

discover who they are. It lists it there.

MR. SOLIS: Did anybody at the company have a conversation
with you at the outset that this is Congressman

Rush?

WITNESS: No. I don't believe so. No.

14-8751_0111
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MR. GAST: You recall any discussions about that unit in
particular, any issues, things to know?

WITNESS: No.

MR. SOLIS: Is there a lease for this unit?

WITNESS: Yes.

MR, SOLIS: And when did you become --

WITNESS: A month-to-month lease.

MR, SOLIS: A month-to~month lease. When did you become
aware of the lease, that there was a lease for

this property?

WITNESS: In 2002.

MR. SQLIS: Qkay.

WITNESS: No. Prior to that but only because we were
involved with the center, you know.

MR. SOLIS: Mm-hmm.

MR. WALLS: Do you have a volume control there? We can't
hear you all that well.

MR. SOLIS: Okay. Let me try to turn this up.

MR, WALLS: Or maybe you can get closer.

MR. BANCROFT: Yeah. You know what, yeah, I think may be just
speak up a little bit when you're --

MR, SOLIS: I'll move it closer to you.

MR. BANCROFT: There you go.

MR. WALLS: Thanks.

MR. SOLIS: Were you given any specific instructions when

14-8751_0112



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

you began taking a look at this account in 2002

about how to handle it? Did anybody talk to you

about what they wanted you teo do with the

account?

WITNESS: No, no.

MR, SOLIS: Did you -- who was the landlord at that time?
WITNESS: Same as today, Lake Meadows Associates, which is
a partnership.

MR. SOLIS: Did they -- I think I previously asked you if
you had any preliminary discussions with anybody

at Draper and Kramer. Did you have any

discussions with people at Lake Meadows about

this account when you first started?

WITNESS: No.

MR. SOLIS: I have a document here. This is an email that
was provided that is Bates numbered LMSC024.

Handing a copy to Todd and one to |} Mike and

Tom, I wanted to say about this email, at the

top of it -~ I realize you might not have it

available in front of you -- but at the top it

says "Page 1 of 3."

MR. BANCROFT: You're talking about the Monday, December 7,
2009 --

WITNESS: Yes.

MR. SOLIS: Yes.

14-8751_0113
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MR. BANCROFT: Okay.
MR. SOLIS: And it looks like a conversation between [JJl} and
Lawrsnce Cohen. And from what I can tell, I
mean, it seems to me, and I can ask - about
this; but it seems to me that this is part of a
conversation, and maybe there's some preceding
emails in the chain prior to the bottom
cenversation that -and Lawrence were having.
So I want to make sure that if there
are preceding emails in this chain, that we --
that we have those. So, you know, if you could
give a look to see if there's anything attached
to this.
MR. WALLS: Sure. And we -- we have looked through those
emails that other items in the chain don't
relate to this matter or this particular line of
ingquiry.
MR. SOLIS: Okay. ©Okay. 1I'll ask you some specific things
about the email, - to the extent that you can
recall them. First of all, who is Larry Cohen?
WITNESS: It's the head of our department of, you know,
real estate management department.
MR. SOLIS: Is he still with the company?
WITNESS: No. No, he's not.

MR. SOLIS: Was he always the head of the real estate

14-8751_0114
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management department from the time you took

over the account until 2009, the date of this

email?

WITNESS: Yes, probably. I'm not sure though.

MR. SOLIS: Okay.

WITNESS: Mm—hmm.

MR. SOLIS: When did he leave Draper and Kramer; do you
know?

WITNESS: When did he leave Draper and Kramer?

MR. BANCROFT: 2011 maybe.

WITNESS: Yes. Maybe 2010 or 'll. Mm-hmm.

MR. SOLIS: I wanted to direct your attention to the bottom
here, this conversation between you and

Lawrence. I see 1t says, "The only reason I

didn't put them on the list is because

collection efforts are still ongoing." And

maybe this related to what --

WITNESS: To scme other tenant.

MR. SOLIS: Okay. And I wanted to ask you "put them," is
"them" --

WITNESS: Being some other tenant.

MR. SOLIS: Some other tenant.

WITNESS: Mm-hmm.

MR. SOLIS: Okay. And so I want to direct you up to about

middle way through here. It says, "Should I

14-8751_0115
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walt for the direction tc write off Bobby Rush

and City Steppers, or do I have it?" What is a
write-off?

WITNESS: Write-off is at the year end. At year end we
try -- like tc, before the year is over, write

off any uncollectable items so that they just

don't carry into the next year, and you close

your books ongoing.

MR. SOLIS: Was the -- well, first of all, I'll ask you,
when you say "uncollectable,” what does that

typically mean?

WITNESS: Something where it doesn't -- where you don't
expect to collect it.

MR. SOLIS: Okay. And so then we -~ I can infer then with -
- with Congressman Rush, you didn't expect to

collect rent, at least at this point?

WITNESS: That's correct.

MR. GAST: Can I just ask, is there a decision made about
whether to write off rent or to pursue it

through legal means or --

MR. WALLS: Could you speak up, please?

MR. GAST: Is there a decision made at some point to write
off rent as uncollectable, or to pursue it in

court, or to start an eviction proceeding? Does

that conversation proceed the decision to write
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off rentv?

WITNESS: I think it had been a precedent that was set,

and a decision was not really made to pursue.

MR. GAST: In this particular case?

WITNESS: In this particular case.

MR. GAST: As a general matter though, is that the process?
Do you have a conversation about what to do

about uncollected rent?

WITNESS: Yes, of course. Uh-huh.

MR. GAST: And what are the factors that you consider when
you cetermine whether to write it off or pursue

it through some other means?

WITNESS: Well, that's a decisicon made by management, but
it depended on the particulars of that

particular tenant, you know, his ability to pay,

his net worth.

MR. GAST: Okay. And when you say it's made by management,
who would that be? Would that have been Larry?

WITNESS: At this level, uh-huh, Larry, and his superiors,
and upper management.

MR. GAST: And do you have a sense as to what percentage of
cases that arise to the level of somebody's not

paying rent, what percent end up being written

off versus pursued in some other means?

WITNESS: I don't know that there's a percent that's
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written off, you know.

basis.

10

It's a case by case

MR. GAST: Would you say most of those cases are pursued in

court, or most of those

WITNESS: 50/50.

MR. GAST: 50/50. Okay.

cases are written off?

MR. SOLIS: Pertaining to this specific account and this

specific write-off, you know, Scott had just

asked you about what factors go into it, and

it's some management decisions. What

conversations, if any,

were you a part of about

the factors in deciding how to write-off this

particular account?

WITNESS: At year end, I

would have the numbers collected,

and summarized, and totaled and submit that to

management for a decision.

MR. SOLIS: Okay. Why would it have even been a decision

then to potentially write off?

WITNESS: Because it's not for my authority to write off

without direction.

MR, SOLIS: I guess what

- for example, you say,

direction to write off,

would it even be in the

write-off?

I'm asking is when you're sending -
"Should I wait further
or do I have it?" Why

category of potential
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WITNESS: Because someone had to give the approval to do
SO.
MR. SOLIS: Alright. I guess what I want -- I realize

that's what you're doing. You're trying to get

WITNESS: Mm~hmm.

MR. SOLIS: -- the final approval. But it seems like
preceding a decision by Mr. Cohen in this

instance, you're asking him whether this is

something we need to write off, whether we

should write off, correct?

WITNESS: I'm just looking for permission to do it -- do
so. Yes.

MR. SOLIS: And all I'm asking i1s why would you be loocking
for permission to do it?

WITNESS: Again, I don't want to repeat myself. It's not
within my authority to write off without upper
management's approval.

MR. GAST: Let me ask you this. In prior years, had rent
for Representative Rush been written off?

WITNESS: It's practice as far as I know.

MR. GAST: Okay. So this was kind of a --

MR. SOLIS: Speak up a little bit, okay, so they can --
WITNESS: Sorry. Mm-hmm.

MR. GAST: So going intc this year when you say, "Should I
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awailt direction to write off Bobby Rush and City
Steppers,” that's kind of relying on your past
experience with how the account has been

handled?

WITNESS: That's correct. I think I shared some of those
past emails with you, other years. I have

several of them in my possession where every

year, you know, I tried to save that permission.

MR. GAST: Okay.

WITNESS: But i1f not, at least I have the records.

MR. GAST: So going back then to the first time this came
up, do you have a recollection of that, say I

guess it was 20027

WITNESS: I don't have a personal reccllection of that.
No.

MR. GAST: You don't recall coming to the end of the year,
and there was uncollected rent for this

particular tenant and, you know, what direction

you were given at that point on that first

occasion?

WITNESS: I was obviously given the direction to write it
off --

MR. GAST: Okay.

WITNESS: -—- I have to assume by Mr. Cohen or someone in

that capacity, you know.
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MR. GAST: Okay. And just to -- as far as you recall,
since 2002 when you took over that account, was

the rent written off each year?

WITNESS: Yes, sir.

MR. GAST: So there was a decision made each -- at the end
of each year?

WITNESS: Yes, sir. Mm—hmm.

MR. GAST: And is it a calendar year?

WITNESS: Yes.

MR. GAST: Okay.

MR. SOLIS: I realize at the bottom and Mike had mentioned
it as well, that this -- and you mentioned it as

well too. You said that the bottom email

pertains to a different client.

WITNESS: That's correct.

MR. SOLIS: But I want to focus on collection efforts. Did
you make any collection efforts for this

account, pertaining to Congressman Rush?

WITNESS: I don't know. Not me personally.

MR. SOLIS: Did you ever call him or any of his staff, email
them and ask in any way about rent?

WITNESS: No.

MR. SOLIS: And why didn't you do that?

WITNESS: I was not directed to do so.

MR. SOLIS: Would you make collection efforts for other
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tenants?

WITNESS: Yes.

MR. SOLIS: So why not for Congressman Rush?

WITNESS: It just had been a precedent that was set long
before my arrival on the scene.

MR. SOLIS: I'll just ask you to —--

WITNESS: I'm sorry.

MR. SOLIS: S0 a precedent was set?

WITNESS: Mm-~hmm.

MR. SOLIS: How did you become aware of the precedent?
WITNESS: At the end of 2002 and one had to make a
decision about that I would imagine.

MR. SOLIS: I guess —-—- I guess what I'm trying to find out
though is you had to become aware at some point,

the first time, that this was a decision to

write off, I realize that you're asking your

superiors whether or not it should be written

off.

WITNESS: Mm-hmm.

MR. SOLIS: I realize that, but at some point you became
aware that Representative Rush, or at least the

tenant in this circumstance, was not paying; and

that there's a decision not to make collection

efforts.

WITNESS: That's correct.
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MR. SOLIS: -- and a decision to write off. What I want to
know is the circumstances of your first

knowledge of this. What you knew about it; what

you heard about it, and who told you about it.

Could you tell me about that?

WITNESS: Well, if -- I would if I could, but I just don't
remember. It was just a known fact.

MR. SOLIS: And you say a known fact, known by whom?
WITNESS: The file, the records, the -- you know, one

could look at the -- at the record of the

account and see where every year it had been

written off, and it was not unusual to be -- to
see that it was -- same thing was happening that
year.

MR. GAST: Who all was involved with that account? I
assume i1t was you, Mr. Cohen. Anybody else?

WITNESS: Well, right up to the board of directors I
guess, you know. Everybody knew financials.

MR, BANCROFT: What do you mean by -- let me clarify the
question.

WITNESS: Yeah, sure.

MR. BANCROFT: What do you mean by "involved"?

MR. GAST: I guess who was involved in the discussions
about how to handle that account?

WITNESS: I don't know.

14-8751_0123
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MR. GAST: Who do you recall besides you and -- you do
recall you and Mr. Cohen being involved; 1is that
correct?

WITNESS: Mm-hmm.

MR. GAST: You recall anybody else that you would talk to
about this account?

WITNESS: No, sir. I don't.

MR. GAST: Okay.

MR. SOLIS: I realize Scott Jjust specified further about
handling the account, but you previously

mentioned all the way up to the board of

directors may would have had knowledge of this

account. Am I safe in assuming that?

WITNESS: I don't know that. I just assume that -- you
know, I'm saying that Larry -- Larry had

superiors as well, you know. That's all I mean.

MR. SOLIS: Okay.

WITNESS: There's —-

MR. SOLIS: Right. So my specific question would be then,
do you know if -- do you know personally if the

board of directors would have known about this

account?

WITNESS: No. I do not.

MR. GAST: Do you know why the decision was made to write

off the rent each year?
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WITNESS: No. I do not.

MR. GAST: Did you ever ask anybody, why are we writing
this off or -~

WITNESS: It's just done.

MR. GAST: Just done.

WITNESS: The precedent had been set, and it was done.
MR. GAST: Okay.

MR. SOLIS: Is it customary, in your experience, to write
off accounts?

WITNESS: Uncecllectable accounts, yes.

MR. SOLIS: Out of the 120 or so accounts you say you have,
how many, in your experience, are uncollectable

at the end of the year?

WITNESS: Very few.

MR, SOLIS: And typically when it's uncollectable, would
that be involving the full amount of rent, or

would that be a portion of it? What do you

consider uncollectable?

WITNESS: It could be either way. It could be that they
never paid rent, and, you know, in which case he

would have gotten on them sooner. But, you

know, it varies.

MR. SOLIS: Okay. And when scmebody doesn't pay rent, how
often would you say you make collection efforts?

WITNESS: Frequently, monthly if it's a small operator mom
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and pa.

MR. SOLIS: Okay. So frequently. And then just so I'm
clear, in this matter, no collection efforts

were made, correct?

WITNZSS: That's correct, by me anyway.

MR. SOLIS: So if --

MR. WALLS: Could we -- could we just ask to clarify that
guestion for a time frame?

MR. SOLIS: Sure.

MR. WALLS: In terms of based on the knowledge of _,
where collection efforts undertaken from '02

when she took over the account through present.

MR. SOLIS: Yes. That's what I mean.

MR. WALLS: Okay.

MR. SOLIS: In your experience, your handing of this
account, you know, I asked you if you make

collection efforts when somebody ~- how often do

you make collection efforts when somebody

doesn't pay their rent? You said frequently.

WITNESS: Mm—hmm.

MR. SOLIS: And I asked you in your experience, from 2002 to
the present, have you made collection efforts

concerning this account, Representative Rush's,

and you said no; is that correct?

WITNESS: That's correct.

14-8751_0126
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MR. SOLIS: Okay. I may have asked this question already
and in some different form. I'll ask it again.

Why is the -- why is there a difference with

this account versus the collection efforts in

other accounts? You frequently seek -- or make

collection efforts in other account but not this

ocne. Why?

WITNESS: I don't know how to explain that other than the
fact that the precedent had been set as far back

in my records as I could find, back into the

late 90s, you know what I mean. That was the

practice.

MR. ZOLANDZ: As you've said, you've asked that gquestion and
- has answered it.

MR. SOLIS: Alright. Clearly it's important to me. Do you
have any other elected officials that you

oversee as an account?

WITNESS: No. I don't -- no. I'm not aware of any that
are elected officials.

MR. SOLIS: Any public officials maybe that aren't elected.
WITNESS: No. It's not common to put that type of tenant
in a retail shopping center. Uh-huh.

MR. SOLIS: Alright. I wanted to ask about this lease,
again. So I have a couple copies here, Mike and

Tom. This is D&K 001 through D&K 024.
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MR. ZOLANDZ: It says Lake Meadows Shopping Center lease -~
MR. SOLIS: Yes.

MR. ZOLANDZ: -- 4th day of August 19897

MR. SOLIS: Yep, that's it.

MR. ZOLANDZ: OQOkay.

MR. SOLIS: Have you seen this document prior to digging up
for us?

WITNESS: Yes, sir.

MR. SOLIS: You had seen that?

WITNESS: Of course.

MR. SOLIS: When was the first time you had seen the
document?

WITNESS: I truly believe that I was instrumental in
creating it --

MR. SOLIS: Okay.

WITNESS: -- under another position, under another title.

I have done —-- created leases and worked with,

you know, getting them put together.

MR. SOLIS: And you recall this specific lease back in 19897?
WITNESS: Yes, sir.

MR. SOLIS: And you believe you had a role in creating ~--
WITNESS: I did have at least, you know, some of the hand
typing on there. I probably did that type of

thing. Yeah.

MR. SOLIS: Did you know who Bobby Rush was at that point in
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WITNESS: Well, he was Alderman (inaudible), who we wrote
the lease with. He was ~- he was an Alderman in

the Second District or Second Ward Alderman.

MR. SOLIS: Okay. And, again, I realize you started taking
this account on in 20027

WITNESS: Mm-hmnm.

MR. SOLIS: But the extent that you have knowledge from 1899
to that point, especially when he was an

Alderman and he was in that space, did you know

if he was paying rent at that point?

WITNESS: I did not know.

MR. SOLIS: Do yocu know for that purpose he was using that
space back then?

WITNESS: As an Aldermanic office. There is a purpose
obviously typed in it. It's used as an

Aldermanic office for Alderman Rush's multiple

Chicago peolitical ward, known as the Second

Ward. That's just all we knew.

MR. SOLIS: Okay. And then when Congressman Rush was
elected to Congress, I believe in '923, I think

that's right --

WITNESS: Mm-hmm.

MR. SOLIS: -- around that point, what did you know about

the lease and the terms of the lease? Did
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anything change at that point? Again, I realize

you weren't on the account, but --

WITNESS: I had no knowledge even of it.

MR. SOLIS: Okay. Did you ever hear anybody at the company
talking about it?

WITNESS: Not to my recollection. No.

MR. GAST: Pricr to you taking over the account in '02, any
knowledge of the lease, the relationship with

the tenant from '89 to 20027

WITNESS: I did not. No.

MR. GAST: You don't recall anything?

WITNESS: Not personally, no.

MR. SOLIS: Of all of the instances where you've had an
account and somebody got a write-off for some

amount that's due to the company, were there --

would those tenants also have leases in place?

WITNESS: Yes.

MR. SOLIS: Okay. I'll ask you about -- I have another

document. This is LMSC027. It's a map of the -

WITNESS: A site plan.

MR. SOLIS: -- the site plan. Are you responsible then for
all of the units in this shopping mall?

MR. WALLS: Pardon me. This is Tom Walls. I'm scrry to

interrupt. I don't have the numbering on the
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documents. So just -- can you give me a little
description, so I make sure I'm looking at the

right thing here.

MR. SCLIS: Sure. This is a --

WITNESS: It's a site plan.

MR, BANCROFT: It's a site plan, Tom. At the bottom right-
handed corner, it says Lake Meadows Shopping

Center leasing plan, and then it has a depiction

with the street 33rd above 35th below.

MR. WALLS: Okay. I've got it.

MR. BANCROFT: Okay.

MR. SOLIS: And so my gquestion was are you —-- are you
responsible for the accounts at this shopping

center?

WITNESS: I'm the shopping center manager of that center.
Yes.

MR. SOLIS: Okay.

WITNESS: Uh-huh.

MR. SOLIS: Would you happen to know when this plan, this
map was created or what -- you know, I see the

tenants over here on the right side. So I'm

wondering is this as of 20147 Is this -- do you

know -- do you know when this would go back to?

WITNESS: Milwaukie Furniture is still on here, probably

2011 I'm guessing.
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MR. SOLIS: Okay.

MR. ZOLANDZ: Is that an estimate?

WITNESS: Estimate?

MR. BANCROFT: That's an estimate.

WITNESS: Yeah.

MR. SOLIS: I just kind of wanted to get a general idea, you
know, if it's kind of more near 2014, or if it's

all the way back in 2002.

WITNESS: Oh, no.

MR. SOLIS: Okay.

WITNESS: It's --

MR. SOLIS: Okay. And I see C6 there, Bobby Rush and it
lists the area, and is that the square footage?
WITNESS: Yes, correct.

MR. SOLIS: Okay. The 1506 number. Out of the tenants on
this list, how many would be written off at the

end of the year, be provided with a write-off?

MR. WALLS: Are you talking about a particular year?

MR. SOLIS: I'm talking -- I mean, I realize that [l is
estimating about when this list was created,

when this map was created. So I'm asking, I

guess, you know, based on the number of tenants

and the specific tenants she sees there, you

know, to the best of her knowledge, which one of

those -- what of those tenants would be
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receiving a write off at any point?

MR. WALLS: Particular tenants or general?

MR. SOLIS: In general. So there's this list of Al thr
C7, and I'm wondering -- I'm wondering if Bobby

Rush is the only one on that list that has

received a write-off in rent?

WITNESS: No.

MR. SOLIS: No? Others hawve?

WITNESS: Yes. That's correct.

MR. SOLIS: I don't need to know the specific tenants,
how many out cf that list would have at any

point received a write-off for rent?

WITNESS: Any kind of write-off; is that correct?

MR. SOLIS: Yeah. Any kind of write-off?

WITNESS: Three.

MR. SOLIS: Okay.

WITNESS: You know, approximately.

MR. SOLIS: Approximately three?

WITNESS: Mm-hmm.

MR. SOLIS: And --

MR. GAST: Does that include Representative Rush?
WITNESS: No. Three others as well.

MR. GAST: Three others. Okay.

MR. SOLIS: And -- and I was specific about any kind of

write-off. Would any of these tenants receive a

25

ough

but
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write—off for the full amount of rent besides
Representative Rush-?

WITNESS: I don't know.

MR. SOLIS: You don't know? I guess that brings me to
ancther question.

WITNESS: You know, I'm guessing not, but, yes. I don't
know that for certain.

MR, SOLIS: I guess'that brings me to another question I
should have asked a little bit before about the
specifics of a write-off. Is there an ability

to write off smaller portions of charges as

opposed to full amounts of rent?

WITNESS: Certainly.

MR. SOLIS: Okay.

WITNESS: Whatever you want to put it for. Put it for
$10,000 or something, you know --

MR. SOLIS: Okay.

WITNESS: —- I mean, whatever.

MR. SOLIS: What types of -- and you said that write-offs
are typically because of uncollectibles, right?
WITNESS: Mm-hmm.

MR. SOLIS: What types of things would be -- of charges
would be considered uncollectible, and it would

be written off besides full amounts of rent?

WITNESS: Specific charges, you know.
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MR. WALLS: I'm sorry. I couldn't hear that question.
MR. SOLIS: I'm asking besides ~- besides a full amount of
rent, what other types of things could be

written off, like smaller items, so taxes for

example?

WITNESS: Yeah. Common area, you know, previous year
common area, reconciliations. That's the PY you

see on some of these, previous year.

MR. SOLIS: So is that customary then?

WITNESS: Yes.

MR. SOLIS: What about a full amount, a total amount of
rent, all the taxes, you know, everything that

would be charged to that tenant, how customary

is that to be written off?

WITNESS: With zero rent collected in any one year, I
would say that's uncustomary.

MR. BANCROFT: Yeah.

MR. SOLIS: In your experience, of all the accounts you've
had from, you know, as far as you've been doing

this, have you ever had a scenario where there's
written off full amount of rent, the taxes, the

fees to use the space, any charges whatsoever,

all of that is written off? How many times have

you seen that?

WITNESS: Possibly once or twice.
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MR. SOLIS: Okay. Would this account be included in one of
those -- that once or twice?
MR. WALLS: I'm sorry. I don't understand that question.
WITNESS: Yeah.
MR. SOLIS: So -says once or twice this is -- this has
happened in her experience, I'm just wondering
if -- if Representative Rush's account is that
once, or if there's another one --
MR. ZOLANDZ: You mean once or twice in addition to this one?
MR. SOLIS: Right.
WITNESS: That's -- that's what I mean is once or twice in
addition to this.
MR. SOLIS: In addition to this?
WITNESS: Mm-hmm.
MR, SOLIS: Okay. Thank vyvou for that. I want to show you
another email here that is marked LMSCO028. It

is an email chain between _ and Rosemary
Hall, June of 2011. Take a minute to look at
it.

So first I'll ask, who is Rosemary
Hallvz
WITNESS: Rosemary Hall was in his office, the office of
Congressman Rush, an administrative type role.
As I understand, she's still there.

MR. SOLIS: Had you ever met her?
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WITNESS: Personally, no.

MR. SOLIS: Have you ever met Representative Rush
personally?

WITNESS: Yes.

MR, SOLIS: When is the first time you met him?

WITNESS: Talking -- I mean, I've seen him around
obviously down there, but personally maybe

within this last year, after we had written

this, you know. He came to see me like what

does that really mean, and, you know, of course

I'1ll cooperate.

MR. SOLIS: When you say "this," do you mean this email, or
do you mean our ingquiry into this?

WITNESS: Oh, no, no. This email. When my leasing people
were saying, you know, 1f the right person came

along, we don't have keys to the space. We

can't show 1it.

MR. WALLS: Pardon me. Are you referring to an email or a
letter?

WITNESS: This is an email. June -- at the top it says
June 8, 2011. Marsha Mitchell is the name at

the very top.

MR. WALLS: Oh, Marsha Mitchell is the secretary in this
office, and in the course of copying somehow her

name got on there.
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WITNESS: Her name got on there.

MR. SOLIS: Right.

WITNESS: Yeah.

MR. SOLIS: Yeah. I figured that.

MR. WALLS: She is no part of this at all.

MR. SOLIS: Right, right. I figured that. Yeah. I'm just
asking NI - T vas beginning to ask |

Bl :oout this discussion with Rosemary Hall,

who she was. And then I -- and then when she

explained to me that she had not met Rosemary.

I asked if she'd met Representative Rush, and

she said yes. So you said you met him not long

after this email?

WITNESS: That's correct.

MR. SOLIS: So you met him in 20117

WITNESS: I would say that's probably correct, yeah, maybe
2012. But -- mm-hmm.

MR. SOLIS: And you met him face-to-face?

WITNESS: Yes.

MR. SOLIS: Where did you meet him?

WITNESS: In my ~- in the shopping center management
office at Lake Meadows. Uh-huh.

MR. SOLIS: Okay. Is that where you typically work day to
day?

WITNESS: Yeah. Well, I did, you know. One or two days a
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week I was down there. Yes.

MR. SOLIS: Okay. And when he came in to talk to you after
this -- you had written this email to Rosemary,

what did he say?

WITNESS: Well, he just wanted to -- us to understand that
he would be cooperative, and that, you know, if

you have somebody, let us know; and we'll come

over and open up the space for you and allow you

to show it. He knew full well that there may be

an opportunity for us to lease it.

MR. SOLIS: Was there a lease already in place?

WITNESS: Only month-to-month lease.

MR. SOLIS: And when you say he knew "full well,"™ that you
would take the opportunity to have somebody

lease it, how do you know that?

WITNESS: That was our discussion in this email. There
has been a letter written, and that was what

prompted his coming into my office.

MR. SOLIS: Did he make any requests of you --

WITNESS: No.

MR. SOLIS: -- when he came in?

WITNESS: No.

MR. GAST: Would this email have been the first time that
you reached out to Representative Rush or his

office about --
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WITNESS: I'm not sure.

MR. GAST: Okay.

WITNESS: There was a formal letter at one point, but it
may have been after this.

MR. SOLIS: Yeah. I have that letter, and I'll ask you
about that next. So I'm in the middle of this

email right here after you say, "Good morning,
Rosemary. Interest in the shopping center and

area seems to be picking up, which, of course,

is a very good thing. The other day we had a

health club operator inquire about the

Congressman's space." What happened with that
potential buyer -- or I'm sorry --

WITNESS: Lessee.

MR. SOLIS: ~- yeah, lessee. I'm sorry.

WITNESS: Obvicusly, nothing came -- fruition to it.
MR. SOLIS: Okay. So Representative Rush explained to you
that he would be cooperative; he would open up

the office should someone come by?

WITNESS: Certainly.

MR. SOLIS: Did he say where he might go if someone had
decided to lease that space?

WITNESS: No.

MR. SOLIS: And you said you'd been contacted by your

leasing people about the potential for somebody
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to come in there.

WITNESS: Mm-hnm.

MR. SOLIS: What were -~ what were people at Draper and
Kramer saying about that?

WITNESS: Well, this is typical.

MR, WALLS: Can you say that again? Repeat that.

MR. SOLIS: Yes.

MR. WALLS: I'm not sure I followed that question.

MR. SOLIS: Yeah. - said that she had been contacted by
her leasing people about the opportunity of

somebody coming in and leasing that space. And

so I just wanted a further explanation of, you

know, when you say "contact," what did your

leasing people say?

MR. ZOLANDZ: Are you talking about a particular party or the
general idea of somebody leasing?

MR. SOLIS: The general idea -~ general idea of somebody
taking over this space and Representative Rush

would leave, that general idea. What did they

say To you about it?

WITNESS: General concept of maybe a school, a driving
school, a healthcare center, something. The

visibility of that space is very limited, and it

would —-- you would need that type of tenant who

didn't need the exposure of fronting onto the
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center, you know. It's backed in the back of

the property.

MR. SOLIS: Was there some sort of pressure on you to get
this leased -~

WITNESS: No.

MR. SOLIS: -- by somebody else?

WITNESS: No.

MR. GAST: How did prospective tenants know that, that
space was avallable?

MR. WALLS: Well, do you mean in a generic sense; how do
they know that space is available?

MR. GAST: Yes.

MR. WALLS: Okay.

WITNESS: I don't know. Through leasing brochures,
through word of mouth, through, you know --

MR. GAST: Was it advertised as available space?
WITNESS: At some point, yes, it was. Right. At some
point we had -- some of these lease plans showed

that space as being available, you know, along

with other spaces that were available.

MR. GAST: And do you know when that was that you first
began advertising or showing that space as

available?

WITNESS: Not sure, 2010 or 'll for sure.

MR. GAST: Okay.

14-8751_0142



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

35

WITNESS: Maybe possibly before that.

MR. GAST: And what prompted that?

WITNESS: What prompted that, sir?

MR. GAST: What prompted the company to show this as

available space?

WITNESS: I don't know. Just a decision by the leasing

people to make it available.

MR. GAST: And when you say "the leasing people,” who is

that?

WITNESS: Well, we have leasing representatives in our

company who do nothing but lease property, you

know, lease space at shopping centers.

MR. SOLIS: You had mentioned that on some site plans during

that time, that space sometimes would be shown

to be available?

WITNESS: Mm-hmm.

MR. SOLIS: And those site plans where that space would be

shown to be available, were there other tenants

who were paying -- were month-to-month on a

lease?

WITNESS: Certainly.

MR, SOLIS: Were their spaces also shown to be --

WITNESS: Yes.

MR. SOLIS: —-- unavailable?

WITNESS: Yes.

14-8751_0143



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

36

MR. SOLIS: Is that a customary thing for a month-to-month

tenant?

MR. BANCROFT: I'm sorry. You said "unavailable."

WITNESS: Yeah. I was going to say, you're saying --

MR. SOLIS: I'm sorry. kxcuse me.

MR. BANCROFT: Yeah.

MR. SOLIS: Available. I'm sorry.

WITNESS: Available. Uh-huh.

MR. SOLIS: Is that -- is that customary for a month-to-

month tenant to be shown as available on a site

plan --

WITNESS: Yes.

MR. SOLIS: —-- or brochure?

WITNESS: Yes.

MR. SOLIS: Okay.

MR. GAST: Do you typically have a conversation with the

existing tenant before listing a property as

available?

WITNESS: I'm not sure.

MR. BANCROFT: When you said you typically have a conversation,

do you mean would you approach the tenant and

let them know that you were going to be

marketing the space that they currently occupy

on a month—-to-month basis?

WITNESS: I think yes. Uh~huh.
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MR. GAST: Okay. Do you recall doing that with
Representative Rush?
WITNESS: Yes.

MR. GAST: And that's —-- you're pointing at this email from

WITNESS: Mm-hmm.

MR, GAST: -- June 20117

WITNESS: And that letter. Yes.

MR. GAST: Okay. 2And you're not sure whether this was the
first time that you approached him?

WITNESS: No. I'm not sure. Exactly.

MR.. SOLIS: So I think I have the letter here that you had
mentioned. This is -- we have it marked

LMSC025. It is a March 6, 2012, letter from [Jjij

to -—- addressed to Congressman Bobby Rush, Re:

Lake Meadows Shopping Center.

WITNESS: That's correct.

MR. SOLIS: Is this the letter --

WITNESS: Yes. Uh-huh.

MR. SOLIS: -- that you had --

WITNESS: Yes. That's right.

MR. SOLIS: So I'll ask you -- first of all, you say,
"Congressman Bobby Rush." 1Is that how you would

address him?

WITNESS: Yes.
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MR. WALLS: When you say "address him," what do you mean?

MR. SOLIS: Either in written form or when she sees him

face-to-face.

MR. WALLS: You mean during the period that he is a

Congressman?

MR. SOLIS: Yes.

WITNESS: Yes.

MR. SOLIS: Yes. So I want to go down about three

paragraphs there. It says, "Landlord is

interested in leasing the space you occupy." Is

that landlord the Lake Meadows Associates?

WITNESS: That's correct.

MR. SOLIS: And how did you know that they were interested?

Did they have a conversation with you?

WITNESS: Through my leasing people and through my

superiors. Yes. It was -—- maybe we should try

to lease it, you know.

MR. BANCROFT: Just to be clear, Lake Meadows Associates is a -

- it's a portfolio property --

WITNESS: Yes.

MR. BANCROFT: -- of Draper and Kramer. So --

MR. SOLIS: Okay.

MR. BANCROFT: It's not a third party relationship.

WITNESS: Uh-huh.

MR. SOLIS: Okay. Okay. That's important. Okay. So --
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yeah. Okay. I guess that's important. So when

you say "landlord," I mean, that's an internal -

WITNESS: It's just --

MR. SOLIS: That's Draper and Kramer?

WITNESS: It's what we call landlord and tenant, you know.
Yes.

MR. SOLIS: Okay.

WITNESS: Us, they, we the landlord. Yeah.

MR. SOLIS: And that's your leasing people, and your --
WITNESS: Yes. Uh-huh.

MR. SOLIS: ~-- superiors of -~

WITNESS: Exactly.

MR. SOLIS: Okay. I want to show you that same paragraph.
It says, you know, "The space you occupy at Lake
Meadows Shopping Center to a rent-paying tenant

and would like the ability to show the space

from time to time to such prospective tenants.”

That term "rent-paying,” I guess, as we've

discussed, that would mean that at this time
Representative Rush is not a rent-paying tenant,
correct?

WITNESS: That's correct.

MR. WALLS: Are you asking the meaning of the phrase? I

don't know understand the question.
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MR. SOLIS: Right. It says -- it says -- she says "rent-
paying” in reference to a prospective tenant.

So I'm asking her if that means at that point

that Representative Rush is not a rent-paying

tenant.

B ov understood the

question, correct?

WITNESS: Well, yes. Uh-huh. And I think that we've
established that it was not --

MR. SOLIS: Yeah. I just wanted to make sure about that --
WITNESS: Mm-hmm.

MR. SOLIS: -- that term and this letter. What happened
after the letter and the request? Did they make

the space available?

WITNESS: Well, that's shortly hereafter is when the
Congressman came to my window and my door, and

we had this conversation, and he was very

cordial and pledged his cooperation; put it that

way.

MR. SOLIS: Did he say anything about paying rent; that he
would pay rent?

WITNESS: It never came up, sir.

MR. SOLIS: I'm sorry. That would never come up, or it
didn't?

WITNESS: No. That did not.
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MR. SOLIS: Did not come up. Okay.

MR. GAST: Did he express any interest in staying in the
property?

WITNESS: No, sir.

MR, SOLIS: Okay. So as far as I understand, Representative
Rush came in, in 1989 for Aldermanic purposes,

correct?

WITNESS: That's correct.

MR. SOLIS: He came as an Alderman. Do you have any
knowledge about --

MR. WALLS: Is that how he is described on the lease?

MR. SOLIS: The lease it says Bobby Rush as an individual.
The purpose does state -- the term in the lease

where it says purpose.

MR. BANCROFT: It says Aldermanic office.

MR. SOLIS: Yeah. It says Aldermanic office, but at the
top, first page, it does say Bobby Rush as an

individual.

MR. WALLS: That's on the document called Lease Fact Sheet,
correct?

MR. BANCROFT: Yes.

MR. WALLS: You're referring to that?

MR. BANCROFT: Yes.

MR. SOLIS: Yes. So I'm just trying to get the --

WITNESS: Mm-hmm.
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MR. SQLIS: -- the history here. Came in as an Alderman.
Do you know anything about his status as a State

Party Committeeman?

WITNESS: No.

MR. SOLIS: Do you know what that is?

WITNESS: Democratic Party I'm assuming, but, no, I don't
know.

MR. SOLIS: Okay. Congressman Rush also is affiliated with
a Congressional campaign committee to, you know,

help his reelection efforts. It's called

Citizens for Rush. Do you know that name? Have

you ever heard of that name?

WITNESS: No, sir. No. There may be posters in the
window saying that, but that's -- that would be

the extent of my knowledge.

MR. SOLIS: I guess I'm wondering just -- just generally,
from your point of view, while you had this

account, did you see Representative -- the

tenancy, did you see Representative Rush

personally as the tenant? Did you see his

Congressional committee as a tenant? Who did

you view as the tenant in this circumstance?

WITNESS: Congressman Rush.

MR. BANCROFT: Go ahead, Tom. What were you saying?

MR. WALLS: Did you mean -- I'm not sure I understand that

14-8751_0150
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question either. Wouldn't that be determined by

the lease®?

WITNESS: That's -- the way I answered the question is by
the lease. Yes.

MR. SOLIS: Well, if that's -- I mean, I'm just asking for
-'s -— you know, she's the one handling this

account. The lease says that. I'm just

wondering how she personally viewed it, judging

by her experience and interactions with

Representative Rush and his staff, who she

viewed as —~- as the specific tenant in this

case. She just mentioned that it's in the

lease, right?

WITNESS: Mm-hmm.

MR. SOLIS: Bobby Rush as an individual.

WITNESS: That's correct.

MR. SOLIS: Or Congressman Rush. If that's how she views
it, then -- that's how you view it?

WITNESS: Yes.

MR. SOLIS: Okay. I think I'm getting to the end of my
questions. I just want to go through and make

sure I've got everything.

MR. GAST: While he's looking, can I just ask you, if a
tenant is -- if a decision is made to pursue a

tenant for unpaid rent, how does that process

14-8751_0151
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play out? What do you do?

WITNESS: You know, individual communications at first,
and then, if necessary, we get legal assistance.

MR. GAST: Are you involved in the process once it's kind
of referred over to legal?

WITNESS: As a manager, yes.

MR. WALLS: I'm sorry. I couldn't hear that one.

MR. GAST: I asked if_ is involved in the process
once it's referred to legal.

WITNESS: Certainly. Mm-hmm. You know, questions they
may have or clarifications, that type of thing.

MR. SOLIS: When you take collection efforts, when you begin
the process of trying to get what's owed to the

company --

WITNESS: Mm-hmm.

MR. SOLIS: -- back, do you need a check off from superiors?
Do you have to get permission to make those

collection efforts?

WITNESS: Yes.

MR. SOLIS: So if -- I'm just trying to play this out. So
if you want to call a tenant and say you owe us

rent. You need to check with your superior to

make that phone call?

WITNESS: Probably not. Probably nct for, you know,

individual phone calls to a tenant. No. But

14-8751_0152
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for legal pursuit, yes.

MR. SOLIS: Okay. I'm talking about prior to legal pursuit
where this is more -- maybe more of an informal

process.

WITNESS: Mm-hmm,

MR. SOLIS: Where you're sending an email, sending a letter

WITNESS: I collect rent. That's part of my duties. Yes.
Uh-huh.

MR. SCOLIS: Do you need permission from your supervisors to
take those types of efforts pricr to legal

action?

WITNESS: No.

MR. SOLIS: No?

MR. WALLS: Paul, just FYI, we got about four minutes left
on our agreed time.

MR. SOLIS: Sure. I wanted to ask if -~ you know, I have
two emails as far as I remember anyway. I have

two emails authored by || chat relate to

this account and Representative Rush that were

provided. || has discussed the fact that

she's got some communications between her and

possibly the Congressman or somebody on his

staff. I'm wondering i1f there are emails or

communications in addition to the ones I have.

14-8751_0153
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MR. WALLS: I think we produced what you requested in the
period that you requested it. My understanding

is that -- that was -- that you got everything.

WITNESS: From 2007 forward.

MR. SOLIS: Okay. So there are communications with
Representative Rush regarding this account prior

to 20077

WITNESS: No doubt. Yes.

MR, SOLIS: Okay. I think that is -- that is all.

MR. GAST: I think those are the questions we have for you.

We appreciate the time.

MR. SOLIS: Thank you very much.

WITNESS: I really enjoyed it. It was fine.

END OF INTERVIEW

33

46
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Present:
Paul Solis, Investigative Counsel
Kedric Payne, Deputy Chief Counsel

Scott Thomas,

Transcribed By:

Julie Thompson
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MR. THOMAS: And let me just also say -- I've said this to
you before, but if there's something that you

don't know, it's okay to say you don't know.

But we're here to help these folks. So if

there's some way you can offer to follow up and

find an answer for them, feel free to --

I - "Witness"):  Okay.

MR. THOMAS: -- do that. We're trying to be as cooperative
as possible.

WITNESS: No problem.

MR. SOLIS: Alright. Well, this is Paul So¢lis,
Investigative Counsel for the OCE. I'm with

Kedric Payne, Deputy Chief Counsel, Scott

Thomas. And, || N covld you state your

name for the record?

wrtness: It's [N

MR. SOLIS: I just want to start with some background on
your work with the Citizens for Rush campaign.

WITNESS: Mm-hmm.

MR. SOLIS: What is your position and title there?
WITNESS: Treasurer would be the official position with
the committee.

MR. SOLIS: Do you have any unofficial positions with the
committee?

WITNESS: Right now, no. I started out working in
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precinct operations and running campaigns. Then

my specialty became Election Day coordination,

and back when he was still Alderman and it was

still called Citizens for Rush, they -- it was

some issue they had with the State Board of

Elections. And they asked me to, you know,

start learning the system and file the reports.

MR. SOLIS: Ckay.

WITNESS: And from then -- and that was probably in the
90s, if I recall correctly.

MR. SOLIS: Okay.

WITNESS: And from that -- well, probably the 80s because
he became Alderman -- I mean, Congressman in the
90s.

MR. SOLIS: How long have you been the treasurer for the
Citizens for Rush campaign?

WITNESS: Since the inception.

MR. SOLIS: Okay.

WITNESS: Inception of the congressional committee.

MR. PAYNE: And when was that?

WITNESS: It has to be '90, '91 when he first ran, but I
was treasurer of his state committee as Alderman

and Democratic Committeeman committees prior to

that.

MR. SOLIS: Okay. Are you -- do you work in any capacity

14-8751_0165
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with any cther committees that Representative

Rush is associated with?

WITNZSS: Yes. I'm also the treasurer of Friends for
Bobby Rush. That is a state committee. It was

~- that committee was originally called the

Citizens for Rush, and then we -- we changed it

to Friends of Bobby Rush when we got the Federal

PAC committee, and I file the state reports and

the federal reports.

MR. SOLIS: And how long have you been the treasurer for the
Friends of Bobby Rush?

WITNESS: That would have to go back to the 80s because
that's when I started.

MR. SOLIS: Okay. Are you pald by the committees, or do you
volunteer?

WITNESS: I started off volunteering, and then recently
they -- you know, they started paying me -- I

think I started off at about 300 a month. Now

I'm at 550, but if there's no money or we're

tight on money, then I don't get paid.

MR. SOLIS: okay. And that -- that's for both committees?
WITNESS: No. That's‘just one committee.

MR. SOLIS: Okay.

WITNESS: I don't -- it's very little activity on the

other committee.

14-8751_0166



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

MR. SOLIS: The Friends of Bobby Rush?

WITNESS: Right. I mean, if there is, you know, we take
care of that on Election Day.

MR. SOLIS: Qkay. Are you employed anywhere else?
WITNESS: I'm employed with Cook County, county
government., I am -- my official title is

Project Director for the Department of Planning

where we administer the HUD grants, yeah,

primarily the HUD grants. However, I'm on

corpofate payroll. So I'm not -- I'm in the

federal ethics too because I have been a

District Director. So I'm not crossing that

because I'm not getting paid with federal money,
federal grant money. So I can come and talk to

you.

MR. SOLIS: Okay.

WITNESS: That's correct, right? I'm talking too much.
Okay.

MR. THOMAS: It's too complicated for me.

MR. SOLIS: So with that job with Coock County, how many
hours a week are you working?

WITNESS: Forty.

MR. SOLIS: Forty.

WITNESS: Well, they call it 40. I think we work 30. We

get paid -- we get paid for 40. I'1ll put it

14-8751_0167
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that way.

MR. SOLIS: Okay. And then the work with the Citizens for
Rush committee, how many hours a week are you

working with that?

WITNESS: That's primarily when -- when i1f there's a
campaign, what i1s required, you know, the filing

of the reports, and I also maintain -- or right

now the access going back and forth to the post

office, making deposits, doing whatever

reporting I have to do at that time.

MR. SOLIS: Okay.

WITNESS: And then making sure that the bills get paid --
MR. SOLIS: Okay.

WITNESS: -- or hopefully.

MR. SOLIS: So when it's not in the middle of a campaign,
like right now, how many hours a week are you

working for the Citizens for Rush committee?

WITNESS: Well, right now, due to the fact the primary is
Tuesday, we're -- we're in no -- no major, major
campaign. So right now I would say I probably

do about four to -- maybe four to five.

MR. SOLIS: Hours a week?

WITNESS: Yeah.

MR. SOLIS: Okay. Yeah. Someone reminded me last night

about the primary in Illinois.
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WITNESS: Yeah.

MR. SOLIS: So, excuse me, this is the middle of the
campaign.

MR. THOMAS: You're in the middle of a grueling election
right now.

WITNESS: Right, right.

MR. SOLIS: Who else works with Citizens for Rush campaign
committee?

WITNESS: Primarily the campalgn would be Carolyn Rush.
MR. SOLIS: Okay.

WITNESS: So primarily the two of us on a regular basis.
During petition drives, or Election Day, or what

we call visibility —-- visibility is when we put
posters out or whatever, then more of my time is

spent where I'm having to pay the -- well, we

call them stagnates we've named for a petition.

We may give them $10 for a petition. So when

they bring them, you know, and either when the
coordinator tells me how much per person, then,

you know, I make sure that we get them paid.

And they sign receipts, and I report them. But

most of them don't end up itemized because it

doesn't go over the $200 threshold.

MR. SOLIS: Who do you report to?

WITNESS: I report to the Congressman and Mrs. Rush.
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MR. SOLIS: Does she have an official title with the
campaign?

WITNESS: T just call her the queen.

MR. SOLIS: I think that is an official title.
WITNESS: Because she's running it.

MR. SCLIS: Okay. Do you supervise anybody on the campaign
staff?

WITNESS: No, no. Not unless I'm doing Election Day
coordination or something of that sort, or he

may —-- unless for some reason -- I think a lot

had to do with, you know, my work duties. But
unless he needs me to work, and, like I say, my
original capacity was his precinct coordination

and so forth but recently no one.

MR. SOLIS: Okay. And when you're doing this four to five
hours a week, like right now, where are you

doing that work from?

WITNESS: Home.

MR. SOLIS: Home.

WITNESS: Home or if I have to go somewhere or meet
someone for notary -- I'm a notary also -- to
notarize or pay volunteers or whatever.

MR. SOLIS: Okay.

WITNESS: Or deliver a check, ycu know. But it's

primarily, what I do would be from home, or I'm
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at the -- I'm called to the Congressman

{inaudible) meeting at his home.

MR. SOLIS: At the Congressman's home?

WITNESS: Yeah. Those are the deep meetings.

MR, SOLIS: The what meetings?

WITNESS: The deep.

MR. SOLIS: Deep. What about anywhere else? That you might
do campaign work for Citizens for Rush?

WITNESS: Personally I don't do -- I mean, now I may go to
the office there, but it's primarily if we are,

you know, 1if I'm paying someone. Okay. But

that would be more like a short meeting place

where like T got all these volunteers to pay, or

on Election Day we want to feed all the

volunteers, even though they stay in the street.

I may, you know, go get trays of food, and they

come in and eat and then leave.

MR. THOMAS: What was your question? I'm sorry.

MR. SOLIS: Anywhere else besides the Congressman's home and
her home?

WITNESS: Yeah.

MR. THOMAS: Got you. Thank you.

MR. SOLIS: So and ycu mentioned the office.

WITNESS: Mm—hmm.

MR. SOLIS: What office is that?
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WITNESS: That would be the office at 3361 that was
formally -- I mean, it's more like a

Committeeman's office because there may be other
candidates also, petitions that he's circulating

as Democratic Committeeman.

MR. PAYNE: So that's 3561 Martin Luther King Drive?
WITNESS: Correct.

MR. SOLIS: 33 --

WITNESS: Yeah. But that's not -- I mean, that's nbt
often. That may be two or -- it could be two or
three days between now and Tuesday.

MR. SQLIS: Okay.

WITNESS: Okay. But primarily as treasurer what I would
be doing i1s checking the mailbox and filing my
48-hour notices.

MR. SOLIS: Do you have keys to the building?
WITNESS: I have a key. Yes.

MR. SOLIS: Okay. Who else has keys to the building?
WITNESS: All T know is I think Walter has a key, and the
Congressman, and Mrs. Rush. I don't know who

else has a key, and, I mean, I've had that

probably since he became -- I mean, a long time,
wherever the locks were last changed, and that's
primarily, you know, if we had to meet someone

up there.
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MR. SOLIS: You said that it might be two or three days from
now until Tuesday --

WITNESS: Mm-hmm.

MR. SOLIS: -- that you work out of that office.
WITNESS: Mm-hmm.

MR. SOLIS: That you spend time there at least. Is that
typical? I mean, is it two to three days a week

that you're down there?

WITNESS: No. I haven't -- the last time I was there was
last month when they told me to take pictures of

all the junk on the inside. Photography is my

hobby.

MR. THOMAS: You'wve seen those.

MR. SOLIS: Yes, we have. Yes, we have.

WITNESS: And I haven't --

MR. THOMAS: I've seen her handiwork.

WITNESS: And I don't think I have been there probably
since the last election --

MR. SOLIS: Okay.

WITNESS: -~ you know, prior to that.

MR. SOLIS: So the election in 2012, you might have been
down there?

WITNESS: Yeah.

MR. SOLIS: And then the most recent time since then was

when you took the pictures?
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WITNESS: Yeah. ©Now, one thing too, which I can't recall
exactly when, if the Congressman says, "I want

to meet with you," he may say, "Meet me up

there." And we're there in 5, 10 minutes as,

you know, more of a place where we can meet

other than -- well, it's closer to where he

lives and where I live or whatever.

MR. SOLIS: OCkay.

WITNESS: But other than that, I haven't been in there any
length of time or, you know -~

MR. SOLIS: Do you know how often he spends at that space?
Do you know --

WITNESS: No.

MR. SOLIS: -- how often he goes there?

WITNESS: I don't think -- to me it just stays empty,
okay, because the posters on the windows are

from the election two years ago. There's nobody

been in there to even take the posters down.

MR. SOLIS: Do you know if it has utilities? Does it have
gas, electric?

WITNESS: Well, I was surprised that the electricity
worked when we went in. The gas, I don't think

so. It didn't to -- the heat did not seem to be

on.

MR. SOLIS: Who pays the electric bills?
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WITNESS: Right now I don't know. I know I have no idea.
MR. SOLIS: How often is Mrs. Rush at that space?
WITNESS: I really can't say. During campaign time, she
may come in to follow up on something, for
meetings and so forth, and between campaigns,
I'm not aware of her being there.
MR. SOLIS: Who owns that space at 33617
WITNESS: I know that the shopping center is owned by
Draper and Kramer. The space -- he moved into
that space in the 80s because I think the
building that we were in was getting condemned,
and we just -- and that was as Alderman and
Board Committeeman.
And after that -- I mean, after he
became Congressman, it was primarily, you know,
then we had the district offices set up
throughout the district, and it was, you know,
maybe used, like I said during the petition
drive and/or the weekend before an election,
unless a meeting was called. I mean, that would
be when I was there. ©Now, I can't -- you know.
MR. SOLIS: Do you know if there's a lease?
WITNESS: I don't think so. I do not think that there is
a lease at all. I think that the place was

given -- I mean, when he originally got it, it
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was -- you know, they gave him a space to

operate, and he maintained it. I know that when

it got tco -- that nothing was ever paid on the

space, but we were -- you know, if there were

operations there, we were responsible for the

repalirs and the utilities.

MR. SOLIS: You mentioned that you felt it was more of a
Committeeman's space.

WITNESS: Yeah.

MR. SOLIS: Does the Friends of Bobby Rush committee pay
bills there, cor are they on lease there?

WITNESS: They're not on the lease there. The bills would
come out of either, you know, where the money

wags avallable because a lot of times we didn't

even have money available.

MR. SOLIS: Okay. So with money for utilities or any other
expenses associated with the space, would they

sometimes come from Citizens for Rush?

WITNESS: Yes.

MR. SOLIS: Okay. When is the last time Citizens for Rush
made a payment for expenses associated with that

space?

WITNESS: I cannot recall. All I know is last time I was
in there we were working on the committee and

circulating petitions for another candidate.
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There was no heat. That's all I remember. So
sometimes the bills -- whenever the office would

open or something like that, all those

arrangements would be done by Mrs. Rush, you

know. We would get bills. I would -- yocu know,

tell them we had the bills, and then they would

take them.

MR. SOLIS: Okay. "They would take them?"

WITNESS: The Congressman or Mrs. Rush.

MR. PAYNE: But just -~ just so I'm clear, s0 some expenses,
the utility bills associated with that space

would come from either the Friends of Bobby Rush
committee or Citizens for Rush —--

WITNESS: Correct.

MR. PAYNE: -- depending on who had the funds?

WITNESS: Correct.

MR. PAYNE: Okay. Do you know what type of expenses it
would be? Would it be utilities that would come

out of the Citizens for Rush funds? Would it be

WITNESS: Utilities, and I do know that we did purchase a
heating unit. I think we were about to go into

a petition drive, and there was no heat.

MR. PAYNE: When was that that you purchased the heating

unit?
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WITNESS: Okay. I was District Director then, and it had
-— it was in about 2010 or early 2011. I was

serving -- I was acting at that point because

his regular District Director was on leave of

absence.

MR. PAYNE: And that came from Citizens for Rush?
WITNESS: Yes.

MR. PAYNE: Okay. Has Citizens for Rush made any other
expenses for improvements to that space-?

WITNESS: I can't recall, you know. We were in there so
long. I know that was the only major work that

was done at that point, I mean, you know, at

that time. Other than that, I mean, maybe they

called the complex. I'm not sure.

MR. SOLIS: Does the property have telephone services?
WITNESS: It has telephone services, but that's all it is,
is a telephone. There's no dial tone.

MR. SOLIS: Okay. S0 a telephone exists, but there's no
connection?

WITNESS: Yeah. I mean, well, the telephones were left
over from when he was Alderman before

Committeeman, and, you know, sometimes if

they're -- if we were operating them -- well, as
our petition -- see I've worked with him -- I
mean, for -- I've been work —-- started working
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with the Congressman in '83, I mean, when he was
Alderman. So my memory goes back and forth.
MR. SOLIS: That's fine.
WITNESS: But, I mean, the telephones have been working
when we've had to be in there for a campaign,
okay, but they were primarily like when we're
circulating petitions. And we may be
circulating them for numerous candidates because
there's more Committeeman in the city of
Chicago. Every elected official who may vote
within the ward may come from the ward from
anyone's endorsement, and then that would
include also circulating their petitions because
you had precinct captains and so forth.

He stopped being the ward Committeeman

I think about 2007 or 2008 because technically
it was about -- we only ended up with about 10
or somewhere in the area of 10 precincts that
were in the First Congressional, and he gave it
up so, you know, he could devote all of his time
to the Congressional District.
MR. SOLIS: Since our review started, so, you know,
probably, you know, 40 days ago, over a month
ago --

WITNESS: Mm-hmm.
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MR. SOLIS: —-- have you been in the space to move things
around?

WITNESS: No.

MR. SOLIS: Have you made any alterations to —-

WITNESS: Just taking pictures.

MR. SOLIS: Okay. You didn't go inside?

WITNESS: And that was my -- no. I mean, I went in to
take pictures inside.

MR. SOLIS: Okay.

WITNESS: But I haven't been inside there I don't think
since the last election, if then.

MR. SOLIS: Okay.

WITNESS: Yeah.

MR. SOLIS: Are you in charge of making disbursements from
Citizens for Rush funds?

WITNESS: Yes and no. Up until Mrs. Rush's illness, she
maintained -- they maintained the checkbook.

They would —-- she would pay certain bills.

Bills that I would get in the mailbox. I would

get checks from her, and, you know, give them a

list of what we would have to pay; and then pay

those bills, okay. A lot of times I would find

out about bill payments with the bank statement.

MR. SOLIS: Okay. Since Mrs. Rush's illness?

WITNESS: Since Mrs. Rush's illness, I believe in about
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October, we went -- well, Mrs. Rush and I were

both signatures on the account.

MR. SOLIS: Okay.

WITNESS: Okay. We went -—- the Congressman and I went to
the bank to -- I think the storage bill was

behind, and they were threatening to auction
everything out. So they had us do a letter that
authorized only one signature. It didn't take

her off or me off, just one signature

temporarily. And at that time then, I'm the

only signature, so I start paying.

MR. SOLIS: Okay.

WITNESS: And the checks I did order. I know he had
problems at his home with water and so forth --

MR. SOLIS: Right.

WITNESS: -- water damage. I ordered a new checkbook,
which I have, but the checks I have written are
primarily, you know, to our fundraiser.

MR. SOLIS: Okay.

WITNESS: I mean, they're minimum.

MR. PAYNE: Just so I'm clear on the timing of this all, are
you saying that approximately October of 2012,

you started this role of having the -~ control

of the checkbook?

WITNESS: Well, 2013, I became the sole signature.

14-8751_0181



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

20

MR. PAYNE: Okay.

WITNESS: I didn't have control of the checkbook until it
was delivered, probably late last month.

MR. PAYNE: Okay.

WITNESS: Okay.

MR. PAYNE: So who was -- how are payments being made from
that -- from October 2013 until you got the
checkbook?

WITNESS: I would get checks from the Congressman.

MR. PAYNE: Okay.

WITNESS: Then I guess wherever she -- they made the --
Mrs. Rush had the checkbook within their home.

He would take checks out of the checkbook and

give them to me. Then I would just go pay the

bills.

MR. PAYNE: These were blank checks --

WITNESS: Yeah.

MR. PAYNE: Okay.

WITNESS: They were blank.

MR. SOLIS: And the checks -- the checks have Citizens for
Rush on them?

WITNESS: Yes. Citizens for Rush.

MR. SOLIS: So, again, just so we're straight, from October
2013 until you just got this checkbook

personally, Representative Rush was —-—- is the
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one who was making the decisions on when and

where to cut checks?

WITNESS: No. What he would do is give —-- well, let me
back up. What he would do is give me probably

two sheets of checks. I would probably have six

checks, okay. Before I make any disbursements,

I would get his approval.

MR. SOLIS: Okay.

WITNESS: Okay. So it's not -- the only thing I basically
pay on my own is the storage because they would

throw everything out of the storage unit, okay.

When it comes to the fundraiser like, you know,

when should I pay, you know. I got bills from

the fundraiser. Can I pay them? And he said

ves, and then at that point I would pay the

checks -- I mean, write out the check and mail

it.

MR. SOLIS: Okay. When you talk about the storage space, is
that 407 East 25th Street?

WITNESS: 26th, 25th. Okay, yeah. That -- yeah. That's
the business -- I think it is.

MR. SOLIS: Is that United Storage?

WITNESS: Yeah. It's United Storage now.

MR. SOLIS: Okay.

WITNESS: It's changed names a few times since they've had
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this unit.

MR. SOLIS: Okay. So prior to October 2013 when Mrs. Rush
became ill, she was the sort of -- the primary

decision maker on disbursementé for the campaign
committee?

WITNESS: It would still be both. I think they would
talk.

MR. SCLIS: Okay.

WITNESS: She would also give me checks, but she may have
me sign a blank check, you know, because

payments that she made -- knew about. I would

still have a blank check with her signature on

it, like I do now. Then like I talked to the
Congressman last night and informed him what

bills were in the PO box and, you know, when to

pay them, and get —-- to get his approval to

write and mail.

MR. THOMAS: Can I maybe Jjump --

MR. SOLIS: Sure.

MR. THOMAS: Just to clarify, it sounds like the procedure
before required two signatures.

WITNESS: Correct.

MR. THOMAS: So when you would get checks, it reflected
checks that had been signed by her already: is

that the way that worked?
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WITNESS: Correct. And vice versa.

MR. THOMAS: Then you would -- you would add the signature if

-—- once you got the --

WITNESS: Yeah. Once I got permission to -- right.
MR. THOMAS: -- whether they wanted you to go ahead and pay
it?

WITNESS: Mm-hmm.

MR. SOLIS: Okay.

WITNESS: There may be instances where I would tell them

what the bills are. They would give me that

amount of checks. Then I would just pay the

bills.

MR. SOLIS: Okay. The Beloved Community Christian Church.

WITNESS: Mm-hmm.

MR. SOLIS: Do you know what that is?

WITNESS: That's the Congressman's church.

MR. SOLIS: Okay. Do you attend services there? Do you go

there?

WITNESS: Only funerals and weddings.

MR. SOLIS: Qkay.

WITNESS: I mean, I'm not a member as (inaudible). As

District Director, if he was sponsoring a food

drive or something like that, sometimes ~- I

mean, on the weekends, on our volunteer time, we

may go over and help with the distribution. But
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other than that funerals plural and one wedding.

MR. SOLIS: Okay.

WITNESS: I've never been to a service other than that.
MR. SOLIS: Has the Citizens for Rush campaign committee
made donations?

WITNESS: Donations have been made periodically to the --
I mean, to the church. There maybe a few times,

but not many, where I've written the check. A

lot of times the checks are written -- you know,

were written by Mrs. Rush, but it was, you know,

they have an annual fundraising event. So some

-— you know, a lot of times it was around that

time, or I would find -- really, I would find

out about the disbursement with the cancelled

checks.

MR. SOLIS: Okay. If you were required to be a signator on
those checks though prior to October 2013 --

WITNESS: Mm-hmm.

MR. SOLIS: -- would you have to have signed the checks to
the -- the church?

WITNESS: They had me sign a blank check.

MR. SOLIS: Okay.

MR. THOMAS: Say that again.

WITNESS: I signed -- I would sign like four checks.

MR. THOMAS: Oh, you would give them some signed checks?
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WITNESS: Yeah. They would ask me to sign checks, and
they would give me checks with one signature.

MR. SOLIS: Okay.

WITNESS: In a lot of cases, the Congressman may have to
bring checks up to D.C. if there was, you know,
something going on, or they -- I know he used to

have to host Congressional CBC breakfast or

luncheon or something. So I would send checks

with him, and then even on the fundraising side.

MR. SOLIS: So, for example, if they're going to make a
denation to the church, and they decided -- they

gave you a blank check, it doesn't say Beloved
Community Christian Church on it; you just sign

it and then you give it to them; then you find

out later that the donation was made?

WITNESS: I would say it would be more like -- they would
not give me one check to sign, and I'm signing a

blank check. It would be like I have bills, and
Carolyn says that, you know, there are bills

that she has to address. Then she'd have me

sign three checks, and she'd give me three or

four checks, depending on the bills that I had.

MR. SOLIS: Okay.

WITNESS: But as far as I knew, the checks were used on an

as needed basis, okay, not more so, sign this
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blank check, and I'm getting ready to write it

out.

MR. SOLIS: Okay. I just want to know the extent that you -
- that you're awareness of the checks being

written to the Beloved Community Christian

Church.

WITNESS: No. I was not aware until I would get the bank
statement.

MR. SOLIS: Okay. But you recall a couple times that you
were aware a donation was made, a few times?

WITNESS: Right. I mean, there may have been a couple
times because I know that he would, you know,

may buy -- well, they had a banquet, awards

dinner. He may buy two or three tables and have

guests, but -- and then at that time I knew that

the checks were written for that.

MR. SOLIS: Did he ever say this -- this money is for, you
know, paying bills the church had or --

WITNESS: No.

MR. SOLIS: Did he ever give you a reason why he decided to
make a donation?

WITNESS: No.

MR. SOLIS: Did he ever talk to you about any family members
of his that work for the church?

WITNESS: He didn't have a talk with them. I know that he
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had family members that worked there.

MR. SOLIS: QOkay. What family members do you know worked
there?

WITNESS: Well, I think it's on and off everybody. I
mean, his children worked there at one time. I

think his sister, his brother.

MR. SOLIS: Okay.

WITNESS: That -- you know, but they were like with the
organization, helping us out also. They were

always there, but I know that they were members

of the church. And then next time, you know,

there's something at the church and something

you go to, you don't see them. And they said,

oh, well, the fell out. Well, that's family.

MR. SOLIS: Do you know if his family members were paid by
the church?

WITNESS: No. I don't.

MR. SOLIS: Did he ever mention to you that his son worked
for the church and was paid by the church?

WITNESS: The only thing that I'm aware of is that he had
a son that became ~- I mean, is now a preacher,

a reverend. I think he is. He gives service.

MR. SOLIS: Okay.

WITNESS: That -- and that's all I know. I was never

aware of anyone getting paid there at any time.
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I do know at one time when the church first

started, he wanted me to kind of help put

everything together, and, you know, put his

checkbook to set up on QuickBooks or whatever.

But I was totally unfamiliar with the structure

of the church --

MR. SOLIS: Okay.

WITNESS: -~ and I let him know. And I think he ~-- I told
him, "You need to find somebody that's

specializes in churches.” But that was way back

in the beginning.

MR. SOLIS: Okay. Do you know if the campaign committee,
the Citizens for Rush committee has made any

donations to Beloved Community Family Services?

WITNESS: Well, I just found that out today, I mean, this
week because I was called from the church saying

they couldn't find the cancelled check, and when

I looked it up, I found that I had -- that the

check was written in July 21, 2013.

MR. SOLIS: Okay.

WITNESS: That the check had been written to Family
Services, and at this point I was, you know, in

the process of working on the amendment.

MR. SOLIS: Okay.

WITNESS: I just punched the wrong name. I don't even
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think -- I would have to look in the system. I

don't even think I had them listed as a business

in the -- on the FEC.

MR. SOLIS: So you don't recall signing a check to Beloved
Community Family Services from Citizens for

Rush?

WITNESS: No.

MR. SOLIS: Okay.

WITNESS: I don't recall.

MR. SOLIS: Ckay. But ycu -- but you found out this week,
in the course of this review, that a check was

written?

WITNESS: Yes. But not by me.

MR. SOLIS: Okay. Do you know the amount of that check?
WITNESS: I think it was 2,100.

MR. SOLIS: What about Beloved Community Family Wellness
Center?

WITNESS: I don't remember.

MR. SOLIS: Okay. Do you know what that is?

WITNESS: I know it has something to do with just sick
people.

MR. SOLIS: Okay.

MR. PAYNE: Just so I'm clear on the check to the Family
Services of 2,100, you said that you were unable

to find the cancelled check?
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WITNESS: No. I was contacted by I guess someone that
works at the church, okay, to say I can't shéw

where we deposited this check. Evidently they

were given a list by someone --

MR. SOLIS: Okay.

WITNESS: -- you know, of things to pull. And I said,
"Well, I got to look for it when I get home."”

And I looked at the bank statement. I saw that

on the bank statement it was written to Beloved

Family Services and not Beloved, you know, the

church. So in that check, you know, I need to

do a line changing the name.

MR. PAYNE: You need to do an amendment to the --
WITNESS: Amendment, yeah.

MR. PAYNE: -—- FEC form?

WITNESS: Right.

MR. PAYNE: Okay.

MR. SOLIS: So it appears that Family Services cashed the
check?

WITNESS: Yes. Because I'm looking at the bank statement,
and it's a cancelled check.

MR. SOLIS: Who signed that check?

WITNESS: That would be Carolyn Rush, and that would be
one that I had signed.

MR. SOLIS: Okay.
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WITNESS: We were the only two signatures.

MR. PAYNE: And -- I'm sorry -- just so I'm clear, you both
would have signed that check?

WITNESS: Yes.

MR. PAYNE: Alright.

MR. SOLIS: Prior to October 2013 when Carolyn became ill —--

WITNESS: Mm-hmm.

MR. SCLIS: —-- how much work was she doing on the campaign?
WITNESS: Well, I would she was -- she was always in
charge, okay. They -- I mean, they were doing

things I may not even be aware of. She was a
major part of the strategy. I mean, there have
been campaigns prior to him becoming Congressman
where she has been the campaign manager for
candidates that he's endorsed, and we've all
been on the staff.

MR. SOLIS: Okay.

WITNESS: She's always been like in charge. I can
remember as District Director that if we were
planning a Town Hall meeting or whatever, she
may be in con a conference call to put in her
input on who we might invite and things like
that. But she was more in charge of it and had
more hands on what was going on than anyone.

MR. SOLIS: Okay. How many hours a week would you estimate
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that she was working on the Citizens for Rush

committee prior to October 20137

WITNESS: I can't -- it's hard for me to determine that
because it could be that was all she did.

MR. SOLIS: Okay.

WITNESS: I mean, the -- I would say the communications
during the off season were between -- are

decisions between here and the Congressman, and

then she would carry them out and see that

everything was done.

MR. SOLIS: Has she done any work for the campaign since she
became 1ll in October 20137

WITNESS: No, no. Because she's basically been in the
hospital.

MR. SOLIS: Okay. I think that's pretty much it. I just
want to make one thing just very clear, just so

I have it and I understand it. The space at

3361 King Drive, the last time you were there

was you said about a month ago -~

WITNESS: Yeah.

MR, SOLIS: -- to take pictures?

WITNESS: Mm-—hmm.

MR. SOLIS: Prior to that you may have been there in 2012 to
work on the election?

WITNESS: Well, when I say 2012, when I ¢go in there is
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either to pay people that may be walking and

they're getting paid, or buy food for --

MR. SOLIS: Okay.

WITNESS: And, you know, I've never worked Election Day.
So I'm out and about like I will be next week.

MR. SOLIS: And then -~

WITNESS: But we haven't really had a major campaign, but
we're out there -- we could -- I mean, he may

decide, well, we're going to -- well, we have

what we call yard signs here, and those are the

signs that we stick on the streets; and we call

that visibility.

MR. SOLIS: Right.

WITNESS: The visibility team goes out, and the visibility
team, you know, may have posters for all

candidates, you know, that have provided us with
materials.

MR. SOLIS: Were you at that space at all in 20132
WITNESS: If I was, i1t would only be because he told me to
meet him there, and sometimes for me to meet him

there; and he'd tell me to pay something.

MR. SOLIS: Okay.

WITNESS: Tt was -- you know, but for no extended period
that I recall.

MR. SOLIS: I think that's all the gquestions we have, |}
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- So thank you very much for sticking it

out with us and the very helpful information.

Thank you.

MR, THOMAS: Do you want any clarification on one thing? You
might be interested in the -- I sent you some

photographs that showed some signs perhaps moved

slightly from the photographs that | nad

taken.

MR. SOLIS: I mean, quite frankly, I didn't even notice that

MR. THOMAS: I was worried --

MR. SOLIS: -- difference in pictures.

MR. THOMAS: -- that you were -- you were concerned that
there might have been some movement of stuff,

and I did move some signs of other candidates up

so that you could see that those signs that were

in that sort of corner stashed in there were of

all sorts of different candidates. So I am

responsible for having moved some of the signs

so that you could see --

MR, SOLIS: Okay. Okay.

MR. THOMAS: -- the other candidates. So that --

MR, SOLIS: Okay.

MR. THOMAS: -- so 1f you're interested in that distinction

because your wonderful photographs reflect
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things nicely, neater than when I was there.

And the Congressman also, when we were there, he

took me by to show me the space, and he also

took off the covering of a sign that was up on

the end, you know, where that -- all that --

WITNESS: Oh, right. That was --

MR. TAOMAS: And it had an old -- I can't remember -- it said

something about Alderman.

WITNESS: Yeah. For Alderman and Second Ward

Committeeman.

MR. THOMAS: Because he wanted you to see -~

WITNESS: It was like made on the wall.

MR. THOMAS: -- that.

WITNESS: Yeah.

MR, SOLIS: Yeah. Why was 1t covered up in the first place?

WITNESS: It was because he was no longer.

MR. THOMAS: Yeah.

WITNESS: He no longer held those positions. He did

become a Central State Committeeman. The

Central State Committeeman is a state position,

and 1t is for the same district as the

Congressional District. Ward Committeeman is

approximately we would have 50 to 53 wards --

MR. SOLIS: Okay.

WITNESS: -- I mean, precincts within ward, maybe about
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50,000.

MR. SOLIS: Okay.

WITNESS: And that's what he served as Alderman and then
Ward Committee. The Ward Committeeman in the

capacity of Ward Committeeman, he would be

responsible for -- we would -- be responsible

for making sure that all polling places were

open and closed --

MR. SOLIS: Okay.

WITNESS: -~ manned, not only with volunteers. Mrs. Rush
also worked on and had them man all of the

Election Day judges.

MR. SOLIS: Okay. ©Okay. I would just say, you know, in the
~- in the chance we want to come check that out,

yvou know, try not to move too much or anything

at all from here on out.

MR, THOMAS: Apologies, apologies.

MR. SOLIS: No, no, no. That's alright. That's alright. I
didn't even catch that.

WITNESS: Well, I don't think -- I mean, I really don't
think anything has been moved because I had

asked the Congressman, before I knew anything

was going on, 1if I could go up there and get the

printer because my printer broke, you know, in

running reports and so forth, and he said, "Go

14-8751_0198



10
11
12
13
14
15
16
j.7
18
19
20
21
22
23
24

25

37

get it."” But I wasn't going in there by myself,

and then next thing I know he says, "Don't touch
nothing.” So as far -- you know, we haven't

touched anything.

MR. SOLIS: You mentioned you talked to him last night?
WITNESS: Yeah. I talked to him last night because I went
to our PO box.

MR. SOLIS: Did he mention the fact that we would be
speaking with you today? Did you guys talk

about that?

WITNESS: Not really. I just asked him did I have to wear
a suit since it's dress down Friday.

MR. SOLIS: Did he talk to you -~

WITNESS: So now everybody at work thinks I'm going on a
job interview.

MR. SOLIS: We don't mean to get you in any trouble.
WITNESS: Oh, no. I'm not in trouble.

MR. SOLIS: Did he talk to you at all about what he thought
we might ask?

WITNESS: Huh-uh. No.

MR. SOLIS: Okay. Did he talk about the rental space at
alle

WITNESS: Huh-uh. I mean, we've not -- no, not
(inaudible) at all. Huh-uh.

MR. SOLIS: Have you talked to him since we began our review
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about the rental space?

WITNESS: I don't know whether you guys -- whether it was
your review or once the newspaper came out

because I brought -- you know, there are a lot

of things I helped him remember.

MR. SOLIS: Okay.

WITNESS: Okay. Like, you know, when we had a campaign we
didn't even operate out of there. Like when he

first ran for Congressman, our campaign office

was not that location. That was the Ward

Committeeman's location. In fact, the rent is

still that on the report, but they tore the

building down.

MR. SOLIS: Okay. Alright. Well, I was just going to ask
if it still exists, but I guess not.

WITNESS: No. That -- that building doesn't, but, I mean,
we're talking '91, '90 - '91.

MR. SOLIS: Okay.

MR. PAYNE: I do have one question. Is there an office at
35th and --

MR. SOLIS: Rhodes?

MR. PAYNE: -- Rhodes? 1Is there a campaign office at 35th
and Rhodes, like a block over from MLK?

WITNESS: 35th and Rhodes, that is -- that was the

campaign office or no -- it was an office for
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our State Representative Lou Jones at one time.
I think right now is (inaudible) office for the
-— there are two offices right there. They've
always been held by elected officials' campaign
but mainly as their official offices.

MR. PAYNE: Okay. So those offices are not affiliated with
Congressman Rush?

WITNESS: No. They're not affiliated with him. The only
affiliation that I can recall would be that we
supported the candidate at one time. I don't
even know 1f we support the ones that -- yeah.
We support them because their posters in the
window, the State Rep. Well, the State
Representative is on one side, I think, and the
Alderman is on the other side. But I think that
~-—- that's the relationship they have with the
owner,

MR. PAYNE: Okay. Well, thank you, —
WITNESS: Okay.

MR. SOLIS: Thank you very much.

WITNESS: Okay.

END OF INTERVIEW
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